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FINANCIAL HIGHLIGHTS

E S

Results

e Revenue

EF Gross profit

BR FT1S 8L A& A Profit before income tax

KAFERFAE A Profit for the period attributable to
JEA BR A 5 ) equity holders of the Company

KArRIERFEA Basic earnings per share attributable to
EIEERERZR equity holders of the Company
(ABRRABTIIR) (expressed in HK$ per share)

B &R R

Financial Position

MBEEFE Net current assets
BEMBE Total assets

=3 Borrowings
BE4REE Total liabilities
HEmiaTa Total equity

B i
Financial Statistics

BZEAA=1+HIEAEA
Six months ended 30 June

—E—RE
2016
BHEAT
HK$ million
(REEFER)
(Unaudited)

488.9
54.1
15.1

10.8

0.0179

R-E—REF
~BA=1+H
As at

30 June
2016
BHEBTT
HK$ million
(REEEFR)
(Unaudited)

328.1
850.0
413.3
651.9
198.1

Vi Current ratio

B E? Gearing ratio?

FERERAZH(A)? Inventory turnover days (days)?

FEWRR A& (H)* Trade receivables turnover days (days)*

R RRR A A& (H)°

Trade payables turnover days (days)®

—E—hHE
2015
BBEBIT
HK$ million
(R EZ)
(Unaudited)

568.5
64.4
16.1

11.6

31 December
2015
BBEBIT
HK$ million
(#&==HZ)
(Audited)

366.1
942.4
400.6
738.5
203.9

R-ZTB—RE

AA=t+H
As at

30 June
2016

1.8
58.4%
33
63
74

-14.0
-16.0
-6.2

-10.4
-9.8
3.2
-11.7
-2.8

R=ZZE—RHF

+=HA=+—8

As at
31 December
2015

1.8
44.9%
36
55
67

1. B ERERRBEERATBEE 1. Current ratio = current assets/current liabilities

2. BELEESENEELERRSRESSEMRIUE 2 Gearing ratio = total borrowings net of cash and cash equivalents/total equity x 100%
B EE R 100%

3. GERASBEESNE FRATHEEEHRKRIUAHEE 3. Inventory turnover days = average inventory balance/cost of sales for the period/
PRATRZ S, R E year x number of days for the period/year

4. AR A B SAEEREFRFHRBIERRIA 4 Trade receivables turnover days = average trade receivables/revenue for the period/
e Tee% R FRE year x number of days for the period/year

5, FERHBR R B SARE R, FR T REARRGRIA 5. Trade payables turnover days = average trade payables/cost of sales for the period/
SHE AR, RE year x number of days for the period/year

OVAN  nisEEER AR AT o SPEEDY GLOBAL HOLDINGS LIMITED
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CORPORATE INFORMATION
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BOARD OF DIRECTORS

Executive Directors
Huang Chih Shen (Chairman)
Chan Hung Kwong, Patrick
Tang Wai Shan

Au Wai Shing

Independent Non-Executive Directors
Wong Ting Kon

Pang Yuen Shan, Christina

Chang Cheuk Cheung, Terence

Chan Chung Bun, Bunny

COMPANY SECRETARY
Cheung Kai Yiu (HKICPA)

AUDIT COMMITTEE
Wong Ting Kon (Chairman)
Pang Yuen Shan, Christina
Chang Cheuk Cheung, Terence

NOMINATION COMMITTEE
Chang Cheuk Cheung, Terence (Chairman)
Wong Ting Kon

Pang Yuen Shan, Christina

REMUNERATION COMMITTEE
Pang Yuen Shan, Christina (Chairlady)
wong Ting Kon

Chang Cheuk Cheung, Terence

CONFLICTS COMMITTEE
Chan Chung Bun, Bunny (Chairman)
Wong Ting Kon

Pang Yuen Shan, Christina

Chang Cheuk Cheung, Terence

Yip Yam Kuen

AUTHORISED REPRESENTATIVES
Huang Chih Shen
Chan Hung Kwong, Patrick

AUDITOR
PricewaterhouseCoopers

LEGAL ADVISOR TO THE COMPANY

(HONG KONG LAW)
Li & Partners
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CORPORATE INFORMATION

A SR

Floor 4

Willow House, Cricket Square
P.0. Box 2804

Grand Cayman KY1-1112
Cayman Islands

ERTELEEME
B8

BEFTE
REH27-295
KEBELEKNEI1ZEBE

hEARAME([HE])BREE

MBREEERBE

RERZED
Rz BE M
HEIXR

FTEEREIT
BAIRITERA A
B8

f=EhE T 8357 2042

FEIRTT (BR)BRAA
0

TEEE 15

RIRKE

A 2R T

B

FIRE R 85T

B e Eh O —Hi 6318

BITRTT (BFR)BRAR
0

REET 4-4A5R
BITIRITAE 1312

FERTT (BB BRAA
)

NEER @B 157
RBIE 5 E5 8018

TEREERTT
BB

TEEE 357
TEHRIRITAE
39-401&
43-50#&

REGISTERED OFFICE
Floor 4

Willow House, Cricket Square
P.0. Box 2804

Grand Cayman KY1-1112
Cayman Islands

PRINCIPAL PLACE OF BUSINESS IN HONG KONG
Flat B, 13th Floor, Wing Chai Industrial Building

27-29 Ng Fong Street

San Po Kong, Kowloon

Hong Kong

HEAD OFFICE, HEADQUARTERS AND
PRINCIPAL PLACE OF BUSINESS IN
THE PEOPLE'S REPUBLIC OF CHINA (THE “PRC")
Nanmian Industrial District
Xiagang Village, Changan Town
Dongguan, the PRC

PRINCIPAL BANKERS

Hang Seng Bank Limited

20th Floor, 83 Des Voeux Road, Central
Hong Kong

Bank of China (Hong Kong) Limited
Bank of China Tower

1 Garden Road

Hong Kong

BNP Paribas

63rd Floor, Two International Finance Centre
8 Finance Street, Central

Hong Kong

Standard Chartered Bank (Hong Kong) Limited
13th Floor, Standard Chartered Bank Building
4-4A Des Voeux Road, Central

Hong Kong

China CITIC Bank International Limited
80th Floor, International Commerce Centre
1 Austin Road West, Kowloon

Hong Kong

Citibank N.A.

39th-40th Floor

43rd-50th Floor

Citibank Tower Citibank Plaza
3 Garden Road

Hong Kong
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BEDT
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FIREG R 8 5R

B RO BRI 2818 2801 &

EETEETRODER AT
BB

PIRE B 125
ERRITHNLTETOSE

BRITIRODBR AT
)
RIRESTHI 2057

RERTARAT
B

TEEE 35
TEMIRITARE
2318

RDBFETRE

Maples Fund Services (Cayman) Limited
PO Box 1093, Boundary Hall

Cricket Square, Grand Cayman
KY1-1102

Cayman Islands

EEROBFERTE
BEBELEELER AT

B5

EERER 1835

A FPR L2218

LFrtb B
EBBARBHER AR ([HEZFT])
% £ 4K 5%

540

NGIF D4

www.speedy-global.com

HSBC

Commercial Banking

Level 10, HSBC Main Building
1 Queen'’s Road Central
Hong Kong

CTBC Bank Co., Ltd.

Hong Kong Branch

Room 2801, 28th Floor, Two International Finance Centre
8 Finance Street, Central

Hong Kong

Industrial Bank of Taiwan Co., Ltd.
Unit 705, 7/F, Bank of America Tower
12 Harcourt Road, Central

Hong Kong

Bank of Communications Co., Ltd.
20 Pedder Street, Central
Hong Kong

United Overseas Bank Limited
23rd Floor

Citibank Tower Citibank Plaza
3 Garden Road

Hong Kong

PRINCIPAL SHARE REGISTRAR AND
TRANSFER OFFICE

Maples Fund Services (Cayman) Limited

PO Box 1093, Boundary Hall

Cricket Square, Grand Cayman

KY1-1102

Cayman Islands

HONG KONG BRANCH SHARE REGISTRAR AND
TRANSFER OFFICE

Tricor Investor Services Limited

Level 22, Hopewell Centre

183 Queen’s Road East

Hong Kong

PLACE OF LISTING
The Stock Exchange of Hong Kong Limited (the “Stock Exchange”)

STOCK CODE
540

COMPANY'S WEBSITE
www.speedy-global.com
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MANAGEMENT DISCUSSION AND ANALYSIS

Bt %5 O B

FINANCIAL REVIEW

BEAA=1THIEANER
Six months ended 30 June

—E-RE —E—hF

2016 2015

BEBT BEET

HK$ million HK$ million

(REEERK) (REEZ)

(Unaudited) (Unaudited)

e Revenue 488.9 568.5

— IR EEREETS — Apparel Supply Chain Servicing Business 488.9 560.5

— RETEXK — Apparel Retail Business - 8.0
— YRBERBFREEK — Property Investment and Development

BuSsIiness - -

EH Gross profit 54.1 64.4

— R EE RS ET — Apparel Supply Chain Servicing Business 54.1 62.1

— RETEXK — Apparel Retail Business - 23
— YRR ERBFREE — Property Investment and Development

Business - -

AR EIESEF B ARG HRREF

MFERHIZERERABD(ARE ) REWEAR
Al [ARE D T2UE - ()RNZREHRA
Zon B A AR R EEZ R B IR &5
HEHRE m A R BB RS 5 ([ AR (L
BRBER]D (WRPEELERETEXH
(MREZTEXH])  Ri)VWFERERREZE (Y
ERENBEREK] -

HE-Z—RNEXNA=1tHILNEAR  A&E
£R15 Y25 49 488,900,000 78 7T » B EFRIHIR
#914.0% - AEBWRS BRI EZHRBEFEE X
T kS BUAR 2 PR SR AR S SR D - BLE
—ERNERNAZTAHLEANEAR  RERRET
EMSEREEBEEELET LB MNERP
FERFERKFIWHENERADITE - i =
T — A F 7 A K A B Unisex & Promod & h#
ETFESEEEERETEEBNREAE -

Profit for the period attributable to
equity holders of the Company

10.8 11.6

Speedy Global Holdings Limited (the “Company”) and its subsidiaries
(collectively referred to as the “Group”) are principally engaged in: (i) the
apparel supply chain servicing business which offers a wide range of
woven wear and cut-and-sewn knitwear products to a number of
owners or agents of global reputable brands (the “Apparel Supply Chain
Servicing Business”); (ii) the apparel retail business operating in the PRC
(the "Apparel Retail Business”); and (iii) the property development and
investment (the “Property Investment and Development Business”).

