y
\

W WAy (#)R) A PR A H]

DAWNRAYS PHARMACEUTICAL (HOLDINGS) LIMITED
(EHENEEMRLNERAR)

(incorporated in the Cayman Islands with limited liability)

IR 4R35 - 2348 Stock Code : 2348

20/‘6 OB R E

INTERIM REPORT



Corporate Information

NEIER

Chairman’s Statement
FERE

Management Discussion and Analysis
EIRE i oA

Other Information

H &t

Condensed Consolidated Statement of Profit or Loss
HRSsAEERR

Condensed Consolidated Statement of Comprehensive Income
BRGFE 2 ElmE

Condensed Consolidated Statement of Financial Position
AR A M IFAR R

Condensed Consolidated Statement of Changes in Equity
BRRGEEREBR

Condensed Consolidated Statement of Cash Flows
HRSARERE

Notes to the Interim Financial Information

AR B R R

—E-RERERE

12

21

22

23

25

26

29

1



Ms. LI Kei Ling (Chairman) FHR L (XE)

Mr. HUNG Yung Lai REREIB A4

Mr. LI Tung Ming FRAKAE

Mr. LEUNG Hong Man 2ER%AE

Mr. EDE, Ronald Hao Xi EDE, Ronald Hao Xi %t 4

Mr. PAN Xue Tian ESEHEE

Mr. CHOI Tat Ying Jacky BERL L

Mr. LO Tung Sing Tony SRS A

Ms. LI Kei Ling (Resigned on 18 April 2016) FHBRZT(RZT—XFWMA+/\HET)
Mr. CHEN Shaojun (Appointed on 18 April 2016) BRAERE (R "FEOA+N\BHEEE)
Ernst & Young LK GEH AN E IS

Certified Public Accountants, Hong Kong HEGETAN - B

Units 3001-02, 30/F, CNT Tower, 338 Hennessy Road, BB IFE B 5B 33851/ H O

Wanchai, Hong Kong. 3012 3001-02 &

Cricket Square, Hutchins Drive, P.O. Box 2681, Cricket Square, Hutchins Drive, P.O. Box 2681,
Grand Cayman KY1-1111, Cayman Islands. Grand Cayman KY1-1111, Cayman Islands.
Codan Trust Company (Cayman) Limited Codan Trust Company (Cayman) Limited
Cricket Square, Hutchins Drive, P.O. Box 2681, Cricket Square, Hutchins Drive, P.O. Box 2681,
Grand Cayman KY1-1111, Cayman Islands. Grand Cayman KY1-1111, Cayman Islands.
Tricor Abacus Limited FERBEHERAR]

Level 22, Hopewell Centre, 183 Queen’s Road East, Wanchai, Hong Kong BB ERFERKER183FAMF L 221E

Closure of Register of Members BIEBFAH

Tuesday, 20 September 2016 to Wednesday, 21 September 2016 TE-RFARAZTHEPRD)EZZE—XFNA

(both days inclusive) Zt+—R(EHZ)(EEMRBEEN)

Interim Dividend, payable PR E (FRE)

HK$0.03 per share, payable on or about 28 September 2016 BB AIRZZE—R"FALAZTNA
B

2 IR (0R) IR A A



The board (the “Board”) of directors (the “Directors”) of Dawnrays
Pharmaceutical (Holdings) Limited (the “Company”) is pleased to announce
the unaudited consolidated interim results of the Company and its
subsidiaries (collectively, the “Group”) for the six months ended 30 June
2016 (the “period”). These interim results have been reviewed by the audit

committee of the Company.

The Group has recorded revenue of approximately RMB418,449,000 for
the six months ended 30 June 2016 (2015: RMB488,755,000),
representing a decrease of 14.4% as compared to the same period of
2015. Profit attributable to owners of the parent was approximately
RMB131,480,000 (2015: RMB154,260,000), representing a decrease of
14.8% over the same period of 2015.

On 15 July 2016 the Company made an announcement “Business
Updates — Termination of Master Agency Agreement” related to 0.5mg
Leiyide (Entecavir Dispersible Tablets). In connection to the matter, the
Group’s sales management personnel have already directly and fully taken
over the sales of “Leiyide”. Simultaneously, in order to increase market
management efficiency, the Group has already withdrawn general agency’s
stock product of “Leiyide” from the general agency while all accounting
adjustments with respect to withdrawal of “Leiyide” products were
recorded in the Group’s profit or loss account for the six months ended 30
June 2016. Consequently, it brought a decrease in the Group’s operating
profits in the period compared with the same period over last year.

In the first half of 2016, China’s pharmaceutical industry witnessed a
continuous lower growth rate and faced a more challenging operating
environment. In recent years, various significant policies related to the
pharmaceutical industry have been issued in quick succession, and have
successively entered into the substantial implementation phase. Such
policies imposed stricter requirements mainly on quality safety, price
structure and supply system of pharmaceuticals, thus improved China’s
pharmaceutical industry to the international level, which indirectly caused
the pharmaceutical enterprises to input higher operating costs to maintain
their qualifications for participating in market operations. Therefore, under
the continuous and considerable operating pressure, Chinese
pharmaceutical enterprises, which usually regard production and sales of
generic drugs as the main profitability model, would face the difficulties in

different degrees, leading to the slowdown in profit growth of the industry.
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The Group’s profit decreased somewhat in the first half of 2016 compared
with the corresponding period of last year. Among the two business
segments, losses were still recorded for intermediates and bulk medicines,
but the amount of losses diminished. As for the business of finished drugs,
overall performance of powder for injections was still slack as the
antibiotics market was continuously affected by the management policy for
clinical application, with its sales volume and amount both declined
compared with the corresponding period in the first half of 2015. But the
sales volume and amount of oral cephalosporin antibiotics remained
continuous growth. As for the business of system specific medicines (main
composition product of finished drugs), sales of many varieties of the
Group’s specific medicines maintained an overall favorable momentum in
the first half of 2016 under the fiercer market competition circumstances.
However, due to the transformation of sales model, sales volume and
amount of a particular product needed to be adjusted during the transition
period, thus affected the overall performance of the Group’s finished
drugs, which decreased somewhat compared with the corresponding
period of 2015.

Amid the complicated economic situation in China, the pharmaceutical
industry also faces a wide variety of pressure, but its growth rate remains
at the forefront among all industries, and China’s pharmaceutical industry
still enjoys great development opportunities in the long run. The Group will
keep a close eye on the medical and pharmaceutical policies issued by the
government from time to time, and strive to conduct the following tasks

effectively according to the business development status:

(1) In terms of cephalosporin antibiotics, considering the slow growth of
the overall market consumption capacity under the excessive
competition status of the industry, the Group has a clear
understanding that high quality and competitive price are key factors
that lead to sustained sales of the products in China’s present
antibiotics market. In view of this, the Group will make efforts to
optimise production technology and improve product quality, and at
the same time adopt feasible measures to control the cost strictly so

as to improve competitiveness of this category of product.

(2)  Along with the upgrade of China’s pharmaceutical industry,
innovation of product and technology is the only way to achieve
sustained growth for pharmaceutical enterprises. The Group will
continue to strengthen quality construction of its R&D workforce,
deepen collaboration with all kinds of external scientific research
institutions, appropriately invest R&D resources, and develop
products with great potentiality in consideration of product mix of the
Group and market demands.
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For recent years, industry policies issued by the government have
made China’s pharmaceutical enterprises face enormous
expenditure. For example, due to the implementation of new GMP
policy several years ago as well as the requirements for quality and
curative effect consistency evaluation of generic drugs recently, the
enterprises need to input considerable financial resources in relevant
work, so as to meet the statutory requirements of the government.
With healthy financial position, the Group currently has internal
resources to afford various expenditures. To maximize the benefits of
input resources and accurately monitor the impacts probably caused
by various government industry policies, the Group must enhance its
management team and optimize management systems and rules so

as to improve the business management level and efficiency.

The Board has resolved to declare an interim dividend of HK$0.03 per

share for the year ending 31 December 2016, approximately amounting to

a total sum of HK$24,074,000 (approximately equivalent to
RMB20,673,000).

Meanwhile, | would also like to take this opportunity to express my

appreciation for the support and coordination from the Company’s

shareholders, Directors and the Group’s business partners, management

personnel and all staff for my work.

By Order of the Board
Li Kei Ling
Chairman

Hong Kong, 26 August 2016
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During the six months ended 30 June 2016, the Group’s production and
sales volume of intermediates and bulk medicines decreased by 8.5% and
7.8% respectively in comparison to the corresponding period of last year.
As for the segment of finished drugs, the production and sales volume of
cephalosporin powder for injection decreased by 61.5% and 15.0%
respectively over the same period of last year. Production of other finished
drugs of solid-dosage-forms decreased by 16.0% in comparison to the
corresponding period of last year, while its sales volume was flat compared

with last year.

In the first half of 2016, a total of 15 declarations for registration were filed
with the Jiangsu Provincial Food and Drug Administration (including 7
supplementary applications for approval or record and 8 applications for
re-registration);

In the first half of 2016, a total of 15 approval documents were obtained
(including 6 approval documents for supplementary application for record,
7 re-registration approval documents and 2 documents for issuing drug

standards).

(1) In February 2016, “Leiyide” (8§ 5 %
Tablets was recognized as Famous Brand Product of Jiangsu

%) Brand Entecavir Dispersible

Province by Jiangsu Provincial Brand Strategy Promotion
Committee.

(2) In May 2016, Suzhou Dawnrays Pharmaceutical Co., Ltd. was
honored as one of the “Top Ten Excellent Enterprises of Jiangsu

Province”.
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SALES AND GROSS PROFIT

For the six months ended 30 June 2016, the Group recorded a turnover of
approximately RMB418,449,000, representing a decrease of
RMB70,306,000, or 14.4%, compared with the corresponding period of
last year. The decrease in turnover, was primarily attributable to the
Group’s termination of Master Agency Agreement for 0.5mg Leiyide and

withdrawal of goods from the general agency.

During the first half of 2016, sales of system specific medicines decreased
by approximately RMB54,458,000, representing a decrease of 15.8%
compared with the corresponding period of last year. Sales of the
cephalosporin antibiotics product line decreased by approximately
RMB9,557,000, representing a decrease of 7.0% compared with the
corresponding period of last year.

Sales amount of finished drugs, comprising system specific medicines,
powder for injection and tablets of cephalosporin and other oral solid-
dosage-forms of antibiotics, reached approximately RMB324,043,000. Of
which, sales amount of system specific medicines accounted for
approximately 89.5% of sales of finished drugs. As for cephalosporin
antibiotics product line, sales amount of intermediates and bulk medicines
decreased by 5.6% compared with the corresponding period of last year,
sales amount of cephalosporin powder for injection declined by 17.6%
compared with the corresponding period of last year, and sales amount of
oral cephalosporin increased by 12.8% compared with the corresponding
period of last year.

Export sales amount accounted for approximately 11.3% of the total
turnover. The export destinations mainly included countries and regions
such as Switzerland, Hong Kong, South Korea and Russia etc.

Gross profit was approximately RMB255,703,000 which was decreased
by RMB48,737,000 compared with the corresponding period of last year.
Gross profit margin was 61.1% which was decreased by 1.2 percentage

points compared with 62.3% as in the corresponding period of last year.
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TABLE OF TURNOVER ANALYSIS

Turnover (RMB’000)
EXH(ARETR)
For the six months ended 30 June

BEAA=THLEAMER

BEEIN — RERERNED

Sales Breakdown (%)
SHELLBI (%)
For the six months ended 30 June

HEAA=THLEAMEA

Percentage

points

Product 2016 2015 Changes 2016 2015 Changes

Em “E-RE Z—T-1f & “B-RE —T-1F EEEIH)

Intermediates and Bulk Medicines HEERRE S 94,406 100,021 -5,615 22,6 20.5 2.1

Finished Drugs g 324,043 388,734 -64,691 774 79.5 2.1

Overall e 418,449 488,755 -70,306 100.0 100.0 0.0
EXPENSES ZA

During the period, the total expenses incurred were approximately
RMB102,123,000, equivalent to 24.4% of turnover (2015: 25.7%), a
decrease of 1.3 percentage points compared with the corresponding
period of last year. The total expenses decreased by approximately
RMB23,468,000 compared with the corresponding period of last year and
mainly attributed to the decrease in write-down of inventories to net
realizable value and increase in foreign exchange gain due to the

depreciation of Renminbi.

