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Corporate Information (Continued)
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Financial Highlights
HEEE

SIX MONTHS ENDED 30 JUNE
BEAA=THILEAEA

2016 2015
—E—RF —T-hF
HK$’000 HK$'000
FHET FHT
REVENUE Wz 258,015 99,808
PROFIT FROM OPERATIONS A A 169,213 87,866
(LOSS)/PROFIT FOR AEAR (B1E) & F
THE PERIOD (6,332) 10,288
LOSS ATTRIBUTABLE TO BARHE AEEEE
OWNERS OF THE PARENT (37,097) (82,094)
LOSS PER SHARE ISUNCIES) )
ATTRIBUTABLE TO ORDINARY  #HB AFE(L
EQUITY HOLDERS OF SREE (GBIl
THE PARENT (HK CENTS) — EAREE
— BASIC AND DILUTED (0.8) (1.7)
31 December
2015
30 June 2016 —ET—RHF
—E-RE +=A
AA=+H =+—H
HK$'000 HK$'000
FET FT
TOTAL ASSETS WwEE 16,480,174 15,408,014
NET ASSETS BEFE 2,944,124 2,899,127
GEARING RATIO* BAEBL K 68.9% 67.0%

The quotient is arrived at by dividing net debt by the aggregate of net debt and total equity
BEFERASEFEREES 22 EE

fERARAT] 3
hHEIsRE
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Management Discussion and Analysis
EBREBNRRDM

BUSINESS REVIEW
London Project, UK

In September 2013, the Company acquired a project at 1
Nine Elms Lane, London SW8 5NQ, in the UK with Wanda
Commercial Properties (Hong Kong) Co., Limited (“Wanda
HK") in the form of a joint venture, in which the Company
holds 60% and Wanda HK 40%. The planned total
gross floor area of the project is approximately 110,000
sg.m., and is expected to be developed into a high-end
complex comprising residential and hotel units. Pre-sale of
residential portion commenced in 2014 with outstanding
results achieved, and a total of 346 residential units were
pre-sold up to the end of June 2016.

The London Project completed the demolition work of the
existing structure and commenced construction work in
2015. The foundation works are in progress now, and the
development of this project is expected to be completed in
2020.

Joint Venture Platform in Continental Europe and
Madrid Project, Spain

In June 2014, the Company formed a joint venture
with Wanda HK to establish a joint venture platform in
Continental Europe, Wanda Europe Real Estate Investment
Co., Limited, with a total capital commitment of HK$12.5
billion, in which the Company holds 60% and Wanda HK
40%, for the joint acquisition and development of suitable
real property projects in Continental Europe.

On the same day, the Company and Wanda HK acquired
the Madrid Project in Spain through this joint venture
platform. The planned total gross floor area of the project
is approximately 90,000 sg.m..

Wanda Hotel Development Company Limited
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Management Discussion and Analysis (Continued)

On 12 July 2016, Wanda Europe Real Estate Investment
Co., Limited signed a memorandum of understanding
(“MOU") with Baraka Global Invest, S.L.U. (“Baraka”), a
company organised under the laws of Spain, in relation to
the negotiation and possible sale of all the issued shares
in Wanda Madrid Development, S.L.U., which holds the
Madrid Project in Spain, by the Group to Baraka at a
consideration of EUR272 million (the “Possible Disposal”).
The MOU is non-legally binding save for certain provisions
set out therein. The Group has granted to Baraka
exclusivity to conduct due diligence and negotiation of the
Possible Disposal up to 15 October 2016.

Joint Venture Platform in the Americas and Chicago
Project, America

In July 2014, the Company formed a joint venture with
Wanda HK to establish a joint venture platform in the
Americas with a total capital commitment of HK$10 billion,
in which the Company holds 60% and Wanda HK 40%,
for the joint acquisition and development of suitable real
property projects in the Americas.

On the same day, through Wanda Chicago, a wholly owned
subsidiary of this joint venture platform, the Company and
Wanda HK entered into (i) the Formation and Contribution
Agreement with Magellan Parcel C/D LLC (“Magellan”) and
Lakeshore East LLC; and (ii) the Operating Agreement with
Magellan to jointly develop the Chicago Project in which
Wanda Chicago holds 90% and Magellan holds 10% of
such joint venture.
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Management Discussion and Analysis (Continued)
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The planned total gross floor area of the Chicago Project
is approximately 176,000 sq.m.. It is located in the heart
of Chicago, adjacent to Millennium Park and Chicago
CBD. Many of the well-known destinations are within
walking distance of the project, such as the Theatre
District, Museum Campus and Michigan Avenue. This is
the last unbuilt site within the Lakeshore East area with
excellent geographic location. The project is expected to
be developed into a 350-meter, 93-story five-star hotel (with
estimated 193 rooms) and high-end condominiums, which
will be Chicago’s third highest building upon completion
and a new landmark in Chicago. Pre-sale of high-end
condominiums portion commenced in September 2015,
and 157 units were pre-sold up to the end of June 2016.
The Chicago Project obtained the planning approvals and
completed settlement in April 2016, and commenced
construction work in August 2016. The development of
this project is expected to be completed in 2020.

Joint Venture Platform in Australia and Gold Coast
Jewel Project, Australia

In August 2014, the Company formed a joint venture with
Wanda HK to establish a joint venture platform in Australia
with a total capital commitment of HK$12.5 billion, in
which the Company holds 60% and Wanda HK 40%,
for the joint acquisition and development of suitable real
property projects in Australia.

On the same day, through Wanda Australia Commercial
Properties Pty Ltd (“Wanda Australia Commercial”), a
wholly owned subsidiary of this joint venture platform, the
Company and Wanda HK entered into the Subscription and
Shareholders Agreement with Dalian Wanda Commercial
Properties Co., Ltd (“DWCP”), Mr. Riyu Li and Ms. Fengliu
Wu (collectively, “Li”, who were shareholders of Jewel

Project company) and Jewel Project company. After
completion of the subscription under the agreement, the
Jewel Project company is now owned by Wanda Australia
Commercial and Li, as to 55% and 45% respectively, for
the joint development of the Jewel Project in the Gold
Coast.

Wanda Hotel Development Company Limited
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Management Discussion and Analysis (Continued)

The planned total gross floor area of the Jewel Project is
approximately 144,000 sg.m.. It is located in the heart of
the Gold Coast city center - the Surfers Paradise, and is
the only five-star hotel and apartment project approved
to be erected directly adjacent to beaches in the Gold
Coast. It is comprised of three high-rise tower buildings
of which one will be a five-star hotel, and the other two
luxury apartments for sales. The project will become a city
landmark in the Gold Coast upon completion.

The project obtained the approval for the development
plan in December 2014, completed the demolition work of
the existing structure and commenced construction work
in March 2015. The structural works for the underground
area are in progress now. Pre-sale of luxury apartments
portion commenced in September 2015, and 97 units were
pre-sold up to the end of June 2016. The development of
this project is expected to be completed in 2019.

Sydney Project, Australia

After the acquisition of the Jewel Project, on 23 January
2015 and 4 March 2015, the Company and Wanda HK,
through Wanda One Sydney Pty Ltd (“Wanda One”), a
wholly owned subsidiary of the joint venture platform
in Australia under the Master Australia JV Agreement,
entered into agreements to acquire the second premium
project in Australia - the Sydney Project.

The Sydney Project is located in Sydney’s Central Business
District, a key commercial center and a prime area for
development. The project is expected to be redeveloped
into a 185 meter high tower mixed-used complex
comprising hotel, residential and retail areas, with a
planned total gross floor area of approximately 98,300
sg.m.. The project will become a new city landmark in
Sydney upon completion. It is expected that the approval
for the development plan will be obtained in early 2017
and demolition of the existing structure will commence
in the first half of the year. Pre-sale will commence in
2017 and construction work will commence in 2018. The
development of this project is expected to be completed in
2021.
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Management Discussion and Analysis (Continued)
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Wanda Plaza, Guilin, the PRC (“Guilin Project”)

In February 2014, the Company acquired a piece of
state-owned land in Guilin, Guangxi Zhuang Autonomous
Region, the PRC with Wanda HK in the form of a joint
venture, in which the Company holds 51% and Wanda
HK 49% of the joint venture company, respectively. The
project is located in the central area of Guilin High-tech
Zone, with planned total gross floor area of approximately
330,000 sq.m., including 153,000 sq.m. of shopping
mall and 177,000 sq.m. of retail, residential and other
properties for sale.

The construction work of this project has been completed
and the shopping mall opened in September 2015. With
satisfactory commercial leases and operating conditions,
the shopping mall has become a supreme landmark
business centre in Guilin. For the sales of properties,
approximately 80% of the saleable area were sold up to
the end of June 2016, and properties were delivered to
owners since December 2015.

Hengli City, Fuzhou, the PRC

The total gross floor area of Hengli City is approximately
242,000 sq.m.. The project is a residential, office and
retail complex located in Fuzhou, the PRC. As of 30
June 2016, the floor area of its remaining properties
was approximately 84,700 sq.m., and the majority of the
office and car park units were leased. The commercial
portion was fully leased to Wangfujing Department Store.
In the first half of 2016, total rental income at Hengli City
amounted to approximately HK$49.5 million, providing
stable cash flow to the Company. During the same period,
revenue of approximately HK$44.6 million was generated
from the sales of residential units and car park units.

Wanda Hotel Development Company Limited
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Management Discussion and Analysis (Continued)

FINANCIAL REVIEW
Revenue and results

The Group’s revenue for the six months ended 30 June
2016 (the “Period”) was approximately HK$258 million,
compared to that of HK$99.8 million for the corresponding
period in 2015. The increase was mainly due to i) an
increase in property sales revenue predominantly from
the Guilin Project and Hengli City, which increased
revenue of approximately HK$43.4 million and HK$38.8
million respectively and ii) an increase in rental income of
approximately HK$32.4 million and HK$43.5 million from
the Sydney Project and Guilin Project, respectively.

Revenue of HK$88.1 million, HK$157.4 million and
HK$12.5 million was derived from the sales of properties,
property leasing and property management service during
the Period, respectively.

The PRC market remained stable during the Period.
The Guilin Project and Hengli City contributed HK$86.9
million and HK$106.7 million in revenue respectively to
the PRC segment. The total revenue and the gross profit
from the PRC segment increased from HK$67.8 million
to HK$193.6 million and HK$50.9 million to HK$130.8
million between the six months ended 30 June 2015 and
the Period, respectively.

The overseas market was confronted with market
changes and challenges during the Period. Rental
income is generated from the existing properties of the
Sydney Project before the start of the redevelopment
plan in 2017. Revenue and gross profit generated from
this project during the Period were HK$64.4 million
and HK$24.2 million, respectively. Besides the Sydney
Project, all projects in the overseas segment were under
the development phase in the Period and the six months
ended 30 June 2015, and therefore no revenue and gross
profit were generated.
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Management Discussion and Analysis (Continued)
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During the Period, the Group’s loss attributable to the
equity shareholders of the Company was approximately
HK$37.1 million (six months ended 30 June 2015:
HK$82.1 million). The decrease was mainly due to i) an
increase in the net valuation gain on investment properties
of approximately HK$144.8 million and ii) an increase
in the gross profit of approximately HK$78.6 million.
The above increment factors were partly set off by iii) an
exchange loss of approximately HK$61.2 million for the
Period as compared to an approximately HK$67.3 million
exchange gain for the six months ended 30 June 2015,
iv) an increase in finance costs of approximately HK$44.8
million and v) an increase in income tax expense of
approximately HK$61.3 million.

Net assets and equity attributable to equity shareholders

As at 30 June 2016, the Group recorded total assets and
total liabilities of approximately HK$16,480.2 million and
HK$13,536.1 million respectively. The Group had net
assets of approximately HK$2,944.1 million as at 30 June
2016 as compared to approximately HK$2,899.1 million
as at 31 December 2015. As at 30 June 2016, the equity
attributable to the equity shareholders of the Company
was approximately HK$2,187 million as compared to
HK$2,188.9 million as at 31 December 2015.

