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CORPORATE INFORMATION (Continued)
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KEY INFORMATION FOR SHAREHOLDERS
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The Board of Directors (the "Board”) of Ka Shui International 2
Holdings Limited (the "Company”) is pleased to announce
the unaudited condensed consolidated financial results of
the Company and its subsidiaries (the "Group”) for the six A

HY o St

i)

months ended 30 June 2016, together with the comparative

figures for the corresponding period in 2015.

Revenue

Cost of sales

Gross profit

Other income

Selling and distribution expenses
General and administrative expenses
Other operating income and expenses
Provisional gain on a bargain purchase

Profit from operations
Finance costs

Gain on deemed disposal of subsidiaries
Share of loss of associates

Profit before tax
Income ftax expense

Profit/(Loss) for the period

Attributable to
Owners of the Company
Non-controlling interests

Earnings per share
- Basic (HK cents)

- Diluted (HK cents)

EN
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HERDHFHX
—RRITHRAX
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BERA
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B 35 51 A
PS5t 5 32

BREF (FE)
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For the six months
ended 30 June
BEXA=t+HLEAEA

2016 2015
ZE-XKF —ET—hF
Note HK$°000 HK$ 000
Hiat FET T
(unaudited) (unaudited)
(REER) (REEFER)
4 753,082 701,221
(616,732) (675.993)
136,350 125,228
5 8,514 8.027
(13.179) (13,018)
(122,788) (132,342)
15,551 13,713
- 7,849
24,448 9.457
6 (8.284) (7.568)
4,635 -
(1.580) -
19.219 1,889
7 (16,973) (7.867)
8 2,246 (5.978)
2,473 381
(227) (6.359)
2,246 (6.978)
10
0.28 0.04
0.20 0.04



Profit/(Loss) for the period
Other comprehensive income:

Item that will be reclassified fo
profit or loss:

Exchange differences on translating
foreign operations

Exchange differences reclassified
to profit or loss on deemed
disposal of subsidiaries

Other comprehensive income for
the period, net of tax

Total comprehensive income
for the period

Attributable to:
Owners of the Company
Non-controlling interests

AR (B8R

H At 2 [ Woas

ERHZIENEHE

B BRBE R H b 2 [ W

MR RS AR

FE
ARREDTEE A
FEIE R R

For the six months
ended 30 June
BEXA=t+HLEAEA

2016
—EBE-AF
HK$°000
FET
(unaudited)
(REER)

2,246

(19.150)

@7

(19.187)

(16,941)

16,727)

(214)

(16,941)

2015
—T—AhF
HK$ 000
TET
(unaudited)
(REEFER)

(5.978)

39

39

(5.939)

420

(6.359)

(5.939)



Non-current assets
Property, plant and equipment
Intangible assets
Investments in associates
Deposits paid for acquisition of

property, plant and equipment

Deferred tax assets

Current assets
Inventories
Trade receivables
Prepayments, deposits and

other receivables

Due from associates
Restricted bank balances
Bank and cash balances

Assets classified as held for sale
Total current assets

Current liabilities
Trade payables
Deposits received
Other payables and accruals
Due to a related company
Due to an associates
Financial liabilities at fair value
through profit or loss
Bank borrowings
Current tax liabilities

Liabilities directly associated with

assets classified as held for sale

Total current liabilities

Net current assets

Total assets less current liabilities
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Note
B it

11

12

13

18(c)

14

As at

30 June
2016
R-ZB—RE
~NA=1+H
HK$°000
FET
(unaudited)
(REER)

728,485
718
3,498

6,891
3,768

743,360

177,813
402,794

63,915
1,389

4,035
264,870

914,816

127,152

-

,041,968

255,949
9,788
92,562
1,492
617

27,178
618,649
22,859

1,029,094

1,029,094

12,874

756,234

As at

31 December
2015
R-ZZE—RF
+=—A=+—8
HKS 000
F&ET
(audited)

(e 2&1z)

899,035
718

7.066
12,282

919,101

173,924
361,385

64,526

4117
260,529

864,481

8,020

872,501

225,906
330
87,681
1,895

52,434
422,536
24,585
815,367
2,502
817,869

54,632

973,733



CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION (Continued)

5 B 4R & B 7551k 0 2% (4

As at 30 June 2016 R —ZE—RFNA=1+H

Non-current liabilities
Financial liabilities at fair value
through profit or loss
Bank borrowings
Deferred tax liabilities

NET ASSETS

Capital and reserves
Share capital
Reserves

Equity aftributable to owners
of the Company

Non-controlling interests

TOTAL EQUITY

Ka Shui International Holdings Limited E&EBZERERAT | Interim Report 2016 F k&

Note
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FRBEE
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SRR

A

As at As at

30 June 31 December
2016 2015
R-ZE—XRE RZE—RF
~A=+H +ZA=+—H
HK$'000 HKS 000
FET FET
(unaudited) (audited)
(REER) (EEZ)
- 25,934

9.375 181,051
34,655 35,248
44,030 242,233
712,204 731,500
89,376 89,376
622,828 639,555
712,204 728,931

- 2,569

712,204 731,500




CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY
ARG EEREER

For the six months ended 30 June 2016 & —Z—X&EXA=+H 1L/~ EA

(Unaudited)
(RE2H)
Attributable to owners of the Company
KRAREREARERE

foreign ~ Share-

cumency  based Non-
Share Share  Refained  Capitl ~ Merger translation payments  Statutory Revaluation controlling Total
copifal  premium  eamings  reseve  reserve  feseve  reserve  fesenve  reserve Total  inferests equity
Ba  BEEE REEA  EARE  AHER  ENRR ARERRE  GERRE  EHRR 45 FERER  EREE
HKS000  HKSO00  HKSO00  HKS000  HKS000  HKSOO0  HKS'O00  HKS000  HKS000  HKSO00  HKSO00  HKS'000
AT TEr  TEr TEr TEr TET TEr TEr TEr T TET TER

Atl January 2016 NZE-7E-F-A 89376 204650 21629 215 Q931 1446 3 178 14 7891 2569 731500
Total comprehensive Bh2ENREE

incame for e period - - - - (19200 - - 1 N T 1)
Disposal of non-contalling £ B e EEHE

inferests upon deemed FEREs

disposel - S5 65 . - - - S RE)
At 30 June 2016 WZE-RERAZTE 80316 204650 22100 8,701 0% (@79 10 1028 124 2,20 - 24
Atl January 2015 RZE-15-F-A 89376 204650 3933710 8,036 Q%1 60115 624 178 10402% 817988 3566 849543
Total comprehensive En2ENREE

income for the period - - 3 - - kY - - - o 639 (599
Adjusiment of non-confroling - REAENBAR 2B

inferest orsing from futher AR 2 ARER

acquisition of a subsidiary's

equity inferest - - - (6777 - - - - - (6777 6117 -
Forfeiture of shore options 3412 R - - 187 - - - (187) - - - - -
Recognifion of sharebosed BN REEEZ51E

payments - - - - - - 52 - - 52 13 65
Finol dividends paid lifs | - R - - - - - - 430 )
Af 30 June 2015 HZE-RERAZTE 89376 204650 339,638 1.259 0931 60154 489 1723 104025 797383 31986 829,369
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Net cash (used in)/generated
from operating activities

Decrease in pledged bank deposits

Purchase of property, plant and
equipment

Proceeds from disposal of property,

plant and equipment
Acquisition of business
Deemed disposal of subsidiaries
Other investing activities

Net cash used in investing
activities

Net bank loans raised
Dividends paid

Net cash generated from
financing activities

Net increase in cash and cash
equivalents

Cash and cash equivalents at
beginning of period

Cash and cash equivalents
included in assets held for sale
at beginning of period

Effect of foreign exchange
rate change

Cash and cash equivalents
at end of period

Analysis of cash and cash
equivalents

Bank and cash balances
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FE % 5 8) %

i

R
N

REANRESRERARLEE

RERERBAEEB D

RITRBESEH

Note
B i

16

For the six months
ended 30 June
BEXA=t+HLEAEA

2016

—EBE-AF

HK$°000

FET

(unaudited)

(REER)
(974)

194
(18,167)

133

(1.630)
285

(19.185)

24,437

24,437

4,278

260,529

2,601

(2.538)

264,870

264,870

2015
—T-ARF
HK$ 000
TET
(unaudited)
(REEER)
26,551
20,039

(23,974)

120
(6.215)

(6.345)

(16.375)

19,253

(14,300)

4,953

15,129

237,019

(515)

251,633

251,633



The Group is principally engaged in the sale and
manufacture of zinc, magnesium and aluminum
alloy die casting and plastic injection products and
components as well as lighting products which are
mainly sold to customers engaging in the household
products, 3C (communication, computer and consumer
electronics) products, automotive parts and lighting
products industries.

The Company was incorporated in the Cayman Islands
as an exempted company with limited liability under the
Companies Law of the Cayman Islands on 7 January
2005.

These condensed financial statements have been
prepared in accordance with Hong Kong Accounting
Standard 34 “Interim Financial Reporting” issued by the
Hong Kong Institute of Certified Public Accountants (the
"HKICPA") and the applicable disclosures required by
the Rules Governing the Listing of Securities on The Stock
Exchange of Hong Kong Limited.