SEGMENT PROFIT

For the six months ended 30 June 2016, segment results of intermediates
and bulk medicines segment recorded losses of approximately
RMB6,793,000 representing a decrease of loss of RMB7,935,000
compared with segment results loss of RMB14,728,000 as in the first half
of 2015. The segment profit of finished drugs segment was approximately
RMB206,462,000, which was decreased by approximately
RMB39,554,000 when compared with the segment profit of
RMB246,016,000 as in the first half of 2015.

PROFIT ATTRIBUTABLE TO OWNERS OF THE PARENT

For the six months ended 30 June 2016, profit attributable to owners of
the parent amounted to approximately RMB131,480,000, equivalent to a
decrease of RMB22,780,000 or 14.8% compared with the corresponding
period of last year. Such decrease was mainly caused by the withdrawal of
Leiyide products which reduced turnover and profit.
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ANALYSIS ON THE RETURN ON ASSETS

As at 30 June 2016, net assets attributable to owners of the parent were
approximately RMB1,520,990,000. The return on net assets, which is
defined as the profit attributable to owners of the parent divided by net
assets attributable to owners of the parent, was 8.6% (2015: 11.5%). The
current ratio and quick ratio was 4.0 and 3.5 respectively. Turnover days
for trade receivables were approximately 51 days. Turnover days for trade
receivables including notes receivables were approximately 116 days.
Turnover days for inventory were approximately 171 days. Turnover days
for trade receivables and turnover days for inventory increased when
compared with last year. It was mainly due to the withdrawal of Leiyide
that reduced sales and increased inventory.

LIQUIDITY AND FINANCIAL RESOURCES

As at 30 June 2016, the Group held cash and bank balance approximately
RMB765,840,000 (as at 31 December 2015: RMB685,790,000). During
the period, the net cash flows from operating activities was approximately
RMB182,820,000 (2015: RMB173,214,000). Net cash flows used in
investing activities was approximately RMB11,093,000 (2015:
RMB9,427,000). Net cash flows from financing activities was
approximately RMB30,848,000 (2015: net cash flow used
RMB18,392,000).

As at 30 June 2016, the Group had aggregate bank facilities of
approximately RMB762,790,000 (as at 31 December 2015:
RMB763,035,000), of which, bank facilities of HK$14,910,000 (as at 31
December 2015: HK$18,000,000) were secured by corporate guarantee
of the Company. The Group’s interest-bearing bank loan is a mortgage
loan of HK$9,910,000 which is subject to the arrangement of floating
interest rate. The loan interest rate is HIBOR plus 1.5%. As at 30 June
2016, the debt ratio (defined as sum of interest-bearing bank loans over
total assets) of the Group was 0.5% (as at 31 December 2015: 0.5%).

As at 30 June 2016, the Group had inventory balance approximately
RMB160,962,000 (as at 31 December 2015: RMB147,747,000).
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As at 30 June 2016, the Group’s capital commitments amounted to
approximately RMB3,074,000 (as at 31 December 2015: RMB7,776,000),
which mainly derived from the sewage treatment works of Dawnrays
(Nantong) Pharmaceutical Science and Technology Co., Ltd. The Group
has sufficient financial and internal resources to bear the capital

expenditure.

Save as aforesaid disclosure and the investment in subsidiaries, the Group
had no significant external investments or material acquisitions or disposal

of subsidiaries and associated companies during the period.

FOREIGN EXCHANGE AND TREASURY POLICIES

The Group’s substantial business activities, assets and liabilities are
denominated in Renminbi, the risk derived from the foreign exchange to
the Group is not high, except for the Group’s mortgage loan is
denominated in Hong Kong dollars and the Group pays dividends in Hong
Kong dollars. Therefore, the foreign exchange risks are primarily with

respect to Hong Kong Dollars.

The treasury policy of the Group is to manage any risk of foreign exchange
or interest rate, if any, only if it will potentially impose a significant impact
on the Group. The Group continues to observe the foreign exchange and
interest rate market, and may hedge against foreign currency risk with
foreign exchange forward contracts and interest rate risk with interest rate

swap contracts if necessary.

STAFF AND REMUNERATION POLICY

As at 30 June 2016, the Group employed 902 employees and the total
remuneration for the period was approximately RMB51,013,000 (2015:
RMB52,537,000). The Group regards human resources as the most
valuable assets and truly understands the importance of attracting and
retaining high-performance employees. The remuneration policy is
generally based on the references of market salary index and individual
qualifications. The Group provides its employees with other fringe benefits,
including defined contribution retirement schemes, share option scheme
and medical coverage. The Group also offers some of its employees
stationed in the PRC with dormitory accommodation.

CHARGES ON ASSETS
As at 30 June 2016, the Group’s assets with net book value of
approximately RMB30,441,000 (as at 31 December 2015:
RMB29,821,000) were pledged to bank to secure the mortgage loan
granted to its subsidiary.
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CONTINGENT LIABILITIES
As at 30 June 2016, the Group had no material contingent liabilities.

PLANS FOR SIGNIFICANT INVESTMENTS AND EXPECTED
SOURCE OF FUNDING

Save for those disclosed above in connection with capital commitments
under the section “Liquidity and Financial Resources”, the Group does not

have any plan for material investments or acquisition of capital assets.
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As at 30 June 2016, to the best knowledge, information and belief of the
Company after making reasonable enquiry, the interests and short
positions of the Directors and Chief Executive Officer of the Company in
the shares or underlying shares or debentures of the Company or any of
its associated corporations (within the meaning of Part XV of the Securities
and Futures Ordinance (the “SFO”)), as recorded in the register required to
be kept by the Company pursuant to Section 352 of the SFO, or as
otherwise notified to the Company and The Stock Exchange of Hong Kong
Limited (the “Stock Exchange”) pursuant to the Model Code for Securities
Transactions by Directors of Listed Issuers, were as follows:

Long positions in ordinary shares of the Company: RADFEBERTNER

Number of shares held,
capacity and nature of interest

FANROEE  BORESNE

Percentage of

Directly Through the Company’s
beneficially  Share option controlled issued share
Name Notes owned granted corporation Total capital
HAEAR
BEEN EEITREN
=18 Mzt EEBEZES BRE BRESAF By BO
Directors
BEx
Ms. Li Kei Ling (a) 48,400,000 - 294,072,000 342,472,000 42.68
THBR T
Mr. Hung Yung Lai () - - 294,072,000 294,072,000 36.65
RRRIIS B4
Mr. Li Tung Ming (o) 112,000 - 40,000,000 40,112,000 5.00
FRAPLE
Mr. Leung Hong Man (c) - - 48,468,000 48,468,000 6.04
2RRE%E
Chief Executive Officer
BE
Mr. Chen Shaojun (d) 500,000 8,000,000 - 8,500,000 1.06
PRARE 5o 4
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Long positions in shares and underlying shares of associated

corporation:

Name of

associated Relationship with
Name of Director corporation the Company
EEEB HEEEER EARNREE
Ms. Li Kei Ling Fortune United the Company’s
Group Limited holding company

FHRZT ARBRERAR]
Mr. Hung Yung Lai Fortune United the Company’s

Group Limited holding company

FERIIB A& /NE]L: obal /NG
Notes:
() 294,072,000 shares of the Company are held by Fortune United Group

Limited, a company incorporated in the British Virgin Islands. Keysmart
Enterprises Limited, which is wholly-owned by Ms. Li Kei Ling, and Hunwick
International Limited, which is wholly-owned by Mr. Hung Yung Lai, are each
beneficially interested in 50% of the share capital of Fortune United Group
Limited.

40,000,000 shares of the Company are held by Time Lead Investments
Limited, a company incorporated in the British Virgin Islands. The entire
issued share capital of Time Lead Investments Limited is beneficially owned
by Mr. Li Tung Ming.

48,468,000 shares of the Company are held by Toyo International Investment
Limited, a company incorporated in Hong Kong. Mr. Leung Hong Man and
Mr. Leung Yiu Sing are each beneficially interested in 50% of the share capital
of Toyo International Investment Limited.

500,000 shares of the Company are directly beneficially owned by Mr. Chen
Shaojun and 8,000,000 underlying shares are the share options granted to
him under the share option scheme of the Company. Details of Mr. Chen
Shaojun’s interests in the share options of the Company are disclosed in note
15 to the interim financial information.

REBEERO REERDTFNER

Number of
Ordinary
shares held
FEEER
HEA

i3 -

Percentage of
the associated
corporation’s

Capacity and issued share

nature of interest capital

LR EEC BT

St RERME BANED L

2 Through a controlled 50
corporation

BB —RE D

2 Through a controlled 50
corporation

BB —RE D

294,072,000 RARFIRH B — KN EBERREFS

= fff A% 37 #9 2 B Fortune United Group Limited T #

A ° Fortune United Group Limited A% 2R R Z=H 1% %2

+ % &% A #) Keysmart Enterprises Limited & e B& &t

?% 95 4 2B A 7 Hunwick International Limited & &
A 50% S ©

40,000,000 BAARIRHH — KRR KBHER ST
AR SZEY 2 B Time Lead Investments Limited T A -
Time Lead Investments Limited &) % &F & 317 % A&
TRASEERHES ©

48,468,000 lx AN AR ) — KX BB M A
ARBEBRERRARMEE - REBERKREER
RANEZHEETRAAREREERBBR LS
BB R 50% iEas ©

500,000 AR BB IR E XL ERERES
8,000,000 Bt 4HBARL 0 Hy #E s AR IBE A R Tﬁﬁﬂﬁéﬁ
X TROEBIRE  BRRAELERBRENFER
SRR BABA IS KL EE 15

—z—xEalHs 13



Save as disclosed above, as at 30 June 2016, none of the Directors or
Chief Executive Officer of the Company had any interest or short position
in the shares or underlying shares or debentures of the Company or any of
its associated corporations as recorded in the register required to be kept
by the Company pursuant to Section 352 of the SFO, or as otherwise
required to be notified to the Company and the Stock Exchange pursuant
to the Model Code for Securities Transactions by Directors of Listed
Issuers.

Save as disclosed under the heading “Directors’ and Chief Executive
Officer’s interests and short positions in shares and underlying shares”
above and in the share option scheme disclosures in Note 15 to the interim
financial information, at no time during the period were rights to acquire
benefits by means of the acquisition of shares in or debentures of the
Company granted to any Director or their respective spouse or minor
children, or were any such rights exercised by them; or was the Company,
its holding company, or any of its subsidiaries a party to any arrangement
to enable the Directors to acquire such rights in any other body corporate.

The detailed disclosures relating to the Company’s share option scheme
and valuation of options are set out in Note 15 to the interim financial
information.