The Group's revenue for the six months ended 30 June 2016 was
approximately HK$488.9 million, representing a decrease of
approximately 14.0% over the last corresponding period. The decrease
in the Group's revenue was mainly due to decrease in revenue under
the Apparel Supply Chain Servicing Business as a result of decrease in
customers’ demand. During the six months ended 30 June 2016, the
end consumers’ sentiment became weak in the worldwide apparel
retail market, therefore our customers monitored the inventory level
closely and less orders to us were placed. In addition, the revenue
under the Apparel Retail Business was nil as a result of closure of all
retail shops for the Unisex and Promod brands before the end of May
2015.

AFERIIEARAR A F] o SPEEDY GLOBAL HOLDINGS LIMITED




SEA=RECIN el

MANAGEMENT DISCUSSION AND ANALYSIS

AREBHE-ZT—AENA=ZTHIEANEAN
BEFRNREEET(CE—RF—AZNA:
MIA%: —E—RAE—FZE/A  11.3%) °

HE_ZT-—REXA=ZTHLERER  *5E
SRS AR A A AR A 49 10,800,000
BT ZFRIEFRIAY A 11,600,000/ 7T  ANA
AREEFE ARERNR D T EHREMRLD
#710,300,0007& 7T ~ K% R R 449 13,800,000
I - H b AR 2> 49800,000 % 7T - Eo A
1B — JFERIE IN4) 1,200,000/ T ~ BEE KA H
#2120 491,900,0007% TT Ko AT 15 151 A S48 AN &Y
500,000 B TTH)F R EFTEL

Pl £ {4 P 88 AR 75 SE 7%
ARARMBENERKETEM - REEH
REEEBEDNERE RMAEREEFTHE
BNEHMET  AREREER BB XERR
WHIBER BHE_T—EXA=t+HI
ANEA  BRFRFRFREZBEREE WK
FRBRPE - A HRBREZTEMHR
HoOHE_E-ANEXNA=tTHILANBEARE
HEBEREELHKRZE R D128%E 4
488,900,000 T(—E—HF— AEN A :
560,500,000 7T) °

REEEEREEBNEFRD129%Z 4
54,100,000 T(ZE—AFE— A E X A :
62,100,000/ 7C) * MEMKBIEHFEE(ZF
—RNE—RAZEXA NM1% : —E—HFE—A
=B 111% ) e

BE_Z-—REXA=ZTHIEREAR - &M
SEREMEE — F8  RERANFRLHAENR
B 32 Al 2 B4 A1 49 24,900,0008 7T » B EF A
Hi%) 31,800,000 JT iR 449 6,900,000 7 7T °

REZEEK
BE—ZT—R"FNA=ZTHIEAER » IREZE
EERTERESERAREREN(ZT—RF
— A & /5 A Y 258,000,000 T & E F
2,300,000/ 7)) WIEEEBRES kAR
—ZF— R F A AK AT EI Unisex & Promod &

EETHAEZTES -

The Group's overall gross profit margin for the six months ended 30
June 2016 remained stable (January to June 2016: 11.1%; January to
June 2015: 11.3%).

The Group recorded a profit attributable to equity holders of the
Company of approximately HK$10.8 million for the six months ended 30
June 2016 as compared to approximately HK$11.6 million for the last
corresponding period. The decrease of the profit attributable to equity
holders of the Company was mainly due to the net effect of the
decrease in gross profit of approximately HK$10.3 million, decrease in
selling expenses of approximately HK$13.8 million, decrease in other
income of approximately HK$0.8 million, increase in other losses — net
of approximately HK$1.2 million, increase in net finance costs of
approximately HK$1.9 million and increase in income tax expense of
approximately HK$0.5 million.

Apparel Supply Chain Servicing Business

Being in line with our strategy to focus on our strengths in product
design and development, as well as quality control and production
management, we design, develop and produce men’s and women'’s
woven wear and cut-and-sewn knitwear products to respond to
constantly evolving consumer preferences. During the six months
ended 30 June 2016, we have provided many designs of apparel
products to our customers and our designs are well appreciated by the
customers. However, due to the depression in the apparel retail market,
revenue under the Apparel Supply Chain Servicing Business decreased
by 12.8% to approximately HK$488.9 million during the six months
ended 30 June 2016 (January to June 2015: HK$560.5 million).

Gross profit under the Apparel Supply Chain Servicing Business
decreased by 12.9% to approximately HK$54.1 million (January to June
2015: HK$62.1 million), and the gross profit margin remained stable
(January to June 2016: 11.1%,; January to June 2015: 11.1%).

During the six months ended 30 June 2016, we recorded a segmental
profit before other losses — net, net finance costs and income tax
expense of approximately HK$24.9 million, represented a decrease of
approximately HK$6.9 million comparing to that of approximately
HK$31.8 million for the last corresponding period.

Apparel Retail Business

There was neither revenue nor gross profit from our Apparel Retail
Business (January to June 2015: revenue of HK$8.0 million and gross
profit of HK$2.3 million) and only limited expenses were incurred during
the six months ended 30 June 2016 due to the closure of all the retail
shops for the Unisex and Promod brands before the end of May 2015.

R HAZRE e INTERIM REPORT 2016 07




BRERR IR

MANAGEMENT DISCUSSION AND ANALYSIS

NEBRERBRRERE
AEBIRABRRASRER _T—AF =AM
WM NHTZE MR =i - IR IEETT
FHERNTRE BRIRAZ - ERAER
M ARFATRE AL MBS R
E-BE_ZT-RERA=THLERNEAEE
EERMAX

HEMX
HERXTIERBE T R"FRA=THL
NEAREANEBHXKERE -BE_T—X
FRA=ZTHLEAREAR  HERIKERD
82.6% E £12,900,000/ 7T - FEZHRN(NBEE
EFEES  (NHEAENEERAMX : &
(iR PR IETEEHEBHENTTRD - B
AXORRETEXBRBE_T—HF <A
ZSTHELERBARELE - BHE_FT—RNFRH
=TREXNEAYEBELRHMX -

TR

THRAXEBHEER MBRTRASNESR
BRMY - EMAY HATHERSHAIR
HERY - BE-T—AFAA=ZTBLAE
ROBAX I MEMERLE -

H A A

HWA X ZHRREABENES KA - BZE
TR -RERA=THIEREREMB AT PR
WA - TR E A EEERD#E MR

HttWz=  (B8) — FH#
BE-T-AFANAZTALEANEANEME
B FRIERINEERTE  fL—Hme
EEEIRINEW T -

BB ARBE KA

BARSU AR 4> 81.2% E 47700,000/8 7T © =2 H
REE-ZT—RFRA=ZTHLEREAATEAR
DPAREEMTER -

BB RN R 4 32.2% £ 42,800,000/ 7T © £
MRBE=2—~ERASTRLESEARD
FHRTEENGE—BEEHE -

Property Investment and Development Business

The Group is progressing diligently with the development of the three
pieces of land in Xinmi City which were acquired by the Group in March
2015. The construction of factory buildings on the land as the first phase
development is still under progress. No permit for pre-sale is issued by
the relevant authorities and therefore there has not been any sale of
the premises involved. Only limited expenses were incurred for the six
months ended 30 June 2016.

SELLING EXPENSES

Selling expenses mainly represented promotion expenses and freight
charges incurred during the six months ended 30 June 2016. Selling
expenses significantly decreased by 82.6% to approximately HK$2.9
million during the six months ended 30 June 2016 mainly due to
decrease in (i) rent of the self-operated retail outlets, (i) employee
benefit expense for the salesperson, and (iii) penalty fees for the early
termination of the rental agreements for the retail shops, all incurred
under the Apparel Retail Business during the six months ended 30 June
2015. No such expenses were incurred during the six months ended 30
June 2016.

ADMINISTRATIVE EXPENSES

Administrative expenses mainly represented employee benefit
expenses for our management, finance and administrative personnel,
entertainment expenses, rental expenses for our office premises and
travelling expenses. No material fluctuation for the administrative
expenses was noted during the six months ended 30 June 2016.

OTHER INCOME

Other income mainly represented rental income from subcontractors.
Decrease in other income was noted as less plant and equipment were
rented to subcontractors during the six months ended 30 June 2016.

OTHER GAINS/(LOSSES) — NET

Other losses — net mainly represented net foreign exchange losses
during the six months ended 30 June 2016 while last period’s amount
mainly represented net foreign exchange gains.

FINANCE INCOME AND COSTS

Finance income decreased by 81.2% to approximately HK$0.7 million
primarily because less time deposits in Renminbi were made during the
six months ended 30 June 2016.

Finance costs decreased by 32.2% to approximately HK$2.8 million
primarily due to a decrease in average bank borrowings to finance the
general operation during the six months ended 30 June 2016.