These condensed financial statements should be read in
conjunction with the 2015 annual financial statements.
The accounting policies and methods of computation
used in the preparation of these condensed
consolidated financial statements are consistent with
those used in the Group’s annual financial statements
for the year ended 31 December 2015.

In the current period, the Group has adopted all
the new and revised Hong Kong Financial Reporting
Standards ("HKFRSs") issued by the HKICPA that are
relevant to its operations and effective for its accounting
year beginning on 1 January 2016. HKFRSs comprise
Hong Kong Financial Reporting Standards, Hong
Kong Accounting Standards, and Interpretations. The
adoption of these new and revised HKFRSs did not
result in substantial changes to the Group’s accounting
policies, presentation of the Group’s financial
statements and amounts reported for the current period
and prior years.
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NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (Continued)
RS M MR MY aE (,,a)

For the six months ended 30 June 2016 & & =%

BASIS OF PREPARATION AND
SIGNIFICANT ACCOUNTING POLICIES
(CONTINUED)

The Group has not applied the new HKFRSs that have
been issued but are not yet effective. The Group has
already commenced an assessment of the impact of
these new HKFRSs but is not yet in a position to state
whether these new HKFRSs would have a material
impact on its results of operations and financial position.

FAIR VALUE MEASUREMENTS

The carrying amounts of the Group’s financial assets
and financial liabilities as reflected in the consolidated
statement of financial position approximate ftheir
respective fair values.

Fair value is the price that would be received to sell
an asset or paid to fransfer a liability in an orderly
fransaction between market participants at the
measurement date. The following disclosures of fair
value measurements use a fair value hierarchy that
categorises intfo three levels the inputs to valuation
tfechniques used to measure fair value:

Level 1 inputs: quoted prices (unadjusted) in active
markets for identical assets or liabilities
that the Group can access atf the
measurement date.

Level 2 inputs: inputfs other than quoted prices included
within Level 1 that are observable for
the asset or liability, either directly or
indirectly.

Level 3 inputs: unobservable inputs for the asset or
liability.

The Group’s policy is to recognise transfers info and
fransfers out of any of the three levels as of the date of
the event or change in circumstances that caused the
fransfer.

BHIRETEE RIS

AEETREBERABERSRERZHTE
AU BREED - NEBCSHRFEZEN
RIEBMBHMEERN ZZE B REEZ
EHAEAMBHRELENREHATENZ
ERXENUBHAREEATE -

AF(E B
AEEZEBEERERABEREASMBNR
MERRZEEERERENSAZAFE -

NPEEHS2EEZRNAEADRERF
ZRHTHEBEERKIMSEREABEE T
B TXREEAATESHAAENLQT
B BEFEQTENGETEZ28E LS
R=EAR

FVE: KRN EANESZAREE
ReERERTS2RE CRESR

) -

E2E: F-ERBERREMNUIN BER
BEEERSIEEERSHZ28

FIF: AEXRBBETIEERZZ2E-

AEENBRRRERBESHRE RS
HEENEM=ERNEARELBER
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NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (Continued)
BEES-REEEL A

For the six months ended 30 June 2016 & Z = — <G XA=+H1L~EA
3. FAIR VALUE MEASUREMENTS 3. ATEEHE(E)
(CONTINUED)
(a) Disclosures of level in fair value hierarchy (@) RFEFHERER=-F—NF
at 30 June 2016: NA=ZTHZEEHEWDT -
Fair value measurements
as at 30 June 2016 using: Total
AVETENA: ECE
Description EA Level 1 Level 2 Level 3 2016
F1E %28 #3E ZB-RE
HK$’000 HK$'000 HK$’000 HK$’000
FET FET FET FET
(unaudited) (unaudited) (unaudited) (unaudited)
(REERZ) (RBER) (REER) (RBER)
Recurring fair value REMATENE:
measurements:
Financial liabilities af fair value &2 F & ABHKEH
through profit or loss tHEE
Derivatives - currency forward MTETE-EHINEEH
contract - 20,012 - 20,012
Contingent consideration ENHRRE
payable - - 7,166 7,166
Total At - 20,012 7,166 27,178
Disclosures of level in fair value hierarchy NFEEREER_FE—LF
at 31 December 2015: A= —HZEERZEW
N
Fair value measurements
as at 31 December 2015 using: Total
ATEHENA BE
Description A Level 1 Level 2 Level 3 2015
E1E Vi H3E —T-hf
HK$" 000 HK$" 000 HK$' 000 HK$" 000
FET FET FET FET
(unaudited)  (unaudited)  (unaudited)  (unaudited)
(REEER) (RigER) (Rig&ER) (RigER)
Recurring fair value EEURATENE:
measurements:
Financial liobilities af fair value AT A ABZER
through profit or loss tRafE
Contingent consideration ENERRE
payable - - 7,166 7.166
Derivatives - currency forward 74T A —&H
confracts HME S ) - 71,121 - 71,121
Derivatives - interest rate swap ~ fTETA-FIZEHR S - 81 - 81
Total AEt - 71,202 7,166 78,368
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NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (Continued)
5 BA 4 & B 75 R Y &E (&)

For the six months ended 30 June 2016 & & - —"F A=+ H LA

3. FAIR VALUE MEASUREMENTS 3. AV EFE (&)

(CONTINUED)

(b) Disclosure of valuation process used by (b) K INFENA=+HXE

the Group and valuation techniques and B AT ER A B 18 8 1 7 R o~ FE
inputs used in fair value measurements AT EATIRA )G 8T ER 2 E
at 30 June 2016: H) 75 -
The Group’s financial controller is responsible for AEEBNTGREGERMBREE
the fair value measurements of assets and liabilities THEMNEENBENRATEIE (B
required for financial reporting purposes, including EEIBNFEF=E) MR
Level 3 fair value measurements. The financial ENFEFEEERNESCER - B
controller reports directly to the Board of Directors BRENEEGFFEER LM ABA T
for these fair value measurements. Discussions of wEERFNEBER -

valuation processes and results are held between
the financial controller and the Board of Directors
at least twice a year.

Level 2 fair value measurements
E-BAYENE

Fair value as at
30 June 2016

R-B—RF
ARA=tAWAYHE
Description Valuation technique Inputs HK$'000
Bt EE R 28 FET
(unaudited)
(RBER)
Financial liabilities af fair value
through profit or loss
RATFESFABERNERERE
Derivatives—currency Marking-to-market (a) Confractual amount (20,012)
forward contracts approach and (b) Risk-free rate
MTETA-EHINESD discounted cash (c) Expected tenor
flow method (d) Confractual exchange rate
MEEER (e) Settlement date market
fRBE LW forward exchange rate
() AhE
(o) ERERAFE
(c) Bt
(d) AhESR
(e) BERMMHEHREE
Level 3 fair value measurements
E-EAVENE
Fair value as at
30 June 2016
Valuation Effect on fair value RZB-RE
Description technique Unobservable inputs Range for increase of inputs AB=TRNATE
Bt HERH TIRREAHE L] BARBEN HK$000
HATEZEE FET
(audited)
(B8%)
Financial liabilities at fair value
through profit or loss
BATEAAERBNERAE
Contingent consideration Discounted cash flows (a) Discount rate (a) 22.75% (a) Decrease (7.166)
payable BMERERE (0) Expected profit aftertox ~ (b) Approximately (b) Increase
ERZARE derived from the new HK$4,500000t0 (o) #2
business acquired HK$4,900,000 for (o) M
(o) HE% each year
(b) BUEBFERERZ (b) #5%54,500,000% 7
EHRRGZER 24,900,000 70
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NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (Continued)
BEES-EEEEL EAC )

For the six months ended 30 June 2016 & Z = — <G XA=+H1L~EA
3. FAIR VALUE MEASUREMENTS 3. RF{EFE (&)
(CONTINUED)
(b) Disclosure of valuation process used by b)) RZFE—NFNA=FHZXE
the Group and valuation techniques and BT e G E 7 R 2 FlE
inputs used in fair value measurements GFE TR B 1818 504 R 22 2
at 30 June 2016: (continued) H)#5E : (4E)

Level 2 fair value measurements
E_BOFETE
Fair value as at
31 December 2015

RZZ—1F
+TZA=+-HMATE
Description Valuation fechnique Inputs HK$ 000
gt fHERM 28 TET
(audited)
(B&E)
Financial liabilities at fair value
through profit or loss
BRVTEAARSENERER
Derivatives—interest rate swap Marking-to-market (a) Noftional amount 8m
TETA-MEEH approach and (b) Fixed rate
discounted cash (c) Counterparty floating rate
flow method (d) Effective date and
MEEZERITR termination date
RemE (o) £&2E
(b) EEFE
(c) HHFHAE
(d) BBAHRKRILERHES
Derivatives —currency forward Marking-to-market (a) Contractual amount (71.121)
contracts approach and (b) Risk-free rate
THETA-BHIINERD discounted cash (c) Expected tenor
flow method (d) Contractual exchange rate
MEFEERTER (e) Settlement date market
BemE forward exchange rate
(@) AheE

(o) ERERKFI%

(c) TEFHEH

(d) BHEX

(e) BEAMMSRHER

Interim Report 2016 +#i#% | Ka Shui International Holdings Limited ZE&#ERZERAERA T 15
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NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (Continued)

BEES- R EEL )

For the six months ended 30 June 2016 #{Z= —Z— XF XA =+HI~@EA

3. FAIR VALUE MEASUREMENTS
(CONTINUED)

(b) Disclosure of valuation process used by
the Group and valuation techniques and
inputs used in fair value measurements
at 30 June 2016: (continued)

Level 3 fair value measurements
BE=BATETE

Valuation
Description technique Unobservable inputs
it fHERH AEREAYE
Financial liabilities at fair value
through profit or oss
ROTEGFABRRNLHAR
Contingent consideration Discounted cash flows (a)  Discount rate
payable BERRERE (b)  Expected profit affer
EREARE tax derived from the
new business acquired
(0) BEX
(o) wUHBEFERBIZ
RERRREN

There were no changes in the valuation techniques
used.

