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31 December

At 30 June 2016
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Continuing operations:
Revenue
Cost of sales

Gross profit/(loss)

Other income
Administrative expenses
Other net operating expenses

Loss from operations
Finance costs
Share of losses of joint ventures

Loss before taxation from
continuing operations
Income tax

Loss from continuing operations

Discontinued operation:
Loss from discontinued
operation, net of tax

Loss for the period

CONSOLIDATED STATEMENT OF PROFIT OR LOSS

BFREERE:
Yoz

HHE R
8, (£8)

HA A
THFX
H G2 FOFER

REFR

BERKA
EHEAZEEER
FREEXBRBAER
CIEEL!
FREEXRBER

ERIEEEXRK:
ERIEEEEHER  HBRHA

HAER

Note
B 5

mERER

For the 5/')( months ended 30 June 2016

Bz —F—ANFENA=1HIEANEA
(Expressed in Hong Kong dollars)
(LB TS )
(Unaudited)
(REEX)

Six months ended 30 June
BZEAA=+tHIEAEA

2016 2015
—E—XRE —ET—RF
HK$'000 HK$'000
TERT FET
31,555 33,589
(16,810) (34,793)
14,745 (1,204)
16,837 32,605
(36,379) (44,431)
(1,699) (20,205)
(6,496) (33,235)
(13,993) (16,482)
(3.104) (775)
(23,593) (50,492)
1,058 4,276
(22,535) (46,216)
- (1,837)
(22,535) (48,053)



CONSOLIDATED STATEMENT OF PROFIT OR LOSS

NZ
mEBER
For the six months ended 30 June 2016
EHE—FE—NFENA=FHiENEA
(Expressed in Hong Kong dollars)
(LOETT)

Attributable to:
Owners of the Company:
Loss for the period from
continuing operations
Loss for the period from
discontinued operation

Loss for the period attributable to
owners of the Company

Non-controlling interests:
Loss for the period from
continuing operations
Loss for the period from
discontinued operation

Loss for the period attributable to
non-controlling interests

Loss for the period

Loss per share
Basic (HK cent)
Diluted (HK cent)

Loss per share - continuing
operations
Basic (HK cent)
Diluted (HK cent)

PEAE
ARTEEA:
HNFBKEEBER

HAERIEREEBKER

ARBHEBANEEHAER

FIERER
HARBELEXBER

HRERIEEEXBKER

IR B I E 1B

HAEE
BRER

EHAR (B

#5F (B
BRER-FHEKCERE

EHAR (B
#5F (B

Note
B 5

(Unaudited)
(REER)
Six months ended 30 June
BEXA=+THLAEA

2016

S
HK$'000
TR

(21,356)

(21,356)

(1,179)

(1,179)

(22,535)

(0.85)
(0.85)

(0.85)
(0.85)

2015
—E—RF
HK$'000
FHET

(44,382)

(1,810)

(46,192)
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CONSOLIDATED STATEMENT OF PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME
mEeEERAEMEEBAR

For the six months ended 30 June 2016

Bz —F—ANFENA=1HIEANEA
(Expressed in Hong Kong dollars)
(BT SF)

(Unaudited)
(REEZ)

Six months ended 30 June
BZEAA=+tHIEAEA

2016 2015
AL —E-0F
HK$'000 HK$'000
FET FHET
Loss for the period AR E B (22,535) (48,053)
Other comprehensive income MAEMEEBRA
for the period (after tax and (BRBEAREEH 2 ERE) :
reclassification adjustments):
ltem that may be reclassified HigrgeEsoBEsBmcEE:
subsequently to profit or loss:
Exchange differences on translation BREGINZ R BN B AT
of financial statements of MEHRrEECELEZR
overseas and PRC subsidiaries (21,543) (17,532)
Available-for-sale investments: AHEERE:
net movement in the fair value reserve NREBEMKEEEFE = (1,376)
Other comprehensive income MAEMEEBRA
for the period (21,543) (18,908)
Total comprehensive income HAZEBALE
for the period (44,078) (66,961)
Attributable to: AL
Owners of the Company FiN/NEIEF SN (42,893) (67,880)
Non-controlling interests JEE R M = (1,185) 919
Total comprehensive income BMR2HEBAERE
for the period (44,078) (66,961)
FHRERARAT « “B-AFEBRS 7

I
4
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CONSOLIDATED STATEMENT OF FINANCIAL POSITION

IR
e BRI R
At 30 June 2016
RZE—NFNA=1H
(Expressed in Hong Kong dollars)
(ETSTR)

Non-current assets
Exploration and evaluation assets
Property, plant and equipment
Intangible assets
Goodwill
Interest in joint ventures
Available-for-sale investments
Prepayments, deposits and

other receivables
Deferred tax assets

Total non-current assets

Current assets

Trading securities
Inventories

Trade and other receivables
Current tax recoverable
Cash and cash equivalents
Assets held for sale

Total current assets

Current liabilities

Trade and other payables
Other borrowings
Promissory note payable

Total current liabilities
Net current assets

Total assets less current liabilities

HRBEE

HREEEE

ME - BFER&RE

BIVEE

Bk

RE LR B

AHHERE

BNARE -ZE R
H fth FE UK IR

EERIRE E

FRBEERE
RBEE

oo s iy M

BHERE

A

JE W E 5 8RR Ko Ho A U R IR
B EA AT L [a] 75 18
RekREFEY
FHIELEEE

MEEERE
REBRE
FEA & 5 8RS A & A 50 IR

HiptE &
JERHE LRI

BB B R

MENVEEFE

mEERRBAR

Note
B E

O

"

12

13
14

(Unaudited)
(REEX)
At

30 June

2016
R=ZF—XRF
NA=1+8
HK$'000
THET

2,166,253
24,742
61,577

290
33,334
25,234

102,989
4,132

2,418,551

106,752
6,492
55,865
1,423
15,594
130,953

317,079

29,264
162,543
32,832

224,639

92,440

2,510,991

(Audited)
(fe&|=%)

At

31 December
2015
RZE—RF
+=ZA=+—H”
HK$'000

FET

2,159,006
27,508
67,656

335
37,253
26,933

81,830
3,626

2,404,147

96,538
7,392
69,909
2,176
29,582
130,953

336,550

58,748
95,583
32,084

186,415

150,135

2,554,282



CONSOLIDATED STATEMENT OF FINANCIAL POSITION
B BT RS AR  &

At 30 June 2016
REZFE—NFNA=FH
(Expressed in Hong Kong dollars)

e

(X To7)
(Unaudited) (Audited)
(REEZ) ()
At At
30 June 31 December
2016 2015
RZE-—XRE R-ZE—HF
ANA=+H +ZA=+—H
Note HK$'000 HK$'000
B 5 FET FHET
Non-current liabilities kFRBEB
Other borrowings Hibg & 14 291,809 292,362
Deferred tax liabilities EEFRIBEAE 8,665 8,665
Provisions B 11,004 10,900
Total non-current liabilities IERE A ELREE 311,478 311,927
NET ASSETS EEFE 2,199,513 2,242,355
CAPITAL AND RESERVES BARFEE
Share capital % 15 25,003 24,970
Reserves 1 2,224,833 2,266,523
Total equity attributable to AAREEAEGEREE
owners of the Company 2,249,836 2,291,493
Non-controlling interests TR ER (50,323) (49,138)
TOTAL EQUITY REBE 2,199,513 2,242,355
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CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY

o xd == N 2 o2
fAGEERSHR
For the six months ended 30 June 2016
BE—F—ANFENA=THIAEA
(Expressed in Hong Kong dollars)

(LETHIT)
(Unaudited)
(®EFH)
Attributable to owners of the Company
ARTAEE AR
Share-hased Non-
Share Share  compensation Exchange Fair value Others ~ Accumulated controlling Total
capital premium reserve reserve reserve reserves losses Total interests equity
s RABE ROHEREE MERE NAEERE SR RiEE A FERES ERlE
HK$'000 HKS'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
Tin Tin Tin Tin Fitn Fitn Tin L L L
Balance at 1 January 2015 R-Z-B%-B-REH 13,850 3,434,864 237 (253,516) 1891 75212 (112,583) 3,845,021 (24,046) 3820975
Loss for the period HNER - - - - - - (46,192) (46,192) (1,861) (48,053)
Other comprehensive income Ah2EHA - - - (20312) (1,376) - - (21,688) 2780 (18,908)
Total comprehensive income for the period BRRENALE - - - (20312) (1,376) - (46,192) (67,880) 919 (66,961)
Equity-settled share-based payments WEREE ZRATH - - 1553 - - - - 1553 - 1553
Shares issued under share option scheme RERREEEARE 14 789 (m - - - - 529 - 59
Shares issued for open offer BEARZERIRG 6,925 108,114 - - - - - 115,039 - 115,039
Transaction with non-controling interest BFERERENRS - - - - - - 1920 1920 35,880 37,800
Disposal of subsidiaries HEHBAA - - - (1,060) - - - (1,060) (39,675) (40,735)
Balance at 30 June 2015 R-B-EERA=TREHR 20,789 3,543,767 3516 (274,838) 6,521 75212 (156,855) 3,895,122 (26,922) 3,868,200
Balance at 1 January 2016 R-E-AE-R-REH 2970 3649214 843 (360,964) - 2 (1774882)  2,291493 (49,138) 2,242,355
Loss for the period HNER - - - - - - (21,356) (21,356) (1,179) (22,535)
Other comprehensive income £ 2ERA - - - (21,537) - - - (21,537) (6) (21,583)
Total comprehensive income for the period BR2EWALE - - - (21,537) - - (21,356) (42,893) (1,185) (44,078)
Shares issued under share option scheme REBRETHTRY
(note 15(a) (Kiz15) 33 1883 (640) - - - - 136 - 136
Lapse of share options granted under BEBRE 8% BREAR
share option scheme - - (161) - - - 161 - - -
Balance at 30 June 2016 RZB-RERR=TREHR 5,003 3651057 L] (382,501) - M2 (179603T)  2,249836 (50323 2,199513
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CONDENSED CONSOLIDATED STATEMENT OF CASH FLOWS

Operating activities
Cash used in operations
Interest paid

Interest received
Income tax paid

Net cash used in
operating activities

Investing activities

Payment for purchase of
exploration and evaluation assets

Payment for purchase of property,
plant and equipment

Net cash outflows from disposal of
subsidiaries

Other cash flows arising from
investing activities

Net cash used in
investing activities

Financing activities
Proceeds from other borrowings
Repayment of other borrowings
Repayment of promissory
note payable
Repayment of convertible
notes payables
Proceeds from issue of new shares,
net of transaction costs
Other cash flows arising from
financing activities

Net cash generated from
financing activities

RERE
REXRGARE
ERHE

E WA B

EPTS m

REXBRAREFE

REZE
BEHRLAEEE
Xtz RIA
BEWE BELRE
STz HIE
HEMBRARZ
BemLFE
REBRHEEZ
HiBeRE

REEFHFTAREERE
BMEEE
H B &SR

EREMBER
BEENELER

BEEM AT RERRIE
BATH IR P 30R

(HIBRR ZRA)
MEERPELZHMRS

METBHREREFR

Note
{hy=3

EBHRGERERER

For the six months ended 30 June 2016

Bz —F—ANFENA=1HIEANEA
(Expressed in Hong Kong dollars)
(LB TS )
(Unaudited)
(REZ)

Six months ended 30 June
BEZEABA=+HIEAEA

2016 2015
—~E —E—RF
HK$'000 HK$'000
FExT FET
(47,984) (33,052)
(7,953) (8,452)
2 30
(12) 9)
(55,947) (41,483)
(18,739) (2,580)
411) (17,484)
= (3,095)

= 333
(19,150) (22,826)
61,115 63,000
= (38,280)

= (10,000)

= (23,475)

1,236 115,039

= 513
62,351 106,797



CONDENSED CONSOLIDATED STATEMENT OF CASH FLOWS

o xd ~
RS HEERER
For the six months ended 30 June 2016
HE—T—NFENA=FHIENEA
(Expressed in Hong Kong dollars)

(KU TTST)
(Unaudited)
(REER)
Six months ended 30 June
BEZEABA=+HIEAEA
2016 2015
—E-XRE —E-AF
Note HK$'000 HK$'000
B 5 FEx FHET
Net (decrease)/increase in HeERBELEEY
cash and cash equivalents R /B4 (12,746) 42,488
Cash and cash equivalents R—A—HZHER
at 1 January HEEEY 29,582 21,693
Cash and cash equivalents R—A—BEFIEA
reclassified to assets BELHEEEZ
held for sale at 1 January BERELEEY - 3,866
Effect of foreign exchange ExgETE
rate changes (1,242) (477)
Cash and cash equivalents at RAA=Z+HZzERER
30 June ReEEY 12 15,594 67,570
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NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT

New Times Energy Corporation Limited (the “Company”) is a
limited liability company incorporated in Bermuda and its registered
office and principal place of business are Clarendon House, 2
Church Street, Hamilton HM11, Bermuda and Room 1402, 14/F,
New World Tower I, 16-18 Queen’s Road Central, Hong Kong
respectively. The Company is listed on the Main Board of The Stock
Exchange of Hong Kong Limited (the “Stock Exchange™).

