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Chairman’s Message
IFEAE

On behalf of the board of directors (the “Board”), | hereby present
the interim report of China Best Group Holding Limited (the
“Company”) and its subsidiaries (the “Group”) for the six months
ended 30 June 2016.

In the first half of 2016, the Group continued the strategic
adjustments of its principal businesses. During the period, the
Group completed the disposal of the coal business and invested in
a company engaging in pets insurance business in Japan, aiming
at seeking opportunities in exploring a new scope of financial
services. As for existing businesses, when compared to the same
period last year, being the key developing businesses of the
Group, the finance leasing and money lending segments became
the new drivers in pushing up the increase in revenue and gross
profit during the period. Notwithstanding still being one of the
principal businesses, the trading business faced the downward
adjustment pressure in gross profit margin, while the freight
forwarding business experienced a decline due to economic
conditions. For securities investment, the Group continued to
dispose of the listed securities held for trading during the period
and reallocated its resources to support the development of other
businesses. As for overview of the Group's performances in the
first half of the year, despite an improvement in the revenue
and gross profit of the Group, the administrative expenses also
increased accordingly; coupled with the factors including the
relatively unsatisfactory performance of the securities investment
segment as compared to the same period last year, the share of
losses of associates and impairment loss on an available-for-sale
investment, the Group recorded a loss in the first half of 2016.

Looking ahead into the second half of 2016, under the background
of the widening divergence in monetary policies among central
banks of different countries and the expected fluctuation in
capital markets before the implementation of the UK's EU
referendum (Brexit), the global economy is still being surrounded
by uncertainties. Facing the possible difficulties and opportunities,
the Group hopes to further consolidate its resources, which
includes realising part of its investment portfolio and devoting
resources in developing such kind of financial service businesses
like finance leasing and money lending. At the same time, aiming
at establishing a financial holding platform, the Group will review
investment opportunities in mergers and acquisitions from time
to time in order to expand the operation scale and improve the
investment returns of the Group in due course.
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Last but not least, on behalf of the Board, | would like to extend
my heartfelt thanks to the management, all our employees and
partners for their contributions to the development of the Group
as well as to shareholders for their continued support to the
Company. With the support and contributions from all parties,
the Group will continue to strive for the best to achieve a better
performance and create greater value for shareholders!

Tan Xiangdong
Chairman
Hong Kong, 25 August 2016
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Condensed Consolidated Statement of Profit or Loss and Other Comprehensive Income
HAGE R R EMEE W ER

For the six months ended 30 June 2016 & Z T — <F/XA=+HIL/NEA

Six months ended

30.6.2016 30.6.2015
Notes HK$°000 HK$'000
(Unaudited
(Unaudited) and restated)
BZUTHHIEAEAR
—E—XREF —ZT—IF
NA=+H NAZ=+H
P 5 FET FHET
(R FEZ
(REER) Mg &)
Continuing operations REREER
Turnover X 4 389,979 310,334
Revenue W25 5 267,346 205,222
Cost of sales §5 AR (238,324) (193,553)
Gross profit EF 29,022 11,669
Other income H A YA 1,467 1,108
Administrative and other expenses T R H At 2 (33,984) (19,395)
Realised (loss) gain on BIERSGIEEZEEE
held for trading investments (FE1E) W (7,566) 26,470
Unrealised gain on held for BERHEE 2 REBHE W
trading investments 10,096 123,554
Impairment loss on an —IHA B ERE ZREEIE
available-for-sale investment 8(i) (4,761) -
Share of losses of associates SLEE & AR EE (6,872) (167)
(Loss) profit before tax Bl (1R ) 4 A 6 (12,598) 143,239
Income tax expense FriS®i X 7 (2,517) (9)
(Loss) profit for the period from REFELCEEFENAN
continuing operations (Eﬂ?)xmﬂ (15,115) 143,230
Discontinued operation ERIEEEER
Profit (loss) for the period from RKEADKRITEEER Y
discontinued operation AR (BE) 81(ii) 7,799 (2,583)
(Loss) profit for the period B (F8R)ER (7,316) 140,647
Other comprehensive (loss) HMAHM4ZE (BR) KA
income for the period:
Other comprehensive (loss) income to HEZ A B EE 8752
be reclassified to profit or loss 2 E (EE) KA -
in subsequent periods:
Share of other comprehensive sak o)A /N vd
loss of associates HEi2mHEBE (3,740) -
Exchange differences on MEGINETERE 2 [ X E
translation of foreign operations (10,013) 1,818
Translation reserve reclassified on S B A R
disposal of subsidiaries BN CRERE (1,947) -
Fair value (loss) gain on AHBERE AT E
available-for-sale investments (E18) s (9,212) 21,352
Reserve released upon impairment AHEEREHERE
loss on an available-for-sale &5 18 E AR B R 1
investment 4,761 -
Other comprehensive (loss) HREM2E (BE) A
income for the period (20,151) 23,170
Total comprehensive (loss) income HIRZME (&#E) WA EHE
for the period (27,467) 163,817

China Best Group Holding Limited Interim Report 2016



Condensed Consolidated Statement of Profit or Loss and Other Comprehensive Income

ARG RER A2 ERER

For the six months ended 30 June 2016 & Z —Z— <F/A=+HIL/NEA

Six months ended

30.6.2016 30.6.2015
Note HK$'000 HK$'000
(Unaudited
(Unaudited) and restated)
BZLULTHBIEAEAR
—E-RF —E-hF
NA=1+H ~NA=+H
B = FH T FHETT
(RIEEZ
(REER) & &)
(Loss) profit for the period attributable ZNA &1 A A FEAGHA
to owners of the Company: (E18) &7
— from continuing operations - REFBELEER (15,112) 143,221
— from discontinued operation —RERRIEEEET 8,295 (1,063)
(6,817) 142,158
(Loss) profit for the period attributable 3 ¥ A% # %5 & 15 HA N
to non-controlling interests: (EH8)&=H -
— from continuing operations —RERELEET (3) 9
— from discontinued operation —REERIECEER (496) (1,520)
(499) (1,511)
(7,316) 140,647
Total comprehensive (loss) income HaemE (ESE) kA
for the period attributable to: MEEHR TP S IEE,
— owners of the Company B YNEIE Z =N (26,971) 165,308
— non-controlling interests — IR HE (496) (1,491)
(27,467) 163,817
(Loss) earnings per share BR (FE)KkE 10
For continuing and discontinued FERORIEREEER
operations
— basic (HK cents) —H AR B (0.10) cents fill  3.31 cents flll
~ diluted (HK cents) — %58 OB (0.10) cents fill  3.29 cents fll
For continuing operations SFEE T
— basic (HK cents) —HEH AR B (0.22) cents i  3.33 cents 1l
— diluted (HK cents) —85E (B (0.22) cents i  3.31 cents 1l

BEEEBRARAT  2016F RHHE
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Condensed Consolidated Statement of Financial Position

B AR S M AR &

At 30 June 2016 A=—ZE—RE,A=1H

30.6.2016 31.12.2015
Notes HK$'000 HK$'000
(Unaudited) (Audited)
—E-RF —E—RF
ANB=+H +=-ZA=+—H
LhE: FExT FAET
(RBER) (BEZ)
Non-current assets IRBEE
Plant and equipment R 5 B 5 1 10,864 10,604
Intangible asset BREAE 12 811 811
Interests in associates REZE R 2w 13 101,201 99,859
Finance lease receivables FE W Bt & M & FRIB 14 189,192 -
Loan and interest receivables EWEZREF A 15 40,000 -
Available-for-sale investments A HERE 13,945 51,762
356,013 163,036
Current assets RBEE
Finance lease receivables FE U b & A & SRR 14 52,463 176,751
Loan and interest receivables EWEZREF L 15 173,371 -
Trade and other receivables g5 & H M EWRIE 16 132,969 72,354
Held for trading investments BIERSEE 112,583 232,686
Pledged bank deposit DEMBITER 58 55
Bank balances and cash IRITHBR MRS 225,474 87,622
696,918 569,368
Assets classified as held for disposal D iEAFIEFHEZEE 8 28,605 34,636
725,523 604,004
Current liabilities G IR=R
Trade and other payables B 5 N H b 5RIE 17 22,425 12,820
Deferred revenue I FE W 2 4,774 -
Tax liabilities MIEAR 7,450 6,805
34,649 19,625
Liabilities associated with assets EofEABELE
classified as held for disposal EEMRBzBE 8 - 54,396
34,649 74,021
Net current assets RBEEFE 690,874 529,983
Total assets less current liabilities ZEAEBERABHAEG 1,046,887 693,019
Capital and reserves BAR#E
Share capital % 2 20 363,228 263,228
Reserves i 683,686 453,266
Equity attributable to owners of RARHE AEGRER
the Company 1,046,914 716,494
Non-controlling interests FEFE AR B (27) (23,475)
Total equity A 1,046,887 693,019

China Best Group Holding Limited

Interim Report 2016



Condensed Consolidated Statement of Changes in Equity

GRS R R E R

For the six months ended 30 June 2016 & Z —ZE—~F A=+t HI~NEA

Attributable to owners of the Company

Share Investment Non-
Share Share Contributed Translation  Statutory options revaluation Accumulated controlling
capital  premium surplus reserve reserve reserve reserve losses  Sub-total interests Total
HK$'000  HK$'000  HK$'000  HK$'000  HK$'000  HK$'000  HK$'000  HK$'000  HK$'000  HK$'000  HK$'000
(Note (i)) [Note (i)
KRTREAELE

Rx  ROEE SABE®  AERE  AERE BREGRE REEAEE  RHER Nt FRRER @it
TR TR TR TR TR TR TR TR TR TiEn TR

(W3t (B3i))
t 1 January 2015 (audited) WZZ-15-F-A
(B%%) 145,900 339,178 1,996 1,153 817 33,568 4,612 (182,671) 344,553 (21,007) 323,546
Profit (loss) for the period BrEr (BE) - - - - - - - 142188 142,158 (151) 140,647
Other comprehensive income BAEHREMA:
for the period
Exchange differences on translation of HEGINERBEL L
foreign operations EREE - - - 1,798 - - - - 1,798 20 1818
Fair value gain on availableforsale  AIEHERE 2 ATERS
investments - - - - - - 21,362 - 21,362 - 21,362
Total comprehensive income (loss) ~ BRZ AU (BiE) 28
for the period - - - 1,798 - - 21,362 142,158 165,308 (1,491) 163,817
Issue of shares upon open offer RAREERETRD
(note 20(i)) (F3E200)) 72,949 145,901 - - - - - - 218,850 - 218,850
Transaction cost attributable to issue of A RARHEBLTRN
shares upon open offer ElE2XAMA - (7182) - - - - - - (7182) - (7182)
Issue of shares upon placing REERETRE
[note 20ii) (P &E201) ) 43769 175076 - - - - - - 218845 - 218,845
Transaction cost attributable to issue of REEBZ{TRAEEZ
shares upon placing AWK - (5,617) - - - - - - (5,617) - (5,617)
Forfeiture of share options R RE - - - - - (347) - 347 - - -
At 30 June 2016 (unaudited| RZF-RFNAZ1H
(REBEY) 262,618 647,356 1,996 2,951 817 33,221 25,964 (40,166) 934,757 (22,498) 912,259
t 1 January 2016 (audited) WZE-~E-F-A
(E&%) 263,228 650,262 199%  (15,794) 817 23,583 3260 (210860 716494  (23475) 693,019
Loss for the period BREE - - - - - - - 6,817) 6,817) (499) (7316)
Other comprehensive (loss) income ~ HREM2E () KA
for the period
Exchange differences on translation of BEENEHEELL
foreign operations EREE - - - (10,016) - - - - 10,016) 3 10,013)
Translation reserve reclassified on ~ AHEKBAFK%
disposal of subsidiaries ENABCRERE - - - (1,947) - - - - (1,947) - (1,947)
Fair value loss on available-forsale  AIfEHERE 2 ATEFE
investments - - - - - - (9.212) - (9,212) - (9,212)
Reserve released upon impairment ~ — BRI HERELBAE
loss on an available-forsale investment BB E R E - - - - - - 4,761 - 4,761 - 4,761
Share of other comprehensive HMEBERRERZAEE
oss of associates - - - (3,740) - - - - (3,740) - (3,740)
Total comprehensive loss for the period HR2EEEES - - - (15,703) - - (4,451) (6,817) (26,971) (496) (27467)
Issue of shares upon subscription
(note 20(iv)) 100,000 260,000 - - - - - - 360,000 - 360,000
Transaction cost attributable to # M%HT?‘HHM b
issue of shares upon subscription RIMA - (2,609) - - - - - - (2,609) - (2,609)
Forfeiture of share options U g - - - - - (489) - 489 - - -
Disposal of subsidiaries (note 18) HERBAA (H18) - - - - 817) - - 817 - 23,944 23,944
At 30 June 2016 (unaudited) RZB-RERAZTH
(REFR) 363,228 907653 1996 (31497) - 23,004 (1189)  (216,371) 1,046,974 (27) 1,046,887

BEEEERARAR  2016FHHRE
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Condensed Consolidated Statement of Changes in Equity
RGeS ERREX

For the six months ended 30 June 2016 & Z —ZE—~FNA=1tHI~NEA

Notes:

(i)

(ii)

The contributed surplus of the Group represents the difference between
the nominal value of the shares of the subsidiaries acquired pursuant to the
reorganisation prior to the listing of the Company’s shares on the Main Board of
The Stock Exchange of Hong Kong Limited (the “Stock Exchange”) in 1996 and
the nominal value of the Company’s shares issued in exchange.

In accordance with the People’s Republic of China (the “PRC") Company
Law and the PRC subsidiaries’ Articles of Association, a subsidiary registered
in the PRC is required to appropriate 10% of its annual statutory net profit
as determined in accordance with relevant statutory rules and regulations
applicable to enterprises established in the PRC (after offsetting any prior
years' losses) to the statutory reserve. When the balance of such reserve fund
reaches 50% of the entity’s capital, any further appropriation is optional. The
statutory reserve can be utilised to offset prior years’ losses or to increase
capital. However, such balance of the statutory reserve must be maintained at a
minimum of 256% of the capital after such usages.