AFEIRIKIEARBBR A F] o SPEEDY GLOBAL HOLDINGS LIMITED
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MANAGEMENT DISCUSSION AND ANALYSIS

FRiSBiB <
FSHRAX T BEREEERDEARERR
ERBERABERAENE N HENAERE
B o PSR ST HN10.7% % 494,900,000/ 7T
TEHRBE_T - RFEANA=ZTHLEAER
338 1E B 8215 A 15 TR B4 1 = 40 500,00078
T o

=&
GFEE#ESBBH_ZFT—AFT+A=T—H®HLH
91,600,000 TLRE—E— X NFAAAZTHN
#966,800,0008 7L - TEAREE_T—F
ANAZTHEANERFIRERLER -

FEASASTEEANESH(ZF—F A
=+8 388 —F-HFt-A=+—8:
36H) -

EELIEE S
BRPYEERBIE MG RARE - ZEKAE -
BERMCBERARMBREAS - BRTWEH—
T—HF+=H=+—FK%153700,000/87T
#NZE =T —NF A=+ B #4176,600,000
B RARRBE-_ZT—R"FAA=THL
NEARFRZEETIE -

FE 4R AR K
YRR ESRBE _F—AF+_A=1T—HK
#)206,500,000 B TLHE =T —~FAA=1H
#)#132,000,000/87T * TEHREBE—F—X
FNRA=ZTBIEARERSERATHEER -

M —RARKHEERSEEGEFEHEIIE
VAMEEDY  BE-RABBRTERAX
RRAKRFIBEE S &R -

FEWERAEAEEM(ZE—R"F A=
H:63H: —E—hAF+=-_A=+—H:55
R RARBE_Z—"FA=Z+THLAN
BAEFERERE -

INCOME TAX EXPENSE

Income tax expense mainly represented amounts of current income tax
paid or payable at the applicable tax rates in accordance with the
relevant laws and regulations in Hong Kong and the PRC. Income tax
expense increased by 10.7% to approximately HK$4.9 million primarily
as an under-provision of profit tax for the prior period of approximately
HK$0.5 million was included during the six months ended 30 June 2016.

INVENTORIES

Inventories balance decreased from approximately HK$91.6 million as
at 31 December 2015 to approximately HK$66.8 million as at 30 June
2016 mainly because less goods were purchased before the six months
ended 30 June 2016.

There was no material change in the inventory turnover days (30 June
2016: 33 days, 31 December 2015: 36 days).

PROPERTIES UNDER DEVELOPMENT

Properties under development balance comprised land use rights,
construction costs, capitalised finance costs and related expenses.
Properties under development increased from approximately HK$153.7
million as at 31 December 2015 to approximately HK$176.6 million as at
30 June 2016 because more construction works were carried out during
the six months ended 30 June 2016.

TRADE RECEIVABLES

Trade receivables balance decreased from approximately HK$206.5
million as at 31 December 2015 to approximately HK$132.0 million as at
30 June 2016 primarily because less sales were noted before the end of
the six months ended 30 June 2016.

We generally grant customers of our Apparel Supply Chain Servicing
Business a credit period of 30 to 90 days and they are generally
required to settle their trade balances with us by bank transfer or by
cheque.

The trade receivables turnover days increased (30 June 2016: 63 days;

31 December 2015: 55 days) because slower settlements from
customers were noted before the six months ended 30 June 2016.
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FE 1 BR =X
ENERESE T —RAF T+ _A=+—8K
#9215,500,000 B TR E—_ZE—~FNA=1+H
#947138,700,000/87C - EEHMNBE =T —~
FRA=ZTHIEANEARRERL -

BF—MREEZZ0BREEHAEERE -
RZZE—RFERAZ+H EAEREZHEER
HRVIBA(ZE—RAF+ZA=+—H:67
) DABREEEERE=ZFTREFRLEN
SEHIA -

EE
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TRADE PAYABLES

Trade payables balance decreased from approximately HK$215.5 million
as at 31 December 2015 to approximately HK$138.7 million as at 30
June 2016 primarily because of the decrease in purchase before the six
months ended 30 June 2016.

We generally enjoy a credit term of up to 90 days to settle payment. Our
trade payables turnover days as at 30 June 2016 was 74 days (31
December 2015: 67 days) which is still within the credit period granted
by our suppliers and third-party manufacturers.

BORROWINGS

The Group had bank borrowings as at 30 June 2016 in the sum of
approximately HK$412.4 million (31 December 2015: HK$399.5 million).
All bank borrowings were made from banks in Hong Kong at floating
interest rates. As at 30 June 2016, bank borrowings of approximately
HK$262.5 million are repayable after one year while the remaining
balances are repayable within one year or repayable on demand.
Furthermore, the Group had finance lease liabilities of approximately
HK$0.9 million as at 30 June 2016 (31 December 2015: HK$1.1 million).
The carrying amounts of bank borrowings are denominated in Hong
Kong dollar (“HK$"). No financial instruments were used for hedging
purposes, nor were there any foreign currency net investments hedged
by current borrowings and/or other hedging instruments.

LIQUIDITY AND FINANCIAL RESOURCES

During the six months ended 30 June 2016, the Group maintained a
healthy liquidity position, with working capital financed by both internal
resources and bank borrowings. As at 30 June 2016, cash and bank
balances amounted to approximately HK$297.6 million, of which
approximately HK$183.4 million in HK$, approximately HK$111.3 million
in Renminbi, approximately HK$2.8 million in United States dollar and
approximately HK$0.1 million in other currencies. As at 30 June 2016,
the current ratio of the Group was approximately 1.8 (31 December
2015: 1.8) and the Group's gearing ratio, calculated on the basis of total
borrowings net of cash and cash equivalents as a percentage of total
equity, was 58.4% (31 December 2015: 44.9%). The Group has sufficient
and readily available financial resources for general working capital
requirement and foreseeable capital expenditure.
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TREASURY POLICIES

The Group has adopted a prudent financial management approach
towards its treasury policies and thus maintained a healthy liquidity
position throughout the period under review. The Group strives to
reduce exposure to credit risk by performing ongoing credit
assessments and evaluations of the financial status of its customers. To
manage liquidity risk, the board (the “Board”) of the directors (the
“Directors”) closely monitors the Group’s liquidity position to ensure
that the sufficient financial resources are available in order to meet its
funding requirements and commitment timely.

FOREIGN EXCHANGE EXPOSURE

Foreign exchange risk arises from future commercial transactions,
recognised assets and liabilities and net investments in foreign
operations.

Foreign exchange risk arises when future commercial transactions or
recognised assets or liabilities are denominated in a currency that is not
the entity’s functional currency. For group companies with Renminbi as
their functional currency, foreign exchange risk arises primarily with
respect to HK$. For group companies with HK$ as their functional
currency, foreign exchange risk arises primarily with respect to
Renminbi. The Group manages its foreign exchange risk by closely
monitoring the movement of the foreign currency rates.

The Group has investments in the PRC, whose net assets are exposed
to foreign currency translation risk. Currency exposure arising from the
net assets of the Group's investments in the PRC can be managed
through dividends paid outside the PRC.

During the six months ended 30 June 2016, the Group did not commit to
any financial instruments to hedge its exposure to foreign currency risk.

CAPITAL STRUCTURE

There has been no material change in the capital structure of the
Company during the six months ended 30 June 2016. The capital of the
Company comprises ordinary shares and other reserves.

CAPITAL COMMITMENTS

As at 30 June 2016, the Group had capital commitments of
approximately HK$51.1 million (31 December 2015: HK$51.6 million) for
the Property Investment and Development Business.
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INFORMATION ON EMPLOYEES

As at 30 June 2016, the Group had a total of 447 employees, including
the executive Directors. Total staff costs (including Directors’
emoluments) were approximately HK$27.0 million, as compared to
approximately HK$32.0 million for the last corresponding period.
Remuneration is determined with reference to market norms and
individual employees’ performance, qualification and experience.

On top of basic salaries, bonuses may be paid by reference to the
Group's performance as well as individual’'s performance. Other staff
benefits include contributions to Mandatory Provident Fund retirement
benefits scheme in Hong Kong and the provision of pension funds,
medical insurance, unemployment insurance and other relevant
insurance for employees who are employed by our Group pursuant to
the PRC rules and regulations and the prevailing regulatory
requirements of the PRC.

The salaries and benefits of the Group’s employees are kept at a
competitive level and employees are rewarded on a performance-
related basis within the general framework of the Group's salary and
bonus system, which is reviewed annually. The Group also operates a
share option scheme adopted by the Company on 24 December 2012
(“Share Option Scheme”) where options to subscribe for shares may be
granted to the Directors and employees of the Group.

Details of the Share Option Scheme are disclosed in the section headed
“Share Option Scheme” below.

SHARE OPTION SCHEME

The Company has adopted Share Option Scheme on 24 December
2012. The principal terms of the Share Option Scheme was summarised
in paragraph headed “Statutory and General Information — 15. Share
Option Scheme” in Appendix IV to the prospectus of the Company
dated 31 December 2012 (the “Prospectus”).

The purpose of the Share Option Scheme is to enable the Company to
grant options to selected persons as incentives or rewards for their
contribution or future contribution to the Group.

During the six months ended 30 June 2016, no option was granted,
exercised, cancelled or lapsed under the Share Option Scheme.

SIGNIFICANT INVESTMENTS HELD
During the six months ended 30 June 2016, the Group did not hold any
significant investment in equity interest in any other company.
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FUTURE PLANS FOR MATERIAL INVESTMENTS AND
CAPITAL ASSETS

Save as disclosed in the Company’s announcements dated 28 July 2015,
the Group did not have other plans for material investments and capital
assets.

MATERIAL ACQUISITIONS AND DISPOSALS OF
SUBSIDIARIES, ASSOCIATES AND JOINT VENTURES
Save as disclosed in the Company’s announcement dated 7 December
2015, the Group did not have any material acquisitions and disposals of
subsidiaries, associates and joint ventures during the six months ended
30 June 2016.