This interim financial report has been prepared in accordance with
the applicable disclosure provisions of the Rules Governing the
Listing of Securities on the Stock Exchange, including compliance
with Hong Kong Accounting Standard ("HKAS") 34, Interim
financial reporting, issued by the Hong Kong Institute of Certified
Public Accountants (“HKICPA"). It was authorised for issue in
accordance with a resolution of the board of directors on 26 August
2016.

The interim financial report has been prepared in accordance with
the same accounting policies adopted in the 2015 annual financial
statements, except for the accounting policy changes that are
expected to be reflected in the 2016 annual financial statements.
Details of any changes in accounting policies are set out in note 2.

The preparation of an interim financial report in conformity with
HKAS 34 requires management to make judgments, estimates and
assumptions that affect the application of policies and the reported
amounts of assets and liabilities, income and expenses on a year to
date basis. Actual results may differ from these estimates.

This interim financial report contains condensed consolidated
interim financial statements and selected explanatory notes. The
notes include an explanation of the events and transactions that
are significant to an understanding of the changes in financial
position and performance of the Group since the 2015 annual
financial statements. The condensed consolidated interim financial
statements and notes thereon do not include all of the information
required for a full set of financial statements prepared in accordance
with Hong Kong Financial Reporting Standards (“HKFRSs").

ER P MRS MR

For the six months ended 30 June 2016
Bz —F—ANFENA=1HIEANEA

TERERARAR ([AR2R]) AR
BREAMKT2BERAR - HT M
FEE R E E B 5 B A Clarendon
House, 2 Church Street, Hamilton HM 11,
Bermuda& BB EfF RKEF 16-185% 3ttt
AKE—HI421402F - KR BN E B
BERXRSMERAR ([BRA])ERE
M o

AP HR RS TR BB R FTE S £
RAZBAREGR (BRETEBET
MAg ([BEACHIAg])BHZES
SRR ([HABERTER]) FE3455+ 4
BIFEIRE) w3 A BB B RS B RE
FEeR_Z—R"FNAZF+HBA
RGBT ETE -

AR BREDRIE-—F—AFZF
B RERPIRANZ BRI ST BERRE
RN — T - R"F2FEMBREK
iRz @ BEREFIRIN - (LR EEHBER
BH) 2 IRENH 2 -

PR A BB G ERF345 2 H
M mER BEEBRELHERRERN
REERBEMFEEZA L ZWAM
P 2 MESRBREEZFIE - At
BRR - BERERAEARINZSMA-

A HI S RS B IR MRS S P I
R NIETE 2 BRI AT - MY ST R LR AR
AEBEBMBMRARKEE —T—HFZ
FEMBRREAEZEPMNEBER
ZEERR 52 R - BRR A P Y5
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NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT

x

RERTHYBREME

For the six months ended 30 June 2016
HE—T—NFENA=FHIENEA

The interim financial report is unaudited. The financial information
relating to the financial year ended 31 December 2015 that is
included in the interim financial report as being previously reported
information does not constitute the Company’s statutory financial
statements for the financial year but is derived from those financial
statements. The statutory financial statements for the year ended
31 December 2015 are available from the Company’s registered
office. The auditor has expressed an unqualified opinion on those
financial statements in their report dated 30 March 2016.

The HKICPA has issued a number of amendments to HKFRSs that
are first effective for the current accounting period of the Group. Of
these, the following amendments are relevant to the Group:

Annual Improvements to HKFRSs 2012-2014 Cycle

Amendments to HKAS 1, Presentation of financial statements:
Disclosure initiative

The Group has not applied any new standard or interpretation that
is not yet effective for the current accounting period.

This cycle of annual improvements contains amendments to four
standards. Among them, HKAS 34, Interim financial reporting, has
been amended to clarify that if an entity discloses the information
required by the standard outside the interim financial statements
by a cross-reference to the information in another statement of
the interim financial report, then users of the interim financial
statements should have access to the information incorporated
by the cross-reference on the same terms and at the same time.
The amendments do not have an impact on the Group's interim
financial report as the Group does not present the relevant required
disclosures outside the interim financial statements.

AR EREE RS s D R AR B AL - AR HI Y
BRERRENBE_T-—HF+ A
=T RUEMBEEZBBER ((FRB
ECHBZER) W TEEKAR BN ZH
BEEEEMBIRE  RRE%E
mR - BE—T-—AFT-_A=1—
BIEFE ZEAEM BRIV AR B M
MBI HEE] - RBETRE T —RF
CSAZTRABLZRETCHAENH
BRERBREBR -

EBCHMASEBMZAETBYBER
HEAZER]  ZEBIIRAEBZAE
THAR B A A B EAEBEEHE 2 &
HEUENE

BB BHRELEAR —_E——FF—F
—EFAR < FRNE

BRI BB IR BT HHEHXZ
25 TERE

7N 5% [ i K B AR I AN & 5 HAR R
ER o HET RS

SEE FRBGE B NIEER 2 &
Fl o B BRI R 2 BB G ERIE345%
(PG EHE | BB W —HERRER
ZHTERET HP B RER IO BRI 8
FHIR B IRE S - REANEHERS2E
AR B T 3R K 2 (8 AR TR BE S0 AR R
R AR R R F I AR R2E 75 0
AHVE R o ARG B 30 AR AR T IR R
HIB MR NN Z A E R ZFEAT Y
AEBETHYHHRELELE -
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NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT

CHANGES IN ACCOUNTING POLICIES (Continued)
Amendments to HKAS 1, Presentation of financial
statements: Disclosure initiative

The amendments to HKAS 1 introduce narrow-scope changes to
various presentation requirements. The amendments do not have a
material impact on the presentation and disclosure of the Group’s
interim financial report.

SEGMENT REPORTING

The Group manages its businesses by divisions, which are organised
by a mixture of both business lines and geography. In a manner
consistent with the way in which information is reported internally
to the Group’s most senior executive management for the purposes
of resource allocation and performance assessment, the Group has
presented the following two reportable segments. No operating
segments have been aggregated to form the following reportable
segments.

Details of the Group’s reportable segments as follows:

Upstream: This segment is engaged in the exploration,
development, production and sale of natural resources. It is further
evaluated on a geographic basis. Currently, the Group’s activities
in this regard are carried out in Argentina and the United States
("Us”).

Distribution of natural gas (classified as a discontinued operation):
This segment is engaged in the sales and the transmission of natural
gas in the People’s Republic of China (“PRC").

AREE

2.

F PR RS M EE

For the six months ended 30 June 2016
HE2—F—NFNA=F+HIEA

EEESE (&)
ERETEREIR 2B BHER
R 25 EBKE
BFREFEAF IR ZETH RN ZR
MESIANEES - ZFETHAEKE
TR BREZERAFBELBERY
2,

7 BB

AREBREBEMMRUEE D ME
BEZEBDE - AN EEREFZERR
MAAEERSRTREEABRNIZ
WERBN 27 AEED 25T IR
ErT 2% & - THIF 20 BLES G

EAEED R

REBR 2HD ABEEBFOT

BB D R ERAERYER FHE-
HEENBEXEG RRMBELEE—F
AFfE - B AT ARERERPRE R EE (3%
B ) RREZER-

DHARR (EDERORUERER
%) by B E ARKAE ([HE])
RERARHERRARBEHES -

HISRERBRAT o ZFT—R"FhHKRE 15



NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT

AREBFR PR E M

For the six months ended 30 June 2016
HE—T—ANFENA=FHIENEA

3. SEGMENT REPORTING (Continued) 3.
(a) Information about profit or loss, assets and
liabilities

Information regarding the Group's reportable segments as
provided to the Group’s most senior executive management
for the purposes of resource allocation and assessment of
segment performance for the period is set out below:

ol

(a)

WE (&)
BER EEREGEzER

HA BERFAEERSRITRE
2 ABREERDE R ERRF
HZAEER 2| FERMT :

Upstream
L
Distribution of
natural gas
(discontinued operation)
Argentina us Sub-total FERRE Total
FRE EL: it (BRLEEEE) @
2016 2015 2016 2015 2016 2015 2016 2015 2016 2015
“E-RE ZT-HF ZEB-xF ZT-HfF ZEB-RE ZT-1f CZE-xF -T-H§f =B-REf C—T-Anf
HK$'000 HK§'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
FET TET FhT ThEL FEL TET FHT T FHEL TET
For the six months ended HERB=tHLAER
30 June
Reportable seqment revenue (note) A £ 52 84tz (FizE) 31,502 33,167 53 422 31,555 33,589 = 1,704 31,555 35293
Reportable segment loss AEHHBER (101) (15,067) (5,601) (25,525) (5,702) (40,592) - (1,837) (5,702) (42,429)
Depreciation and amortisation TEREH 4,301 4,993 3 150 4,334 5,143 - - 4334 5,143
Interest income FIEMA 1 30 - 1,866 1 1,896 - - 1 1,89
Interest expense MERX 50 - - - 50 - - 3 50 3
Impairment loss on property, 0% BEREEZ
plant and equipment HEER - - - 18,803 - 18,803 - - - 18,803
At 30 June 2016 and RZZ-REXA=1H
31 December 2015 k=Z-1%
T-A=t+-8
Reportable segment assets AERAHEE 2278547 2,309,823 67,790 70749 2,386,337 2380572 - - 2346337 2380572
Reportable segment liabilles I 2RHHEMRE (25921)  (4024)  (20698)  (19568) (46619  (7359) - S 6619 (1359)
Note: Segment revenue reported above represents revenue generated Pt o - £ SCRT R 9 SB U 2 48 2R & 1R b

from external customers. There were no inter-segment sales
during both the current and prior periods.
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NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT

SEGMENT REPORTING (Continued)
(b) Reconciliations of reportable segment revenues

and profit or loss

R

F PR R M aE

For the six months ended 30 June 2016
HE2—F—NFNA=F+HIEA

(b) FI2%Hmo MWW ER B 2 YR

Six months ended 30 June
BZEAA=1tHILEAEA

2016 2015
AL —ET-hF
HK$’000 HK$'000
FEx FHET
Revenue W=
Reportable segment revenue A 230 2Pk 31,555 35,293
Less: discontinued operation W B AR PR T = (1,704)
Consolidated revenue RE WA 31,555 33,589
Loss BB
Reportable segment loss Al 2wy EpE1E (5,702) (42,429)
Unallocated interest expense AOEF BT (13,943) (16,482)
Other net (expense)/income NRAEEEAM ()
in corporate head office WA F5E (844) 7,357
Share of post-tax losses of joint ventures (L& & ¥ 2 HZEE (3,104) (775)
Less: reportable segment loss from W ERIERERKZ
discontinued operation Al 2wy EPEE = 1,837
Consolidated loss before taxation from B S TG R TR
continuing operations LRAEEE (23,593) (50,492)

