— v
KINGSTONE
£ B W %

CHINA KINGSTONE MINING HOLDINGS LIMITED
FTEEAREERERQ T

(Incorporated in the Cayman Islands and continued in Bermuda with limited liability)

(RHEHETMALIEABREFTENERAR)
Stock Code B 17355 : 1380

2016
i EA ¥R &

INTERIM REPORT







BOARD OF DIRECTORS

Executive Directors

Mr. Wang Minliang (Chairman)
Mr. Zhang Jianzhong

Mr. Zhang Weijun

Mr. Zhang Cuiwei

Independent Non-executive Directors

Mr. Ma Ho Yin
Ms. Wang Yihua
Mr. Sheng Guoliang

AUDIT COMMITTEE

Ms. Wang Yihua (Chairman)
Mr. Ma Ho Yin
Mr. Sheng Guoliang

REMUNERATION COMMITTEE

Mr. Sheng Guoliang (Chairman)
Mr. Ma Ho Yin
Mr. Wang Minliang

NOMINATION COMMITTEE

Mr. Ma Ho Yin (Chairman)
Mr. Sheng Guoliang
Mr. Wang Minliang

AUTHORISED REPRESENTATIVES

Mr. Wang Minliang
Mr. Pak Wai Keung Marfin

COMPANY SECRETARY
Mr. Pak Wai Keung Martin

REGISTERED OFFICE
Canon's Court

22 Victoria Street
Hamilton HM12

Bermuda

Corporate Information
AFEH

EHE
HITES
IRBKEE ()
REBIE
REERE
REWLL

BYFATES
BEB L
FTEELL
BER S

Tt &2
TEELL (L)
FAERE
BERKE

HME R &

REREE (£FE)
FEERE
ITRREE

RHTHT

BEERE (ZEFE)
BREREE
ITRRELE

02 WS

IRRAAE
AE®RELE

AL
AR %EE

w2 R
Canon's Court
22 Victoria Street

Hamilton HM12
Bermuda

TEESARBEXZERARQA | 2016 PHHRSE

1



Corporate Information
LAFEH

HEADQUARTERS OF BUSINESS IN THE PRC

Zhangjiaba Mine
Zhenjiang Village
Xiangshui County
Jiangyou City

Sichuan Province

The PRC

PRINCIPAL PLACE OF BUSINESS IN THE PRC
5/F, Nanfang Security Building,

386 Shuiwanlu

Xiangzhou District

Zuhai City

Guangdong Province

The PRC

PRINCIPAL PLACE OF BUSINESS IN HONG KONG

Unit 6812-13, 68/F

The Center

99 Queen's Road Centrall
Hong Kong

PRINCIPAL SHARE REGISTRAR AND TRANSFER OFFICE

Estera Management (Bermudal) Limited
Canon's Court

22 Victoria Street

Hamilton HM12

Bermuda

HONG KONG SHARE REGISTRAR

Computershare Hong Kong Invesfor Services Limited
Shops 1712-1716, 17th Floor

Hopewell Centre

183 Queen's Road East

Wanchai

Hong Kong

PRINCIPAL BANKERS
Bank of China Limited

Bank of Communications Limited
Industrial and Commercial Bank of China
The Hongkong and Shanghai Banking Corporation Limited
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AUDITORS
Elite Partners CPA Limited

LEGAL ADVISERS

Mason Ching & Associates [as to Hong Kong law)
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Management Discussion and Analysis
THBHRR A

BUSINESS REVIEW

China Kingstone Mining Holdings Limited (the “Company”], together
with its subsidiaries (the "Group”), is the mining operator in China
which focuses on beige marble blocks and processing of marble slabs,
and owned the largest beige marble mine, namely Zhangjiaba Mine,
which is located in Zhenjiang Village, Xiangshui County, Jiangyou City
of Sichuan Province, China, in terms of marble reserves, according fo
the certification issued by China Stone Material Associafion in August

2010.

Production and Sales Volume

Sentiment of the China property market affects the demand for
construction materials and eventually offects the sales of marble and
marble products. The number of purchase of residential properties in
China continued to growth though it is in slower pace. The Group
considers that the demand for consfruction materials in China s
expected fo rise moderately.

However, in the current conditions of the mine, the marble sfone deposit
in the current layer is sfill cracked and the Group has to make a further
development of the mine to lower benches by stripping for the qualified
marble stone for the decoration and construction market. The Group
is executing a plan to improvement in the Group's marble operation,
including the enhancement of its production capacities, fechniques and
efficiency, to achieve the estimated low-cost production and to maintain
the low-cost advantage. The Group infended to enhance the Group's
production technologies and facilities by acquiring machinery and
equipment in the second half year of 2016.
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Management Discussion and Analysis

The summarized production and sales volume are set out below:

THERES T

EERHEESREINWT

Six months ended 30 June

BZ6H30HLLAEA
2016 2015 Change
201645 2015% oy
Production volume: EE:
Marble blocks mined (cubic meter) BRRAKEARE (ZZFXK) - - N/A
NEMA
Marble slabs processed (square meter] RIEBARM IIT (F75K) = - N/A
A3 A
Marble slags produced (fonnes) BEEEREATES (M) 43,496 72,264 -39.8%
Sales volume: HE:
Marble blocks (cubic meter) RIBATE (L5 K) - - N/A
A3 A
Marble slabs [square meter) RIBAWRM (FFHXK) = 6,867 -100%
Marble slags (tonnes) ANEAES (M) 43,496 72,264 -39.8%
Average selling prices: FHEME:
Marble blocks (RMB per cubic meter) REAFE (AR, LA K) — - N/A
NEMA
Marble slabs (RMB per square meter)  KEAHRM (AR, FF75K) - 320 -100%
Marble slags (RMB per fonnes) AEAES (AR, M) 18 6 +200%

Exploration, Development and Production Activities

There was no geological exploration activity during the six months
ended 30 June 2016 ("HY16") as the Group focuses on the
development and mining at the Zhangjiaba mine during the year. The
Zhangjiaba mine located in Sichuan Province of China, contains 44.2
million cubic meter of measured and indicated marble resources, which
represents 16.8 million cubic meter of proved and probable marble
reserves based on a block rate of 38%, according fo the independent
competent person’s report dated on 7 March 2011 [as shown in the
Company's Prospectus).

The Zhangjiaba mine mainly divided into the eastern mining zone
and the western mining zone. During HY16, the Group was carrying
out the stripping af the Zhangjioba mine. As the Group was mining
the relatively upper benches of the mine, the limestone deposit in this
area is still cracked and the quality of the marble sfone in terms of
the color and pattern is not satisfactory. It is expected that the further
development of the mine fo lower benches will be required for large
block production.
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Management Discussion and Analysis
THBHRR A

During HY16, the aggregate expenditure of the mining operation of
the Group was approximately RMB2.0 million, which mainly included
depreciation on property, plant and equipment of approximately
RMB1.2 million, fuel consumption of approximately RMBO.3 million
and sfaff costs of approximately RMBO.3 million.

During HY 16, the Group has not enfered into any contracts and did not
have any commitment relafing fo infrastructure projects, subcontracting
arrangements and purchase of equipment.

FINANCIAL REVIEW

Revenue and Gross Profit

The Group's revenue decreased by RMB1.8 million or 69.2% fo
RMBO.8 million for HY16 from RMB2.6 million for the six months
ended 30 June 2015 ("HY15"). The decrease was primarily due fo a
decrease in sales of marble blocks. During HY 16, there was no output
of marble stones and marble blocks.

Gross profit decreased by RMBO.3 million or 50.0% to RMBO.3 million
for HY16 from RMBO.6 million for HY15. The decrease was primarily
due to a decrease of sales of marble blocks.

Selling and distribution expenses

Selling and distribution expenses increased from RMBO.2 million for
HY15 to RMBO.3 million for HY16. The increase was primarily due to

increase in promoting and exhibition expense.

Administrative expenses

Administrative expenses decreased from RMB27.5 million for HY15
to RMB25.7 million for HY16. The decrease was primarily due to a
decrease of legal and professional fee.
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Management Discussion and Analysis

Loss for the period

The Group recorded a loss of RMB73.6 million for FY16 as compared
to a loss of RMBE9. 1 million for FY15. The increase was primarily due
fo an increase in an impairment loss of various assets. The details were
disclosed in note 7 of the condensed consolidated inferim financial
sfatements.

Liquidity and Capital Resources

As at 30 June 2016, the Group's total equity interests was RMB231.0
million (31 December 2015: RMB205.9 million), representing a
increase of 12.2%. The decrease was mainly atfributable to a loss of
RMB7 3.6 million incurred for the period.

As at 30 June 2016, the Group had cash and bank balances of
RMB87.3 million (31 December 2015: RMB10.4 million). Cash and

bank balances were mainly denominated in Hong Kong dollars and

Chinese Renminbi ["RMB").

As at 30 June 2016, the Group's interest bearing loan, which
was denominated in Hong Kong dollar, was RMB17.1 million (31
December 2015: RMB16.7 million) and at fixed interest rate. The
Group does not currently use any derivatives to manage inferest rafe
risk. Gearing ratio, representing total loan divided by total equity, was

0.07 (31 December 2015: 0.08).

As at 30 June 2016, the Group had available working capital
facilities of RMB12.2 million (31 December 2015: RMB8.4 million)
with an independent third party and approximately RMB4.9 million (31
December 2015: RMB8.4 million) with a company which is wholly
and beneficially owned by Mr. Wang Minliang, all of which was
used.
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Management Discussion and Analysis
THBHRR A

Capital Expenditure

The Group's capital expenditure was amounted to RMB3.7 million
during HY16 (HY15: 0.2 million), which was primarily related to an
addition of property, plant and equipment.