Liquidity and financial ratios

The Group had total cash and bank balances of
approximately HK$2,680.4 million as at 30 June 2016 as
compared with approximately HK$2,969 million as at 31
December 2015. Cash and bank balances denominated in
Renminbi (“RMB”) and Great Britain Pound (“GBP”) both
accounted for 38% respectively. The remaining 24% was
denominated in Euro (“EUR"), Hong Kong Dollar (“HK$"),
Australian Dollar (“AUD”) and United States Dollar (“USD”).
As at 30 June 2016, the current ratio, which is the quotient
arrived at by dividing current assets by current liabilities,
was 1.46 as compared with 1.38 as at 31 December
2015. The gearing ratio, which is the quotient arrived at
by dividing net debt by the aggregate of net debt and total
equity, was 68.9% as at 30 June 2016 as compared with
67.0% as at 31 December 2015.

Wanda Hotel Development Company Limited
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Management Discussion and Analysis (Continued)

Borrowings and financial resources

The Group had interest-bearing borrowings from financial
institutions of approximately HK$3,259.5 million as at 30
June 2016 (31 December 2015: HK$2,890.4 million).
These borrowings were denominated in GBP, RMB and
USD. Approximately 28% of these borrowings is repayable
within one year. The rest represents bank loans of
HK$2,346.9 million which are repayable after one year.

The Group had interest-bearing borrowings from related
parties of approximately HK$353.3 million as at 30
June 2016 (31 December 2015: HK$330.7 million).
These borrowings were denominated in RMB and HK$.
Approximately 91.8% of these borrowings are repayable
within one year. The rest represents borrowings from a
related party of HK$28.9 million which are repayable after
one year.

The Group had interest-bearing borrowings from
an intermediate holding company of approximately
HK$2,448.5 million denominated in GBP and AUD as at
30 June 2016 (31 December 2015: HK$2,543.2 million).
These borrowings were repayable from 2018 to 2025.
The Group also had non-interest-bearing borrowings
from an intermediate holding company of approximately
HK$3,141.2 million (31 December 2015: HK$3,086.6
million) of which HK$684.7 million were denominated in
USD, HK$1,153 million in EUR and HK$1,303.5 million
in AUD. The above borrowings denominated in USD are
repayable in 2017 and the borrowings denominated in
EUR and AUD are repayable in 2019.

As the Group continues to acquire and develop suitable
property projects, different financing sources, including
debt, bank loan, and equity, will be explored. As at 30
June 2016, the Group’s contracted commitment for
capital expenditure is approximately HK$742.4 million (31
December 2015: HK$1,712.2 million).
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Management Discussion and Analysis (Continued)

EEENWE DN (&)

Foreign currency and interest rate exposure

The Group’s business is principally conducted in RMB,
GBP, USD, EUR and AUD. The functional currencies of the
Group’s subsidiaries in the PRC, the United Kingdom, the
United States of America (the “USA”), Spain and Australia
are RMB, GBP, USD, EUR and AUD respectively and
they do not have significant monetary assets or liabilities
denominated in currencies other than their respective
functional currencies. The functional currency of the
Group's other subsidiaries is HK$. The Group is exposed to
currency risk primarily through loans that are denominated
in RMB, GBP, USD, EUR and AUD respectively. The
Group maintains a conservative approach on foreign
exchange exposure management. During the Period, the
Group did not use any financial instruments to hedge
foreign currency exposure and the Group did not have any
hedging instruments outstanding as at 30 June 2016.

During the Period, the Group had interest-bearing
borrowings from financial institutions, related parties and
an intermediate holding company. Accordingly, the Group’s
cost of borrowing was affected by changes in interest rates.
As at 30 June 2016, about 53.9% of the interest-bearing
borrowings of approximately HK$3,269.3 million were on
a floating rate basis, of which approximately HK$531.7
million were loans from an intermediate holding company.

The remaining interest-bearing borrowings of approximately
HK$2,792 million were on fixed interest rate basis. During
the Period, the Group had monitored the suitability and
cost efficiency of hedging instruments and had considered
a mix of fixed and floating rate borrowings in order to
manage interest rate risks. The Group will prudently
consider entering into currency and interest rate hedging
arrangements to minimise such exposures if and when
appropriate.

Wanda Hotel Development Company Limited
Interim Report 2016
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Management Discussion and Analysis (Continued)

PLEDGE OF ASSETS

As at 30 June 2016, the Group pledged certain of its
buildings held for own use, construction in progress,
freehold land, prepaid land lease payments, investment
properties, properties under development, completed
properties held for sale and restricted bank deposits
to financial institutions in the PRC to secure the loans
of approximately HK$1,496.2 million granted by these
financial institutions. The aggregate carrying value of
these buildings held for own use, construction in progress,
freehold land, prepaid land lease payments, investment
properties, properties under development, completed
properties held for sale and restricted bank deposits as at
30 June 2016 amounted to approximately HK$6.6 million,
HK$327.9 million, HK$259.6 million, HK$18.4 million,
HK$1,185.2 million, HK$1,711.7 million, HK$9.4 million
and HK$9.2 million respectively. Besides, the Group also
pledged the share of Wanda Madrid Development, S.L.U.
to a financial institution in the PRC to secure a loan of
approximately HK$1,241.4 million granted by this financial
institution.

CHANGES IN SHARE CAPITAL

There are no changes in the Company’s share capital
during the Period.

CONTINGENT LIABILITIES

As at 30 June 2016, the Group had provided guarantees
in aggregate amount of approximately HK$639.2 million to
banks in favour of its customers in respect of mortgaged
loans provided by the banks to these customers for
their purchase of the Group’s properties. Each of these
guarantees would be released upon the execution of
individual purchasers’ collateral agreements.
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Management Discussion and Analysis (Continued)

EEENWE DN (&)

SIGNIFICANT INVESTMENTS HELD

As at 30 June 2016, save as disclosed in this interim
report, there were no significant investments held by the
Group.

MATERIAL ACQUISITION AND DISPOSAL OF
SUBSIDIARIES AND ASSOCIATED COMPANY

The Group had no disposal of subsidiaries and associated
companies during the Period.

DIRECTORS’ RIGHTS TO ACQUIRE SHARES
OR DEBENTURES

No director of the Company (“Director”) has the right
to acquire shares or debentures of the Company or its
subsidiaries.

EMPLOYEES AND REMUNERATION
POLICIES

As at 30 June 2016, the Group had around 301 full time
employees, who are located in the PRC, Hong Kong, the
United Kingdom, Spain, the USA and Australia. During
the Period, the salary expense was approximately HK$39
million.

The Group remunerated its employees based on their
performance, experience and the prevailing market
salaries. Performance bonuses were granted on a
discretionary basis. Other employee benefits included
insurance and medical cover, subsidised educational and
training programs.

INTERIM DIVIDEND

The board of Directors (the “Board”) did not recommend
the payment of an interim dividend for the Period (six
months ended 30 June 2015: Nil).

Wanda Hotel Development Company Limited
Interim Report 2016
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Management Discussion and Analysis (Continued)

OUTLOOK

Looking forward, with support from our parent, DWCP, the
Group will continue to focus on international gateway cities
which attract a significant number of tourists, business
travelers and a growing trend of international tourists.
The Group will actively participate in the investment,
development and operation of mixed-use property projects
with a focus on hotel assets. The Group will steadily
develop the existing projects, whereas the residential
component will be sold as scheduled if market conditions
are favourable. The Group will continue to hold the
commercial component and hotel assets for investment
purpose, and have the hotels operated under Wanda
brands (the existing brands include but are not limited
to Wanda Vista, Wanda Reign and Wanda Realm). The
Group will continue to prudently seek profitable investment
opportunities, further expand the Group’s sources of
revenue, enhance the Group’s profitability, and maximize
return for its shareholders.
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Other Information

DIRECTORS’ AND CHIEF EXECUTIVE’S
INTERESTS AND SHORT POSITIONS IN
SHARES, UNDERLYING SHARES AND
DEBENTURES

As at 30 June 2016, the interests and short positions of the
Directors and the chief executive of the Company in the
shares, underlying shares and debentures of the Company
and its associated corporations (within the meaning of Part
XV to the Securities and Futures Ordinance (“SFO”) (Cap.
571 of the Laws of Hong Kong) which have been notified
to the Company and The Stock Exchange of Hong Kong
Limited (the “Stock Exchange”) pursuant to Divisions 7
and 8 of Part XV of the SFO (including interests and short
positions which the Directors and the chief executive of
the Company were taken or deemed to have under such
provisions of SFO); or have been entered in the register
maintained by the Company pursuant to Section 352 of
the SFO; or have been notified to the Company and the
Stock Exchange pursuant to the Model Code for Securities
Transactions by Directors of Listed Issuers (the “Model
Code”) set out in Appendix 10 to the Rules Governing the
Listing of Securities on the Stock Exchange (the “Listing
Rules”) were as follows:

Interests in shares of DWCP (Note 1)

EERIRTHRAESRES -
ERORERETHESER KR

RZZE—RFEARNA=ZTH EFRARA]
TETBRABRANRAREBEEE (F
ERBBEDESTIEE S LS G
(MEHRBEEG)) EXVER) Bk -
REARD M EEEF RERIEEF LS
GHIEXVERET7 RkE8 DARERAME
AARREEHERHMARAR ([H
] Mg AR (BRESERARE
ITBETBRABRREE S LARGIINZSE
BXREFIRSEENRERRE)
HRFE S R HIERDIF 352 (RE AR
NAFESLMOER AR  iRE
BiZZFEE s EARRI (T ETARAL) fek
THEH EMBETAERETESZSN
RSP ([BESTR]) EAGRATK
B PTE R R BORB N

RAEBEHRBERDTHES (K
1)

Approximate
percentage of

the issued

Long position/ Capacity/Nature Interest in share capital

Name of Director Short position of interest shares of DWCP of DWCP

hRERE

RREBE [GE 353

B E R EETRAEN

EEnE HE/ KA B EmtE HIRE R BREDL

Mr. Ding Benxi Long Beneficial owner 50,000,000 1.10%
TARBEE a5} BHEEAA

Mr. Qi Jie Long Beneficial owner 10,000,000 0.22%
BEREE HE EmnlAA

Mr. Qu Dejun Long Beneficial owner 6,000,000 0.13%
fhiEE k& TR BRBAA

Mr. Liu Chaohui Long Beneficial owner 6,000,000 0.13%
BIANE 5 A4 5y} BHEEAA

Wanda Hotel Development Company Limited

Interim Report 2016




Note:

(1) DWCP, being an indirect holding company of the Company
and the H shares of which are listed on the main board of
the Stock Exchange (stock code: 3699), is an associated
company of the Company under Part XV of the SFO. The
calculation is based on the total number of 4,527,347,600
shares in issue as at 30 June 2016.

Save as disclosed above, as at 30 June 2016, none of
the Directors and the chief executive of the Company had
any interests or short positions in any shares, underlying
shares or debentures of the Company or any of its
associated corporations (within the meaning of Part XV of
the SFO) which have been notified to the Company and the
Stock Exchange pursuant to Divisions 7 and 8 of Part XV
of the SFO (including interests and short positions which
the Directors and the chief executive of the Company
were taken or deemed to have under such provisions
of the SFO); or which have been entered in the register
maintained by the Company pursuant to Section 352 of
the SFO; or which have been notified to the Company and
the Stock Exchange pursuant to the Model Code.
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Other Information (Continued)
HpER (&)

SUBSTANTIAL SHAREHOLDERS' FTERRARORIEERGHH
INTERESTS AND SHORT POSITIONS IN EERXE

SHARES AND UNDERLYING SHARES

As at 30 June 2016, so far as was known to the Company, RZF—REXNA=Z+A8 BREAAFA
the following persons (other than the Directors and the M UTAL (EEREARREZETHA
chief executive of the Company) had interests or short BBIN) RIRHD RABBEIRD R A IRIEE
positions in the shares and underlying shares which would HREBBROIEXVEE2 RE3 DEH
fall to be disclosed to the Company under the provisions of EXAERARRRBENERSOAS  HE
Divisions 2 and 3 of Part XV of the SFO, or were, directly ok A MY A4 R AT A S T
or indirectly, interested in 5% or more of the nominal value AEBEMEMKE RARNRRRE L&
of any class of share capital carrying rights to vote in all EWNAERBERIRANEES% A LT -
circumstances at general meetings of any member of the

Group were as follows:

Interest in Approximate
shares and percentage of
underlying the issued
Long position/  Capacity/Nature shares of the share capital
Name Short position of interest Company of the Company
RAEQT RS NG|
RAEBAR D EEITRAEN
LYt HE/ KA 51 RmttE HIRE R BREDL
Wanda Commercial Long Beneficial owner 3,055,043,100 65.04%
Properties Overseas e EnEAA
Limited
(“Wanda Overseas”)
BEREESI
BRAA
(I&&E8s])
Wanda Real Estate Long Interest in controlled 3,055,043,100 65.04%
Investments Limited e corporation (Note 1)
BEMERE RGBS
BRAF (MHEE1)
Wanda HK Long Interest in controlled 3,055,043,100 65.04%
BERH e corporation (Note 2)
REEGEE R
(MIEE2)
DWCP Long Interest in controlled 3,055,043,100 65.04%
REEEREE TR corporation (Note 3)
R EGEE R
(MI5E3)
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Other Information (Continued)

H&d ()

Interest in Approximate
shares and percentage of
underlying the issued
Long position/  Capacity/Nature shares of the share capital
Name Short position of interest Company of the Company
RAD T RS EARRQT
R EBR A ERITREHN
e/ LB "R/ KA 51 HnttE HIRE R BHEDEE
Dalian Wanda Group Long Interest in controlled 3,055,043,100 65.04%
REBEER e corporation (Note 4)
REEHEE R
(M 4)
Dalian Hexing Investment  Long Interest in controlled 3,055,043,100 65.04%
Co., Ltd. e corporation (Note 5)
(“Dalian Hexing”) REEHEE R
REGHIRERR QA (MI5E5)
([REEH])
Mr. Wang Jianlin Long Interest in controlled 3,055,043,100 65.04%
TREMEE e corporation (Note 6)
REEHEE R
(MizT6)
Mr. Chen Chang Wei Long Beneficial owner and 297,460,230 6.33%
(“Mr. Chen”) e held by controlled
RERExLE corporation (Note 7)
(TBRSEAEL) EmfBAR
BRZIEHEERE
(MIEE7)
Long Interest of spouse 27,683,423 0.59%
e (Notes 7 and 8)
feiB s (M7 % 8)
Ms. Chan Sheung Ni Long Beneficial owner 27,683,423 0.59%
R XX Y 22+ TR EnAA
Long Interest of spouse 297,460,230 6.33%
e (Note 9)
foiBiEs (FIEE9)
Ever Good Luck Limited Long Beneficial owner 73,860,230 1.57%
(“Ever Good”) e EnEAA
Ever Good Luck Limited
( [Ever Good] ) Long Trustee 204,237,800 4.35%
(Note 10) e ZEEA
(MIEE10)
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Other Information (Continued)
HpER (&)

Notes:

(1)

(2)

(3)

(4)

(5)

(6)

Wanda Hotel Development Company Limited
Interim Report 2016

Wanda Real Estate Investments Limited holds more than
one-third of the issued shares of Wanda Overseas and
is therefore deemed to have an interest in the shares
and underlying shares of the Company in which Wanda
Overseas is interested.

Wanda HK holds more than one-third of the issued shares
of Wanda Real Estate Investments Limited and is therefore
deemed to have an interest in the shares and underlying
shares of the Company in which Wanda Real Estate
Investments Limited is deemed to be interested.

DWCP holds more than one-third of the issued shares of
Wanda HK and is therefore deemed to have an interest
in the shares and underlying shares of the Company in
which Wanda HK is deemed to be interested. Mr. Ding
Benxi, being a Non-executive Director and the Chairman
of the Board, is an executive director and the chairman of
the board of directors of DWCP. Mr. Qi Jie, being a Non-
executive Director, is an executive director of DWCP. Mr. Qu
Dejun, being a Non-executive Director, is a non-execuitve
director of DWCP. Mr. Liu Jipeng and Dr. Xue Yunkui,
each being an Independent Non-executive Director, were
independent non-executive directors of DWCP until 29
January 2016.

Dalian Wanda Group holds more than one-third of the
issued shares of DWCP and is therefore deemed to have an
interest in the shares and underlying shares of the Company
in which DWCP is deemed to be interested. Mr. Ding Benxi,
being a Non-executive Director and the Chairman of the
Board, is a director and president of Dalian Wanda Group.
Mr. Qi Jie, being a Non-executive Director, is a director of
Dailian Wanda Group. Mr. Liu Chaohui, being an Executive
Director, is the vice president of Dalian Wanda Group.

Dalian Hexing holds more than one-third of the issued
shares of Dalian Wanda Group and is therefore deemed to
have an interest in the shares and underlying shares of the
Company in which Dalian Wanda Group is deemed to be
interested.

Mr. Wang Jianlin holds more than one-third of the issued
shares of Dalian Hexing and is therefore deemed to have an
interest in the shares and underlying shares of the Company
in which Dalian Hexing is deemed to be interested.
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(7) As at 30 June 2016, Mr. Chen was deemed to have a long
position of 325,143,653 shares, of which (i) 19,362,200
shares were beneficially and legally owned by him, (ii)
204,237,800 shares were held on trust for him by Ever
Good, (iii) 73,860,230 shares were beneficially owned by
Ever Good, and (iv) 27,683,423 shares were held by his
spouse, Ms. Chan Sheung Ni, as beneficial owner.

(8) Ms. Chan Sheung Ni is the spouse of Mr. Chen.

9) Ms. Chan Sheung Ni is the spouse of Mr. Chen. Ms. Chan
Sheung Ni is therefore deemed to have an interest in the
shares of the Company in which Mr. Chen is interested.

(10)  The entire issued share capital of Ever Good is ultimately
owned by Mr. Chen and Mr. Chen is the sole director of
Ever Good. See note (7) in the section headed “Other
Information — Substantial Shareholders’ Interests and Short
Positions in Shares and Underlying Shares” of this interim
report.

SHARE OPTIONS SCHEME

The Company did not have any effective share option
scheme as at 30 June 2016.

PURCHASE, SALE OR REDEMPTION OF
SHARES

During the Period, neither the Company nor any of its
subsidiaries has purchased, sold or redeemed any of the
Company’s listed securities.

COMPLIANCE WITH THE MODEL CODE

The Company has adopted the Model Code as its own
code of conduct regarding securities transactions by the
Directors. Following specific enquiry by the Company, all
Directors have confirmed that they have complied with the
required standard as set out in the Model Code during the
Period.
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Other Information (Continued)
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COMPLIANCE WITH THE CORPORATE
GOVERNANCE CODE AND LISTING RULES

The Company has complied with the Corporate Governance
Code (the “CG Code”) as contained in Appendix 14 of
the Listing Rules, except for deviations from CG Code
Provision A.6.7 which stipulates that independent non-
executive directors and non-executive directors should
attend general meetings. Due to other important business
engagements at the relevant time, not all Independent
Non-executive Directors and Non-executive Directors
attended the annual general meeting of the Company on
15 June 2016.

AUDIT COMMITTEE

The Company has established the Audit Committee
with written terms of reference in accordance with
the requirements of the CG Code for the purposes of
reviewing and providing supervision over the Group’s
financial reporting process and internal controls. The Audit
Committee comprises one Non-executive Director and two
Independent Non-executive Directors, namely Mr. Qi Jie,
Dr. Xue Yunkui and Mr. Zhang Huagiao.

The Audit Committee meets regularly with the Company’s
senior management and the Company’s auditors to
consider the Company’s financial reporting process, the
effectiveness of internal controls, the audit process and
risk management.

REVIEW OF INTERIM FINANCIAL
INFORMATION

The unaudited interim condensed consolidated financial
information of the Company and its subsidiary companies
for the Period has been reviewed by the Company’s
auditor, Ernst & Young, in accordance with Hong Kong
Standard on Review Engagements 2410 “Review of Interim
Financial Information Performed by the Independent
Auditor of the Entity” issued by the Hong Kong Institute of
Certified Public Accountants. The auditor’'s independent
review report is set out on pages 23 to 24. The unaudited
condensed consolidated financial information of the
Company and its subsidiary companies for the Period
has also been reviewed by the Audit Committee of the
Company.

Wanda Hotel Development Company Limited
Interim Report 2016
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Report on Review of Interim Condensed Consolidated

EY=x

To the board of directors of
Wanda Hotel Development Company Limited
(Incorporated in Bermuda with limited liability)

INTRODUCTION

We have reviewed the interim condensed consolidated
financial information set out on pages 25 to 60 which
comprises the interim condensed consolidated statement
of financial position of Wanda Hotel Development
Company Limited (the “Company”) and its subsidiaries
(hereinafter collectively referred to as the “Group”) as
at 30 June 2016 and the related interim condensed
consolidated statement of profit or loss, condensed
consolidated statement of comprehensive income,
condensed consolidated statement of changes in equity
and condensed consolidated statement of cash flows for
the six-month period then ended and explanatory notes.
The Main Board Listing Rules Governing the Listing of
Securities on The Stock Exchange of Hong Kong Limited
(the “Listing Rules”) require the preparation of a report
on interim financial information to be in compliance with
the relevant provisions thereof and Hong Kong Accounting
Standard 34 Interim Financial Reporting (“HKAS 34")
issued by the Hong Kong Institute of Certified Public
Accountants (“HKICPA”). The Directors of the Company
are responsible for the preparation and presentation of this
interim condensed consolidated financial information in
accordance with HKAS 34. Our responsibility is to express
a conclusion on these interim condensed consolidated
financial information based on our review. Our report is
made solely to you, as a body, in accordance with our
agreed terms of engagement and for no other purpose. We
do not assume responsibility towards or accept liability to
any other person for the contents of this report.
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Report on Review of Interim Condensed Consolidated

Financial Information (Continued)
FHIERASAMEERBEMRE ()

SCOPE OF REVIEW

We conducted our review in accordance with Hong
Kong Standard on Review Engagements 2410 “Review
of Interim Financial Information Performed by the
Independent Auditor of the Entity” issued by the HKICPA.
A review of interim financial information consists of making
inquiries, primarily of persons responsible for financial
and accounting matters, and applying analytical and other
review procedures. A review is substantially less in scope
than an audit conducted in accordance with Hong Kong
Standards on Auditing and consequently does not enable
us to obtain assurance that we would become aware of
all significant matters that might be identified in an audit.
Accordingly, we do not express an audit opinion.

CONCLUSION

Based on our review, nothing has come to our attention
that causes us to believe that the interim condensed
consolidated financial information is not prepared, in all
material respects, in accordance with HKAS 34.

Ernst & Young

Certified Public Accountants
22/F CITIC TOWER

1 Tim Mei Avenue, Central
Hong Kong

17 August 2016

Wanda Hotel Development Company Limited
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INTERIM CONDENSED CONSOLIDATED STATEMENT OF
PROFIT OR LOSS
THERERSERR

For the six months ended 30 June 2016
BEZZ— X "FXA=1+H1~EA
(Expressed in Hong Kong dollars unless otherwise indicated)
(BREEFEAIN - HEUETTIIR)
Unaudited
RECERL
Six months ended 30 June
BEAA=ZTHLEAEA

2016 2015
= —EhF
Notes $’000 $'000
k=3 Fr Fit
Revenue L6 4 258,015 99,808
Cost of sales SHER A (103,082) (23,475)
Gross profit EF 154,933 76,333
Other revenue Het s 5 7,373 20,869

Other net (loss)/gain Hit (518) / 5
”QE/%E (54,589) 67,476

Net valuation gain &Lﬁ%%ﬁfﬁ

on investment properties W F5E 11 165,087 20,281
Selling expenses iﬁ%?ﬁfi (37,377) (33,962)
Administrative expenses TR (66,214) (63,131)
Profit from operations BEER 169,213 87,866
Finance costs BB \ 7 (106,026) (61,263)
Share of losses of ﬁf\ﬁiﬁaﬁé%ﬁ%

a joint venture ZEE — (8,090)
Profit before tax BrBLAT R 6 63,187 18,513
Income tax expense Frisfifx 8 (69,519) (8,225)
(Loss)/profit for the period EAR (&8) EF (6,332) 10,288
Attributable to: DA‘F%IEE%E :

Owners of the parent [SYNCJEZZ=PN (37,097) (82,094)

Non-controlling interests TR 30,765 92,382

(6,332) 10,288
Loss per share attributable [SYNS] %ﬁﬁ%%ﬁ)\

to ordinary equity holders S TRREE (BL)

of the parent (HK cents) 9
Basic and diluted EARREE (0.8) (1.7)

The notes on pages 32 to 60 form an integral part of this
interim condensed consolidated financial information.
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INTERIM CONDENSED CONSOLIDATED STATEMENT OF
COMPREHENSIVE INCOME
FHI SRS ZEBAR

For the six months ended 30 June 2016

BE_Z-R"FRA=THLREA

(Expressed in Hong Kong dollars unless otherwise indicated)

(BRI - HIETTIIR)

Unaudited
RICEZ
Six months ended 30 June
BEAA=+tHLAKEA

2016 2015
—E-RE —E—AF
$’000 $000
o Tt
(Loss)/profit for the period AHR (B8) HEF (6,332) 10,288
Other comprehensive loss Hih2EEE
Other comprehensive loss to be  H12 B B D BT AB&=IR
reclassified to profit or 2 EAth 2 EEE ¢
loss in subsequent periods:
Exchange differences MEGINETS 2 B =58
on translation
of foreign operations (48,299) (235,497)
Other comprehensive loss Hth2HEEE (48,299) (235,497)
Total comprehensive loss 2HEBBEERE (54,631) (225,209)
Attributable to: T &ERER,
Owners of the parent [SYNCIEZS PN (1,936) (223,973)
Non-controlling interests IR (52,695) (1,236)
(54,631) (225,209)

The notes on pages 32 to 60 form an integral part of this
interim condensed consolidated financial information.