China Best Group Holding Limited Interim Report 2016
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Condensed Consolidated Statement of Cash Flows

For the six months ended 30 June 2016 &% —&—

FRAGERERER

NENA=+TRHIERER

Six months ended

30.6.2016 30.6.2015
HK$'000 HK$'000
(Unaudited) (Unaudited)
BEUTHHLEXNEAR
—E-XKE —ET—RF
~NB=1H ~NAZ+H
FET FATT
(RBER) (RICETEZ)
Cash flows from operating activities REERCHERE
Cash used in operations REEBPAR® (212,645) (59,680)
Tax paid ERAEH (1,830) (382)
NET CASH USED IN OPERATING ACTIVITIES R&%(WBFrAZHLSTE (214,475) (60,062)
Cash flows from investing activities RETEBHz2HERE
Purchase of plant and equipment EERE L& (1,716) (1,307)
Proceeds from disposal of plant and HEME k&2 FT153IE
equipment - 150
Consideration paid for the subscription of REBEQNFRGD
shares of associates TR 2HRE (9,935) (110,250)
Transaction cost attributable to the REEZARRMDEMNLZ
subscription of shares of associates R 5 A (2,019) (795)
Deposit paid for the acquisition of WE—FHMNBARMI NS
a subsidiary - (400)
Net cash inflows from the disposal of HEMBARZIRERAFE
subsidiaries (note 18) (Ff5E18) 7133 -
Loan advanced to an independent M—EZBUFE=FRNZER
third party - (25,000)
Bank interest received B ERTT B 89 30
Interest received from overdue trade BUEEE R FIE 2T 2
receivables 505 901
NET CASH USED IN INVESTING ACTIVITIES RETBHFMARSFE (5,943) (136,671)
Cash flows from financing activities METBH2HERE
Proceeds of shares issued RREEREITRRG 2
upon subscription (note 20(iv)) Fr{S 3038 (I 7E20(0v) ) 360,000 -
Transaction cost attributable to RRBEEITRMDEMNL Z
the shares issued upon subscription R B A (2,609) -
Proceeds of shares issued NHABEREITRMDZ
upon open offer (note 20(i)) Fr5 5118 (MIsE20() ) - 218,850
Transaction cost attributable to NABRERETRHOEGHZ
the shares issued upon open offer R G A - (7182)
Proceeds of shares issued B & R 21T D 2 FT 18 R
upon placing (note 20(ii)) (Bt 5E20(i) ) - 218,845
Transaction cost attributable to B & R BT FEAG 2
the shares issued upon placing R 5 A - (5,617)
Receipts of government grant BT 778 B U 23 19
NET CASH FROM FINANCING ACTIVITIES METEBRBZREEH 357,414 424,915
NET INCREASE IN CASH AND BePBRESESEER 2EMNFELE
CASH EQUIVALENTS 136,996 228,182
CASH AND CASH EQUIVALENTS REBYzHERRASEEER
AT THE BEGINNING OF THE PERIOD 90,392 99,785
Net foreign exchange difference fEH =5 ¥R (1,914) 663
CASH AND CASH EQUIVALENTS ATTHE END RERXRZzHERBEESZEER -
OF THE PERIOD, REPRESENTING BANK UERTHEBREEIIER
BALANCES AND CASH 225,474 328,630
LB ARAR  2016FFEIHRE
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Notes to the Condensed Consolidated Interim Financial Information

RS PR E RN

For the six months ended 30 June 2016 & Z T — <F/XA=+HIL/NEA

1.

GENERAL INFORMATION

China Best Group Holding Limited (the “Company”) was incorporated in
Bermuda as an exempted company with limited liability and its shares are listed
on the Stock Exchange. The addresses of the registered office and principal place
of business of the Company are disclosed in the Corporate Information of the
interim report.

The condensed consolidated financial information of the Company and its
subsidiaries (hereinafter collectively referred to as the “Group") are presented in
Hong Kong dollars (“HK$") which is the same as the functional currency of the
Company.

BASIS OF PREPARATION

The condensed consolidated financial information of the Group for the six
months ended 30 June 2016 have been prepared in accordance with the
applicable disclosure provisions of Appendix 16 to the Rules Governing the
Listing of Securities (the “Listing Rules”) on the Stock Exchange and with Hong
Kong Accounting Standard (“HKAS") 34, Interim Financial Reporting, issued by
the Hong Kong Institute of Certified Public Accountants (the “HKICPA").

PRINCIPAL ACCOUNTING POLICIES

The condensed consolidated financial information have been prepared on the
historical cost basis except for available-for-sale investments and held for trading
investments which are measured at fair values.

The accounting policies used in the condensed consolidated financial information
are consistent with those followed in the preparation of the Group's annual
consolidated financial information for the year ended 31 December 2015, except
as described below.

In the current year, the Group has applied, for the first time, the following new
amendments issued by the HKICPA which are effective for the Group's financial
year beginning 1 January 2016.

Amendments to Hong Kong
Financial Reporting Standards
("HKFRSs")

Amendments to HKAS 1

Annual Improvements to
HKFRSs 2012 - 2014 Cycle

Disclosure Initiative

Amendments to HKAS 16 and
HKAS 38

Clarification of Acceptable Methods of
Depreciation and Amortisation

Amendments to HKAS 16 and
HKAS 41

Agriculture: Bearer Plants

Amendments to HKAS 27 Equity Method in Separate Financial
Statements
Investment Entities. Applying the

Consolidation Exception

Amendments to HKFRS 10,
HKFRS 12 and HKAS 28

Amendments to HKFRS 11 Accounting for Acquisitions of Interests in

Joint Operations

China Best Group Holding Limited Interim Report 2016
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For the six months ended 30 June 2016 &% —&—

3.

PRINCIPAL ACCOUNTING POLICIES (CONT'D)

Except as described below, the application of the new and revised HKFRSs in
the current year has had no material effect on the Group's financial performance
and positions for the current and prior years and/or on the disclosures set out in
these condensed consolidated financial information.

Annual Improvements to HKFRSs 2012 — 2014 Cycle

The Annual Improvements to HKFRSs 2012-2014 Cycle include a number of
amendments to various HKFRSs, which are summarised below.

The amendments to HKFRS 5 clarify that changing from one of the disposal
methods (i.e. disposal through sale or disposal through distribution to owners)
to the other should not be considered to be a new plan of disposal, rather
it is a continuation of the original plan. There is therefore no interruption of
the application of the requirements in HKFRS 5. Besides, the amendments
also clarify that changing the disposal method does not change the date of

classification.

The amendments to HKFRS 7 clarify that a servicing contract that includes a fee
can constitute continuing involvement in a financial asset. An entity must assess
the nature of the fee and arrangement against the guidance for continuing
involvement in HKFRS 7 in order to assess whether the additional disclosures
for any continuing involvement in a transferred asset that is derecognised in its
entirety are required. Besides, the amendments to HKFRS 7 also clarify that
disclosures in relation to offsetting financial assets and financial liabilities are not
required in the condensed interim financial report, unless the disclosures provide
a significant update to the information reported in the most recent annual report.

The amendments to HKAS 19 clarify that the market depth of high quality
corporate bonds is assessed based on the currency in which the obligation is
denominated, rather than the country where the obligations located. When there
is no deep market for high quality corporate bonds in that currency, government
bond rates must be used.

HKAS 34 requires entities to disclose information in the notes to the interim
financial statements 'if not disclosed elsewhere in the interim financial report’.
The amendments to HKAS 34 clarify that the required interim disclosures must
either be in the interim financial statements or incorporated by cross-reference
between the interim financial statements and wherever they are included within
the greater interim financial report. The other information within the interim
financial report must be available to users on the same terms as the interim
financial statements and at the same time. If users do not have access to the
other information in this manner, then the interim financial report is incomplete.

The application of the amendments included in the Annual Improvements to
HKFRSs 2012-2014 Cycle has had no material impact on the disclosures or
on the amounts recognised in the Group's condensed consolidated financial
information.

Notes to the Condensed Consolidated Interim Financial Information
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Notes to the Condensed Consolidated Interim Financial Information

RS PR E RN

For the six months ended 30 June 2016 & Z —ZE—~FNA=1tHI~NEA

3.

PRINCIPAL ACCOUNTING POLICIES (CONT'D)

Amendments to HKAS 1 Disclosure Initiative

The amendments clarify that companies should use professional judgement in
determining what information as well as where and in what order information
is presented in the financial statements. Specifically, an entity should decide,
taking into consideration all relevant facts and circumstances, how it aggregates
information in the financial statements, which include the notes. An entity
does not require to provide a specific disclosure required by a HKFRS if the
information resulting from that disclosure is not material. This is the case even if
the HKFRS contains a list of specific requirements or describe them as minimum
requirements.

Besides, the amendments provide some additional requirements for presenting
additional line items, headings and subtotals when their presentation is relevant
to an understanding of the entity’s financial position and financial performance
respectively. Entities, in which they have investments in associates or joint
ventures, are required to present the share of other comprehensive income of
associates and joint ventures accounted for using the equity method, separated
into the share of items that (i) will not be reclassified subsequently to profit or
loss; and (ii) will be reclassified subsequently to profit or loss when specific
conditions are met.

Furthermore, the amendments clarify that:

(i) an entity should consider the effect on the understandability and
comparability of its financial statements when determining the order of the
notes; and

(i) significant accounting policies are not required to be disclosed in one note,
but instead can be included with related information in other notes.

The amendments are applied retrospectively. With the application of the
Amendments to HKAS 1, the share of other comprehensive income of
associates accounted for using equity method was separated presented in the
condensed consolidated statement of profit or loss and other comprehensive
income for the six months ended 30 June 2016.
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Notes to the Condensed Consolidated Interim Financial Information

For the six months ended 30 June 2016 &% —&—

4. TURNOVER 4.

Turnover represents revenue arising on (i) trading of goods including but not
limited to radio systems, electronic appliance and fuel; (ii) gross proceeds from

fEBR AR & P A B S B R A

ANEANA=TEIEAERA

EEREERBE T RFAAZTREARNEARRENE
Enn(BEETRENERERS SFARNEKMH)

disposal of held for trading investments; (iii) consultancy income from finance

leases; (iv) interest income from finance leases; (v) provision of international air

and sea freight forwarding services; (vi) interest income from money lending;
and (vii) dividend income from held for trading investments during the six

months ended 30 June 2016.

(N EFER ZRE Z SR
ZEEBA (VBEREZFSEA (RHERM

Ko EEER  (ViERZ A SN RVIFHER 5
BZBRBWMAEEZ W

e (AR ERE

Six months ended

30.6.2016 30.6.2015
HK$'000 HK$'000
(Unaudited) (Unaudited)
BZUTHHIEANEA
—E-RF —E—hF
NA=t+H ~NAZ=Z+H
FER FHET
(REEZ) (REEZR)
Trading of goods BEEM® 242,408 199,785
Gross proceeds from disposal of HERERZIREZMERIALE
held for trading investments 122,633 105,112
Consultancy income from finance leases BHAREHE 2 BEAKA 13,117 -
Interest income from finance leases AMEMREZFBWA 4,784 -
Provision of international air and REBREME LT FEERY
sea freight forwarding services 3,667 4,912
Interest income from money lending BEZF WA 3,370 -
Dividend income from held for trading investments BERSHTE 2R EWA - 525
389,979 310,334

BEEEERAR AR

2016 F AR E
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Notes to the Condensed Consolidated Interim Financial Information

RS PR E RN

For the six months ended 30 June 2016 & &

5.

REVENUE AND SEGMENT INFORMATION

Information reported to the directors of the Company, being the chief operating
decision maker, for the purpose of resource allocation and assessment of
segment performance focuses on the types of goods sold or services delivered
or provided. The directors of the Company have chosen to organise the Group
around difference in products and services. No operating segments identified
by the chief operating decision maker have been aggregated in arriving at the
reportable segments of the Group.

Specifically, the Group's reportable segments are as follows:

International air and sea freight forwarding — Provision of international air and
sea freight forwarding and logistics services to customers.

Securities trading — Trading of equity securities and dividend income from held
for trading investments.

Trading of goods — Trading of goods including but not limited to radio system,
electronic appliance and fuel in Hong Kong and the PRC.

Finance leasing — Finance leasing of plant and machinery in the PRC.

Money lending — Provision of money lending services.

The Group’'s money lending business was newly introduced during the six
months ended 30 June 2016.

The operation of manufacture and sale of coal products of the Group was
discontinued during the year ended 31 December 2015 and disposed of during
the six months ended 30 June 2016. The segment information reported below
does not include any amounts for the discontinued operation, which are
described in more details in note 8(ii).