Exposure to Fluctuations in Exchange Rates

The Group principally operates ifs businesses in the PRC. The Group
is not exposed fo significant foreign exchange risk as most of the
Group's business fransactions, assets and liabilities are principally
denominated in Chinese Renminbi ["RMB”), which is the functional
and reporting currency of the Group, except certain administrative
expenses, denominated in Hong Kong dollar and United States dollar,
in the Hong Kong office. The Group has not entered into any foreign
exchange contract as hedging measures.

Human Resources

As at 30 June 2016, the Group had a tofal workforce of 36 (31
December 2015: 34). The total staff cost, including directors’
emoluments, share opfions benefit and pension scheme contribution,
was approximately RMB4.7 million (HY15: RMB8.2 million) during
HY16.

The Group's emolument policies are formulated on the performance
of individual employee and on the basis of the salary trends in Hong
Kong and the PRC, and will be reviewed regularly. Subject to the
Group's profitability, the Group may also distribute discretionary bonus
to its employees as an incentive for their contribution to the Group.

Pledge of Assets
As at 30 June 2016, the Group had no pledge of assets.

Contingent Liabilities
As at 30 June 2016, the Group had no material contingent liabilities.
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Management Discussion and Analysis

PROSPECTS

The Group's business of marble products is closely associated with the
growth and prosperity of the property market in the PRC. The marble
stone business of the Group is sfill full of challenges amidst the slow
growth rate of the property investment in the PRC. In considering the
recent improvement of property market, the Group plans fo further
investment in the production facilities which is essential for the Group
fo maintain the competitiveness. The Group will continue to consolidate
the production and operations and extend the customer base to gef
improved in the performance of the business of marble sfone.
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Other Information
HhFHE

CORPORATE GOVERNANCE

The Company has complied with the Corporate Governance Code
and Corporate Governance Report [the "“CG Code”) as set out in
Appendix 14 of the Rules Governing the Llisting of Securities on the
Stock Exchange (the “ Listing Rules”) for the six months ended 30 June
2016 except for a deviation from code provisions A.2.1 and A6.7 of
CG Code.

Under code provision A.2.1 of CG Code, the roles of chairman and
chief executive officer (the “CEQ") should be separate and should not
be performed by the same individual. The division of responsibilities
between the chairman and the chief executive officer should be clearly
esfablished and set out in wrifing. During the six months ended 30
June 2016, there is no officer carrying the fitle of CEO. The duties of
CEO are undertaken by executive directors of the Company. Although
the responsibility of chairman and a part of responsibility of CEO are
vested in Mr. Wang Minliang during the six months ended 30 June
2016, in which all major decisions are made in consuliation with the
other Board members and the senior management of the Company.
The Board considers that there is sufficient balance of power and the
current arrangement maintains @ sfrong management position of the

Company.

Under code provision of E1.2 of CG Code, Mr. Wang Minliang,
the chairman of the Board was unable to attend the annual general
meeting of the Company held on 26 February 2016 due to business
reasons. Ms. Zhang Cuiwei, the executive director of the Company,
was authorized by the Chairman present to chair the meefing.

Save as the deviation from the code provision A.2.1 and E1.2 of
the CG Code, in the opinion of the directors of the Company, the
Company has complied with all code provisions as set out in the CG
Code throughout the six months ended 30 June 2016 and, where
appropriate, the applicable recommended best practices of the CG
Code.

COMPLIANCE WITH THE MODEL CODE

The Company has adopted the Model Code for Securities Transactions
by Directors of listed Issuers (the “Model Code”) as sef out in Appendix
10 of the Listing Rules as its own code of conduct regarding directors’
securities transactions by the Directors. The Company confirms that,
having made specific enquiries with all Directors of the Company, all
Direcfors confirmed that they have complied with the required standards
set out in the Model Code and its own code of conduct regarding
directors’ securities fransaction throughout the six months ended 30 June

2016.
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AUDIT COMMITTEE AND REVIEW OF INTERIM
RESULTS

The audit committee of the Company comprised three independent non-
executive directors, namely Ms. Wang Yihua, Mr. Ma Ho Yin and Mr.
Sheng Guoliang. The audit committee of the Company has reviewed
the unaudited interim results of the Group for the six months ended 30
June 2016 and has recommended their adoption to the Board.

In addition, the Company’s auditor, Elite Partners CPA Limited, has
also conducted a review of the oforesaid unaudited interim financial
information in accordance with Hong Kong Standard on Review
Engagements 2410 “Review of Inferim Financial Information Performed
by the Independent Auditor of the Entity” issued by the HKICPA.

BOARD OF DIRECTORS

As at 30 June 2016, the Board comprises four executive directors of
the Company [“Executive Direcfor(s)’), nomely Mr. Wang Minliang,
Mr. Zhang Jianzhong, Mr. Zhang Weijun and Ms. Zhang Cuiwei,
and three independent non-executive directors of the Company
["Independent Non-executive Director(s]”), namely Mr. Ma Ho Yin, Ms.
Wang Yihua and Mr. Sheng Guoliang.

Other Information
HtFHE

Wt & B L B b S A

ARARNEFEZEEH=RBELIFNTERTAER

BRIZELZL - BREELERBBERLE X
NAENFZE G EHNAKREEE2016F6H30
BIEREANREEZTREE YEAEFS
EBERMZERE-

o AAR 2 BHBRTEREHAELFHE
RAFREESEHMACENG L EEEHER
BI04 0% [ B 88 2 I8 37 1 AT 37T R AR 75
EHEN] TEEW LRGSR RRHYBE
¥

EHE

R2016F6H30R EXGBIEARAIHBHIT
EX([HTEFHERRELE REBLEL K
BERERRBHZ L ARARNRAR =RIBILIEN
TEER(IBUFRTES]) BEERLE TEE
TERBREREE-

TEESARBEXZERARQA | 2016 PHHRSE

11



12

Other Information

Htt & #

CHANGE IN INFORMATION OF DIRECTORS

Pursuant to Rule 13.51B(1) of the Llisting Rules, the changes in
information of the Directors subsequent to the dafe of the 2015 Annual

Report are set out below:

Name of Directors

Details of the change

BIE EWRRE13.518(1) 1§ 201 5F FH A &
BONEEEREHHEIIMT

EEHA

A=A ¥ e
HEFIS

Mr. Wang Minliang

Mr. Zhang Weijun

Ms. Zhang Cuiwei

Mr. Ma Ho Yin

Ms. Wang Yihua

Mr. Sheng Guoliang

With effect from the date of redesignation
as executive director (i.e. 1 January 2016),

the monthly base salary has been revised to
HK$100,000.

With effective from the date of appointment
[i.e. 24 December 2015), the monthly base
salary has been HK$15,000.

With effective from the date of appointment
(i.e. 1 January 2016, the monthly base salary
has been HK$85,000.

With effective from the date of appointment
[i.e. 24 December 2015, the monthly base
salary has been HK$10,000.

With effective from the date of appointment
[i.e. 28 December 2015), the monthly base
salary has been HK$10,000.

With effective from the date of appointment
[i.e. 28 December 2015), the monthly base
salary has been HK$10,000.

Other than those disclosed above, there is no other information

required to be disclosed pursuant to Rule 13.51B(1) of the Listing Rules.
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PURCHASE, REDEMPTION OR SALE OF LISTED
SECURITIES OF THE COMPANY

Neither the Company nor any of its subsidiaries has purchased, sold or
redeemed any of the Company’s listed securities during the six months

ended 30 June 2016.

DIRECTORS' INTEREST IN SECURITIES

As at 30 June 2016, the inferests and short positions of the Directors
in the shares, underlying shares or debentures of the Company or any
of its associated corporations [within the meaning of Part XV of the
Securities and Futures Ordinance (the “SFO")), which (a) were required
to be nofified to the Company and the Stock Exchange of Hong Kong
Limited (the “Stock Exchange”] pursuant to provisions of Division 7 and
8 of Part XV of the SFO [including interests and short positions which
the Directors or chief executive have taken or deemed to have under
such provisions of the SFO); (b] were required, pursuant fo section 352
of the SFO, to be entered in the register referred to therein; or [c) were
required, pursuant to the Model Code for Securities Transactions by
Directors of Listed Issuers (the “Model Code”) as sef out in Appendix
10 of the Rules Governing the listing of Securities on the Stock
Exchange [the “ listing Rules”) to be notified to the Company and the
Stock Exchange were set out below:

(a) Long positions in ordinary shares of the Company

Number of ordinary shares of HK$0.10 each held
FEE8REEC.10BT 2 EBRAE

Other Information
HtFHE
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(o) REBEM R AR EmARR ([ ETARR) M
BTAEs EBRTABESETESRZNIEE
SR (RSP R ) A& AR F KB Pz #
s MORBESIIT

() RERABREERZER
Percentage of
the issued share

capital of
Name of director Capacity Direct inferest ~ Deemed interest Tofal interest the Company
EARARERT
=R L) ERER GEREER BRER REBDL
Mr. Wang Minliang Interest of a controlled corporation - 97,150,819 97,150,819 2.06%
(Note)
TRR&AE REEEER ik3)
Note: 5L

These 97,150,819 shares of the Company were direcily owned by
Jiang Tong Investment Limited. Mr. Wang Minliang owns the entire issued
share capifal of Jiang Tong Investment Limited.

ZEQO7 150,810 ARARMDARREKERR
NREERA TRRAELEBAERKERRL
AlEEEETRA
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Other Information
HhFHE

(b) Long positions in underlying shares of the
Company
Defails of the interests of the Directors in the share options of the

Company are separately disclosed under the secfion headed
“Share Options”.