3. RFEE(E)

(b)) R=F—AEAF=+HE %
B AR B (B R R 2 F A
B AR % R BB
HRE - ()

Fair value os of
31 December 2015
Effect on fair value RZZ-1f
Ronge for increase of inputs ~ TZA=+-BEHRTE
L BABERN HK$'000
HATEZPE AT
(audifed)
(&%)
() 22.75% (0) Decrease (7.166)
(b) Approximately (b) Increase
HK$4,500000t0  (a) B2
HK$4,900,000for  (b) M
each year
(b) #EF45000008E
4,900,000

PRER AR S ET AL B|EAL -

Ka Shui International Holdings Limited E#%EMZERERAT | Interim Report 2016 FHI#RE



Revenue represents the net amounts received and
receivable for goods sold, net of returns and allowances
to customers during the period.

For management purposes, the Group’s operation is
currently categorised into five (2015: five) operating
divisions - zinc, magnesium, aluminium alloy die castfing,
plastic injection products and components and lighting
products. These divisions are the basis of the Group’s
five reportable segments. The Group’s reportable
segments are strategic business units that offer different
products. They are managed separately because each
business requires different technology and different cost
measurement.

Segment profits or losses do not include inferest income,
finance costs, gain or loss from derivative instruments,
income tax expense, provisional gain on a bargain
purchase, gain on deemed disposal of subsidiaries,
share of loss of associates, corporate income and
corporate expenses.

An analysis of the Group’s revenue and results for the
period by reportable segments is as follows:

Zinc  Magnesium

alloy die
casting
#LEEHE
HK$'000
FEr

(unaudited)  (unaudited)

(REEH)

For the six months ended BE-Z-~ExAZ1H
30 June 2016 LEAEA

Revenue from external customers  RESREFHUA 118,343

Segment profit/(loss) AREH/ (BB 1,400

Hﬁz)\?aEAﬁWﬂﬁ 5 B R YRR F
H(EHMBRERERGETEPHIM) -

ARTBRER AEBEBEREBLALE(Z
T-FF 0l ZEPI— & 80A
SERBERBBITBERMEE A RBAE
e ZERMAAEE2MAED G E R
HE - AEBZERDBREEIRERD
REEBEML - N AREEBFEETRAM
NERRKAGTETR  MZED A IBL
B o

DELE M BB T RIER BWA - BEERA -
RETETIRAEZEZ  GHHAX BE&
BlERE  RIELENBAR KRS &5
BENRBA  PERFERGERAS -

AEEEHRNRERD MO BENRARES
DT

Aluminium
alloy die Plastic Lighting
casting injection products Consolidated

fReER BB RAER ag
HK$'000 HK$'000 HKS$'000 HK$'000
FEx FEr FiEr FEr
(unaudited)  (unaudited)  (unaudited) (unaudited)
(REER)  (REEK)  (REER)  (REER)

104,557 191,826 11,775 753,082

4,800 11,541 (2.234) 27,469
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NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (Continued)

RS M MR MY aE (ma)y

For the six months ended 30 June 2016 & ZE — %

FANA=+HIERE)

4. REVENUE AND SEGMENT INFORMATION 4. g A & 5 3048 (48)
(CONTINUED)
Zinc  Magnesium  Aluminium
alloy die alloy die alloy die Plastic Lighting
casting casting casfing injection products  Consolidated
FaeBE  HAtEE  BA2ES b g REED o
HK$ 000 HK$'000 HK$'000 HK$'000 HKS'000 HK$'000
TET TET TET TET TET TET
(unaudited)  (unaudited)  (unaudited) (unaudited)  (unaudited)  (unaudited)
(REER)  (REER)  (REER)  (REER)  (REER)  (REER)
For the six months ended HE-Z-15~A=1H
30 June 2015 IEAEA
Revenue from exfernal customers — RESNREFRMA 126,646 246,525 114,437 210,483 3130 701,221
Segment (loss)/profit A4 (E8) /&7 (“416) 1,730 2,906 19,469 (23,834) (145)
For the six months
ended 30 June
BEXA=ZTHLEAEA
2016 2015
—Z-XKF —ET—hF
HK$’000 HK$000
FET FET
(unaudited) (unaudited)
(REER) (CREEZ)
Reconciliation of reportable EBFIWREFREBZE IR :
segment profit or loss:
Total profit or loss of reportable 2 W5 Eb AR Tk E 18
segments 27,469 (145)
Unallocated amounts: THMEEA -
Interest income FERA 285 1,377
Gain on financial liabilities at BRAFEFAEREN SR
fair value through profit or loss e 15,888 13,810
Provisional gain on a bargain ErEZBUNE Ba
purchase - 7.849
Gain on deemed disposal of RAEH &M B A A W
subsidiaries 4,635 -
Share of loss of associates N WNSIEEPN (1.580) -
Finance costs & B (8.284) (7.568)
Corporate income W 26 170
Corporate expenses PERX (19.220) (13,604)
Income tax expense iR (16,973) (7.867)
Consolidated profit/ (loss) HANZE RS (EE)
for the period 2,246 (5.978)
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NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (Continued)
BEES-EEEEL EAC )

For the six months ended 30 June 2016 & —Z—X&EXA=+H 1L/~ EA

5. OTHER INCOME 5. Eflk A

For the six months
ended 30 June
BEAA=1+HLAEA

2016 2015

—E-XRE —ZE—hF

HK$'000 HKS000

FET FET

(unaudited) (unaudited)

(REERZ) (RigEZ)

Interest income FE WA 285 1,434
Reimbursement from customers BPRM 5,151 4,854
Others Hith 3,078 1,739
8,514 8,027

6. FINANCE COSTS 6. RhE AN

For the six months
ended 30 June
BEXA=THLXEA

2016 2015
—E-REF S
HK$'000 HK$'000
FHET T
(unaudited) (unaudited)
(RBER) (REEZ)

Interest expenses on bank RITERFEFRAXZ
borrowings 8,728 7.568
Amount capitalised ERc&8E (444) -
8,284 7,568

Interim Report 2016 +#i#% | Ka Shui International Holdings Limited ZE&#ERZERAERA T 19
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NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (Continued)

B SR e A

For the six months ended 30 June 2016 #Z —Z— ~F XA =+HI~@A
7. INCOME TAX EXPENSE 7. FiEREY
For the six months
ended 30 June
BEAA=1+HLAEA
2016 2015
= —E-AfF
HK$'000 HKS000
FET FET
(unaudited) (unaudited)
(REERZ) (RigEZ)
Current tax—Hong Kong BNERT TR — B A RS
Profits Tax
Provision for the period 7 HA B 9.215 1,868
Current tax—PRC enterprise BVEATE B — R B EMER
income tax
Provision for the period 7 HA R 8 A 7.758 5,999
16,973 7,867

Hong Kong Profits Tax has been provided at a rate of
16.5% for the six months ended 30 June 2016 (for the six
months ended 30 June 2015: 16.5%) on the estimated
assessable profits for the relevant period. Tax charge
on profits assessable elsewhere has been calculated
at the rates of tax prevailing in the countries in which
the Group operates based on existing legislation,
interpretation and practices in respect thereof.

BE_Z-R"EXAZTHILEREANEE
TS TR A B8 HA M & b 51 I8 SRR B DA TR
E165% (BRE-_T—AFRA=THIER
A :16.5%) FH B - B & 6 R
MBI W IR AN R B R S P ) IR B R
Bl REREOIAERITRESE -
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NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (Continued)

R AR & B S SR MY =E (&)

For the six months ended 30 June 2016 #Z= =% “A=+HI1NEA

PROFIT/(LOSS) FOR THE PERIOD 8. A& M, (fE548)
The Group's profit/(loss) for the period is arrived at after R FL (B8 Bk (GEA) ¢
charging/(crediting):
For the six months
ended 30 June
BEAA=1THLAEAR
2016 2015
—E-XRE —ZE—hF
HK$°000 HKS000
FET FET
(unaudited) (unaudited)
(REERZ) (RigEZ)
Amortisation of intangible assets & & # 4 - 1,201
Depreciation of property, plant Y EERRETE
and equipment 45,850 39,946
Loss/(Gain) on disposal of HEME - SRR
property, plant and equipment EiE () 76 (58)
Property, plant and equipment Y - WIS R s
written off 5 93
Interest income FEMRA (285) (1.434)
Gain on financial liabilities at BRAFAEF A B RERS
fair value through profit or loss TRB AR (15,888) (13,810)
Allowance for inventories FERE 138 62
DIVIDENDS o Ba
For the six months
ended 30 June
BEXA=tTHLAEA
2016 2015
—E-ARF ZT—RF
HK$’000 HKS$ 000
FHET FET
(unaudited) (unaudited)
(REER) (REsER)
Dividends paid during the period  HEIBAE R E
Final dividend for the year ended #Z—-_Z—HAF+_-_A=+—H
31 December 2015: Nil IEFERARE : &
(2014: HK1.6 cents per —E-MF : BRERK
ordinary share) 1.678l) - 14,300

The board of directors does not recommend the
payment of an interim dividend in respect of the six
months ended 30 June 2016 and 2015.