Wanda Hotel Development Company Limited
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INTERIM CONDENSED CONSOLIDATED STATEMENT OF
FINANCIAL POSITION
PR RS M B AR R

At 30 June 2016

R=Z—AFAA=+H
(Expressed in Hong Kong dollars unless otherwise indicated)
(BREEFEAIN - HEUETTIIR)

Unaudited Audited
KRICER P
30 June 2016 31 December 2015
—EB-RF —T—hF
AA=tH +=ZA=+—H
Notes $’000 $'000
FiEE Fr Fit
NON-CURRENT ASSETS ERBEE
Property, plant and equipment W - BB REE 10 3,728,714 3,469,052
Freehold land KA ZERET M 1,179,754 1,029,952
Investment properties BB 11 3,924,434 3,847,765
Prepaid land lease payments TEft L R E IR 18,361 18,976
Goodwill [SES 16,384 16,714
Investments in a joint venture R—EEEREZERE 12 522,920 509,988
Deferred tax assets BIERIREE 158,206 156,798
Total non-current assets EmEN B ELE 9,548,773 9,049,245
CURRENT ASSETS RBEE
Properties under development e Ey/ES 13 3,268,728 2,501,950
Completed properties FEDRIME
held for sale 14 266,790 312,128
Trade and other receivables EHREMBWFIE 15 715,487 575,603
Prepaid tax T HiE — 87
Restricted bank deposits IR BIRITER 16 9,164 10,737
Cash and cash equivalents RERIRSEEY 16 2,671,232 2,958,264
Total current assets MEEEARE 6,931,401 6,358,769
CURRENT LIABILITIES rEas
Trade and other payables BHREMBENGE 17 2,701,896 1,860,468
Bills payable e EE — 2,148
Receipts in advance TEUFRTE 617,698 568,861
Loans from financial institutions <& BEEIEE 5K 18 912,604 1,539,783
Loans from related parties BEATER 19 324,353 141,553
Current taxation BNERRLTE 183,404 486,272
Total current liabilities e A ERE 4,739,955 4,599,085
NET CURRENT ASSETS REBEEFE 2,191,446 1,759,684
TOTAL ASSETS LESS BwEERRBERE
CURRENT LIABILITIES 11,740,219 10,808,929
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INTERIM CONDENSED CONSOLIDATED STATEMENT OF
FINANCIAL POSITION (Continued)
RHIERES BRI K (&)

At 30 June 2016
RZZ—XEXA=1+H

(Expressed in Hong Kong dollars unless otherwise indicated)

(BRI - HIETTIIR)

Unaudited Audited
KRICER SEIZ
30 June 2016 31 December 2015
—EB-RF —T—hF
AA=+H +ZA=+—H
Notes $’000 $'000
FiEE o Tt
NON-CURRENT LIABILITIES FREBEME
Loans from financial institutions & B & 5K 18 2,346,882 1,350,612
Loans from an intermediate —EFREER AR E R
holding company 19 5,589,692 5,629,832
Loans from related parties BEALTER 19 28,905 189,194
Interest payable to an intermediate F&{ — R A%
holding company NAEIFLE 17 287,528 220,298
Deferred tax liabilities BERIBAE 543,088 519,866
Total non-current liabilities FkRBEEEE 8,796,095 7,909,802
Net assets BEERE 2,944,124 2,899,127
EQUITY e
Equity attributable to owners BATHEE ARGER
of the parent
Share capital f& AR 20 469,735 469,735
Retained earnings 1RE = T (242,343) (205,246)
Other reserves HA s 1,959,603 1,924,442
2,186,995 2,188,931
Non-controlling interests iR ER 757,129 710,196
Total equity s 2,944,124 2,899,127

The notes on pages 32 to 60 form an integral part of this

interim condensed consolidated financial information.

Wanda Hotel Development Company Limited

Interim Report 2016
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INTERIM

CONDENSED CONSOLIDATED STATEMENT OF

CHANGES IN EQUITY
TR SRESE X

For the six months ended 30 June 2016

HEZZT -G A=1THIEAEA

(Expressed in Hong Kong dollars unless otherwise indicated)
(BREEFEAIN - HEUETTIIR)

Unaudited
FEFH
Attributable to owners of the parent
BRARAARK
Non-
Share Share Special Exchange Statutory Retained controlling Total
capital premium reserve reserve eserve eamings Total interest equity
FER
e RAEE HhIRE EXfE EERE REET Eh i 2 i
$000 $000 $000 $000 $000 $000 $000 $000 $000
i T T e A T T T T
Asat 1 January 2016 RZB-AE-F-B 469,73 1,935,266 53,544 (163,506) 99,138 (205,246) 2,188,931 710,1% 2899127
Profitloss) for the period TR — — - - — (37,097) (37,097) 30,765 (6332
Other comprehensive Eh2E
income/(loss) — — — 35,161 - - 35,161 (83,460) (48299)
Total comprehensive AHMEE
incomel(loss) fo the period b/ (6B 88 - - - 3,161 - (37,097) (1,936) (52,69) (54,631)
Capital injection from
a non-controlling shareholder - - - - - - — 99,628 99,628
As at 30 June 2016 R=%-REARZTH 469,735 1,935,266 53544 (128345) %138 (242343 21869% 757,129 2,944,124
Asat 1 January 2015 R-2-1%-F-8 146973 1,935,266 53544 154017 63972 2613 2,769,147 709,202 3478349
Profit{lss) for the period - - - - - (82,094) (82,094) 92,382 10288
Other comprehensive loss — — - (141,879 - — (141,879 (93,618) (235,497
Total comprehensive loss A EEELAE
for the period - - - (141879) - (82,094) (223973) (1,236) (225,209)
As at 30 June 2015 R-B-EFAA=1R 469,73 1,935,266 53,544 12138 63972 10519 2,545,174 707,966 3,253,140

The notes on pages 32 to 60 form an integral part of this
interim condensed consolidated financial information.
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INTERIM CONDENSED CONSOLIDATED STATEMENT OF

CASH FLOWS

FHEAGESREERER

For the six months ended 30 June 2016

BE_Z-R"FRA=THLREA

(Expressed in Hong Kong dollars unless otherwise indicated)

(BRI - HIETTIIR)

Unaudited
RICEZ
Six months ended 30 June
BEAA=+THLKEA

2016 2015
—E—REF —E—REF
$’000 $'000
i Tt

Operating activities RETEE
Cash (used in)/generated from KEES (TR /EXZRE

operations (17,484) 2,477,605
Taxes paid BHE (334,484) (340,033)
Net cash generated from/ wEEEEE S (FTA)

(used in) operating activities ZREFE (351,968) 2,137,572
Investing activities RETE
Payment for the purchase of BEVE  BELRE

property, plant and equipment ZHIE (103) (1,680)
Acquisition of B AW

investment properties — (3,098,842)
Expenditure on BEME 2T

investment properties — (159,240)
Expenditure on IRz

construction in progress (215,993) (103,543)
Interest received BIF B 7,373 20,869
Decrease in restricted ZREERITFERRLD

bank deposits 1,361 60,868
Purchase of freehold land BEKAERELH (161,578) —
Prepayments for purchase of B ENRIE

properties — (188,244)
Net cash used in RETEFTA

investing activities ZEEFE (368,940) (3,469,812)

Wanda Hotel Development Company Limited

Interim Report 2016




INTERIM CONDENSED CONSOLIDATED STATEMENT OF
CASH FLOWS (Continued)
FHISASARERER (8)

For the six months ended 30 June 2016
HEZZ -G A=1THIEAEA
(Expressed in Hong Kong dollars unless otherwise indicated)
(BRSEFTAIN - HEUETTIIR)
Unaudited
RECERZ
Six months ended 30 June
BEAA=+THLKEA

2016 2015
—NE —T—AF
$’000 $000
o Tt
Financing activities AEEE
Proceeds from new loans from CREEIERR
financial institutions FriSsRIE 1,095,800 335,988
Proceeds from loans from —HEPEERAFTER
an intermediate P85k
holding company — 1,430,917
Proceeds from loans from EATERFASHKIA
related parties 23,465 245,171
Repayment of loans from EESREEER
financial institutions (547,900) (111,396)
Repayment of loans from EEBEALTER
related parties — (174,216)
Interest paid BEAFLE (132,133) (87,016)
Capital injection from —RIEERBRFEE
a non-controlling shareholder 99,628 —
Net cash generated from RMETBEECREFHE
financing activities 538,860 1,639,448
Net (decrease)/increase fﬁ.ﬁ&ﬁﬁ%ﬁ%
in cash and cash equivalents L) R (182,048) 307,208
Cash and cash equivalents —A—Bz
at 1 January Eﬁi&ﬁ/\ﬂfﬁm 2,958,264 2,103,615
Effect of foreign exchange pa-Z
rate changes (104,984) (32,451)
Cash and cash equivalents RARA=+HZ
at 30 June REeRBESEEY 2,671,232 2,378,372

The notes on pages 32 to 60 form an integral part of this
interim condensed consolidated financial information.
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Notes to Interim Condensed Consolidated Financial Information
FHIE SRS MK ERMHE

For the six months ended 30 June 2016
HE-Z—XR"FA=THILEAER

(Expressed in Hong Kong dollars unless otherwise indicated)
(BREAETHAIN - HUAETIITR)

CORPORATE INFORMATION

Wanda Hotel Development Company Limited
(the “Company”) is a limited liability company
incorporated in Bermuda. The registered office of
the Company is located at The Canon’s Court 22
Victoria Street Hamilton HM12, Bermuda.

The Company and its subsidiaries (hereinafter
collectively referred to as the “Group”) are
principally engaged in property development,
property investment and property management in
the People’s Republic of China (the “PRC”) and
overseas during the period.

In the opinion of the Company’s directors (the
“Directors”), the immediate holding company of
the Company is Wanda Commercial Properties
Overseas Limited, a company established in the
British Virgin Islands (the “BVI”) and the ultimate
holding company of the Company is Dalian Wanda
Group Co., Ltd., a company established in the PRC.

BASIS OF PREPARATION AND
CHANGES IN THE GROUP’S
ACCOUNTING POLICIES

Basis of preparation

This unaudited interim condensed consolidated
financial information has been prepared in
accordance with the applicable disclosure
requirements of the Listing Rules and HKAS 34
issued by the HKICPA.

This unaudited interim condensed consolidated
financial information does not include all the
information and disclosures required in the
annual financial statements, and should be read
in conjunction with the Group’s annual financial
statements for the year ended 31 December 2015.
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Notes to Interim Condensed Consolidated Financial Information

(Continued)

R ARSI ERME (&)

For the six months ended 30 June 2016

HE-ZT—

NERA=THLEREA

(Expressed in Hong Kong dollars unless otherwise indicated)

BASIS OF PREPARATION AND
CHANGES IN THE GROUP’S
ACCOUNTING POLICIES (Continued)

Basis of preparation (Continued)

This unaudited interim condensed consolidated
financial information has been prepared under the
historical cost convention, except for investment
properties, which have been measured at fair value.