Save as disclosed above, none of Directors or the chief executive
of the Company or their respective associates had any interests or
short positions in the shares, underlying shares or debentures of the
Company or its associated corporations within the meaning of Part XV
of the Securities of Futures Ordinance (the “SFQO”)) which have been
nofified to the Company and the Stock Exchange of Hong Kong (the
"Stock Exchange”) pursuant to Division 7 and 8 of Part XV of the SFO,
including interests and short positions which the Directors and the chief
execufive of the Company are faken and deemed to have under such
provisions of the SFO, or which are required to be and are recorded
in the register required to be kept under Section 352 of the SFO or as
otherwise notified o the Company and the Stock Exchange pursuant fo

the Model Code.

Save as disclosed above, at no time during the period was the
Company or any of its holding company or subsidiaries been
participated in any arrangements fo enable the Directors of chief
executive (including their spouse and children under 18 years of age)
fo acquire any inferests and short positions of shares or underlying
shares or debentures of the Company or any of its associated
corporation [within the meaning of Part XV of the SFO).

SUBSTANTIAL SHAREHOLDERS'
SECURITIES

As at 30 June 2016, substantial shareholders' inferests or short position

INTERESTS IN

in the shares and underlying shares of the Company, being interests
of 5% or more, as recorded in the register of substantial shareholders
maintained by the Company pursuant to Section 336 of the SFO were

b) RAELXBHERDZHFR

EEMBANRBREESOFRR B
] — B A E R E -

B EXFmEEN EEHARBZETHRAR
SWEE B ZHMEABENAR B REFRAE
(ERREFLBMEGRE (TFHRPEERD])E
XVER) BB (7 - B D B ST - A ERIEE
HRHEIEIRBIEXV AR/ R8D MG AR F K
B P ([BERPT]) 2 MBS TORE » B
BREEFMARAERTRABREZZLHE
{5 D)2 S% BHRSAR B AR R G E A 2 et MR R
HABRREIAZEZFMPAEHROIEIS2EREA
ANRAFENECMAZ EAER AR HEIRE
RESTRISITAE ANA A B A P 2 (4 as [
KR

B EXATIEE N RAB S EEER AR
BB N AT AR RERSEEA T &
EEXRSTHRAR (BRERENEBE KW
BTN ARABREEMBEEE (EERE
7 KB EBIFEXV B0 BB S ARRE IR D KB 7
FERATAES AR -

B A 8 57 B B 2

R2016F6A30R AR BRRERZ F LB
330 FEN TR RAMMLE  TER
RRARBIBD ARG 2 #assoR 2 (R
BE%FIA L) FIIIMT

as follows:
Percentage of
the issued share
Number of ~ Long/Short capital of
Name Capacity underlying shares  position the Company
EARDAB BT
wE/ AR a6 HERGHE HR /%R REFAE
Ninofre Investment limited Beneficial owner 549,660,831 long position 11.65%

BnlAA

Ninotre Investment Limited

A
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Save as disclosed above, none of the Directors is aware that any
person (not being Directors or chief executive of the Company) had
an interest or short position in the shares and underlying shares of
the Company as recorded in the register of substantial shareholders
maintained by the Company pursuant fo Section 336 of the SFO.

SHARE OPTIONS

Pre-IPO share option scheme

The Company has adopted a prelPO share option scheme on 24
January 2011 (the "Pre-lPO Option Scheme”) for the purpose of
giving the its employees, advisers, consultants and business parters
an opportunity fo have a personal stake in the Company and help
motivate them to optimize their future performance and efficiency to
the Company and/or to reward them for their past contributions, tfo
aftract and retain or otherwise mainfain on-going relationships with
such employees, advisers, consultants and business pariners who are
significant to and/or whose confributions are or will be beneficial to
the performance, growth or success of the Company.

All PrelPO Options may be exercised during the period commencing
from the end of twelve months after the listing Date [i.e. 18 March
2012) to the date falling five years from the listing Date [i.e. 17 March
2016).

No further PrelPO Options can be granted after the date of listing of
the Company's shares on the Main Board of The Stock Exchange (the
“listing Date”).

Other Information
HtFHE

B EXAEBEIN BEEHTIABEMAL (AL
FEEHARAZRRITRAEZF)RARA RN
KRR A AR RRIEE S LB RIS
3BOHHFEMEZRREMPECHREIRE

&

e
ENGES ) e g
ARBER201TFIA24RRABRAFHEEH
BREREE ([AERAFMEEHBARESE])
BEMRAHEES ER #RAREBBHEHR
RAREHEA EABREOEE - 305 B AE 5
ERHBRBARAMERERRRYE  R/K
LR FREMAERG T RE AR R BEHA
RAIMERLR BERIRDDBERR HEER[
BHRXFEFRARRINRR  FERAKIH
ZEREE B BRARRBERN  KAHMTT
AEBRFEFHENSIERRE-

PRIEBR FABEMBARENR WA S (A
20123 18R )&+ A A TR R E LT
HEgeEFEmAE (BN2016F3/178) IE# R
MATIE

AR ARRRMEBRAER LT A ([ £
mHBRE-IRHERAFEEAEARE-
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Other Information
HhFHE

Details of outstanding and movement of the Pre-IPO Options during the
six months ended 30 June 2016 are as follows:

RBZE2016F6H30H IEXE A - RITEH E R

Lapsed during
the six months

As at ended 30 June As at 30 June
Date of grant Exercise price (Note 3) 1 January 2016 2016 2016
REZE20165F
6A30H 1t R2016%
REAH TEE (M3 R2016F1A1H ANER A KK 6A30H
24 January 2011 HK$0.473 50,769,231 (50,769,231) -
201141 A24R 0.473% 7T
Note: ik

1. The share opfion grantees were the former director and employee of the
Company;

2. On 24 May 2012, the Board passed a resolution that these PrelPO
Options shall continue to be exercisable until the expiry of the opfion
period regardless of that the grantees ceased to be director or employee
of the Company.

2011 Share Option Scheme

Apart from PrelPO Option Scheme, the Company has also adopted
a share option scheme on 24 January 2011 (the "2011 Option
Scheme”) for the purpose of giving the eligible persons an opportunity
fo have a personal stake in the Company and help motivate them to
optimize their future performance and efficiency to the Group and/
or to reward them for their past contributions, fo affract and retain or
otherwise maintain on-going relationships with such eligible persons
who are significant to and/or whose confributions are or will be
beneficial to the performance, growth or success of the Group, and
additionally in the case of executives, to enable the Group to affract
and retain individuals with experience and ability and/or to reward
them for their past confributions.

The 2011 Share Option Scheme will be valid and effective for a
period of 10 years from the date of adoption.

CHINA KINGSTONE MINING HOLDINGS LIMITED | INTERIM REPORT 2016

BREARARARFNEZLES:

2. M201265R248 BEE BB -HERZEER I
BERSARATBREEARAEETHIES I
REEBRARBENBERBERTZETE BEE
BREHREERAL-

201 1 BB IR #E St &
SRERAREEMBRESEIN ARBTER
201141 A24 B Ry — TR BB i =T 81 (1201178
Bt El]) EERTREBALIHE NAR
AEAEAED TADNABRERNEBR
FAERREKRARBER XA RSBENERM
BEFH R YRS MRBEXFEARE T E
BEEACNR /RHEEHMENABENNAEE
MERIR ERIAKDNEEBALTHAEMT R
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Details of outstanding and movement of share options under 2011

Option Scheme (the “2011 Options") during the six months ended 30

Other Information

Ht=#

REBZE2016F6A30R [E7X18 A > 201 188 e i

FrEIZ RTTEBERE (2011 FEKRE]) REE

June 2016 are as follows: By N
Reclassification
Grant/Lapsed (Increase/
As at 1 January during the (Decrease)]  As at 30 June
Grantees Date of grant Exercise price 2016 period (Note 7,8) 2016
EHAE
(%,
(H2))
R2016%F RER (g7 - 20165
AERA RiLAH TEE 1A1A Bl &% HiEE8) 6H30H
Directors
5=
Ms. Zhang Cuiwei 26 June 2014 note 4 HK$0.237 - - 12,692,308 12,692,308
KRBT 201456 R268 Pzt 0.237% 7t
12 January 2015 nofe 5 HK$0.225 - - 17769231 17,769,231
20151 /1268 BizES 0.225% 7T
Mr. Zhu Hongjun 26 June 2014 note 4 HK$0.237 6,346,154 - (6,346,154) -
KABLAE 2014F6 /268 KisEa 0.237%&7T
12 January 2015 note 5 HK$0.225 6,346,154 - (6,346,154 -
2015F1 4128 BN 0.225% 7T
Other employees 9 June 2014 note 3 HK$0.237 34,269,231 - - 34,269,231
HitEE 2014F6R9R FitzE3 0.237%7t
26 June 2014 note 4 HK$0.237 25,384,616 - (6,346,154) 19,038,462
2014F6A26H fitzEd 0.237%&7C
30 December 2014 note 6 HK$0.223 45,692,308 - - 45,692,308
2014F12H30H KisEo 0.223%7C
12 January 2015 nofe 5 HK$0.225 35,538,462 - (11,423,077) 24,115,385
2015F1 4128 (HES) 0.225% 7t
Former director and 4 November 2011 note 1,2 HK$1.087 9,900,000 - - 9,900,000
employee
MEERESR 2011411 A48 (HEAIR 1.087% 7T
fizE2
163,476,925 - - 163,476,925
Vested af end of period 163,476,925 163,476,925

TEESARBEXZERARQA | 2016 PHHRSE
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Other Information
HhFHE

Note:

On 24 May 2012, the Board passed a resolution that these options shall
continue to vest and be exercisable until the expiry of the option period
regardless of these granfees ceased fo be direcior or employee of the
Company.

The options were divided into three franches exercisable from 4
November 2011, 4 November 2012 and 4 November 2013 to 3
November 2021.

The options were exercisable from @ June 2014 to 8 June 2024 [both
dates inclusive)

The options were exercisable from 26 June 2014 to 25 June 2024 [both
dates inclusive).