HISRERBRAT o —ZT—R"FhYRE 17



NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT
AR RSB R A B R R S R

For the six months ended 30 June 2016
HE—T—NFENA=FHIENEA

4. LOSS BEFORE TAXATION 4. BRBATEE
Loss before taxation is arrived at after charging/(crediting): BRBATEE &R (GFA) THE
18 :
(a) Finance costs (a) BEBERAK
Continuing operations HEREER

Six months ended 30 June
BEANA=tHLXEA

2016 2015
—E-RE —E—RF
HK$'000 HK$'000
T FAT
Interest on other borrowings Hib BRI & 13,195 11,062
Interest on promissory note payable JER AR R ZFE 748 744
Interest on convertible notes payables JER AT IR ER 2 F & - 4,676
Other interest H A A2 50 -
Total interest expenses on financial FBEBEBERUAAREE
liabilities not at fair value )= S=N Pl
through profit or loss MERZ B 13,993 16,482
(b) Staff costs (including directors’ remuneration) (b) EIRE (BREESHE)
Continuing operations HEREER
Six months ended 30 June
BEXNA=+RHLAEA
2016 2015
—B-RE¥ —ZT—RF
HK$'000 HK$'000
T FAT
Salaries, wages and other benefits e M REMBEN 7,632 11,940
Contributions to defined TE R R RET B 3K
contribution retirement plan 1,802 2,114
9,434 14,054
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NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT

LOSS BEFORE TAXATION (Continued)
(c) Other items

Continuing operations

RAEF R PR I3 & M aE

For the six months ended 30 June 2016
HE2—F—NFNA=F+HIEA

4. BRBAIEE (&)
() HtEH
BEEEEY

Six months ended 30 June
BEAA=1tHIEAEA

2016 2015
LS —T-RF
HK$'000 HK$'000
FET FET

Amortisation of intangible assets | A EEE 2,061 1,920
Depreciation of property, plant and M HEMEEZTE

equipment 2,379 3,363
Operating lease charges: KETHEER:

minimum lease payments SEBEERK

— leasehold land and buildings — e+ BT 1,247 1,791
Interest income FB YA () (4,521)
Net foreign exchange loss b 5 B8 F R 2,668 1,779
Net gain on disposal of property, HEME BEREE L

plant and equipment W e 28 = (134)
Net realised and unrealised gains BEEBRESDERALRKRER

on trading securities W& 58 (18,979) (23)
Impairment loss on property, W WE REE

plant and equipment BIAEE - 18,803
Impairment loss on available-for-sale AEHERE 2 REEE

investments 1,699 -
Cost of inventories FERAR 16,810 34,793

I
;
"
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NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT

&

REGTHRYBHREME

For the six months ended 30 June 2016
HE—T—ANFENA=FHIENEA

5.

20

INCOME TAX IN THE CONSOLIDATED STATEMENT 5. SZABEZRAZHEH
OF PROFIT OR LOSS
Continuing operations BEKSEXEK
Six months ended 30 June
BZEAA=1tHIEAEA
2016 2015
—E-XE —E—HF
HK$'000 HK$'000
FHEx FHET
Current tax — Overseas BNHABLIE - g b
— Under-provision in respect of prior years -BAFERETR 12 1,427
Deferred tax EER IR
Origination and reversal of RREECEERED
temporary differences (1,070) (5,703)
(1,058) (4,276)

Pursuant to the rules and regulations of Bermuda and the
British Virgin Islands (“BVI"), the Company and its subsidiaries
incorporated in Bermuda and BVI are not subject to any income tax
in these respective jurisdictions during both the current and prior
periods.

No Hong Kong profits tax has been provided for in the condensed
consolidated interim financial statements as the Company and its
subsidiaries incorporated or operated in Hong Kong did not have
any assessable profits arising in Hong Kong during both the current
and prior periods.

Subsidiaries of the Group in PRC are subject to PRC enterprise
income tax at 25% (2015: 25%).
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NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT

INCOME TAX IN THE CONSOLIDATED STATEMENT
OF PROFIT OR LOSS (Continued)
Continuing operations (Continued)

Subsidiaries of the Group in Argentina are subject to Argentina
corporate income tax (“CIT") at 35% (2015: 35%) and minimum
presumed income tax (“MPIT"). MPIT is supplementary to CIT and
is chargeable at the applicable tax rate of 1% on the tax basis
of certain assets. The tax liabilities of subsidiaries of the Group in
Argentina is the higher of either CIT or MPIT.

Subsidiaries of the Group operating in Louisiana, US are subject
to federal and Louisiana income taxes. As the subsidiaries have
adequate accumulated losses brought forward from previous
years to offset the taxable income for the period, no provision has
been provided in the condensed consolidated interim financial
statements.

Subsidiaries of the Group operating in Utah, US are subject to
federal and Utah income taxes. As the subsidiaries have no taxable
income during both the current and prior periods, the income taxes
paid will be limited to US$100 which is the minimum fee to be
charged regardless of income.

DIVIDENDS
The directors do not recommend the payment of any interim
dividends for the six months ended 30 June 2016 (2015: Nil).

I
;
=

AREE

5.

F PR RS M aE

For the six months ended 30 June 2016
HE2—F—NFNA=F+HIEA

FEBBRAZMER (2)
FERREXR% (0

AEE MR PARE 2 8B A B BT =X
35% ( ZZF—FHF :35% ) BAN P AR (b
XS ([DEMEH]) RESEAR
BE([HRREMEH]) - #B&EAT
BHAREMESH cHT e TEE
BRI %ERH EHR  AREE R
PRI B AR 2 HIEABE AT EM
BHSRENREREH s R=EE -

REBNERE S A2 AN E 2 M B
NCIREEE: €0 B - (TR s
Bie HRMBEAREFRR 2 RFHEBERR
LA SHEIA 2 ER B - A BRAR &
HABA 15 R A R FH IR o

AREERZBEEMMNEE 2 HERF]
R AN EE F BRI PRS- AP 2
BRI MR IR BRI - B
PRSI Z PSR R TE /310035 » Uit
RBRzREEBR MAEBETRA-

iz 5.
EETEERBE_T—RFRA=T
B EANE AR EAF RS (ZF—5
FE)
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NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT

REEXT G B HRE M

For the six months ended 30 June 2016
HE—T—NFENA=FHIENEA

7. LOSS PER SHARE 7. BRER
(a) Basic loss per share () SEREXEE
(i) Loss attributable to owners of the Company (i) AATNEBEAEE(ER)E
(basic) B
Six months ended 30 June
BEAA=THLAEA
2016 2015
—E-Xx% —T-hE
Continuing Discontinued Continuing ~ Discontinued
operations operation Total operations operation Total
B B&LE HE ERIE
S BEER @it mRE mEE @t
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
TER TER TER FET FEL TET
Loss attributable to owners XA B #E A
of the Company EhEE (21,356) = (21,356) (44,382) (1,810) (46,192)
(i) Weighted average number of ordinary shares (i) ZHBR(BEXR)MEFHH
(basic)
2016 2015
—EB—XRE —E—RF
‘000 ‘000
FA& F A%
Issued ordinary shares at 1 January R—H—BBEZETLER 2,497,026 1,385,024
Effect of shares issued under RIFAFZEEMET
open offer & tn 2z 2 - 581,557
Effect of bonus element on shares BRI AR EEmMBEITRG
issued under open offer AR -2 - 15,045
Effect of shares issued under share R S 1TAR D
option scheme (note 15(a)) 2 (MFE15@)) 3,242 117
Weighted average number of RARA=+HBZ &Rk
ordinary shares (basic) at 30 June (ER) k98 2,500,268 1,981,743
(b) Diluted loss per share (b) EREBEEE
For the six months ended 30 June 2016 and 2015, diluted HE-_Z-—RFE-ZT-HFKHA
loss per share was the same as the basic loss per share as the =THIEANER ARBERNER
potential ordinary shares outstanding during the period had EETERREEGREREIELES
an anti-dilutive effect on the basic loss per share. REEETE WEREEEIEHEY
g B ESEAR R
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NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT
AR A R A B R R S R

For the six months ended 30 June 2016
Bz —F—ANFENA=1HIEANEA

Exploration Exploratory Geological
rights drilling studies Others Total
BHRE BREHF BERR Hitt st
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
FAERT FET FET FAET FET

Cost A
At 1 January 2015 RZZE—RF

—H—H 3,231,431 49,272 173,124 37,883 3,491,710
Additions INE 2,018 83,752 238 - 86,008
Disposal k= - 212) - - (212)
Exchange adjustments [ 5 A= (4,011) (26,934) (49,720) (2,485) (83,150)
At 31 December 2015 R-_E—RHF

+=ZA=+—H 3,229,438 105,878 123,642 35,398 3,494,356
At 1 January 2016 RZZE—RF

—H—H 3,229,438 105,878 123,642 35,398 3,494,356
Additions NE 1,930 16,434 375 - 18,739
Exchange adjustments (IR (1,670) (11,811) (12,865) (629) (26,975)
At 30 June 2016 RNZT—REF

~A=1H 3,229,698 110,501 111,152 34,769 3,486,120
Accumulated impairment 2 RE
At 1 January 2015 NZE—HE

—HA—H - 16,906 - - 16,906
Impairment loss WEEE 1,159,623 7,131 123,642 35,398 1,325,794
Exchange adjustments (ERTECE - (7,350) - - (7,350)
At 31 December 2015 RZE—HF

+—A=+—H 1,159,623 16,687 123,642 35,398 1,335,350
At 1 January 2016 RZZT—RF

—H—H 1,159,623 16,687 123,642 35,398 1,335,350
Exchange adjustments Ik - (2,242) (12,612) (629) (15,483)
At 30 June 2016 RNZE—REF

NA=TH 1,159,623 14,445 111,030 34,769 1,319,867
Net book value IREFE
At 30 June 2016 RZZE—RF

~A=Z1H 2,070,075 96,056 122 - 2,166,253
At 31 December 2015 RZT—AR%F

+TZHA=+—H 2,069,815 89,191 - - 2,159,006



NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT

&

RERPHMBEREMR T

For the six months ended 30 June 2016
HE—T—NFENA=FHIENEA

24

EXPLORATION AND EVALUATION ASSETS (Continued)

At the end of the reporting period, the management of the Group
has determined that there are no events or change in circumstances
to indicate the carrying amount of the exploration and evaluation

assets may not be recoverable. As a result, no impairment loss on
exploration and evaluation assets was recognised during the current

BARRFEEE (&)