14 IR (0R) IR A A
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As at 30 June 2016, to the best knowledge, information and belief of the
Company after making reasonable enquiry, the interests or short positions
of the following persons, other than persons who were Directors or Chief
Executive Officer of the Company, in the shares and underlying shares of
the Company as recorded in the register required to be kept by the
Company pursuant to Section 336 of the SFO were as follows:

Name Notes Nature of interest

% s ERME

Fortune United Group Limited (@ Directly beneficially owned
BERERHEAR

Keysmart Enterprises Limited (@) Through controlled corporation

BBEFARFE

Hunwick International Limited (a) Through controlled corporation
BBEHIATRA

Mdm. lu Pun (b) Family interest

iz L RERES

Toyo International Investment Limited (© Directly beneficially owned
REBRRERRAT BEEERER

Mdm. Lo Mei Sai (d) Family interest

BERRL XEER

Mr. Leung Yiu Sing (c) & (e) Through controlled corporation
BIER S BBEHAARE

REZZB=RFERNA=1TH GAREHEL -7
BMEMA - IEERNAE  REES LB
EIBIRANARRIFENEEECM s - AT
AL (RRREERBERIN VAR AR RAARE
PRy ERSORBREIIAT

Approximate
percentage to

the total
number of
Number of shares of the Long position/
shares held Company short position
R NGRSy

BENEHEE RAMWESL BB/ KR

294,072,000 36.65 Long position
L)
294,072,000 36.65 Long Position
L)
294,072,000 36.65 Long Position
e
294,072,000 36.65 Long Position
A
48,468,000 6.04  Long Position
)
48,468,000 6.04  Long Position
)
50,668,000 6.31  Long Position
)

—z—xERlHs 15



Name Notes Nature of interest
28 Pz fERME
Ms. Chu Shuet Fong (e) Through controlled corporation
Tkt BBIEHA A
(f) Family interest
RE#ER
UBS Group AG Person having a security
interest in shares
RN FEREERDA
(9) Through controlled corporation
BREHATRA
(h) Through controlled corporation
BRI AREA
Notes:
(@  The issued share capital of Fortune United Group Limited is equally

16

beneficially owned by Keysmart Enterprises Limited and Hunwick International
Limited which are in tumn, respectively, wholly-owned by Ms. Li Kei Ling and
Mr. Hung Yung Lai, Executive Directors of the Company.

Mdm. lu Pun is the wife of Mr. Hung Yung Lai and is deemed to be interested
in the shares of the Company held by Mr. Hung Yung Lai.

The issued share capital of Toyo International Investment Limited is equally
beneficially owned by Mr. Leung Hong Man, the Non-executive Director of
the Company and his father Mr. Leung Yiu Sing.

Mdm. Lo Mei Sai is the wife of Mr. Leung Hong Man and is deemed to be
interested in the shares of the Company held by Mr. Leung Hong Man.

2,100,000 shares of the Company are held by Dragon Asia Industrial
(Holdings) Limited, a company incorporated in Hong Kong. Mr. Leung Yiu
Sing and Mdm. Chu Shuet Fong, his wife, are each beneficially interested in
50% of the issued share capital of Dragon Asia Industrial (Holdings) Limited.
100,000 shares of the Company are held by Hong Kong Wealth Creation
Limited, a company incorporated in Hong Kong. Mr. Leung Yiu Sing is
beneficially interested in 1/3 of the issued share capital of Hong Kong Wealth
Creation Limited.

RiHEH (ZER) BRAR

Approximate
percentage to
the total
number of
Number of shares of the Long position/
shares held Company short position
EARDRE BT
BRENROEAE BANESL HE /%A

2,100,000 0.26  Long Position
A

48,568,000 6.05 Long Position
HE

2,052,000 0.26  Long Position
HE

43,435,600 5.41  Long Position
HE

1,304,000 0.16  Short Position
3

Bifet -

(@  Fortune United Group Limited 8 E % 77 B 7 M
Keysmart Enterprises Limited & Hunwick International
Limited £ Bz # A ° Keysmart Enterprises Limited
X Hunwick International Limited % Bl 1 28 A &1 U #0177
EEFTHR AT RAERMBLEREHA -

b SR LAREEELENER KR AREREL
ERBOARABBN P AR -

© REBEEEREBERABNEHETRADRIHARFN
FATERREREERB I RBRBREETHE
mEA o

) BXELZL/RERELENER BHEARRER
FAERAENARR AR b AR -

e 2,100,000 f& A A BB 15 A& B AR L&) A B R BE
BEXEEERAGMGE  RREEXEEARAAN
EMEBEITHRARLRAEERERBAS S L5
BB 258 50% 25 ° 100,000 AR BB AD B S
MK I AREBEIEERARMSE  BBEE
BRARMI1/SEBITRAARERCERS -



Mdm. Chu Shuet Fong is the wife of Mr. Leung Yiu Sing and is deemed to be
interested in the shares of the Company held by Mr. Leung Yiu Sing.

According to the corporate substantial shareholder notice of UBS Group AG
filed for the relevant event dated 13 May 2016 as shown on the website of
the Stock Exchange, UBS AG, UBS Asset Management (Hong Kong) Limited,
UBS Asset Management (Singapore) Ltd., UBS Asset Management Trust
Company, UBS Fund Management (Luxembourg) S.A. and UBS Fund
Management (Switzerland) AG are directly interested in 1,309,600 shares,
10,348,000 shares, 1,596,000 shares, 24,000 shares, 30,150,000 shares
and 8,000 shares respectively. Since they are all controlled by UBS Group
AG, UBS Group AG is deemed to be interested in 43,435,600 shares for the
purpose of the SFO. Pursuant to the same notice, UBS Group AG is
interested in 26,400 shares through the holding of certain listed physically-
settled equity derivative.

According to the corporate substantial shareholder notice of UBS Group AG
filed for the relevant event dated 13 May 2016 as shown on the website of
the Stock Exchange, UBS AG directly holds a short position in 1,304,000
shares. Since UBS AG is controlled by UBS Group AG, UBS Group AG is
deemed to hold a short position in 1,304,000 shares for the purpose of the
SFO. Pursuant to the same notice, UBS Group AG is deemed to hold a short
position in 1,304,000 shares through the holding of certain unlisted cash-
settled equity derivatives.

Save as disclosed above, as at 30 June 2016, the Company had not been

notified of any other persons (other than persons who were Directors or

Chief Executive Officer of the Company, whose interests are set out under

the heading “Directors’ and Chief Executive Officer’s interests and short

positions in shares and underlying shares” above) who had an interest or

short position in the shares or underlying shares of the Company as

recorded in the register required to be kept by the Company pursuant to
Section 336 of the SFO.

REF LT RBRERELENLE - BRE RBRRIEX
EEBEHARDRRM P HEAES -

MANEE S P EFTR - 1RIEUBS Group AGHHIR =
T ARFREAT=ZAREAFTEFENAREERR
@ A UBS AG - UBS Asset Management (Hong
Kong) Limited * UBS Asset Management (Singapore)
Ltd. * UBS Asset Management Trust Company, UBS
Fund Management (Luxembourg) S.A. &2 UBS Fund
Management (Switzerland) AG % Bl & # F 1,309,600
fig ~ 10,348,000 % + 1,596,000 k% - 24,000 % -
30,150,000 }2 8,000 (& fe th B G #Eas - AN RS &
#0459 R UBS Group AG FrIEHI - MUtk 3i 78 5 I | 15
Bl = - UBS Group AG 1R 254 43,435,600 A AZ 1
AR - IRIRF— B - UBS Group AGH% B FF
BET ETEWEERAELTE T AR 26,400 B A5
hEE R

BANEE X T B AR ¢ IRIEUBS Group AGHHIA=
T-AFRAT=ANEAEEFENARETERRE
A UBS AGE 21,304,000 8D R EE A -
A UBS AG H UBS Group AG Friz il - #h it 3t & 5
NMEIE MM S - UBS Group AG AR AR 1,304,000
fRRR DR IFEREE - BIER—BA - UBS Group AG
WRASBFAE TILMASHEERATETAER
1,304,000 R AFRFHERE °

BEXHEEN  R-E-AFAASHE - BEH
WATHEEAT (EATNEERARBI - EREK
EBHNN L [EERBRNES RIABRA
TR R ] —8) RAR ARG RIEHERGT - &
BN AR FIRYS B T B ()25 336 [ F B 1)
BRM 2 EERAR -

—z—xErmEs 17



For the six months period ended 30 June 2016, the Company repurchased
2,440,000 shares of the Company’s listed securities on The Stock
Exchange of Hong Kong Limited at an aggregate consideration of
HK$12,478,960 before expenses. The repurchases were effected by the
Directors for the enhancement of shareholder value in the long term. The
repurchased shares were subsequently cancelled. The monthly breakdown

of shares repurchased during the period was as follows:

Number of

shares

Month of Repurchase repurchased

BEAf% BEROGHA
January 2016

ZE-RF—ANM 760,000
February 2016

ZE-RFZAM 1,680,000

Total 425t 2,440,000

Save as disclosed above, neither the Company, nor any of its subsidiaries
purchased, redeemed or sold any of the Company’s listed securities for
the six months period ended 30 June 2016.

18 IR (0R) IR A A

HEZZ-R"ERNAZTHIEXNEAERE - AA7
EEBBERHMERQFEE 2,440,000 KA A A
EWES - RetHMER 2 BNR(ERBE 12,478,960
T BROHEERESAREBRREREMFZMIED -
B AR D PERIGESE - & ARERIRMD 2 B FI &M T

The highest The lowest Aggregate
price paid price paid consideration
per share per share paid

(HKS) (HKS) (HK$)
srReH srReH
BeE% BIEER
(%) (%) BREGER)
5.24 4.84 3,829,360
5.39 4.97 8,649,600

12,478,960

B EXWEEIN BEZT-RFXRNA=ZTHILR
EAHME  ARRHEEMHBARGEEE B
FHEEMARE LTES -



To the best knowledge, information and belief of the Directors, the
Company has complied with the code provisions of the Corporate
Governance Code (the “CG Code”) as set out in Appendix 14 of the Rules
Governing the Listing of Securities on The Stock Exchange of Hong Kong
Ltd. (the “Listing Rules”) during the six months period ended 30 June
2016, except for the following deviation:

1. Code Provision A.2.1 of the CG Code-The roles of chairman
and chief executive officer should be separate and should not
be performed by the same individual
Ms. Li Kei Ling, the Chairman of the Board, was appointed as the
chief executive officer on 1 March 2015 which was a non-compliance
to the Code Provision A.2.1. The Board believes that a balance of
power and authority can be adequately ensured by the operation of
the Board which comprises experienced and caliber individuals.
However, in order to re-comply with Code Provision A.2.1 of the CG
Code, Mr. Chen Shaojun has been appointed as the Company’s
chief executive officer since 18 April 2016 and is delegated with the
authority and responsibility for managing the Group’s business
operation and implementing the development strategies.

2. Code Provision A.6.7 of the CG Code -Attendance of Non-
executive directors at general meeting
Other than one Non-executive Director who was not in position to
attend the annual general meeting of the Company held on 20 May
2016 (the “2016 AGM”) due to an overseas commitment, all Non-
executive Directors (including Independent Non-executive Directors)
attended the 2016 AGM.

Ms. Li Kei Ling, the Chairman of the Board, resigned as chief executive
officer from 18 April 2016, details of the above change were set out in the
announcement of the Company dated 18 April 2016.

Mr. EDE, Ronald Hao Xi, the Non-executive Director, resigned as the chief
financial officer and company secretary of Biosensors International Group
Ltd. with effect from 12 August 2016.