The options were exercisable from 12 January 2015 to 15 December
2024 (both dates inclusive).

Of which 15,230,769 opfions were exercisable from 30 December
2014 to 18 December 2024 (both dates inclusive] and the 30,461,539
opfions were exercisable from 19 December 2015 to 18 December

2024 (both dates inclusive).

Ms. Zhang Cuiwei was appointed as Director with effect from 1 January
2016. Her entiflements fo the share opfions were reclassified from
category of "Other employees” to “Direcfors”.

Mr. Zhu Hongijun resigned to be Director with effect from 1 January
2016 but refained by the Group with other position. His entiflements to
the share options were reclassified from the category of "Directors” to
"Other employees”.

The Company recorded the fair value of these share options as staff cost
in the income statement. The Company will record the nominal value of
the shares which is HK$0.10 per share issued pursuant to the exercise
price of the share options as additional share capital and the Company
will record the excess of the exercise price of the share options over
nominal value of the shares in its share premium account. Any share
opfions which has lapsed or been cancelled will be deducted from the
balance of the share options.
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A FITfE-.

B ER2014F60A9R R E2024F6A8H 1b
(BREEEMB)A FIIE-

BB 201456 A26A 8 E2024F6A258 1E
(BEEEMB)AFIIRE-

EREB2015F1 A12H 22024127150 1E
(BEEEMB)AIFIT/E-

H 15,230,769t BB EB2014F12A30H &
2024 12R 18RI (BHEERMA) Al F17{(E
K%30,461,530 BB 2015512198 &
2024512 18R (BREERMB) A FAT{E -

REBLZTEERERES B2016F1H1AE
EM-RARFHEZEREHHMEER] A5
BHOBRE[EE] R

RAFELRLBEES B2016F 1 A1HRER
HEAREEALMBUBE RERZTEZBER
#h[EE|EHEFROBE [EMbER ] Eh-
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TO THE BOARD OF DIRECTORS OF
CHINA KINGSTONE MINING HOLDINGS LMITED
(Incorporated in the Cayman Islands with limited liability)

INTRODUCTION

We have reviewed the interim financial information set out on pages
21 to 44 which comprises the condensed consolidated statement
of financial position of China Kingstone Mining Holdings Llimited
(the “Company”] as at 30 June 2016 and the related condensed
consolidated statement of profit or loss and other comprehensive
income, condensed consolidated statement of changes in equity
and condensed consolidated statement of cash flows for the six-
month period then ended, and a summary of significant accounting
policies and other explanatory notes. The Rules Governing the Listing
of Securities on The Stock Exchange of Hong Kong limited require
the preparafion of a report on interim financial information to be
in comp\ionce with the relevant provisions thereof and Infernational
Accounting Standard 34 “Interim Financial Reporting” (IAS 34") issued
by the International Accounting Standards Board. The directors are
responsible for the preparation and presentation of this interim financial
information in accordance with IAS 34. Our responsibility is fo express
a conclusion on this interim financial information based on our review
and fo report our conclusion solely to you, as a body, in accordance
with our agreed terms of engagement, and for no other purpose. We
do not assume responsibility fowards or accept liability to any other
person for the confents of this report.

SCOPE OF REVIEW

We conducted our review in accordance with Hong Kong Standard
on Review Engagements 2410 “Review of Inferim Financial Information
Performed by the Independent Auditor of the Enfity” issued by the
Hong Kong Institute of Certified Public Accountants. A review of
inferim financial information consists of making inquiries, primarily of
persons responsible for financial and accounting matters, and applying
analytical and other review procedures. A review is substantially less
in scope than an audit conducted in accordance with Hong Kong
Standards on Auditing and consequently does not enable us to obtain
assurance that we would become aware of all significant matters that
might be identified in an audit. Accordingly, we do not express an
audit opinion.

Independent Review Report
BIERERE

HHESOABRERERAF
(RESHBFTMHA L ERLA)
Exe

515
RMEERE2DNZRI4EFMEANT R B ER
ERFESABEERARQA ([E2F1HR
2016F6A30R MR RAR & M AAR R bA R
EZALENEARENEBERRE R R
PHKRER BRGARDEHRNBEARER
ERERRERGHABRME R LB -
REBEMERDAARAREFESF EMARARE
R HRRA 75 B R IR R R IR EL AR B R A R B R
S EAEEERMOBER S ERIFEI45E [F
M BHE] (B EFEMAR] )RR -E
ZRAERRERG ERFMRREHLERA
THMBEN -BRAZEEERRBEREZRE
RREH AP HER L EX G LIE
M BT 2R8I i A VR (A E At B 5 o AP
PRATRE 2 AR BT E M A L AESE EE
EE-

2 58] 4t
BARBEEESHMAGRM 2B EEHERIBE
AIE2410% [ERZBUREBMATTHUKE
HENETEN THUBENZEHNERH
R (EBHABMBREAEHZAL) ARE
Aot hEMENREF EHBEERRRES
BEZENETZEZBE R/ WRAELME
REMENTABBEZHAIZMBERZSER
At - A A REFZER
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Independent Review Report
BIERERE

CONCLUSION

Based on our review, noThing has come to our attention that cause
us to believe that the inferim financial information is not prepared in

accordance with IAS 34.

Elite Partners CPA Limited

Certified Public Accountants

Yip Kai Yin

Practising Certificate Number: PO5131
Hong Kong, 25 August 2016
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Condensed Consolidated Statement of Profi t or Loss and Other Comprehensive Income
HHFSRERI2EKE R

For the six months ended 30 June 2016

HZE2016F6H30H IL7RME A

For the six months ended 30 June

BZ6HA30BIEAEAR
2016 2015
201645 20154
Notes RMB'000 RMB'000
ihg=d AR¥T AREF T
(unaudited) (unaudited)
(REBER) (REEEZR)
REVENUE WA 5 764 2,637
Cost of sales HE KA 471) (2,049)
Gross profit EX 293 588
Other income and gains HAth Y A B oz 6 424 359
Selling and disfribution costs $HE M AR (297) (228)
Administrative expenses THHAX (25,660) (27,513)
Impairment of various assets BETEERE 7 (46,863) 44,082)
OPERATING LOSS BEEE (72,103) (70,876)
Finance costs B 75 A 7R 8 (1,497) (604)
LOSS BEFORE TAX BR %L A E5 18 (73,600) (71,480)
Income tax credit FriS i % Q = 2,397
LOSS FOR THE PERIOD BHREE 10 (73,600) (69,083)
Other comprehensive loss: Hitt 2 EEE:
ltems that may be reclassified subsequently & rJfe B H I E 1R A
fo profit or loss: EH -
Exchange differences on translation of M E IR B E A/
non-PRC operations EHER 9,069 (Q6)
TOTAL COMPREHENSIVE LOSS FOR 72 7 B A EAS P
THE PERIOD ATTRIBUTABLE TO OWNERS 2HEEHAEE
OF THE COMPANY (64,531) (69,179)
loss per share (RMB cents): FREE(AREY)
— Basic and diluted —EARREE 11 (1.90) (2.24)

The notes on pages 26 to 44 are an integral part of these condensed
consolidated interim financial statements.

Z—t5

F20E24AEZHWEBABRLEES P HUBHRE
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Condensed Consolidated Statement of Financial Position

[LLEE gk E

As af 30 June 2016 RR20165F6H30H

30 June 31 December
2016 2015
2016% 20154
6A30H 12H31H
Notes RMB’000 RMB'000
hr=2 AR® TR ARBTT
(unaudited) (oudited)
(REER) (feFEZ)
NON-CURRENT ASSETS FRBEE
Property, plant and equipment E RN I E 13 135,450 133,005
Infangible assets | EE 43,715 43,732
Prepaid land lease payments T AR E50R 1,355 1,355
Deposit paid for acquisition of investment ENEBRERS 14 29,971 29,309
210,491 207,401
CURRENT ASSETS REBEE
Inventories & 1,173 1,079
Trade receivables 2 5 W EIE 15 58,477 59,357
Prepayments, deposits and other receivables — TAT5RIE ~ & &
H b e W I8 3,605 7,457
Secured senior loan note EERHELIERRE 16 = 45,828
Cash and cash equivalents RekREEED 87,309 10,437
150,564 124,158
CURRENT LIABILITIES REBAE
Trade payables 25 EMFEIE 17 1,440 1,368
Other payables and accruals F At JE < 5K IE K FE G B 30,403 26,402
Obligation under finance lease BEMHEAE 110 213
Interest-bearing loan EEX 18 17,015 16,748
Provision for litigation AN 77,127 77,041
126,095 121,772
NET CURRENT ASSETS REBEETFE 24,469 2,386
TOTAL ASSETS LESS CURRENT LIABILITIES HEERRBAERE 234,960 209,787
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Condensed Consolidated Statement of Financial Position
BAGSMHBERRAER

As at 30 June 2016

R20165F6H30H

30 June 31 December
2016 2015
20164 20154
6H30H 12H31H
Notes RMB’000 RMB'000
B 5 AR¥Tx ARETF T
(unaudited) (audited)
(REEER) (&&= =Z)
NON-CURRENT LIABILITIES EREBEE
Obligation under finance lease A& THE AE 526 514
Provision for environmental rehabitation IRIFIMIE R 2,697 2,697
Deferred income PRI A 109 117
Deferred tax liability BIERIARE 608 608
3,940 3,936
NET ASSETS BEEFRE 231,020 205,851
EQUITY &=
Equity attributable to owners of the Company Z<A Bl H A (L%
Issued capital BEITIR AR 19 388,360 207,294
Reserves EE (157,340) (91,443)
Total equity HREE 231,020 205,851

The notes on pages 26 to 44 are an integral part of these condensed

consolidated interim financial statements.

