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EPI is focused on the exploration and
production of oil and gas in the
conventional upstream oil and gas
sector, and we are consistently
having a strong oil and gas
exploration and production operation
in Argentina. EPI is committed to
becoming one of the leading HK
listed companies in the oil and gas
industry. In addition, EPI is
progressively seeking possible
strategic acquisition opportunities
that have upside potentials. The
Group has recently engaged the
money lending business and the
Interest income is broadening the
profit base of the Group, which
maximize the benefits of the
Company and its shareholders as a
whole so as to bring a sustainable
return to increase our shareholders
value.
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Management Discussion and Analysis

BEEN R

The principal activities of the Group include petroleum
exploration and production, and money lending.

The Group's core business is the petroleum exploration and
production in the Puesto Pozo Cercado Concession and
Chanares Herrados Concession (together, the “Concessions”)
in the Cuyana Basin, Mendoza Province of Argentina. Pursuant
to the operation agreement signed on 5 June 2012, Chanares
agreed to release EP Energy S.A. ("EP Energy") from the
commitment under a joint venture agreement (the “JV
Agreement”) signed on 12 January 2011.

During the six months ended 30 June 2016 (the “Interim
Period”), the Group continued to focus on investment to
improve production and was preparing workover job plans of
the existing 10 producing wells. As at 30 June 2016, the Group
has finished drilling 10 oil wells in the Chanares Herrados
Concession Area, Mendoza oilfield project. All the 10 wells are
in production, of which 5 oil wells were drilled by Have Result
Investments Limited (“Have Result”) where the Group is
entitled to 51% interest on production, and 5 oil wells were
drilled by EP Energy where the Group is entitled to 72%
interest on production. The contingent oil resources in certain
shallow reservoirs in the Mendoza Oilfield as at 31 December
2015 are as follows,

RINRHER

Contingent Oil Resource
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31 December 31 December

(unit: million barrels)* (Bfy : BENG)* 2015 2014
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Category Gross (100%) HHI4EE (100%)
Low Estimate (1C) &IEfEE(1C) 80.3 81.3
Best Estimate (2C) &=EMHET(20) 138.6 139.6
High Estimate (3C) = ihaEt (3C) 237.2 238.2

*

According to the Technical Review Report issued by Roma Oil and Mining Associates

*

1R #% Roma Oil and Mining Associates Limited /A =Z — /N

Limited on 24 March 2016 on The Chafares Herrados and Puesto Pozo Cercado Oil
Project in Mendoza Province, Argentina.

As of 31 December 2015, the Company has performed an
impairment test on its exploration and evaluation assets (“E&E
assets”) and oil & gas properties. The Board of Directors
considered that it would not be beneficial for the Group to drill
new well on the Argentina oil project, as there will be no future
cashflow to be generated from new wells other than the
existing 10 producing oil wells. As a result, an impairment loss
on E&E assets of HK$115,222,000 was recognized.
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As of 30 June 2016, the Company considered there were no
events or changes in circumstances indicating that the carrying
amount of E&E assets might not be recoverable. No impairment
review has been performed. The local oil selling price of our
Argentina operation remained around US$58 per barrel for the
six months ended June 2016 that was in line with the
estimated oil selling price prepared for impairment test as of 31
December 2015. The Company noticed the recent increase in
West Texas Intermediate (“WTI") price and will closely monitor
the trend of WTI price and its effect on oil selling price of
Argentina operation.

The Group will consider whether it should undertake an
impairment review on the E&E assets to assess if the carrying
amount of E&E assets would be recoverable or if the
recoverable amount would be over its carrying amount when
preparing for its financial results for the year ending 31
December 2016, after taking into account the effect of WTI
price fluctuations on the oil selling price of its Argentina
operations or other relevant factors.

During the preparation of Year 2016 Annual Report, in case that
the oil selling price of Argentina operation has been affected by
the increase or decrease in WTI price, and if there are other
“trigger” events or changes, the Company will perform
impairment review on its E&E assets to assess if the carrying
amount of E&E assets might not be recoverable.

GROUP FINANCIAL REVIEW

For the Interim Period, the Group’s turnover was HK$25.75
million, representing a decrease of HK$7.12 million as
compared with HK$32.87 million recorded in the same period
of last year. The Group recorded a loss for the Interim Period of
HK$28.51 million, against a loss of HK$15.29 million for the
same period in 2015.

The Group is exposed to foreign exchange risk arising from
various currency exposures, primarily with respect to HK$ and
the Argentina peso (“ARS"). The Group considers there is no
significant exposure to foreign exchange fluctuations so long as
the Hong Kong-United States dollar exchange rate remains

pegged.
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The oil selling price for our Argentina operations is based on US
Dollar, and converted into ARS at official exchange rate on a
monthly basis. Majority of our investment cost on drilling cost,
completion cost, workover job, infrastructure and equipment
are based on US Dollar, and converted into ARS at official
exchange rate at time of payment. The Group currently does
not have a formal foreign currency hedging policy. However,
the management has been monitoring foreign exchange
exposure of the Group and will consider hedging significant
foreign currency exposure should the need arise.

During the Interim Period, the Group entered into the money
lending business in June 2016. This new business allows the
Group to diversify its source of income with the aim of
generating appropriate returns to our shareholders. The Group
recorded interest income of approximately HK$0.45 million
during the Interim Period.

REVIEW OF GROUP OPERATIONS

Exploration and sales of petroleum

The Group's core business is the petroleum exploration and
production in the Concessions in the Cuyana Basin, Mendoza
Province of Argentina.

As at 30 June 2016, the Group had finished drilling 10 oil wells
in the Chanares Herrados Concession Area, Mendoza oilfield
project. All the 10 wells are in production, of which 5 oil wells
were drilled by Have Result where the Group is entitled to 51%
interest on production, and 5 oil wells were drilled by EP Energy
where the Group is entitled to 72% interest on production.

During the first six months of year 2016, the Group had 10
producing wells generating oil sales revenue. All our oil
production was sold to YPF Sociedad Anénima, through
Chanares, the Concessions owner.
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Revenue generated from the sales of petroleum segment for
the Interim Period amounted to HK$25.3 million. As of 30 June
2016, the Company had invested HK$598.4 million in the drilling
and completion of its oil wells, as well as related infrastructure,
in the Mendoza project. This amount included: (1) HK$421.0
million in oil well drilling and completion which was classified as
oil & gas properties and for which depreciation started from the
commencement of production; (2) HK$177.4 million of oil well
drilling exploration cost for exploration purpose to collect data in
the Potrerillos Formation located at a depth of over 4,200
meters, which was charged to profit or loss in year 2010.
During the first six months of year 2016, the depreciation and
depletion of the oil & gas properties was HK$2.06 million.

Money lending

Pursuant to the announcement published by the Company
dated 8 June 2016, in order to better utilise the remaining
amount of the approximately HK$110.6 million originally
earmarked for early repayment of debts due in November 2016
and November 2017 by June 2016 as mentioned in the Rights
Issue Prospectus dated 31 December 2015, the Board resolved
on 7 June 2016 to repay the debts only when they become
due. In the meantime, such amount will be applied towards the
operation of the money lending business of the Group until the
Company’'s debts fall due. Subsequently, the Group
commenced its money lending business on 8 June 2016.

The Group recorded interest income of approximately HK$0.45
million (2015: HK$0). The profit of the money lending segment
was approximately HK$0.09 million (2015: HK$0). Loan portfolio
excluding loan interest receivables was approximately HK$78.5
million (2015: HK$0) as at 30 June 2016. Loan receivables are
interest-bearing at a rate of 10% per annum. The Group's loan
receivables, which arise from the money lending business in
Hong Kong, are denominated in Hong Kong dollars. The Group's
money lending business is subject to credit risk. There was no
default event in respect of the loan portfolio during the Interim
Period.
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Future operation plan

Short-term development plan

Pursuant to the operation agreement signed on 5 June 2012,
Chanares agreed to release EP Energy from its commitments
under the JV Agreement signed on 12 January 2011. The Group
has been focused on workover and infrastructure investments
to improve production on the existing oil wells from year 2012
to June 2016. The Group will continue to invest in workover on
the existing 10 producing oil wells during year 2016.

Long-term development plan

In reviewing the future business plan on Argentina oil project,
the Directors has considered the production estimation up to
the expiry of Concessions after a 10-year extension to year
2027.

On 24 August 2016, the Group was notified by the holder (the
“Concessionaire”) of the Concessions that the department of
hydrocarbons of the government of Mendoza has been
reviewing the fulfilment of the terms and conditions of the 10-
year extension of the Concessions till 2027 previously awarded
to the Concessionaire, particularly the status of the investment
commitment of the Concessionaire. In the event that the
extension is withdrawn, the Concessions in the Puesto Pozo
Cercado area and the Chanares Herrados area will expire on 26
June 2017 and 24 September 2017 respectively. The Group is
making enquiries with the Concessionaire to understand the
situation and seeking legal advice on the matter to assess the
impact on the Group’'s interest in the operations of the
Concessions. The Directors will revise the long-term
development plan on Argentina oil project should there be any
material development and further announcement(s) will be
made.