On 7 December 2015, the Company entered into an agreement with an
independent third party (the “Subscriber”), pursuant to which the
Subscriber will subscribe one share newly issued by Speedy Global
Development Limited (the “Target”), which was incorporated in the
British Virgin Islands and holds 100% interest in the Property Investment
and Development Business, at the consideration of US$1. The
subscription has been completed at the end of May 2016. After
completion, the Target is held as to 50% by the Company and 50% by
the Subscriber. According to the agreement, the Company is entitled to
nominate 2 directors and the Subscriber is entitled to nominate 1
director to the board of directors of the Target, therefore the Target
remains as a subsidiary of the Company as the Company controls the
Target through controlling its board of directors and the financial results
and position of the Target and its subsidiaries continue to be
consolidated into the financial statements of the Group.

CHARGE OF ASSETS
There was no charge of assets as at 30 June 2016 (31 December 2015:
Nil).

CONTINGENT LIABILITIES
The Group had no material contingent liabilities as at 30 June 2016 (31
December 2015: Nil).

NEW BUSINESS OPPORTUNITY

There was no New Business Opportunity (as defined in the Prospectus
headed “Relationship with Controlling Shareholders — New Business
Opportunity”) referred by the controlling shareholders of the Company
as provided under the non-competition undertaking.
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USE OF PROCEEDS

The Company was listed on the Stock Exchange on 15 January 2013 and
raised net proceeds of approximately HK$94.7 million. During the six
months ended 30 June 2016, we have utilised HK$0.2 million for further
enhancing the information technology systems and developing the
design and development of capabilities in accordance with our business
development plan which was announced by the Company on 24 August
2015. As at 30 June 2016, the unutilised net proceeds amounted to
HK$25.7 million.

DISCLOSURE PURSUANT TO RULE 13.21 OF THE
LISTING RULES

As disclosed in the announcements of the Company dated 29 January
2015 and 7 June 2016, the Target as borrower, and the Company
together with its various subsidiaries as guarantors, entered into the
facility agreement (“Facility Agreement”) as amended by an amended
and restated facility agreement (“Amended and Restated Facility
Agreement”) (the Facility Agreement and the Amended and Restated
Facility Agreement collectively called the “Facility Agreements”) with
the lenders relating to a term credit facility of HK$300 million. The
principal amount of the loan to be granted under the Facility
Agreements shall be repaid by installments commencing after 18
months from utilisation and with the final repayment date after 42
months from utilisation.

Pursuant to the Facility Agreements, (i) Sky Halo Holdings Limited is
required to beneficially own directly or indirectly more than 25% of the
issued share capital of the Target; (ii) Mr. Huang Chih Chien and Mr.
Huang Chih Shen are required to beneficially own, directly or indirectly,
in aggregate 100% of the entire issued share capital of Sky Halo
Holdings Limited and (iii) Mr. Huang Chih Shen is required to be the
chairman of the Board and the chief executive officer of the Company
(the “Specific Performance Obligations”). Failure to comply with the
Specific Performance Obligations will trigger an event of default under
the Facility Agreements.

As at the date of this report, the above Specific Performance Obligations
continue to subsist.
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IMPORTANT EVENT AFTER THE REPORTING PERIOD
The Company announced on 15 July 2016 that the Company and a
purchaser (the “Purchaser”), which is wholly and beneficially owned by
Mr. Huang Chih Shen (“Mr. Huang"), Chairman, executive Director and
controlling shareholder of the Company, entered into an agreement
pursuant to which the Company has conditionally agreed to sell and the
Purchaser has conditionally agreed to purchase 50% of the total issued
share capital of the Target at the consideration of HK$10 in cash (the
"Proposed Disposal”). After completion, the Company will no longer
hold any interest in the Target. Up to the date of this report, the above
transaction has not yet been completed.

PROSPECTS

We expect the business environment for our Apparel Supply Chain
Servicing Business remains challenging and stays weak in the second
half of the year 2016. In order to maintain our competitiveness, the
Group will enhance product innovation and creativity to meet fashion
trends and maintain premium quality. For production management, the
Group will continue to enhance the operating efficiency by simplifying
the production processes which results a shorter product delivery time.
In addition, the Group will work closely with our customers to
consolidate the fabrication in order to obtain better material prices with
mass volume which will enhance our cost competitiveness. The Group
is offering a competitive price with higher flexibility arrangements to our
existing customers in order to secure more long term and committed
orders and is also actively looking for new customers for further growth
opportunities.

We expect that the retail sentiment in the PRC remains weak and
accordingly we will adopt a cautious approach in developing the retail
business. The Group keeps looking for other retail business opportunity
with a better profitability.

After completion of the Proposed Disposal, the Company will no longer
hold any interest in the Target which will cease to be a subsidiary of the
Company. We will still closely monitor the property market and
determine the appropriate investment strategy for the Group's Property
Investment and Development Business. We will seek any appropriate
property investment and development project if we believe that it can
magnify the Group’s shareholders’ return.
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BRRe T BHWm™
CONDENSED CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME

BZXA=1+HIEA@EA
Six months ended 30 June

—B-A"% —F-AF
2016 2015
FET FHTT
HK$'000 HK$'000
(REEZ) (REEZ)
(Unaudited) (Unaudited)
Uk &= Revenue 6 488,872 568,516
HHERKA Cost of sales (434,775) (504,153)
EF Gross profit 54,097 64,363
HERY Selling expenses (2,900) (16,673)
THES Administrative expenses (33,911) (33,268)
E A Other income 1,006 1,769
Huplzs (E8) — %5 Other gains/(losses) — net (1,208) 21
B EF Operating profit 7 17,084 16,212
B Finance income 8 744 3,953
BhE A Finance costs 8 (2,755) (4,065)
BB KA FER Net finance costs 8 (2,011) (112)
MREFBH AR R Profit before income tax 15,073 16,100
FraRifx Income tax expense 9 (4,947) (4,470)
B R Profit for the period 10,126 11,630
Hit2EBA Other comprehensive income
A BEE R 75 2 = B A9 7H B Item that may be reclassified to
profit or loss
E R =5 Currency translation differences (8,613) (125)
HRE2EBALLE Total comprehensive income
for the period 1,513 11,505
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BEire T BHWm™
CONDENSED CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME

BEANA=1+HILAEAR
Six months ended 30 June
—E-REF —E—RF
2016 2015
FHET FHTT
HK$'000 HK$'000
(REEEZR) (REEZ)
(Unaudited) (Unaudited)

THALTHEREMLRET : Profit for the period attributable to:
KABIERETEA Equity holders of the Company 10,761 11,630
FEIE AR M Non-controlling interest (635) -
10,126 11,630
AATEREEARAEWN Earnings per share for
vl oksg el profit attributable to equity
holders of the Company
for the period
HANEE (BB TT) Basic and diluted (HK$ per share) 10 0.0179 0.0194
THATHIAELESEW AL | Total comprehensive income for the
period attributable to:
RATIERFEB A Equity holders of the Company 3,069 11,505
FEERR Non-controlling interest (1,556) =
1,513 11,505

FNEENN T AZEERALZA T The notes on page 22 to 36 form an integral part of these condensed
WFRMMERLEL D © consolidated interim financial statements.
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BRAR S WIS iR &
CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION

R=ZB-—A"E R-_T—AF
ANR=tR +t-A=t—H

At At
30 June 31 December
2016 2015
FHET T
HK$'000 HK$'000
(REEER) (F&E%)
(Unaudited) (Audited)
BE ASSETS
FEREBEE Non-current assets
ME - R NEE Property, plant and equipment 12 57,340 53,224
—+ b {55 A A Land use rights 71,160 73,217
EREE Intangible assets 1,290 1,444
IRIEFTISHE & Deferred income tax assets 3,255 3,260
133,045 131,145
REEE Current assets
FE Inventories 66,760 91,599
ERPYE Properties under development 176,621 153,687
1 U B R R At Uk RO Trade and other receivables 13 145,599 228,364
FEfTFRIE Prepayments 30,317 28,571
HERESZEEY Cash and cash equivalents 297,632 309,069
716,920 811,290
EEHRE Total assets 849,974 942,435
fE= EQUITY
RATERFE AEGER Equity attributable to equity holders
of the Company
A% AR Share capital 14 60,000 60,000
R& 10 B Share premium 14 53,441 53,441
E i Other reserves 15 14,868 10,904
REE & F Retained earnings 82,740 79,583
211,049 203,928
FEiEIR R Non-controlling interest (12,988) -
SR Total equity 198,061 203,928
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BRAR S WIS A =
CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION

R=B-XE R-F-8%
AA=+A +-A=t—H

At At
30 June 31 December
2016 2015
FHET T
HK$'000 HK$'000
(REEER) (KeEZ)
(Unaudited) (Audited)
af& LIABILITIES
kRBAasE Non-current liability
TEN= Borrowings 17 263,090 293,277
rEBaE Current liabilities
FETBRZR N E b fE A~ FR T8 Trade and other payables 16 228,179 329,580
BNERFS R B & Current income tax liabilities 10,410 8,293
BE Borrowings 17 150,234 107,357
388,823 445,230
BEHREE Total liabilities 651,913 738,507
ERRABERE Total equity and liabilities 849,974 942,435

FNEENN T AZEERAEAS T The notes on page 22 to 36 form an integral part of these condensed
WFRHMERLEL D © consolidated interim financial statements.
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BRir O EmERN®T
CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY

KARERERAELER
Equity attributable to equity holders of the Company
Rx  RGEE  EtREE  REEF I 30 St
Non-

Share Share Other  Retained controlling Total
capital  premium  reserves  earnings Total interest equity
THL THL T THT THL THL THL
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000

(i&E15)

(Note 15)

RZZ-RE-HF-H  At1January 2015 (audited)

(BER) 60,000 53,441 32,398 63,291 209,130 - 209,130
HRREF Profit for the period = = = 11,630 11,630 = 11,630
H2EHA Other comprehensive income
EFER Currency translation differences - - (125) - (125) - (125)

REWARE  Total comprehensive income - - 125 163 11,505 - M
BREANRS Transactions with owners
METHREER Appropriation to statutory reserves - - 154 (154) - - =
BRE®E  Diidendspad - - = (7,200) (7,200) = (7,200)
BEEEANRZAE  Total transactions with owners - - 154 (7,354) (7,200) - (7,200)