EFETRFRNBLE_ZT—RFA=+
BlEMZZE-—RAFRNA=TRHIEXNEAZS

RS -
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The calculation of basic and diluted earnings per share

is based on the following:

Earnings

Profits atftributable to the owners
of the Company, used in the
basic earnings per share
calculation

Effect of profit attributable to
the non-controlling interest
assuming 300 shares of a
subsidiary, Katchon Precision
Holdings Company Limited,
were issued to the seller of
Goodly Precision Industrial
Limited, pursuant to the
contingent consideration
arrangement of the business
combination

Profit attributable to owners of the
Company, used in the diluted
earnings per share calculation

Number of shares

Weighted average number of
ordinary shares used in basic
earnings per share calculation

Effect of dilutive potential ordinary
shares arising from share options

Weighted average number
of ordinary shares used
in diluted earnings
per share calculation

1

H

b

RRFESRERRNZ
RRABEREFTFEAEERT

BREBEHIARELY
REMEFHBE LE
IR ARz E T #7300/
M8 A 75 2 R E TR
BRRRZ I HIEER
BREEENZTZE

ARETEER#EERT 2
NAEE=FEE AR R

;' &vig - ¢=|

AR ESREREF 2
DRt E AR IR #X

fEREESRE LS
LiElk s B

AR ESREERMN
Z DN A R

SREANREERMNIZ TIE

For the six months
ended 30 June
BEXA=1+HIEAEA

2016
—EB-RE
HK$°000
FET
(unaudited)
(REER)

2,473

(719)

1,754

893,761,400

32,122

893,793,522

2015

—hEF
HK$'000
FET
(unaudited)
(R EZ)

381

381

893,761,400

62,366

893,823,766



The Company did not have any dilutive potential
ordinary shares for the six months ended 30 June 2015
as the effect of share options was anti-dilutfive.

During the six months ended 30 June 2016, the Group
had disposed of certain property, plant and equipment
with a carrying amount of approximately HK$209,000
(unaudited) (for the year ended 31 December 2015:
HK$707,000 (audited)) for proceeds of approximately
HK$133,000 (unaudited) (for the year ended 31
December 2015: HK$440,000 (audited)), resulting in a
loss on disposal of approximately HK$76,000 (unaudited)
(for the year ended 31 December 2015: HK$267,000
(audited)).

The Group had impaired certain property, plant and
equipment with a carrying amount of approximately
HKS$Nil (unaudited) (for the year ended 31 December
2015: HK$4,750,000 (audited)).

The Group had written off certain property, plant and
equipment with a carrying amount of approximately
HK$5,000 (unaudited) (for the year ended 31 December
2015: HK$3,888,000 (audited)).

In addition, the Group acquired property, plant and
equipment of approximately HK$18,786,000 (unaudited)
(for the year ended 31 December 2015: HK$111,838,000
(audited)), and also acquired property, plant and
equipment arising from acquisition of business of
approximately HKSNil (unaudited) (for the year ended
31 December 2015: HK$15,497,000 (audited)).

HRARFNBEREEARETUNE A2
ARNBE_Z-—AFAAA=ZTHEXNEAR
EEABRESEEEK -

RBE-Z-R"ERA=Z+HRERLH
- A& EHE R mE4209,000% T (R
rEZ) (BE-_Z-—AF+-A=+—H
1E 707,000 7T (&%) WETHWE -
W28 K B M - P15 FIA#9133,000/8 7T (K
KER) (BE2E-Z-AF+t-HA=+—H
1k 440,000 T (BER)) EEHEES
1576,0008 T (R&ERZ) (BE-T—01F
+ZA=+—H1E:267,000/ 7T (§85%)) °

AEERYME BERREBELREESR
TET(REER (BE-_T-—AF+=A
=+—H1k : 4,750,000/ T (£ FEZ)) °

7 8 B 34 75 T 18 95,0007 7T (R 8 %

%) (BE-F-—HF+-A=f+—HL:

3,888,000 7T (A% %)) B TI¥ - 145
i

o AEBEBAYE BERREDH
18,786,000 L (A EXZ) (BT —1
F+ZA=+—H1 111,838,000/ 7T (£
B%) RAWBERBRBAZYE  #s

REBEEORTEL (REER) (BEC
Z-AF+ZR=+—HIt : 15,497,000%
TTRER)) »
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NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (Continued)

5 BA 4 & B 75 R Y &E (&)

For the six months ended 30 June 2016 & & - —"F A=+ H LA

12. TRADE RECEIVABLES

The Group normally allows credit terms fo customers
ranging from 30 to 120 days (31 December 2015:
30 to 120 days) after end of the month in which the
invoices have been issued. The ageing analysis of frade
receivables as at 30 June 2016, based on the invoice
date, and net of allowance, is as follows:

0 to 30 days L %30H

31 to 60 days 31H £60H

61 to 90 days 61H ZE90H

91 to 180 days 91HZ£180H
Over 180 days 180H M £
Reclassified as held for sale BoBERFHEHEES

2.8 5 U FA

REBE—RETEPELBERZATLHEERI0
H&EI120B (ZE—AF+=ZA=+—H:
30E| Z1200) WiEEH - B 5 EWHREL
—ANFEANA=Z+THREZEABHENR
?ﬁ?ﬂ?ﬁ)ﬂ'\]ﬁﬁﬁ%’ﬁ*ﬁﬁﬂ? :

As at As at

30 June 31 December
2016 2015

=2 RfF —T-RF
AB=t+E t+=-A=t+-H
HK$°000 HK$'000
FET FET
(unaudited) (audited)
(REER) (fe&E%)
225,211 149,268
44,203 113,081
72,920 46,896
57,720 50,196
2,740 2,526
402,794 361,967
- (582)

402,794 361,385
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NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (Continued)
5 B 4R S B 75 R 3k B 5E (A&

For the six months ended 30 June 2016 HZ —ZF —"F /XA =+HI~EA

13. TRADE PAYABLES

The Group normally obtains credit terms ranging from
30 to 90 days (31 December 2015: 30 to 90 days) from
its suppliers. The ageing analysis of frade payables as at
30 June 2016, based on the date of receipt of goods, is

as follows:

0 to 30 days L %30H

31 to 60 days 31HZ60H

61 to 90 days 61H £90H

91 to 180 days 91HZ£180H
Over 180 days 180H M £
Reclassified as held for sale BoBERFHEHEES

14. BANK BORROWINGS

Repayment within one year —FARIBHERER

Repayment after one year —FRIHERENR

13.

14.

B 5 {58

745 B — 2 ¢4 A IR 830 90R (=%
—HE+-A=+—H:30H%90H)21E
B HBREARER B AEXAST
B (M B REH B B 5 AT 0T

As at As at
30 June 31 December
2016 2015
—B-RE —E-AF
AB=t+E t+=-A=t+-H
HK$°000 HKS000
FET FET
(unaudited) (audited)
(REERZ) (EEZ)
137,421 60,775
5,354 55,845
57.177 52,850
50,492 51,415
5,505 5,183
255,949 226,068
- (162)
255,949 225,906
AR 2= [H A4
RITIE X
As at As at
30 June 31 December
2016 2015
—E-REF —T—RF
NA=+H +ZA=+—H
HK$'000 HKS 000
FET FET
(unaudited) (audited)
(REER) (EEZ)
618,649 422,536
9,375 181,051
628,024 603,587
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During the six months ended 30 June 2016, covenant
relating to drawn down facilities with one bank
containing repayment on demand clause had been
breached. The breach permitted the bank to demand
accelerated repayment. The covenant includes certain
requirement in the leverage ratio. The total carrying
amount of the borrowing amounted to HK$8,333,000 (31
December 2015: HK$65,572,000) at 30 June 2016, and
were already classified as current liabilities as the Group
has no unconditional right to defer repayment after one
year from the end of the reporting period. This covenant
has been renegofiated and remedied affer the end of
the reporting period.