China Best Group Holding Limited Interim Report 2016
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Notes to the Condensed Consolidated Interim Financial Information

fEBR AR & P A B S B R A

For the six months ended 30 June 2016 & Z —Z— <F/A=+HIL/NEA

5. REVENUE AND SEGMENT INFORMATION 5. Wk oEBEFR ()
(CONT'D)
The following tables present revenue and segment profit regarding the Group's TR AEBLEDHDNREBEE_T—R"FR=T
operating segments from continuing operations for the six months ended 30 —AFRNA=ZtTHLEAERRABKELEER 2 WE K
June 2016 and 2015, respectively. 53 8B B & K} o

International

air and sea
freight Securities Trading of Finance Money
forwarding trading goods leasing lending Total
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
BRER
BLEE BFEE BEEER RERE 8 @it
FTER TERT TET TET TET TER
Six months ended 30 June 2016 BE-ZE-~"EXA=1H
(unaudited) EREA (REER)
Turnover EEE 3,667 122,633 242,408 17,901 3,370 389,979
Revenue: Yigs
External #Hh 3,667 - 242,408 17,901 3,370 267,346
Segment profit HEEF 210 1,456 3,551 11,646 2,163 19,026
Impairment loss on —EAfHHEREL
an available-forsale investment REEE (4,761)
Share of losses of associates AEBERRER (6,872)
Unallocated other income AABEMBA 89
Unallocated corporate expenses APEEERT (20,080)
Loss before tax (continuing operations) B Al &5 18
(BRE2ER) (12,598)

B AR A 2016 F AR E 17
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Notes to the Condensed Consolidated Interim Financial Information

RS PR E RN

For the six months ended 30 June 2016 & Z T — <F/XA=+HIL/NEA

5. REVENUE AND SEGMENT INFORMATION
(CONT'D)

5. WEKk o EER (&)

International

air and sea
freight Securities Trading of
forwarding trading goods Total
HK$'000 HK$'000 HK$'000 HK$'000
B B A 22
B LEEE BHEE BEEEMm et
FET FET FET FET
Six months ended 30 June 2015 BE-_Z-HEEA~A=1+H
(unaudited and restated) IERBEA (RBEZKR
BET)
Turnover R 4,912 105,637 199,785 310,334
Revenue: 2%

External ESEIN 4,912 525 199,785 205,222
Segment profit 3 584 H) 625 150,549 6,469 157643
Share of losses of associates DR E A BB (167)
Unallocated other income R Ao E Ab A 188
Unallocated corporate expenses RKOMEERX (14,425)
Profit before tax (continuing operations) BRBAESN (FEEEER) 143,239

Segments profit represents the profit earned by each segment without allocation
of central administration costs, directors’ salaries, impairment loss on an
available-for-sale investment, share of losses of associates, net foreign exchange
loss, bank interest income, gain on disposal of plant and equipment and sundry
income. This is the measure reported to the chief operating decision maker for
the purposes of resource allocation and performance assessment.
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fEBR AR & P A B S B R A

For the six months ended 30 June 2016 & Z —Z— <F/A=+HIL/NEA

5. REVENUE AND SEGMENT INFORMATION 5. Wk oEBEFR ()
(CONT'D)
The following tables present assets and liabilities of the Group's operating TRV AEBMEED TR T —R"EXA=ZTBEEK=
segments as at 30 June 2016 and 31 December 2015: T-RFT+_A=+—RZEERARE
International
air and sea
freight Securities Trading of Finance Money
forwarding trading goods leasing lending Total
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
ERMZER
BLEE EHEE EEEM MEHE BE @t
TER TER TER TER TER FTER
At 30 June 2016 (unaudited) -~EXB=1H
(REER)
Segment assets NBEE 891 112,583 128,144 243,367 214,182 699,167
Assets classified as held for disposal AERRELEZEE 28,605
Unallocated corporate assets APEEEEE 353,764
Total assets BEAE 1,081,536
Segment liabilities =y 1,649 - 5,202 10,671 - 17612
Unallocated corporate liabilities ANEEEBE 17,037
Total liabilities BEBE 34,649
International
air and sea
freight Securities Trading of Finance
forwarding trading goods leasing Total
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
B B A Z=
grEE BHEEE EEM M MEBE @5t
FHET FET FHBT FHET FET
At 31 December 2015 (audited) R=-Z—HF
+=A=+—8H
(RER)
Segment assets DEBE E 1,024 232,686 68,177 177,352 479,239
Assets classified as held for disposal D EARZELEZEE 34,636
Unallocated corporate assets AOBEBEE 253,165
Total assets BELE 767,040
Segment liabilities DEEE 1,675 - 85 2,861 4,621
Liabilities associated with assets HAOBMRFELEZ
classified as held for disposal BERBEZEE 54,396
Unallocated corporate liabilities AoEiEEEaE 15,004
Total liabilities BERAE 74,021
BZEEEITRARAT 20165 PHRE 19
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RS PR E RN

For the six months ended 30 June 2016 & Z —ZE—~FNA=1tHI~NEA
5. REVENUE AND SEGMENT INFORMATION 5. WEkoHBER (&)

(CONT'D)

For the purpose of monitoring segment performance and allocating resources

between segments:

. all assets are allocated to reportable segments other than the equipment of

head office, available-for-sale investments, interests in associates, certain

deposits and other receivables, pledged bank deposit and bank balances

and cash; and

o all liabilities are allocated to reportable segments other than certain other

payables and tax liabilities.

(LOSS) PROFIT BEFORE TAX

EHHRBERRDEAEIEER

BAaRFEERE IHLERE RBERARZR
B ETREREMEKTOR  CERRITFERRER
THHERREN MEEAEODRERE D &

BETHEMENRARRAREN FEAELS
RERME DA

6. BRBLAT (B1R)ER

(Loss) profit before tax is arrived at after charging (crediting):

BBl (B A V&K (FTA) TOI R BREER:

Six months ended

30.6.2016 30.6.2015
HK$'000 HK$'000
(Unaudited
(Unaudited) and restated)
BEUTAHIEANEAR
—E-XRF e
ANA=+A NA=1+H
FET FHET
(REEFEZ
(REER) REES])
Continuing operations BREKEER
Auditors’ remuneration I3 il 526 397
Cost of inventories recognised as expenses WRARZ 2 FEKRAR 235,767 190,081
Depreciation of plant and equipment MEREETE 1,418 501
Staff costs (including directors’ emoluments) BEXRA (REESHMH) 14,242 8,987
Minimum lease payments under operating weEfeThr&EKAS
lease charges (including directors’ and (PRESFkEEEEHEMAY)
staff quarters rental expenses) 9,324 5,260
Net foreign exchange loss M RS R 113 203
Bank interest income RITRLEUWA (89) (30)
Gain on disposal of plant and equipment R K AR 2 e - (150)
Government grant B A #5 B (23) (19)
Interest income from overdue trade receivables W HERE 5 e WA 2 AL B A (505) (901)
Handling fees charged under money lending BEXSBETRBZFESE
transactions (850) -

China Best Group Holding Limited

Interim Report 2016
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7.

*

For the six months ended 30 June 2016 &% —&—

INCOME TAX EXPENSE

fEBR AR & P A B S B R A

NENA=+TRHIERER

7. FIEBiXH

Six months ended

30.6.2016 30.6.2015
HK$'000 HK$'000
(Unaudited) (Unaudited)
BZEUTHHLEAREA
—E-XRF —ET—hF
~A=+A ~NA=+H
FHERT FET
(REER) (REEZ)
Continuing operations BEKEER
Current tax: g HATIA
Hong Kong Profits Tax BEFEH 30 -
PRC Enterprise Income Tax (“EIT") REMSEMSH ([DEMSH]) 2,487 -
Under provision in prior years: BEFEBRETR:
PRC EIT R EMEH - 9
2,517 9

Hong Kong Profits Tax has been provided at the rate of 16.5% on the estimated
assessable profit for the six months ended 30 June 2016.

Under the Law of the PRC on EIT (the "EIT Law”) and Implementation
Regulation of the EIT Law, the tax rate of the PRC subsidiaries, except for
Rongjinda Finance Lease Company Limited* (“Rongjinda Finance”) is 256% from
1 January 2008 onwards.

Rongjinda Finance is established in Qianhai, Shenzhen, and the EIT rate
applicable to Rongjinda Finance is 15% pursuant to Commercial Financial
Circular No. 350/2014 from 1 January 2014 to 31 December 2020.

ASSETS AND LIABILITIES CLASSIFIED AS HELD
FOR DISPOSAL

(i) Assets classified as held for disposal at 30 June 2016

On 30 June 2016, board resolution in respect of the redemption of
available-for-sale investments with aggregate carrying amount of
approximately HK$28,605,000 has been passed. The abovementioned
available-for-sale investments, which are expected to be redeemed within
twelve months after the end of the reporting period, have been reclassified
as assets held for disposal at the date of the board resolution, and are
presented separately in the condensed consolidated statement of financial
position.

On 30 June 2016, the Group has recognised an impairment loss of
approximately HK$4,761,000 in relation to an available-for-sale investment.
The fair value of the available-for-sale investment measured at fair value has
been determined with reference to the valuation technique as disclosed in
note 23(a).

For identification purpose only

*

BE_Z-R"FRA=ZTHLEAEA FEMNEHER
hEH ERBUR T 2 16.5% AT TR B o

BEPECEMBRE ([REMGBE]) REEMRSE
BEEHRGE a =TT /\F—A—8& FEHRBAR
(REEMEHEARQF ([MEEME ) BRIN) 2BE
525% ©

MEeEBRERARINERL MERBEHEFBBESH
350/2014%% BT —WF-A—HE_Z_ZFF+_A
ZH—RHERARRSERE C PEMEHERIE%

THERABELEZEERER

(i) REB-—RERNA=+RSELEBELEZEE
RZTE-—RNFXNA=Z+H EFHEEDAFEEEY
28,605,000 T2 Al EREZEFRHREARE
EEEe LA EIRE (BB R RS BHRE
+TZEARNER) EREERAEZRAMETRS A
ARFELEEETNERZEUBRARNERS
7)o

RZZB—RNEXNAZTH ALECHAEHER
B ERREEELA,761,0008 T - AT ENEZ
AEHERE AFECDSER 23 EZE
BEREEE-

EHR#F

BEEEBRARAT  2016F RHHE
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Notes to the Condensed Consolidated Interim Financial Information

RS PR E RN

For the six months ended 30 June 2016 & Z T — <F/XA=+HIL/NEA

8. ASSETS AND LIABILITIES CLASSIFIED AS HELD
FOR DISPOSAL (CONT'D)

(ii) Discontinued operation at 31 December 2015
On 17 December 2015, the Company entered into a sale and purchase
agreement with an independent third party in relation to the disposal of
entire equity interests in Graceful Mind Group Limited (“Graceful Mind"),
a wholly-owned subsidiary of the Company, which together with its
subsidiaries (collectively referred to as the “Graceful Mind Group”) carried
out all of the Group's operation in relation to manufacturing and sale of coal
products, for a consideration of HK$10,000,000.

The major classes of assets and liabilities of Graceful Mind Group as at 31

(ii)

8. TERFHFHEZEERARE (F)

R-B-AF+-A=1+-—AZCRLEEEL
RZZE—AF+-A+tH AQRE-—ZHIE=
FRHEARBRZEM AR HEEEBR AR ([T
B z2URETVEE R BIEREHNER
A (HEAREEEDETASEMARERE
MAEE R RERZEE K {E/10,000,0007 7T

HEEER-_T—AF+-_A=-+—BZIBEE

China Best Group Holding Limited

December 2015, which were presented as assets and liabilities associated eEARN (KD RIRNEHEE M EIKARANERS
with assets classified as held for disposal respectively in the condensed 2IHEFEERESEARBIELE ZAERBZEE)
consolidated statement of financial position, were as follows: T
31.12.2015
HK$'000
(Audited)
—E—hF
+-—F=+—8
FET
(& H&Z)
Property, plant and equipment M- BER&E 2,891
Prepaid lease payments, classified as non-current assets ENEE DBEAFERDEE 11,226
Goodwill mE -
Prepaid lease payments, classified as current assets TENEE DBEARDEE 264
Inventories FE 10,327
Trade and other receivables B 5 I H b FE UK IE 7,058
Bank balances and cash RITHEHR LIRS 2,870
Total assets classified as held for disposal NEAFBELEZEERE 34,636
Trade and other payables B 5 Rk H A ER FRIB 19,721
Loan from a non-controlling shareholder of a subsidiary —MEME ATz —RIFERBEER 29,609
Tax liabilities RIEAE 5,066
Total liabilities associated with assets classified as HOMARIEFLEZAERB ZAEELES
held for disposal 54,396

Interim Report 2016
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fEBR AR & P A B S B R A

For the six months ended 30 June 2016 & Z —Z— <F/A=+HIL/NEA

8. ASSETS AND LIABILITIES CLASSIFIED AS HELD 8. 7 ¥ARB{ELECEERAR (&)
FOR DISPOSAL (CONT’D)

(ii) Discontinued operation at 31 December 2015 (CONT'D) (i) A=Z2—HEF+-_A=+-—HZORLEKEXEK
(&)
The disposal was completed on 24 March 2016, on which date control HBERZZE-—A"F=ZA-THATK RZAKD
of Graceful Mind was passed to the acquirer. Following the disposal of ZIEHEEBEWET N ERRE  AEEKIE
Graceful Mind, the Group discontinued its operation in manufacture and HBERHEERRERZEE -

sale of coal products.