H2OFAAE 2 Wk BAM B A B B B E
=5
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Condensed Consolidated Statement of Changes in Equity
LR =g ¥73 1 E S

For the six months ended 30 June 2016 & ZE2016F6H30H 1E7~E A

Foreign
Share currency
Issued Share  Contributed opfion franslation  Accumulated Total
capital  premium* reserve”® reserve’® reserve® losses* equity
RESh fxfn EUN BihE HBhRE 25t

e HE* " ™ @™ B BiEx
RMB'OOO  RMB'O0O ~ RMB'OOO  RMB'000  RMB'O00  RMB'O0O  RMB'000
ARBTE ARBTR ARETT ARBTI ARBTR ARETIT ARKTL

At 1 January 2015 [Audited| R2015F1A18 (8%F%) 201,996 860,044 14,480 65,716 [5,691]  (836,211) 300,334

Issue of shares {Unaudited) BRI (REER) 95,298 (2,898) - - - - 92,400
Equity-setfled share option EnkEBRETH

arrangements (Unaudited| (REER) - - - 3,580 - - 3,580
Share options lapsed (Unaudited)  BERRIE XA (REER) - - - (211) - 211 -
Total comprehensive loss for HAEEBREE

the period (Unaudited) (REER) - - - - (6] 169,083 (69,179)

At 30 June 2015 (unaudited) R2015F6A308

(REEZ) 297,294 857,146 14,480 69,085 (5,787) (905,083) 327,135

At 1 January 2016 [Audited| R2016F1 A1R (BEZ) 297,294 857,146 14,480 68,815 (297) (1,031,587) 205,851

Issue of shares {Unaudited) BIIRMG (REER) 91,066 (1,366) = = = = 89,700

Share options lapsed (Unaudited)  BEMR R R (KA &EZ) - = = (49,487) - 49,487 -
Total comprehensive loss for HATEBRERE

the period (Unaudited| (REER) - - - - 9,069 (73,600)  (64,531)

At 30 June 2016 (unaudited) R2016F6A308
(REERZ) 388,360 855,780 14,480 19,328 8,772 (1,055,700) 231,020
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Condensed Consolidated Statement of Cash Flows
BHAGSHaRER

For the six months ended 30 June 2016

HZE2016F6H30H I} ME A

For the six months ended 30 June

BZE6A30REAEA
2016 2015
20165 20154
RMB’000 RMB'000
AR®T ARETT
(unaudited) (unaudited)
(REER) (REEZ)
NET CASH USED IN OPERATING ACTIVITIES REFBHAREFE (8,668) (14,4506)
CASH FLOWS FROM INVESTING ACTIVITIES R EZFEMBHRERE
Purchase of property, plant and equipment BEWE BEL&RE (3,721) (228)
Proceeds from disposal of property, HEWME  BE MRERFHIA
plant and equipment - Q71
Acquisition of secured senior loan note WEARRELERRRE = (61,104)
Other investing cash flows HRERENE 10 4
NET CASH USED IN INVESTING ACTIVITIES REZHFFAREFE (3,711) [60,357)
CASH FLOWS FROM FINANCING ACTIVITIES BEEEBFMEESRE
Issue of new shares BEITH D 89,700 92,400
Repayments of obligation under finance lease BERMEHEEAE (149) (107)
Repayment of inferestbearing loans BEFTEER (525) -
Inferest paid BEAF B (1,497) (604)
NET CASH GENERATED FROM FINANCING RMEETHMESRSERE
ACTIVITIES 87,529 1,695
NET INCREASE/(DECREASE) IN CASH BeRESSENEN, (AD)
AND CASH EQUIVALENTS FE 75,150 16,882
CASH AND CASH EQUIVALENTS HURERREEEY
AT BEGINNING OF PERIOD 10,437 15,858
EFFECT OF FOREIGN EXCHANGE HMERE 1,722 66
CASH AND CASH EQUIVALENTS HARRAESRREEEY
AT END OF PERIOD 87,309 32,806

The notes on pages 26 to 44 are an integral part of these condensed

consolidated interim financial statements.

Z—&bn e
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GENERAL INFORMATION

China Kingsfone Mining Holdings Limited (the “Company”) and
its subsidiaries (fogether the “Group”] were principally engaged
in the production and sale of marble and marble related products
mainly in China.

The Company was incorporated as an exempted company with
limited liability in the Cayman Islands under the Company Law,
Chapter 22 (law 3 of 1961, as consolidated and revised) of the
Cayman Islands. The registered office address of the Company is
Cricket Square, Hutchins Drive, P.O. Box 2681, Grand Cayman,
KY1-1111, Cayman Islands.

The ultimate holding company of the Company is Wongs
Investment Development Holdings Group Limited (In liquidation),
which is incorporated in the Brifish Virgin Islands.

The Company has ifs shares listing on The Stock Exchange of
Hong Kong Llimited (the “Stock Exchange’] since 18 March
2011.

These financial statements are presented in Chinese Renminbi
("RMB"), unless otherwise stated.

These condensed consolidated interim financial statements were
approved for issue by the Board of Directors on 25 August
2016.

These condensed consolidated interim financial statements have
been reviewed, not audited.

BASIS OF PREPARATION

The unaudited condensed consolidated interim financial
statements for the six months ended 30 June 2016 (“Inferim
Financial Statements”) have been prepared in accordance with
Infernational Accounting Standard 34 [IAS 34"} issued by the
Infernational Accounting Standards Board and the applicable
disclosure requirements of the Rules Governing the Llisting of
Securities on the Stock Exchange of Hong Kong Llimited (the
“Listing Rules”).

The Interim Financial Statements do not include all the information
and disclosures required in o full set of financial statements,
and should be read in conjunction with the Group's annual
consolidated financial statements for the year ended 31
December 2015 (“2015 Annual Report”).
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Notes to the Condensed Consolidated Interim Financial Statements

For the six months ended 30 June 2016

ESTIMATES

The preparation of the Interim Financial Statements in conformity
with IAS 34 requires management to make judgments, estimates
and assumptions that affect the application of policies and
reported amounts of assets and liabilities, income and expenses
on a yearfodate basis. Actual results may differ from these
estimates.

In preparing the Interim Financial Statements, the significant
judgements made by management in applying the group's
accounting policies and the key sources of estimation uncertainty
were the same as those that applied to the consolidated financial
statements for the year ended 31 December 2015.

SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES

The accounting policies adopted in the preparation of the Interim
Financial Statements are consistent with those followed in the
preparation of 2015 Annual Report of the Company.

In the current period, the Group has adopted all the new and
revised Infernational Financial Reporting Standards (“IFRSs") that
are relevant fo its operations and effective for its accounting
year beginning on 1 January 2016. IFRSs comprise International
Financial Reporting Standards; Infernational Accounting Standards
and Interpretations. The adoption of these new and revised IFRSs
did not result in significant changes to the Group's accounting
policies, presentation of the Group's financial statements and
amounts reported for the current and prior periods.

The Group has not applied the new and revised IFRSs that have
been issued buf are not yet effective. The Group has already
commenced an assessment of the impact of these new and
revised IFRSs but is not yet in a position fo state whether these
new and revised IFRSs would have a material impact on its
results of operations and financial position.
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Notes to the Condensed Consolidated Interim Financial Statements

R & M Bl R M

For the six months ended 30 June 2016

BHZE2016F6H30H L7~ E A

REVENUE AND OPERATING SEGMENT 5. WARKE»EER
INFORMATION
Revenue represents the net invoiced value of goods sold, net of WAEEERMNFERE  MBRE SN
frade discounts and returns. KR e
The Group's revenue and contribution to profit were mainly REENRAREFBENERMEZIRE X
derived from its sale of marble and marble related products, BARKEAEBERNHS  HRRIEE
which is regarded as a single reporfable segment in a manner —AMENE - HABANEAEENBRE R
consistent with the way in which information is reported internally EREEREERDELREFERAEN
to the Group's senior management for purposes of resource FHA BN AEBERANTEEEDY
allocation and performance assessment. In addition, the principal IR Em)IIE RERE -
assets employed by the Group are located in Sichuan Province
and Guangdong Province, the PRC.
Accordingly, no segment analysis is presented other than Eitt - BB EEBEEN KB 25D ED
entitywide disclosures. A
Entity-wide disclosures RESEHE
Information about products B B dn B9 B #Y
The following table sefs forth the tofal revenue from external TREJARNREREI D KRBINBEFH
cusfomers by product and the percentage of total revenue during B ARAEBRBANBE DL
the period:
For the six months ended 30 June
B Z6H308 LAEA
2016 2015
20165 2015%
RMB’000 RMB'000
AR®T % ARETTT %
(unaudited) (unaudited)
(REFEX) (REER)
Marble blocks REBATHE - 0.0% - 0.0%
Marble slabs KIEBAIRM = 0.0% 2,200 83.4%
Marble slags RIERESE 764 100% 437 16.6%
764 100% 2,637 100.0%
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Notes to the Condensed Consolidated Interim Financial Statements

MRS h M SR M

For the six months ended 30 June 2016 #HZE2016F6H30H 1E75E A

6. OTHER INCOME AND GAINS 6. AU A R sk
For the six months ended 30 June
B ZEZ6HA308IER@EA

2016 2015
20164 20154
RMB’000 RMB'000
AR¥ T ARETF T
(unaudited) (unaudited)
(REER) (REEHEZ)
Bank interest income HITH B UA 10 4
Machinery renfal income HasE WA 124 234
Miscellaneous MR 290 121
424 359

IMPAIRMENT OF VARIOUS ASSETS 7. HTEREWE
For the six months ended 30 June

BZ6A30BIEAHEA

2016 2015
2016% 20154
RMB'000 RMB'000
AR T ARBEF T
(unaudited) (unaudited)

(REER) CREEZ)