RWERR AEEEE EETE L EER
SHRBERAESBRORMFGEEEZ
FREMERBEUR @ © (A1t - 7O AN 3R] 3 4 o

RUEMFEEERE-

period.
PROPERTY, PLANT AND EQUIPMENT M- BMERRE
Furniture,
fixtures
Leasehold and office Motor  Oil production Construction
improvements Machinery equipment vehicles assets in progress Total
B EER
RENERE B BAERE RE RREEEE ERIE @it
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
TER FER FER FER FER FER FER
Cost 228
At 1 January 2015 W-%-1%-A-A 639 337 2,678 2,198 101,382 942 108,176
Additions RE - 73 404 807 35 286 1,605
Disposals HE - - (105) (1,747) (4,461) - (6,313)
Transfer - - 87 65 = - (152) -
Exchange adjustments EHER - (120) (810) (347) (7,761) (46) (9,084)
At 31 December 2015 it
+ZA=+-8 639 377 2,232 91 89,195 1,030 94,384
At 1 January 2016 WZE-7"E-A-H 639 3717 2232 911 89,195 1,030 94,384
Additions RE - - 216 18 - 177 a1
Disposals bk - - (4 - - = (01}
Exchange adjustments EHER - (48) (240) (124) (1,132) 31) (1,575)
At 30 June 2016 WZE-RERA=TH 639 329 2,204 805 88,063 1,176 93,216
Accumulated depreciation ZiHTERAEE
and impairment
At 1 January 2015 W-E-15%-A-A 87 104 1,124 2,01 7,868 - 11,194
Charge for the year ERRAY 173 56 719 253 5,690 - 6,891
Impairment loss HEER - - - - 56,989 - 56,989
Written back on disposals HERER - - 42 (1,747) (2,507) - (4,29)
Exchange adjustments EHER - (40) (407) (168) (3,287) - (3.902)
At 31 December 2015 WZE-1E
+=A=1+-8 260 120 1,394 349 64,753 - 66,876
At 1January 2016 WZE-7"%-A-H 260 120 1,39 349 64,753 - 66,876
Charge for the period HnFEX 79 b 267 90 1,919 - 2319
Wiitten back on disposals HEHED - - @) = - - )
Exchange adjustments EHHRE - (15) (154) (53) (555) - (777)
At 30 June 2016 WZE-~ERA=TH 339 129 1,503 386 66,117 - 68,474
Net book value REFE
At 30 June 2016 RZE-R"E/A=TH 300 200 701 419 21,946 1,176 2,742
At 31 December 2015 RZZ-1E
+ZA=1+-8 379 257 838 562 24,482 1,030 27,508
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NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT
AR A R A B R R S R

For the six months ended 30 June 2016
HE2—F—NFNA=F+HIEA

10. INTANGIBLE ASSETS 10. B EE

e

oil
Rights on exploration
oil sharing rights Total
AhD R RE AmEhRE wEt
HK$'000 HK$'000 HK$'000
FHET FAET FHET
(note)
(PFE)
Cost 2N
At 1 January 2015 R-—_ZE—HFE—HA—H 60,664 156,725 217,389
Exchange adjustments VE 5 (21,015) (8) (21,023)
At 31 December 2015 RZE—RF
+=—A=+—8 39,649 156,717 196,366
At 1 January 2016 RZE—RF—H—H 39,649 156,717 196,366
Exchange adjustments VE 53 (5,325) 13 (5,312)
At 30 June 2016 MZE—RF
NAZ=Z+H 34,324 156,730 191,054
Accumulated amortisation and  EitEEREE
impairment
At 1 January 2015 RZE—hFE—H—H 6,341 33 6,374
Charge for the year FRHEX 5,552 16 5,568
Impairment loss BIEEE - 120,128 120,128
Exchange adjustments VE 5 & (3,360) - (3,360)
At 31 December 2015 RZE—RF
+=—A=+—8 8,533 120,177 128,710
At 1 January 2016 RZZE—RFE—H—AH 8,533 120,177 128,710
Charge for the period HRAX 2,058 3 2,061
Exchange adjustments IE W % (1,294) = (1,294)
At 30 June 2016 RZZE—RF
NA=1H 9,297 120,180 129,477
Net book value BREFE
At 30 June 2016 AZE—RF
NA=1TH 25,027 36,550 61,577
At 31 December 2015 RZZE—RHF
+—-—A=+—H 31,116 36,540 67,656
Note: PsE

B D AR EPalmar LargofS FERER - B
BB FREEHREXEEEAREER
GFEMMBRETFENE-

Rights on oil sharing relate to the Palmar Largo concessions. Amortisation is
calculated using the unit of production method based upon the estimated
proved and probable oil reserves.
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NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT
A B R A B R R S M R

For the six months ended 30 June 2016
HE—T—NFENA=FHIENEA

&

11. TRADE AND OTHER RECEIVABLES

26

1. BYWE S RRKE M EKRIE

At At
30 June 31 December
2016 2015
R-ZT—REF RZE—RF
~B=+H +=ZA=+—H
HK$'000 HK$'000
FHET FHETT
Trade receivables (note (b)) JEUWE 5B (M st (b)) 9,113 8,790
Other receivables H b W RIE 34,728 33,477
Amounts due from joint ventures UL & & EFRIE 7,524 11,021
Amounts due from non-controlling JE U FE4E AR AR SRR IE
shareholders - 1,881
Value-added-tax recoverable AT U [B] S (E 7 37,161 34,891
Other taxes recoverable A R EIR TR 6,398 7,020
Other prepayments and deposits HEMBNAFERS 63,930 54,659
158,854 151,739
Reconciliation to the consolidated REEMBRARZEE:
statement of financial position:
Non-current FETEN 102,989 81,830
Current &N 55,865 69,909
158,854 151,739
Notes: ks

(@  All of the current trade and other receivables are expected to be
recovered or recognised as expense within one year.
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NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT

11. TRADE AND OTHER RECEIVABLES (Continued)

Notes: (Continued)

RAEF R PR I3 & M aE

For the six months ended 30 June 2016
HE2—F—NFNA=F+HIEA

1. BRE SRR RE KRR
=D

(A& )

Wit (48)

(b)  The following is an ageing analysis of trade receivables, presented by BREZSEFEEZEEH (HEEEWE
based on the invoice date, which approximates the respective revenue WRAEESE) 2 2RESNWAT -
recognition dates.

At At

30 June 31 December
2016 2015
R=-Z—XRE R-ZT—HF
ANA=t+H +=—A=+—H
HK$'000 HK$'000
FaT FHET

0-30 days 0z230H 7,678 7,678

31-60 days 31£60H 840 736

61-90 days 61290H 527 -

Over 90 days 90H M £ 68 376

9,113 8,790

Trade receivables are due within 90 days (2015: 30 days) from the

date of billing.

12. CASH AND CASH EQUIVALENTS

JEWE SR B MAHEEBH®0H (=
T—FHF:308H)AFH-

12. RERREEEY

At At

30 June 31 December

2016 2015

RZE—XF RZZE—RF

AAB=+H +=ZA=+—H

HK$'000 HK$'000

FERT FHET

Deposits with banks RITIF R - 16

Cash at bank and in hand RITRFERE 15,594 29,566

Cash and cash equivalents in the RE B ER R
consolidated statement of financial HRGERERERT Z
position and condensed consolidated ReRREFEY

statement of cash flows 15,594 29,582

Eég HIFREERAERAT o —E—RFHEBKRSE 27
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NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT

REBER PR E M

For the six months ended 30 June 2016
HE—T—NFENA=FHIENEA

13. TRADE AND OTHER PAYABLES

13. BENEZRAKEMENKE

At At

30 June 31 December

2016 2015

R-ZB-—XE R-ZE—RF

~B=+H +=ZA=+—H

HK$'000 HK$'000

FTET FH&IT

Trade payables (note (b)) FERTE SR (KsE(D)) 9,826 10,010

Accrued expenses FEETRISZ 17,087 42,341

Others HAitb 2,351 6,397
Financial liabilities measured at DEEXATEs BTG

amortised cost 29,264 58,748

Notes:

(@  All of the trade and other payables are expected to be settled within
one year or are repayable on demand.

(b)  The following is an ageing analysis of the trade payables presented
based on the invoice date at the end of the reporting period:

() FTBRNE SRR EMEN AR
BN —FABERBREREE -

() ATRENESRFINBERRRESR
BH2FZ BRI :

At At

30 June 31 December

2016 2015

RZZB—XRF RZE—RF

ANA=+H +=—A=+—H

HK$'000 HK$'000

FEx FAT

0-30 days 0z230H 5,466 3,179
31-60 days 31260H 695 4,300
61-90 days 61290H 45 64
Over 90 days 90H A E 3,620 2,467
9,826 10,010
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NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT
AR A R A B R R S R

14. OTHER BORROWINGS

For the six months ended 30 June 2016
HE2—F—NFNA=F+HIEA

14. HbEE

At At
30 June 31 December
2016 2015
R=ZB-—RF RZZE—RF
~A=+tH +=ZA=+—H
HK$'000 HK$'000
THx FHT
Term loans due for repayment —FAEHEECFRER
within 1 year 162,543 95,583
Term loans due for repayment —FRIEBEE CFRER:
after 1 year:
After 1 year but within 2 years —FREMFN 80,409 80,962
After 2 years but within 5 years MEBERFAN 206,400 64,400
After 5 years hEFE 5,000 147,000
291,809 292,362
454,352 387,945
Reconciliation to the consolidated REEHBERRRZHIR:
statement of financial position:
Current liabilities nBEE 162,543 95,583
Non-current liabilities FRBEE 291,809 292,362
454,352 387,945

Notes:

00

élzz:l E

=i

Other borrowings included a fixed rate loan from a related party,
China Venturetechno International Co., Ltd. (see note 17(b)), of
HK$16,770,000 (31 December 2015: HK$16,322,000). The loan is
interest bearing at 6% per annum and repayable on 31 July 2016.
The loan with interest accrued has been fully repaid at maturity.

Certain of the Group's other borrowings are subject to the fulfilment
of covenants relating to the Group's assets/liabilities ratio and
consolidated adjusted tangible net assets, as are commonly found in
lending arrangements with financial institutions. If the Group were to
breach the covenants, the other borrowings would become payable
on demand. The Group regularly monitors its compliance with these
covenants. As at 30 June 2016, none of the covenants relating to
other borrowings had been breached.

Sams Ry

GES

HISRERBRAT o

Hib (BB IR’ — B RE S P B il
BIXEEARAR (RKFE170)®RT
2 &% /416,770,000 (— T —AHF
+=A=+—H":16,322,00087T) ZF
BER - ZEFIRFFReEFEBER
—ZT—REtA=-t+—HEEB-ZEX
EREF SRR 2 8EE -

REEETHMEEATENAEEH
G/ ABELEUREAEHERE
EFEAMNREMR ARRERER
RESEEBEERZEELS- - WAL
BlE R AMEERRERER
AEEEHERLETZERHNGE
ReMR_ZB—RFRNA=1TH #EE
REFREHEEMES 225
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NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT
AR RS A B 8 R B

For the six months ended 30 June 2016
HE—T—NFENA=FHIENEA

At 30 June 2016 At 31 December 2015
R-ZB-REFXA=1H RZE-RF+-A=+—H
No. of shares No. of shares
RHEAE BRHEE
‘000 HK$'000 '000 HK$'000
T TER T FTHET
Authorised: BE:
Ordinary shares of BRAEE0IBITY
HK$0.01 each LR 200,000,000 2,000,000 200,000,000 2,000,000
Ordinary shares, issued and EBER CRORAR:
fully paid:
At 1 January ®—A—H 2,497,026 24,970 1,385,024 13,850
Shares issued under open offer RIEDREERTRG - = 692,512 6,925
Shares issued under placements BB EETRN - = 415,000 4,150
Shares issued under share option REERESEIET
scheme (note (a)) B (k@) 3,296 33 4,490 45
At 30 June 2016/ RZE—RE
31 December 2015 ~NAZTR/
—T-1F
+-ZR=+—H 2,500,322 25,003 2,497,026 24,970

The holders of ordinary shares are entitled to receive dividends as
declared from time to time and are entitled to one vote per share
at meetings of the Company. All ordinary shares rank equally with
regard to the Company’s residual assets.