The Company has incorporated a wholly-owned subsidiary,
Have Result Finance Limited (“HR Finance”) on 30 July 2015.
HR Finance has applied for and obtained the money lending
license on 19 November 2015. The Company, through its
subsidiary, HR Finance expanded into the money lending
business from 8 June 2016, which is a new business segment
to the Group, so as to broaden its source of income. It might
consider recruiting professionals with relevant experience to
assist the Directors to manage the business when the loan
portfolio continues to grow in size.
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Other business opportunities

In order to diversify the risks encountered by the Group's
petroleum exploration and production business in Argentina,
the Company has been actively conducting review of the
market situation and potential investments made available to it
in order to identify investment opportunities in other energy
related sectors that may create shareholder value.

As mentioned in the announcement of the Company dated 2
September 2015, Xin Wei Limited (“Xin Wei") (a wholly-owned
subsidiary of the Company) entered into a memorandum of
understanding (the “MOU") with Zhongli Talesun Solar
Technology Company Limited (“Zhongli"”) (a subsidiary of one
of the top twenty PV power plant investment companies in the
PRC) with respect to a proposed acquisition of a target
company which will hold the entire interest in certain solar
power plants in China (the “Proposed Acquisition”).

As disclosed in the circular dated 2 December 2015 and the
rights issue prospectus dated 31 December 2015 issued by the
Company in connection with the rights issue of shares of the
Company, the Company intended to apply approximately
HK$317 million from the net proceeds raised from the rights
issue towards the Proposed Acquisition. In addition to the
Proposed Acquisition, the Group has also been actively
exploring other opportunities to acquire suitable solar power
plants. In the event that the Group decides not to proceed with
the Proposed Acquisition and the Group is not able to identify
other suitable solar power plants to acquire from Zhongli, the
Group intends to acquire suitable solar power plants from other
potential sellers which are the top twenty PV power plant
investment companies engaged in construction of power plants
in China.

Reference is also made to the Company's announcement dated
2 March 2016 in relation to the termination of the MOU,
whereby Xin Wei and Zhongli mutually agreed to terminate the
MOU in relation to the Proposed Acquisition. Upon the
termination of the MOU, neither Xin Wei nor Zhongli should
have any liabilities towards each other. In the meantime, the
Company is considering other potential solar power plant
projects. The Company may also consider investment
opportunities in other sectors that may create shareholder
value.
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FINANCIAL POSITION

As at 30 June 2016, the net asset of the Group was HK$348.4
million (31 December 2015 net liabilities: HK$124.9 million) and
the net asset per share was HK$0.08 (2015 net liabilities per
share: HK$0.17).

On 3 November 2011, the Company entered into a bank loan
agreement with China Development Bank, of which the
outstanding balance was approximately HK$163,800,000 as at
30 June 2016. Pursuant to the terms of the bank loan
agreement, if, among others, Mr. Wu Shaozhang (“Mr. Wu"),
the substantial shareholder of the Company, maintains less
than 10% of the beneficial shareholding interest in the issued
share capital of the Company, the loan together with accrued
interest may become immediately due and payable. As at 30
June 2016 and up to the date of these financial statements, Mr.
Wu directly and indirectly holds 10.01% of the Company’s
shares and remains a substantial shareholder of the Company.
Furthermore, Mr. Wu has signed a deed of undertaking with
the Company that he undertakes to maintain his position as a
substantial shareholder of the Company.

The Group’s objectives for capital management are to safeguard
the Group’s ability to continue as a going concern in order to
provide returns for shareholders and benefits for other
stakeholders and to maintain an optimal capital structure to
reduce the cost of capital. In order to maintain or adjust the
capital structure, the Group may adjust the amount of dividends
paid to shareholders, return capital to shareholders, issue new
shares or sell assets to reduce debt. The Group does not have
a target gearing ratio, but has a policy of maintaining a flexible
financing structure so as to be able to take advantage of new
investment opportunities that may arise. The gearing ratio of
the Group as at 30 June 2016 is 0.3 (31 December 2015: 0.87),
that equals to the Group’s non-current borrowings divided by
total equity.

As of 30 June 2016, the carrying amounts of borrowings which
are denominated in US$ amounted to HK$163,800,000 (31
December 2015: HK$163,800,000), and the carrying amount of
cash and cash equivalents which are denominated in ARS, US$,
HK$ and others amounted to HK$917,000, HK$99,000,
HK$256,842,000 and HK$43,000 respectively (31 December
2015: HK$1,808,000, HK$8,688,000, HK$2,649,000 and
HK$23,000 respectively).
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Condensed Consolidated Statement of
Profit or Loss and Other Comprehensive Income

ERFREERREMESEKRRR

For the six months ended 30 June 2016 EHZE_—ZFT—XFAAA=T+HIEAEA

For the six months

ended 30 June
BEAA=1THIEAEA
2016 2015
—E-RE —T-hF
Notes HK$'000 HK$'000
LhEzs FET FHTT

(Unaudited) (Unaudited)
(REX) (REHEZ)

Revenue WA 3 25,748 32,871
Purchases, processing and related g NI RABERX

expenses (20,324) (17,949)
Other losses, net HiEE - F58 4 (2,260) (2,911)
Wages, salaries and other benefits IE& HaehEMER (9,199) (10,800)
Depreciation and depletion TERER (2,211) (7,794)
Fair value (loss)/gains on financial SRMTAZAFE(ESE)

instruments e (1,090) 12,254
Other expenses BRI (15,138) (9,403)
Finance costs B E 5 (4,042) (11,560)

Loss and total comprehensive expenses ZNA &) #E A AFE(SEINEE K&

for the period attributable to 2HEAZARE

the owners of the Company 6 (28,516) (15,292)
Loss per share BRER

— Basic (HK$) — BEXR(ET) 8 (0.01) (0.026)

— Diluted (HK$) —#E(Er) 8 (0.01) (0.041)

RESEEZER)BRRE —T—RFhHHmE n



Condensed Consolidated Statement of
Financial Position

EEAfR S MBI R

At 30 June 2016 R-—ZT—XFEA=+H

At 30 June At 31 December
2016 2015
R=B-R"E RT—0F
AA=+RA +=ZA=+—H<H

Notes HK$'000 HK$'000
BsE FET FHATT
(Unaudited) (Audited)
(REEZ) (Fe2%)
Non-current assets FRBEE
Property, plant and equipment Y BRENERE 37,232 38,723
Other tax recoverables E b m] U 01 KL 18 6,776 7,721
44,008 46,444
Current assets RBEE
Trade and other receivables and B 5 & H At FEUER FUA &
prepayments TR 10 76,856 26,864
Loan receivable A EN 11 78,500 -
Other tax recoverable H AT U B 7518 3,540 6,365
Held-for-trading investments RIEEBRE 84,022 62
Bank balances and cash RIS MRS 257,901 13,168
500,819 46,459
Current liabilities REAE
Trade and other payables B 5 Rk E AR 12 32,622 34,028
Borrowings — amount due within one year &3 — —E R Z|EiFUE 13 54,600 74,600
87,222 108,628
Net current assets/(liabilities) REBEE/(AF) 258 413,597 (62,169)
Total assets less current liabilities EEABRARBAR 457,605 (15,725)
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Condensed Consolidated Statement of
Financial Position

EEAfR S MBI R

At30June 2016 R-ZT—XREA=+H

At 30 June At 31 December
2016 2015
R-FB-R"FE RZIZT—1F
A= h R A S

Notes HK$'000 HK$'000
B aE TET FHET
(Unaudited) (Audited)
(RBER) (&)
Capital and reserves ERR
Share capital RN 14 43,671 7,279
Reserves e 304,734 (132,204)
Equity attributable to owners of the AREHRE AEIEERR
Company and total equity by 348,405 (124,925)
Non-current liabilities FRBEE
Borrowings — amount due after one year B3 — —FE R EHFE 13 109,200 109,200
457,605 (15,725)