Impairment on marble mining operation A2 A& & E R E
— property, plant and equipment —WE  MERRE - 31,434
— intangible assets —EEEE = 10,306
— prepaid lond lease payments —JEft L EE KA = 440
- 42,180
Impairment on frade receivables B 5 RWHIERIE - 711
Impairment on secured senior loan note B IFEEEREHERE 46,863 1,191
46,863 44,082
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Notes to the Condensed Consolidated Interim Financial Statements

R & M Bl R M

For the six months ended 30 June 2016 & ZE2016F6H30H 1E7~E A

8. FINANCE COSTS 8. HABSHA
For the six months ended 30 June
B Z6H308IER@EAR
2016 2015
20164 20154
RMB’000 RMB'000
AR®Tx AREF T
(unaudited) (unaudited)
(REER) (REEEZ)
Finance leases charges BMEHEER 15 18
Bank notes discount interests RITEBEIAF B = ]
Interest on other loan HiERHF 8
- Wholly repayable within five years — AROFREREE 1,482 585
1,497 604
INCOME TAX CREDIT 9. MRk A
For the six months ended 30 June
BZ6A30BLEAHEA
2016 2015
2016% 20154
RMB'000 RMB'000
ARETx ARETFIT
(unaudited) (unaudited)
(RBER) (REEEZ)
Current — the PRC BNER —
— Charge for the period — RHARREH = -
— Under-provision in prior years —REFERBETR = -
Deferred tax IRAER IR = (2,397)
- (2,397

Under the law of the PRC on Enferprise Income Tax (the “EIT
Llaw") and Implementation Regulation of the EIT Law, the fax rate
of subsidiaries of the Company in the PRC is 25% for the six
months ended 30 June 2016 and 2015.
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Notes to the Condensed Consolidated Interim Financial Statements

MRS h M SR M

For the six months ended 30 June 2016 #HZE2016F6H30H 1E75E A

10. LOSS FOR THE PERIOD

1.

12.

13.

The Group's loss for the period is arrived at after charging/

10.

1A e
AEEZBABEENR GEA)RTE

[crediting): 18 :
For the six months ended 30 June
B Z6H30H LLARfEA
2016 2015
20165 20154
RMB’000 RMB'000
AR®T T AREBTT
(unaudited) (unaudited)
(REER) (REEZ)
Amortisation of infangible assets B EESH 17 -
Amortisation of prepaid land TR 1t A8 & SRR # 8
lease payments - 17
Depreciation of items of property, Mm% BEIEKBEEENE
plant and equipment 1,310 2,270
Loss on disposal of property, HEME BB M&E2ER
plant and equipment - 434

LOSS PER SHARE

(a) Basic loss per share

The calculation of basic loss per share attributable to
owners of the Company is based on the loss for the six
months ended 30 June 2016 affributable to owners of
the Company of approximately RMB73,600,000 (six
months ended 30 June 2015: RMB69,083,000) and the
weighted average number of 3,871,567,000 (six months
ended 30 June 2015: 3,086,305,000) ordinary shares in
issue during the period.

(b) Diluted loss per share

No diluted loss per share is presented as the Company did
not have any dilufive potential ordinary shares during the

six months ended 30 June 2016 and 2015.

DIVIDEND

The Directors do not recommend the payment of any dividend for
each of the six months ended 30 June 2016 and 2015.

PROPERTY, PLANT AND EQUIPMENT

During the six months ended 30 June 2016, the Group acquired
plant and machinery at a cost of RMB3,721,000 (2015: Motor
vehicle at a cost of RMB228,000).

11.

12.

13.

38 7Eis

(o) BREXEE
AAT B ARG REREED
BIERAREBARERE2016
F6H30B EAEABRNARS
73,600,0007T (# 220154 6H30
BIEARNEA: AR69,083,000
) T2 PO BB 7T 3% 4 AR IR 9
3,871,567,0000% (# 20156 A
308 IE/~ 1@ A : 3,086,305,0000%)
HEBE-

(b) SR#FER
MRA A FREE20165F K201 556
AB0B LE7< {8 A 3 4% BB i g it
2 EBA B2 5 SR

e
Jit B

EEUTEZERBE20165F R2015F6 A
30H /XA A & HIRR M HERIRS. o

BZE2016F6A308 LA AEEY
M B A B AR #53,721,0007T 2 BB K 3%
& (2015% : A B AR#228,0007.2 4
&) -
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14. DEPOSIT PAID FOR ACQUISITION OF

BHZE2016F6H30H L7~ E A

Notes to the Condensed Consolidated Interim Financial Statements
G e R M SRR

For the six months ended 30 June 2016

14. BA MR E L&

INVESTMENT
30 June 31 December
2016 2015
2016% 2015%
6H30H 12H31H
RMB’000 RMB'000
AR®T T ARETT
(unaudited) (audited)
(REER) (&%)
Deposit paid for acquisition of investment B TR EZ S 27,696 27,696
Exchange realignment b 55 3 B 2,275 1,613
29,971 29.309

On 29 July 2014, the Group entered info a sale and purchase
agreement with the then director of the Company, Ms. Zhang
Cuiwei (the "Vendor”) to purchase the entire issued share
capital of China Fortune Investment Holdings Limited (the “Target
Company”) and all shareholders’ loan owed by the Target
Company and its subsidiaries (the “Target Group”) to the Vendor
or its affiliates which are outstanding as af complefion of the
acquisition. The Target Company is wholly-owned and controlled

by Ms. Zhang Cuiwei.

The consideration in the amount of RMB131,200,000
[equivalent to approximately HK$164,100,000) shall be
satisfied by the Group as follows: (i) as to RMB24,000,000
[equivalent to approximately HK$30,000,000), payable
in cash within 90 days from the date of the extraordinary
general meeting of the Company fo be held fo consider and
approve the acquisition; (i) as to RMB39,100,000 (equivalent
to approximately HK$48,900,000), to be satisfied by the
Target Group's surrender of the vendor's promissory note;
[iii) as to RMB29,000,000 (equivalent to approximately
HK$36,300,000), payable in cash to be used for the repayment
of the loans owed by the Target Group to a financial institution;
and (iv) as to RMB39,100,000 (equivalent to approximately
HK$48,200,000), payable in cash within 6 months from the
completion of the acquisition or within such period as agreed by
the Group and Vendor in writing. For details, please refer to the

circular of the Company dated 27 February 2015.

CHINA KINGSTONE MINING HOLDINGS LIMITED | INTERIM REPORT 2016

R201457 298 » REBEAR R EE R —
FEFREBRL (TEHDRILEE R
N ERERMRERBEARLA (B
READZHEHTRARBIZERBREN
BRAR(BEREEDRNFELREEE
AR BERERUEE B B HARBERNE R
REF -BERAAREBRLLZERBR
] o

KEAK®KI31,200,0007T (1% R4
164,100,000/ 7T ) # B AN & B A T 51 75
XEM:()|BEARARAEBHAARE BRI E
WEEHEM R RERAE 2 HEORR
e IR & AR #24,000,0007T (M8 R4
30,000,000 T) : (I ABEREBERXER
77 2 AR EBEMN ARE39,100,0007T (18
F M #)48,900,000 7T ) : (i) BT RE A
K #29,000,0007t (#8371 #336,300,000
BATL)AREBEEERERERN —REB#
BHEN: M(v|B RBEETKREEA
N AEERE T BB E % HEAE
TR e AR®39,100,0007T (HERAK
48,900,000/87T) - B EEF2H AR
AIHEIR2015F2R278 28K °



Notes to the Condensed Consolidated Interim Financial Statements
RGeS B R
For the six months ended 30 June 2016 #HZE2016F6H30H 1E75E A

14. DEPOSIT PAID FOR ACQUISITION OF 14, CAT W& 1% 4 o

|NVESTMENT (Continued)

The principal business of the Target Group is property investment BEEENTBERAEDTRNEYELR
and property management in the PRC. The acquisition was BRYyEESB EEAREQE  WEEE
not yet completed up to the date of this report. The amount MAZRK - AL HEISTEZWEIEAN T
represented earnest money (equivalent to HK$35,000,000) paid TAREBRTRADMERB LTS AY
to Ms. Zhang Cuiwel, for the proposed acquisition of the entire HE S (FE R 35,000,000 70) LM E
issued share capital in the Target Company. The eamest money S AT B MiZWESEIL ER2016
is interestfee and shall be refunded if the acquisition is not FOR30H sk 7 A 5t Ak 8k 27 Uk BE 55 18 8 4R
completed on or before 30 September 2016 or the termination IF BT RE -

of the acquisition.

15. TRADE RECEIVABLES 15. © 5 ke
30 June 31 December
2016 2015
20164 20154
6H30H 12HA31H
RMB'000 RMB'000
AR¥ TR ARETFIT
(unaudited) (audited)
(REER) (%)
Trade receivables B 5 WA 114,674 115,804
less: impairment B RE (56,197) [56,447)
58,477 59,357
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Notes to the Condensed Consolidated Interim Financial Statements
G e R M SRR

For the six months ended 30 June 2016 & ZE2016F6H30H 1E7~E A

15. TRADE RECEIVABLES (continued) 15. ® 5 FEWGKIE s

RBEMR REERIMNAH BHREK
FOR (CHRREE) HBRER D ATEA T -

An aged analysis of trade receivables, as at the end of the
reporting periods based on the goods delivery date, and net of
impairments, is as follows:

30 June 31 December

2016 2015

2016% 20154

6H30H 12A31H

RMB'000 RMB'000

AR®Fx ARETF T

(unaudited) (audited)

(REEER) (e EZ)

0 to Q0 days 0Z90H - -
@1 to 180 days Q1Z180H - -
181 to 365 days 1812365H - -
Over 1 year SN 58,477 59,357
58,477 59,357

Reconciliation of allowance for trade receivables:

B RWGIR 2 BB Rm T

30 June 31 December

2016 2015

20165 20154

6H30H 12A31H

RMB’000 RMB'000

AR®T T ARET T

(unaudited) (oudited)

(REEX) (RER)

At beginning of period,/year RER/ 7] 56,447 56,447
(Reversel/Allowance for the period/year Ef,/F A (#[E) & # (250 -
At end of period/year RE FE R 56,197 56,447
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Notes to the Condensed Consolidated Interim Financial Statements

For the six months ended 30 June 2016

15. TRADE RECEIVABLES (continued)

The Group's trading terms with ifs customers are mainly on
credit. The credit period is generally one month. Except for
cerfain cusfomers developed by the Group at the beginning
of its commercial operation were granted for a credit period
of 18 months. In view of the fact that the Group sells most of
its products 1o several major cusfomers, there is a high level of
concentration of credit risk. The Group seeks to maintain strict
control over ifs outstanding receivables to minimise credit risk.
Trade receivables are non-interestbearing.