REERAM  MEEMKME  BE-F—FXA
=THRIEXNEAREAR > KRR -—BEETEEBE
REMARRDAEZ LA L8R8 ) B &k
Ty EER T (TERSTA) EZ A&
HRIE o T mEERIRGRSN :

1. EBRTAMRIFEA2IGITREFEREARZA
BEAESD » AFEHER— ARRRE -

ARREFEIFFHR LB T —RF=
HA—BRWEEREE TR EETERT
AEXFEA211G BEEEERREFTEKE
TZEBEENAET B2 - RABRES R
BEE T - BRAEMETTARXEA2.1E
REZE-—RFHATNBAREEREELER
ARREHL R TEAMETEEAEEE
T8 R T T 3R RS -

2. EARAJFAKRIXEACTHRITHAEBITESLHE
A EWN-
BT —RIFRiTEERANEINRIE R ARG
HEZZ—RFEA-THETHARARR
BEREG([ZZE—XRERBFRGIIN E
FHTES(BEBFMTER)BALF =
E—RBRRBFAE -

EFEIRFARLLN B —AEMAT AL
FEREALDERRE  LARDABETEE
ARFR =B —<EMA+/\B 2 DA o

JEHITE FEDE, Ronald Hao Xi e A2 R —Z—~N4F

J\ A 1+ = B # & {£Biosensors International Group
Ltd. 2 A SR EE R A B E o
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The Company has adopted the Model Code for Securities Transactions by
Directors of Listed Issuers (the “Model Code”) set out in Appendix 10 of
the Listing Rules as the Company’s code of conduct for dealings in
securities of the Company by the Directors. Based on specific enquiry of
all Directors, the Directors have complied with the required standard set
out in the Model Code, throughout the six months period ended 30 June
2016.

The Company has an audit committee which was established in
compliance with Rule 3.21 of the Listing Rules to oversee the Group’s
financial reporting system, risk management and internal control systems.
The audit committee comprises three independent non-executive directors

of the Company as at the date of report.

The unaudited interim condensed consolidated financial statements of the
Company for the six months ended 30 June 2016 have been reviewed by

the audit committee before recommending it to the Board for approval.

The register of members of the Company will be closed from Tuesday, 20
September 2016 to Wednesday, 21 September 2016 (both days inclusive),
for the purpose of ascertaining entitlement to the Company’s interim
dividend, during which period no transfer of shares will be registered.

The record date for the purpose of determining shareholders’ entitliement
to the interim dividend is Monday, 19 September 2016. In order to qualify
for the interim dividend, all properly completed transfer forms accompanied
by the relevant share certificates must be lodged with the Company’s
Registrars in Hong Kong, Tricor Abacus Limited, at Level 22, Hopewell
Centre, 183 Queen’s Road East, Hong Kong not later than 4:30 p.m. on
Monday, 19 September 2016. Dividend warrants will be despatched to
shareholders on or about Wednesday, 28 September 2016.

By Order of the Board
Li Kei Ling

Chairman

Hong Kong, 26 August 2016
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REVENUE

Cost of sales

Gross profit

Other income and gains

Selling and distribution expenses
Administrative expenses

Other expenses
Finance costs

Profit before tax

Income tax expense

PROFIT FOR THE PERIOD

Attributable to:

Owners of the parent

EARNINGS PER SHARE

ATTRIBUTABLE TO ORDINARY
EQUITY HOLDERS OF THE PARENT

— basic, for profit for the period

— diluted, for profit for the period

The notes from pages 29 to 56 form an integral part of these interim
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AHEAR R R
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BRAER A

FAREERER
FAAEGESRAER

— EX - LAHRENEE

— 58 ARHRENE

condensed consolidated financial statements.

For the six months ended 30 June
BZEXA=tHIEAEA

2016 2015
—E-RE —T—RF
(Unaudited) (Unaudited)
(REEX) (REEER)
Notes RMB’000 RMB’000
Bt EE ARBT TR ARETT
8 418,449 488,755
(162,746) (184,315)
255,703 304,440
3 11,497 12,849
(47,342) (59,470)
(28,911) (31,805)
(25,793) (33,607)
4 (77) (709)
5 165,077 191,698
6 (33,597) (37,438)
131,480 154,260
131,480 154,260

8
RMBO0.1638 RMBO0.1920
RMBO0.1636 RMBO0.1914

529 % 56 B R REREAK L 5 R B4R & P IR 5 R

HIERD
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PROFIT FOR THE PERIOD

Other comprehensive income/(loss) to be
reclassified to profit or loss in subsequent periods:

Exchange differences

OTHER COMPREHENSIVE INCOME/(LOSS)
FOR THE PERIOD, NET OF TAX

TOTAL COMPREHENSIVE INCOME FOR THE
PERIOD, NET OF TAX

Attributable to:

Owners of the parent

The notes from pages 29 to 56 form an integral part of these interim condensed

consolidated financial statements.
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For the six months ended 30 June
BZEXA=tHIEAEA

2016 2015
—E-RE —E-hF
(Unaudited) (Unaudited)
(REEX) (REEER)
RMB’000 RMB’000
AR® TR ARBT T
2 HA g8 131,480 154,260
LAE BB ES BEERREAM
2EMNE (&) :
PEHZ%E 649 (20)
AHERBE R EtEE
Wiz (ER) 458 649 (20)
REREBRBIAZEE RS AEE
132,129 154,240
AN B IRELS -
ISYNEIE/Z=WN 132,129 154,240

HIERD

RiHEH (ER) BRAR

529 % 56 B R REREAK L 5 R B4R & P IR 5 R



NON-CURRENT ASSETS
Property, plant and equipment
Land use rights

Construction in progress
Intangible assets

Deferred tax assets

Total non-current assets

CURRENT ASSETS

Inventories

Trade and notes receivables

Prepayments, deposits and
other receivables

Equity investments at fair value through
profit or loss

Cash and bank

Total current assets

CURRENT LIABILITIES
Trade and notes payables
Other payables and accruals
Interest-bearing bank loans
Income tax payable

Total current liabilities

Net current assets

Total assets less current liabilities

NON-CURRENT LIABILITIES
Government grants
Deferred tax liabilities

Total non-current liabilities

Net assets

FHRBEE

ME - BE MR
o 5 A
fFETRE
mEE
BEFIBEE

FRBEERE

RBEE

FE

FEUE 5 MR IR R

BN - e REAMEKFIR

BBBHEARTEIRBERE

B MRITER

MENE E R

RBAE

BN E 5 MEBRIA
HitEN R RERER
At RERITER

eSS TS

mBAERRE

FREBEE

EERBRRBEE

FRBEE
B
EEHARE

FRBRELE

FEE

30 June

31 December

2016 2015

—B-KE —ZT—hF

RA=tHB +ZHA=+—H
(Unaudited) (Audited)

(REEX) (B&EZ)

Notes RMB’000 RMB’000
Mt ARBTR ARETT
9 519,595 597,233
40,692 41,216

74,962 4,304

18,290 18,629

11,421 9,131

664,960 670,513

10 160,962 147,747
11 257,666 282,173
10,773 13,830

6,678 3,683

765,840 685,790

1,201,919 1,133,223

12 120,469 143,128
164,307 114,400

13 8,501 8,847
6,644 18,050

299,921 284,425

901,998 848,798

1,566,958 1,519,311

2,683 2,683

43,285 42,752

45,968 45,435

1,520,990 1,473,876
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30 June 31 December

2016 2015
—E-RE —ZT—hF
RA=tHB +ZHA=+—H
(Unaudited) (Audited)
(REEX) (B&EZ)
Notes RMB’000 RMB’000
Mt AR®TR ARETT
EQUITY R
Equity attributable to owners BATEE AELERS
of the parent
Issued capital BTG 14 85,004 85,206
Reserves i 1,435,986 1,388,670
Total equity R 1,520,990 1,473,876

The notes from pages 29 to 56 form an integral part of these interim F29%E 56 B MM A UL F ARG R B I iR R
condensed consolidated financial statements. K BB o
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For the six months ended 30 June 2016

BE-ZE—-A"EXA=1+HLA~EAR

At 1 January 2015

Profit for the period

Other comprehensive loss for the period :
Exchange differences

Total comprehensive income for the period

Exercise of share options

Share repurchased and cancelled

Final 2014 dividend declared

Dividend on shares issued for employee
Share options exercised after
31 December 2014

Equity-settled share option arrangements

At 30 June 2015

At 1 January 2016
Profit for the period

Other comprehensive income for the period:

Exchange differences

Total comprehensive income for the period

Exercise of share options

Share repurchased and cancelled

Final 2015 dividend declared

Dividend on shares issued for employee
share options exercised after
31 December 2015

Equity-settled share option arrangements

At 30 June 2016

R=Z-7F-A-A
REEER
TEHA2AEE -
EizE

ABREENEEE
i
BOREHRR
ER-F-DFRARS
mET=A=+-H
i ERRRER
Ekinke
BER i RER

RZE-REXA=1H

WZE-~E-A-R
IR
REMA R AN -
EiEE

rEMeEkERE
EERE

BRI LR R
ER-T-RERERS
ZE-RETZR=1-H
BEHESBRERET
RirHkS

DA (e AR 2

RZE—"E~A=1A

(Unaudited)
(REEH)
Attributable to owners of the parent
BARERARLER

Share Capital Share Statutory  Exchange Proposed
Issued  premium redemption option  Contributed surplus  fluctuation  Retained final Total
capital  account reserve reserve surplus reserve reserve profits  dividend Total equity

2R - BRE EERMH EX 34
B RGEE BEORE #E  BARR MEE  RBRE REEN  KERE i BRSE
RMB'000  RMB'000  RMB'000  RMB'000 RMB'O00  RMB'O00  RMB'O00  RMB'000  RMB'000  RMB'000  RMB'000
ARBTT ARETR AREBTT ARETT ARETT ARETR ARETT ARETR ARETT ARETT ARETR
85,348 84,050 2,715 6,540 100,175 175316 (9,076) 748515 54697 1248280 1,248,280
- - - - - - - 154260 - 154260 154,260
_ - - - - = (20) - = (20) (20
- - - - - - (20) 154,260 - 154240 154,240
125 6,020 - (1,560) - - - - - 4,585 4,585
(310) (15,544) 310 - - - - (310) - (15,854) (15,854)
- - - - - - - - (54,697) (54,697) (54,697)
- - - - - - - (48) - (48) (48)
- - - 2,696 - - - - - 2,696 2,696
85,163 74,526 3,025 7,676 100,175 175316 (9,09 902,417 - 1339202 1,339,202
85,206 76,861 3,025 13,334 100,175 190,382 (10419) 1,015,312 - 1473876 1473876
- - - - - - - 131,480 - 131480 131,480
- - - - - - 649 - - 649 649
- - - - - - 649 131,480 - 132129 132,129
5 313 - (84) - - - - - 234 234
(207) (10,398) 207 - - - - (207) - (10,605) (10,609)
- - - - - - - (80,648) - (80,648) (80,648)
= = = = = = = () = () ()
- - - 6,009 - - - - - 6,009 6,009
85,004 66,776 3232 19,259 100,175 190,382 (9,770) 1,065,932 1,520,990 1,520,990

The notes from pages 29 to 56 form an integral part of these interim

condensed consolidated financial statements.
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CASH FLOWS FROM OPERATING
ACTIVITIES
Profit before tax
Adjustments for:
Finance costs
Interest income
Dividend income from equity investments
at fair value through profit or loss
Loss on disposal of items of property,
plant and equipment
Reversal of impairment of property,
plant and equipment
Depreciation
Amortisation of intangible assets
Recognition of land use rights
Gain on disposal of equity investments
at fair value through profit or loss
Fair value losses/(gains) , net:
Equity investments at fair value through
profit or loss
Equity-settled share option expense
Write-down of inventories to net
realisable value

Increase in inventories

Decrease/(increase) in trade and notes
receivables

Decrease in pledged bank deposits

Decrease in prepayments

Decrease/(increase) in deposits and other
receivables

(Decrease)/increase in trade and notes
payables

Increase in other payables and accruals

Income tax paid

Net cash flows from operating activities

26

Notes
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For the six months ended 30 June
BEXA=tHIEAEA

2016 2015
—E-RE —E—RF
(Unaudited) (Unaudited)
(REER) (REER)
RMB’000 RMB’000
ARETR ARETT
165,077 191,698

77 709
(5,526) (10,638)
(29) (32)

159 103

(262) —
24,731 26,869

409 458

521 521
- (213)
408 (223)