Authorised: JETE -
5,000,000,000 ordinary shares 5,000,000,000% % (&
of HK$0.1 each 018z gk

Issued and fully paid: BEE#ITRHE -
893,761,400 893,761,400
(at 31 December 2015: (R=ZZ=—1F

893,761,400) ordinary
shares of HKS$0.1 each

A summary of the movements in the issued share capital
of the Company was as follows:

At 31 December 2014,
1 January 2015,
31 December 2015,
1 January 2016 and —E-RE—-RA—ABAkK
30 June 2016 —E-REXA=+H

—E—hR¥—A—8"

WZE-—MF+=-A=+—H"

—E-RFE+-A=+—8"

BHE-_Z-—R"EAA=+HIE - B—ERHT
AV ZERREREREZR G (BRRERE
FIEH) DEBERN - BAOK  RITATERM
PIER - ZERAREERLRHETENR
ZEFR T RNFEANAZTENEEEE
58,333,000 L (ZE—hF+-_A=+—
B : 65,672,000 7T) " YEFRAREELE
B A 5% B 3008 A R R R R 0 S s AR —
FRIERES - ZRACRBSHRERER
195 7 3 VE AR

+TZA=+—H :893,761,400)
BREEVETL T B

As at As at

30 June 31 December
2016 2015
—E-XRF —T—h%F
ANA=tH +ZA=+—H
HK$°000 HK$°000
FET FET
(unaudited) (audited)
(REER) (fe &%)
500,000 500,000
89,376 89,376

ARBEHTEAZEGHEMNT

Number of Nominal value of
shares shares issued
ERITRG

BHEEE £%E
HKS$ 000

FHET

893,761,400 89,376



NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (Continued)

S ﬁﬁiﬁ%’%ﬁﬁ? (&)

For the six months ended 30 June 2016 HZ —ZF —"F /XA =+HI~EA

16. DEEMED DISPOSAL OF SUBSIDIARIES

On 5 February 2016, the Group entered info a share
purchase agreement, according to which a total of
1,912,069 shares were allotted to the third party and a
non-confrolling shareholder of Topanga Asia Limited
("Topanga Asia”), representing 51.1% of Topanga Asia

16. Zﬁf?ﬁﬁﬁﬁﬁ'“

RZE—REZ Hi’iE AEETL— 7B
HxTﬁ‘%* i 34 EYmmMREaRA
aA(HmzEl) n— %3H BABR A R
1,912,069/ B 7 - 16 B0 BL B & S = = 19
51.1%AHE

immediately after the share allotment.

Net assets at the date of deemed REHEEAMBEEFENT © HK'$ 000
disposal were as follows: FET
(unaudited)
(RigER)
Inventories rE 2,603
Trade receivables B 5 W RIE 551
Other receivables, prepayment and HEMEWRHRIE  BNRBERES
deposit paid 1,283
Amount due from a related company & Uk iE A 7 ZUE 589
Bank and cash balances RITRRE 4 1,630
Trade payable B 5 fE 1+ 308 (42)
Amount due to holding company e & R RIFIA (1.686)
Other payables and accruals HAth fE T KA &J?Eﬁ;%?ﬁ% (2,093)
Net assets disposed of EHEEEFE 2.835
Gain on deemed disposal: RIEHEEE 2 W -
Fair value of the equity interest REBERY R 2 REQATE
retained in Topanga Asia 5,078
Net assets disposed of EHEAESEAE (2.835)
Non-controlling interests FEVERIE = 2,355
Release of foreign currency AREEEZERZHEEN
franslation reserve 37
4,635
Net cash outflow arising on disposal: HEFBEEA 2B LKL FE
Cash and cash equivalents BEHEREKREEEY
disposed of 1,630
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NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (Continued)

SRS e )

For the six months ended 30 June 2016 &% =%

17. CAPITAL COMMITMENTS

Details of capital commitments in respect of purchase
and construction of property, plant and equipment were

as follows:

Conftracted but not provided for

7

ERTAEREE

18. RELATED PARTY TRANSACTIONS

(a) The Group had the following fransactions
with its related party during the period:

Purchase of machinery and
machinery parts from and
maintenance cost to a
related company, Chit Shun
Machinery Limited (note (i))

Note:

(i) Mr. Lee Yuen Fat, the ultimate controlling party of the

A 83 1 R FE R R AR
BERARBEHKS
HERT AT R BB AR

(BaEa))

Company, has joint control in the related company.

FARA=THIEXEAR

178 7R AHE

ERBERZEYME BB RRENEIK

fEEmmT

As at

30 June
2016
S
AA=+H
HK$°000
FET
(unaudited)
(REER)

27,177

As at

31 December
2015
—E—RF
+=—A=+—H
HK$'000
FET
(audited)
(fe&E%)

28,718

18.FAEALTRS

(Q) B & EEEE A+ E

KTHERL S -

For the six months
ended 30 June
BZEARA=1+HLAMEA

2016 2015
—E-—RF —T-AhF
HK$°000 HK$ 000
FET TET
(unaudited) (unaudited)
(REER) (REER)
1,050 1,636

Bt

() FEBEE(KARZBEEHT) RHEA
F T SRR -
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NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (Continued)
BEES-EEEEL EAC )

For the six months ended 30 June 2016 & —Z—X&EXA=+H 1L/~ EA

18. RELATED PARTY TRANSACTIONS
(CONTINUED)

(b) Key management personnel
compensation

18.BEA LS ()
(b)) FTEZEEAS N2

For the six months
ended 30 June
BEAA=1+HLAXEA

2016 2015
—E—-REF —E—FHF
HK$°000 HK$000
FET FEr
(unaudited) (unaudited)
(REER) (REgEZ)
Salaries, allowances and AERFH ¢ R RBIBEL
discretionary bonus 4,284 4,012
Retirement benefits scheme R {R4& F 5+ 8 £ 70
contributions 42 27
4,326 4,039
(c) Due to a related party (C) JE1TRSE R 208
As at As at
30 June 31 December
2016 2015
ZE-XRF —E-hF
~A=+H +ZA=+—H
HK$'000 HKS’000
FET FET
(unaudited) (audited)
(REEER) (fEH&E%)
Due to a related company FEAT A N B R SR
Chit Shun Machinery BIRRARIRIE M T (@) @D))
Limited (note (a)(i)) 1,492 1,895
Deposit paid to a related m) A2 1 B R AR R
company, Chit Shun BRARI M
Machinery Limited - 87
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NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (Continued)
B S B3 R M e (4R

For the six months ended 30 June 2016 #Z —Z— ~F XA =+HI~@A

19.

20.

21.

CONTINGENT LIABILITIES

The Group did not have any significant contingent
liabilities at 30 June 2016 (at 31 December 2015: Nil).

COMPARATIVE FIGURES

Certain comparative figures were reclassified to conform
with current accounting period’s presentation. The
changes include the grouping of gain on disposal of
property, plant and equipment, property, plant and
equipment written off and gain on liabilities at fair value
through profit or loss under “other operating income
and expenses” line item.

APPROVAL OF FINANCIAL STATEMENTS

The financial statements were approved and authorised
for issue by the Board of Directors on 25 August 2016.
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20.
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The general business environment was complex over
the past six months in 2016 (the "Period”). The lack of
new major models launched in the smartphone and
ultrabook market, together with the high penetration
of mobile devices in major markets, hindered the
global shipment of personal computer ("PC") during
the Period. According to the industry data from
Gartner Inc. and Infernational Data Corporation
("IDC"), global PC shipment has dropped by 5.2%
in the second quarter of 2016, which is the 7th
consecutive declining quarter; while smartphone
global shipment has plateaued in the first quarter
of 2016, increasing only by 0.6 million units year-on-
year. Despite the global demand for notebook and
ulfrabook computers remained weak during the
Period, the Group has been able to secure good
sales orders especially in magnesium alloy because
of its diversified customer base and ability to provide
versatile solutions for development of ultrabooks or
tfablets. Magnesium alloy is the preferred material for
the mid to high end computer and consumer products
due to its light weight characteristics and strength in
protection. On the other hand, the Group’s plastic,
zinc alloy and aluminium alloy die casting business
continued to act as stable revenue conftributors to
the Group. In view of the above, the Group’s overall
revenue in the first half of the year slightly increased
by 7.4% year-on-year to HK$753,082,000 (2015 first
half: HK$701,221,000). Gross profit margin has also
increased slightly by 0.2 percentage points fo 18.1%,
from 17.9% for the corresponding period last year.
Rising operating costs, stringent safety requirements
and environmental profection in China and volatility
of currencies have brought challenges to operate in
the current business environment. Profit aftributable
fo owners of the Company was approximately
HK$2,473,000 (2015 first half: HK$381,000) and the
Group'’'s EBITDA, computed as profit before tax,
depreciation, amortisation of intangible assets and
finance costs, amounted to HK$73,353,000 (2015 first
half: HK$50,604,000).
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In view of the volatile foreign exchange market, the
Group has rectified and minimised its future exposure
in foreign exchange in the Period. As a result, the
Group recorded a reversal on forward foreign
exchange contracts amounted to HK$15,888,000
arising from settlements and change in fair value of
these contracts.

Ever since the restructure of the plasma lighting
business in early 2016, the Group has been working
with a strategic partner and lowered its shareholdings
in the business tfo 38.9%. The Group was relieved
from the financial burden of this operation during the
challenging phase of product development.

In spite of the complex operafing environment, the
Group is cautiously optfimistic about the development
across all business segments. In this fast-changing
business landscape, the Group will continue to offer
customers with effective total product solutions,
advanced production technology and the application
of new materials, as well as to explore new business
applications and strategic opportunities. In order to
create better synergies, improve operational efficiency
of different business units and have cost savings, the
Group has been relocating its production lines and
consolidating ifs facilities in Shenzhen and Huizhou
in China. The Group would enhance its value by
rationalising its facilities, including possible sale of
assets.