As at 30 June 2016, trade receivables of RMB58,477,000 (as
at 31 December 2015: RMB59,357,000) were past due but
nof impaired, among which RMB46,963,000 were secured by
cerfain properties and the Group has been taking legal actions
fo recover these frade receivables. The Group has regularly
conducted credit assessment for the outstanding debts and found
that the counterparties had good credit quality. Throughout
the period, the Group had recorded repayments from these
counterparties. It is anticipated that there will be repayments in
the coming year.

15.

AR S PR M B IR R e
# 2201666 A308 1L~ 1A A

B 5 HE WK A )
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B AT B -

201656 A308 - AR #58,477,0007T
(2015 12H31H : AR¥59,357,0007T)
BHRYGIRHCBH R ARE P
AR #46,963,0007T LAE T W% 1E BE R
AAREEREUAETE  WKEIZEE

FEN IR - AR E E MR R ERERE
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Eo
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Notes to the Condensed Consolidated Interim Financial Statements

R & M Bl R M

For the six months ended 30 June 2016 & ZE2016F6H30H 1E7~E A

16. SECURED SENIOR LOAN NOTE

16. A T3 2 B %

30 June 31 December

2016 2015

20164 20154

6H30H 12H31H

RMB’000 RMB'000

AR%ETR AR®BTIT

(unaudited) (audited)

(REER) (&%)

Secured senior loan note EERHELIEREE 65,150 65,150
less: impairment B RE (65,150) (19,332)
- 45,828

Note:

On 13 May 2015, the Group entered info the sale and purchase
agreement with a vendor, fo acquire a secured senior loan nofe
(“loan Note") of nominal amount of US$10,000,000 (equivalent
fo approximately RMB65,150,000) issued by Magnificent Century
Limited (the “Note Issuer”). The total issued amount of the Loan Note is
US$45,000,000. The Loan Note carries interest at the rate of 10% per
annum payable semi-annually in arrears and was issued on 10 August
2012 for a period of three years with a maturity date on 7 August 2015
(the “Maturity Date”). The loan Note may be redeemed by the Note
Issuer in part or in principal amount of up fo 75% of the tofal principal
amount oufstanding at any fime after twelve months after the date of issue
of the Lloan Note and prior to the Maturity Date at the principal amount
of the Lloan Note plus all interest accrued thereon and unpaid as at the
date of redemption.

The loan Note was guaranteed by two guarantors, Dragon Canal
Infernational Holdings Limited and Golden Dragon Century Limited and
secured by the charges of shares in the Note lssuer’s subsidiary [the
“Security”). To the best knowledge, information and belief of the directors
having made all reasonable enquiry, each of the vendor, the Note Issuer,
the guarantors and their respective ultimate beneficial owners is an

independent third party.
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16.

17.

Notes to the Condensed Consolidated Interim Financial Statements

For the six months ended 30 June 2016

SECURED SENIOR LOAN NOTE (continued)

The Note Issuer failed to repay the loan Note by the
Maturity Date. The details can be referred o the Company's
announcement dated @ August 2015. The Group is currently
seeking legal advice as to the appropriate course of action
in respect of the said event of defoult under the loan Note.
According to the terms of the instrument of the loan Note (the
“instrument”), the Group is not entiled to enforce ifs rights under
the Instrument against the Issuer and/or the guarantors without
the prior written consent of the noteholder whose holdings of the
loan Notes represents more than 50% of the principal amount
of all the loan Notes created by the Instrument then outstanding.
As at the date of this Interim Financial Statements, all noteholders
are in the process of exploring the possible actions to be taken in
respect of the said event of default.

The directors have been assessing the recoverable amount of the
loan Note. Based on the information from the creditor's meeting
of the loan Note, the PRC subsidiary of the Note Issuer was
being filed with the winding pefition by the local creditors. As the
Company has no position fo obtain further information about this
winding-up petition for the PRC subsidiary of the Note Issuer and
the outcome of the winding-up is highly uncertain. The Direcfors
considered the recoverable amount of the loan Note was zero.
The Group recorded an impairment loss of RMB46,863,000 on
the Loan Note for the six months ended 30 June 2016.

TRADE PAYABLES

Trade payables are non-interestbearing and are normally settled
in 180 days. An aged analysis of trade payables, based on the
invoice date, is as follows:

MRS h M SR M
# 2201666 A308 1L~ 1A A

16. A HCH B S B 8 0

17.

EBRBETARERIBREEERRE A
MR 2 AR A HHR2015F8 A9H
MAE -AEBERMESRERERURE
REBBENOREDEHRIAETE R
BEREBZXEGER(IXE]) - KRER
BRAANEMBEEREREERARE
BXEBEMBRIHMAEERREASHBS0%
UE)EERE AEEEEHSZHEETA
Ko/ S FE R A SR HIFT B E A SR T BRI
RATFHHHHRERAY EZRBERHEAL
Bh L AiUE ) RS KA RESRENAVTTE) ©

EEFFHEEREROAREFRIE - RIF R
BHERREEEASHIER SHEREA
ERZEBRETAZTENBRRERSR
2F - HRARBRERSEERRIRELT
ARBEMBRARERBFREFNE—FE
BMEBRZERBIEE EFRRERE
BzAREEE/T AKERNEE2016
FOA30H LA RBEREEREE
BAKRM46,863,0007T

B EMAFE T EA —RRIB0B KB
M-RERZAH BHEMAFBNERERSD
Mran T

30 June 31 December
2016 2015
2016% 2015%
6A30H 12H31H
RMB’000 RMB'000
AR®Tx AREEF T
(unaudited) (audited)
(REER) (&%)
Outstanding balances with ages: EBNUTRENREESS:
Over 180 days 180H A £ 1,440 1,368
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Notes to the Condensed Consolidated Interim Financial Statements

R & M Bl R M

For the six months ended 30 June 2016

18. INTEREST BEARING LOAN

BHZE2016F6H30H L7~ E A

18. #HB &K

30 June 31 December

2016 2015

20164 20154

6HR30H 12H31H

RMB’000 RMB'000

ARE TR ARETF T

Unsecured — within one year RN —FR 17,015 16,748

The interest bearing loan was fully repaid in July 2016. As af
the date of this inferim report, the Group does not have any

outstanding loan or borrowing.

19. SHARE CAPITAL

Ordinary shares of HK$0.1

BREEC.IVETZ EBR

Zaf BERER20165F7 AKRBUER - N

HsRE R E - AEBWENIRAEEZER
HEE-
19. A
Number of
shares
‘000 RMB'000
f&HE B
T ARET T

Authorised:
Ordinary shares of HK$0.1
(2015: HK$0.1) each

At 1 January 2015, at 31 December

2015, at 1 January 2016 and

ERE

BRMEEO.1VETT
(20155 : 0.1 L) 2 BEBK

R2015%1 /18

2015 12A318 - 2016F1 A 1H

at 30 June 2016 K2016F6H30H 15,000,000 1,215,275
Issued and fully paid: BEITRERE:
Ordinary shares of HK$0. 1 BREEC.1ET

(2015: HK$0.1) each (20155 : 018 L) 2 EBK
At 1 January 2015 R2015F1RA1H 2,426,758 201,996
Issue of shares [note a) BT D (M9 FFa) 1,213,379 05,298
At 31 December 2015 R2015%F12A31H 3,640,137 297,294
Issue of shares (note b) BTG (MIsEb) 1,080,000 91,066
At 30 June 2016 R2016%F6A30H 4,720,137 388,360

Note:

GEX

(@ On 29 June 2015, the Company issued 1,213,379,318 (a)

ordinor\F: shares, on the basis of one offer share for every two

shares

eld, to the shareholders of the Company at a subscription
price of HK$0.1 per share through

an open offer. The net

proceeds of approximately HK$117.7 million are intended to be
used as to the Group's acquisitions and general working capital

purpose.