Six months ended

30.6.2016 30.6.2015
HK$'000 HK$'000
(Unaudited) (Unaudited)
BZEUTHHILEAREAR
—E-XF —T—RF
AAB=+AH ~NAZ=Z+H
FER FHET
(REEZ) (REEZR)
Loss for the period BN (740) (2,683)
Gain on disposal of the discontinued HEBRIEEEER 2K (HE18)
operation (note 18) 8,539 -
Profit (loss) for the period from REBRIEEEEK BN EF (&)
discontinued operation 7,799 (2,583)
The loss for the period in relation to manufacture and sale of coal products RZE-—RE-—A-—HEFEZZ—-RF=A
for the period from 1 January 2016 to 23 March 2016, which have been =AM RS RHERRER BN
included in the condensed consolidated statement of profit or loss and BE(HEst A AERReBRREM2ERERA)
other comprehensive income, were as follows: s
Six months ended
30.6.2016 30.6.2015
HK$'000 HK$'000
(Unaudited) (Unaudited)
BEUTHEHIEAEA
—E-RE —T—RF
NA=1H NA=1+H
FERT FET
(REEXR) (REEZ)
Revenue Wz - -
Administrative and other expenses THREAER (403) (1,848)
Finance cost A& KA (337) (735)
Loss before tax FRELATE 1B (740) (2,583)
Income tax Frig i - -
Loss for the period NS (740) (2,583)
Loss for the period from discontinued ERIEREEKBRER
operation attributable to: BT S EE,
- owners of the Company R VNGIE 2 DN (244) (1,063)
— non-controlling interest —JEERER (496) (1,520)
(740) (2,583)

EEEEERARAT  2016FRMHE 23



24

Notes to the Condensed Consolidated Interim Financial Information

RS PR E RN

For the six months ended 30 June 2016 & Z T — <F/XA=+HIL/NEA

8. ASSETS AND LIABILITIES CLASSIFIED AS HELD 8. 7 ¥ARB{ELECEERARE (&)

FOR DISPOSAL (CONT'D)

(ii) Discontinued operation at 31 December 2015 (CONT'D)

Loss for the period from discontinued operation included the following:

(&)

(i) RZE—FET-A=1+—HZCRIEEEK

KEBKRIEREXEBZHANBEBEATEE:

Six months ended

30.6.2016 30.6.2015
HK$'000 HK$'000
(Unaudited) (Unaudited)
BEUTHEHIEAEAR
—E—-XREF —E—RHEF
NA=1+H ~NA=+H
FHExT FHT
(REER) (REEZR)
Depreciation of property, plant and equipment WE MEREETE 256 1,405
Amortisation of prepaid lease payment T H S 55 127
Wages and salaries TERHS 91 215

During the period from 1 January 2016 to 23 March 2016, Graceful
Mind Group recorded net cash outflows from operating activities of
approximately HK$1,000 (30 June 2015: approximately HK$38,000). The
carrying amounts of the assets and liabilities of the Graceful Mind Group at

RZE-RF-A-BRAZE_Z-RF=A
“TZRLSR REEEEKEEBHRBRER

HIFEE 41,0008 T (=2 —

EFERA=ZTHE:H

38,00087C) - HBEERHERRH EERAMBL

the date of disposal are disclosed in note 18. BEEENR 181 -

9. DIVIDEND 9. RE
No dividend has been proposed or paid by the Company for the six months ARRBEZE—ARNFE-E—AFANA=Z+THILEARE
ended 30 June 2016 and 2015 nor has any dividend been proposed since the end R EEHRRNFRAKRE  BREHRENEZZR
of the reporting period. HERARR S -

10.(LOSS) EARNINGS PER SHARE 10. BB% (B518) W=
From continuing and discontinued operations REFERCRLELCEER
The calculation of the basic and diluted (loss) earnings per share attributable to ARARHEB AER 2 GRERREE (F51E) amER A
owners of the Company is based on the following data: TE®EE:

Six months ended

30.6.2016 30.6.2015
HK$'000 HK$'000
(Unaudited) (Unaudited)
BEUTHHLEANEA
—E-RE —E—hF
AA=+A ~NAZ=1+H
FER FET
(REER) (REEEZ)
(Loss) profit (&#8) &R
(Loss) profit for the period attributable to RERERREE (BE)KamsE2
the owners of the Company for the purpose of AAEHEE A ZEA (FBE) &5
basic and diluted (loss) earnings per share (6,817) 142,158

China Best Group Holding Limited Interim Report 2016



Notes to the Condensed Consolidated Interim Financial Information

fEBR AR & P A B S B R A

For the six months ended 30 June 2016 & Z —Z— <F/A=+HIL/NEA

Tt | — | pYa E
10.(LOSS) EARNINGS PER SHARE (CONT’'D) 10. BB% (E518) W (8])
Six months ended
30.6.2016 30.6.2015
(Unaudited) (Unaudited)
BEUTHHIEAEAR
—E-XRF —E-RF
NA=1+A NA=1+H
(REEZ) (REEZR)
Number of shares RHEE
Weighted average number of ordinary shares RERER(BE) KamE 2
for the purpose of basic (loss) earnings per share AR AE T B 6,901,028,904 4,297990,267
Effect of dilutive potential ordinary shares BEEELRR R
— share options — i e - 28,917,812
Weighted average number of ordinary shares REREE (BB kamhsz
for the purpose of diluted (loss) earnings per share LB A I 6,901,028,904 4,326,908,079
The computation of diluted loss per share for the six months ended 30 June HEZZ-—REFNA=ZTHLERNER BERAQA A
2016 does not assume the exercise of the Company’s outstanding share options TEEREZTEESRARRRN FHME  WtE
because the exercise price of those options is higher than the average market BRESERRIEBRRZSTERERITE-
price of the Company’s shares.
From continuing operations REFESEER
The calculation of basic and diluted (loss) earnings per share from the continuing ARRHEANEEFELCEEBSREAREE (BR)
operations attributable to owners of the Company is based on the following data: U2 THAR B A N BUR T & -
Six months ended
30.6.2016 30.6.2015
HK$'000 HK$'000
(Unaudited) (Unaudited)
BEUTHHIEAEA
—E—-REF —E—hEF
NA=1+H ~NAZ=+H
FET FHET
(REEZ) (REEZR)
(Loss) profit for the period attributable to RRAEHEA AEEEA (EIB) & T
owners of the Company (6,817) 142,158
Less: profit (loss) for the period from discontinued W ARREHE AEIEE KL
operation attributed to the owners of the Company R E RS | (B5E) 8,295 (1,063)
(Loss) profit for the purpose of basic and diluted (loss) FFEFEK L EHBERELL
earnings per share from continuing operations BE (BB WEms 2 (B18)%F (15,112) 143,221
The denominators used are the same as those detailed above for both basic and FTASEEEXHERERNREE (F8) larrilEn

diluted (loss) earnings per share. A e
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Notes to the Condensed Consolidated Interim Financial Information

RS PR E RN

For the six months ended 30 June 2016 & &

10.

1.

12.

—RNERNA=THIEARERA

(LOSS) EARNINGS PER SHARE (CONT’'D) 10. BB% (E518) W (8])
From discontinued operation RECKRIEEEEK
Basic and diluted earnings per share for the discontinued operation for the six HEZZ—XFRNAZTHLEARER BRIELEELS
months ended 30 June 2016 is 0.12 HK cents (30 June 2015: basic and diluted BEAREFRZA012BW(ZE—RFA=+A8:
loss per share of 0.02 HK cents), based on the profit for the six months ended %%Zﬁ&ﬁﬁ%@ﬂéo 02784L) » HIRBERIEEEER
30 June 2016 from the discontinued operation of approximately HK$8,295,000 Hz= —NERNA=ZTHIEANEA ZEFI48,295,000
(30 June 2015: loss of approximately HK$1,063,000) and the denominators /%75(7 —RFNA=1H:EEL1,063,00087T) &
detailed above for both basic and diluted (loss) earnings per share. EXHREREARES (FE) keaFizoBmEH -
PLANT AND EQUIPMENT "N BEKRE
During the six months ended 30 June 2016, the Group acquired plant and HE-Z—XEXNAZTHLEXNEAR AEEEANBK
equipment with total costs of approximately HK$1,716,000 (six month ended 30 KK /R1,716,0008 T (BE-T—RAFAA=THIERN
June 2015: approximately HK$1,307,000). & A : 491,307,000 70) 2 5 K &4
During the six months ended 30 June 2015, the Group disposed of certain REBZE-T—AFNA=Z+tHLAEA AEBLEET
plant and equipment with nil carrying amount, resulting in a gain on disposal of IﬁﬂE@EZEﬂ%& S B A HE FIE A 4Y150,000
approximately HK$150,000 included in other income (six months ended 30 June B Wit ARMBA (BE=ZT—XFXA=ZTHILRX
2016: nil). @A &) -
INTANGIBLE ASSET 12.BFEE
License
30.6.2016 31.12.2015
HK$'000 HK$'000
(Unaudited) (Audited)
—REF —T—hF
AA=+A +=—A=+—H
FERT FET
(REER) (&)
License, at cost and carrying value MRER - IR A R BRE B 811 811

The license has a legal life of one year but is renewable every year at minimal
cost. The directors of the Company are of the opinion that the Group would
renew the license continuously and has the ability to do so. Various studies
including product life cycle studies, market and competitive and environmental
trends have been performed by directors of the Company, which supports that
the license has no foreseeable limit to the period over which the provision of
services restricted by license are expected to generate net cash flows for the
Group.

As a result, the license is considered by the directors of the Company as having
an indefinite useful life because it is expected to contribute to net cash inflows
indefinitely. The license will not be amortised until its useful life is determined to
be finite. Instead, it will be tested for impairment annually and whenever there is
an indication that it may be impaired. No impairment loss was recognised for the
intangible asset as at 30 June 2016 (31 December 2015: nil).
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Notes to the Condensed Consolidated Interim Financial Information

fEBR AR & P A B S B R A

For the six months ended 30 June 2016 & Z —Z— <F/A=+HIL/NEA

13.INTERESTS IN ASSOCIATES 13. R E DT 2
30.6.2016 31.12.2015
HK$'000 HK$'000
(Unaudited) (Audited)
—E—-XREF —E—REF
RNA=tH +=—A=+—8
FERT FHT
(REER) (&&EZ)
Cost of investments in associates B E R B E WK AR 123,507 111,553
Share of post-acquisition losses and DU IR & B 18 R H At 2 T B 18
other comprehensive losses (22,306) (11,694)
101,201 99,859
On 26 February 2016, a subsidiary of the Company entered into a subscription RZFE—AR"FZAZ+B AR AZHE R 7 HPets
agreement (the “Subscription Agreement”) with Pets Best Japan Co., Ltd ("Pets Best Japan Co., Ltd ([Pets Best]  —R#% B A
Best"), a company incorporated in Japan with limited liability, pursuant to which N ZBRAR)FINRERZ ([REWHZ]) Bt A2
the subsidiary of the Company agreed to subscribe for 8,300 shares of Pets a) 2 KB A 5 [ Z R 8 Pets Best 28,300/ % fn (AHE ®
Best, representing 14.98% equity interest in Pets Best, at the consideration Pets Bestz14.98%fx#E) + X8 /&144,154,400H [E (48
of Japanese Yen 144,154,400, equivalent to approximately HK$9,935,000. The £ 14#499,935,000/8 7T ) ° X 5 Ak A A #32,019,0007 7T ©
transaction cost was approximately HK$2,019,000.
Pets Best is principally engaged in provision of pets insurance services in Pets Besti%‘ﬁ\\EKﬁE$ﬁz HEDMRBRE -REERN
Japan. The subscription was completed on 1 March 2016. Since the Group has T-REZA-BEX -BARAEECRIERE R ZE
designated a person appointed as a director in the board of directors of Pets HZMYTE/)E*%/\iﬁi{ﬂ%}?ets BestEE® 2 &
Best under the provisions stated in the Subscription Agreement, the Group is $ A EEWR A EPets BestiTEFEARFE N A
considered to have ability to exercise significant influence over Pets Best. Pets Il - Pets Bestifiti AN KB 2 B & A A B F A mE

Best was then considered as an associate of the Group and has been accounted AR
for using equity method.
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Notes to the Condensed Consolidated Interim Financial Information

RS PR E RN

For the six months ended 30 June 2016 # & —Z—/ 4

NA=TBIEREA

13.INTERESTS IN ASSOCIATES (CONT’'D) 13. A ENT 2R (&)
As at 30 June 2016, the Group had interest in the following principal associates REZZE—RENAZ+H AEEHUTEBHE QA
(due to excessive length of full list of all associates, only principal associates, HEREZ ARREMBHERRZEEBTEBREHE
which are material to the Group, are disclosed herein): BERTR MABREANERBRHAESBEEAZEE
FAWNCI DI

Place of Proportion of

Incorporation/  Class of ownership interests Proportion of
Name of entity Form of entity establishment  shares held held by the Company voting power held Principal activity

30.6.2016 31.12.2015 30.6.2016 31.12.2015

FMAL/ NGk )

-t E4 BRR RtE BERGER BREERZ LA BEREEZILY TEER

ZE-RE —E-1f ZE-AE —%-1f
AAZTE T-A=+-H AA=TE t-A=t+-H

East Favor Global Incorporated The British Virgin -~ Ordinary shares 49% 49% 49% 49%  Investment holding
Investment Limited Islands

RERRREARLA Bailav EBRENBE  TBR REBZR

HK CPV Green Energy Limited  Incorporated Hong Kong Ordinary shares 49% 49% 49%* 49%*  Investment holding

ERRATHREERAR Bailav B0 EER REEZR

CPV Green Energy Technology ~ Foreign-investment ~ PRC Registered Capital 49% 49% 49%* 49%*  Research and development of
(Shenzhen) Co., Limited* enterprises solar power products, solar

photovoltaic products and
semiconductor

BrFRRRH ORI NERELE HE AER AB#ER KB tRERR
BRAR FEEHY

Qinghai CPV Green Energy Domestic enterprise  PRC Registered Capital 41% 4% %" 41%*  Research and development,
Co. Limited* manufacture and sale of solar

power module products and
the operation of photovoltaic
power plants in the PRC

FERABHMREARAT Cilakie HE HER ReEREAGEERERR
B EEREEURAREN
28
Qinghai Taima CPV Green Domestic enterprise  PRC Registered Capital 29% 29% 29%* 29%*  Manufacturing of photovoltaic
Energy Technology power generation system,
Co., Limited* and the construction,

operation and management
of photovoltaic power plants

in the PRC

BAREENIERNE CURHES HE ZMER EHERERRETRGEEN

BRARF RAREBUZBR EER

BB

Pets Best Incorporated Japan Ordinary shares 14.98% - 14.98% - Provision of pets insurance
services in Japan

Pets Best Ballav BA LAk RERREENRE RS

# Indirectly held t HERE

*  |dentification purpose only. o EHEER

China Best Group Holding Limited Interim Report 2016



Notes to the Condensed Consolidated Interim Financial Information

fEBR AR & P A B S B R A

NENA=+TRHIERER

For the six months ended 30 June 2016 &% —&—

14.FINANCE LEASE RECEIVABLES

The finance leases are secured by the motor vehicles, other plant or machinery

(where necessary). All interest rates inherent in the leases are fixed at the

contract date over the lease terms.