RESEEZER)BRRE —T—RFhHHmE 13



Condensed Consolidated Statement of
Changes in Equity
BRRSEREHR

For the six months ended 30 June 2016 #HZ—Z—

NENHA=1H LAEA

Attributable to owners of the Company

KOTHEEAES
Contributed
surplus Share
Share Share reserve options Accumulated
capital premium (Note a) reserve losses Total
BABHRE
S RBEE (Wia)  BRERE ZiER @it
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
T TET TEL THL TAT FET
Balance at 1 January 2015 W-E-hE—F—H
(audited) e (8ER) 485236 4,181,798 60,322 125,826 (4,822,497) 30,685
Loss and total comprehensive loss ~ EiRIE 1B & 2 H E A%
for the period - - - - (15,292 (15,292)
Share consolidation = (480,383) - 480,383 - - -
Capital reorganisation (Note a) BRAZEA (fiza) - (4,181,798 (540,705) - 4722503 -
Share consolidation and capital RIDA B R
reorganisation expenses EARY - (204) = S = (204)
Issue of shares upon open offer  ABIREEETRA
(Note b} (Fit&b) 2,426 118,883 - - - 121,309
Transaction costs attributable to ~ AFREEEITRA
issue of shares upon open offer (R SR - (1,635) - - - (1,635)
Recognition of equity settled g EERG B
share-based payments e ANE - - - 18797 - 1,797
At 30 June 2015 (unaudited) RZZ—R%A=1H
(REER) 7,279 117,044 - 127,623 (115,286) 136,660
Balance at 1 January 2016 (audited) R=F—~E—F—H
e (K& 7,279 115,950 - 128,388 (376,542) (124,925)
Loss and total comprehensive loss ~ HNEER 2 HEREE
for the period - - - - (28,516) (28,516)
Issue of shares upon rights issue  {ERRES /TR (D
(Note c) (Rt c) 36,392 473,105 - - - 509,497
Transaction costs attributable to REEE TR (D IE(
issue of shares upon rightsissue R ZAA - (7,651) = = = (7,651)
At 30 June 2016 (unaudited) RZE-— A A=1H
(RiR=E1) 43,671 581,404 - 128,388 (405,058) 348,405
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Condensed Consolidated Statement of

Changes in Equity
GRS EREER

For the six months ended 30 June 2016 EHZE_—ZFT—XFAAA=T+HIEAEA

Notes:

(a) The contributed surplus reserve represents the credit arising from capital reduction in
2006 and the credit transferred from the share premium account of the Company
together with the application to set off the accumulated losses of the Company in
share consolidation and capital reorganisation.

(b) During the period ended 30 June 2015, the Company completed an open offer by
which a total of 242,617,879 shares of the Company were issued.

(c) During the period ended 30 June 2016, the Company completed a rights issue by
which a total of 3,639,268,185 shares of the Company were issued.

A BRI E R =TT F B R AR A 1 2 A 2 R K 8
BEARRRMDBERZER  BAKHEARRERN S M
REAER RETEE -

HE-ZT-—RAFAA=+HILHH  AARIZEK —BARE
& - B31741£242,617,879 1A A RIS °

HE_Z-—R"EXRA=+HLHRE AARZER —HHERK -
B 3174 #£ 3,639,268, 185 RAN A AR {7 °

RESEEZER)BRRE —T—RFhHHmE 15



Condensed Consolidated Statement of

Cash Flows

ERRSREMER

For the six months ended 30 June 2016 HZE—_ZFT—XFRA=F+HIEA

For the six months
ended 30 June
BEANA=1THL<@EA

2016 2015
=B _XE —ET—RF
HK$'000 HK$'000
FET FHET
(Unaudited) (Unaudited)
(REEX) (REEEZ)
Cash flows from operating activities REXBMBRELRE
Cash (used in)/from operations &L (FTA) B S (147,059) 2,135
Net cash (used in)/from operating REXR (TR FBRESTE
activities (147,059) 2,135
Cash flows from investing activities BRETHFFERERE
Purchase of property, plant and equipment BB Y3 - W= K& H (720) (4,450)
Investment in held-for-trading investment EERIFIEESKE (85,050) -
Net cash used in investing activities BREEZHFTARSFE (85,770) (4,450)
Cash flows from financing activities METHMERSRE
Proceeds from open offer shares NRABERD 2 TS EIA = 121,309
Expenses of open offer shares NAZBERND < FAX - (1,635)
Expenses of share consolidation and BHEFRBRAEE 2R
capital reorganisation - (204)
Redemption of convertible notes BO I RRRE = (60,000)
Proceeds from issue of rights issue W% 2 FRS IR 509,498 -
Expenses of rights issue shares Mgz A (7,651) =
Repayment of other loans EEEMER (20,000) =
Interest paid 2F & (4,285) (8,088)
Net cash generated from financing METHMERSER
activities 477,562 51,382
Net increase in cash and ReERREEEHEEENFRHE
cash equivalents 244,733 49,067
Cash and cash equivalents at 1 January R—A—HBZzReKREEFEEH 13,168 28,565
Cash and cash equivalents at 30 June RAB=1THZHERRELEEER 257,901 77,632
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BASIS OF PREPARATION

The unaudited condensed consolidated financial
statements of the Group for the six months ended 30
June 2016 have been prepared in accordance with the
applicable disclosure requirements of Appendix 16 to the
Rules Governing the Listing of Securities on The Stock
Exchange of Hong Kong Limited (the “Listing Rules”) and
with Hong Kong Accounting Standard (the “"HKAS") 34
“Interim Financial Reporting” issued by the Hong Kong
Institute of Certified Public Accountants (the “HKICPA").

PRINCIPAL ACCOUNTING POLICIES

The unaudited condensed consolidated financial
statements have been prepared on the historical cost
basis except for certain financial instruments, which are
measured at fair values.

The accounting policies and methods of computation used
in the condensed consolidated financial statements for the
six months ended 30 June 2016 are the same as those
followed in the preparation of the Group’s annual financial
statements for the year ended 31 December 2015.

In the Interim Period, the Group has applied, for the first
time, certain new and revised Hong Kong Financial
Reporting Standards (“HKFRSs") issued by HKICPA that
are mandatorily effective for the Interim Period.

There are no other amended standards or interpretations
that are effective for the first time for the Interim Period
that could be expected to have a material impact on the
Group.

REKE(EZR)ERARF

Notes to the Condensed Consolidated
Interim Financial Statements

BRSSP B I AR M e

For the six months ended 30 June 2016 EHZE_—ZFT—XFAAA=T+HIEAEA
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Notes to the Condensed Consolidated

Interim Financial Statements

R BA%R & P I B A SRR B

For the six months ended 30 June 2016 HZE—_ZFT—XFRA=F+HIEA

3.

18

REVENUE AND SEGMENTS INFORMATION
The Group’s operating segments, based on information
reported to the chief operating decision maker for the
purposes of resource allocation and performance
assessment are as follows:

— Petroleum exploration and production — sale of
petroleum

— Money lending — provision of loan finance

The following is an analysis of the Group's revenue and
result by reportable segments:

3. WARD
Tz AE
REB
RIfEL

EBE
BEEHHDERGERAIE
MAEEEERREREZE

— AHBEREE — HEAH

DHTET

MEIDAEE 2 MAREELZ

For the six months ended 30 June 2016 (unaudited) HE-_ZT—XRNE~NA=+TBIANEA K
KEZ)
Petroleum
exploration
and Money
production lending Total
FHBERREE E& #Et
HK$°000 HK$’000 HK$°000
FHExT FHBxT FHBxT
Segment revenue 2 EUA
External sales INERSHE 25,302 446 25,748
Result HE
Segment results DEDFELE (370) 94 (276)
Unallocated other gains and RoBL EAp U zs &
losses B8 (2,260)
Unallocated corporate expenses RO EERS (21,938)
Finance costs B E R (4,042)
Loss for the period BN &S 12 (28,516)
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Notes to the Condensed Consolidated
Interim Financial Statements

BRSSP B I AR M e

For the six months ended 30 June 2016 EHZE_—ZFT—XFAAA=T+HIEAEA

3. REVENUE AND SEGMENTS INFORMATION 3. WARSIEE - &

— CONTINUED
For the six months ended 30 June 2015 (unaudited) BE_ZT—RAFA~AA=ZTHLEAEACE
)
Petroleum
exploration
and Money
production lending Total
FOmRENIR N A E EE HBET
HK$'000 HK$'000 HK$'000
FAETT FAETT T
Segment revenue U A
External sales HNER S E 32,871 - 32,871
Result &
Segment results DEPELR 3,084 - 3,084
Unallocated other gains and KoL EA Mz R
losses E518 (2,911)
Unallocated corporate expenses AOBMEERY (3,905)
Finance costs B E R (11,560)
Loss for the period BN &R (15,292)
4. OTHER LOSSES, NET 4. HMEE  FE
For the six months
ended 30 June
BEAA=1THIEAEA
2016 200115
—E—XRE =GR %
HK$’000 HK$'000
FET FATT
(Unaudited) (Unaudited)
(REZR) (REEEZ)
Exchange losses bE i B8 (3,113) (3,301)
Others H 853 390
(2,260) (2,911)