6,009 2,696
8,817 12,755
200,391 224,703
(22,032) (83,753)
24,507 (32,782)

- 5

1,590 3,054
1,467 (705)
(22,659) 75,659
46,316 14,384
(46,760) (27,351)
182,820 173,214




CASH FLOWS FROM
INVESTING ACTIVITIES
Interest received
Dividend income from equity investments
at fair value through profit or loss
Proceeds from disposal of items of
property, plant and equipment
Proceeds from disposal of equity
investments at fair value through
profit or loss
Purchases of items of property, plant and
equipment and construction in progress
Purchases of intangible assets
Purchases of equity investments at fair
value through profit or loss

Net cash flows used in investing activities

RETHHRERE

B FLE
DUEBEREA DR ENEZ
BRAES B BB B IR A
HEME - BERZBEED
FriS 3078
HESEBBERUA
BRI B R FT1S

BRZ

PAN
Jt
g
B

BEVE KFELEXEEA X
FEITE

BEETEE
BEEABEINAREBEYRZ
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BREBDEANRSIREFA

For the six months ended 30 June
BEXA=tHIEAEA

2016 2015
—E-RE —T—RF

(Unaudited) (Unaudited)

(RESEZ) (CREgEEZ)

Notes RMB’000 RMB’000
B aE ARBTR ARBTF T
5,526 10,410

3 29 32
439 41

- 2,333

(13,752) (21,909)

(70) (130)

(3,265) (204)

(11,093) (9,427)
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CASH FLOWS FROM FINANCING

ACTIVITIES

Proceeds from exercise of share option

Repurchase of shares
Proceeds from bank loans
Repayment of bank loans

METDHNRERE

TTEBBAEMN PSR
FAEPNCI )

BUSIRITE SRR RS
BEBTEFMAXNNRS

Interest paid EAFE

Dividends paid B E

Release of bank deposits pledged B ABSRITE R MK E
for bank loans ZRITER

Increase in pledged bank deposits BN AES IR TE MK IH
for bank loans ZHRITER

Net cash flows from/(used in) REERBEL, (R W
financing activities REREFHA

Net increase in cash and cash equivalents & 23R & ZE Y18 h1E%E

Cash and cash equivalents at 1 January R—HA—B&BEENEESEHEY

Effect of foreign exchange rate changes, [EXR&E g2 52 « H58

net

Cash and cash equivalents at 30 June RANA=1TBEHREERRSEEY

ANALYSIS OF BALANCES OF CASH HEeERBESEEBYERDNT
AND CASH EQUIVALENTS

Cash and bank balances Re MIRTET

Short term deposits REERRITIE R

The notes from pages 29 to 56 form an integral part of these interim
condensed consolidated financial statements.
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For the six months ended 30 June
BEXA=tHIEAEA

2016 2015

—E-RE —T—RF

(Unaudited) (Unaudited)

(RBERZ) (REEEZ)

Notes RMB’000 RMB’000
M5 ARETT ARBFIT
234 4,585
(10,605) (15,854)

- 55,077
(561) (82,830)
4 (77) (709)
(80,653) (54,745)

122,510 235,681
- (1569,597)
30,848 (18,392)

202,575 145,395

563,280 443,366
(15) (116)

765,840 588,645

219,315 69,695

546,525 518,950

765,840 588,645
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1.1

Corporate and group information

Dawnrays Pharmaceutical (Holdings) Limited (the “Company”) was
incorporated as an exempted company with limited liability in the
Cayman lIslands on 20 September 2002 under the Companies Law,
Cap. 22 (Law 3 of 1961, as consolidated and revised) of the Cayman
Islands. The registered office address of the Company is Cricket
Square, Hutchins Drive, P.O. Box 2681, Grand Cayman KY1-1111,
Cayman Islands and the principal place of business is located at
Units 3001-02, 30/F, CNT Tower, 338 Hennessy Road, Wanchai,
Hong Kong.

The Company and its subsidiaries (collectively referred to as the
“Group”) underwent a reorganisation on 21 June 2008 to rationalise
the Group’s structure in preparation for the listing of the shares of
the Company on the Main Board of The Stock Exchange of Hong
Kong Limited (the “Stock Exchange”), pursuant to which the
Company became the holding company of the Group (the “Group
Reorganisation”).

The shares of the Company were listed on the Main Board of the
Stock Exchange on 11 July 2008.

The Group was principally engaged in the development, manufacture
and sale of non-patented pharmaceutical medicines including
intermediate pharmaceutical, bulk medicines and finished drugs. In
the opinion of the directors, Fortune United Group Limited, a
company incorporated in the British Virgin Islands, is the ultimate
holding company of the Company.

11

AR RAEBER

Rimdz () BIR AR (TARE DR
ZFENAZTERBERESBEESRARIE(—~—
FE=6 LEERETNE_+_ERHE
HEAMKIRERRERAR - RRAFZiF
3% =5 B2 Hh HE /2 Cricket Square, Hutchins Drive,
P.O. Box 2681, Grand Cayman KY1-1111,
Cayman Islands - 13 2 & ¥ b8 2 ik Bl
BB EFH BB 33855108+ 1,301 3001-
02FE o

— ==

BREEEEBLCARRRENE QR (5
[AEEDNRBASHARFANRNERE
BMERXZAARDR ([BRA]) ERET - R
“ER=FRAS+—HB ARRKABEKRK

SEMMBARNZERAR ((REEHE]) -

ARABROR-_FZ=F A+ BREA
ERET -

AEBETEREFENEYFE  2ERH
T BRETHE FERERKE - EFRA

B 4 B R BF B 5 it pX 32 89 2 ] Fortune
United Group Limited » = ZARA &) YR LA
S

—~ErmgE 29

[
A



1.2

30

Basis of preparation

These unaudited interim condensed consolidated financial
statements for the six months ended 30 June 2016 (collectively
defined as the “interim financial information”) have been prepared in
accordance with International Accounting Standards (“IAS”) 34
Interim financial reporting and applicable disclosure requirements of
the Rules Governing the listing of securities on the Stock Exchange
of Hong Kong Limited. They have been prepared under the historical
cost convention, except for financial assets at fair value through profit
or loss which have been measured at fair value.

The interim condensed consolidated financial statements are
presented in Renminbi (“RMB”) and all values are rounded to the
nearest thousand except when otherwise indicated. These interim
condensed consolidated financial statements have not been audited.
These interim condensed consolidated financial statements were
approved and authorized for issue by the Board on 26 August 2016.

The interim financial information does not include all the information
and disclosures required in the financial statements, and should be
read in conjunction with the Group’s audited financial statements for
the year ended 31 December 2015, which have been prepared in
accordance with International Financial Reporting Standards
(“IFRSs”) (which include all International Financial Reporting
Standards, International Accounting Standards and Interpretations)
as issued by the International Accounting Standards Board (“IASB”).
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1.3 Changes in accounting policies and disclosures
The accounting policies adopted in the preparation of the interim
condensed consolidated financial statements are consistent with
those in the Group’s annual financial statements for the year ended
31 December 2015, except for the adoption of the new and revised
standards and interpretations effective on 1 January 2016, noted
below:

(@)  Revised standards adopted by the Group

Amendments to IFRS 10,  Investment Entities: Applying the
IFRS 12 and IAS 28 Consolidation Exception

Amendments to IFRS 11 Accounting for Acquisitions of
Interests in Joint Operations
Amendments to IAS 1 Disclosure Initiative
Amendments to IAS 16 and Clarification of Acceptable
IAS 38 Methods of Depreciation and
Amortisation
Amendments to IAS 16 and Agriculture: Bearer Plants
IAS 41

Amendments to IAS 27 Equity Method in Separate

Financial Statements
Annual Improvements Amendments to a number of
2012-2014 Cycle IFRSs

The adoption of the revised IFRSs has had no significant
financial effect on these financial statements.
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1.3 Changes in accounting policies and disclosures (Cont’d)

32

(®)

New and revised IFRSs not yet adopted

The Group has not applied the following new and revised
IFRSs, that have been issued but are not yet effective, in these

financial statements.

IFRS 9 Financial Instruments?
Amendments to IFRS 10 Sale or Contribution of Assets
and IAS 28 between an Investor and its

Associate or Joint Venture*

IFRS 15 Revenue from Contracts with
Customer?

IFRS 16 Leases®

Amendments to IAS 7 Disclosure Initiative'

Amendments to IAS 12 Recognition of Deferred Tax

Assets for Unrealised Losses’
Amendments to IFRS 2 Classification and Measurement
of Share-based Payment

Transactions?

U Effective for annual periods beginning on or after 1 January
2017

2 Effective for annual periods beginning on or after 1 January
2018

g Effective for annual periods beginning on or after 1 January
2019

& No mandatory effective date yet determined but is available for
adoption

The Group is in the process of making an assessment of the
impact of these new and revised IFRSs upon initial application.
So far, the Group considers that these new and revised IFRSs
are unlikely to have a significant impact on the Group’s results

of operations and financial position.

RiHEH (ER) BRAR

1.3 EBFERRREENSDH(E)

()

1 R BRI FT 5T R AE 16 5T BIBR 31 75 ¥ 2
£

AEBY RNZEPBRRPERAT
B AR 1B 1 R A RO R AT R AR (8 7T B
BTSSRl -

ERMBREENER  LHTA?

BRMBREENE0RR REZEABLAAE
Bl &srERF 285k PRZENEELE
CHES) E9id 4

ERABRERNESR  EFEHKA?

BRMBREENE 168 HE®
RETHEARTH(EATR) REDF'

REIRAE Y AREEEREET
(47%) BEAE
EEGHREENRLE  URBEHRINSE
(47%) Fitg?
! RET—tF—A—BHZEFREHF
EEIR
2 RZE-N\F—HA-BHZERRBRNF
JE HRRE A R
8 REB-NF—A— Az RRAKNF
& BB A 3K

IS

8 7 T 58 1) A 2 B S AT ER A

AEEEEFENRARRBZER X
LS TR BRIBR B 5 3R &5 RIS 2 & o
SR AEBERBRZEMA REE
TR BB B TS 3R B R A AT B AN
B REXBERIBRRAEEERTZE -



For management purposes, the Group is organized into business
units based on their products and has two reportable segments as
follows:

(@  Manufacture and sale of intermediates and bulk medicines (the
“intermediates and bulk medicines” segment)

(b)  Manufacture and sale of finished drugs (including antibiotics
finished drugs and non-antibiotics finished drugs) (the “finished
drugs” segment)

Management monitors the operating results of these operating
segments for the purpose of making decisions about resources
allocation and performance assessment. Segment performance is
evaluated based on reportable segment profit, which is a measure of
adjusted profit before tax. The adjusted profit before tax is measured
consistently with the Group’s profit before tax except that interest
income, finance costs, government grants, dividend income, fair
value gains/(losses) from the Group’s financial instruments as well as
head office and corporate expenses are excluded from such
measurement.

Segment assets exclude deferred tax assets, cash and bank, equity
investments at fair value through profit or loss and other unallocated
head office and corporate assets as these assets are managed on a
group basis.