This unaudited interim condensed consolidated
financial information is presented in Hong Kong
dollars and all values are rounded to the nearest
thousand (“$000"), unless otherwise stated.

Changes in the group’s accounting policies

The accounting policies adopted in the preparation
of the unaudited interim condensed consolidated
financial information is consistent with those as set
out in the Group’s annual financial statements for
the year ended 31 December 2015, except for the
adoption of new and revised Hong Kong Financial
Reporting Standards (“HKFRSs”) issued by the
HKICPA which have become effective in the Period.
The adoption of those new and revised HKFRSs has
had no material impact on the accounting policies
in the Group’s unaudited interim condensed
consolidated financial information for the period.
The Group has not early adopted any standard,
interpretation or amendment that has been issued
but is not yet effective.

2.
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Notes to Interim Condensed Consolidated Financial Information
(Continued)
FEISBHGAE M B ERME (&)

For the six months ended 30 June 2016

Hez—-%

—RNERA=ZTHIEREA

(Expressed in Hong Kong dollars unless otherwise indicated)

(B=EEHI -

3.

Wanda Hotel Development Company Limited
Interim Report 2016

BUBTIIR)

OPERATING SEGMENT INFORMATION

The Group manages its businesses by projects
in different geographical locations. In a manner
consistent with the way in which information is
reported internally to the Group’s most senior
executive management for the purposes of resource
allocation and performance assessment, the
Group has presented the following two reportable
segments. No operating segments have been
aggregated to form the following reportable
segments.

(i)

The PRC: this segment engages in the
development of commercial and residential
properties for sales and leasing in the PRC.

Overseas: this segment engages in the
development of overseas property projects.

Segment results, assets and liabilities

For the purposes of assessing segment
performance and allocating resources
between segments, the Group’s senior
executive management monitors the results,
assets and liabilities attributable to each
reportable segment on the following basis:

Segment assets exclude the head office’s
assets and goodwill and segment liabilities
exclude the head office’s liabilities as these
assets and liabilities are managed on a group
basis.

Revenue and expenses are allocated to
the reportable segments with reference to
sales generated by those segments and the
expenses incurred by those segments or
which otherwise arise from the depreciation
or amortisation of assets attributable to those
segments.
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Notes to Interim Condensed Consolidated Financial Information
(Continued)
FHIEBEGSMEERMHE ()

For the six months ended 30 June 2016
HEZZ -G A=1THIEAEA
(Expressed in Hong Kong dollars unless otherwise indicated)
(BRSEFTAIN - HEUETTIIR)
OPERATING SEGMENT INFORMATION 3. REFTER #)
(Continued)

(i)  Segment results, assets and liabilities (i) PHFEE BEERAE
(Continued) (%)
The measure used for reporting segment BEREDEEF (5
profit/(loss) is “profit/(loss) before tax”. B) ZEFEFER Fﬁ%ﬁﬁl

wFlL (E) -

The PRC Overseas Total
FE 2} st
$000 $'000 $000
Fr T Fr
For the six months ended HE-Z-NE
30 June 2016 AAZTHILEAER
Revenue from external customers RENFEF Mz 193572 64,443 258,015
Reportable segment profit/(loss) BEANHLZ
&/ (B8) 242,391 (147,089) 95,302
For the six months ended BE-E-1f%
30 June 2015 AAZTHILEAER
Revenue from external customers REMPRR 2 Yz 67,806 32,002 99,808
Reportable segment profit/(loss) BEANHLZ
&/ (B8) 180,150 (140,561) 39,589
As at 30 June 2016 RZE-RE
RNA=TH
Reportable segment assets REDHEE 5,438,879 10,987,234 16,426,113
Reportable segment liabilities RENFEE 2,699,796 6,677,107 9,376,903
As at 31 December 2015 RZZ-1F
t=A=+-8
Reportable segment assets BEDDEE 5,815,932 9,501,661 15,317,593
Reportable segment liabilities REDFEE 3,191,858 5,186,583 8,378,441

BEZERAR AR
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Notes to Interim Condensed Consolidated Financial Information
(Continued)
FHISHESGEMBEERKE (&)

For the six months ended 30 June 2016
HEZZT—XR"FA=1THIEAEAR
(Expressed in Hong Kong dollars unless otherwise indicated)

(BRI - HIETTIIR)
3. OPERATING SEGMENT INFORMATION 3. REawmEs @

(Continued)

(i)  Reconciliations of reportable segment (i) #HmEWzWE - BH -
revenue, profit or loss, assets and BERBEZHIE
liabilities

Six months ended 30 June
BEANA=1THLAXEA
2016 2015
—~RE —T—AF
$'000 $'000
Fr Fit
Revenue g
Reportable segment and o AR A WE
consolidated revenue 258,015 99,808
Profit/(loss) before tax ﬁ?ﬁﬁ/ W ()
Reportable segment profit WD EEF 95,302 39,589
Unallocated head office and *’\HE%@&B&
corporate results NGIES (32,115) (21,076)
Consolidated profit before tax fRABRBADAER 63,187 18,513
30 June 31 December
2016 2015
—RF —T—hF
NA=+H +=ZA=+—H
$’000 $'000
o Tt
Assets BE
Reportable segment assets WEDHEE 16,426,113 15,317,593
Unallocated head office and ROBLABED K
corporate assets NAEE 54,061 90,421
Consolidated total assets RAREE 16,480,174 15,408,014
Liabilities BfF
Reportable segment liabilities wEDEAE 9,376,903 8,378,441
Unallocated head office and RAOTARE K
corporate liabilities NEBE 4,159,147 4,130,446
Consolidated total liabilities RAmats 13,536,050 12,508,887

36 Wanda Hotel Development Company Limited
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Notes to Interim Condensed Consolidated Financial Information
(Continued)
FHIEBEGSMEERMHE ()

For the six months ended 30 June 2016
HEZZ -G A=1THIEAEA
(Expressed in Hong Kong dollars unless otherwise indicated)
(BRSEFTAIN - HEUETTIIR)
OPERATING SEGMENT INFORMATION 3. REFTER #)
(Continued)

(iii) Geographical information (i) HEER
The following table sets out information TRETFBREOREER
about the geographical location of (i) the BNBRFE 2 W as K (i) A
Group’s revenue from external customers SEFRBEE (TRER
and (ii) the Group’s non-current assets EMIBEE) ([HEEFERE
(excluding deferred tax assets) (“specified BE|) 2HBUEER -
non-current assets”). The geographical REINPE P 2 W 2 IR
location of revenue from external customers LB THRIRPTIR AR TS S PT
is based on the location at which the services HESKFEEYE 2 Pt
were provided or the properties were sold FEoBEFMBEE 2
or leased. The geographical location of the BUEBEDIREEZERM
specified non-current assets is based on E(RETEEmMS) hE
the physical location of the assets, in the HlLz EEMmE (R Em
case of fixed assets, and the location of the =) ME °

operation to which they are allocated, in the
case of goodwill.

Revenue from
external customers
Six months ended 30 June

REMPEF 2R Specified non-current assets
BEARA=THIAEA EEERBEE
30 June 31 December
2016 2015
2016 2015 —E-AE —“F-T1F
—E-RE 1% AB=tA TZA=t+-*H
$'000 $000 $'000 $000
Fr Fr Fr Tr
The PRC (including Hong Kong) F Bl (B5EE %) 193,572 67,806 3,972,734 3,899,461
Overseas gl 64,443 32,002 5,417,833 4,992,986
258,015 99,808 9,390,567 8,892,447

ERERRER AR
INER RS
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Notes to Interim Condensed Consolidated Financial Information

(Continued)
hHI RS M ER M (F)

For the six months ended 30 June 2016

HEZZT—XR"FA=1THIEAEAR

(Expressed in Hong Kong dollars unless otherwise indicated)

(B AT - 1HLAETIIR)

3. OPERATING SEGMENT INFORMATION
(Continued)

(iv)  Information about major customers

The Group had one customer with whom
transactions exceeded 10% of the Group’s
revenue for the six months ended 30 June
2016 (six months ended 30 June 2015:
one). For the six months ended 30 June
2016, the revenue from this customer
amounted to $36,257,000 (six months
ended 30 June 2015: $38,944,000).

4. REVENUE

Revenue represents income from the sales of
properties, property rental income and property
management income during the period, net of
business tax and other sales related taxes and
discounts allowed.

An analysis of revenue is as follows:

rasMER 1)

(ivy FBHIEEFZENR

BE-_Z—R"FA=1H
IEAREAR AEEBE—%
(Bz2—Z—AF<A=+
AIEAEA : —&) XBh
AEBEWZEBALION 2T
)E' Ekj:—?: /\fﬁ/\
)Ezuﬂzéi%ezsmoo%
(BE2-Z—AF<A=+
A 1k 7~ @ A : 38,944,000
JT) ©

Wy %5

W tENBNSHEME A )
EHSWARMEERKA (BN
B SR T N Bt B S SR ARRA 2 TR IR
KHArn) -

Wt 2 AHTANT

Six months ended 30 June
BEANA=tHLA<MAEA

2016 2015
—RE —T—hF
$’000 $'000
Fr T+

Revenue L6
Sales of properties SHEME 88,048 5,926
Rental income WA 157,433 83,489
Property management income 1% EIEUA 12,534 10,393
258,015 99,808
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Notes to Interim Condensed Consolidated Financial Information
(Continued)
FHIEBEGSMEERMHE ()

For the six months ended 30 June 2016
HEZZ -G A=1THIEAEA
(Expressed in Hong Kong dollars unless otherwise indicated)
(BRSEFTAIN - HEUETTIIR)
OTHER REVENUE AND OTHER NET 5. HitilrmREAM (HE)
(LOSS)/GAIN Ey=k-cl

Six months ended 30 June
BEANA=t+HLA<MEA

2016 2015
—EB-RF —ZT—FhF
$’000 $'000
Fr T
Other revenue Hitlhz
Bank interest income SRITHI BN 7,373 20,869
Other net (loss)/gain Hith (B518) WEFE
Exchange (loss)/gain 5 (F518) e (61,204) 67,336
Forfeiture of deposits BKBRLE
from purchasers 730 50
Others EAh 5,885 90
(54,589) 67,476
PROFIT BEFORE TAX 6. FRBATEF
Profit before tax is arrived at after charging: B AR ISR TP E B 4
2
Six months ended 30 June
BEANA=1+HLA<MEA
2016 2015
ZE-REF —ZT—FRF
$’000 $'000
Foe T
Cost of properties sold BEEWENA 43,297 4,586
Cost of services provided FriR AR IS < AR 59,785 18,889
Depreciation e 32,178 10,341
Amortisation of land lease T b T & ROE 8
payments 243 256
Minimum lease payments under fx 2 & 2 L1 &%
operating leases for land BFREEHE
and buildings e 6,933 10,294

EEEERERAT
T— AR
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Notes to Interim Condensed Consolidated Financial Information

(Continued)
hHI RS M ER M (F)

For the six months ended 30 June 2016
HEZZT—XR"FA=1THIEAEAR
(Expressed in Hong Kong dollars unless otherwise indicated)

(B AFAN - HUETIIR)
7. FINANCE COSTS

An analysis of the Group’s finance costs is as
follows:

7.