14. BB EHE IR

BMEREAAE EMEE I ESEER (NELBE) -

HEZAAEANEZEANPRNAHAHAETE -

30.6.2016 31.12.2015
HK$'000 HK$'000
(Unaudited) (Audited)
—E-XRF —T—RF
ANB=1H +=—A=+—81
FaT FHT
(REER) (&%)
Analysed for reporting purposes as: RMEBNSONA:
— non-current assets —EmEEE 189,192 -
~ current assets —-RBEE 52,463 176,751
241,655 176,751

Present value of minimum

Minimum lease payments lease payments
30.6.2016 31.12.2015 30.6.2016 31.12.2015
HK$'000 HK$'000 HK$000 HK$'000
(Unaudited) (Audited) (Unaudited) (Audited)
BEREMNR BREAEMNRZRE
—E-RF —T—RHF —E-XRF —ZT—RF
ANA=+H +=—A=+—8H NA=+H +=—A=+—8H
FER FET FET FET
(REEXK) (') (REER) (& Z)
Finance lease receivables comprise: FEM A E R IE
Within one year —FR 64,797 180,242 52,463 176,751
After one year but within two years —FERERMEA 166,663 - 164,262 -
After two years but within five years MEBREBEREFERA 25,793 - 24,930 -
257,253 180,242 241,655 176,751
Less: unearned interest income AR BRI B A (15,598) (3,491) ~EA TER
Present value of minimum lease
payment receivables 18 U A TR A 2R 39 241,655 176,751 241,655 176,751

Effective interest rates of the above finance leases range from 5.1% to 6% (31

December 2015: 5.1% to 6%) per annum.

FilBMEREZ ERFNENTFE1%E6% (ZF—RHF

+-A=+—H:51%%6%) °

BEEEBRARAT  2016F RHHE
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Notes to the Condensed Consolidated Interim Financial Information

G S PR B ERME

For the six months ended 30 June 2016 & Z T — <F/XA=+HIL/NEA

15.LOAN AND INTEREST RECEIVABLES

15. BWER R F S

30.6.2016 31.12.2015
HK$'000 HK$'000
(Unaudited) (Audited)
—E-XE —E-RF
NA=+H +=—A=+—8
FET FET
(REEZ) (& EZ)
Loan receivables: FEUE K

- secured —BHEH 80,000 -
- unsecured — R 130,000 -
Interest receivables & WR) 2 3,371 -
213,371 -
30.6.2016 31.12.2015
HK$'000 HK$'000
(Unaudited) (Audited)
—E—-RE —E—hF
AA=+A +-—A=+—8
FERT FET
(REER) (&)

Analysed for reporting purposes as: BEmEMEL Z D
- non-current assets —EmEEE 40,000 -
- current assets —-mBEE 173,371 -
213,371 -

Effective interest rates of the above loans range from 8% - 15% per annum.

The secured loans are secured by share or assets charges to be provided by
borrowers. The loans advanced to the borrowers under the Group's money
lending business had loan periods from 6 to 18 months (31 December 2015: nil).
The loans provided to borrowers bore interest rate ranging from 8% — 15% per
annum (31 December 2015: nil), depending on the individual credit evaluations of
the borrowers. These evaluations focus on the borrowers’ financial background,
individual credit rating, current ability to pay, and take into account information
specific to the borrowers as well as the guarantees and/or security from the
borrowers (where necessary). The loans provided to borrowers are repayable
in accordance with the loan agreements, in which the principal amounts are
repayable on maturity and the interests are repayable half-yearly or on maturity.

China Best Group Holding Limited Interim Report 2016
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Notes to the Condensed Consolidated Interim Financial Information

fE BR AR & P A B S B R R

For the six months ended 30 June 2016 & Z —Z— <F/A=+HIL/NEA

15.LOAN AND INTEREST RECEIVABLES (CONT'D) 15. EWE R R FIE (&)

UNTAZABEFRARHERREFHNENBHRENZE
TR WM SRR R AT

The following is an ageing analysis of loan and interest receivables, presented
based on the dates which loans are granted to borrowers and interests are

accrued:
30.6.2016 31.12.2015
HK$'000 HK$'000
(Unaudited) (Audited)
—®-AF —T-HF
XA=t+E  tZA=t-8
THRL TR
(REEZ) (&%)
1 -90 days 1290H 173,371 -
91 — 180 days 912180H 40,000 -
213,371 -

16. TRADE AND OTHER RECEIVABLES

Included in trade and other receivables are trade receivables (net of allowance
for bad debt and doubtful debts) with the following ageing analysis presented
based on invoice date, which approximates the respective revenue recognition

16. B 5 K E b B W TH

UTREFABZGREMELRFEZEZEREFIA (S
MR REREE) RERAH (B8 g REHR A HME

)25 ERER D

date:
30.6.2016 31.12.2015
HK$'000 HK$'000
(Unaudited) (Audited)
—ZE-XRF —T—1F
AA=+A +=—A=+—H
FHERT FET
(REEZR) (&)
0 - 30 days 0&30H 72,180 22,452
31 - 60 days 31£260H 54,827 360
61 — 90 days 61£E90H 60 44,195
91 - 120 days 91%120H - -
121 - 180 days 1212180H - -
Over 180 days HBiB180H 20 16
Trade receivables B 5 MW IE 127,087 67,023
Deposits, prepayments and other receivables e TN BB K H th fE IR 5,882 5,331
132,969 72,354

AEBEGRTESEFPHNTHEEHA30ZE1S0R (ZF
—hAF+=ZA=+—H:30&E180H) °

The Group allows an average credit period from 30 to 180 days (31 December
2015: 30 to 180 days) to its trade customers.
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Notes to the Condensed Consolidated Interim Financial Information

G S PR B ERME

For the six months ended 30 June 2016 & Z —ZE—~FNA=1tHI~NEA
17. TRADE AND OTHER PAYABLES 17. ES R HMEMSRIE

AT RRREMREAE D R EA BN FUR 2 BT AR
RRBEEAH2D ZRE DI

Included in trade and other payables are creditors with the following ageing
analysis presented based on the invoice date at the end of the reporting period:

30.6.2016 31.12.2015

HK$'000 HK$'000

(Unaudited) (Audited)

—E—-RE —E—hF

XA=+A  t-A=t-~

FHET FET

(REER) (&)

0 - 30 days 0&30H 4,919 272
31 - 60 days 31£60H 2 5
61 — 90 days 61£290H - 2
Over 90 days @90 H 607 602
Trade payables B 5N IE 5,528 881
Earnest money from finance lease receivables BURBEHEREZRES 5,109 -
Accrued charges and other payables FEET & A B H i FE 5008 11,788 11,939
22,425 12,820

BEIHEEYH K A30E0B (ZE—AF+=-A
—+—H:30%90H) -

The average credit period on purchases of goods is normally ranging from 30 to
90 days (31 December 2015: 30 to 90 days).

18.DISPOSAL OF SUBSIDIARIES 18. HEME R A

AP EESGNATF R R E R 2R AREE
BIFHRRERBERHEZEE-

As detailed in note 8(ii), the Group discontinued its operation of manufacture and
sale of coal products upon the disposal of the entire equity interests in Graceful

32

Mind.
HK$'000
(Unaudited)
FHET
(REEFEZR)
Cash consideration ReRE 10,000

China Best Group Holding Limited
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Notes to the Condensed Consolidated Interim Financial Information

fE BR AR & P A B S B R R

For the six months ended 30 June 2016 & Z —Z— <F/A=+HIL/NEA

18.DISPOSAL OF SUBSIDIARIES (CONT'D) 18. HEME AT (&)

The net liabilities of the Graceful Mind Group at the date of the disposal were as HEREERNEERHzAEFENT

follows:

23.03.2016
HK$°000
(Unaudited)
—E-REF
=A=4+=8
FHERT
(REEXK)
Property, plant and equipment W BRE REE 2,633
Prepaid lease payments, classified as non-current assets PERERBDEEZEMNES 11,161
Goodwill AE -
Prepaid lease payments, classified as current assets NEARBEEZEMNHES 264
Inventories FE 10,319
Trade and other receivables B 5 Lk H A EUGRIA 7,052
Bank balances and cash WITHEBR LIRS 2,867
Trade and other payables B 5 K H b e 5RIR (19,825)
Loan from a non-controlling shareholder of a subsidiary —MM B AR 2 —RIEERMRE K (29,946)
Tax payables FEAS I8 (5,061)
Net liabilities disposed of BEHEREFE (20,536)
Gain on disposal of the Graceful Mind Group: HERREBZ W
Cash consideration received BlEeRE 10,000
Net liabilities disposed of BEREEEFHE 20,536
Cumulative exchange differences on translation of
foreign subsidiaries reclassified from equity to REEMBRR ZIEGIERREBINGE AR HER
profit or loss on loss of control of the subsidiaries BN BEEEE RFTELERE 1,947
Non-controlling interest FEE i == (23,944)
Gain on disposal (note 8(ii) B W (M EES()) 8,539
Six months
ended 30.6.2016
HK$'000
(Unaudited)
BE-Z-—XHE
NA=+HLE
NE A
FHERT
(REEZ)
Net cash inflows from the disposal of subsidiaries: HEMBLARZRERAFE:
Cash consideration ReRE 10,000
Less: bank balances and cash disposal of B BHERITESKLES (2,867)
7,133
The impact of Graceful Mind Group's results and cash flows in the current and HEREENAHEARBTHHACEERBReREZFE
prior periods is disclosed in note 84ii). 7 B 528 (i1) 7 5% -
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Notes to the Condensed Consolidated Interim Financial Information

RS PR E RN

For the six months ended 30 June 2016 #Z —Z— 7~E A

19.SHARE OPTION SCHEMES 19. BB IR RSt 2
As at 30 June 2016, the Company had two share option schemes, the 2002 ﬁé:%*/_\if_\ﬁ:ﬂ'lﬂ F/NET ﬁﬁlﬁgﬁﬂﬁﬁé“ﬁ%’
Scheme (the “2002 Scheme”) and the 2012 Scheme (the “2012 Scheme”), BI—ZTZT 53 ([=F ?_¢u+2IJJ) T——F5t
which were adopted on 18 March 2002 and 22 May 2012, respectively. E (f: —ZFFE])  HRRZET _¢ RA+N\H

R-_ZE-—_FAA-+_HR#H-

For the six months ended 30 June 2016, no share options have been granted HE-Z—XEXNAZ+THLEANEA HEEREERH
(year ended 31 December 2015: 437,690,150 share options), exercised (year (HE2=Z—AF+=-A=+—HILFE :437690,1501%
ended 31 December 2015: 12,200,000 share options) or lapsed (year ended 31 BEE) EITE (B2 —RF+=-A=+—BLHF
December 2015: 272,883,649 share options). J€ 12,200,000 fEfE i) kA M (BE-ZE—RF +=

A=+—HILFE 272,883,64910 & Ja ) o

For the six months ended 30 June 2016, 20,000,000 share options (year ended HEZZ—X"FA=-F+HIABEA  2/24%20,000,000
31 December 2015: 90,940,000 share options) have been forfeited. 1 B8 A% % (E!z?:? AF+—AR=+—HLEFE:
90,940,00017 BE AR 4 ) ©

As at 30 June 2016, the number of shares in respect of which share options had RZZE—ARFEANA=Z+H BEREMEKRITEZBRIES
been granted and remained outstanding was 428,767,516 (31 December 2015: Mz BHEE A428,767516/% (—E—RHF+=-_A=+—
448,767516), representing 5.9% (31 December 2015: 8.52%) of the shares of H:448,767516/%) - HE R AR A K7D 25.9% (=%
the Company. —AF+=-A=1+—H:852%) °
20.SHARE CAPITAL 20. g4
Number of
shares Share capital
Ordinary shares of HK$0.05 each ‘000 HK$'000
SREE.GE T ZEER gl 4= [N
F A FHT
Authorised: EE
At 1 January 2015 (audited), R-ZE-—RF—-A—H (KFER)
31 December 2015 (audited), ZE-RF+TZA=+—R (EER)
1 January 2016 (audited) and —E-RNE-A—B(KEZ) K&
30 June 2016 (unaudited) —E-RFEXNAZTH (KREER) 50,000,000 2,500,000
Issued and fully paid: ERTRAEL:
At 1 January 2015 (audited) RZZE—RAF—A—B (&F%) 2,917,991 145,900
Issue of shares upon open offer (note (i) IANFRBEEEITRG (BEEG) 1,458,995 72,949
Issue of shares upon placing (note (ii) PABE AR B AT AR (B RE (i) 875,380 43,769
Exercise of share options (note (iii)) 17150 B A (B =X (i)) 12,200 610
At 31 December 2015 (audited) and RZE-—AF+ZA=+—B (EFEZH) K
1 January 2016 (audited) ZZE-RF-RB—B (&F%) 5,264,566 263,228
Issue of shares upon subscription (note (iv)) IAREZITIGD (MIEE(v) 2,000,000 100,000
At 30 June 2016 (unaudited) R-ZZE—RNEXNA=TH (R&EHFEZ) 7,264,566 363,228
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Notes to the Condensed Consolidated Interim Financial Information

GRS PR B ERME

For the six months ended 30 June 2016 & Z —Z— XF/XA=+HIL/NEA

20.SHARE CAPITAL (CONT'D)

21.

Notes:

(i)  On 10 November 2014, the Company announced the open offer of one
offer share for every two existing shares held on 4 December 2014, with
subscription price of HK$0.15 per offer share. Total of 1,458,995,422 shares
were issued on 15 January 2015.

(i) On 24 June 2015, arrangements were made for a private placement to
independent private investors of 875,380,000 shares of HK$0.05 each in
the Company, at a price of HK$0.25 per share, representing a discount of
approximately 7.41% to closing market price of the Company’s share on 12
June 2015.

(iii)  On 2 November 2015, options were exercised to subscribe for 12,200,000
ordinary shares of the Company at a consideration of approximately
HK$3,367,000, of which approximately HK$610,000 was credited to share
capital. Accordingly, approximately HK$160,000 was transferred from the
share options reserve to the share premium.