Intersegment sales and transfers are transacted with reference to the
selling prices used for sales made to third parties at the then
prevailing market prices.
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The following is an analysis of the Group’s revenue and results by
operating segment for the period:

Six months ended
30 June 2016 (unaudited)

Segment Revenue:
Sales to external customers
Intersegment sales

Segment Results
Reconciliation:
Unallocated gains
Corporate and other unallocated
expenses
Finance costs

Profit before tax

Six months ended
30 June 2015 (unaudited)

Segment Revenue:

Sales to external customers
Intersegment sales

Segment Results
Reconciliation:
Unallocated gains
Corporate and other
unallocated expenses
Finance costs

Profit before tax

oEWA
HINEE

DEREE
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RO ECA
EEFEMADE S H

M ER

B A5 A1t )
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HINEE
HIERIEE
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R
R EUA
EREMADE T H

MBER

B A A1t 7

AT AREERRHENEE S EED 2 A

REHEDT
Intermediates Elimination of
and bulk Finished intersegment
medicines drugs sales Total
TREER ik
Rz 5% SEEHE ey
RMB’000 RMB’000 RMB’000 RMB’000
ARETR ARET R AR®TR ARBTR
94,406 324,043 - 418,449
35,819 - (35,819) -
130,225 324,043 (35,819) 418,449
(6,793) 206,462 - 199,669
11,329
(45,844)
(77)
165,077
Intermediates Elimination of
and bulk Finished intersegment
medicines drugs sales Total
HfE e i
JR#} 5 P % HEREEE e
RMB’000 RMB’000 RMB’000 RMB’000
AREFT ARETT ARBTT ARBTT
100,021 388,734 - 488,755
46,489 - (46,489) -
146,510 388,734 (46,489) 488,755
(14,728) 246,016 - 231,288
12,480
(51,361)
(709)
191,698
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The following is an analysis of the Group’s assets by operating

segment:

As at 30 June 2016 (unaudited)

Segment Assets:
Reconciliation:
Corporate and other unallocated

assets

Total assets

As at 31 December 2015 (audited)

Segment Assets:
Reconciliation:
Corporate and other unallocated

assets

Total assets

Intermediates

and bulk
medicines
TEER
RZE-—R =1+ H(XEERZ) FERE
RMB’000
AR¥TR
DHEEE 442,759
AR
PERAEMARDIEEE
wEE
Intermediates
and bulk
medicines
HEIEE &
RZE—RF+-A=+—H(LE%) [R5
RMB’000
ARETTT
PEEE 468,460
BHE
EREMRSEEE
BEE

Finished
drugs

2%
RMB’000
AR®TR

537,428

Finished
drugs

PR
RMB'000
ARBTT

539,964

AT RAREBEENEEDFE D 2 D -

Total

gt
RMB’000

AR®TR

980,187

886,692

1,866,879

Total

B
RMB’000
ARBTT

1,008,424

795,312

1,803,736
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Revenue, which is also the Group’s turnover, represents the net
invoiced value of goods sold, after allowances for returns and trade

discounts.

An analysis of the Group’s revenue, other income and gains is as

follows:

Revenue

Sale of goods

Other income

Bank interest income

Dividend income from equity investments
at fair value through profit or loss

Government grants

Foreign exchange gain

Others

Gains

Gain on disposal of equity investments
at fair value through profit or loss

Interest on bank loans wholly repayable
within five years

ST ERIFER -

WA (REEEXER)EHE

BEmREE &

REBWA - BB ARWESTAT

For the six months ended 30 June
BZ<A=t+HIEAEA

2016 2015
—F-AF —F—5HF
(Unaudited) (Unaudited)
(REER) (REEEZ)
RMB’000 RMB’000
AR®E TR ARET T
WA
HEEM 418,449 488,755
Hiug A
RITHI B UA 5,526 10,638
ERBEUAREYEY
AR HER & B IR B A 29 32
BT 1,376 1,528
e 3,946 =
EA 620 438
11,497 12,636
Wz
HEFBERUATEYERZ
fEAEIE & By W= - 213
11,497 12,849

For the six months ended 30 June

BEANA=tTHIEAREA

2016
—EB-KRE
(Unaudited)
(REER)
RMB’000
AR®TR

ANAFRBREEN

RITERZ A E 77

2015
—T—hHEF
(Unaudited)
(REEER)

RMB’000
ARETF T

709
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The Group’s profit before tax is arrived at after charging/(crediting):

Cost of inventories sold*
Depreciation

Recognition of land use rights™
Research and development costs:
Amortisation of intangible assets™*
Current period expenditure

Minimum lease payments under
operating leases:
Buildings

Employee benefit expense (including directors’

and chief executive officer’s remuneration):
Wages and salaries

Retirement benefits

Accommodation benefits

Other benefits

Equity-settled share option expense

Foreign exchange differences, net
Reversal of impairment of property,
plant and equipment

Write-down of inventories to

net realisable value

Fair value losses/(gains), net:

Equity investments at fair value through
profit or loss

Bank interest income

Loss on disposal of items of property,
plant and equipment

Gain on disposal of equity investments
at fair value through profit or loss
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For the six months ended 30 June

BEAA=THIEAEA

R

FBRBRARAETIRZBERE
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HEME - BFERREBEFHENER

HEBBBREARAEINERZ

PR B Wk

2016 2015
—E-RE —E-hF
(Unaudited) (Unaudited)
(REEEZ) (REgE#Z)
RMB’000 RMB’000
ARETR ARBT T
162,746 184,315
24,731 26,869

521 521

294 347

14,912 17,242
15,206 17,589

551 447
33,915 39,171
3,844 3,527
1,778 1,607
5,467 5,536
6,009 2,696
51,013 52,537
(3,946) 2,610
(262) =

8,817 12,755
408 (223)
(5,526) (10,638)

159 103
- (213)
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* The depreciation of RMB20,346,000 (2015: RMB22,031,000) for the
period is included in “Cost of inventories sold”.

** The recognition of land use rights for the period is included in
“Administrative expenses” on the face of the condensed consolidated
statement of profit or loss.

The amortisation of intangible assets for the period is included in “Other
expenses” on the face of the condensed consolidated statement of
profit or loss.

Current income tax B HIFT 1S
Current income tax charge EHREH
Adjustments in respect of current income EHEBATFEZH
tax in previous years FriSTida &
Deferred income tax R IE
Total tax charge for the period RNEAETIA ST HH 4258

No provision for Hong Kong profits tax has been made as the Group
had no assessable profits arising in Hong Kong during the period.
Taxation for the subsidiaries in Mainland China is calculated on the
estimated assessable profits for the period at the rates of tax
prevailing in the locations in which the Group’s subsidiaries operate,
based on existing legislation, interpretations and practices in respect
thereof.

RiHEH (ER) BRAR

Hox

AEEITEE P ARK20,346,000 (= F
—FREFE: AR¥22,031,0007T) Bt ATEE
BFERAK] -

AEAE R T3 BREER T AMRAR S RER
B [TTERER] -

AHE S ELEERIET ABRESBERDN
[EmBEM] -

For the six months ended 30 June
BZEXA=tHIEAEA

2016 2015
ZEB-RF —T—AF
(Unaudited) (Unaudited)
(REBEX) (REER)
RMB’000 RMB’000
AR® TR ARBTF T
25,885 30,162

9) -

7,721 7,276
33,597 37,438

RN AEER AR ER B 8 E L E RS
M A EAFENSRAELRE - RPEX
BE 2 BY B8 ) 9 B TR TS AR AR AN FAR] £ = B AR AR
A - A2 S B A B AR A P 2 3R
TER BEREN - LS @R Emat

s
=
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Dividend pertaining to the prior year declared #HZE/NXA=+tHILNEAE
in the six months ended 30 June EEERE
Interim — HK$0.03 (2015: HK$0.03) hH FREBREE0.037T
per ordinary share (ZZE—F1%F:5%0.0371)
On 26 August 2016, the Company declared an interim dividend for
the year ending 31 December 2016, at HK$0.03 per share,
amounting to a total sum of approximately HK$24,074,000

(approximately equivalent to RMB20,673,000).

The calculation of basic earnings per share for the six months ended
30 June 2016 is based on the profit for the period attributable to
ordinary equity holders of the parent of RMB131,480,000 (2015:
RMB154,260,000) and the weighted average number of
802,880,044 ordinary shares (2015: 803,628,597 ordinary shares) in
issue during the period.

The calculation of diluted earnings per share for the period is based
on the profit for the period attributable to ordinary equity holders of
the parent of RMB131,480,000 (2015: RMB154,260,000) and the
weighted average number of 803,682,241 ordinary shares (2015:
805,849,960 ordinary shares) in issue during the period after
adjusting for the effect of dilutive options.

For the six months ended 30 June

BEAA=Z+THLAEA

&EY

2016 2015

—E—XRE —E—HF

(Unaudited) (Unaudited)

(REER) (REEEZ)

RMB’000 RMB’000

AR® TR ARETIT

80,653 54,745

20,673 20,096
ARABRRZE—RNFNAZFBEREZE

T—RNF+ZA=T—HIEFENHEERES

BR A& #0.03 7T & 249748 % 24,074,000 7T (49

>t

BN AR 20,673,000 7T) ©

HE-_ZT—RFENX ETLElt/_dﬂE"]J&Lg
REF Ty RF AR EERER %ﬁ}\réﬁﬂxﬁﬂ
Rl A A R #5131 48000075( —HF A
EM154,260,00075>tx&ﬁé$%ﬁﬁaﬁaé§ﬁ‘a’L
P& B% 15 2 e S ¥5 B% £0802,880,044 & (= &
— A4 : 803,628,597 f%) Mt &

KNEAREEE 2 B RA R TR TR B AR
FrE A B ARE R R A K % 131,480,000 7T
(ZZ2—h%F: /\Eﬁ%154 260,0007T ) JA R 7R
MR B BITEBRRMG 2 MNE TSR
803,682,241 % (== — R F : 805,849,960 1% )
FTE - Wt AESEER 2 AR T IATE o

—z—xFhlHs 39
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During the period, additions of property, plant and equipment

amounted to approximately RMB919,000 (2015: approximately

RMB635,000). During the period, items of plant and equipment with

net book value of approximately RMB598,000 (2015: approximately

RMB148,000) were disposed of.

At 30 June 2016, certain of the Group’s leasehold land and building
in Hong Kong with a net carrying amount of approximately

RMB30,441,000 (as at 31 December 2015: RMB29,821,000) were

mortgaged to secure a bank loan (note 13).

At cost or net realisable value:
Raw materials
Work in progress
Finished goods

KER - ABZYE  BERRBBENAA
R#919000t (=T —AF: HEARE
635,0007T) ° ANEfE - REZWE - BE K&
HIEBEREFENAARYES98000T(=ZF
—hF  HEARKE148,0007T) °

R=B—<EXA=+H  AREETEHE
& i R FRREDFEL AR 30,441,000 7T
(RZE—HF+=A=+—8: ARS

29,821,000 7T) E AR —ERITER(ME

13) °

30 June 31 December
2016 2015
ZE-REF —E—hF
ARA=tH +ZHA=+—H
(Unaudited) (Audited)
(REEEX) (B&EZ)
RMB’000 RMB’000
ARBTR ARBTT

VAR A3 FT 3 ) FHEFHE -
R 28,320 32,492
R 46,675 46,086
UK 85,967 69,169
160,962 147,747

RiHEH (ER) BRAR



An aged analysis of the trade receivables and notes receivable as at

30 June 2016, net of provisions, is as follows:

Trade receivables
Outstanding balances with ages:
Within 90 days
Between 91 and 180 days
Between 181 and 270 days
Between 271 and 360 days

Notes receivable

[EUE 5K IA
RARER B D RO 1M RERER
90 HMA
91ZE180H
181Z270H
2712360 H
MR IRFRIA

The Group’s trading terms with its customers are mainly on credit,

except for new customers, where payment in advance is normally

required. Invoices are normally payable within one month of issue,

except for major customers, where the terms are extended to three

months.

REER  R-F-RFAA=THENEK
B o MEEFBEREITOT

30 June 31 December
2016 2015
—E-XRF —E—RF
AB=+H +ZA=+—H
(Unaudited) (Audited)
(REER) (B#E%)
RMB’000 RMB’000
ARETT ARBFIT
101,600 99,219
4,863 12,019
9,157 6,807
3,510 -
119,130 118,045
138,536 164,128
257,666 282,173

BIEP —RBBHFRIN  ARBEETRIZ(E
ETABRERRS - EEH—RAHN—EA -
mMEREFPRIATEERE=fEA -

—z—xFrlgs 41
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An aged analysis of the trade payables and notes payable as at 30

June 2016 is as follows:

Outstanding balances with ages:

Within 90 days

Between 91 and 180 days
Between 181 and 270 days
Between 271 and 360 days
Over one year

RARER & D R M R ERER
90 AR
91ZE180H
181E270H
2712360 H
—FNE

The trade payables are non-interest-bearing and are normally settled

on 90-day terms. The carrying amounts of the trade payables and

notes payable approximate to their fair values.