R-B-REXA=1H At30June 2015 (unaudited)
(REBER) 60,000 53,441 32427 67,567 213,435 - 213,435

RZE-~E-F—H At1January 2016 (audited)

(BE%) 60,000 53,441 10,904 79,583 203,928 - 203,928
B Profit for the period - - - 10,761 10,761 (635) 10,126
H2EUA Other comprehensive income
ERER Currency translation differences - - (7,692) - (7.692) (921) (8,613)
2EWARE  Total comprehensiveincome - - (7692) 10761 3069 (1556) 1513
BRBANRS Transactions with owners
AT fE f R Appropriation to statutory reserves - - 224 (224) - - -
BB S Dividends paid - - - (7380 (7,380 - (2380
WS EHEREZAFS0% Deemed disposal of the 50%
L ER nerestintneTerget - - - M (143) -
BEEANZSAE  Total transactions with owners - - 11,656 (7,604) 4052 (11432 (7,380)

R-ZZ-XEXA=1H At30June 2016 (unaudited)
(REEH) 60,000 53,441 14,868 82,740 211,049 (12,988) 198,061

FENEENN T AZEEASZATHE  The notes on page 22 to 36 form an integral part of these condensed
RERBEREES © consolidated interim financial statements.
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BRGORERER
CONDENSED CONSOLIDATED STATEMENT OF CASH FLOWS

BZEXA=1+HIEA@EA
Six months ended 30 June

—B-XE —T-HF
2016 2015
FET FHTT
HK$'000 HK$'000
(REER) (REEEZ)
(Unaudited) (Unaudited)
RETEBAE(FTA)IRE Cash generated from/(used in) operations (16,614) 27,238
oA & Interest paid (2,755) (3,868)
SN Income tax paid (2,830) (365)
RETEBE(FTR) R FHE Net cash generated from/(used in) operating
activities (22,199) 23,005
B ESRTARIE S R Net cash used in investing activities (7,516) (45,094)
BEEHRE(FTA)IREEE Net cash generated from/(used in)
financing activities 20,520 (25,673)
ReRASEEYRD FHE Net decrease in cash and
cash equivalents (9,195) (47,762)
HRe kIReEED Cash and cash equivalents at beginning
of the period 309,069 413,185
He kIR EEMER W (EI8) Exchange gains/(losses) on cash and
cash equivalents (2,242) 1,249
HMHRBESRASEEY cash and cash equivalents at the end
of the period 297,632 366,672

FREICANMER/ZFERAKE T R

WK HARERD ©

consolidated interim financial statements.

The notes on page 22 to 36 form an integral part of these condensed
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GENERAL INFORMATION

The Company was incorporated in the Cayman Islands on 28
September 2011 as an exempted Company with limited liability
under the Companies Law (2010 Revision) of the Cayman Islands.
The address of its registered office is at the office of Offshore
Incorporation (Cayman) Limited, Floor 4, Willow House, Cricket
Square, P.0. Box 2804, Grand Cayman KY1-1112, Cayman Islands.
The immediate and ultimate holding company of the Group is Sky
Halo Holdings Limited.

The Group is principally engaged in the Apparel Supply Chain
Servicing Business, the Apparel Retail Business and the Property
Investment and Development Business.

BASIS OF PREPARATION

The condensed consolidated interim financial statements for the
six months ended 30 June 2016 have been prepared in
accordance with Hong Kong Accounting Standard 34 “Interim
financial reporting”. The condensed consolidated interim financial
statements should be read in conjunction with the annual
financial statements for the year ended 31 December 2015, which
have been prepared in accordance with Hong Kong Financial
Reporting Standards (“"HKFRS").

ACCOUNTING POLICIES

Except as described below, the accounting policies applied are
consistent with those of the annual financial statements for the
year ended 31 December 2015, as described in those annual
financial statements.

In the current interim period, the Group has applied, for the first
time, certain new or revised HKFRSs that are mandatorily effective
for the current interim period. The application of the above new
or revised HKFRSs in the current interim period has had no
material effect on the amounts reported in these condensed
consolidated interim financial statements and/or disclosures set
out in these condensed consolidated interim financial statements.
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A EREATEAEER o

B REREE

AEBRGLEDEHEBREER : 75
R (RESNERR  RERBRATE
MEmER)  FERREADE SRR -

BRGRA TRV BRRERBREFEM
BHREMREEBYHEREEER K
BREEN SEEAKFER_FT—A1F
T-A=T—"BNEEMBRE —HH

e
EEO

Wz & 2 ERE

(@ W=
AEEFENRERFEHEEREZE
% IRETZEEBURMERER
BREK HE_Z—RER_FT
—RAFANA=ZTHIEANEANERE
R

ESTIMATES

The preparation of condensed consolidated interim financial
statements requires management to make judgements, estimates
and assumptions that affect the application of accounting policies
and the reported amounts of assets and liabilities, income and
expense. Actual results may differ from these estimates.

In preparing these condensed consolidated interim financial
statements, the significant judgements made by management in
applying the Group's accounting policies and the key sources of
estimation uncertainty were the same as those that applied to the
consolidated financial statements for the year ended 31
December 2015.

FINANCIAL RISK MANAGEMENT

The Group's activities expose it to a variety of financial risks:
market risk (including foreign exchange risk, cash flow and fair
value interest rate risk), credit risk and liquidity risk.

The condensed consolidated interim financial statements do not
include all financial risk management information and disclosures
required in the annual financial statements, and should be read in
conjunction with the Group's annual financial statements as at 31
December 2015.

REVENUE AND SEGMENT INFORMATION

(@) Revenue
The Group is principally engaged in the Apparel Supply
Chain Servicing Business, the Apparel Retail Business and
the Property Investment and Development Business.
Revenue recognised for the six months ended 30 June 2016
and 2015 were as follows:

BZEAA=1+HIEAEA
Six months ended 30 June

—B-R"% —F-IF

2016 2015

F#ET FHT

HK$'000 HK$'000

(REEZ) (REEZ)

(Unaudited) (Unaudited)

AREE{t pE B AR TS 75 Apparel Supply Chain Servicing Business 488,872 560,514

RETEEK Apparel Retail Business - 8,002
MR E RBERER Property Investment and Development

Business - -

488,872 568,516
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6. WERDIER (B) 6. REVENUE AND SEGMENT INFORMATION (Continued)

(b) HIBER (b) Segment information

ERERMAEEANIHRE AT
REAINEER - EEEREHE
[ 2R B P DA SRR R TE B0 ) B0

EMEELEDE -

EEENRERKRG AR (BHER
KEMMMERBRER) FEAX
SENKRR -REKERME B
B E DL B ARE RS R
EBREZEXEY - ERBREHL
HAREERENAENEEENS
MR - BT RFH  EHEE
BRESNFESTARE T TEAR
RERB M B HRREE R - £l
&/ (B18) — F8E  BEKAFR
RAEHAXAEBEEAERE X

ADEELEDE -

Management reviews the Group's internal reporting in order
to assess performance and allocate resource. Management
has determined the operating segments based on the
internal reports reviewed by the Chairman that are used to
make strategic decisions.

Management assesses the performance of the Group from
a product and service perspective which included apparel
products and property investment and development. For
apparel products, management separately considered the
Apparel Supply Chain Servicing Business and Apparel Retail
Business. Management assesses the performance of the
operating segments based on a measure of adjusted
operating profit or loss which in certain respects, as
explained in the table below, is measured differently from
operating profit or loss in the consolidated financial
statements. Other gains/(losses) — net, net finance costs
and income tax expense are managed on a group basis and
are not allocated to operating segments.

The segment results for the six months ended 30 June 2016:

g PR N=RER
FRAE3ERE BEEH BREK
Property

Apparel Investment
Supply Chain Apparel and

Servicing Retail Development

Business Business Business Total
TAT TAR THT TAT

HK$'000 HK$'000 HK$'000 HK$'000

(REER)  (REFR)  (REER)  (REER)
(Unaudited)  (Unaudited)  (Unaudited)  (Unaudited)

DEE R Segment revenue and revenue

REINEDE PR from external customers 488,872 - - 488,872
PBEE Segment results 24,861 (223) (6,346) 18,292
HisE — 58 Other losses — net (1,208)
BERAFE Net finance costs (2,011)
BT AR T Profit before income tax 15,073
FEBRX Income tax expense (4,947)
BAEF Profit for the period 10,126
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6. WERDBER &) 6. REVENUE AND SEGMENT INFORMATION (Continued)
(b) DEER &) (b) Segment information (Continued)
FFABRGE 2ERERNEMS Other segment items included in the condensed
1A R consolidated statement of comprehensive income:
PR {2 R NERER
FRIE £ BEEH BRER
Property
Apparel Investment
Supply Chain Apparel and
Servicing Retail Development
Business Business Business Total
TET TER TERT TEx
HK$'000 HK'000 HK$'000 HK$'000
(REER) (REER) (REER) (REER)
(Unaudited)  (Unaudited)  (Unaudited)  (Unaudited)
nE - BERRETE Depreciation of property,
plant and equipment 2,745 15 141 2,901
T E A Amortisation of land use rights - - 629 629
B EERE Amortisation of intangible assets 123 30 - 153

BE_FT-RFANA=THLLANE
HE) D B4

REftres
REZEH

Apparel
Supply Chain
Servicing
Business
THAL
HK$'000
(REER)
(Unaudited)

Apparel
Retail
Business
FHR
HK$'000
(REERZ)
(Unaudited)

The segment results for the six months ended 30 June 2015:

NERER
YRER
Property
Investment
and
Development
Business
TAT
HK$'000
(REER)
(Unaudited)

Total
TAT
HK$'000
(RiEER)
(Unaudited)

PEMER Segment revenue and revenue

RENDE P RME from external customers 560,514 8,002 = 568,516
PEEE Segment results 31,769 (14,784) (794) 16,191
Hites — 58 Other gains — net 21
BERAEE Net finance costs (112)
BRATSHATE T Profit before income tax 16,100
FrEmEY Income tax expense (4,470)
HAEF Profit for the period 11,630
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6. Wk IER () 6.