(a)

Shares issued under share option scheme

During the period under review, options under the Share
Option Scheme (as defined in the section headed “Share
option scheme” in the “Other information” of this unaudited
interim financial report) were exercised for the subscription of
3,296,000 ordinary shares (2015: 4,490,000 ordinary shares)
in the Company at a consideration of HK$1,236,000 (2015:
HK$1,684,000), of which HK$33,000 (2015: HK$45,000)
was credited to the share capital and the balance of
HK$1,203,000 (2015: HK$1,639,000) was credited to the
share premium account. An amount of HK$640,000 (2015:
HK$872,000) was transferred from share-based compensation
reserve to the share premium account in accordance with the
Group's accounting policies.

BRREAARRBDIREIRZEE
REENRARRRRE ERBREO KR —
R-RARBZHBREEMS  MEER
B Z B RFHAL -

RIEBRETERTRG
REBEBRA EREFS(TER
ARG EIZ P ERR TSR E [EMmE
B A TERERE —&)IBETZ
8 A% % B 17 PARR 3,296,000
f% (—Z — R4 :4,490,0005%)
KpaE@k REA1,236,000
BT (ZZE— A F:1,684,0008
JT) 233,000 0 (T —F
F 45,0008 ) EFF AR A - W
#£%81,203,0008 T (ZE—HF:
1,639,000 7T) B st AR 1D %E B
ik ° 640,000 L (ZFE—HF:
872,000/ L) ERIBEASE &5
B ARG mEREEREERD S
B -

(a)



(a)

NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT
S R A B R R S R

Financial assets and liabilities measured at fair value
Fair value hierarchy

The following table presents the fair value of the Group's
financial instruments measured at the end of the reporting
period on a recurring basis, categorised into the three-
level fair value hierarchy as defined in HKFRS 13, Fair value
measurement. The level into which a fair value measurement
is classified is determined with reference to the observability
and significance of the inputs used in the valuation technique
as follows:

o Level 1 valuations: Fair value measured using only Level
1 inputs i.e. unadjusted quoted prices in active markets
for identical assets or liabilities at the measurement
date.

o Level 2 valuations: Fair value measured using Level 2
inputs i.e. observable inputs which fail to meet Level
1, and not using significant unobservable inputs.
Unobservable inputs are inputs for which market data
are not available.

o Level 3 valuations: Fair value measured using significant
unobservable inputs.

(a)

For the six months ended 30 June 2016
HE2—F—NFNA=F+HIEA

BAABEIFEZERMEERERS
RANBEZFR
TREINAEERRERARIZLE
MEAEHEZEMIAEZ AAE
B RESEYERELERNE135
AABEFECEEDER=ZER
fﬁfﬁﬁilzﬁ RABEFEZER
DS EGHBERNPHRAZEH
]\%YTJ?ZT%E%%’\E&EKEEEQD
T

;

. FEME:ERAEESH
ABUEETE 2 AREE AR
FrEREBEERMS EAR
BERAE RCTHERE -

s FEEMHE FAF-EBHA
2 (AP AF—BanE
BZABRRAREB)TELZ
NREE MIFRAEATH
B ARE  THERHA
BURHEY BT IS BURAIER
= PA VN ¢ L

. ESEEE:RAEATAR
REABE B DA EE -

Fair value measurements as at 30 June 2016 categorised into

RIB-REAA=THZAABEFEDER

Fair value

at 30 June
2016
R-B-—RE
AA=THZ
AREE
HK$'000
TER

Recurring fair value measurement EE#AREEFE
Assets: BE:
Available-for-sale investments: HRNERE:
- Unlisted equity investments —F FTiRERE 25,234
Trading securities BEES 106,752

Level 1 Level 2 Level 3
£-E £-E Y
HKS$'000 HK$'000 HK$'000
TAL TER TER
- 25,234 -
106,752 - -



NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT

REEZTH

For the six months ended 30 June 2016
HE—F—NFNA=FHIENEA

16. FAIR VALUE MEASUREMENT OF FINANCIAL 16.
INSTRUMENTS (Continued)

B 755 R 5 B

Fair values measurement (Continued)
(@) Financial assets and liabilities measured at fair value

(Continued)

Fair value hierarchy (Continued)

MIAZAREHETE (&

REEFE(E
BAABEREZSREERER
(%)

AAEEZER (E)

Fair value measurements as at 31 December 2015 categorised into

RZE-RAF+ZA=+-HZAAEBEHENEA
Fair value at
31 December
2015 Level 1 Level 2 Level 3
RZT—hHEF
+=ZA=+-H
ZARERE £ E_E F=B
HK$'000 HK$'000 HK$'000 HK$'000
FET THT TR FET
Recurring fair value measurement BEEAABETE
Assets: AE:
Available-for-sale investments : ARHERE:
— Unlisted equity investments —FEmRIERE 26,933 - 26,933 -
Trading securities BEEH 96,538 96,538 - -
During the six months ended 30 June 2016, there were no Eﬁi: i: —RNFEANA=+THLER

transfers between Level 1 and Level 2, or transfers into or
out of Level 3. The Group's policy is to recognise transfers
between the levels of fair value hierarchy at the end of the
reporting period in which they occur.

Valuation techniques and inputs used in Level 2 fair value

measurements

The equity interest in Nordaq Energy, Inc. (“Nordaq”) is
classified as available-for-sale equity investments and carried
at fair value. The fair value is valued using the market
approach with reference to the private placing of shares
by Nordaq and the share price fluctuations of comparable

companies.

(b) Fair value of financial assets and liabilities carried other

than fair value

The carrying amounts of the Group's financial instruments
carried at cost or amortised cost are not materially different
from their fair values as at 30 June 2016 and 31 December

2015.
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(b)

A F—ERE g M EE
R %_Iﬁiﬁ})\iiﬁ}ﬁ e
ERRARBREHARANEBESR
A EENEREEEE-

FEZERABEGEREIGER
iy & B A 2115

#Nordag Energy, Inc. ([Nordaq |)
ZREES B A HEERER
B WERAANEBEAR - AAEER
Th4#8 22 Nordaq 2 B0 FLE AL &S LA
KAl BB ARz RERBIRAT
BEHETTR G -

RAABEMUN AR ARZ 2 BE
EREEZAAEE
R-E—<FRA=+TAR=E
—RE+-A=+—B AREER
ARSI A AR 2 BT AL
BEEREAABELEEAE
HFo

[l
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NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT

17. MATERIAL RELATED PARTY TRANSACTIONS
The Group has a related party relationship with the following

REF PRI 5 & M aE

For the six months ended 30 June 2016
HE2—F—NFNA=F+HIEA

17. EXRBEIRS
AEBETHARBEEEESBE:

parties:
Name of party Relationship
BELER B 1%
New World Tower The company is an indirect wholly-owned subsidiary of New World Development
Company Limited Company Limited, which is controlled by the family of Dato’ Dr. Cheng Yu Tung, the
ultimate beneficiary of the Company
ZARRERERERARICHAELZENBAR A2 EHHWPIEL (ARFIZ&
REZERAN) 2 RIEEH
CiF Solutions Limited The company is an indirect wholly-owned subsidiary of New World Development
Company Limited, which is controlled by the family of Dato’ Dr. Cheng Yu Tung, the
ultimate beneficiary of the Company
BERGAR AR ZARRTHERERARAFZEAZZEMB AR AZBERXIBEL (RARFZ&K
RERERAN) 2 RIEEH
China Venturetechno Mr. Cheng Kam Chiu, Stewart, the Chairman and Executive Director of the Company, is
International Co., Ltd. a common director
F [ 37 1 1 B 28 B RAREFBHFATESTERBEERKRAES
BRAQF]

Save as disclosed elsewhere in these financial statements, the Group
entered into the following material related party transactions:

(@) Key management personnel remuneration
Remuneration for key management personnel of the Group,
including amounts paid to the Company's directors and senior
management, is as follows:

BRAM IS MR AT PR EE N NE
BEFVATERBETRS:

(@) FEEERBAEME
AEETEEREASHE (B
ENFARREEREREEAR
ZFBE)IT

Six months ended 30 June
BEAA=+tHILEAEA

2016 2015

=E-AF —

HK$'000 HK$'000

FHER FET

Short-term employee benefits REEERA 4,600 7,372
Post-employment benefits BEREEN 36 50
4,636 7,422

I
;
=

HISRERBRAT » —F—RFHhHHKE 33



NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT
AR RSB R A B R R S R

For the six months ended 30 June 2016
HE—T—NFENA=FHIENEA

17. MATERIAL RELATED PARTY TRANSACTIONS 17. EXBELIRS (£&)
(Continued)
(b) Financing arrangement (b) mbEZH
Amounts due to related parties Related interest expenses
ENBELRE HEANEEX
At At Six months ended 30 June
30 June 31 December BEAA=THLEREAR
2016 2015 2016 2015
R-Z-XF RZZ—1F
~A=tE +ZA=1+—H g -2 —T-1F
HK$'000 HK$'000 HK$'000 HK$'000
TER AL TET FTHT
Loan from China Venturetechno REFEMEMmEE
International Co., Ltd. BBRERDAZER (16,770) (16,322) 449 535
() Other related party transactions () HMBAEIXRS

Six months ended 30 June

BEANA=+BHLEAEA

2016 2015

= —E-0F

Related parties Nature of transactions HK$'000 HK$'000
BER REME FHERT FHET
(i) New World Tower Rent, rates and management fee 9263 976

Company Limited
e ZMRERE

(i) CiF Solutions Limited IT management and support 54 51

BIBERGERAT B EE MR
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NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT
AR A R A B R R S R

Capital commitments outstanding at 30 June 2016 not provided for
in the condensed consolidated interim financial statements were as
follows:

Authorised but not contracted for

BEREERFTL

Subsequent to the end of the reporting period, the Group has the
following non-adjusting events:

(a)

On 4 July 2016, the Group completed the sale of its
remaining 49% of 10,000,000 enlarged shares in Shine
Great Investments Limited (“Shine Great”) to Goldlink Capital
Limited (“Transaction 1I”). Since the actual consolidated
revenue and the actual consolidated profit of Shine Great
and its subsidiaries (“Shine Great Group”) for the financial
year ended 31 December 2015 did not satisfy the revenue
guarantee and profit guarantee as defined in the sale and
purchase agreement respectively, the consideration for
Transaction Il has been reduced by 2% to HK$132,535,348.
Upon the completion of Transaction I, the Group ceases to
hold any interest in Shine Great Group.

On 20 July 2016, the Company completed a share
subscription and issued 2,910,000,000 new ordinary shares
of HK$0.01 each (aggregate nominal value of HK$29.10
million) to Max Sun Enterprises Limited, who became the
controlling shareholder of the Company thereafter, at
the subscription price of HK$0.154 per share pursuant
to the subscription agreement dated 17 May 2016. Net
proceeds of approximately HK$447.23 million (equivalent to
approximately HK$0.154 per share) was raised.

For the six months ended 30 June 2016
Bz —F—ANFENA=1HIEANEA

RZZE—ARFENA=Z+THHEKREZAEN
ARERAGEFPHYBRRBEEIEN

AENR
At At
30 June 31 December
2016 2015
RIB—RE RZE—RF
ANA=+H +ZA=+—H
HK$'000 HK$'000
FExT FET
10,126 10,115

RBEHRER AEEE T ARFARSE

15 :

(a)

R-E—XFLAMNA  KEE
EXMESEREARARHER
10,000,000 B = E B R Q&
(B2 EERIRAE 2 8 T49%
(IZGN1]) HRBEEREWBA
A(IBREEE])REE-ZF—5
F+_A=-t+—HUIUBFEZE
BARE e MBS & T2 B
BTG BEE HREBERE K
REZEE RHIZREE TH
2%%132,535,34878 7T - MR ST
& AEETBREERASET
fAI4E R o

RZE—XRFE+tA=-+H KQ7
BERHA-ZE—X"FRA+LA
VRER S B —EBRHDRE
BREEEROISAETRET
AR AF)%172,910,000,0000% &
REE0.0NE T (LEE29.108 8
BILNFLER BFECEAR
NEIH BN AR B AIER AT R -
EEFBRIAFHEN RIS
BT (FHE R SRR (5 £0.1547%
TT) °



MANAGEMENT DISCUSSION AND ANALYSIS

BEENWE D

During the period under review, the exploration permits of the Tartagal
Oriental and Morillo Concessions (the “T&M Concessions”) was
successfully extended for an additional 18 months to 13 September 2017.
The Group is required to fulfill certain work commitments with respect to
the T&M Concessions prior to the expiry of the exploration permits.