(b  On 23 May 2016, pursuant to the placing and subscription (b)

agreement dated 8 March 2016,

1,080,000,000 shares of

HK$0.1 each were allotted and issued at the price of HK$O.1

per share.
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Notes to the Condensed Consolidated Interim Financial Statements

For the six months ended 30 June 2016

20. SHARE OPTION SCHEME

Pre-lPO share option scheme and 2011 Option
Scheme

The Company has adopted the PrelPO share opfion scheme
(the "PrelPO Option Scheme”) and a share option scheme (the
2011 Option Scheme”) on 24 January 2011

giving its employees, directors, advisers, consultants and business

for the purpose of

pariners an opportunity to have a personal stake in the Company
and help motivate them to optimize their future performance and
efficiency and/or to reward them for their past contributions, fo
affract and refain or otherwise maintain on going relafionships
with such employees, advisers, consultants and business partners
who are significant to and/or whose contributions are or will
be beneficial to the performance, growth or success of the

AR S PR M B IR R e
# 2201666 A308 1L~ 1A A

20. Ji i it

BXRDFBENBRETER2011
FRRERE

RATR201NFIA24BRME XA
SRR R & ([ B R R % &R B RE
AHEl) R —EERER S (12011 FBK
#:téll) EEGTHERER EF ER
RAAMERBHRE RARBEEFEA
- WAB KSR ERKRR RAE
R/ SRS B AN BRI S E 526
TRSIMBEBLZECEARATEEERA
BR/HEERBAKBENRERTN
R BRIKOEER ERE AN
EBBHIAEMT B RFERRER

Company. #&e

The following share opfions were oufstanding under the Pre-

E’éiﬁziﬁﬁ W IR E R AR R E R B

IPO Option Scheme and the 2011 Option Scheme during the 8 M201 1 BB IR R 51 & = R 1T (52 1O BB AU
reporting period: LU
Pre-IPO Option Scheme BRARBEABRETE
30 June 2016 31 December 2015
20165 6A30H 20155 12H31H
Weighted Weighted
average average
exercise exercise
price  Number of price Number of
per share options per share opfions
BRMNE BNt
FHTEE BRERE FOTEE BEREHE
HK$ ‘000 HK$ ‘000
BT T BT T
At beginning of reporting period 7 ¥ 25 HA 7] 0.6 50,769 0.6 40,000
Adjustment upon open offer 201 5F6H298 AFH
effective on 29 June 2015 BE LA — — - 10,769
lapsed R (0.6) (50,769) - -
At the end of reporting period ¥ & HAR = - 0.6 50,769
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Notes to the Condensed Consolidated Interim Financial Statements
G e R M SRR

For the six months ended 30 June 2016 & ZE2016F6H30H 1E7~E A

20. SHARE OPTION SCHEME (continued) 20. HERRESTE) (0
2011 Option Scheme 201 1 F B R AEST &
30 June 2016 31 December 2015
20165 6A30H 20154 12H31H
Weighted Weighted
average average
exercise exercise
price  Number of price Number of
per share options per share options
BRnE RN
FHTEE BRERE FOTEE BREHE
HK$ ‘000 HK$ ‘000
BT T BT F1n
At beginning of reporting period 7 % & HA ) 0.281 163,477 0.374 106,200
Share options granted By, R BB IR
during the period/year
— to directors —RES - - 0.285 34,800
lapsed during the period REARR R - - 0.248 (14,677)
Adjustment upon open offer R2015F6 298 A
effective on 29 June 2015 BEAENEAE - = - 37,154
Outstanding at end of RS BR M ARITER
reporting period 0.281 163,477 0.281 163,477
Exercisable at end of R EHRATITRE
reporting period 0.281 163,477 0.281 163,477
The exercise price and exercise period of those share opfions M20165F6HA30R R2015%12H318 - #%
outstanding under the PrelPO Option Scheme and the 2011 ERBERAFEERNBRESTEK20114F
Option Scheme as at 30 June 2016 and 31 December 2015 BRI E T MARITHERENTTE
are as follows: EMITEHRMT
Pre-IPO Option Scheme BXAHABENBRESTS
Number  Exercise price
of options per share  Exercise period
BREHE BRITEE TEB
‘000 HK$
T BT
At 31 December 2015 50,769 0.473  From 18 March 2012 to
18 March 2016
#2015612H31H B2012F3H18ARLE

20163 18R IE
At 30 June 2016 - - -
201656 A 30H
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Notes to the Condensed Consolidated Interim Financial Statements

For the six months ended 30 June 2016

20. SHARE OPTION SCHEME (Continued)
2011 Option Scheme (confinved)

AR S PR M B IR R e
# 2201666 A308 1L~ 1A A

20. i B hE 5t a0
201 1 EEREE

Number  Exercise price
of options per share  Exercise period
BRERE BRITEE THEH
‘000 HK$
T BT
At 31 December 2015 and 9,900 1.087  Three tranches in proportion of 50%, 25%
at 30 June 2016 and 25% exercisable form 4 November
2011, 4 November 2012 and 4
November 2013 to 3 November 2021,
respectively.
R2015F12A8318 & #50% 25% M25% W L I D fE =4t - 5
2016F6H30H FIE201TF11H48 2012011 A48 &
2013F 11 A48 #E2021F11 A3H 1k
Al T 1Tk
31,731 0.237  From 26 June 2014 1o
25 June 2024
B20145F6A268 %
2024%6R25H 1
34,269 0.237  From 9 June 2014 to
8 June 2024
B2014F6H0HER
2024F6A88 Ik
45,692 0.223  From 30 December 2014 to 18 December
2024 15,230,769 options offered may be
exercised on or after 30 December 2014;
and 30,461,539 options offered may be
exercised on or affer 19 December 2015.
B2014%F 12308 E2024F12 A
188 1E- 15,230,769 2% T K
BRI R2014F 123085 2 £171F
30,461,530 R EHE TERET 72015
F12R108 5k 2&TTfE-
41,885 0.225  From 12 January 2015 to

15 December 2024
BE2015F1 B12H#E =
2024F12R8158 1k
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20. SHARE OPTION SCHEME (Continued)

2011 Option Scheme (confinved)

The fair value of those share options under the 2011 Option
Scheme granted during the six months ended 30 June 2015 was
HK$3,278,000 [equivalent to approximately RMB2,575,000).
The Group recognized a share option expense of
HK$4,557,000 (equivalent to approximately RMB3,580,000)
during the six months ended 30 June 2015. No share options
were granted during the six months ended 30 June 2016.

The fair value of equitysetiled share options granted during the
period was estimated as at the date of grant, using a binomial
model, taking info account the terms and conditions upon which
the options were granted. The following fable lists the inputs to
the model used:

BHZE2016F6H30H L7~ E A

Notes to the Condensed Consolidated Interim Financial Statements
G e R M SRR

For the six months ended 30 June 2016

20. FEBEREFE ] (w0

201 1 BB PR RE 5T 8 ()

REBZE2015F6H30B LR A AR
B0 1 FERBEFERENBRER
FER3,278,0008 T (HEHN A
R#2,575000)  AEHEEREE
20156 A30H 1L/ A # R 8 A #
F324,557, 0008 T (HERVDARYK
3,580,0007T) - KRB £20165F6H30R Ik
LA A AR R A

REARHOBEGEERREQFERE
HEERA AR AR BPERREE
P RRE B ) MR R I AR A © TR BSI R R SLPA 2
PR & A\ 2%

Share options

Share options

Share options

Share options

granted to granted fo granted fo granted to

employees directors employees directors

BEERHZ MESREZ BEEREZ MESREZ

BRE R BRE BRE

Date of grant =4 HE 9 June 2014 26 June 2014 30 December 2014 12 January 2015
201456898  2014%F6826H 2014F12A308  2015F1A12H

Number of share opions MBS B 32,000,000 30,400,000 36,000,000 34,800,000
Dividend yield (%) PN 3.12% 3.12% 3.12% 3.12%
Expected volafility (%) TEHA R i@ 40.29% 40.35% 40.04% 39.68%
Riskfree interest rate (%) 4 3 By 1) = 2.06% 2.04% 1.89% 1.59%
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Notes to the Condensed Consolidated Interim Financial Statements

For the six months ended 30 June 2016

21. RELATED PARTY TRANSACTIONS

21.

During the six months ended 30 June 2016, the Group had the

following material fransaction with related parties:

(A) KEY MANAGEMENT COMPENSATION

AR S PR M B IR R e
# 2201666 A308 1L~ 1A A

o 2 7 22 5
BE201656A308 1EXE A - A% B2
BHBNATERRS:

A TEEEEMHS

For the six months ended 30 June

BEZE6A30BLAEA
2016 2015
20165 20154
RMB’000 RMB'000
AR®T T ARETT
(unaudited) (unaudited)
(REER) (REER)
Salaries, wages and other benefits e ITENMEMBEH 1,069 1,110
Equity-settled share option expenses P 4 s B B AR M A 2 = 2,575
1,069 3,685
(B) (B)
For the six months ended 30 June
B Z6H30H LLAfEA
2016 2015
20165 20154
RMB’000 RMB'000
AR®T T ARETT
(unaudited) (unaudited)
Name of related party Relationship Nature of transaction (REEX) (REER)
BERER 2REd REME
Kinwin Infernational Mr. Wang Minliang,  Inferestbearing loan 4,855 7,854
Compoany Limited ("Kinwin")  a director of the SEEX
Company, is the Inferest paid 448 585
beneficial owner ERHE
of Kinwin
EBEERRERR QA ARREFEIRR
(ressl) TEREBZ
EmERAA
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Notes to the Condensed Consolidated Interim Financial Statements
G e R M SRR

For the six months ended 30 June 2016

22. LITIGATIONS

(i)

On 13 July 2015, Royal Moon Inferational Company
Limited (“Royal Moon”), the underwriter of the open offer
announced by the Company on 14 May 2015, issued
a wirit of summons at the High Court of the Hong Kong
Special Administrative Region (the “Writ") against the
Company. Pursuant to the Writ, Royal Moon claims against
the Company, amongst others, a sum of not less than
HK$ 150,000,000 being damages for the breach of a
written underwriting agreement made between Royal Moon
and the Company dated 13 May 2015. The Group
made a provision of RMB77,041,000 (equivalent to
HK$92,000,000) in relation to an estimated cash outflow
in relation fo the litigation.
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BHZE2016F6H30H L7~ E A

22. vk
(i

20157138 » RAFIHR201 55
SAVAR Rz ARBEERHEMEA
BERAERAR (T2 A1) RAEBEFH
THESF AR AR FIRLEAR
SR TZMR]) -RIESHK EARK
AEEL(EPEE) —F8BETD
150,000,000 T (#ERE A H
RARFETAAER20155H13H
LEERHEHBRIIBERE) ZHR-
AEEEREREZFRZEHRRE R
HEE AR®77,041,0007T (F8E R
92,000,000/ 7T ) 2 B -
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