(b) 2EER(E)
ARG E 2EKERNEMD

REVENUE AND SEGMENT INFORMATION (Continued)

(b) Segment information (Continued)
Other segment items included in the condensed

HIEE - consolidated statement of comprehensive income:
PRk pesE NERER
R %% BERER
Property
Apparel Investment
Supply Chain Apparel and
Servicing Retal  Development
Business Business Business Total
AL FAT AT AT
HK$'000 HK'000 HK$'000 HK$'000
(REER) (RiEER) (REEZ) (RiEER)
(Unaudited) (Unaudited) (Unaudited) (Unaudited)
nE  BERENE Depreciation of property,
plant and equipment 2,528 1,403 7 3,938
BN EEEH Amortisation of intangible assets 89 = = 89
() EEEFEH (c) Information about major customers
REMAEBEWZ10% kA ERE Revenue from the major customers, whom amounted to
ZRPHREEIIAT ¢ 10% or more of the Group'’s revenue, is set out below:

HEZAA=1TRHILAEA
Six months ended 30 June
—F-AF —FTIF

2016

FHET
HK$'000
(REEX)
(Unaudited)

BEA
=FB

Customer A
Customer B

348,821
53,754

2015
T
HK$'000
(REEER)
(Unaudited)

409,596
53,798
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7. REEAN
B B B A S0 BR

BERHMFX

HEF%

HEME - BERRED
BB

7. OPERATING PROFIT
Profit before taxation is arrived at after charging:

BZEAA=1+HIEA@EA
Six months ended 30 June

—E—REF —E—h%F

2016 2015

F#ET FHT

HK$'000 HK$'000

(RBEX) (REEZ)

(Unaudited) (Unaudited)

Depreciation and amortisation 3,683 4,027

Employee benefit expenses 26,956 31,966

Rental expenses 2,630 7,327
Losses on disposal of property,

plant and equipment 18 5

8. HMBUARBERE

8. FINANCE INCOME AND COSTS

BZEAA=1HIEA@EA
Six months ended 30 June

—E-RE
2016

FEx
HK$'000
(REEK)
(Unaudited)

—E—hHF

2015
TAET
HK$'000

(REEZEZ)
(Unaudited)

BB KA Finance costs
— RITEEMFBRX — Interest expense on bank borrowings (7,468) (4,053)
— - REEREBEEERNEH — Less: amounts capitalised on qualifying
I8 assets 4,731 =
(2,737) (4,053)
—REHE — Finance leases (18) (12)
(2,755) (4,065)
BRI Finance income
— RHIRITHE A F B HA — Interest income on short-term
bank deposits 744 3,953
BB K AN HRE Net finance costs (2,011) (112)
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Fri&

BRI

INCOME TAX EXPENSE

BEANA=+THLAEAR
Six months ended 30 June
—E—XRE —E-hF
2016 2015
T
HK$'000
(REEER)
(Unaudited)

F#ET
HK$'000
(REEZ)
(Unaudited)

BNEAFT1S AR Current income tax
— BEFEH — Hong Kong profits tax 3,081 3,463
— RS — PRC corporate income tax 1,754 946
4,835 4,409
TEEL withholding tax 112 67
FRS BRI 2 Income tax expense 4,947 4,470
() HASBEESANEH (i) Ccayman Islands profits tax

(i)

(iii)

(iv)

RABBEFREAFSEHESTUR -

ERANEB
BE_T-RFR-_FT-AFKA
=tHIEANER  BENEHTI5

HESRAEH ([EEREH D)
CEMGRIVEAEEETRS
AE AR S2 O 2 B8 B AR 4 A R A 2K
25% B4 -

PEIEHAREHR
RIBOEEREHL - FEEARNEE
BINERZERABMEHNEER A
BMBEROLZTE - AERERBE_F
—RNERZE-RAFRA=THIE
FNE AR R 5% S P B E
A ERE A B S BB TR -

(ii)

(i)

(iv)

The Company has not been subject to any taxation in the
Cayman Islands.

Hong Kong profits tax

Hong Kong profits tax has been provided at the rate of
16.5% on the estimated assessable profit for the six months
ended 30 June 2016 and 2015.

PRC enterprise income tax (“EIT")
EIT is provided at the rate of 25% on the assessable profit of
entities within the Group incorporated in the PRC.

PRC withholding income tax

According to the EIT Law, as there is a tax treaty
arrangement between PRC and Hong Kong where the
Group's foreign immediate holding companies are located,
a withholding tax on dividends from subsidiaries in the PRC
has been provided at a rate of 5% for the six months ended
30 June 2016 and 2015.
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10.

11.

12.

BB PR S P PRI SR MIEE
NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS

FREARBERA
SREANBFEADTVRESHE AL
0 P03k R A PO B 34T 2B AR A F 4
Bt -

AR BRERFFB ARG BARH

10. BASIC AND DILUTED EARNINGS PER SHARE

Basic earnings per share is calculated by dividing the profit for the
period attributable to equity holders of the Company by the
weighted average number of ordinary shares in issue during the
period.

BEAA=+THILEAEA
Six months ended 30 June
—F-—ARF —FIF
2015
(REEER)
(Unaudited)

2016

(REEK)
(Unaudited)

Profit for the period attributable to equity

(F&7T) holders of the Company (HK$'000) 10,761 11,630
BB T E B AR I T 8 Weighted average number of ordinary

shares in issue 600,000,000 600,000,000

BREARRFN(ET) Basic earnings per share (HK$) 0.0179 0.0194

KRNBIRZE—R"EERZZT—AFKA
T+ HYEERERITENEEE ST
B BB ERTEGRELRZFE
ﬁo

=)
EXTERNBE_T—R"FR-T—F
FRAZTRALABEARNS PRS-

ME - BERRE
BHE_Z—XRFXNA=1THItER &
EERER A 58,260,000 T (—ZE—A
FRA=1H : 892,000 7T) W% - B
BN &RE BHERTAFEES180008
T(ZZE—RENA=1H : 83,000/87T)
MYE - BMEREEEE  ELLHED
¥ BEMRENEBE18000ET(ZF
—HE;NA=18 : 5000#7T) °

11.

12.

The Company did not have any potential dilutive ordinary shares
outstanding as at 30 June 2016 and 2015. Diluted earnings per
share is equal to basic earnings per share.

DIVIDENDS
The directors do not recommend the payment of an interim
dividend for the six months ended 30 June 2016 and 2015.

PROPERTY, PLANT AND EQUIPMENT

For the six months ended 30 June 2016, the Group acquired items
of property, plant and equipment with a cost of HK$8,260,000 (30
June 2015: HK$892,000) and disposed items of property, plant and
equipment with net book value of HK$18,000 (30 June 2015:
HK$83,000), resulting in a loss on disposal of property, plant and
equipment of HK$18,000 (30 June 2015: HK$5,000).

29
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13. BURME E bR FRTE

13. TRADE AND OTHER RECEIVABLES

R=ZB—XRFE RZZT—AF
~NA=+H +—A=1+—H

At At
30 June 31 December
2016 2015
FaxT FAT
HK$°000 HK$'000
(REEERK) (f&2E%)
(Unaudited) (Audited)
FEWARR — EIRE =758 Trade receivables — due from third parties 131,988 206,546
HihpelsiE — EUE =738  Other receivables — due from third parties 13,611 23,596
145,599 230,142
R FE M AR B N B W SR IR Less: provision for impairment of
VERIEREL=] trade and other receivables - (1,778)
145,599 228,364

AR R ERRBERM ST - ARE—R
MEFRERMIEOENEEH - R=F
—RERNRA=ZtTBER-ZZE-AF+_H
=T HRUMERRREZEEZZEHON
LI

For Apparel Supply Chain Servicing Business: credit terms granted
to customers by the Group were usually 30 to 90 days. Aging
analysis of trade receivables as at 30 June 2016 and 31 December
2015 based on invoice date is as follows:

R=B-XE WN-T-1F
~A=t+8 +=A=1-§

At At

30 June 31 December

2016 2015

FET FHTT

HK$'000 HK$'000

(REEER) (F&E%)

(Unaudited) (Audited)

TZE30H 0-30 days 80,040 138,016
31£290H 31-90 days 37,101 58,491
91£=180H 91-180 days 10,833 7,888
A 180 H Over 180 days 4,014 2,151
131,988 206,546
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14. BARBGDRE

14. SHARE CAPITAL AND SHARE PREMIUM

BEITRBRMNETEBNOT Ordinary share issued and fully paid, are as follows:
EERHA EER [ 43 518
Number of

ordinary Ordinary Share

shares shares premium
THT THT THT
HK'000 HK'000 HK'000
RZE-RA%+-A=+—H At 31 December 2015 600,000,000 60,000 53,441 113,441
RZE—R"FRA=TH At 30 June 2016 600,000,000 60,000 53,441 113,441

s RZZE—AENA=ZTH AT ETBRARK
/41,200,000,0008% (= E—HE+=-_A=+—
A : 1,200,000,000A% ) + & & E & £0.17% T
(ZZE—RF+=-A=1+—8 : SR0.1EIT) -

15. HibfEE

Note: The total authorised number of ordinary shares as at 30 June 2016 is
1,200,000,000 shares (31 December 2015: 1,200,000,000 shares) with a par
value of HK$0.1 per share (31 December 2015: HK$0.1 per share).