(iv) As set out in the Company's announcements dated 18 September 2015,
27 October 2015 and 9 December 2015, the Company entered into share
subscription agreements (the “Share Subscriptions”) with the independent
third parties (the “Subscribers”) pursuant to that the Company conditionally
agreed to allot and issue and the Subscribers conditionally agreed to
subscribe for 2,000,000,000 shares of the Company of HK$0.05 each at the
subscription price of HK$0.18 per share.

The conditions were fulfilled and the completion of the Share
Subscriptions took place on 3 February 2016. A total of 2,000,000,000
shares of the Company were allotted and issued at cash consideration of
HK$360,000,000.

OPERATING LEASES COMMITMENTS 21.

The Group as lessee
As at the end of the reporting period, the Group had commitments for future

IE:

(i)

(ii)

20. R4 (48)

it

RZZ—NM&E+—A+8 ARRSHER -2 —
F+_RAMNBSHEMREERNERE —REER
METAREE REEATREERH015E T
R-_ZT—RE—A+TH: 4 1,458,995,4220% I%
DREEETT -

RZE—RAFANA-THAB BEHTHRBIL
NI & & Bl & N2 5]875,380,000/% F A% T {H0.0575
TG B AERR0.25B T (RARFRH R
T-RAFANATZHZHEHERENT4%) -

@iy R=ZF—AF+—A-H BREETELARBEAR

7112,200,0000% & 38 & - X {# %) /33,367,000 T *
HH147610,000/8 AT ABAS « F L - 47160,0008 7T
B AR R R A A R

(iv) HBWMARBHBERA-_ZT-—AFAA+NE ZT—F

K&

&

RIEHR AEERBEN T HRER 2 T A BEEL

F+A-+tAR-ZE—RAE+-_ANBZRMHHR
B ARREBIE=F ([REF I LBRNDRE
HE ((RHRESE]) Bt ARRAEKERE
I RFITMABESBHRERERREESRBKRMD
0.18/8 72 FE2,000,000,000% 7~ A &) 45 f% E{&0.05
BT Z R

GHEERRBENRBR-_F-R"F-_A=A%
FX & #£2,000,000,000/ & 2 8] [l 10 12 3R & K&
360,000,000/ 7T 18 fic 3% }2 317

REHEOEE

SEEREBEA

minimum lease payments under non-cancellable operating leases which fall due ey AR RERSEENT
as follows:
30.6.2016 31.12.2015
HK$'000 HK$'000
(Unaudited) (Audited)
—E-REF —T—RF
NA=+H +=ZA=+—H
FERT FET
(REEZ) (fe&%)
Within one year —F R 16,206 12,547
In the second to fifth years inclusive F_EERFT (BREEEMT) 9,377 12,368
25,583 24,915

Operating lease payments represent rentals of the Group for its office premises,
directors’ and staff quarters. Leases are negotiated for a range of one to three
years.

&
yi(‘\::

"

BHOZBEENAEERERRENEREERBE
EXMNZBEE -EHHRBOZARAR—E=5F"

BEEEERAERAR  2016FHHRE
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G S PR B ERME

For the six months ended 30 June 2016 & Z T — <F/XA=+HIL/NEA

22.CAPITAL COMMITMENTS 22, EARESE
30.6.2016 31.12.2015
HK$'000 HK$'000
(Unaudited) (Audited)
—E—-XREF —T—hHF
ANA=tH +=—A=+—8
FET FET
(REER) (&%)
Commitments contracted but not provided BREWEAREZELN
for in respect of acquisition of motor vehicle BRIER A 2 A IE 911 -
23.FAIR VALUE DISCLOSURES 23. AV EHE
(a) Fair value of the Group's financial instruments that are measured at (a) BRREMBEEUATEFEZAEESHRIAZLD
fair value on a recurring basis &

The Group categorised the fair value measurements into three levels, based AEEBRTEFERBERAASBERED B TFI=E:

on the characteristics of inputs, as follows:

e Level 1 — Quoted (unadjusted) market prices in active markets for o FH-BRAEXBEERMSHRE (RKL
identical assets or liabilities. AE) -

e Level 2 - Valuation techniques for which the lowest level input that e FERE-HATEFAEMEFBEARZHFER7
is significant to the fair value measurement is directly or indirectly BABEAEESREERZEER -
observable.

e Level 3 - Valuation techniques for which the lowest level input that is e FE-E-HUATFEFEMEBEARZHERR
significant to the fair value measurement is unobservable. BWABBATABR ZGERE-
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Notes to the Condensed Consolidated Interim Financial Information

23.FAIR VALUE DISCLOSURES (CONT'D)

(a)

For the six months ended 30 June 2016 &% —&—

23. AV EHE (&)

Fair value of the Group’s financial instruments that are measured at

fair value on a recurring basis (CONT’'D)

The following table provides the fair value measurement hierarchy of the

Group's financial assets as at 30 June 2016 and 31 December 2015:

(a)

fE BR AR & P A B S B R R

NENA=+TRHIERER

BRENEREUAFEABRZAEEERMIAZA
FE (&)

TREJIR-_ZE-RFRNA=ZFTBER-ZE-HF
ToA=+—RAREMBEE 2 ATE 5

Level 1 Level 2 Total
HK$'000 HK$'000 HK$'000
£-8 -t ) Bt
FET FET FET
At 30 June 2016 (unaudited) REZB-ANENF=1H (KEFEX)
Financial assets at fair value through RAFEIBRRERZREEZ
profit or loss MBEE
Held for trading - listed equity securities  F{EFE &2 FMRAEH 112,683 - 112,583
Available-for-sale investments AHHERE
Listed equity security ERAES 6,445 - 6,445
Unlisted fund instruments, FEMESTE HEARBELE
classified as held for disposal - 28,605 28,605
119,028 28,605 147,633
At 31 December 2015 (audited) R-E—-FZFEF+=-F=+—H
(#2F %)
Financial assets at fair value through BAFEIRREREREREZ
profit or loss B%EE
Held for trading-listed equity securities BEEEZ LTIRAES 232,686 - 232,686
Available-for-sale investments AHHERE
Listed equity security EIRAES 8,977 - 8,977
Unlisted fund instruments JEMESTA - 35,285 35,285
241,663 35,285 276,948

There were no transfers between levels of fair value hierarchy in the current

interim and prior periods.

RAMESMERBERR SAFERBZHLE
HITEE -

BEEEBRARAT  2016F RHHE
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RS PR E RN

For the six months ended 30 June 2016 & Z —Z— <F /XA =+HIL/NEA

== =
23.FAIR VALUE DISCLOSURES (CONT'D) 23. A ERE (&)
(a) Fair value of the Group's financial instruments that are measured at (a) REEMHEENAFEFARZEAEEESRMIAZN

fair value on a recurring basis (CONT'D) TE (#)
The valuation techniques and inputs used in the fair value measurements of EHeMIARTEFEREFMHEEMRABNM
each financial instrument on a recurring basis are set out below: B EREASIENNHNT
Financial instruments Fair value hierarchy Valuation technique and key inputs
SWMIA DNFEEE EFERETEH ASE
Listed equity securities Level 1 Quoted bid prices in an active market
FERAES E—8 ERMISTREAE
Unlisted fund instruments Level 2 Quoted prices from financial institutions based on bid prices in

active market for the listed shares under the portfolio of the unlisted
fund instruments

ELEMESTA ot} CREEREDNENRALTESTAHEAET LTROZERMISE
N

(b) Fair value of the Group’s financial instruments that are not measured (b) UIRKEHEELUAFEFEZAEEHESHITE
at fair value on a recurring basis ZAFE
The directors of the Company consider that the carrying amounts of RRAREERA RHEHEKAARZ HIEEE R
financial assets and financial liabilities recorded at amortised cost as at 30 BEBERZE—R"ERNA=ZTAER=ZZE—RHF+=
June 2016 and 31 December 2015 approximate to their fair values. A=+—HzHEEEREAFERE -

24.RELATED PARTY DISCLOSURES 24 BEFHE

Save as disclosed elsewhere in the condensed consolidated financial BRRERGEMBERMEREN AEEMEBES

information, the Group also entered into the following transactions with related RV TARS:

parties:

(a) Transaction with non-controlling shareholder of a subsidiary (a) E—REHEBARZHERBRRZRS
During the six month ended 30 June 2016, loan interest expenses of REBEE-ZT—AFXA=Z+HLEANEAR AEER
approximately HK$337,000 (30 June 2015: HK$735,000) was payable by & 2 (JAF EES( AT ER ) A FE R A B 2 — el Bf /&8
the Group to a non-controlling shareholder of a subsidiary of Graceful Mind Nz FEE IR AR SR S A B SRR B B 2 49337,0004 7T
before the disposal as disclosed in note 8iii). (ZF—RFNA=1TH:735000%7T) °

(b) Compensation to key management personnel (b) FEEBEAEHMH
The remuneration of directors of the Company and other members of key ARFEERHEMEESHEEENRETHRE -
management who have authority and responsibility, directly or indirectly, EENEHAEEEK 2T EZERAERREHA
for planning, directing and controlling the activities of the Group during the ZEEWT

reporting periods were as follows:

Six months ended

30.6.2016 30.6.2015
HK$'000 HK$'000
(Unaudited) (Unaudited)
BZEUTHEHIEANEAR
—E-RE —T—RF
AB=+8 AA=+E
FER FET
(REER) (REEZ)
Short-term benefits EEIRE A 5,796 3,777
Post-employment benefits HEEEA 43 9
5,839 3,786
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Notes to the Condensed Consolidated Interim Financial Information

GRS PR B ERME

For the six months ended 30 June 2016 & Z —Z— XF/XA=+HIL/NEA

25.EVENT AFTER THE REPORTING PERIOD

Subsequent to the end of the reporting period, an available-for-sale investment
with carrying amount of approximately HK$16,366,000 classified in assets held
for disposal at 30 June 2016 was redeemed and the redemption proceeds was
received on 23 August 2016.

26.COMPARATIVE FIGURES

As a result of the retrospective adjustment of the discontinued operation,
certain comparative figures have been adjusted to conform to current period’s
presentation and to provide comparative amounts in respect of items disclosed
in 2015.

25.

26.

BREBRER
WREBAE  RoF—AFAAS+ASEBHIELE

AEZREEY16,366,0008 T —HA L EREE
BOERERMBRBER-_ZT—AENA-+=BUKE-

EEBEF

HREERIEEEEBELENAR RO HBETHL
BHFUNEAMBAZ2 0 ARAR T —AFRE
ZHEARHLEREE-

BEEEERAERAR  2016FHHRE
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Management Discussion and Analysis

EEENWERDMN
FINANCIAL HIGHLIGHTS
MERE
Six months ended
30.6.2016 30.6.2015
BZUTBEHIEAEAR
ZE-REF —E-LfF
~NA=T+H ~NA=+H
HK$'M HK$'M
BEBT BEBT
(Restated)
(eE3)
Financial Results Highlight MEEERE
Continuing operations HEREER
Turnover EE 390.0 310.3
Gross profit E5 29.0 1.7
Other operating profit (net) Hfbas e mm (F5) 4.0 151.1
Total expenses R (34.0) (19.4)
Impairment loss on an available-for-sale AHEERE ZREREE
investment (4.8) -
Share of losses of associates DAL E R R EE (6.9) (0.2)
Net (loss) profit before taxation & HBRBEBERFEERERAIZ
non-controlling interests (B8R ERFE
— from continuing operations —REFELCEER (12.6) 143.2
— from discontinued operation —RECRIEEEEE 7.8 (2.6)
(Loss) profit for the period attributable AP BHEEAEGLBR
to owners of the Company (E8)ER
— from continuing operations —REBELCEER (15.1) 143.2
— from discontinued operation —REERIEEEET 8.3 (1.0)
(6.8) 142.2
30.6.2016 31.12.2015
—E—XRE —E—AF
ANA=+H +tZA=+—H
HK$'M HK$'M
BEBT BEBT
Extract of Financial Position B % AR 5 B 8%
Total assets EEME 1,081.5 767.0
Total liabilities EREEGE (34.6) (74.0)
Net current assets mEEEFE 690.9 530.0
Bank balances and cash WITHEBR IR S 225.5 875
Net assets BEFE 1,046.9 693.0
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Management Discussion and Analysis

OVERVIEW

For the six months ended 30 June 2016, the Group's turnover
was approximately HK$390.0 million, representing an increase of
approximately 26% as compared with approximately HK$310.3
million in last corresponding period. The Group recorded a gross
profit of approximately HK$29.0 million for the six months
ended 30 June 2016, representing an increase of approximately
148% compared with approximately HK$11.7 million in last
corresponding period. Despite an improvement in the turnover
and the gross profit of the Group, the administrative expenses
also increased accordingly. The net loss for the period attributable
to owners of the Company was approximately HK$6.8 million,
compared with the net profit of approximately HK$142.2 million
in last corresponding period. The loss was mainly attributable
to, among other things, (i) realised loss of approximately HK$7.6
million derived from trading in listed securities during the period
(30 June 2015: realised gain of approximately HK$26.5 million);
(ii) unrealised fair value gain of approximately HK$10.1 million
in respect of investment in listed securities held for trading
as at 30 June 2016 (30 June 2015: unrealised fair value gain
of approximately HK$123.6 million); (iii) impairment loss of
approximately HK$4.8 million recognised on an available-for-sale
investment during the period (30 June 2015: nil); and (iv) share of
losses of associates of approximately HK$6.9 million for the period
(30 June 2015: approximately HK$0.2 million).

BUSINESS AND FINANCIAL REVIEW

Finance Leasing Business

The Group commenced its finance leasing business in July 2015
and has been engaged in providing finance lease services in the
PRC. The sale and lease back arrangement is the main business
model for existing customers. The leased assets primarily consist
of plant and equipment, motor vehicle and other tangible assets.
For the six months ended 30 June 2016, the turnover of the
Group's finance leasing business amounted to approximately
HK$17.9 million (30 June 2015: nil) whereas segment profit of
approximately HK$11.6 million was achieved (30 June 2015: nil).