RiHEH (ER) BRAR

RIB-RERA=ZTHENERNES REER

HERE DT ¢
30 June 31 December
2016 2015
—E-RF —E—hF
AA=+H +ZA=+—H
(Unaudited) (Audited)
(REEX) (B &%)
RMB’000 RMB’000
ARETR ARETFT
97,417 101,515
21,075 39,290
85 389
24 43
1,868 1,891
120,469 143,128

A8 5 FIBTI A HB R—RiRN+ AR
HEN - BRNESREBRFRAZERAERAER

SERE -



Effective
interest
rate (%)

BRRFIZE (%)

Current EH
Bank loan — secured BEANIEITER HIBOR* + 1.50%

Effective
interest rate (%)
B (%)

Current y St
Bank loan — secured BEEANIEITER HIBOR* + 1.50%

As at 30 June 2016, the Group had aggregate bank facilities of
approximately RMB762,790,000 (as at 31 December 2015:
RMB763,035,000), of which, bank facilities of HK$14,910,000 (as at
31 December 2015: HK$18,000,000) were secured by corporate

guarantee of the Company.

* Hong Kong Inter-Bank Offered Rate

(@  The bank loan is secured by the mortgage of the Group’s
leasehold land and building in Hong Kong with a net carrying
amount of approximately RMB30,441,000 (as at 31 December
2015: RMB29,821,000).

—®-AEAAZHA

30 June 2016

(Unaudited)

(REER)
Maturity Original Equivalent
ZMA R# BER
HK$°000 RMB’000

BETT AR®FT

2016

9,910 (a) 8,501

31 December 2015

“E-RF+-A=t—H

Audited
(B&%)
Maturity Original Equivalent
Epils R HRER
HK$'000 RMB’000
AETT ARETT
2016 10,563 (a) 8,847

RZZ—XREXA=1H AEERITEE
BWEH AR 762,790,000 (R —E— R F
+ZA=+—H: AR¥763,0350007T) * &
AR 14,910,000 (R=ZFE—RAF+= A
=+—H : #%18,000,0007T) RITIRIEHE
LAZR R B S PH E A RIE R RIHELR o

BBIRITRZERE

ZERITEFBAREBAREFENHA
R ¥30,441,000 T BB HE T K12
FEFER(R_ZE—AF+=-_A=+—
B : AR%29,821,0007T) °

—z—xFrlEs 43
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Number of shares Amount

ROEE kix-c}
30 June 31 December 30 June 31 December
2016 2015 2016 2015
—B-RE “T-1F —E-RF 1%
RA=tH TZHA=T—H ~A=tH TZHA=T—H
HK$’000 HK$'000
BETT BETT
Ordinary shares of HK$0.1 each BREAEAEITZEBR
Authorised: EERA: 10,000,000,000  10,000,000,000 1,000,000 1,000,000
Issued and fully paid: BETRBERR:
At the beginning of the period/year REH/E4) 804,848,000 806,620,000 80,485 80,662
Shares issued upon exercise of share {71 BB AR B 1T AR 1D
options 64,000 2,080,000 6 208
Share repurchased BRERRR (2,440,000) (3,852,000) (244) (389)
At end of the period/year REJIR /IR 802,472,000 804,848,000 80,247 80,485
Equivalent to RMB'000 TEARETT 85,004 85,206
During the period, 64,000 share options under the Company’s share RZAEAfE - 64,000 RIBIEA A RIHERERTEl 2
option scheme were exercised. Accordingly, 64,000 ordinary shares HEAR D AT - H Lt - 64,000 R ERREE S
of HK$0.1 each were issued as a result of the exercise of share o1 T EmRke AZSBRERITE M
options. e

RiHEH (ER) BRAR



The Company adopted a share option scheme in 2003 (the “2003
Share Option Scheme”) for the purpose of providing incentives and
rewards to eligible persons (including the Company’s directors,
independent non-executive directors, employees of the Group and
other eligible participants as defined under the 2003 Share Option
Scheme) who contribute to the success of the Group’s operations.
The 2003 Share Option Scheme was expired on 20 June 2013. All
other respects of the provisions of the 2003 Share Option Scheme
shall remain in full force and holders of all options granted under the
20083 Share Option Scheme prior to such expiry shall be entitled to
exercise the outstanding options pursuant to the terms of the 2003
Share Option Scheme until expiry of the said options. As a result, a
new share option scheme, which was approved by the shareholders
at the annual general meeting on 24 May 2013, was effective on 21
June 20183 (the “2013 Share Option Scheme”), which was after the
expiry of the 2003 Share Option Scheme and will remain in force for
10 years until 20 June 2023. The principal terms of the 2013 Share
Option Scheme and the 2003 Share Option Scheme are similar and
are collectively referred to as the “Scheme”.

AARNZEE=FRMDBRAETE([=
%E%h%%%)a&ﬁﬁ$¢l%%ﬁﬁ¢
LEHMNEER2HE(REAARMNES -
BUEWTEE AEENEERBRE-ZZT
—BREEFMATHNHMEER2EE)N
HE R R —TE-EREFEER T
—=FXNAZt+HER IE-ZT=ERE
FrEEX M BEREM A EKEEEZEAR - K
—ET-BRETEIERA  RE-ZTT=F
BRIETENERIREZFTBEBRIEZFBA - #5
BEBETERETEZEBRE  EZA0E
RRAEEIER - At - —EFERETEERZ
—=FRAZTHHEZBREBEFASG FERE
BE(TZZ—=MERETE ) YR=F—=
FRAZT—RBIZEE=ERETEER
B)MENER TR TFAFBEERE=Z
—=FRNAZt+H  —T—-BREAEZE
B FE ST EREEAREL - W HE
& ([ZEr8

_4

o

—
N
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Movements of Company’s share options under the Scheme during REARE - ZETEIR MR AR BEAREEE T ¢
the period were as follows:

Name or category
of participant

Chief Executive
Officer (e)
Mr. Chen Shaojun

Other employees
In aggregate(e)

Closing price
of the
Company’s
shares
Number of share options atimmediate
BRERA date before
At1 Granted  Exercised Lapsed At Date of grant Exercise  the grant ()
SHEELE January during during  during the 30 June ofshare  Exercise period of price of share SERH
KR 2016  theperiod  theperiod  period (d) 2016 options (a) share options options (b) BREN—-X
RZB-RE rEH pus:i] AHE R-B-RE RitERE BRE BRE FAFARG
-A-H ERE BiTff  BA¥() AA=TH Aii(a) TEdE TEEbL)  WHERKE)
(do/mmiyy) (do/mmiy) HKS HKS
(R/ A/ %) (R/ A/ %) Vit 3 Vit 3
&)
BRAEELE 3,000,000 - - - 3,000,000 08/01/15  08/01/16 — 07/01/21 515 497
3,000,000 - — = 3,000,000 18/03/15  18/03/16 — 17/03/21 5.27 5.15
2,000,000 - - - 2,000,000 16/04/15  16/04/16 — 15/04/21 7.34 717
8,000,000 - - - 8,000,000
HitER
it 1,764,000 - (24,000) - 1,740,000 25/03/11  25/03/12 — 24/03/17 313 314
1,000,000 - — = 1,000,000 17/09/14  17/09/15 — 16/09/20 6.44 6.07
3,000,000 - (40,000) - 2,960,000 08/01/15  08/01/16 — 07/01/21 515 497
4,000,000 - - - 4,000,000 16/04/15  16/04/16 — 15/04/21 7.34 717
1,400,000 - - - 1,400,000 23/11/15  23/11/16 — 22/11/21 6.38 6.37
- 1,800,000 - - 1,800,000 11/05/16  11/05/17 — 10/05/22 6.34 6.29
11,164,000 1,800,000 (64,000) - 12,900,000
19,164,000 1,800,000 (64,000) - 20,900,000

RiHEH (ER) BRAR



(@  The vesting period of the share options is from the date of the

grant until the commencement of the exercise period.

(b)  The exercise price of the share options is subject to adjustment
in the case of rights or bonus issues, or other similar changes
in the Company’s share capital.

(¢)  The price of the Company’s shares disclosed as at immediate
date before the grant of the share options is the Stock
Exchange closing price on the trading day immediately prior to
the date of grant of the options.

(d)  Options lapsed in accordance with the terms of the Scheme
due to resignation of employees.

(e)  Mr. Chen Shaojun was appointed as chief executive officer of
the Company on 18 April 2016.

The price of the Company’s shares disclosed immediately before the
exercise date of the share options is the weighted average of the
Stock Exchange closing prices immediately before the dates on
which the options were exercised over all of the exercise of options
within the disclosure line. The weighted average closing price of
Company’s shares immediately before the dates on which the
options were exercised by employees was HK$6.60.

For the six months ended 30 June 2016, no share option was
cancelled. As at 30 June 2016, the Company had 20,900,000 share
options outstanding under the Scheme, which represented
approximately 2.60% of the Company’s shares in issue as at that
date. The exercise in full of the remaining share options would, under
the present capital structure of the Company, result in the issue
20,900,000 additional ordinary shares of the Company, additional
share capital of HK$2,090,000 and share premium of
HK$120,684,200 (before share issue expenses).

@ BRENGEHARLANETEHRM
WAL o

b) ETHRRBTARIAR R R
REMBOES  MERENTEESR
TATIE o

© METEEREN —RAKENERRRK
MEBREXR THEREE RAT—ER
2 A BB X T (E o

O EREEBERS - BRERE &0
BT T A -

© BRAEEEER-_ZT-—REFEA+TN\BR
WERERRNRREE -

REEBERETE BB EREN AR RRGE
BRBRMNBEERERANNAEBRETER
HA AT — B #9BE S PR AR (D UK T (B BV INRE 19 8L -
HihfE B BTV IBRERN ERITEE AT —
ZINFETE RO T ERBEISITNA -

BE-_ZT—X"EXA=1THIEARMEAR  KQF
WHEEFHERBERE RZT—A<FERA=+
H - RAEIRIRZET A 20,900,000 15 8 Ak
EMARITE - WAEERARARRZ A BB T
B0 K9 2.60% ° IRIEAARIIRAERRE -« &
HITESRTHOEREKERARQRIEINET
20,900,000 A% 3 i A% LA K EE 4 7 # 2,090,000
JCEASNIR AR N7 1 120,684,200 TT AR S (B (R
PR ETTRAR) -
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The fair value of equity-settled share options granted was estimated
as at the date of grant, using a Black-Scholes-Merton valuation
model, taking into account the terms and conditions upon which the
options were granted. Such value is inherently subjective and
uncertain due to the assumptions made and the limitation of the
valuation model used. The following table lists the inputs to the

model an each option’s fair value at the date of grant:

Date of Grant REAH 25/03/2011 17/09/2014
Dividend yield (%) REE (%) 197 097
Expected volatiity (%) TEHRE (%) 40 42
Historical volatilty (%) BERE %) 40 42
Risk-free interest rate (%) BRBITRE (%) 197 1,584
Expected life of option (year) BREBRHES(E) 6 6
Fair value at the date of grant (HK$) R BHHAREGET) 098 245

The expected life of the options is based on the historical data over
the past five years and is not necessarily indicative of the exercise
patterns that may occur. The expected volatility reflects the
assumption that the historical volatility is indicative of future trends,
which may also not necessarily be the actual outcome.