BE A

REE 2 BERADHMT -

Six months ended 30 June
BEXA=THLKEA

2016 2015
—E—XE —E—AF
$'000 $'000
Fr Fit
Interest on loans from financial & B & RCF]E
institutions 54,504 39,646
Interest on loans from RENEEZ—H
an intermediate holding AR A &)
company repayable within BIHAE
five years 113,867 67,420
Interest on loans from EATERFE
related parties 23,394 15,022
191,765 122,088
Less: Interest expenses W R
capitalised into properties REETIRZ
under development and BEARZFEHEZ
construction in progress (85,739) (60,825)
106,026 61,263

Wanda Hotel Development Company Limited
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Notes to Interim Condensed Consolidated Financial Information
(Continued)
FHIEBEGSMEERMHE ()

For the six months ended 30 June 2016

HEZZ -G A=1THIEAEA

(Expressed in Hong Kong dollars unless otherwise indicated)
(BRSEFTAIN - HEUETTIIR)

INCOME TAX EXPENSE 8. MEBMAX

Six months ended 30 June
BESA=THLXEA

2016 2015
ZE-KRE —T—RF
$'000 $'000
o FIT
Current tax BIEARE I8
Corporate Income Tax for REARR MG
the period (note (iii)) (PR Gii)) 23,854 33,575
PRC Land AppreciationTax B b (E R
(note (iv)) (B &E (iv) 13,677 1,200
37,531 34,775
Deferred tax EERIE
Origination and reversal of =R 7 EERER
temporary differences:
— Revaluation of properties — WIEER 33,532 3,425
— Deductibility of PRC Land ~ — A Bl 38 {EF
Appreciation Tax AIHREE (1,682) —
— Pre-sale properties in — PEEEME
the PRC 138 (13,071)
— Tax losses — HIBEE = (16,904)
31,988 (26,550)
Total income tax expense for ~ HiREIFTS BB X%
the period 69,519 8,225

EEEERERAT
T— AR
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Notes to Interim Condensed Consolidated Financial Information
(Continued)

5 125 B

For the six mon
BHE-T—

REMBERME (&)

ths ended 30 June 2016

NERA=THLEREA

(Expressed in Hong Kong dollars unless otherwise indicated)

(B=EEHI -

8. INCO

Notes:

(iii)

(iv)

Wanda Hotel Development Company Limited
Interim Report 2016

BETIIT)
ME TAX EXPENSE (Continued)

Pursuant to the rules and regulations of Bermuda
and the BVI, the Group is not subject to any income
tax in Bermuda and the BVI.

No provision for Hong Kong profits tax or overseas
income tax has been made as the Group did not
have assessable profits in Hong Kong or overseas
during the period.

Corporate Income Tax (“CIT")

The provision for the PRC CIT has been provided
at the applicable income tax rate of 25% on the
assessable profits of the Group’s subsidiaries in
Mainland China (six months ended 30 June 2015:
25%). Taxes on profits assessable elsewhere have
been calculated at the rates of tax prevailing in the
countries in which the Group operates.

PRC Land Appreciation Tax (“LAT")

LAT is levied at progressive rates ranging from 30%
to 60% on the appreciation of land value, being the
proceeds from sale of properties less deductible
expenditures including land costs, borrowing costs
and other property development expenditures.
The Group has estimated, made and included
in taxation a provision for LAT according to the
requirements set forth in the relevant PRC tax laws
and regulations. The LAT liabilities are subject to
the final review/approval by the tax authorities.

FRG®iFAY (4)

BitaE -
(i)

(ii)

(iii)

(iv)

REAREREBRIHEESH
AIRER  ARERBRER
KBRS HAYMERPT
U

MR AEENARHELEEER
BB INE £ FEERBLUS A
1 3 45K 4R A B A 1S B SO Sh
FRSHE -

EEMSH

PRI RIS 2 BB TIRE
REBRFE A2 HEAD R
ZERBUa N IRER SR E
5% (BE_ZT—RF A=
HIERMEA : 25%) 5tE - Hit
W& 2 FEER DL E M IR A K H

o

R EER ([ LihiEE
Bil)

TR EHIR LI IEE (B
& W H TS B AT R S
(BIELIARAE - FRAARE
YEERI M) ) A REFIE
30% £ 60% i - REBBEAR
EAARE T BRI AR FORR PR
B2 R E IR E BT
At EHEREBHEY A AT . £
I (E B (B R TR TS M A O
BRISER, B -
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Notes to Interim Condensed Consolidated Financial Information
(Continued)
FHIEBEGSMEERMHE ()

For the six months ended 30 June 2016
HEZZ -G A=1THIEAEA
(Expressed in Hong Kong dollars unless otherwise indicated)

(Br=BERIN - BINETTIIR)
LOSS PER SHARE ATTRIBUTABLE TO 9. BRRAEEREBEAEML

ORDINARY EQUITY HOLDERS OF THE ﬁﬁﬁ;&ﬂﬁ

PARENT

(a) Basic loss per share (a) BREXEE
The calculation of basic loss per share for HE_Z—XEFXA=+H
the six months ended 30 June 2016 is IEAREAZ BREAREE
based on loss attributable to owners of the TR RARIEE NGB
parent of $37,097,000 (six months ended $837,097,0007T (HzE —%
30 June 2015: $82,094,000) and the —RAFEXNA=THIEAMHE
weighted average number of 4,697,347,000 )EJ 82 094,0007T) KME =
shares (six months ended 30 June 2015: ZE-RERNA=ZTHIER
4,697,347,000 shares) in issue during the &l A R B BT (0 it F15
six months ended 30 June 2016. £14,697,347,000% ( & =

—E-RAFXNA=ZTHIER
&/ : 4,697,347,000 %) &t

St

(b) Diluted earnings per share (b) BEBREFEER
The Group had no potentially dilutive HE_Z—R"FR-_ZT—
ordinary shares in issue during the six FRA=ZTHIEAREAR - &K
months ended 30 June 2016 and 2015. SENWEEBETEE BT
T o
PROPERTY, PLANT AND EQUIPMENT 10. Y% -  BENZRE
During the six months ended 30 June 2016, HE_ZT—REFXA=THIEAE
the Group acquired items of property, plant and A AEBWRBDE - BERRK
equipment at a total cost of $237,966,000 (six #IE B 2 48K 7 A 237,966,000 7T
months ended 30 June 2015: $126,711,000). (BHz2—Z—RFNA=Z1THIEX
&/ : 126,711,000 L) °
As at 30 June 2016, certain items of the Group’s RZZE—XR"FEXA=Z+AH K
property, plant and equipment with a net carrying £ B BR )% (8 49334,466,000 7T
amount of approximately $334,466,000 (31 (Z2—R"F+=ZA=+—8:
December 2015: $8,435,000) were pledged to 8,435,0007T) 2 W% - FE Kk i&
secure interest-bearing bank borrowings granted to Bz ETHEEEEEE - UESA
the Group as disclosed in note 18. SEER T BRITER (WM F

18 FTH%ER ) °

ERERRER AR
—NEFRHRE
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Notes to Interim Condensed Consolidated Financial Information
(Continued)
FHISHESGEMBEERKE (&)

For the six months ended 30 June 2016

Hez—-%

—RNERA=ZTHIEREA

(Expressed in Hong Kong dollars unless otherwise indicated)

(B=EEHI -

11.

Wanda Hotel Development Company Limited
Interim Report 2016

BIAETTIIR)
INVESTMENT PROPERTIES

During the six months ended 30 June 2016, the
Group had no addition in investment properties (six
months ended 30 June 2015: $3,273,456,000).
Increase in investment properties during the six
months ended 30 June 2016 was mainly due to a
fair value gain of investment properties in Guilin,
Guangxi Zhuang Autonomous Region, the PRC.

Investment properties carried at fair value were
revalued on an open market value by independent
firm of surveyors, DTZ Debenham Tie Leung
Limited, which has recent experience in the
respective locations and categories of property
being valued. As a result of the revaluation, a net
gain of $165,087,000 (six months ended 30 June
2015: $20,281,000) in respect of investment
properties has been recognised in the interim
condensed consolidated statement of profit or loss
for the six months ended 30 June 2016.

As at 30 June 2016, certain items of the Group’s
investment properties with a carrying amount
of $1,185,244,000 (31 December 2015:
$1,256,002,000) were pledged to secure interest-
bearing bank borrowings and undrawn bank
facilities granted to the Group as disclosed in note
18.

11.

RENR

REBEEZZT-RFRNA=THILR
A NEEWEMGREDE
(BEz=—Z—HF"A=1+HLER
87 : 3,273,456,0007T) - REZE
ZE-RFAAZ=THIEAERE
BYEZIEMFERRUN T EE
AR EARENRZ REMEZ A
AEBEREE

BRARBEAEZREMERNRH
MEEREEHER - (SEEEA
ERTERERITAERATEST
PO B R E Y3 2 1 B R ER R
HEMEBLER - BRETER - #
ECE-RFRA=ZTAHLEREA
AERIREYFENF HMRGESE
T 3% i FR U & F 58 165,087,000 70
(BEz=Z—RF"A=1+HILER
& A :20,281,0007t) °

R-ZE—XEXA=+TA &K
% E 5 ™ 1B A1,185,244,000 T
(ZE—R"F+=ZA=+—8:
1,256,002,0007T) Z & WMET =
FIEE EIEEE - (FARGASEE
TR 2 5T BERTTIE SN M AR IR ENER
TS Z PER (WMRE18FTRRE ) ©
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Notes to Interim Condensed Consolidated Financial Information
(Continued)
FHIEBEGSMEERMHE ()

For the six months ended 30 June 2016

HE-ZT—

NERA=THLEREA

(Expressed in Hong Kong dollars unless otherwise indicated)
(BRSEFTAIN - HEUETTIIR)

12. R—HEEELREZRE

INVESTMENTS IN A JOINT VENTURE

30 June 31 December
2016 2015
—E—REF —ZE-hF
A~A=+H +=ZA=+—H
$’000 $'000
Fr Tt
Share of net assets AMEZBEFE = —
Loans to a joint venture BEXT—RHeehE 522,920 509,988
Carrying amount BREE 522,920 509,988
Particulars of the Group’s joint venture are as AEBEEPEIHBOT
follows:
Percentage of
EFRIEEZEA
Particulars Place of
of issued registration ~ Ownership Voting Profit Principal
Name shares held and business interest power sharing activities
FHERT B2k FEE
&% RAF1E B L 3 REE AMERF TEEH
Ridong (Gold Coast) ~ Australian Dollar Australia 55% 55% 55% Property
Development (“AUD") development
Pty Ltd 4,583,622
Ridong (Gold Coast) 4,583,622 )% 7T EARHT MEERE
Development
Pty Ltd

45
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Notes to Interim Condensed Consolidated Financial Information
(Continued)
FHISHESGEMBEERKE (&)

For the six months ended 30 June 2016

HE-ZT—

NERA=THLEREA

(Expressed in Hong Kong dollars unless otherwise indicated)

(B=EEHI -

13.

14.

Wanda Hotel Development Company Limited
Interim Report 2016

BIAETTIIR)
PROPERTIES UNDER DEVELOPMENT

Properties under development represent the project
cost, land acquisition cost, compensation cost and
other preliminary infrastructure costs in relation to
the Group’s property development projects situated
in the United States, the United Kingdom and
Spain.

As at 30 June 2016, certain items of the Group’s
properties under development with a carrying
amount of $1,711,666,000 (31 December 2015:
Nil) were pledged to secure interest-bearing bank
borrowings granted to the Group as disclosed in
note 18.

COMPLETED PROPERTIES HELD FOR
SALE

All the properties held for sale are stated at cost.
The Group’s completed properties held for sale are
situated in Mainland China.

As at 30 June 2016, certain items of the Group’s
properties held for sale with a carrying amount of
$9,387,000 (31 December 2015: $9,580,000) were
pledged to secure interest-bearing bank borrowings
granted to the Group as disclosed in note 18.

13.

14,

x2S

FEEMERERASBENER
RE NPT 2 MERBERETZ
HEKA - THREKAR - B
B8 A R A AT AR -

WZZE-RFERNA=1H  F~5E
BRI E 4 1,711,666,0007T (= F
—hFt-A=+—H:8)2%&
BYMEETRBEERR  (ER
RS AREER 25 BRITEHRZ
PER (ANBRE 18 PTHER) »

FEERTIYE

FrEREYFEARATIER - AEE
ZRHEERIMEDMNRPENRN
#y 0

RZZE—RFRAA=+THB  X&
# #F B BR H 1A /39,387,000 7T
(ZZE—R"F+-A=+—8:
9,580,0007T) ZFEMEZHET
HE - ERREARERRZEE
RITE R Z PR (AP TE 18 T 3

%) -
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Notes to Interim Condensed Consolidated Financial Information
(Continued)
FHIEBEGSMEERMHE ()

For the six months ended 30 June 2016

HEZZ -G A=1THIEAEA

(Expressed in Hong Kong dollars unless otherwise indicated)
(BRSEFTAIN - HEUETTIIR)

TRADE AND OTHER RECEIVABLES 15. EZREMEVRE
30 June 31 December
2016 2015
—E—REF —ZE-hF
AA=tH +=ZA=+—H
$’000 $'000
Fr Fit
Trade receivables B 5 RUGRE 103,927 65,253
Prepayments TaR A 8,004 2,847
Deposits and other receivables 1% F E b fE U S/ IE 598,963 497,515
Amounts due from related FEURRAE A 508
parties 2,722 8,118
Amounts due from an JiE W — Fe R R R
intermediate holding company A Rk 1,871 1,870
715,487 575,603
The aging analysis of trade receivables, based on BEEZAH  BHRKFIEZER
the invoice date, is as follows: BROMIT
30 June 31 December
2016 2015
—E—RE —ZE-hF
AA=tH +=ZA=+—H
$’000 $'000
Fr Fit
Within 3 months =EAR 24,905 64,994
Over 3 months but within Br=1EA
6 months BREAR 20,572 —
Over 6 months but within s~ E AR
12 months +=@EAR 58,191 —
Over 12 months s+ —EA 259 259
103,927 65,253

ETEEREERAT
“rammgs 47
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Notes to Interim Condensed Consolidated Financial Information
(Continued)
FHISHESGEMBEERKE (&)

For the six months ended 30 June 2016

HEZ

Z—REXNA=THIEAREA

(Expressed in Hong Kong dollars unless otherwise indicated)

(BRI - HIETTIIR)

15.