BEEEFWE D

M=

HEe—_Z—R"FRNA=1+THLERNEA xEH
7 A E R4 5390,000,0005 7T 8 2= 4 A 3
Z #9310,300,00078 JT 1 h1 #726% - N &£ E &
E-T-XNEANAZTRILEANEASKBENY
29,000,000/ 7t + 8 A& F R HA%J11,700,000/8 7T
BINK148% - BEAKB 2 EEBREFNEAM
BN TR MR R N e N A BB AR
1 HA 9 [B5 18 7 B8 49 /26,800,000 7T » 11 &= F A
HA 2 5% F% 58 B 49 &142,200,00058 7T o B &
ZEHR (EFEE) (VAN LTELRRSIELE
2 B &R EE#7600,0008 T (2 —HE N
AZ=+H8: B %R iz #26,500,000/8 7T) ¢ (ii)
RIZ—AFEANAZTHRBREREERS Z
RS ARER A FEE 10,100,000
T(ZE—RAFNA=Z+H : REBHEQATFER=
#9123,600,00078 7T ) (i) A HA (A 5t o) 4t & &%
& R (B E5 18 494,800,000 L (—Z T — R F
NAZTHE) RivVVEBBRS GBS R EEIE
496,900,000 T (ZE—RENA=1TH: %
200,000 7T ) FTE

RERMGERE

mMEHEEXER
AEBR-_ZE—HAFLtAFRREMEBREER
THRHPBEYEREMERERS - SE ML L5
AHBEAERFZFEEREX -HELAEFTER
ERELEE RERHEMNEREE-BHE -
—RNERNAZTHLEREA AEBREREE
12 & ¥ B17900,0008 L (Z T —RHFEN
R=+H: &) moikxF BIEx154911,600,000
BT (ZE—RAFNAZ=ZF+H:E)-

FEEEIERARAR  2016FFHFRE
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Management Discussion and Analysis
EEENWR DN

Money Lending Business

The Group holds a money lenders licence in Hong Kong and
provides loan facilities to prospective customers including
enterprises and individuals. This segment has begun to generate
returns to the Group since April 2016. For the six months ended
30 June 2016, the turnover of the Group’s money lending business
amounted to approximately HK$3.4 million (30 June 2015: nil).
Corresponding segment profit of approximately HK$2.2 million
was made for the six months ended 30 June 2016 (30 June 2015:
nil).

Trading Business

The Group is trading goods, including fuel oil, radio system and
electronic appliance, in the PRC and Hong Kong. For the six
months ended 30 June 2016, the turnover of the Group’s trading
business amounted to approximately HK$242.4 million (30 June
2015: approximately HK$199.8 million) whereas the gross profit
was approximately HK$6.6 million (30 June 2015: approximately
HK$9.7 million). The Group recorded a profit of approximately
HK$3.6 million (30 June 2015: approximately HK$6.5 million) in this
segment.

Securities Investment Business

[t represents trading of listed equity securities in the Hong
Kong stock market and dividend income (if any) from such listed
equity securities. For the six months ended 30 June 2016,
the turnover of the Group's securities investment business
amounted to approximately HK$122.6 million (30 June 2015:
approximately HK$105.6 million). During the period, the Group
recorded a realised loss of approximately HK$7.6 million (30
June 2015: realised gain of approximately HK$26.5 million)
and a net unrealised fair value gain of the listed securities of
approximately HK$10.1 million (30 June 2015: net unrealised gain
of approximately HK$123.6 million). For the six months ended 30
June 2016, the Group did not receive any dividend income (30
June 2015: approximately HK$0.5 million). As at 30 June 2016,
the Group held trading securities with value of approximately
HK$112.6 million (31 December 2015: approximately HK$232.7
million).
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Management Discussion and Analysis

Freight Forwarding Business

This segment engages in the provision of international air and
sea freight forwarding and logistic services to customers in
Singapore and America. For the six months ended 30 June 2016,
the turnover of the Group's freight forwarding business amounted
to approximately HK$3.7 million (30 June 2015: approximately
HK$4.9 million). Corresponding gross profit of approximately
HK$1.1 million and segment profit of approximately HK$0.2 million
were made for the six months ended 30 June 2016 respectively
(30 June 2015: gross profit of approximately HK$1.4 million and
segment profit of approximately HK$0.6 million).

Coal Business (classified as “Discontinued Operation”)

As disclosed in the Company's announcement dated 17 December
2015, the Company entered into a sale and purchase agreement
on the same day with an independent purchaser to dispose of
the Group's coal business. The disposal was completed in March
2016. The Company is no longer engaged in the coal business after
completion of the aforesaid disposal. For the six months ended 30
June 2016, there was no turnover of coal products and the profit
from this discontinued operation of approximately HK$7.8 million
mainly represented gain on the aforesaid disposal of approximately
HK$8.5 million which was off set by administrative and other costs
of approximately HK$0.7 million incurred up to the completion of
disposal (30 June 2015: segment loss of approximately HK$1.8
million).

OUTLOOK

In the second half of 2016, the Group will continue reviewing its
strategy of respective business segments and developments.
Finance leasing and money lending segments of the Group
maintained their favorable momentum of growth. The Group will
prioritise its resources into these growing businesses. The trading
business keeps providing stable income to the Group and balances
risks and returns when the Group is developing financial service
business. It will still be one of the Group's principal businesses.
The Board does not expect that the Group will enhance its
business activities in the freight forwarding segment. In respect
of the securities and other investments of the Group, the Board
will remain cautious, closely monitor the performance of such
investment portfolio and realise part of them in due course. In
order to establish a financial holding platform, the Group will
continue to explore different investment opportunities in financial
related industries from time to time.

BEEEFWE D

E) S

D B E R INE RERH B REEEM
EREBFEEURYRRE BEZZ—NFEX
A=THIERER mEEHEEXB L EEEDH
/3,700,000 L (ZE—RAFA=1+H: 4
4,900,000 7T) HE-_ZT—RNENA=ZTHI
NMEA - 5 RIEEEEEFL,100,0008 7T KD
B35 7 49200,0008 T (ZE—RHFNA=1+H:
FEF 41,400,000 7T K2 5 &6 £ 49 £600,0005%
JT) °

pa

‘I
[l \Y
D

BREXE (7EAIERILEREEXEK])
AR RBPA_T—RF+_At+EtHZA
AT E  ARRRABE— BB E TR —
NEERH WEEAFBEZERERK -ZHE
FEHR _Z—RNF-ATK KRR LK ES
HE ARARTEBREREREF - BE-_T—N
FRAZTHLEARER BRERITESHEE:
MR IEREEBEE 2% H47800,000
BT E B8 il & =18 2 WE 498,5600,000/8
T EDNHAEEREEEEREECTERER
ftb pX, 7K £9700,00078 JLATIESE (—Z 2 —RHF <A
=1+ H8: o EpEE 41,800,000/ 7T) °

Al

RZF-RETHF AEESEERTERE
AEBOBMNBERZRBE AEBZBMEHEENR
EENHMRFERFEREB AEEKELH
REEREZFHGBRRZER EAXKEER
SRR EBR BIEXEBRELNEERHRE
EWARFEEREER ESDAARE2E
BEK ez EFRUEBRHRAKREHNEED
MEAEXGED AEEFFMEAMERES
H EEFRKRFER ERERRREEGZ
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LIQUIDITY AND CASHFLOW RESOURCES

As at 30 June 2016, the equity and net current assets of the
Group amounted to approximately HK$1,046.9 million (31
December 2015: approximately HK$693.0 million) and HK$690.9
million (31 December 2015: approximately HK$530.0 million)
respectively. On the same date, the Group had bank balances
and cash of approximately HK$225.5 million (31 December 2015:
approximately HK$87.5 million) and the current ratio was 20.94 (31
December 2015: 8.16). As at 30 June 2016 and 31 December 2015,
the Group had no interest bearing borrowings.

The Group has sufficient and readily available financial resources
for both general working capital purposes and existing business
plan.

PLEDGE OF ASSETS

As at 30 June 2016 and 31 December 2015, none of the Group's
securities were pledged to brokers to secure the margin loan.
As at 30 June 2016 and 31 December 2015, no other significant
assets were pledged to banks to secure general banking facilities
granted to the Group.

CONTINGENT LIABILITIES

As at 30 June 2016 and 31 December 2015, the Group had no
material contingent liabilities.

CAPITAL EXPENDITURE

During the six months ended 30 June 2016, the Group incurred
approximately HK$1.7 million (30 June 2015: approximately HK$1.3
million) as capital expenditure mainly in respect of plant and
equipment situated in both Hong Kong and PRC offices.

CAPITAL COMMITMENTS

As at 30 June 2016, the Group had capital commitments of
approximately HK$0.9 million contracted but not provided mainly in
relation to acquisition of a motor vehicle.

As at 31 December 2015, the Group had no material capital
commitment.
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SIGNIFICANT INVESTMENTS HELD R BERRE

As at 30 June 2016, the Group held available-for-sale investments W -Z— AXFNA=Z+ B AEEF AT H
of approximately HK$42.6 million (31 December 2015: HE&RE 442,600,000 T(—_E—RHFE+=
approximately HK$51.8 million), of which approximately HK$28.6 A =+ — H : #51,800,000/8 7t) (H F 4
million has been reclassified as assets held for disposal at the 28,600,000/ T RNMEHMKEH N EAEHE
end of reporting period, and held for trading investments of HEZE)LKEIEXFIEE#A112,600,000/8 T
approximately HK$112.6 million (31 December 2015: approximately (ZZ—HRF+ - HA=-+—H :#J232,700,000/%
HK$232.7 million). Further information of the held for trading 7o) RZZE—XNEXNA=1+H HEIXHEEZ

investments as at 30 June 2016 is set out below. E—FERFEINOT -
Unrealised
gain (loss) Total
Realised on fair investment
Company Name/Stock Code Number of shares held % of shareholding gain (loss| ~value change Fair value % of Net Assets Dividend received cost
ATE
282
BERNE  AERUE
28/ RHRE FERA%E KRAEAM (B&) (B&) AYE HREREZAM BYRE BREAR
(HK$'000 (HKS'000) (HKS'000) [HKS'000) (HKS'000) HK$'000) (HK$'000)
(000) (%) (Unaudited)  (Unaudited)  (Unaudited) (Audited) (%) (Unaudited) (Unaudited)  (Unaudited)
(T#7) (T#7) (T#7) (T#7) ( (T#7)
(THR) (%] (RE%H)  (RERR)  (REFH) (%] (#8%4) igh)  (REEH)
For the For the For the For the
Asat Asat Asat Asat  period ended period ended Asat As at As at Asat  period ended period ended Asat
30.6.2016 31.12.2015 30.6.2016 3112.2015 30.6.2016 30.6.2016 3062016 3112.2015 30.6.2016 31.12.2015 30.6.2016 30.6.2015 30.6.2016
BZ BE BZ Bz
ZE-RE ZR-RE %% “E-nf
{ RZ%-xE HZT-RF ARBSHR FASHE RIE-RE

RZB-x§ R-T-BF MIB-RE NZFT-RF RAZTRE RAASTE RIE-AE
ZR=1-H

ARZTE TIAZT- ABZTR TZAZT-E Ji3-i: | 58 ARZTR ARZTR tZAZt-R iz} [EE  RRZTR
LeyouTechnologies Holdings Ltd. (1089) M ERERAT(1089)
("LTHL") (E3:3)] 72,000 117905 251 4N 12433 18,000 72,000 88429 688 1276 - - 1,756
China Minsheng Drawin Technology Group  RREXNEEMERAT
Ltd. (726) (“CMDT") (126) ([4RER]) 33,500 63,500 0.33 0.62 (4122) (4,355) 12,060 31,115 115 449 - - 8,291
Chinese Energy Holdings Ltd. (8009) SERRARARLA (8009)
("CEHL") (125&%)) 54,700 54,700 253 253 - 875 9,354 8479 089 122 - - 11,684
Ding He Mining Holdings Ltd. (705) SHBEERARAT (105)
(“DHMH") (Texgz)) 80,004 80,004 145 145 - (2,560) 7600 10,161 073 147 - - 14,960
Co-Prosperity Holdings Ltd. (707) (“CPHL")  #EHELRERAR(107)
(MpEte)) 27900 64,900 0.85 319 (1,286) (419) 7254 17848 069 258 - - 1970
Others (Note] Ry (H:) - - - - (14,591) (1,445) 4315 76,654 04 1106 - 52 18,705
Total i (7566) 10,096 112,583 232,686 10.75 3358 - 525 137366

Note: The fair value of each of these investments was less than 5% of fair value of all ~ Miff: ZEREZAFESANAEENR -—Z—XNFE XA
those held for trading investments of the Group as at 30 June 2016. AZREBEZATELHEY ©

+

LTHL is principally engaged in trading and manufacturing of %BEFBHEEERAEEENESR DWHEE X
chicken meat products, animal feeds and chicken breeds, and MRB# ME_Z—AF FTFERBEERTEEL
since the second half of 2015, it has commenced its business ZiZT{tHEKEZHERPEHES FREE
diversification beyond the poultry business into the multi-media AFENREMERELRBREEB - ZELRTE
and gaming business as well. CMDT is principally engaged #HEREEERE RERSRNEREER —
in property development and investment. CEHL is principally MREZ S EHREERSALHE - SMBEETE
engaged in provision of management services, investment in {{ERRATANEEZET  MFREA - E N
financial and investment products, general trading, provision IEENERBRKEL - HEBLEIEHREXR®
of factoring services and money lending. DHMH is principally #RHIIT  ENFERIEE s R ERKKE 5%
engaged in mining of dolomite, and manufacture of magnesium YEH - Z—AFFENEELE—BEESRK(HPa
ingots, exploration of iron ore, coal and manganese, extraction #&)AEE L MIRGEITE BRI ES -

and bottling of mineral water. CPHL is principally engaged in

processing, printing and sales of finished fabrics, and trading of

fabrics and clothing, and has also been looking to develop, among

others, new businesses in the media, cultural and entertainment

industry since the last quarter of 2015.