15. OTHER RESERVES

ERfE
Exchange

EERE
Statutory
reserve
TR
HK$'000

AftEE
Merger
reserve

TR
HK$'000

ERfifE
Capital
reserve

THT
HK$'000

aaE
Total
reserves
57T
HK$'000

reserve
TAL
HK$'000

R-E-—h%—H—-H At 1 January 2015 (audited)

(BER) 19,270 10,259 2,957 (88) 32,398
ERLES Currency translation differences (125) - - - (125)
AT RERR Appropriation to statutory reserve - 154 - _ 154
RZE-REAA=ZTH At 30 June 2015 (Unaudited)

(REER) 19,145 10413 2,957 (89) 32,427
RZZ—7"5—F—H At 1 January 2016 (audited)

(EE%) (3,562) 11,597 2,957 (88) 10,904
EHER Currency translation differences (7,692) - - - (7,692)
AT RERR Appropriation to statutory reserve - 224 - - 224
WREHEBEATS0%ES  Deemed disposal of 50% interest

in the Target - - - 11,432 11,432
RZE—R"EAAZTH At 30 June 2016 (Unaudited)
(RE&ER) (11,254) 11,821 2,957 11,344 14,868
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16. BERRKEAEMATRE

16. TRADE AND OTHER PAYABLES

R=ZB—XRFE RZZT—AF
~NA=+H +—A=1+—H

At At

30 June 31 December

2016 2015

F#ET FHT

HK$°000 HK$'000

(REEZ) (&%)

(Unaudited) (Audited)

RN — BN E=F5E Trade payables — due to third parties 138,727 215,509

FERT T2 FRIE Construction payables 13,241 10,158

REFERBREAER Loan from the non-controlling shareholder 15,210 =

BFER Advances from customers 657 553

HAth FEAH R IE Other taxes payable 3,388 3,327

FERT 8 (BT 5E (a) Bill payables (Note (a)) 33,954 81,515

HAth FETRIR Other payables 18,585 7,355

BT E Accrued payroll 3,597 10,296

e~ REE 5 20A (FHEE 19(b)) Due to related parties (Note 19(b)) 820 867

228,179 329,580

B 3E Notes:

(a) BNEZEBEAEBRNZ AFMERER - BNHE (a) The bill payables were guaranteed by companies within the Group. The bill

B—RFERTEMEA=EAREE -

payables were usually settled within three months from the date of issue.

(b) AEFETFTEHEFRREOEESHNFI0E0 (b) The credit period granted by the Group’s principal suppliers ranges from 30

H o BARFERESTT

t0 90 days. Aging analysis of trade payables is as follows:

REZE—RE R-_ZT—1F
AA=+A +=A=t-H

At At

30 June 31 December

2016 2015

FET T

HK$'000 HK$'000

(REEER) (F&FE%)

(Unaudited) (Audited)

TZE30H 0-30 days 70,839 142,179
31£290H 31-90 days 49,743 65,688
912180 H 91-180 days 6,529 3,415
HBE 180 H Over 180 days 11,616 4,227
138,727 215,509
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17. BE 17. BORROWINGS

R=F—ARF R-T—1F
RA=+H +=A=1—H

At At
30 June 31 December
2016 2015
FET FET
HK$'000 HK$'000
(REEER) (F&E%)
(Unaudited) (Audited)
IERE Non-current
BITEE (M) Bank borrowings (Note) 262,503 292,503
BEHERE Finance lease liabilities 587 774
263,090 293,277
TE Current
R—FRIAEENTDIEITHEE  Portion of borrowings from banks
(B&E) due for repayment within one year (Note) 149,862 106,991
BEHEAE Finance lease liabilities 372 366
150,234 107,357
[Ep=E:t Total borrowings 413,324 400,634
B 5E Note:
RZZE—ARFNA=TH  AEBRRITEEERN As at 30 June 2016, the Group's bank borrowings were repayable as follows:

30 June 31 December

2016 2015

FERT FHAT

HK$'000 HK$'000

(REER) (FEF:%)

(Unaudited) (Audited)

R—EFRNE|Ef Within one year 149,862 106,991
R—FREENRTEE Bank borrowings due for repayment after one year

—F LA HBTBBME More than 1 year but not exceeding 2 years 82,500 65,813

MFE A E BT BB A F More than 2 years but not exceeding 5 years 180,003 226,690

412,365 399,494
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18. REHERIE 18.

19.

34

B BPIR S PRI PSRRIt
NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS

BRETARELEHEARAEEBRRRKE
HERBRBRELT

OPERATING LEASE COMMITMENTS
The Group's future aggregate minimum lease payments under
non-cancellable operating leases were as follows:

R=B—XF R-F-n%
XA=+E +-A=t+-A

At At
30 June 31 December
2016 2015
THT FHTT
HK$'000 HK$'000
(REER) (Fez&E=%)
(Unaudited) (Audited)
—FR Not later than 1 year 4,831 5,107
—FRERFA Later than 1 year and not later than 5 years 2,357 4,764
7,188 9,871
ERBEEFRS 19. SIGNIFICANT RELATED PARTY TRANSACTIONS

RZZE—RFESNA=TH  EFREBUT
NAIBREBEE_T— X "FA=1+AHL
NEREEAEBETEARHHE L
FREVEE T ¢

YA

Company

LEBREXERAT ([BHEEE])
Shing Fun International Industrial Limited
(“Shing Fun International”)

LEERK (BN BRAR([BEEIM])
Shingfeng Weaving Garment (Huizhou)
Company Limited (“Shingfeng Huizhou")

ERREMNBRIB(T2EHM])
Jinfeng Garment (Huizhou) Company Limited
(“Jinfeng Huizhou")

B SR M) BR AR ([MEmEM 1)
Yicheng Weaving Garment (Huizhou)
Company Limited (“Yicheng Huizhou")

REMKBXRAERAA ([FREHE])
Dongguan Zhirong Garment Company Limited
(“Dongguan Zhirong")

As at 30 June 2016, the Directors are of the view that the following
companies were related parties that had significant transactions
or balances with the Group for the six months ended 30 June
2016:

EAZREE E A BA (R
Relationship with the Group

HELERE L RZE
Controlled by Mr. Huang and his brother

B 4 ME LRI
Controlled by Mr. Huang and his brother

HRELE RE LR
Controlled by Mr. Huang and his brother

HELERE L RZE
Controlled by Mr. Huang and his brother

M 4 MCHE LRI
Controlled by Mr. Huang and his brother
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19. EXBERIRS (&) 19. SIGNIFICANT RELATED PARTY TRANSACTIONS
(Continued)
(@) BELZXS (@) Related party transactions

BE RS AP S REEMEE In addition to the related party information and transactions

FIRBEAETER RS AT disclosed elsewhere in the condensed consolidated interim

REAKBEEAFESNASELB financial statements, the following is a summary of

BTN EREEISFHHRE - significant related party transactions entered into ordinary
course of business between the Group and its related
parties.

BZEAA=1+HIEAEA
Six months ended 30 June
—E—RE —ZE—hEFE
2016 2015

F#E T T
HK$'000 HK$'000
(REBER) (REEEZ)
(Unaudited) (Unaudited)

R THESHES Rental expenses payable or paid to

ca 1Yl Jinfeng Huizhou 239 250
o5 £ B B Shing Fun International 396 396
REEANER Dongguan Zhirong 1,692 1,768
EREM Yicheng Huizhou 80 83

2,407 2,497
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19. EXBERIRS (&) 19. SIGNIFICANT RELATED PARTY TRANSACTIONS
(Continued)
(b) EBEEER & (b) Balances with related parties
H i B FRIE (KMisE16) Other payables (Note 16)

R-F—RFE RZZT—1F
~NAB=+H +—A=1+—H

At At
30 June 31 December
2016 2015
FET FHT
HK$’000 HK$'000
(REER) (feE%)
(Unaudited) (Audited)
E T 3RIE Other payables
REEME Dongguan Zhirong 820 836
S EEM Jinfeng Huizhou - 1
B M Yicheng Huizhou - 13
s 2= Shingfeng Huizhou - 17
820 867
20. FAREIE 20. CONTINGENCIES
RoZE—XRENA=1+H  AEELET The Group did not have material significant contingent liabilities
MEASIABEB(ZZE—RAF+=A as at 30 June 2016 (31 December 2015: Nil).
=+—HB8:8)-
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BE HEIEE LEHES

HE_ZT-—REXA=THILRER  xA7A
HEMEAMBEARBERE  HEIWEAR
AEA EHES ©

EERFETHRAERKRSG HER
PREEZNERILE

RZB-—RERNA=1TH ARAREEFRFE
TRABRARNR - HEEKE A AKRHE
BEE(EZRBAFMABHKA(TESFLRE
B DEXVER) BIRR 7 - MR R EREE
BECDRARBES K ERDI 5 35216RE
FENERMOELZ  IBRBEEBBER S
BRARESF EHRAN(T EHRAD) & 10P7
HIEmBETAESETESRINFEESTR
(MRESTR D EME AR R KRB AAER N
T~

PN
EBEHE
Name of Group
member/associated
Name of Director corporation
mEE /NG|
Mr. Huang The Company
S vl AT
Mr. Chan Hung Kwong, Patrick The Company
BARTE KRR
Mr. Au Wai Shing The Company
BEMz+ ZN/NE]
Ms. Tang Wai Shan The Company

PR

1. L] f2E SR AR R SARAR AR RN FR

2. FriRBEREER —E—NFRAZTHERZERER
RAIRARBFAFSHER  MAERZERER QR AIHH
TEEELREZERER - At REESFRPER
Bl - BRERRAEAERIERERAFRAR AL
T o

PURCHASE, SALE OR REDEMPTION OF LISTED
SECURITIES

During the six months ended 30 June 2016, neither the Company nor
any of its subsidiaries purchase, sell or redeem any of the Company’s
listed securities.