In light of the financial needs of the Group, after consideration of
various means of fund raising, the Company entered into a subscription
agreement with Max Sun Enterprises Limited, the substantial
shareholder of the Company, in May 2016 in relation to a subscription
of 2,910,000,000 new shares in the Company. The subscription was
completed in July 2016, and net proceeds of HK$447.23 million was
raised.

In July 2016, the Group concluded its full exit from the downstream oil
and gas sector by completing the second part of its two stage disposal of
its shareholding in Shine Great Investments Limited.

Exploration, Development and Production Activities
Tartagal Oriental and Morillo Concessions (the “T&M Concessions”)

During the period under review, the Group successfully extended its
exploration permits in the T&M Concessions for a further 18 months until
13 September 2017. It is the Group's intention to fulfill all its working
commitments as previously agreed with the Secretary of Energy, before
the expiry of the extension period.

Based on studies of 3D seismic data by our in-house geological and
geophysical team, a number of prospects have been identified for
our exploratory drilling campaign in the T&M Concessions. Planning
and preparations are underway for the spudding of the first prospect,
targeted for Q4 of 2016, in the Tonono region of Tartagal Oriental
area. The Group also plans to drill another two prospects in 2017, in
addition to commissioning for further 3D seismic survey work in the T&M
Concessions.

The T&M Concessions are presently at an exploration stage with no
existing development or production activities currently being performed.

R EEEEAPA > Tartagal Oriental &2 Morillo4% &F 1
& ([TRMEFETHER | ) &9 Bh ¥R 57 7] 38 B T 48 B
BIMSER EZT—tFHA+=A &K
B 7R B ER AT PRI 28 B B AT A T&RMA AT [ B 1T
AT IT{EAGE-

ERNAEENTHRTEE LEBETRNEER
Eg ARBRIRZE—ANFRABRAQREE
MR BFEERR QA TEE2,910,000,000
AERBFRMNETRERZE - EEARER
TE-RFEAREK WEEEMBEHRIBFEAE
447 23BEB T

R-FB—RFELA ARETH L EEMTE
EEREBRARBENE _BHERER =2
RE TR AR

iR BRREETH

Tartagal Oriental % Morillo# 571 lZ ([ T&M#EFEF
#iz /)

REIEEER - A S B R TRMES [ 0 8 R 7
AEKNEESRT N \EA EE-Z—tFN
At=ZB -AEEMNERSRERERATET
HEP R8s RERIBE M — ) THEHAGE -

TR HE 3 APS P S0 40 B R b BR D B2 8 B 4 = M b
ERAEHENTE RTAMEBFERS ER
ZEEREE B 1Z- & [@EIE B 12 ATartagal
Oriental—#5 &) Tononol& + I IF TR B &
EHIE BEENR S —RNEFNEZETH
FoBRENRTAME T ERETE TN =4
HEFE TIEIN AEBFGER T —+F
BESIINHEBREEEZ-

TRMEFFFHE R B A 7 B BR P BR - 3R I S
THRBHEEES-



MANAGEMENT DISCUSSION AND ANALYSIS

Exploration, Development and Production Activities (Continued)
Palmar Largo Concessions (the “PL Concessions”)

The PL Concessions comprise of three blocks, namely the Palmar Largo
block located in the Province of Formosa, together with the Balbuena
Este block and the El Chorro block located in the Province of Salta. The
concessions have a 25 year term which is due to expire on 23 December
2017. Being the operator of the PL Concessions, the Group is consulting
with the existing UTE members in preparation for the formal application,
scheduled to begin in Q3 of 2016, to extend the concessions for another
10 years. The Group is presently conducting a technical and economic
reassessment of the Balbuena Este and El Chorro blocks in order to
decide, whether to continue oil & gas exploration activities on those
blocks.

During the period under review, the average daily production rate of
the Group’s 38.15% participating interest in the PL Concessions was
approximately 371 barrels of oil per day (“BOPD"”) (2015: 338 BOPD),
peaking at 479 BOPD, immediately after the workover of certain
production wells in early June. The Group's share of production for the
period under review equated to 68 thousand barrels of oil (“MBBL")
(2015: 61 MBBL).

Sales of crude oils from the Group’s 38.15% participating interest in
the PL Concessions contributed revenues of HK$31.50 million (2015:
HK$33.17 million). The average selling price the Group received during
the period under review was US$58.34 (2015: US$72.21) per barrel.

There were no exploration and development activities in the PL
Concessions during the period under review.

Chirete Concession

During the period under review, the Group was in dispute with Petrobras
Argentina S.A. ("PESA") as to whether it fully met the exploratory drilling
requirements for the LB x-1002 well drilled last year, to qualify for a
50% participating interest to the Chirete Concession, as stipulated in
the farm-in agreement announced on 15 April 2015. To date, the Group
has obtained written resolution granted by the Secretary of Energy in
the Province of Salta which officially recognised that the Group has
categorically met all those conditions and requirements as per the farm-
in agreement. The Group is presently formalising with PESA its 50%
participating interest and its continuation of the role as the operating
partner of the Chirete Concession.

BEEENWE D

iR FERRLEETS (F)

Palmar Largo¥F 5 #&fz ([PLYFFT#ElE )
PLAFFFIE [ B = R LR4ARK - 9 Bl BRLNE E
&4 MPalmar Largola % - BRI A ERIEE
#)Balbuena Estel® 38 2 El Chorrol 3 o 15 & 1
BHFAIHAE-+AFE R_T—tF+_A
Z+=HEH - AEBIEAPUSHEREMNEE
H BEARARBUTER S £EBEANRT
—ANFE-FHREARFERETREBED
+ 4 o AN B 3] IF ¥ Balbuena Este 2El Chorro
RRETHRITREEENHE LR EREG#
BRZERBETARRRATHFEES -

REREERN  NEBRPUS R E38.15%2
HEXNBHESHAIVIBAR(ZE—h
F:338MAH) BRREEAZREANAVIET
ERIFEITIEH TERE L4790 A ANE
EREFEPANZRDERTNESHEER6STR
Al (ZE—AF 61 TiEmaMH) -

ANEE[E H PLEF P HE R AY38.15% 2 B 25 8R 15 K
B E R A31.50888 T (—E—RF:
3317EEBT) c AEEEREHNESHTE
HEBABTMS834EITL(ZE—AF:72.21
ZEJL) °

PLAST R [ 17X [l B8 H o it 4 A ] B R Ko R 303
o

Chiretefs 7 1|2

MR EIEEHAA - AN [ B Petrobras Argentina S.A.
([PESA ) BEPESAZK F#EHRLB x-1002)8 FH 5 2
CREFABEREX MJIRB-T—HFMA
THEAMMEBABREAIAFEZE50%2
HERERMEEFR - AEEESERNEE
RMEBAERDPRFE THEERE  EXNER
EEEHBEEBAREOE GG REKe.
AREE IR IF B PESAITE R ETE E50% 2 Bt &
HEBEEAChrte SR EER N ARE
PESAJA 7 °



MANAGEMENT DISCUSSION AND ANALYSIS

BEENWE D

REVIEW OF BUSINESS OPERATION (Continued)

Northwest Basin, Argentina (Continued)

Exploration, Development and Production Activities (Continued)
Chirete Concession (Continued)

Currently, the Group is finalising the extended test program for the LB
x-1002 well. The purpose is to more accurately characterise the reservoir
and determine its potential economic viability, before decisions on future
field development strategies can be made. Going forward, all exploratory
and development costs incurred will be borne equally with PESA.

Expenditures incurred

Expenditures incurred in relation to the Group’s exploration and
production activities in the Northwest Basin in Argentina during the
period under review were as follows:

XKL (&)

AR AL 2 4 ()
E ERREEES (2)

Chirete¥F5F 1@
REBBIEEE

(%)

LB x-10027/ # &9 & 48 Bl = 5t
2 B A3 5 R T M B TE R RE A0 R
EEEBEELBER T  BIRE AR H A
ARG - R ELMBR K F KA R

PESASE 58 55 7 I o

FRELRX

REBEHA AEBE R RERIE R HETT
ZHREEEEBHEEATRX

T&M PL Chirete
Concessions Concessions Concession Total

T&M PL Chirete
Nature of expenditure HXME BIER BIER BITER @
HK$'000 HK$'000 HK$'000 HK$'000
FET FTET FTHET THET
Exploration rights BiRE 1,491 - 439 1,930
Geological and geochemical studies 8 kIR BHHR 375 - - 375
Exploratory drillings HREH - - 16,434 16,434
Capital expenditures BARY - 39 - 396
Production cost EERA - 6,735 - 6,735
Total st 1,866 7,131 16,873 25,870
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MANAGEMENT DISCUSSION AND ANALYSIS

Natural Buttes

During the period under review, the Natural Buttes field recorded gross
loss of HK$0.20 million (2015: HK$0.48 million) as a result of decline in
production together with the continuing low oil price in US. The Natural
Buttes field produced an average of approximately 0 BOPD (2015: 9
BOPD) and generated revenue of HK$0.05 million (2015: HK$0.42
million) from the sale of 0.3 MBBL (2015: 1.3 MBBL) oil at an average
price of US$25.31 (2015: US$40.74) per barrel.

No exploration and development activities were performed in the Natural
Buttes field during the period under review.

Altamont-Bluebell

During the period under review, no exploration, development and
production activities was performed in the Altamont-Bluebell field during
the period under review.

Expenditures incurred
Expenditures incurred for development and production activities by the
Group in the Uinta Basin during the period under review, were as follows:

Nature of expenditure MM E
Development cost 2 B AR
Production cost HERA

BEEENWE D

Natural Buttes

REBEHAN AR ABREE T X
S {8 ¥ 45 1R X - Natural Buttesl HE%15 £ 18
020BBAB T (ZTE—RAF:048E8ET) °
Natural Buttesmi A B AREE AT EH
OAM(ZE—AF -GHMMAH) #H
B03F AR (ZE—RF 1.3THAH) 8
FWHOSEEBT(ZT—AF: 04288
B FHEREEARBINETL(ZE—A
F:40.74%7T) °

R EEEHAMA - I £ Natural Buttes)i H#ETTE
A E N A EE -

Altamont-Bluebell
FAEIEEEAR - 17 fEE Altamont-Bluebellsi H#E 1T
R R FEREEEE-

FTEARX
REEA REBGERLREBE R EST 2 H
EREEESEEANTRAY:
Natural Altamont- Total
Buttes Bluebell F
HK$'000 HK$'000 HK$'000
FTAT FAT FET
- 4,042 4,042
208 - 208
208 4,042 4,250



MANAGEMENT DISCUSSION AND ANALYSIS

BEENWE D

Consolidated revenue from continuing operations of the Group for the
six months ended 30 June 2016 was HK$31.56 million (2015: HK$33.59
million). The decrease of 6.1% was mainly due to the decline in the local
oil price in Argentina from an average of US$72.21 per barrel in last
comparable period to US$58.34 per barrel for the period under review.
Despite the lower oil prices, this was offset by higher oil production
and lower workover expenditure during the period under review. As a
consequence, the Group improved from a gross loss of HK$1.20 million
to a gross profit of HK$14.75 million as compared to the previous
corresponding period.