Wanda Hotel Development Company Limited
Interim Report 2016

TRADE AND OTHER RECEIVABLES
(Continued)

For the trade receivables arising from the sales of
properties, the Group manages the credit risk by
fully receiving cash before delivery of properties.
The Group has set out policies to ensure follow-up
action is taken to recover overdue debts. The Group
also reviews regularly the recoverable amount of
each individual trade receivable balance to ensure
that adequate impairment losses are made for
irrecoverable amounts. The maximum exposure to
credit risk without taking account of any collateral
held is represented by the carrying amount of each
financial asset in the statement of financial position
after deducting any impairment allowance.

At 30 June 2016, no impairment allowance was
considered necessary in respect of the Group’s
trade receivables as the management considered
that the balance was fully recoverable. The Group
does not hold any collateral over the balance (31
December 2015: Nil).

15.

BEE RHEMBWRE (@)

MHEMEEE 2B HRYGAT
T AREEBEZNYEATRE
2EHSEREERR - AEEE
I T B AR A B AR BRER BR A 1T B U (2]
BHET - AEREITEREHMEIR
BRI 8 5 MR &S 2 AT = £
B NERB AR E SRR IEH
RZMERRE - EEEAFAEZ
EEARR  REEERR M
BRARANSBEBEAE 2 RHEE
B AEIRE R -

E—RNFANA=+H - BARE
RAA BRI EEIRE - iR
BARANEE B 5 ERGKEEL
BEERE - NEBEMEREZES
ZEMERR (Z2—AF+=A
=t+—B8:8)-




16.

Notes to Interim Condensed Consolidated Financial Information

(Continued)

R ARSI ERME (&)

For the six months ended 30 June 2016

BHE_Z-R"FRA=THLREA

(Expressed in Hong Kong dollars unless otherwise indicated)

RESTRICTED BANK DEPOSITS AND

(Br=BERIN - BINETTIIR)

16. ZRFBTERUARRES

CASH AND CASH EQUIVALENTS FESEEY
30 June 31 December
2016 2015
—E-RF —E—RF
ANA=+H FtZA=1+—8
$'000 $000
S Frt
Cash and bank balances e RRTTHER 2,672,791 2,961,243
Time deposits TEHIFER 7,605 7,758
2,680,396 2,969,001
Less: Pledged for long-term B BARERIT
bank loans =& ¢iigi (9,164) (8,589)
Pledged for a bank BEA—DRITERN
acceptance bill FIRIE — (2,148)
(9,164) (10,737)
Cash and cash equivalents RekBeEED 2,671,232 2,958,264

Cash at banks earns interest at floating rates
based on daily bank deposit rates. Short term
time deposits are made for varying periods of
between one day and three months depending on
the immediate cash requirements of the Group,
and earn interest at the respective short term time
deposit rates. The bank balances and restricted
cash are deposited with creditworthy banks with no
recent history of default.

As at 30 June 2016, the Group’s cash and bank
balances amounting to $1,559,000, and time
deposits amounting to $7,605,000 (31 December
2015: cash and bank balances amounting
to $831,000 and time deposits amounting to
$7,758,000) were pledged to secure interest-
bearing bank borrowings granted to the Group as
disclosed in note 18.

RITFFARIE S B IR R = R
BUF B G - FREE S — A
EZEABRTE - BFAKEZ
BN R & FHkMiE - WikEEMmE
HATE BATF SN R R B, o dRTTHE
BEZRHRSF OB EAE
L2 BEERTT -

RZZE—XNFENA=ZF+AH A&
[# 4% 451,559,000 T2 e &R
1T#5 4 K 7,605,000 7T 2 7F HiTF 3K
(ZE2—RF+ZA=+—H: %
¥8/4831,000 7t 2 B & K IRTTAE R
X.7,758,000 7t 2 7E BifF k) BEAE
B (ERAREASEERZEE
RITE R ZHEIF (M 18T #E
7)o

SRBMR DA

hHEIsRE

X



Notes to Interim Condensed Consolidated Financial Information
(Continued)
FHISHESGEMBEERKE (&)

For the six months ended 30 June 2016
HEZZT—XR"FA=1THIEAEAR
(Expressed in Hong Kong dollars unless otherwise indicated)

(BRI - HIETTIIR)

17. TRADE AND OTHER PAYABLES 17. ESRHEMENRE

WNRERR - EHEATR - Hitb
ENRERESHBRZOWAT -

An analysis of trade payables, other payables and
accruals as at the end of the reporting period is as

50

follows:
30 June 31 December
2016 2015
—E—-RE —E-RF
AA=tA +=ZA=+—H
Notes $'000 $000
FisE Fr F
Trade payables B S EMNRIE (a) 313,736 451,826
Other payables E A JEIS /0B 135,610 177,365
Accruals JEsTE 8,401 1,857
Interest payable to related  FEFTEAEA LF|E
parties (b) 82,118 59,454
Interest payable to an e — R
intermediate holding b2y NIRRT BSN
company (b) 287,528 220,298
Interest payable to financial FEf & R
institutions MR 25,196 23,757
Amounts due to an JEA— R R
intermediate holding ERARIFRIE
company (c) 2,134,062 1,127,430
Amounts due to related JEEIEAL
parties FIE (c) 2,773 18,779
2,989,424 2,080,766
Portion classified as NEARBERE
current liabilities pa: %) (2,701,896) (1,860,468)
Non-current portion JERNEREE 287,528 220,298

Wanda Hotel Development Company Limited

Interim Report 2016
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Notes to Interim Condensed Consolidated Financial Information
(Continued)
FHIEBEGSMEERMHE ()

For the six months ended 30 June 2016
HEZZ -G A=1THIEAEA
(Expressed in Hong Kong dollars unless otherwise indicated)
(BRSEFTAIN - HEUETTIIR)
TRADE AND OTHER PAYABLES 17. ESRHEMEMNRE @)
(Continued)

Notes: BT
a. None of the Group's trade payables is expected to a. 14 N B E 5 {5 7R IE 78 AR
be settled after more than one year (31 December ERBB—FEEE (ZT—h
2015: Nil). FH+ZA=+—H:E)-
The aging analysis of trade payables based on the RERHZAHZEHEMNFIE
invoice date is as follows: ZEREOMTIAT
30 June 31 December
2016 2015
—B-XE —T-RF
AA=+AH +=A=+—H
$’000 $'000
Fr Fr
Within 3 months =@AR 40,208 434,259
Over 3 months but within 6 months il =1EAENEARN 4,190 7,015
Over 6 months but within 12 months #2875 EAE+—MEAR 260,812 37
Over 12 months @il t+—EA 8,526 10,515
313,736 451,826
b. The amount of $287,528,000 in interest payable to b. A —MEPREZERARFE
an intermediate holding company is repayable more 287,528,000 (=& — R F
than one year (31 December 2015: $220,298,000), +=A=+—8 :220,298,000
while the interest payable to related parties is 7)) IR —FEREE - MENRE
repayable on demand or within one year. These BATZFBERES Y —F
interest payables are unsecured and are not subject NEE - ZERAMNEHAE
to compound interest. R - BBAZER
c. The amounts due to an intermediate holding c. e —FR AR AR R EE
companies and related parties are repayable on AT ZRBEHERE R —F
demand or within one year and all these balances NEE MzSEssAE
are unsecured and interest-free. ERREE -

BEEERAR AR
INER RS
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Notes to Interim Condensed Consolidated Financial Information

(Continued)

FHERESMBERNE (&)

For the six months ended 30 June 2016
HEZZT—XR"FA=1THIEAEAR

(Expressed in Hong Kong dollars unless otherwise indicated)

(BRI - HIETTIIR)

18. LOANS FROM FINANCIAL INSTITUTIONS

18. ERBBER

Loans from financial institutions were repayable as SRIEEER ZEFAMT
follows:
30 June 31 December
2016 2015
—RE —E-RF
A~A=+H +=ZA=+—H
$’000 $'000
Fr Tt
Current: BDER -
Within 1 year —%R 912,604 1,539,783
Non-current: FERNER :
After 1 year but within 2 years —FREMFER 313,106 314,493
After 2 years but within 5 years MFRERFA 1,975,650 955,892
After 5 years hFE 58,126 80,227
2,346,882 1,350,612
3,259,486 2,890,395
(a)  As at 30 June 2016, undrawn bank facilities (@) RZZE—RFXA=+8"
of the Group amounted to $4,175,280,000 RNE@MEARMZBITE

Wanda Hotel Development Company Limited
Interim Report 2016

(31 December 2015: Nil).

Certain loans from financial institutions as at
30 June 2016 were guaranteed by Mr. Chen
Chang Wei (“Mr. Chen”).

Certain loans from financial institutions
as at 30 June 2016 were guaranteed by
an intermediate holding company, Dalian
Wanda Commercial Properties Co., Ltd. and
part of them were also secured by the share
of Wanda Madrid Development, S.L.U..

&/44,175,280,0007C ( —
—AFE+-A=+—8":
) o

E/\\\‘Y /\E/\H +E|
ETeRBBERMRERE
S (TRREAED) AR -

E/Q\—? /\ﬂz/\ﬂ +EI
ETomEEERHR M
PREERAARESER
EERMNDBRAFER -
#8 4 Jr LAWanda Madrid
Development, S.L.U. Z i& 15
VEHEAR o



Notes to Interim Condensed Consolidated Financial Information
(Continued)
FHIEBEGSMEERMHE ()

For the six months ended 30 June 2016

18.

gi— =

NERA=THLEREA

(Expressed in Hong Kong dollars unless otherwise indicated)

(Br=BERIN - BINETTIIR)

LOANS FROM FINANCIAL INSTITUTIONS

(Continued)

Assets of the Group pledged to secure the loans
from financial institutions and bank facilities

18. ERBBEN (&

$’i B EEAARS S RIIEE
ARBITEEZEERE

comprise:
30 June 31 December
2016 2015
—NF —T—RF
NA=+H +=ZA=1+—H
$’000 $'000
Fr FIT
Buildings held for own use FEERZETF
(note 10) (FF7E10) 6,596 8435
Construction in progress EETE
(note 10) (Kf=E10) 327,870 _
Freehold land KAFEMELH 259,559 _
Prepaid land lease payments FES AR EFIR 18,361 18,976
Investment properties (note 11) wEWE (MWE11) 1,185,244 1,256,002
Properties under development ez (M 13)
(note 13) 1,711,666 —
Completed properties held for HFEERIME
sale (note 14) (ff7E14) 9,387 9,580
Restricted bank deposits ZIRHIERITIER
(note 16) (FF=E16) 9,164 8,589
3,527,847 1,301,582

ERERRER AR

—NEFRHRE
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Notes to Interim Condensed Consolidated Financial Information
(Continued)
FHISHESGEMBEERKE (&)

For the six months ended 30 June 2016
HEZZT—XR"FA=1THIEAEAR
(Expressed in Hong Kong dollars unless otherwise indicated)

(BRI - HIETTIIR)

54

19. LOANS FROM RELATED PARTIES 19. BEATR—BEHEER
AND AN INTERMEDIATE HOLDING YNCIE-EN
COMPANY
Loans from related parties and an intermediate BEA TR —REFREERARER
holding company were repayable as follows: ZEFREIT ¢
30 June 31 December
2016 2015
—E-REF —ZT—FRF
~A=tH +=—A=+—H
Notes $’000 $'000
s Fr Tt
Current: RNER \
Loans from related parties BEALTER a 324,353 141,553
Non-current: JERNER : \
Loans from related parties BEALER a 28,905 189,194
Loans from an —FEﬂEPFEﬁ’E%
intermediate holding NAEIER
company 5,589,692 5,629,832
5,618,597 5,819,026
Notes: s -

Wanda Hotel Development Company Limited
Interim Report 2016

The loans were obtained from entities controlled
by Mr. Chen, who is a shareholder of the Company.
Certain loans from the entity controlled by Mr.
Chen, amounted to $47,246,000 (31 December
2015: $48,199,000) that bear interest at 15% per
annum, are unsecured and repayable six months
after the date of the respective drawdowns. Certain
loans from another entity controlled by Mr. Chen,
amounted to $306,012,000 (31 December 2015:
$282,548,000) that bear interest at 11% and
13.5% per annum, are unsecured and repayable
from nine months to twenty-one months after the
date of the respective drawdowns. Interest incurred
during the six months ended 30 June 2016 and
interest payable to related parties as at 30 June
2016 are set out in notes 7 and 17 respectively.