DIRECTORS' AND CHIEF EXECUTIVES' INTERESTS OR
SHORT POSITIONS IN SHARES, UNDERLYING SHARES
AND DEBENTURE

As at 30 June 2016, the Company’s Directors and chief executives had
the following interests in the shares, underlying shares and debentures
of the Company, its Group members and/or associated corporations
(within the meaning of Part XV of the Securities and Future Ordinance
(“SFO™), as recorded in the register required to be kept under Section
352 of the SFO or as otherwise notified to the Company and the Stock
Exchange pursuant to the Model Code for Securities Transactions by
Directors of Listed Issuers (“Model Code”) as set out in Appendix 10 of
the Rules Governing the Listing of Securities on The Stock Exchange of
Hong Kong Limited (the “Listing Rules”) were as follows:

The Company

EEREE
(Bf=E1)
Number of
ordinary shares
(Note 1)

R LA
B
Approximate
percentage of
shareholding

5%/ REHE

Capacity/nature
of interest

Rz g (fE2)

Interest of a controlled 327,242,688 (L) 54.54%
corporation (Note 2)
EnEEA
Beneficial owner 33,031,758 (L) 5.51%
ExBEAA
Beneficial owner 26,847,366 (L) 4.47%
EnEEA
Beneficial owner 15,428,853 (L) 2.57%
Notes:
1. The letter “L" denotes the Directors’ long position in the shares of the Company or
the relevant associated corporation.
2. The disclosed interest represented the interest in the Company held by Sky Halo

Holdings Limited which was in turn wholly owned by Mr. Huang, an executive
Director as at 30 June 2016. Therefore, Mr. Huang was deemed to be interested in
the interest of Sky Halo Holdings Limited in the Company by virtue of the SFO.
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B Associated Corporation
ZEREE RAERA
EENE 5o/ fEHME (BfzE1) Bak
Name of Group Number of  Approximate
member/associated Capacity/nature ordinary shares percentage of
Name of Director corporation of interest (Note 1)  shareholding
EEAE EERIERBR AT ExEAA
Mr. Huang Sky Halo Holdings Limited Beneficial owner 10,000 100.00%
Bz - Note:
1. i BEREFIENERIERERATINER R 1. The disclosed interest represented the interest in Sky Halo Holdings Limited which

—RNERAZTHE  ZRRARLELEZEES -

BREXWEEIN RZF—R"FANA=Z1TH"
EEMARREBTRABBMERARR B
EAIREKE AR EAREAE(ER R ES

KRG (R BISE XV R ) AT AD - AERE A (D SiE
BET  BARBIESLBEEROIFEXVEET
RFE 8D A E FE AR A KB X P H) (R E Al
REIAR (BRESFREESIABKIE
RRIR I R AR HEEMEEIORR) - X
IR 78 75 I B 15 101 536 352 14 78 RC 8% AE 7% 163X
P 2 50 fft 9 SAR R A 2 5T R AR T MY (AT EL
R IIRR °

FERRRADQARS KBRS H
MEER KR

RoF—XEXAS+A  HEEFHA - LT
AL/ EB(EHEERARTNLETRAR)
WARF - REERERTR AR EE
RIS SRR 0 - A SR B R 2B
5 RIS XV 2 R 5535 M EM
ARTRBOBSLAR - RERASAAR
1218 5 T H0 5 61 25 336 1R B M0 B R
SUEEY

was wholly owned by Mr. Huang as at 30 June 2016.

Save as disclosed above, as at 30 June 2016, none of the Directors and
chief executives of the Company had any other interests or short
positions in any shares, underlying shares or debentures of the
Ccompany, any of its Group members or its associated corporations
(within the meaning of Part XV of the SFO) which were notified to the
Company and the Stock Exchange pursuant to Divisions 7 and 8 of Part
XV of the SFO (including interests or short positions which they were
taken or deemed to have under such provisions of the SFO), or which
were required, pursuant to Section 352 of the SFO, to be entered in the
register referred to therein, or which were required, pursuant to the
Model Code.

SUBSTANTIAL SHAREHOLDERS' INTERESTS AND/OR
SHORT POSITION IN SHARES AND UNDERLYING
SHARES OF THE COMPANY

As at 30 June 2016, so far as was known to the Directors, the following
person/entity (not being the Director or chief executive of the Company)
had, or were deemed to have, interests or short positions in the shares
or underlying shares of the Company, its Group members and/or
associated corporations which would fall to be disclosed to the
Company under the provisions of Divisions 2 and 3 of Part XV of the
SFO, or which recorded in the register required to be kept by the
Company under Section 336 of the SFO:

EEREA
RREW, HE MECEE AR 59/ RntE (1) BRESAEIE
Name of Group Number of  Approximate
member/associated Capacity/nature ordinary shares percentage of
Name of Shareholder corporation of interest (Note 1)  shareholding
sERERAR AT (H2) VYN EnEEA
Sky Halo Holdings Limited (Note 2) The Company Beneficial owner 327,242,688 (L) 54.54%
FELLL (ME3) /NG| FoiBiEs
Ms. Cheuk Wai Ying (Note 3) The Company Interest of spouse 327,242,688 (L) 54.54%
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2. ERERARARANRBELESZMA - MR=
ZE-AFAAZTR H2HEBTRAHELES
EHA -

3. REFBFRPEED  BRENEBESLLLRE
REERFERA QAR

BREXHEBEEN RZB—RFRA=1TH"
BV THEREMEMAL EEB(EFERA
RAEBITHRABRINRARE - HEEX
BRRSABAEN RO BB D T - B
RIRFEF R BB R D158 XV BB 58 2 K 373 BR 5 XX
ARARRREBOERIKR  RELTALRR
ARIEE S R ERDIZE 336 RAEFENE L
MARERIOXE -

o )

EZRR - BUATRBERSRIN  RRFRER
—E-RERNAZTHERNEA-—BEET LT
R AP ER 14 FrEUATA ST RIS (T T RIS -

() STRAMERXA21ETRAE R BITHRAKN A
BETED - TEH—-ARKBRE A2
AINEFRTRES A EED - A H
BEARERKRE HREZTEHSEAE
BRYERNRREBNERER  HEER
A RETEREEREANREERE
R - YWAREREEBARE
TR B A B RBITRE - KAFR
BT TFRAMRCANNEE Y - Wi
BEBEREBLITHAARMNAIITYE -

Q2 BESTANEXALT  BIYFRITESRE
ERERREAE  HRFENERBEALET
iR o ARRBUIERTESEHMLZ TR
RIRWIBTREMB AT MAEHEAR
AZE-—AFRERAFRE -

1. The letter “L" denotes the person'’s long position in the shares of the Company or the
relevant Group member or associated corporation.

2. Sky Halo Holdings Limited was incorporated in the British Virgin Islands and the entire
issued share capital of which was wholly owned by Mr. Huang as at 30 June 2016.

3. Ms. Cheuk Wai Ying, spouse of Mr. Huang, was deemed to be interested in Mr.
Huang's interest in the Company by virtue of the SFO.

Save as disclosed above, as at 30 June 2016, the Directors were not
aware of any other persons/entities (other than the Directors and chief
executive of the Company) who had interests or short positions in the
shares or underlying shares of the Company, its Group members or
associated corporations which would fall to be disclosed to the
Company under the provisions of Divisions 2 and 3 of Part XV of the
SFO or which were recorded in the register required to be kept by the
Company under Section 336 of the SFO.

CORPORATE GOVERNANCE

In the opinion of the Directors, the Company has complied with all the
code provisions set out in Appendix 14 to the Listing Rules (“Code
Provisions”) throughout the six months ended 30 June 2016, except for
the following deviations:

(1)  Code Provision A.2.1 stipulates that the roles of chairman and
chief executive officer should be separate and should not be
performed by the same individual. The roles of the chairman and
the chief executive officer of the Company are not separate and
both are performed by Mr. Huang. Since the Directors meet
regularly to consider major matters affecting the operations of the
Company, the Directors consider that this structure will not impair
the balance of power and authority between the Directors and the
management of the Company and believe that this structure will
enable the Company to make and implement decisions promptly
and efficiently. The Company understands the importance to
comply with the Code Provision A.2.1 and will continue to
consider the feasibility of appointing a separate chief executive.

(2)  Under Code Provision A.6.7, independent non-executive directors
should attend general meetings and develop a balanced
understanding of the views of shareholders. Ms. Pang Yuen Shan,
Christina and Dr. Chan Chung Bun, Bunny, independent non-
executive directors of the Company, did not attend the Company’s
2015 annual general meeting due to other business engagements.
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CODE OF CONDUCT FOR SECURITIES TRANSACTIONS
BY DIRECTORS

The Company has adopted the Model Code as its own code of conduct
for securities transactions. All Directors confirmed that, having made
specific enquiries of all Directors, they have complied with the required
standard as set out in the Model Code during the six months ended 30
June 2016.

AUDIT COMMITTEE

The Company established the audit committee with written terms of
reference in compliance with Rule 3.21 and Rule 3.22 of the Listing
Rules. The written terms of reference of the audit committee was
adopted in compliance with paragraph C3.3 to C3.7 of the Code
Provisions. The audit committee consists of three members, namely Mr.
wong Ting Kon, Ms. Pang Yuen Shan, Christina and Mr. Chang Cheuk
Cheung, Terence, all of whom are independent non-executive Directors.
Mr. Wong Ting Kon is the chairman of the audit committee.

The unaudited condensed consolidated interim financial statements for
the six months ended 30 June 2016 have been reviewed by the audit
committee and the audit committee is of the view that the interim
report for the six months ended 30 June 2016 is prepared in accordance
with applicable accounting standards, rules and regulations and
appropriate disclosures have been duly made.

INTERIM DIVIDEND
The Board does not recommend declaring any dividend for the six
months ended 30 June 2016.

DISCLOSURE OF INFORMATION

The interim report of the Company will also be published on the
websites of both the Stock Exchange (http://www.hkexnews.hk) and the
Company (http://www.speedy-global.com) and shall be dispatched to
the shareholders timely and properly.

By order of the Board

Speedy Global Holdings Limited
Huang Chih Shen

Chairman and Chief Executive officer

Hong Kong, 29 August 2016
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