REEKE(EZER)ERAR —Z—R"FHHRE 19



Notes to the Condensed Consolidated
Interim Financial Statements

R BA%R & P I B A SRR B

For the six months ended 30 June 2016 HZE—_ZFT—XFRA=F+HIEA

5. FINANCE COSTS 5. MBEMA
For the six months
ended 30 June
BZAA=1+HILAAEA
2016 2015
—E—-RE —E—FRF
HK$'000 HK$'000
FH&T FHET
(Unaudited) (Unaudited)
(REEEZ) (REEEZ)
Interest on borrowings wholly ARAFREEHEEZ
repayable within five years: EBEZRE
Bank borrowings and overdrafts RITEEREX 3,880 4,799
Other loans HEMER 162 -
Effective interest expense on AMBREBRERAERAX
convertible notes - 6,761
4,042 11,560
6. LOSS FOR THE PERIOD 6. HAAE#E
Loss for the period has been arrived after charging the HAAEECHBRIATIER 2B E

following items:

For the six months
ended 30 June
BEAA=1+HIEAEA

2016 2015
—E—REF —E-REF
HK$'000 HK$'000
FET FET

(Unaudited) (Unaudited)
(REEZ) (REEEZ)

Auditor’s remuneration 1% S5 AN 7 A S S
Minimum lease payments under KEBROT BB AE

operating leases in respect of RiEgFz&EHERNK

office properties and buildings 1,749 1,630
Share-based payment expenses VAREAD B EARE 2 kA

— Employees including directors — RE(BEES) - 1,797
Net gain on modification of terms of (BE] A IR EE (R 2 T 2E

convertible notes = 12,480
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Notes to the Condensed Consolidated
Interim Financial Statements

BRSSP B I AR M e

For the six months ended 30 June 2016 EHZE_—ZFT—XFAAA=T+HIEAEA

7. INCOME TAX EXPENSE 7. FBBAX
No provision for Hong Kong profits tax has been made as R P B HARR AW B R BB B A B AR B v
there is no assessable profit arising in Hong Kong in the o W EREEFNEHRELBRE(ZEZ
Interim Period (2015: Nil). —RF )

8. LOSS PER SHARE 8. BRE#E
The calculation of the basic and diluted loss per share KATEG ANEIEFIRER N #EER T
attributable to owners of the Company is based on the WA TE8IETE

following data:

For the six months
ended 30 June
BEZEAA=1THILEAEA

2016 2015
—E—REF B s
HK$°000 HK$'000
FHExT FET

(Unaudited) (Unaudited)
(REEZR) (REEEZ)

Loss B8
Loss for the purpose of basic loss ARETEEREREIE 2 Eia
per share
Loss for the period attributable to KREHEE AFE(EERAEE
owners of the Company (28,516) (15,292)
Effect of dilutive potential ordinary BEEET AR TE
shares:
Effective interest expense on AR EE TR R B
convertible notes = 2,625
Net gain on modification of terms of CHEEE S5
convertible notes F U - (12,480)
Amortisation of deferred loss on Al AR E IR R E 5 2 R IE
conversion component of B 18 5
convertible notes = 380
Loss for the purpose of diluted AR E SR EE 18 2 B8
loss per share (28,516) (24,767)
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Notes to the Condensed Consolidated

Interim Financial Statements

R BA%R & P I B A SRR B

For the six months ended 30 June 2016 HZE—_ZFT—XFRA=F+HIEA

8.

22

LOSS PER SHARE - CONTINUED

8. BRER-&

2016 2015
=N —E—AhF
‘000 ‘000
T T 1%
Number of Shares R&OBA
Weighted average number of ordinary ~ Rt ESRENERB 2
shares for the purpose of basic loss T E A N RE L 2R
per share 3,184,819 593,746
Effect of dilutive potential BEEEERR
ordinary shares:
Convertible notes GIET &2 = 9,822
Weighted average number of ordinary ~ FIR:TESREEEEE 2
shares for the purpose of dilutive loss T E AR ANRE 15 8
per share 3,184,819 603,568

Diluted loss per share is calculated by adjusting the
weighted average number of ordinary shares outstanding
to assume conversion of all dilutive potential ordinary
shares. The Company has two (2015: three) categories of
potential ordinary shares: share options and warrants
(2015: warrants, convertible notes and share options).

For the potential ordinary share from the outstanding
warrants and share options, they were anti-dilutive for the
Interim Period and also for the six months ended 30 June
2015. The computation of diluted loss per share does not
assume the exercise of the Company’s warrants and
share options because the exercise prices of those
warrants and share options were higher than the average
market price for shares for both Interim Period and the
period ended 30 June 2015.

DIVIDEND

The Board does not recommend the payment of an
interim dividend for the Interim Period (2015: Nil).

EPI (Holdings) Limited Interim Report 2016
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Notes to the Condensed Consolidated

Interim Financial Statements

%R S o HA B 3 AR Y o

For the six months ended 30 June 2016 & Z_—Z—

NENA=1HLAEA

10. TRADE AND OTHER RECEIVABLES AND

10. B 5 RHEMEWERRARENK

PREPAYMENTS i)

At 30 June At 31 December
2016 2015
R-E—RE RZE—HF
AV Bt = 0 =[S e E
HK$'000 HK$'000
TET TET
(Unaudited) (Audited)
(RBER) (KE%)

Trade receivables (Note (a)) B 5 YR (F13E (a) 1,544 1,645

Deposits and prepayments e RIENFIA 52,333 2,864

Deposits held for petroleum exploration HAEMBIR R EEE

and production operation BB S 6,954 8,722
Interest receivable FEUG T &, 446 il
Others (Note (b)) H o (BI5E (b)) 15,579 13,633

76,856 26,864

Notes: BizE -

(a) The oil selling price for the Argentina operation is based on US$ and (@) FRE XA REEBNRETHERTRKREHE
converted into Argentina Peso (“ARS") in official exchange rate on monthly Ko SIRELL R ([FREL R ) o ANEELAMR
basis. The Group invoices its customers in ARS, which is not the functional Ehb R ERBRAZHBARZNEER) MER
currency of the subsidiary generating the revenue, and allows an average FHRHEZREW S THESIEFFHI30RE60HHE
credit period of 30 to 60 days to its trade customer. The trade receivables of B - RBEEZAE - &SRR 1,544,00055 7T
HK$1,544,000 (2015: HK$1,645,000) were neither past due nor impaired and (ZZ—FH 4 : 1,645,000 7T) 2 BRE B30 H A - BE
aged within 30 days based on the invoice date. RBEAIMERE ©
Before accepting any new customer, the Group assesses the potential RENTAMREEA  AEEHTHEEEFZEER
customer’s credit quality and defines credit limits by customer. Limits and B WEIREFPZEERE -BEFZREREEE
credit quality attributed to customers are reviewed regularly. Receivables that RTYEHBZ o RS HIINVERE 2 FE U AR 71 B33 AR
were neither past due nor impaired relate to a customer for whom there was WiEENREZEPEM -
no recent history of default.

(b) The amount includes HK$15,579,000 (2015: HK$13,365,000) which is kept in (b) ZHREREFHRBEFELRA(BIERAEEEE L

‘cash account’ of a securities broker which acts an agent of the Group in
trading listed securities.

REKE(EZR)ERARF

MEHF2RE) 2 [BREKF ] 215,579,000 (=
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Notes to the Condensed Consolidated

Interim Financial Statements

R BA%R & P I B A SRR B

For the six months ended 30 June 2016 HZE—_ZFT—XFRA=F+HIEA

11. LOAN RECEIVABLES

24

11. EWWER

At 30 June At 31 December

2016 2015
R=B-Xx& RIZT—4LF
) N I et e Rl =
HK$'000 HK$'000
TERT FHT
(Unaudited) (Audited)
(REER) (KE=%)
Due within 12 months 712 18 B AEIER
(inclusive of 12 months) (PFE121EA) 78,500 =

The loan portfolio for the money lending business
contained loans for short term purposes. All loan
receivables are unsecured, bear interest and are receivable
with fixed terms agreed with customers. The maximum
exposure to credit risk as at 30 June 2016 is the carrying
value of the loan receivables.

The credit committee of the Company reviewed each loan
application on a case by case basis based on the
assessment of borrower’s creditworthiness, repayment
ability as well as general economic conditions. The
granting of loans is subject to approval by the credit
committee of the Company. The customers are obliged to
settle the amounts according to the terms set out in the
relevant contracts.