No other feature of the options granted was incorporated into the
measurement of fair value.

The Group recognised share option expenses of RMB6,009,000
under the Scheme during the six month period ended 30 June 2016
(six month period ended 30 June 2015: RMB2,696,000).

RiHEH (ER) BRAR

08/01/2015

1.21
43
43

1.365
6
1.92

BTYURAEENBRENIABIRETE
PR B AN — SRS ERA G
WEZBE T BN GR R GE - EREH
BREMERNGERAFERS - BREE
AESEBRD KT EERSR - TRIIHZE

A ARERT —BERERRL BT
18 :

18/3/2015  16/4/2015  23/11/2015  11/5/2016

118 085 104 106

43 43 43 43

43 43 43 43

1.290 1,085 1183 0969

6 6 6 6

197 2.82 242 2.34

BRERF FHNRBEAEAFNELENE
E ﬂib Ezzﬁi’\ﬁﬁﬁﬁﬂﬂgﬂﬁﬁﬁ JEER R IR
* HER IR
BERABEERER

WEE MR TRERENRARIIARAENTE
2o

AEBREBEE-T—R"FAA=THIAEAR
HEBRZTEHBETHERERA S AARE
6,009,000 L(BE=ZZT—AFA=THLR
1 A HAR : AR#2,606,0007T) °



The amounts of the Group’s reserves and the movements therein for
the six months periods are presented in the condensed consolidated

statement of changes in equity on page 25 of the interim report.

() Contributed surplus
The contributed surplus of the Group represents the difference
between the then consolidated net assets of the subsidiaries
acquired pursuant to the group reorganisation, over the
nominal value of the Company’s shares issued in exchange
thereof.

(ii)  Statutory surplus reserve (the “SSR”)

In accordance with the Company Law of the PRC and the
articles of association of the Mainland China subsidiaries, the
Mainland China subsidiaries are each required to allocate 10%
of their profit after tax, as determined in accordance with the
PRC generally accepted accounting principles, to the SSR until
this reserve reaches 50% of the registered capital of the
Mainland China subsidiaries. Part of the SSR may be converted
to increase the paid-up capital, provided that the remaining
balance after the capitalisation is not less than 25% of the
registered capital.

(iii) Exchange fluctuation reserve
The exchange fluctuation reserve is used to record exchange
differences arising from the translation of the financial

statements of foreign subsidiaries.

RAEARNENAEERFRESELESDEHER
T ERE S 25 AR S S EERNA

0

(ii)

(iii)

BABER
RE BB A B E B E AP E
BRAERNEAEEFEEARAR
BREREEMERITHNARR KRN EE
HZEHE

EEEBAES
RIBFERBERTEMERRDH
5 PENBARSEARTEA
SEFER - BEBRRENE10% 70 B E
EERBRLES  BEEETEKLED
ZER|h BB AR EMEARNE0% 7B
DMEEBRAEE T E AR R A IAE
R - HEE AR MV ERER T AR R T
TME A 25% °
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INE
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&Y

N

BE 50K B ik 8
BE KR BN 18 75 PR AE R 85 A S 1 B /BB
RENA MR TELNE L Z58 -
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Financial assets

Trade and notes receivables

Financial assets included in
prepayments, deposits and
other receivables

Equity investments at fair value
through profit or loss

Cash and bank

RYESREEHE
AEARRR  BER
MR

WHEE

BBREURAE
SR R A
BERFIHER

MBEE
30 June 2016 31 December 2015
—B-AEXRAZTH “Z-RE+ZA=t-H
(Unaudited) (Audited)
(REER) (BER)
Equity Equity
investments investments
at fair value at fair value
through Loans and through Loans and
profitorloss  receivables Total  profit or loss receivables Total
FERRBEHEN F BRI
DAEFIR £ AAEFER ERR
ZRERE EFE BE  JRERE A k]
RMB’000 RMB’000 RMB’000 RMB’000 RMB'000 RMB’000
ARBTT ARBTRT AR®TRT ARETT  ARBTT  AR%TR
- 257,666 257,666 - 282,173 282,173
- 5,285 5,285 - 6,778 6,778
6,678 - 6,678 3,683 - 3,683
- 765,840 765,840 - 685,790 685,790
6,678 1,028,791 1,035,469 3,683 974,741 978,424

RiHEH (ER) BRAR



Financial liabilities

Trade and notes payables

Financial liabilities included in other payables
and accruals

Interest-bearing bank loans

BBaE

30 June

2016
—E—REF
ANA=+H
(Unaudited)
(REER)
Financial
liabilities at
amortised cost

31 December
2015
—T—RF
+=—A=+—H
(Audited)
(B&ER)
Financial
liabilities at
amortised cost

BRI A R E A A

FTECHBERE EZUKAaE

RMB’000 RMB’000

AR¥ T ARETIT

BB 5 R EBEFHIA 120,469 143,128
HAHMENZETERER 2

IS aE 56,832 64,773

SHBRITER 8,501 0547

185,802 216,748

—T A FREEs 51



The following tables illustrate the fair value measurement hierarchy of TRINPAEFE SR T AN AR EFEBHR

the Group’s financial instruments:

Assets measured at fair value as at 30 June 2016: RZEBE—AREXRA=1THRQAABFENE
B

Fair value measurement using
BERANTREETRAAENE

Quoted prices Significant Significant

in active observable unobservable

markets inputs inputs
(Level 1) (Level 2) (Level 3) Total

RIER BEX Eb |

TENHRE TBEEGAE HEmMAE
E—& gt E= &t
RMB’000 RMB’000 RMB’000 RMB’000

AR®TR AR®TR ARBTR AR®TR

Equity investments at fair value FREBZADLENR

through profit or loss 2 MRERE 6,678 - - 6,678
During the period ended 30 June 2016, there were no transfers of HE_ZT—REA=THIHERE - £—4 8
fair value measurements between Level 1 and Level 2 and no FE_MEWBEAREFSES - TEEASE
transfers into or out of Level 3. HE=4 o
The carrying amounts of cash and bank, trade and notes receivables, He RIBITER - FEWEET R EWERE - fEfY
trade and notes payables, financial assets included in prepayments, RS REMERE  SFATENEZ e REME
deposits and other receivables, financial liabilities included in other Wz BREE st AEMERNZRTBIRE B
payables and accruals, and interest-bearing bank loans approximate ZHBaE ARG RRTEFNERERE
to their fair values. NAREREE -

RiHEH (ER) BRAR



(@) Operating lease commitments

At 30 June 2016, the Group had total future minimum lease

rentals payable under non-cancellable operating leases falling

due as follows:

Within one year
After one year but within five years

(b) Capital commitments

Contracted, but not provided for:
Plant and machinery
Land and building

—FR
—FRETEZNAF

BEI4Y - BERVERE -

R K2R
T MET

(a)

(b)

R ERE

HE-_ZT—RFRA=1TH  AEEIIR
BRI SR AR R REN &

EAERBARNT

30 June 31 December
2016 2015
—E-XKF —E—RF
AB=+H +ZA=+—H
(Unaudited) (Audited)
(REER) (B&EZ)
RMB’000 RMB’000
ARET T ARBFIT
1,022 1,041
867 1,366
1,889 2,407
BAREIE
30 June 31 December
2016 2015
—E-XREF —ET—RF
AB=+H +ZA=+—H
(Unaudited) (Audited)
(REER) (B&#EZ)
RMB’000 RMB’000
ARETT AREFIT
2,450 7,776
624 -
3,074 7,776
—z—xFhgms 53
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Compensation of key management personnel of the Group:

Salaries, allowances and benefits in kind
Employee share option benefits
Pension scheme contributions

Total compensation paid to key

management personnel

o R REMER
B TR R
BREFT SR

TEEBEAEMERE

[

The Group has various other financial assets and liabilities such as

trade receivables and trade payables, which arise directly from its

operations.

The main risks arising from the Group’s financial instruments are

foreign currency risk, credit risk, liquidity risk and interest rate risk.

The board of directors reviews and agrees policies for managing

each of these risks and they are summarised below.

RiHEH (ER) BRAR

AEBETIEEEAEMS

For the six months ended 30 June

BEAA=+THLEAEA

2016 2015
ZB-ARF —E-hF
(Unaudited) (Unaudited)
(REEX) (REEERZ)
RMB’000 RMB’000
AR®T R ARBT T
2,123 2,633

2,385 257

29 37

4,537 2,927

AEEHRBREESFTRANENE ZFHASTH
EBPBEERAE  WIRAEKEERE
Ao

AEESBT RS KK EEERSINER
B EERE  RBEZERNFXER o A
TREFSRILRBZER DR GEEROK
R2BE -



Foreign currency risk

Except the office premises in Hong Kong, the Group does not have
significant investment outside of Mainland China. However, the
Group has transactional currency exposures. These exposures arise
from sales of the Group’s subsidiaries denominated in currencies
other than the Group’s subsidiaries’ functional currency.
Approximately 11.3% of the Group’s sales for the six months ended
30 June 2016 (2015: 9.7%) were denominated in currencies other
than the functional currency of the Mainland China subsidiaries.
Upon receipt of currencies other than the functional currency, the
Mainland China subsidiaries sell them to the banks immediately in

order to convert them into functional currency.

Credit risk

The Group trades only with recognised and creditworthy third
parties. It is the Group’s policy that all customers who wish to trade
on credit terms are subject to credit verification procedures. In
addition, receivables and balances are monitored on an ongoing
basis and the Group’s exposure to bad debt is not significant.

With respect to credit risk arising from the other financial assets of
the Group, which comprise cash and short-term deposits, other
receivables and equity investments at fair value through profit or loss,
the Group’s exposure to credit risk arises from default of the
counterparty, with a maximum exposure equal to the carrying
amounts of these instruments.

Since the Group trades only with recognised and creditworthy third
parties, there is no requirement for collateral. Concentrations of
credit risk are managed by customer/counterparty. There are no
significant concentrations of credit risk within the Group.

Liquidity risk

The Group monitors its risk to a shortage of funds using a recurring
liquidity planning tool. This tool considers the maturity of both its
financial instruments and financial assets (e.g., trade receivables) and
projected cash flows from operations.
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Interest rate risk

The Group’s interest rate risk arises primarily from borrowings.
Borrowings subject to variable rates expose the Group to cash flow
interest rate risk. Borrowings subject to fixed rates economically
expose the Group to fair value interest rate risk.

This risk is managed by considering the portfolio of interest bearing
assets and liabilities. The net desired position is then managed by
fixed rate borrowing or through the use of interest rate swaps, which
have the economic effect of converting floating rate borrowings into
fixed rate borrowings. The appropriate ratio of fixed/floating risk for
the Group is reviewed periodically. The level of fixed rate debt is
decided after taking into consideration the potential impact of higher
interest rates on profit, interest cover and cash flow cycles of the
Group’s business and investments. If the current low interest rate
environment is unlikely to persist due to inflationary concerns, the
Group will consider to lock in fixed rate borrowings to reduce the

impact of interest rate fluctuations.

Capital management

The primary objectives of the Group’s capital management are to
safeguard the Group’s ability to continue as a going concern and to
maintain healthy capital ratios in order to support its business and
maximise shareholders’ value.

The Group manages its capital structure and makes adjustments to
it, in light of changes in economic conditions. To maintain or adjust
the capital structure, the Group may adjust the dividend payment to
shareholders, return capital to shareholders or issue new shares. No
changes were made in the objectives, policies or processes for
managing capital for the six months ended 30 June 2016.

The interim report was approved and authorised for issue by the
board of directors on 26 August 2016.
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Units 3001-02, 30/F, CNT Tower, 338 Hennessy Road, Wanchai, Hong Kong
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22 Tianling Road, Wuzhong Economic Development District, Suzhou, Jiangsu, PRC.
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www.dawnrays.com
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