The Group’s revenue for the six months ended 30
June 2016 was resulted to be increased by 7.4% to
HK$753,082,000 (2015 first half: HK$701,221,000), as
compared with the corresponding period in 2015. In
the first six months of the year, the Group achieved
32.5% increment on the sales of its magnesium alloy
die casting business and the sales volume increased
in this business segment had more than compensated
the sales volume dropped in the plastic injection
moulding, zinc alloy and aluminium alloy die castfing
business segments.
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Due fto the increase in the Group’s overall revenue
while maintaining gross profit margin, its gross
profit for the first half of 2016 increased by 8.9% to
HK$136,350,000 (2015 first half: HK$125,228,000). The
overall gross profit margin also raised slightly from
17.9% in 2015 first half to 18.1%.

During the period under review, a reversal of loss
arising from setftlements and fair value changes
on forward foreign exchange contracts had been
occurred. Thus, a gain on financial liabilities
at fair value through profit or loss amounted to
HK$15,888,000 had been recorded as other operating
income in the Group'’s results for the six months ended
30 June 2016. Accordingly, there was a reversal of
deferred tax assets which resulted in an increase of
approximately HK$8,433,000 in the Group’s income tax
expenses for the six months ended 30 June 2016.

Furthermore, during the period under review, the
Group had intfroduced a new strategic partner to
invest and manage the plasma lighting business
jointly and the newly injected capital had substantially
diluted the Group’s shareholding in Topanga Asia
Limited from 79.7% to 38.9%, resulting in a gain on
deemed disposal of subsidiary of HK$4,635,000 which
had been generated and recorded in the Group’s
results for the six months ended 30 June 2016.

As a result, the Group recorded a profit attributable
to owners of the Company of HK$2,473,000 (2015 first
half: HK$381,000) and the Group’s EBITDA, computed
as profit before tax, depreciation, amortisation of
intangible assets and finance costs, amounted to
HK$73,353,000 (2015 first half: HK$50,604,000).
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As a result of stronger demand of light weight
metal solutions especially in magnesium, the Group
achieved a significant sales increase mostly in the
computer business despite of the unfavourable
market condition the industry faced. Revenue from
magnesium alloy die casting business increased
by 32.5% to HK$326,581,000 (2015 first half:
HK$246,525,000), accounting for 43.4% (2015 first
half: 35.2%) of the Group’s revenue. In view of the
market need, the Group would continue to expand
its customer base in order to capture a larger market
share in the notebook or ultrabook computer casing
business. In addition, to further expand its income
stream and diversify its business risks, the Group
is committed to explore further applications of
magnesium alloy in different business vertficals such
as consumer products and automotive components
which could be in line with the upcoming trend
towards ‘vehicle weight reduction’.

As less new smartfphone models launched in the
market over the past six months, the revenue of
overall plastic injection moulding business had
dropped by 8.9% to HK$191,826,000 (2015 first half:
HK$210,483,000) as compared with the previous
corresponding period. However, there is a strong
growth of plastic injection business in automotive
applications during the period under review. The
plastic injection segment contributed 25.5% (2015 first
half: 30.0%) to the Group's total revenue.

During the period under review, the revenue of zinc
alloy die casting business decreased by 6.6% to
HK$118,343,000 (2015 first half: HK$126,646,000) as
compared with the same period last year, accounting
for 15.7% (2015 first half: 18.1%) of the Group’s overall
revenue.
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Due to slowdown of the market demand for aluminium
alloy die casting products, the revenue of this business
segment decreased by 8.6% to HK$104,557,000 (2015
first half: HK$114,437,000), which accounted for 13.9%
of the Group’s overall revenue (2015 first half: 16.3%).

During the first half of 2016, the revenue of
lighting products business increased by 276.2% to
HK$11,775,000 (2015 first half: HK$3,130,000). The
increase in revenue was mainly derived from the sale
of LED lighting products fo commercial customers in
the United States of America ("USA").

In the second half of 2016, it is expected that global
economy will remain sluggish. In the face of the hard
times ahead, we will strive to reinforce the businesses
with the Group’s competitive strength, while continue
tfo seek breakthroughs and strategic development for
a long-term business sustainability.

For the magnesium alloy die casting business
segment, ultrabook and tablet computer will continue
to remain as customers’ preferences according to
market trends, due to its light-weight characteristics
and strength in protection. Even though the global
PC shipment has continuously declined, the Group
believes that there is still room for development as
the PC market is still huge with an annual revenue
exceeding 300 billion Euro per year. At the same time,
different PC brands will confinue to launch new lighter
products in the future, whilst developing business by
expansions into emerging markets. These emerging
markets are expected to be the new growth drivers to
the PC brands in the coming years. Being the supplier
of the world’s top three PC brands, the Group will
benefit from the new product cycles and expansion
plans of its customers. The Group will also confinuously
broaden its customer portfolio and explore other
applications of magnesium alloy so as to maintain the
segment’s growth momentum in the future.
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Apart from computer casings business, the Group has
tapped into the lucrative consumer product and the
automobile component businesses to explore further
applications of light metal alloy. The new energy
vehicle market has been developing rapidly under
Chinese Government’s supportive policy, such as
the 13th Five-year Plan. According fo the Blue Book
of New Energy Vehicle (3g8RAEEKE) published
by the China Automotive Technology & Research
Center (FERBEHEMTHITH L) in July 2016, the number
of new energy vehicles sold in China has reached
approximately 170,000 units over the first half of 2016.
It is estimated that the annual sales will confinue to
increase and reach approximately 700,000 units by
the end of 2016, growing by 112.1% compared to the
figure in 2015. The Group believes that the rising need
in new energy vehicles will subsequently, thus deriving
vast demand for light-weight automotive components.
With magnesium alloy’s characteristics of being light-
weight and its high functionality, it goes in-line with the
tfrend of “vehicle weight reduction” and magnesium
alloy automotive components will perfectly serve the
purpose of energy conservation and environmental
protection. Under such circumstance, the Group
considers this as a huge market potential fo be
captured. Currently, the Group has been developing
advanced production tfechnologies and new
composite materials to cater for the growing needs
of the market. At the same time, the Group will
further build up its customer base and support
in the Eastern China Region through its business
operation in this region, with a view to expanding
its product portfolio in automotive components and
maximising the synergies of metal alloy together with
the plastic segment. With the strategic positioning
and sfrong determination, the Group is positive with
the development of die casting industry using new
material and is ready fo capture the opportunities
brought forward by the growing trend of “vehicle
weight reduction” and “new energy vehicles”.
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On the other hand, the development of the plastic
moulding business has been slow due to the delay in
new smartphone and tablet launches. Nevertheless,
the Group foresees that new models will be launched
in the second half of 2016, which will subsequently
stimulate new demand for related plastic protective
cases. Leveraging on the expertise as a professional
one-stop solution provider in plastic injection, the
Group is consistently bringing value to customers by
providing quality products with superior functionality
that suits the stringent requirements from its
customers.

Apart from the core businesses, the B2B LED lighting
business will continue to grow. The new lighting
business aims to provide tailor-made lighting products
fo confractors mainly for offices and residential use
in the USA. The new operation has started to record
operating profit in the first half of this year since
the establishment in early 2015 and the Group will
continue to build a stronger customer network and
business coverage in the coming years. With the
platform built in the USA, the Group is ready to explore
future international market for consumer products
with our own brand name and to fap into new B2B
and B2C markets in the USA. This new direction will
ultimately extend the Group’s product portfolio,
enhance profitability and create synergies with other
core business segments.

Looking ahead, prudent and cautious strategies will
be taken in exploring new business opportunities,
while minimising business risk that might incurred.
The Group will strive to strengthen its existing business
segments as well as explore strategic opportunities.
By rationalising and consolidating its operations, the
Group would be able to achieve better value of its
assets and resources. The Group remains cautiously
optimistic fowards future business and strategic
development and achieves sustainable growth in
forthcoming future.
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As at 30 June 2016, the Group had restricted bank
balances as well as bank and cash balances of
approximately HK$268,905,000 (2015: HK$267,496,000),
most of which were either denominated in US dollars,
Renminbi or Hong Kong dollars.

Total interest-bearing borrowings of the Group as at 30
June 2016 were approximately HK$628,024,000 (2015:
HK$603,587,000), comprising of bank loans only. Most
of the borrowings were denominated in Hong Kong
dollars or US dollars to which the interest rates applied
were primarily subject to floating interest rate.

As at 30 June 2016, the net gearing ratio (a ratio
of the sum of tfotal interest-bearing borrowings and
obligations under finance leases less bank and cash
balances then divided by total equity) of the Group
was approximately 50.4% (2015: 45.9%).

As at 30 June 2016, the net current assets of
the Group were approximately HK$12,874,000
(2015: HK$54,632,000), which consisted of
current assetfs of approximately HK$1,041,968,000
(2015: HK$872,501,000) and current liabilities
of approximately HK$1,029,094,000 (2015:
HK$817,869,000), representing a current ratio of
approximately 1.0 (2015: 1.1).