Loan receivables are interest-bearing at a rate of 10% per
annum. However interest rate may vary depending on a
number of factors including current bank lending rate and
the general economic sentiment.
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Notes to the Condensed Consolidated

Interim Financial Statements

BRSSP B I AR M e

For the six months ended 30 June 2016 EHZE_—ZFT—XFAAA=T+HIEAEA

12. TRADE AND OTHER PAYABLES

12. EZ REMEMNERR

At 30 June At 31 December

2016 2015

R-B-—R"E RKIZT—A0F

MNE=TrE . TEE=T—E

HK$'000 HK$'000

TR FHIT

(Unaudited) (Audited)

(RBER) (&%)

Trade payables B HEMNER 2,175 389
Interest payable on borrowings BERMAFE 1,340 1,583
Other tax payables H I8 19,228 19,228
Accrued professional fees EAEXER 8,849 8,020
Other payables and accruals HEihERBRR R BT E R 1,030 4,808
32,622 34,028

The following is an aged analysis by invoice date of trade

payables at the end of the Interim Period:

o ERHART S B F R R A A E S e
AR RE A ITIT -

At 30 June At 31 December

2016 2015

R=B-—R"F RZT—LF

ARA=FHE S Fa e

HK$'000 HK$'000

TET FET

(Unaudited) (Audited)

(REER) (&%)

0-30 days 0-30H 2,175 389

REKE(EZR)ERARF



Notes to the Condensed Consolidated
Interim Financial Statements

R BA%R & P I B A SRR B

For the six months ended 30 June 2016 #HZ—Z—

ANEASNA=THIEAEAR

13. BORROWINGS 13. B &
At 30 June At 31 December
2016 2015
R-ZB—RE RIT—0F
) N I et e Rl =
HK$'000 HK$'000
TERT FET
(Unaudited) (Audited)
(REBER) (KE=%)
Bank loans, secured (Note) SRITERR - B (M) 163,800 163,800
Other loan, unsecured ﬁﬁﬂ%m i - 20,000
163,800 183,800
Carrying amount repayable: FEEEMEREE
Within one year R—FR 54,600 74,600
In more than one year, but not more —FEL k- BNEBAME
than two years 54,600 54,600
In more than two years, but not more MEMNE - BEFEBEBERF
than five years 54,600 54,600
163,800 183,800
Less: Amounts due within one years B AR R B EER A
shown under current liabilities —ENE|ERFRIE (54,600) (74,600)
109,200 109,200
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Notes to the Condensed Consolidated
Interim Financial Statements

%R S o HA B 3 AR Y o

For the six months ended 30 June 2016 & Z_—Z—

13. BORROWINGS - CONTINUED

NENA=1HLAEA

The ranges of effective interest rate (which are also equal
to contracted interest rates) on the Company’s borrowings
are as follow:

Effective interest rate

13. fEE-#&

AAAIBEZ EBFIEHEZERA 7
) GENT

Carrying amount

BRA= BEE
At At At At
30June 31 December 30June 31 December
2016 2015 2016 2015
RZB-A& R-T-1F RZB-AF RZT-IF
AH = HE D G = AEZ+R tZA=t—-H
HK$'000 HK$'000
TET THET
(Unaudited) (Audited) (Unaudited) (Audited)
(REE%) (&%) (REEX) (8E%)
Fixed-rate borrowings TREE - 20.00% - 20,000
Variable-rate borrowings FREE 4.91% 4.57% 163,800 163,800
163,800 183,800
Note: Btz :
On 3 November 2011, the Company entered into a loan agreement (the “Term Loan RZZE—F+—A=ZH  AERMEIHARETAHE
Agreement”) with a bank for a term loan facility of US$40,000,000 (approximately BERAEEAEB2EBRER AAEEREZER E4E 2 EFAE
HK$312,000,000) (the “Term Loan”) for the purpose of funding the project in BETEHRE A aE—RBTITZ—BEZRRE((EH
connection with the petroleum exploration and production in the Argentina Areas or i) LA HE40,000,000 2 7t (#9312,000,000 7 7T )
to refinance any debt incurred by the Group for the purpose of this project. HWTEHEDTRE ((EHERK]) -
The bank loan is secured by the share capital of certain subsidiaries of the Group, and BRITEFTUREBMETHBRARRARREEER MR
the share capital and instruments of certain companies in which Mr. Wu has financial ZETATIZERART EFEER - HEERBZINERKR &
interests. The relevant loan agreement also requires Mr. Wu to continue to be a HEBATERR  —_TE—AF=HA_-1+/"H  RELERK
Substantial Shareholder. On 26 March 2015, Mr. Wu entered into a deed of NARI M AHE R - A () B g EE2RREMA - K (i)
undertaking with the Company and undertakes (i) at all times to maintain his position WEAEBHAARBZETHROMABAETERE  BIK
as a Substantial Shareholder, and (ii) to promptly acquire an adequate number of B U B B SR AN BIAR D A H H = BAR R ML
shares of the Company to maintain his position as a Substantial Shareholder in any
event that he is reasonably expected to cease to be a Substantial Shareholder as a
result of issue of new shares by the Company.
Mr. Wu has provided a written confirmation to the Company confirming that he will READAARGIREEEHER  BREZLVAKRQR -
not dispose of his existing interest in the Company for at least a period of twelve —RERBREATIEAGRES T @A NI HEER
months from the date of issuance of the Company’s 2015 financial statements. As ARATIZEEREZ - 3Lt - BREPREF —FRBARE
such, the portion of the Term Loan that is repayable after one year from the end of X2 BFEEREEZDBHDEHRERIIRNIERBEBET -
the reporting period in accordance with the repayment schedule above is shown
under non-current liabilities.
REBEE(EZER)GRARE T REHERE 27
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Interim Financial Statements

R BA%R & P I B A SRR B

For the six months ended 30 June 2016 HZE—_ZFT—XFRA=F+HIEA

14. SHARE CAPITAL 14. R
Nominal
Nominal Number of value of
value ordinary ordinary
per share shares share
SREE EEREE EBEREE
HK$ ‘000 HK$'000
BT Tk FTAET
Authorised: ERE
Ordinary shares at 31 December 2015 E@ £$+ B S
and 1 January 2016 (Audited) —~E—H—H
% R (EER) 0.01 100,000,000 1,000,000
Ordinary shares at 30 June 2016 56:7 NEAA=ZTHZ
(Unaudited) TR (REER) 0.01 100,000,000 1,000,000
Issued and fully paid: BRITRAR -
Ordinary shares at 31 December 2015 E’\_T ﬁEJr =
and 1 January 2016 (Audited) E—RF—H—H
Lﬂx( KER) 0.01 727,854 7,279
Issue of shares by rights issue (Note) EREMRETIRG (M) 0.01 3,639,268 36,392
Ordinary shares at 30 June 2016 RZE—RE-XA=TH
(Unaudited) ZERRCREER) 0.01 4,367,122 43,671

Note:

As announced by the Company on 12 November 2015 and as stated in the Rights
Issue Prospectus dated 31 December 2015, the Company announced a proposed
rights issue of shares on the basis of five rights shares for every one existing share at
HK$0.14 per rights share. The rights issue was completed on 27 January 2016 and
3,639,268,185 rights shares of HK$0.01 each were issued. The net proceeds, after
deducting underwriting commission and other related expenses incurred by the
Company, amounted to approximately HK$502 million. These rights shares rank pari
passu with the then existing ordinary share in all respects.
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Notes to the Condensed Consolidated

Interim Financial Statements

BRSSP B I AR M e

For the six months ended 30 June 2016 EHZE_—ZFT—XFAAA=T+HIEAEA

15. FAIR VALUE MEASUREMENT OF 15.

FINANCIAL INSTRUMENTS

The table below analyses financial instruments carried at
fair value, by valuation method. The different levels have
been defined as follows:

— Quoted prices (unadjusted) in active markets for
identical assets or liability (level 1).

— Inputs other than quoted prices included within level
1 that are observable for the asset or liability, either

directly or indirectly (level 2).

— Unobservable inputs for the asset or liability (level 3).

EMITAZAFEE

TREGBEEIMRATEEZ 2RI
B FTRBH/AEMT :

— HRBEEXRARERNERTSZHRE
(REFE)(F—)

— BRFE-EMERREIZEEXE
BRI ERXEZRBR 2B ABR(E

—B) -

— REEXREBETHER 2B AR

/v/«—— _u
=

The following table presents the Group's financial assets TREARIMM ZE—NFNA=ZTHRAF
that are measured at fair value as at 30 June 2016. BitE2NEBESRHEE °
Level 1 Level 2 Level 3 Total
£—IE £-E E=[E et

HK$'000 HK$°000 HK$°000 HK$'000
TR TR TERT FTERT

Financial assets SREE
Held-for-trading investments  H{EE =R E

— Trading securities — EBEBES 84,022 - - 84,022

The following table presents the Group’s financial assets
that are measured at fair value as at 31 December 2015.

TREMM - E—FRF+-_A=1+—H81
N EFEZAEBSREE °

Level 1 Level 2 Level 3 Total
5—E B-B F=E it

HK$'000 HK$'000 HK$'000 HK$'000
TAT TET TET TAET

Financial assets cMEE
Held-for-trading investments  #H{EEZEE
— Trading securities —BE®S

62 = = 62

There were no transfers among levels 1, 2 and 3 during
the Interim Period and the year ended 31 December 2015.