[

ERRARR 2 RRRAEZ
Bl BRIRS - RERELEE
il 2 & §8 2 47,246,0007T ( =
T-—AF+_A=+—H:
48,199,0007T) & F & Rk F
M E15%5T B - B EE R W
ARER & BRIA RN
8 A MEE - RERREETS
2 5 — & # 2306,012,0007T
(ZE2—RE+=-A=+—8:
282,548,0007T) & T EHHIRF
M ZE11% K% 135%+ 8 - B &
HRWARERZ K BIRIMA
BENABAZ=-+—EARE
B-BE_Z-RERA=T
HIEAREAEEZFE RN
T-RENA=ZTRENEE
AEZFED R ER K ET R
17 »




19.

Notes to Interim Condensed Consolidated Financial Information
(Continued)
FHIEBEGSMEERMHE ()

For the six months ended 30 June 2016
HEZZ -G A=1THIEAEA
(Expressed in Hong Kong dollars unless otherwise indicated)

(Br=BERIN - BINETTIIR)

LOANS FROM RELATED PARTIES 19. BEATR—BEHEER

AND AN INTERMEDIATE HOLDING NEEF ')

COMPANY (Continued)

Notes: (Continued) M - ()

b. The carrying amounts of all the Group’s loans from b. A ZK;%E!—F?EF' FER A
an intermediate holding company during the period Rz ZEERZE@EEY Mﬁi
were denominated in Great Britain Pound (“GBP”), - lﬂ:ﬂUE ETXRBITEE -
Euro (“EUR”), United States Dollar (“US$”) and BEIHESENT ¢

AUD. The denominated amounts are as follows:

30 June 31 December
2016 2015
—REF —Z-REF
AA=+H +=A=+—8H
Notes $’000 $'000
k=S SFoE FiT
GBP loans and borrowings EEN (i) 1,248,906 1,373,291
EUR loans and borrowings ERA (ii) 1,152,994 1,131,590
US$ loans and borrowings i SR (ii) 684,706 683,771
AUD loans and borrowings BITERRER (ii) 1,303,463 1,271,226
AUD loans and borrowings SBITE R RER (iii) 1,199,623 1,169,954
5,589,692 5,629,832
Notes: Pff5E
(i) These loans bear interest at a rate of six (i) ZEBERRANEARE
month LIBOR plus 5% per annum, certain RITRIZEHF SINEF5%
items of which are secured by the shares of TR HPEFEBEEMNU
Wanda International Real Estate Investment RARFA KB ERRKR
Limited held by the Company. MEREBR QAR
YRR
(ii) These loans are interest free. (i) ZEERARE -
(i) These loans bear interest at a rate of 7.25% (iii) ZEBRIREFT25%
per annum. ZREEE o
Interest incurred during the six months ended 30 BE-_ZT—XAEXA=+AHLt
June 2016 and interests payable to an intermediate NEANFEEZFMERKZ
holding company as at 30 June 2016 are set out in T-XNENAZTHEN M
notes 7 and 17 respectively. AR IR A R FE D Bl
FH7R17
c. As at 30 June 2016, undrawn facilities granted c. R — X ¢ NA=F
by an intermediate holding company to the Group BB MR EERADA
amounted to $4,034,576,000 (31 December 2015: MAKEEREZARREER
$4,030,520,000). £4,034,576,0007C (—ZZT—FF
+=A=+—8 :4,030,520,000
7T) e

BEEERAR AR
INER RS




Notes to Interim Condensed Consolidated Financial Information

(Continued)
hHI RS M ER M (F)

For the six months ended 30 June 2016
HEZZT—XR"FA=1THIEAEAR
(Expressed in Hong Kong dollars unless otherwise indicated)

(BRI - HIETTIIR)
20. SHARE CAPITAL AND DIVIDEND

(i) Share capital

The holders of ordinary shares are entitled to
receive dividends as declared from time to
time and are entitled to one vote per share at
meetings of the Company. All ordinary shares
rank equally with regard to the Company’s
residual assets.

(ii)  Dividend
No dividend has been declared in respect

of the six months ended 30 June 2016 (six
months ended 30 June 2015: Nil).

21. CAPITAL COMMITMENTS

The Group had the following commitments for
property development expenditure at the end of the
reporting period:

20.

21.

RAERKRS
(I &S

EBS A A B AT
BIRZIE - THERAR
ﬁAiJ:thHX ZT%XHT%

R o FIEEBEEAR

HEEFHRSERN -
(i KL

GIES]

WEREBEE—T—REFXHA

—+EIJt/\1Iﬁ IR AE AT
m (ESZ —g ﬁEF/\H

E'T'Eltfdﬂ D) -

BREE

REHR - REEYEHREX

HZ AT

30 June 31 December

2016 2015

—RF —Z—RF

ANA=+H +=ZA=1+—8

$'000 $'000

T T

Contracted, but not provided for RHEEEF R 742,417 1,712,165

The above commitments mainly include construction
related costs to be incurred in respect of the Group’s
development of its properties projects.

56 Wanda Hotel Development Company Limited
Interim Report 2016

bitAETEeERARE R
HYIFIRE MEL ZZRBERE
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22.

Notes to Interim Condensed Consolidated Financial Information
(Continued)
FHIEBEGSMEERMHE ()

For the six months ended 30 June 2016

HEZZ -G A=1THIEAEA

(Expressed in Hong Kong dollars unless otherwise indicated)
(BRSEFTAIN - HEUETTIIR)

CONTINGENT LIABILITIES 22. HAREE

30 June 31 December

2016 2015

—E—XRF —E—HF

AA=+H +ZA=+—H

$’000 $'000

Fr FIT

Guarantees given to HTHEEmLG T
banks for: RITZ IR -
Mortgage facilities granted to BT RERYEER

purchasers of the Group’s ZIRBEEE

properties 639,174 652,032

The Group has provided guarantees in respect of
the mortgage facilities granted by certain banks to
the purchasers of the Group’s properties. Pursuant
to the terms of the guarantee arrangements, in
case of default on mortgage payments by the
purchasers, the Group is responsible for repaying
the outstanding mortgage loans together with any
accrued interest and penalty owed by the defaulted
purchasers to the banks. The Group is then entitled
to take over the legal titles of the related properties.
The Group’s guarantee periods commence from the
dates of grant of the relevant mortgage loans and
end after the execution of individual purchasers’
collateral agreements.

AEBEDHETRITIETARED
KERZZBREMBEHER - R
BERTH 2GR MREERIE
RIZIBER  AEBEAAEERE
RZIZBEFIARER A E RS
BRERBITZEF - MAEEE
R ERERME T &EER - K
B2 EROARLABMIZBERE
R EEREROER R iBHE
TR

BEZERAR AR
INER RS
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Notes to Interim Condensed Consolidated Financial Information
(Continued)
FHISHESGEMBEERKE (&)

For the six months ended 30 June 2016

gi— =

NERA=THLEREA

(Expressed in Hong Kong dollars unless otherwise indicated)

(B=EEHI -
22.

23.

Wanda Hotel Development Company Limited
Interim Report 2016

BUBTIIR)
CONTINGENT LIABILITIES (Continued)

The Group did not incur any material losses during
the financial period in respect of the guarantees
provided for mortgage facilities granted to
purchasers of the Group’s properties. The Directors
consider that in case of default on payments, the
net realisable value of the related properties can
cover the repayment of the outstanding mortgage
loans together with any accrued interest and
penalty, and therefore no provision has been made
in connection with the guarantees.

RELATED PARTY TRANSACTIONS

(a)  Transactions with key management
personnel

Remuneration for key management
personnel of the Group, including amounts
paid to the Company’s Directors are as
follows:

22.

23.

RAREE @)

AEBRAETAKEMEERZ
EIBREmMRERER M BT
BEAFMENEE - E5RBMH
MR RIE - BREMEZER
FERLEENREE ZIRIBRETRK
Efa FEATF B LA R EI R - Bt - I
EHABERIELER -

BEATRS

(@) BIBEBAEZXS

REEZ TE2ERA B
(BHEENARRAESZRK
) IR

Six months ended 30 June
BEXA=THLKEA

2016 2015

— R —hF

$'000 $'000

T T

Short-term employee benefits HHEEER 1,851 4,323
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Notes to Interim Condensed Consolidated Financial Information
(Continued)
FHIEBEGSMEERMHE ()

For the six months ended 30 June 2016
HEZZ -G A=1THIEAEA
(Expressed in Hong Kong dollars unless otherwise indicated)
(BRSEFTAIN - HEUETTIIR)
RELATED PARTY TRANSACTIONS 23. BEALRS &)
(Continued)

(b) Loans from related parties (b) PBAEALER
Please refer to note 19 for the loans from EHBEALTERTALE
related parties to the Group. Interest incurred S E2EMEL
during the six months ended 30 June 2016 REBEZZT—A"F A=+
and interest payable to related parties as at AIEAEANEEZFIER
30 June 2016 are set out in notes 7 and 17 RZE—RFAA=+HE
respectively. MEEA LT ZFEDRIER
MEE7 & 17 o
() Loans from an intermediate holding () —BEHEERATERK
company
Please refer to note 19 for the loans from —EREERARRET
an intermediate holding company to the RARZERBLHENTE
Company. Interest incurred during the six 19 RBEZZT—XREAX
months ended 30 June 2016 and interest A=+HLEARERARNEEZ
payable to related parties as at 30 June 2016 MERRZZE—XREAXA
are set out in notes 7 and 17 respectively. =t+HEMBEALTZFIE
DRIEANHEE7 ] 17 e
(d)  Other related party transactions (d HtBEEALRS
Other amounts due from/to related parties H b fEULFEAT R A 50
are set out in notes 15,17 and 19. HY RIS AMELS 17 &
19 -
(e)  Outstanding balances with related parties (e) REBBIEALLERR
Details of the Group’s loans to its joint venture REBEERTHAEERES
are included in note 12. FEBERHE 12

ERERRER AR
—NEFRHRE
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Notes to Interim Condensed Consolidated Financial Information

(Continued)
hHI RS M ER M (F)

For the six months ended 30 June 2016

HEZZT—XR"FA=1THIEAEAR

(Expressed in Hong Kong dollars unless otherwise indicated)

(B AT - 1HLAETIIR)

24. EVENTS AFTER THE REPORTING
PERIOD

On 12 July 2016, Wanda Europe Real Estate
Investment Co., Limited, subsidiary of the Company,
signed a memorandum of understanding (“MOU")
with Baraka Global Invest, S.L.U., in relation to the
negotiation and possible sale of the Madrid Project
at a consideration of EUR272 million (the “Possible
Disposal”). The MOU is non-legally binding save
for certain provisions set out therein. The Possible
Disposal is still under discussion and negotiation
and subject to final agreement.

Wanda Hotel Development Company Limited
Interim Report 2016

24.

BREMRSER

R-Z—XRNELA+=H KRAF
MEBARSEBNTESRERRA
7)E2 Baraka Global Invest, S.L.U. %%
FI—ERBESS ([REBEES
1) REBHEBERAIELEE
HEEEE - K& A272,000,000
BT ([ATREHEEIA]) - RES
Fral 2 & FIE3O » iR e T
BSRBIR S - tJee i E BB
BRI EERT  WEFS &
EE ©