Most of the Group’s transactions were conducted
in US dollars, Hong Kong dollars or Renminbi. As
such, the Group is aware of the potential foreign
currency risk that may arise from the fluctuation of
exchange rates between US dollars, Renminbi and
Hong Kong dollars. The Group will closely monitor
its overall foreign exchange exposure with a view to
safeguarding the Group from exchange rate risks.

As at 30 June 2016, the Group had no material
contingent liabilities.
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As at 30 June 2016, the Group's banking facilities were
secured by the guarantees of a property situated in
Hong Kong owned by the Group.

As at 30 June 2016, the Group had approximately
6,200 full-fime employees (31 December 2015: 5,800).
The Group attributes its success to the hard work and
dedication of its staff as a whole, therefore, they are
deemed to be the most valuable assets of the Group.
In order to affract and retain high caliber staff, the
Group provides competitive salary package, including
retirement scheme, medical benefit and bonus.
The Group’s remuneration policy and structure is
deftermined based on market trends, the performance
of individual staff as well as the financial performance
of the Group. The Group has also adopted a share
option scheme and a share award scheme as
incentive and reward for those qualifying staff who
have made contribution to the Group.

The Group provides regular training courses for
different level of staff and holds various training
programs together with PRC institutes and external
training bodies. Apart from academic and technical
fraining, the Group also organises different kinds of
recreational activities, including New Year gathering,
various sport competitions and interest groups. The
aim is fo promote interaction among staff, establish
harmonious team spirit and promote healthy lifestyle.
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As at 30 June 2016, the interests and short positions of the
directors and chief executives of the Company in the shares,
underlying shares and debentures of the Company and its
associated corporations (within the meaning of Part XV of
the Securities and Futures Ordinance (the "SFO")) which
were required fo be nofified to the Company and The Stock
Exchange of Hong Kong Limited (the “Stock Exchange”)
pursuant to Divisions 7 and 8 of Part XV of the SFO (including
inferests and short positions in which they are taken or
deemed to have under such provisions of the SFO); or were
required, pursuant to section 352 of the SFO, to be entered
in the register referred to therein; or were required to be
notified to the Company and the Stock Exchange pursuant
to the Model Code for Securities Transactions by Directors of
Listed Companies (the "Model Code") in the Rules Governing
the Listing of Securities on the Stock Exchange (the “Listing
Rules”) were as follows:
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Approximate

percentage
Number of of interest
Name of Director Capacity Shares in the Company
LRNNST
EEnE g6 RO HE BHBES
Executive Directors
HITES
Mr. Lee Yuen Fat ("Mr. Lee”) Interest in controlled company® 480,000,000 53.71%
FERBEE ([FEE]D EEHARERO
Founder of a discretionary trust® 127,980,000 14.31%
2REEFLZAIA®
Mr. Wong Wing Chuen Beneficial owner 11,050,000 1.24%
moKE LA EnfB A
Independent Non-Executive
Director
BIYFHITES
Mr. Andrew Look Beneficial owner 8,800,000 0.98%
BE 5 S A EmBEAA
Ir Dr. Lo Wai Kwok s8s, mH, Jp Beneficial owner 1,000,000 0.11%
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Nofes:

1. Mr. Lee holds the entire issued share capital of Precisefull
Limited (“Precisefull”). As such, Mr. Lee is deemed to have a
controlling interest in Precisefull and is therefore deemed to
be interested in the interests of Precisefull in the Company.

2. The 127,980,000 shares, in which 77,980,000 shares and

50,000,000 shares are held by Beautiful Crystal Development
Limited ("Beautiful Crystal”) and Beautiful Colour Assets
Limited ("Beautiful Colour”) respectively (both companies are
wholly-owned by YF Lee Family Trust). YF Lee Family Trust is
a discretionary trust set up by Mr. Lee as seftlor and UBS TC
(Jersey) Limited ("UBS TC") as trustee on 20 February 2014.
The discretionary objects are family members of Mr. Lee.
Mr. Lee is the seftlor of YF Lee Family Trust and is deemed
fo be interested in the 127,980,000 shares held by Beautiful
Crystal and Beautiful Colour under the SFO.

Save as disclosed above, as at 30 June 2016, none of the
directors and chief executives of the Company had any
interests or short positions in shares, underlying shares and
debentures of the Company and its associated corporations
(within the meaning of Part XV of the SFO) which were
required to be notified to the Company and the Stock
Exchange pursuant to Divisions 7 and 8 of Part XV of the
SFO (including inferests and short positions in which they
are taken or deemed fo have under such provisions of
the SFO); or were required, pursuant to section 352 of the
SFO, to be entered in the register referred to therein; or
were required to be notified to the Company and the Stock
Exchange, pursuant to the Model Code in the Listing Rules.
In addition, save as disclosed above, at no time during the
period was the Company or any of its subsidiaries a party to
any arrangements to enable the directors of the Company
or any of their spouses or children under the age of 18 to
acquire benefits by means of the acquisition of shares in or
debentures of the Company or any other body corporate.

Hrat -

1. Z % 4 5 B Precisefull Limited ([Precisefull ])
E2HEBRTRA-AYN TEEWRAEESR
Precisefull &t m WE LR AEH
Precisefull T A B A A %5 o

2. #127,980,000/ & 1% % 5l ABeautiful
Crystal Development Limited ([ Beautiful
Crystal]) K& Beautiful Colour Assets Limited
([ Beautiful Colour]) #%A77,980,000 K&
50,000,000 i {5 - 1tk % X &IEBYF Lee Family
Trust2 &% A ° YF Lee Family TrustJyZ5%
F1ER{EFEZ A KRUBS TC (Jersey) Limited
([UBS TCHEARTEAR T —MF-_A=+
BRI Z2RET AXHHRAFTEEZR
Bk B > FHRAEVEAYF Lee Family Trustz{z
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Beautiful Crystal&Beautiful Colour#® & Fr+s
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OTHER INFORMATION (Continued)
Hitt & ¥ (&)

INTERESTS AND SHORT POSITIONS OF
SUBSTANTIAL SHAREHOLDERS IN SHARES,
UNDERLYING SHARES AND DEBENTURES
OF THE COMPANY AND ITS ASSOCIATED
CORPORATIONS

As at 30 June 2016, the following persons, other than the
directors or chief executives of the Company, who had
interests or short positions in the shares or underlying shares
of the Company which would fall to be disclosed to the
Company under the provisions of Divisions 2 and 3 of Part
XV of the SFO or, who were, directly or indirectly, interested
in 5% or more of the nominal value of any class of share
capital carrying rights to vote in all circumstances at general
meetings of the Company, or which were required, pursuant
to Section 336 of the SFO, to be entfered in the register
referred to therein, were as follows:

Long Positions in the Shares

T ERERNARD T R EABA
B> R - MRERG R EE W
BEREA

RZB-—RFRA=TE  TIAL(RARAEF
HEBITHRABRIN RA R B R0 3K 48 BE A {2
o EBREE S RE R EXVEE2RID |
ARARARREZHENER  NERAHEE
BAREMBEATERARABRRARGREZEM
BRI AEES%HIA L2 R E R HEAR
BES LB E G FEI36G AL HAZIETLE
Rz ERLER

Approximate

percentage

Number of of interest

Name Capacity Shares in the Company

ERNNST R

£4 1 5% g 2= BHAEIH

Precisefull Beneficial owner® 480,000,000 53.71%
EmEEAO

Beautiful Crystal Beneficial owner® 77,980,000 8.72%
EmEEA®

Beautiful Colour Beneficial owner® 50,000,000 5.59%
EmEEA®

UBS TC Trustee® 127,980,000 14.31%

ZFEA®
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Notes:

1. Mr. Lee holds the entire issued share capital of Precisefull.
As such, Mr. Lee is deemed to have a controlling interest in
Precisefull and is therefore deemed to be interested in the
interests of Precisefull in the Company.

2. 77,980,000 shares and 50,000,000 shares are held by Beautiful
Crystal and Beautiful Colour respectively (both companies are
wholly owned by YF Lee Family Trust). The YF Lee Family Trust is
a discretionary trust set up by Mr. Lee as settlor and UBS TC as
frustee on 20 February 2014.

Save as disclosed above, at no time during the period,
the directors and the chief executives of the Company
were aware of any other persons (other than the directors
or chief executives of the Company) who had interests or
short positions in the shares and underlying shares of the
Company which would fall to be disclosed to the Company
under the provisions of Divisions 2 and 3 of Part XV of the SFO,
or, who were, directly or indirectly, interested in 5% or more
of the nominal value of any class of share capital carrying
rights to vote in all circumstances at general meetings of the
Company, or which were required, pursuant to Section 336
of the SFO, to be entered in the register referred to therein.

A share option scheme (the "Share Option Scheme”) was
adopted pursuant to the written resolufions passed by the
shareholders of the Company on 2 June 2007. The purpose
of the Share Option Scheme is to provide incentives and
rewards to selected eligible persons for their contributions
to the Group. The Share Option Scheme will remain valid
until 1 June 2017 and each option will be granted at a
consideration for HK$10.