$@%ﬁ&@i—§*£¢+iﬂ
=+ ALFE E-E F-ERE=
[& 7 RS EEaE B o
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Hith &%

LIQUIDITY AND FINANCIAL RESOURCES

On 27 January 2016, the Company raised gross proceeds of
approximately HK$509.5 million via the rights issue of
3,639,268,185 rights shares at HK$0.14 per rights share (the
“Rights Issue”). The net proceeds of the Rights Issue was
approximately HK$502 million.

The Board considers that the Rights Issue enabled the Group to
strengthen the capital base and enhance its financial position,
and cater for the capital needs of investments in solar power
plants. The Rights Issue provided the qualifying shareholders
with opportunity to participate in the enlargement of the
Company and enabled qualifying shareholders to maintain their
respective pro-rata shareholding interests in the Company and
to continue to participate in the future development of the
Group. Accordingly, the Board considered that fund raising
through the Rights Issue was in the interests of the Company
and the shareholders of the Company as a whole.

Save as disclosed below, the Company has not undertaken any
other fund raising activity in the past twelve months before 30
June 2016:

RBEERHKEEIR
RZE—RNF—AZ++H KRAREBET
®" SR H R R HD014%E T B 17
3,639,268,185 IR A& Ik 15 + EEFTSFIEARE
#9509,500,000 % 7T ([ L K& |) o # IR FT 15 XIB
SR EE ) 4502,000,000 7 7T

EFeRs HEEAREREMERAREE
RER - BAMBARRIARERIRE KGR E

EMcESHTR HE/AERBREHRS A
BARRAIZHE RS HEMBREEMER K
FEERARR 2B AR EES H

AEBZRRER - Bt - EFGRR - BB
fﬁﬂﬁﬁxéé?‘fé RERAR R RERF

BRI XFHEESN  RRRIRZF—R"FXA
=tHABE+= 1Iﬂ]£E TEMEBEER
EE)

Proposed use of the proceeds stated in
the Company'’s circular dated
31 December 2015 as amended by a

Date of Fund raising Gross proceeds board meeting which is the subject of  Actual use of the proceeds up to
completion activity raised the announcement dated 8 June 2016 30 June 2016
AARAMA-E-EFT-A=1-A
Z?E&Fﬁﬁtﬁﬂ%fklﬁﬁﬁﬁﬁ (REZE
EE(RAMA-E-AERRNRZAME HBE-E-REXA=tHZ
TR AH E3 9 ) BRFBRELE ZEE?E)FW“I) FeREERRAR
27 January 2016 Rights Issue Approximately (i) Approximately HK$317 million for (i) Unutilised.
HK$509.5 million investments in solar power plants.
—ERE itz #9509,500,000 87T (i) #1317,0000008 T AEABEE ) WAREA o

= EMLRE -
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LIQUIDITY AND FINANCIAL RESOURCES -

CONTINUED

Date of Fund raising
completion activity

TH B S4ED

Gross proceeds
raised

ERFENARE

Proposed use of the proceeds stated in
the Company's circular dated

31 December 2015 as amended by a
board meeting which is the subject of
the announcement dated 8 June 2016
KARRBA-E-EFE+-A=1-H
ZBRFAZHEREAREAR (KES]
eE(BANA-E-AEAANBZAE
ZETEEH) Fif5aT)

RBEERMBER - &

Actual use of the proceeds up to
30 June 2016

BE-R-AEARAZTHZ
FEREERAL

i) Approximately HK$134.4 million for
the repayment of the Company's
debts, out of which approximately
HK$110.6 million will be
temporarily allocated to operate the
Money Lending Business of the
Group before the debts become
due in November 2016 and
November 2017.

i) #1134,400,000/8 L BIEEB AL
A%+ A7 49110,600,0007% T
BREBR-_Z-—R"E+-ARZ
T E+-AREE - ERAE
BEREBZBESH -

(i) Approximately HK$52.3 million for
the general working capital of the
Group; and approximately HK$5.8
million for the professional fees of
the Rights Issue.

i) 452,300,000 8 T BIEREE &

£EES; RH5800,0008TAE (i)  #48,000,000ETAEAAREERE : A
KR EEER - 58000008 TRIERHEEL c EXER
RENEE44,300,000 BT HARENA ©
REEE(ZR)BRLAA —ZT— R FPHERE

(i) Approximately HK$23.8 million was used
for the repayment of loan and interest
accrued; approximately HK$78.5 million has
been applied towards the operations of the
Money Lending Business of the Group. The
balance of approximately HK$32.1 million

was unutilised.

AR
g

e

i) #)23,800,000E BEBEER
£+ #178,500,0007 LA E

R
AREZE

L% o £A5E4732,100,000/8 T AN ©

(i)~ Approximately HK$48 million was used as
the working capital of the Company;
approximately HK$5.8 million was used for
the professional fees incurred in the Rights
Issue; and the balance of approximately
HK$4.3 million was unutilised.
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DIRECTORS’ AND CHIEF EXECUTIVE'S
INTERESTS AND SHORT POSITIONS IN THE
SHARES, UNDERLYING SHARES AND
DEBENTURES OF THE COMPANY

As at 30 June 2016, the interests and short positions of the
Directors and chief executive of the Company in any shares of
the Company (the “Shares”), underlying shares and debentures
of the Company or any of its associated corporations (within the
meaning of Part XV of the Securities and Futures Ordinance
(“SFO")) which were required to be notified to the Company and
the Stock Exchange pursuant to Divisions 7 and 8 of Part XV of
the SFO (including interests and short positions in which they
were taken or deemed to have under such provisions of the SFO)

EERBETRAEREAQARS
MEROREST 2EEZRAR

RZE—RNFRNA=Z1TH BERARAIRS
ﬁﬂu\,s RARRISKEEMER LB (TER
BHERBEEN((EERBEEKH ) FEXVEL)
ZZIX AR (R4 ]) - HERD REH+ -
HEEEARBESFNMHAEEMEXVIET RS
ﬁE%HAZIK A R ET R RA R (B R

EHERAERIZEEFESHEEIR A
%EﬁZTEm KB HBRIEE S K EE &S
%xvﬁﬁ’éﬁ%z1|¢Eafz”-wmtﬁazuaﬁ-ﬂﬁ¢z

or which were required, pursuant to section 352 of Part XV of the  #Ez KX B » sk /BIRIE FMERIZ Fh é’;fgﬁ}\
SFO, to be entered in the register referred to therein, or were %%Lﬁhﬁx%ﬁ’ﬂ? ETRI g ARA
required pursuant to the Model Code for Securities Transactions  ZFT 2Rz KA T -
by Directors of Listed Issuers of the Listing Rules to be notified
to the Company and the Stock Exchange were as follows:
LONG POSITIONS IN THE SHARES AND REATRGREBKRGOZHE
UNDERLYING SHARES OF THE COMPANY
Approximate
Number of Number of % of issued
ordinary share options Total share capital
Directors Nature of interest shares held held interests (Note)
HERITRAE
Fri%s ¥ BHEs T
= ERtE EZERYE BREHA DA (HtE)
Mr. Tse Kwok Fai, Sammy Beneficial owner 330,000 - 330,000 0.01%
HIBIRE T ExHmAA
Note: The calculation of percentages was based on 4,367,121,822 Shares in issue as at 30 Wit : BRoLDEREARRARZT—A"ENAA=ZTHEHETZ
June 2016. 4,367,121,822 IRIRHEHE -
Save as disclosed above and as at 30 June 2016, no Directorsor & F XA EEN  R_E—F A= ‘f’

chief executive of the Company had any other interests or short
position in the Shares, underlying shares and debentures of the
Company or any of its associated corporations (within the
meaning of Part XV of the SFO) which would have to be notified
to the Company and the Stock Exchange pursuant to Divisions 7
and 8 of Part XV of the SFO (including interests or short positions
which were taken or deemed to be have under such provisions)
or which were required, pursuant to Section 352 of the SFO, to
be entered in the register referred to therein or which were
required in the Listing Rules pursuant to the Model Code for
Securities Transactions by Directors of Listed Companies to be
notified to the Company and the Stock Exchange.
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SUBSTANTIAL SHAREHOLDERS

As at 30 June 2016, according to the register of interests
maintained by the Company pursuant to section 336 of the SFO
and so far as is known to, or can be ascertained after reasonable
enquiry by the Directors or chief executive of the Company, the
following persons, other than the Directors and the chief
executive of the Company, who had an interest or a short
position in the shares or underlying shares of the Company
which would fall to be disclosed to the Company under the
provisions of Divisions 2 and 3 of Part XV of the SFO, or who
were, directly or indirectly, deemed to be interested in 5% or
more of the nominal value of any class of share capital carrying
rights to vote in all circumstances at general meetings of any
other member of the Group and the amount of each of such
person’s interests in such securities, together with particulars of
any options in respect of such capital were as follows:

LONG/SHORT POSITIONS IN THE SHARES AND
UNDERLYING SHARES OF THE COMPANY

FERR

RZFB-—RENA=ZTH  BARRRIEES
KMEIBGHIE3B6IRFEZRRAM - BE
EFXARARSTHRAEMANXBREFLAES
ARMEE - U AL (PERESFRARFRS
TTRAB)RARRZ RO SABEBA T - AR
BRIEEZ MR EROIEXVEE 2R3N L
FRXAARRBRBELZERIAR  IWEBE
& SRR B 8RR A (B A EEAIRR
THARAREETAEMKE AR ZBRKRE
FREZRERN)EBES% A LR - MZEA
TR BMBHERESLS RZERA 2 BE
BT

RAEADBROREBEBRD TR A

Number of Approximate
shares/ % of issued
Long/short Capacity/nature of underlying share capital
Name of Shareholders positions interest shares held (Note 1)
EEBRITRE
BERG, ZBYEIH
BREEEB HR/KR B fHntE HERDHE (M¥=E1)
City Smart International Investment Long Beneficial owner 25,955,108 0.59%
Limited (Note 2)
BREFREGRAE (3 2) 5=} EnEB A
City Wise Investment Limited (Note 2) Long Beneficial owner 411,174,724 9.42%
ORI EBR AR (M5 2) e EnEBA
South America Petroleum Investment Long Interest of a controlled 411,174,724 9.42%
Holdings Limited (Note 2) corporation
mEAMIRE (R ARAE (MHF2) F8 RiEH A R R
Mr. Wu Shaozhang (Note 2) Long Interest of a controlled 437,129,832 10.01%
corporation
RAOBRA (MHEE2) e ek NI 2
Prestige Rich Holdings Limited (Note 3)Long Beneficial owner 107,658,000 2.47%
Prestige Rich Holdings Limited (FfisE 3)4F& EnEBA
Always Profit Development Limited Long Beneficial owner 702,000,000 16.07%
(Note 3)
Always Profit Development Limited & EnEBA
(BT 3)
REBEE(EZER)GRARE T RNFHERE 33
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LONG/SHORT POSITIONS IN THE SHARES
AND UNDERLYING SHARES OF THE
COMPANY - CONTINUED

Notes:

1. The calculation of percentages was based on 4,367,121,822 Shares in issue as at 30
June 2016.

2. So far as is known to the Directors, City Smart International Investment Limited,
South America Petroleum Investment Holdings Limited and City Wise Investment
Limited are directly or indirectly beneficially wholly-owned by Mr. Wu Shaozhang.

3 Prestige Rich Holdings Limited and Always Profit Development Limited are wholly
owned by Mr. Zhang Jinbing.

Save as disclosed above, as at 30 June 2016 and so far as is
known to, or can be ascertained after reasonable enquiry by the
Directors or chief executive of the Company, no person had
interests or short positions in the shares or underlying shares of
the Company which would fall to be disclosed to the Company
under the provisions of Divisions 2 and 3 of Part XV of the SFO,
or who were, directly or indirectly, deemed to be interested in
5% or more of the nominal value of any class of share capital
carrying rights to vote in all circumstances at general meetings
of any member of the Group or had any options in respect of
such capital.

SHARE OPTION SCHEME

The Company's share option scheme (the “Old Scheme") was
adopted for a period of 10 years commencing 6 November
2006 pursuant to an ordinary resolution passed at the Special
General Meeting of the shareholders held on 6 November 2006
for the purpose of providing incentives or rewards to selected
directors and employees of the Group and other participants for
their contribution to the Group or any entity/entities in which
the Group holds any equity interest (“Invested Entity”).

Under the Old Scheme, the Company may grant options to
selected directors and employees of the Company and its
subsidiaries, to subscribe for shares in the Company.
Additionally, the Company may, from time to time, grant share
options to eligible vendors, customers, advisors and consultants
to the Company and its subsidiaries or the Invested Entity at
the discretion of the Board of Directors.
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Te BALDERARARR-ZTE—RNENA=Z+TREETZ
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8 Prestige Rich Holdings Limited & Always Profit Development
Limited AR & LR EZEHER -
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SHARE OPTION SCHEME - CONTINUED

The total number of shares in respect of which options may be
granted under the Old Scheme is not permitted to exceed 10%
of the shares of the Company in issue at any point of time,
without prior approval from the Company’s shareholders; nor to
exceed 30% of the shares of the Company in issue from time
to time. The number of shares issued and to be issued in
respect of which options granted and may be granted to any
individual in any one year is not permitted to exceed 1% of the
shares of the Company in issue at any point in time, without
prior approval from the Company’'s shareholders. Options
granted to substantial shareholders, Independent Non-executive
Directors, or any of their respective associates (including a
discretionary trust whose discretionary objects include a
substantial shareholders, Independent Non-executive Directors,
or any of their respective associates) in excess of 0.1% of the
Company’s share capital or with a value in excess of
HK$5,000,000 must also be approved by the Company's
shareholders.

The exercise price of the share options is determinable by the
Directors, but may not be less than the higher of (i) the Stock
Exchange closing price of the shares of the Company on the
date of the offer of the share options which must be a business
day; (ii) the average Stock Exchange closing price of the
Company's shares for the five trading days immediately
preceding the date of the offer; and (iii) the nominal value of the
Company'’s shares.

Pursuant to an ordinary resolution passed at the annual general
meeting held on 22 June 2016, a new share option scheme (the
“"New Scheme"”) was adopted to replace the Old Scheme and
the Old Scheme was terminated. The New Scheme shall be
valid and effective for a period of 10 years commencing on its
adoption date after which period no further options to subscribe
for shares of the Company will be granted. The New Scheme
will cease to be valid and effective on 22 June 2026 and
accordingly, no further share options will be granted under the
New Scheme then. However, the provisions of the New
Scheme shall remain in full force and effect to the extent
necessary to give effect to the exercise of any share options
granted under the New Scheme prior to the expiry of the 10-
year period and which may become thereafter capable of being
exercised under the rules of the New Scheme.

As set out in the Company’'s AGM circular dated 19 May 2016,
the purpose of the New Scheme is to enable the Company to
continue to grant options to eligible participants as incentives
and rewards for their contributions to the Group or any entity in
which the Group holds any equity interest.

REKE(EZR)ERARF

BIRESTE - &
ERERABIRRELEIET - BIBEF ST
RLEREm S &2 ROBRETSEBBARR
REMKEZEZBITRMH Z10% @ T SER
RRARTHZEREITRNZ30% ° EREARR
AIREELAIET R—FABEL KA EME
fAE B A L35 H AR e o8 &2 B 31T KA 3
TIRMEE NESHBAARR R NERER B %
TRMDZ1% - MEBRR - BUIERITES
RFEESAZHBALT(BEIBZABTIER
R BYFPTESIHESE 2EMBEA
T 2REER)ROBBAAFRAZ0.1% 3k
E{E A8 5,000,000/8 7C © IMMERGE AR A
PRI 2 B ©

BEREZTEERESETE BETAMERKAT
BeE  (INEE2RREENRH(HUARE:
B)ARBBRORBRA2WTE: (§BEX2
#) B AT BB 5 B AR B RUD B P 2
HWHHE ¢ M lii) KRB 2 EfE e

RE-—BER-_F-—A"FRA-THBTZE
RBFAERBCEBRER  ARRIERMA
— IR ST 8 ([ eH 8 ) AR EST )
METEIE &R - #at 8175 A E R B HE
ST FARABRRERN  RZHEE - B
B Al R B AR BB AN A RIBD © Fat 8RN
TEIRFRAZTZHRIEBRRER B
o ARBE T ERIEH T EIE - T REBER
T o AT FET Sl Z RO EER A + B
KAER - EHE T+ FHEE M A SR BEH 8K
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SHARE OPTION SCHEME - CONTINUED

The major differences between the terms of the Old Scheme
and the New Scheme:

()  The acceptance period for an offer by a participant is
modified from twenty-one days to fifteen business days
from the date of Grants; and

(i) ~ The New Scheme will reflect the current provisions of the
Listing Rules, such as the introduction of the concept of
“inside information” to replace the concept of “price
sensitive information”.

Since the adoption of the New Scheme, no share options have
been offered and or granted to the directors and employees of
the Group and other participants under the New Scheme. For
details of the New Scheme, please refer to the Company’s
AGM circular dated 19 May 2016.

Following the termination of the Old Scheme, no further options
will be granted under such scheme, but in all other respects the
provisions of the Old Scheme will remain in full force and effect
and share options granted prior to such termination will
continue to be valid and exercisable in accordance with rules of
the Old Scheme. As at 30 June 2016, 10,556,460 options were
outstanding under the Old Scheme carrying rights to subscribe
for 10,556,460 shares of the Company.