Administrative expenses of the Group for the period under review
amounted to HK$36.38 million (2015: HK$44.43 million), representing
a decrease of HK$8.05 million as compared with the previous
corresponding period. The decrease in administrative expenses showed
the continuous efforts of the Group's tighter cost control measures.
Similar as previous corresponding period, staff costs, legal and
professional expenses, and consultancy fees were the main components
of administrative expenses of the Group.

Finance costs of the Group for the period under review was reduced
by HK$2.49 million to HK$13.99 million (2015: HK$16.48 million).
The decrease in finance costs was mainly resulted from no interest on
convertible notes payable incurred for the current period.

For the period under review, the Group recorded a loss attributable to
owners of the Company of HK$21.36 million (2015: HK$46.19 million).
Loss per share for the period under review was HK0.85 cents (2015:
HK2.33 cents).

The Board does not recommend the payment of any interim dividends for
this interim financial period (2015: Nil).

With the success of a major subscription completed and the full exit from
the downstream oil and gas sector in July 2016, the Company is now
funded to enhance its upstream business and execute its exploration and
production strategy. The Company will seek to increase its production
capacity through the acquisition of suitable oil properties in Argentina or
nearby regions. The objective is to maximize the Group’s profitability and
to increase its cash flows for the purpose of funding its future exploration
and development activities beyond the current commitments at T&M
Concessions and Chirete Concession.

HE_T—R"FAA=1THLAEAR KEH
WIS ECLEREAREA3156B8 BT (=
T—FRHF 33598 8B T) WFE TH6.1%E
THRMREE M AEREFREFHYEH
T221ETT N E R B HAN S 85834 T B
SROMEBIRIE - MR B EEEA R B 3 A B A E L N
MEFBERITROIEHE B AEEE
FEEFRHMBELHTEEI208EBLHEE
EF14.75B 88T

ClEEEIA - NE B 1T X R36.38A 88
T (ZE—HF 44430 88T)  BEFAH
A 8.058 EBTT (TSR ERALE
Fr B W E AR B R M O AR - B K S R HIAR
- BIRA ERRBERANERER
EEEAEETHRAXHEIERS -

EIEEEA  NEERRE K AR 2498 &5
TTEI1BOEEBL(ZE—HF 1648 S
BIL) o BMEANKANR L EBRAANHMIT |ELE
FEAS AT IR R4 2 T B TR o

CEBAN AEBESSARRESE ARG
B2136B 88T (T —AF 46.198 &5
J0) ° BIEERR NI ES 18 50858\ (= —Hh
& :2.3381) -

ST EEMAT BRI T+
BE(ZF—h%F &)-

RIE—ARFLARYNTREARBEETENT
2RETHBRDBE AEERCHEERR
THE BB M AT H B R R R E A - AR
AIREE B FARE S AR R W & B A
EFX AEEMEER - BEERFEREAE
Bz ZF e X BB INRBNIR & A E B AT
A TRMEFFFHE R 2 ChireteSF 7T R A M R
KEERRFAREBREES -



MANAGEMENT DISCUSSION AND ANALYSIS

During the period under review, the Group financed its operations from
a combination of working capital and short-term borrowings. On 20
July 2016, the Company completed a share subscription and issued
2,910,000,000 new ordinary shares of HK$0.01 each (aggregate nominal
value of HK$29.10 million) to Max Sun Enterprises Limited, who became
the controlling shareholder of the Company thereafter, at the subscription
price of HK$0.154 per share pursuant to the subscription agreement
dated 17 May 2016. The closing market price on the date of issue was
HK$0.175 per share. Net proceeds of approximately HK$447.23 million
(equivalent to approximately HK$0.154 per share) was raised. Subsequent
to the completion of the subscription, net proceeds of HK$112.61 million
was used as intended for the repayment of three short-term loans and a
promissory note.

At 30 June 2016, the Group’s total cash and bank balances were
approximately HK$15.59 million (31 December 2015: HK$29.58 million),
representing a decrease of HK$13.99 million as compared with 31
December 2015.

At 30 June 2016, the total equity of the Group was HK$2,199.51 million
(31 December 2015: HK$2,242.36 million) and the net asset value per
share was HK$0.88 (31 December 2015: HK$0.90). The debt ratio,
calculated by total liabilities divided by total assets, was 19.60% as at 30
June 2016 (31 December 2015: 18.18%).

At 30 June 2016, the total asset value and net current asset value of the
Group were HK$2,735.63 million (31 December 2015: HK$2,740.70
million) and HK$92.44 million (31 December 2015: HK$150.14 million),
respectively.

Total borrowings outstanding as at 30 June 2016 was HK$487.18 million
(31 December 2015: HK$420.03 million), comprised of other borrowings
and debt securities in issue.
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MANAGEMENT DISCUSSION AND ANALYSIS
EEENWRDMN

CAPITAL STRUCTURE, LIQUIDITY AND FINANCIAL
RESOURCES (Continued)

Financial covenants

HK$54.40 million of the Group’s other borrowings are subject to
fulfillment of covenants relating to the Company's assets/liabilities ratio
and consolidated adjusted tangible assets, as are commonly found in
lending arrangements with financial institutions. If the Group were to
breach the covenants, the other borrowings would become payable
on demand. As at 30 June 2016 and 31 December 2015, none of the
financial covenants relating to the other borrowings were breached.

The debt profile of the Group as at 30 June 2016 is detailed below:

Debt Profile by Maturity Debt Profile

EXER RBESRMBER &)

BN
REESA40BEB TN HMEERETE T
HANRMEE,BELREBNMBERZOR
REKABRBREE WEWBROEINS
BB ERLHT -EAREBER T HY
BRI A B BIEEEMERE - R2F—<
FRA=Z+ER-ZE—RFt+-_A=+—08"
REBWREREBHEEMEENYBHRLY -

AEEK =T —AFA A=+ AN ERER
RT&:

by Interest Rate Structure

REHASS 2EREAS BRARSHEED 2EKEAS

Within 1 year In the second year In the third to fifth year FAfterthefifth year
-FR -EY0LE MEUR MELL BEHNR RAENE

Debt Profile by Currencies Debt Profile

100%

Fixed rate

BN E

by Types of Borrowings

RE¥EHS 2EBES REERRBS 2ERES

7%

30.06.
2016

93% 8% 92%

Hong Kong dollar United States dollar Other borrowings Promissory notes

BT EYH

Debt Profile by Security Nature
REARMERS 2ERES

100%

30.06.
2016

AtfEE RAEE

Unsecured
BRER
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MANAGEMENT DISCUSSION AND ANALYSIS

At 30 June 2016, the gearing ratio, calculated on the basis of interest
bearing borrowings divided by total equity, was 22.15% (31 December
2015: 18.73%).

At 30 June 2016, the Group did not have any charge on its assets (31
December 2015: Nil).

At 30 June 2016, the Group did not have any material contingent
liabilities (31 December 2015: Nil).

Details of the capital commitments of the Group as at 30 June 2016 are
set out in note 18 to the unaudited interim financial report.

Assets and liabilities of the Group are mainly denominated in Hong Kong
dollar, United States dollar and Argentine peso. Most of these assets and
liabilities are in the functional currency of the operations to which the
transactions relate. The currencies giving rise to the foreign exchange
risk is primarily arising from our exploration activities in Argentina and
investments in foreign companies. The Group currently does not have a
foreign currency hedging policy. However, the management will monitor
the Group’s foreign exchange exposure on an ongoing basis and will
consider hedging instruments should the need arise.

At 30 June 2016, the Group employed a total of 50 (31 December 2015:
53) permanent employees in Hong Kong, United States and Argentina.
Total employee remuneration from continuing operations (including
directors’ remuneration and benefits) for the six months ended 30 June
2016 amounted to HK$9.43 million (2015: HK$14.05 million). The
Group provides its employees with competitive remuneration packages
which were commensurate to their personal performance, qualifications,
experience, and relevant market conditions in the respective geographical
locations and businesses in which the Group operates.
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MANAGEMENT DISCUSSION AND ANALYSIS

BEENWE D

CAPITAL STRUCTURE, LIQUIDITY AND FINANCIAL
RESOURCES (Continued)

Material Acquisition and Disposals

The Group did not have any material acquisitions and disposals of
subsidiaries, associates and joint ventures during the period under review.

Significant Investments

Nordaqg Energy, Inc. (“Nordaq”)

During the period under review, Nordaq drilled two exploratory wells in
the Tulimaniq Prospect, Alaska. Presently, the company is awaiting certain
key data, before an assessment to determine the economic viability of the
prospect can be made.

Nordag which was encountering financial difficulties, raised additional
funding of US$4.06 million through a common shares issue in January
and February 2016. The company has operationally rationalised its
overheads and is seeking to farm-out a percentage of its wholly-owned
working interest, whilst retaining a majority holding, as wells its operator
rights. The restructuring will enable Nordaq to play a less capital intensive,
but supportive role in its future drilling and development activities.

Apart from those matters as set out above, the management discussion

and analysis has not materially changed from those information previously
disclosed in the 2015 annual report.
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At 30 June 2016, the interests and short positions of the Director and
chief executives of the Company and their associates in the shares,
underlying shares and debentures of the Company and any of its
associated corporations (within the meaning of Part XV of the Securities
and Futures Ordinance (the “SFO")) which were required to be (i) notified
to the Company and The Stock Exchange of Hong Kong Limited (the
“Stock Exchange”) pursuant to Divisions 7 and 8 of Part XV of the
SFO (including interests and short positions which the directors (“the
Directors”) and the chief executives of the Company were taken or
deemed to have under such provisions of the SFO); (ii) entered in the
register kept by the Company pursuant to section 352 of the SFO; or (iii)
notified to the Company and the Stock Exchange pursuant to the Model
Code for Securities Transactions by Directors of Listed Issuers (the “Model
Code”) as set out in Appendix 10 of the Rules Governing the Listing of
Securities on the Stock Exchange (the “Listing Rules”) were as follows:

Capacity/

Name of Director Nature of interests

EEpE B REEHE
Mr. Cheng Ming Kit Beneficiary owner
EFRRME ST EREEA
* The approximate percentage of interests held was calculated on the basis of

2,500,321,992 ordinary shares of the Company as at 30 June 2016.

Save as disclosed above, as at 30 June 2016, to the knowledge of the
Company, none of the Directors or chief executive of the Company
had any interests or short positions in the shares, underlying shares or
debentures of the Company or any of its associated corporations (within
the meaning of Part XV of the SFO) which were required to be: (i) notified
to the Company and the Stock Exchange pursuant to Divisions 7 and 8
of Part XV of the SFO (including interests and short positions which the
Directors and chief executive of the Company were taken or deemed to
have under such provisions of the SFO); (ii) entered in the register kept by
the Company pursuant to Section 352 of the SFO; or (iii) notified to the
Company and the Stock Exchange pursuant to the Model Code.
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OTHER INFORMATION
Hib & #

Save as disclosed above and under the section headed “Share Option
Scheme”, at no time during the period under review was the Company,
its holding companies or any of its subsidiaries or associated corporation,
a party to any arrangements to enable the directors of the Company
or their spouse or children under 18 years of age to acquire benefits by
means of the acquisition of shares in, or debentures of, the Company or
any other body corporates.

At the annual general meeting of the Company held on 17 May 2011,
the shareholders of the Company approved the adoption of a new share
option scheme (the “Share Option Scheme”) in place of the old share
option scheme adopted on 30 August 2002 (the “Old Scheme”). No
further share options may be granted under the Old Scheme upon its
termination and share options granted and unexercised prior to such
termination shall continue to be valid and exercisable in accordance with
the provisions of the Old Scheme.