The participants of the Share Option Scheme may include
directors, employees, consultants, professionals, customers,
suppliers, agents, partners, advisors and contractors of the
Group or a company in which the Group holds an interest or
a subsidiary of such company.
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The maximum number of shares which may be issued upon
the exercise of all options to be granted under the Share
Option Scheme and under any other share option scheme(s)
adopted by the Company must not in aggregate exceed
10% of the aggregate of the shares at the time of listing.
In addition, the maximum number of shares which may be
issued upon the exercise of all outstanding options granted
and yet fo be exercised under the Share Option Scheme
and any other schemes involving the issue or grant of share
options by the Company must not, in aggregate, exceed
30% of the shares in issue from time fo tfime.

The total number of shares issued and to be issued upon
exercise of the options already granted or to be granted to
each participant under the Share Option Scheme and any
other share option scheme(s) of the Company (including
exercised and outfstanding share options) in any 12-month
period up to and including the date of such grant should not
exceed 1% aggregate of the shares in issue as at the date
of such grant. Any grant of further opfions above this 1%
limit shall be subject to approval of the shareholders of the
Company at general meetings, with such participant and his
associates abstaining from voting.

The total number of shares in respect of which options
may be granted under the Share Option Scheme shall be
74,346,600 shares, representing approximately 8.3% of the
issued share capital of the Company as at the date of this
intferim report.

The period within which the options must be exercised will be
specified by the Board at the time of the offer of grant, and
must expire no later than 10 years from the effective date of
the Share Option Scheme. There is no general requirement
on the minimum period for which an option must be held or
the performance targets which must be achieved before an
option can be exercised under the terms of the Share Option
Scheme.
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The subscription price for any share under the Share Option  BERZ#EEH 2118 T IR 15 932 9%?#%&%%@5}%% '
Scheme will be a price determined by the Board and will be s BR RNEEN AT &
not less than the highest of:

(i) the closing price of a share as stated in the Stock (i) BHEAHBREAH(BALER)BMIHNE
Exchange’s daily quotations sheet on the date of grant HRE XTI DU TE
of the relevant option, which must be a business day;

(i) an amount equivalent to the average closing price of a (i) ZERHAMBERER SN T ELEABS
share as stated in the Stock Exchange’s daily quotation FFEAREEMYBEHEHAKTE: &
sheets for the five business days immediately preceding
the date of grant of the relevant option; and

(i) the nominal value of a share on the date of the grant. () HEHBHEBMDZEE-

On 13 March 2008, the Company granted 20,102,000 share R-_ZZNE=A+=H  KAATIREEREST
options to the Group’s employees under the Share Option 2|\ 4 £ E & 8 £ 120,102,00015 B j& 4 + 171

Scheme at an exercise price of HK$0.415 per share. A

=

BEARBR0ANSBTL - HE-ZT—X"FA=1TH

summary of movements of share options of the Company  [F/X1EA » AAGIEKEZ S ulmT :
during the six months ended 30 June 2016 is set out as

below:

Category of
Grantee/Name

BRAERHE

Employees
E&

Total A%

Notes:

Date of
grant

R BAH

13/03/2008

13/03/2008

13/03/2008

Exercise
Price

TEE
(HK$)
(Er)

0.415

0.415

0.415

Exercise
Period

13/03/2009 -
12/03/2018

13/03/2010 -
12/03/2018

13/03/2011 -
12/03/2018

Number of share options

BREHE
Lapsed/
Granted Exercised Cancelled Outstanding
As at during during during as at
01/01/2016 the period the period the period 30/06/2016
R=B-—x%§
R-B-A%F R#BR  RNA=+H

—-A-8 RERRE REATE AR EH i R AT B

40,800 - - - 40,800
20,600 - - - 20,600
40,600 - - - 40,600
102,000 - - - 102,000
Bt

1. The vesting period of the share options is from the date of grant 1. BEERBHEARRL BRETELRFNSR AL -
until the commencement of the exercise period.

2. The closing price of the share immediately before the date of 2.  FEEEERERL A2 AHKTERLSET -

grant was HK$0.415.



On 10 January 2013 (the "Adoption Date”), the Board of
the Company adopted a share award scheme (the “Share
Award Scheme”) under which the shares of the Company
(the "Awarded Shares”) may be awarded to selected persons
to recognise the contributions by certain employees and
persons to the Group and fo provide them with incentives
in order to reftain them for the continual operation and
development of the Group and to aftract suitable personnel
for further development of the Group. The Share Award
Scheme will be valid and effective for a term of ten years
commencing on the Adoption Date until 9 January 2023.

Based on the 890,435,400 shares in issue as at the Adoption
Date, the maximum number of Awarded Shares under the
Share Award Scheme would be 44,521,770 Shares and the
maximum number of Shares which may be awarded to an
awarded person under the Share Award Scheme would be
8,904,354 Shares.

For the six months ended 30 June 2016, no Awarded Shares
was granted pursuant fo the Share Award Scheme.

The Board does not recommend the payment of an interim
dividend for six months ended 30 June 2016.

For the six months ended 30 June 2016, neither the Company
nor any of its subsidiaries has purchased, sold or redeemed
any of the listed securities of the Company.

The Company has complied with all the code provisions
set out in the Corporate Governance Code contained in
Appendix 14 of the Rules Governing the Listing of Securities
on the Stock Exchange (the “Listing Rules”) during the period
under review.
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The Company established the Audit Committee in June 2007.
The primary duties of the Audit Committee are to review and
approve the financial reporting process and internal control
system of the Group and provide advice and comments to
the Board. The Audit Committee comprises four independent
non-executive directors, namely Mr. Kong Kai Chuen, Frankie,
Mr. Sun Kai Lit, CIiff 8ss, Jp, Ir Dr. Lo Wai Kwok sBs, MH, Jp and
Mr. Andrew Look and is chaired by Mr. Kong Kai Chuen,
Frankie, a qualified accountant with extensive experience in
financial reporting and controls.

The Nomination Committee was set up in June 2007 and is
mainly responsible for reviewing the structure, size and the
composition of the Board and making recommendations
on any proposed change to the Board to complement the
Company’s corporate strategy; assessing the independence
of independent non-executive directors; making
recommendations to the Board on the appointment of
directors and succession planning for directors. The members
of the Nomination Committee are Mr. Sun Kai Lit CIiff Bgs, Jp,
Ir Dr. Lo Wai Kwok sBs, MH, Jp, Mr. Andrew Look, Mr. Kong Kai
Chuen, Frankie and Dr. Wong Cheong Yiu. Mr. Sun Kai Lit Cliff
BBS, Jp is the Chairman of the Nomination Committee.

The Company established the Remuneration Committee
in June 2007. The major duties of the Remuneration
Committee are to make recommendations to the Board on
the Company’s policy and structure for the remuneration
of directors and senior management. It also reviews and
determines the terms of remuneration packages, the award
of bonuses and other compensation payable to individual
directors and senior management with reference to the
Board’s corporate goals and objectives. The Remuneration
Committee consists of Mr. Sun Kai Lit Cliff 8ss, Jp, Ir Dr. Lo Wai
Kwok sss, MH, Jp, Mr. Kong Kai Chuen, Frankie, Mr. Andrew
Look and Dr. Wong Cheong Yiu. The Chairman of the
Remuneration Committee is Mr. Sun Kai Lit, Cliff 8ss, Jp, an
independent non-executive director.
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OTHER INFORMATION (Continued)
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MODEL CODE FOR SECURITIES
TRANSACTIONS BY DIRECTORS

The Company has adopted the Model Code as set out
in Appendix 10 of the Listing Rules. Having made specific
enquiry of all directors, all directors have confirmed that they
have fully complied with the required standard set out in the
Model Code during the period under review.

REVIEW OF FINANCIAL INFORMATION

The Audit Committee has reviewed the unaudited condensed
consolidated financial statements of the Group for the six
months ended 30 June 2016.
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On behalf of the Board, | would like to extend our sincere
appreciation to our customers, suppliers and shareholders for
their contfinuing support, and our management and staff for
their contribution and dedication to the Group throughout
the period.

By order of the Board
Lee Yuen Fat
Chairman

Hong Kong, 25 August 2016

RABE R ETAR RN IRETRIFTEH 2R
Bl KARBERFHARSHERER  ®
EROBEAN-E2EETEREETIMBZRE
R -

=M ER
EREBRRENARERE T —AFAH
=+AIEAEAZ RERRBBELHBRE -

IS it
AABEREESE  WEF  HEERRER—
BURANEREAROBE - AASHBAE
EA 2 MR ABRAREE T BBRY
SR -

EHEERGD
FER
E

B8 —E-RFNAZ-TEHH

Ka Shui International Holdings Limited E&EBZERERAT | Interim Report 2016 F k%



3

.:-7:7___“.
MIte(

Ka Shui International Ho

EREEEREREAT 0000

o

Room A, 29/F, Tower B, Billion Centre, 1 Wang Kwong Rd, K
BENENEERLBIHRIERT OBE2IEAZ

Tel E3E: (852) 3759 8900
Fax {8 . (852) 2412 1743
website 484 : www.kashui.com

owloo

® o o o o

‘e e o o o

«c®.,® ® 0 0 o0 o o o

‘e o o o o

® O O o o o o o o .




	封面
	目錄
	公司資料
	股東主要資料
	簡明綜合損益表
	簡明綜合損益表及其他全面收益表
	簡明綜合財務狀況表
	簡明綜合權益變動表
	簡明綜合現金流量表
	簡明綜合財務報表附註
	管理層討論及分析
	其他資料
	封底