SHARE OPTION SCHEME - CONTINUED

As at 30 June 2016, options to subscribe for an aggregate of
10,556,460 shares granted to the other participants pursuant to
the Old Scheme remained outstanding, details of which are as
follows:

RS -&|

BB MBI IR EBEER ¢

() Z2BEATHBHZEAHNE R AL
AT RERB/TEXR K

(i) FratB R ETRAIZ B AT > 205
ATABBEEI RS [ERGHRER]
B o

BERAFTET BILAK - B REH S M AEE
EZNEENHMBEALREIRLEME
Ptk - ARSI 2FE - B2HAR ﬂE%
RZE-RFAATNAZRIBERGEN -

REFTEIRIER - BTSRIBEZTEE — P
WA ERE - EEFEG IR B EM S
R+ ERNRER  BRRIEFIRE 2 #
IR R S 2 4B A D ] AR AR B AT 818 A T AT
FeR_BE—XNEANA=ZTH BEEHZE
10,556,460 17 BB AR HE M AR TT{F - ELMIARER 7]
8% 10,556,460 LA R B IS °

B RERE - &
RZZE—XNEXNA=1H  XARIBEZE
SR HEH MR E A LR RE S 10,556,460 A%
Rt 7 BERRE D AR JETTIE - HEFIBWT -

Exercise Lapsed/
Exercisable period/ price Granted Exercised cancelled  Adjustments  Outstanding
Category and name of Vesting period HKS  Outstanding during during during due to as at
participant(s) Date of grant (both dates inclusive) (Note) asat1.1.2016  theperiod  theperiod  theperiod  rightsissue  30.06.2016
k8 R-B-xE RZE-7E
o -f-H RERAY/ EtR  ~A=TH
SRATENREE  REPH /5B (BHEERA) (BtzE) BATE  REARE  RERTE A MR HATE
Other participants 11 April 2013 11 April 2013 - 10 April 2016 15459 15,025,920 - - 211129200 6,087,000 -
HfhSEAL “T-EMA+-B  —E-=4MAt-RE (lapsed
25 FMATR (E4#)
25 November 2013 25 February 2014 - 13217 7,512,960 - - - 3043500 10,556,460
24 November 2016
ZE-=Et-A-tRA ZE-WE-A-TRAZ
3 nET-R=THA
22,538,830 - - (211129200 9,130,500 10,556,460
Note: The exercise price of the outstanding share option has been adjusted to reflect the BeE : MATTERBREZITEEDR THE  URBRHEKRZZE -

effect of the rights issue.
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INTERIM DIVIDEND

The Board has resolved that no interim dividend be paid for the
Interim Period (2015: Nil).

PURCHASE, SALE OR REDEMPTION OF THE
COMPANY'’S LISTED SECURITIES

Neither the Company nor any of its subsidiaries purchased, sold
or redeemed any of the Company'’s listed securities during the
Interim Period.

COMPLIANCE WITH THE CODE ON
CORPORATE GOVERNANCE PRACTICES

During the Interim Period under review, the Company has
complied with the code provisions (the “CG Code") as set out
in the Corporate Governance Code and Corporate Governance
Report contained in Appendix 14 of the Listing Rules with
deviations from the code provisions A.4.1 and A.6.7 of the CG
Code as summarized below.

The code provision A.4.1 of the CG Code stipulates that non-
executive directors should be appointed for a specific term,
subject to re-election. Currently, all non-executive directors,
including the independent non-executive directors have not
been appointed for a specific term. However, they are subject
to retirement and can offer themselves for re-election at each
annual general meeting of the Company. As such, the Company
considers that sufficient measures have been taken to ensure
that the Company’s corporate governance practices are no less
exacting than those in the CG Code.

The code provision A.6.7 of the CG Code stipulates that
independent non-executive directors and other non-executive
directors should attend general meetings of the Company. Mr.
Zhu Tiansheng, an Independent Non-executive Director, did not
attend the annual general meeting of the Company held on 22
June 2016 due to personal reasons. The Company will
endeavour to arrange the future general meeting with the
presence of all non-executive director (including the
independent non-executive directors) so as to fulfill the
requirement of code provision A.6.7.
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MODEL CODE FOR SECURITIES
TRANSACTIONS BY DIRECTORS

The Company has adopted a code of conduct rules (the “Model
Code") regarding securities transactions by directors on terms
no less exacting than the required standard set out in the Model
Code for Securities Transactions by Directors of Listed Issuers
set out in Appendix 10 of the Listing Rules. Having made
specific enquiry to the directors of the Company, all the
directors confirmed that they have complied with the required
standard of dealings set out in the Model Code throughout the
Interim Period.

EMPLOYEES

The Group employed a total of 27 (2015: 24) permanent
employees in Hong Kong and Argentina as at 30 June 2016.
Total employee remuneration for the six months ended 30 June
2016 amounted to HK$9.2 million (2015: HK$10.8 million).

ANNUAL GENERAL MEETING

The Annual General Meeting of the Company (the “AGM") this
year was held on 22 June 2016. The Non-executive Chairman,
two Executive Directors, one Non-executive Director, the
Chairman of the Audit Committee, the Chairman of the
Nomination Committee and Remuneration Committee, and the
external auditor were all present to answer questions at the
AGM.

THE BYE-LAWS

Pursuant to a special resolution passed at the AGM held on 22
June 2016, the shareholders of the Company approved the
adoption of the new Bye-laws in place of the existing Bye-laws
in order to bring the constitution of the Company in line with
amendments to the Listing Rules and the Bermuda laws since
the adoption of the existing Bye-laws in 1991. For details of the
New Bye-Laws, please refer to the Company’s announcement
dated 16 May 2016 and the AGM circular dated 19 May 2016.
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AUDIT COMMITTEE

The audit committee of the Company has reviewed with the
management the accounting principles and practices adopted
by the Group and discussed internal controls and financial
reporting matters including a review of the unaudited
condensed consolidated financial statements for the Interim
Period.

The members of the audit committee are Mr. Teoh Chun Ming
(Chairman of the audit committee), Mr. Qian Zhi Hui and Mr.
Zhu Tiansheng, all independent non-executive Directors.

BOARD MEETING AND GENERAL MEETING
RECORDS

There were two board meetings and one general meeting held
during the Interim Period and the attendance summary of each
board member was as follows:

BEREES

AAREZZESCHAEEEEHNASEMR
gt RAIK H@J I &7 & A BD B 12 B B 75

FHREE  SREEMHTHHEREEXEH
RAMBEHRE -

BRERGNEATEBUINTES K
ROALE(BREEEER)  BEBEERE
RFFLE o
EEESERBRRAGLE
REABEERTRRESEERR KRR
A REEFGRBZHFEHEMAT :

Number of board
meetings attended
during the period

Number of general
meeting attended
during the period

HRHE BRHE

Name of Directors BEEHR EEEERRE BRREAEEIRHY
Mr. Ho King Fung, Eric Ak & S A 2/2 11
Mr. Tse Kwok Fai, Sammy HEB A E 2/2 11
Mr. Chan Chi Hung, Anthony PR AR ST A 2/2 11
Mr. Zhou Feng B 55 11 0/1
(Note 1) (FffzE1)

Mr. Phen Chun Shing Vincent THEM S E 1/1 11
Mr. Qian Zhi Hui RS 2/2 1/1
Mr. Teoh Chun Ming SRRAR SE A 2/2 11
Mr. Zhu Tiansheng KRFAKE 2/2 01

Notes:

8 Mr. Zou Feng, Executive Director was planning to attend the general meeting of the
Company this year but unfortunately he did not attend at the end due to an urgent
business meeting.

2. Mr. Zhu Tiansheng, Independent Non-executive Director, did not attend the general
meeting of the Company due to personal reasons.
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(Note 2) (Ff5E2)
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DIRECTORS

The Board currently consists of one non-executive chairman,
three executive directors, one non-executive director and three
independent non-executive directors as at the date of this
report. The composition of the board is well balanced with each
director having sound knowledge, experience and expertise
relevant to the business operations and developments of the
Group. The Directors of the Company during the Interim Period
and up to the date of this report are as follows:

Non-executive Chairman
Mr. Ho King Fung, Eric

Executive Directors

Mr. Tse Kwok Fai, Sammy

Mr. Chan Chi Hung, Anthony

Mr. Zhou Feng (appointed on 7 March 2016)

Non-executive Director
Mr. Phen Chun Shing Vincent (appointed on 15 February 2016)

Independent Non-executive Directors
Mr. Qian Zhi Hui

Mr. Teoh Chun Ming

Mr. Zhu Tiansheng

On behalf of the Board

EPI (Holdings) Limited
Tse Kwok Fai, Sammy
Executive Director and CEO

Hong Kong, 29 August 2016
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