The Share Option Scheme is adopted under the relevant requirements of
Chapter 17 of the Listing Rules and its purpose is to provide incentives
or rewards to the eligible participants thereunder for their contribution
or would be contributions to the Group and/or enable the Group to
recruit and retain high-calibre employees and attract human resources
that are valuable to the Group. Eligible participants include any Director
(including Non-executive Director and Independent Non-executive
Director), employee (whether full time or part time), any supplier of
goods or services to the Group, any customer of the Group, any agent or
consultant that provides research, development, technological support or
other services to the Group, any shareholder or any member of the Group
or any holder of any securities issued by the Group. The Share Option
Scheme, unless otherwise terminated or amended, will remain in force for
10 years from the date of coming into effect.

During the period under review, a total of 3,296,000 share options and
445,600 share options were exercised and lapsed respectively under the
Share Option Scheme. No share options were granted nor cancelled under
the Share Option Scheme during the period under review. As at 30 June
2016, share options entitling the holders to subscribe for 214,000 shares
in the Company was outstanding and represented approximately 0.01%
of the shares in issue at that date.
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SHARE OPTION SCHEME (Continued)

Details of share options held by the eligible participants and movements
in such holdings during the six months ended 30 June 2016 are as

OTHER INFORMATION

BIRERTE ()
HE_ZT—X"E~A=THIEAER &5EH
SEEREZBERNEBREBEEE R

Hib &R

follows: BEFFERIIAT
Number of options
Market BREYE
value per Market
share at value Cancelled/
date of per share Balance at Granted Exercised Lapsed Balance
Exercise period grantof  on exercise Exercise  the beginning during during the during at the end
Category of grantees (both days inclusive) options*  of options** Price  of the period the period period the period  of the period
RELBRE  REREE
Rz ik HAERHE/
ERTALER T4 (BEERRA) ERmE*  ERWE- T&E B8 BRERE  HRERR b3 BRER
(HKS) (HKS) (HKS)
(%) (B7) (%7)
Employees 2412013 - 23.1.2016 0871 - 0.889 445,600 - - (445,600) -
&8
Other participants 8.6.2015-7.6.2017 0.345 0.164 0.375 3,510,000 - (3,296,000) - 214,000
Hit38%
3,955,600 - (3,296,000) (445,600) 214,000
* being the closing price of the Company's ordinary shares adjusted after the ~ * R T —AF-ALREEHEELERQF

open offer in January 2015, as applicable.

**  being the weighted average closing price of the Company's ordinary shares
immediately before the dates on which the options were exercised, as

applicable.
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OTHER INFORMATION
HibE#

At 30 June 2016, so far as is known to any Director or chief executive
of the Company, the following persons (other than a Director or chief
executive of the Company) had, or were taken or deemed to have
interests or short positions in the shares or underlying shares of the
Company which require disclosing to the Company and the Stock
Exchange under the provision of Divisions 2 and 3 of Part XV of the SFO,
or which were recorded in the register kept by the Company pursuant to
Section 336 of the SFO:

Name of shareholders

R &M

Max Sun Enterprises Limited
("Max Sun”) (note (i))

BHERARLAR ([EH#])
(B&EG))

Chow Tai Fook Nominee Limited
("CTFNL") (note (ii))

BAAREREBABRAT
(TARBREAL) (M)

Chow Tai Fook (Holding) Limited
("CTFHL") (note (iii))

AXE (ER) BRAF
(TARBER]) (M)

Chow Tai Fook Capital Limited
("CTFC") (note (iv))

Chow Tai Fook Capital Limited
([CTrC ) (P EE(V))

Cheng Yu Tung Family (Holdings)
Limited (“CYTFH") (note (v))

Cheng Yu Tung Family (Holdings)
Limited (TCYTFH 1) (F7E(v))

Cheng Yu Tung Family (Holdings II)
Limited (“CYTFH-II") (note (vi))
Cheng Yu Tung Family (Holdings II)

Limited (TCYTFH-II1) (PR EE(vi))

Capacity/
Nature of interests

B ERME

Beneficially owned

Interests in a controlled
corporation
TP B S

Interests in a controlled
corporation
2Pk B

Interests in a controlled
corporation
XA B

Interests in a controlled
corporation
RPEEE R

Interests in a controlled
corporation
2P B

RZFB-R"ENA=ZTH BARRENES
SEBITRABAME TIAL (BRART
EESTBTHABIN) RARBED KRR
Bd BERREFIESEEREZS L

EAEIEM FEXVERSE2 23

BSUREARAR

AN AN BERBARRRIREEZ KBS
GEBIEIBCIHRTFEZ BERLM 2 ERIIKR

Number of
ordinary

shares held
FrEEERR G
A

606,537,544

606,537,544

606,537,544

606,537,544

606,537,544

606,537,544

Approximate
percentage of
interests held
s EEMA
Aot

(note (vii))

(B &£ (vii) )

24.26%

24.26%

24.26%

24.26%

24.26%

24.26%



OTHER INFORMATION

Hib &R

Number of
underlying Approximate
Capacity/ ordinary percentage of
Name of shareholders Nature of interests shares held interests held
FrisEEEER FrffEs
BRRESE BB B EntE A BRBEDL
(note (vii))
(B = (vii) )

Max Sun (note (i)) Beneficially owned 728,630,567 29.14%

SH (MEEa)) Emkfs

CTENL (note (ii)) Interests in a controlled corporation 728,630,567 29.14%

BARERIEA (M) RIEEERER

CTFHL (note (iii)) Interests in a controlled corporation 728,630,567 29.14%

B ARE =R (T EEGi)) RPEAE R

CTFC (note (iv)) Interests in a controlled corporation 728,630,567 29.14%

CTFC (M 3E(v) ) RPEE S

CYTFH (note (v)) Interests in a controlled corporation 728,630,567 29.14%

CYTFH (FFE(W)) RPEAE R

CYTFH-II (note (iv)) Interests in a controlled corporation 728,630,567 29.14%

CYTFH-II (B &E(vi)) R EE R

Notes: Hiat:

() The entire issued share capital of Max Sun is legally and beneficially (i) BHF2E2MPEFTRAHEARBRIEA
owned by CTFNL. BERE=HER-

(i) CTFNL holds 100% direct interest in Max Sun and is accordingly iy FAREREBAEEFBEEF Z100%#
deemed to have an interest in the shares held by Max Sun. o FL AR SR EF AR KD

hEEER -

(i) CTFHL holds 99.80% direct interest in CTFNL and is accordingly iy AABEEREEBRFAREREAZ
deemed to have an interest in the shares deemed to be interested by 99.80%# % - A AR AR AR @R IR
CTFNL. AR RN AR -

(iv)  CTFC holds 78.58% direct interest in CTFHL and is accordingly (iv) CTFCE#ZEFARBAAXNEIER 278.58%

deemed to have an interest in the shares deemed to be interested by # AR AR B R EIERE G s
CTFHL. 2R -



OTHER INFORMATION
Hib & #

Notes: (Continued)

(v)  CYTFH holds 48.98% direct interest in CTFC and is accordingly
deemed to have an interest in the shares deemed to be interested by
CTFC.

(vi)  CYTFH-II holds 46.65% direct interest in CTFC and is accordingly
deemed to have an interest in the shares deemed to be interested by
CTFC.

(vii)  The approximate percentage of interests held was calculated on the
basis of 2,500,321,992 ordinary shares of the Company as at 30 June
2016.

Save as disclosed above, there were no other interest recorded in the
register that is required to be kept under Section 336 of the SFO as at 30
June 2016.

The Company has complied with the applicable code provisions of the
Corporate Governance Code (the “CG Code”) as set out in Appendix
14 of the Listing Rules for the six months ended 30 June 2016, save and
except for the following derivations:

Pursuant to code provision A.2.1 of the CG Code, the roles of Chairman
and Chief Executive Officers ("CEQ") should be separate and should
not be performed by the same individual. Given the current corporate
structure, Mr. Cheng Kam Chiu, Stewart, being the Chairman and an
Executive Director of the Company, was assuming the role of CEO of
the Company, responsible for the strategic planning and day-to-day
management of the Group during the period under review. Although the
responsibilities of the Chairman and the CEO are vested in one person,
all major decisions are made in consultation with the members of the
board (the “Board”) of Directors and/or the senior management of the
Company. The Board considers that there is sufficient balance of power
and authority. The Board shall nevertheless review the structure from time
to time to ensure appropriate composition should suitable opportunities
arise.

Hret: (4)

(v) CYTFHEEFECTFC248.98% 1 &
A It # 47 B PN CTFCHE B #E 25 2 I P
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Under Code Provision A.4.1, non-executive directors should be appointed
for a specific term and subject to re-election. During the period under
review, all Non-executive Director and Independent Non-executive
Directors were not appointed for a specific term. They were, however,
subject to the requirement of retirement and re-election at least once
every three years at the annual general meetings of the Company in
accordance with the relevant provisions of the Company’s bye-laws (the
"Bye-laws”). As such, the Company considers that sufficient measures
were taken to ensure that the Company’s corporate governance practices
were no less exacting than those in the code provisions of the CG Code.

Under Code Provision A.6.7, independent non-executive directors and
other non-executive directors, as equal board members, should attend
general meetings. During the period under review, an Independent Non-
executive Director was unable to attend the general meetings of the
Company as he was out of town or had other engagements.

Under Code Provision C.1.2, management should provide all members of
the board with monthly updates giving a balanced and understandable
assessment of the Company’s performance, position and prospects in
sufficient detail to enable the board as a whole and each director to
discharge their duties under Rule 3.08 and Chapter 13. During the period
under review, the management of the Company did not provide monthly
updates to all members of the Board as required by the code provision
C.1.2, as all the executive Directors were involved in the daily operation
of the Group and were fully aware of the performance, position and
prospects of the Company, and the management has provided to all
Directors (including Independent Non-executive Directors) of the Board
quarterly updates giving a balanced and understandable assessment
of the Company’s performance, position and prospects in sufficient
detail prior to the regular board meetings of the Company. In addition,
the management has provided all members of the Board, in a timely
manner, updates on any material changes to the performance, position
and prospects of the Company and sufficient background or explanatory
information for matters brought before the Board.
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MODEL CODE FOR DIRECTOR’S SECURITIES
TRANSACTIONS

The Company has adopted the Model Code for Securities Transactions by
Directors of Listed Issuers (the “Model Code”) as set out in Appendix 10
to the Listing Rules.

Specific enquiry has been made to all the Directors who have confirmed
that they have complied with the Model Code throughout the six months
ended 30 June 2016.

UPDATE ON DIRECTORS’ INFORMATION

Commencing 1 January 2016, Mr. Cheng Kam Chiu, Stewart and Mr.
Cheng Ming Kit were entitled to receive remuneration of HK$153,000 per
month with discretionary bonus. The remuneration of Mr. Cheng Ming Kit
was adjusted to HK$51,000 per month with effect from 1 March 2016.

Save as disclosed above, there was no other information required to be
disclosed pursuant to Rule 13.51B(1) of the Listing Rules.

REVIEW OF INTERIM RESULTS

The Audit Committee of the Company has reviewed the unaudited
interim financial report of the Company for the six months ended 30 June
2016.

PURCHASE, SALE OR REDEMPTION OF LISTED
SECURITIES

During the six months ended 30 June 2016, neither the Company,
nor any of its subsidiaries has purchased, sold or redeemed any of the
Company's securities listed on the Stock Exchange.

By order of the Board
Cheng Kam Chiu, Stewart
Chairman

Hong Kong, 26 August 2016
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