BEEEBRARAT  2016F RHHE
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During the period ended 30 June 2016, the Group also recognised
(i) impairment loss of approximately HK$4.8 million on an available-
forsale investment in profit or loss for the period; and (ii) fair
value loss on other available-for-sale investments in the amount
of approximately HK$4.5 million as other comprehensive loss for
the period. The Group’s available-for-sale investments as at 30
June 2016 comprised (i) listed equity investment in London at
a fair value of approximately HK$6.4 million; (ii) unlisted equity
securities in Hong Kong at cost less impairment loss, i.e. the
carrying amount of approximately HK$7.5 million; and (iii) unlisted
investment in funds at fair value of approximately HK$28.6 million
which were reclassified as assets held for disposal at the end of
reporting period.

As at 30 June 2016 and 31 December 2015, all financial assets
at fair value through profit or loss represented listed securities
in Hong Kong. The stock market was still volatile in the first half
of 2016 but the downward pressure was weakened compared to
that in the second half of 2015. As at 30 June 2016, the Group
recorded an unrealised fair value gain of approximately HK$10.1
million in respect of investment in listed securities held for trading.

FOREIGN CURRENCY EXPOSURE

The Group's monetary assets and transactions are principally
denominated in Hong Kong dollars, Renminbi and US dollars.
During the period under review, there was no significant
fluctuation in the exchange rates of Hong Kong dollars and US
dollars whereas Renminbi had a downward adjustment, resulting
in an exchange loss of approximately HK$10.0 million recognised
as other comprehensive loss of the Group. The Group will take a
prudent approach against any impact arising from the fluctuation
in exchange rates but currently is not engaged in any derivative
activities and not committed to any financial instruments to hedge
its balance sheet exposure.

EMPLOYEES AND HUMAN RESOURCES POLICY

As at 30 June 2016, the Group had 55 staff. The total staff
costs incurred in continuing operations for the period end 30
June 2016 was approximately HK$14.2 million (30 June 2015:
approximately HK$9.0 million). The remuneration of employees
was determined with reference to the qualification and experience
of individual staff member, market circumstances and the Group's
performance. In accordance with the Listing Rules, the staff of
the Company’s accounting and financial reporting function have
adequate training programmes and budget.

China Best Group Holding Limited Interim Report 2016
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Pursuant to a share option scheme adopted on 22 May 2012 (the
“2012 Share Option Scheme”), the Board may grant options to,
among other, its directors (including non-executive directors and
independent non-executive directors), employees and any of its
subsidiaries or associated companies, to subscribe for shares of
the Company. During the period under review, no options were
granted under the 2012 Share Option Scheme.

MATERIAL ACQUISITION OR DISPOSAL

(i) On 17 December 2015, the Group entered into a sale and
purchase agreement (the “Sale and Purchase Agreement”)
with Free Trans Holdings Limited (the “Purchaser”), an
independent third party. Pursuant to the Sale and Purchase
Agreement, the Purchaser conditionally agreed to acquire and
the Group conditionally agreed to dispose of 1,100 shares
in Graceful Mind Group Limited, a wholly-owned subsidiary
of the Company at the consideration of HK$10 million.
The disposal was completed in March 2016. Details of the
aforesaid disposal are set out in the Company’s announcement
dated 17 December 2015.

(i) On 26 February 2016, the Group entered into a subscription
contract, pursuant to which Pets Best Japan Co., Ltd. (“Pets
Best”) has agreed to issue and the Group has agreed to
subscribe for 8,300 new shares of Pets Best, which represent
a 14.98% interests in the enlarged share capital of Pets Best
upon completion of the subscription, at the consideration of
Japanese Yen144,154,400 (equivalent to approximately HK$9.9
million). The subscription was completed in March 2016 and
Pets Best became an associate of the Company immediately
following the completion. Details of the subscription are set
out in the Company’'s announcement dated 26 February 2016.

Save as disclosed above, there was no other material acquisition
or disposal (including the acquisition or disposal of subsidiaries
and associated companies) for the six months ended 30 June
2016.

BEEEFWE D

RE_ZFT-—"FRA-_ T+t -_ARBzBRESE
(IZZ——FEREFE)) BEFRARKEKR
BT (B ERE) RNAF REAEMAME R S
BRAZER (BREIFNTESTRBEYIFNTE
F) EBE URBARRZBMD -HREEHA-
MERE T - —FRREFSRLERE-

EARBHEESHE

i) "ZB—HE+_-_A++tH KNEHHE—
HA W5 = 5 Free Trans Holdings Limited
(TEFDFIvEERZ ([EEME]) 1R
BEEWE BEHERKUHRERERLRS
EEGRHEREEHERAARZEMBE AR
HBEEEERLAF 1,100 K% REA
10,000,000 T HEFHENR ZT—RF
Z AR FiHEFEH ZFBHN AR A
AfA-_T—RAF+_A+tEBZA -

(i) AZZE—RNE-_A -+ B KREEFZ
REEA 4 Bt > Pets Best Japan Co., Ltd.
([Pets Best | )EREEITMAEEEH
= R B Pets BestZ8,300/x# ity (FHE R
BB SEK 1% Pets Besti& I KX A 2 14.98%
) R1EE144,154,4008 B (HBE R
9,900,000 7T) *RER_ZE—RF=H%
X K Pets BestiRERETEMEBR BARRAFZ
e NF  REHABHARAAFT AR AT
—RNFE_AZ+ R BZAM-

B EXFmEEN BE-T-RFARNA=1TH
EREA SEEMEARBREE (BEKE
FHEMBARRBEAR)ER-
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FUND RAISING ACTIVITIES AND USE OF SEFRIRMERERR

PROCEEDS

BRTIXAEEEN ARFRBE_T—REAX
A=ZTHERNEAYEETERNEMEE RS-

Save as disclosed below, the Company has not conducted any
other fund raising activities during the six months ended 30 June

2016.
Date of
announcement Fund raising activities Net proceeds  Intended use of proceeds Actual use of proceeds
NMEEHE fEED FEMERE FERERTAR FETEZERRR
9 December 2015 Issue of 2,000,000,000 new shares Approximately  (a) Approximately HK$90 (a) As certain conditions precedent
at the price of HK$0.18 per HK$356 million million for the finance lease set out in the Finance Lease
share, representing a discount agreement dated 2 November Agreement have not been
of approximately 26.23% to the 2015 (as supplemented and fulfilled, or if applicable, waived
closing price of HK$0.244 per amended by a supplemental and the deadline of 30 June
share as quoted on the Stock agreement dated 16 December 2016 for the payment has
Exchange as at the latest trading 2015) (the "Finance Lease passed, Rongjinda Finance
day, under specific mandate Agreement”) between Leasing and Dishangtie entered
granted to the directors at the Rongjinda Finance Leasing into a termination agreement
special general meeting held on 18 Co, Lid* (REEREMRER on 5 July 2016 pursuant to
January 2016. A7) ("Rongjinda Finance which the parties agreed to
Leasing”) and Dishangtie terminate the Finance Lease
Zuche (Shenzhen) Co., Ltd* Agreement with effect from the
(HLERE (R ERAT) same date. The funds originally
(“Dishengtie"). allocated for the Finance
Lease Agreement will continue
to be used in the finance
leasing business of the Group.
Approximately HK$84 million
has been used under four
finance lease agreements.
ZE-nf RERZT-R"E-AT/\BE72 #356,000000%T (a) #I90,000000ETRRBELER (0 RRBEREREMIAZETE
+ZANE RERFIAELRTES 2 RAIK EHEARAA ([REERER RERRABERT (HER)

China Best Group Holding Limited

ENFRASET (BRON&E
RHBEBRMABR MTESR
02048 TTTEN26.23% ) 2 BIR%
172,000,000,0008 71 K 17 °

Interim Report 2016
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Date of
announcement Fund raising activities Net proceeds  Intended use of proceeds Actual use of proceeds
AR £8E8 FEREFE FMERERERR FERECERRAZ

(b)  HK$40 million for the loan (b) HK$40 million was used as

(c)

(c)

agreement dated 2 November
2015 (as supplemented and
amended by a supplemental
agreement dated 16 December
2015) between China Best
Finance Limited and Anli
Holdings Limited ("Anli
Holdings").

40,000,000 TRREEHKE
BREAIEZEARERAR ([%
BER]IVZAHR-ZT -1
Et-RAZHZERGE (KRE
B-E-RE+-RTAHEZER
BEABERRET) -
Approximately HK$60 million (c)
for purchase not less than 60%

of the issued shares of Anli

Holdings or acquiring other

suitable securities companies,
futures companies and/or asset
management companies.

160,000,000 T BRBERD
RE 2R 760% 2 2 TRO KM
BEWAEZBFNR HEQT

&/SEEEBLA-

A (el
B
N

=}

i}
1
1=}

BEEEERAR AR

intended.

(b) 40,000,0008 THHERLEE

H-

As the Group has not yet
exercised the call option to
purchase equity interests of
Anli Holdings or acquired other
licenced institutions, HK$60
million has been temporarily
utilised to grant loans to its
customers for maximising
returns to the shareholders of
the Company. Such portion of
net proceeds will be used as
intended.

AR RSB AR {THERE RN
BERERR REIMELL
BIEHIE 60,000,000 T2
TEARREARERTEN #
MARDEREEERALH
FHAHETERESRET
B#EH-
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Date of
announcement Fund raising activities Net proceeds  Intended use of proceeds Actual use of proceeds
AR REED FERERE FERERERRZ GBREZERAR

(d) Approximately HK$60 million (d) Approximately HK$12

China Best Group Holding Limited

Interim Report 2016

(e)

(f)

(f)

for subscription of 55% of the
enlarged equity interest in Pets
Best.

4960,000,000/8 7L B 1A R EPets  (d)

Best 7 55% M i A #E -

Approximately HK$80 million
for the expansion of trading
business of the Group.

4980,000,0008 THRAELSE (o)

LPAVES S

Approximately HK$26 million for
general working capital.

#126,000,0008 TRE—KEZE ()

million had been utilised for
subscription of 14.98% of the
enlarged equity interest in Pets
Best and related transaction
costs. The remaining
approximately HK$48 million
will be used as intended.

412,000,000 TERR A
i Pets Best 214.98% &K
RERBEISHA-BTH
48,000,000 TS R E AR E
ﬁﬁo

Approximately HK$76 million
had been used in trading
business of the Group. The
remaining approximately
HK$4 million will be used as
intended.

4976,000,0008 TE AN A EE
LB 57 8 T 44,000,000/
TRERTREDE

Approximately HK$26 million
was utilised for general working
capital.

#126,000,0008 TERE—RKE



Management Discussion and Analysis

INTERIM DIVIDEND

The Board has resolved not to recommend the payment of any
interim dividend for the six months ended 30 June 2016 (30 June
2015: nil).

DIRECTORS’ AND CHIEF EXECUTIVES' INTERESTS
AND SHORT POSITIONS IN SHARES

As at 30 June 2016, the interests and short positions of the
directors and chief executives and their associates in the shares
and underlying shares of the Company and its associated
corporations as recorded in the register maintained by the
Company pursuant to Section 352 of the Securities and Futures
Ordinance (“SFQO") or as otherwise notified to the Company and
the Stock Exchange pursuant to the Model Code for Securities
Transactions by Directors of Listed Companies (the “Model
Code"), were as follows:

Long position in shares options of the Company

BEEEFWE D

RHEIR S

EXERERR EETERNBE-_FT—XFA
ZTRERNEAZEATHBRE (ZF A%
A=+tH:#&)-

EERFETHRABRKRD 2 EERAXR

R-E—RNENAZ+TH BERTETHRAE
AR EZBEATHRART RERE A 2K
BREERGT BAELERAQRRIEES K
MEGD ([BHFERBERD]) F32EFEZE
EMEBE LT ARESETESR HHIZEST
Al (MEEFRID) BREARNT R 2 Ex
MORBIAT :

RAEAXFEREZHFR

Percentage of

the issued

share capital

Interest of the

Name of Director Capacity in shares Company

Ll NN

ERITRA

EEHE g4 %15 & ERagd

(Note)

(FF5E)

Mr. Tan Xiangdong Benefit owner 37,000,000 0.51%
ARt EnlEEA

Mr. LiYang Benefit owner 10,034,030 0.14%
5k A& EnlEEA

Mr. Wang Jian Benefit owner 8,034,030 0.11%
FREE EnlEEA

Mr. Chan Fong Kong Francis Benefit owner 5,240,000 0.07%

BR 77 Wl 55 £ BB A

Note: The percentage is calculated on basis of 7264,566,267 shares of the Company
in issue as at 30 June 2016.

Save as disclosed above, as at 30 June 2016, none of the directors
and chief executives, nor their associates, had any interests
or short positions in any shares and underlying shares of the
Company or any of its associated corporations.

WeE: BALDNEARRRZTE—A"EANA=Z+THZBE#T
[ 177,264,566,2678% 2 A E o

BREXFIBBEREN RZE—R"FA=ZTH"
EERTETRABSAREZBHEALTRARA
sk B AT AR EOX B 2 AT By S ARRE A (0 P A
BEEAERSAE -

FEEEIERARAR  2016FFHFRE
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SHARE OPTIONS

(a) 2002 Share Option Scheme

A share option scheme (the “2002 Share Option Scheme”)
was adopted by the Company on 18 March 2002. The 2002
Share Option Scheme was expired and terminated on 17
March 2012. Upon the termination of the 2002 Share Option
Scheme, no further options would be granted under the
2002 Share Option Scheme but the options granted prior
to such termination continued to be valid and exercisable in

accordance with provision of the 2002 Share Option Scheme.

R
(a) —Z2Z_FREREE

The following table discloses movement of the share options
under the 2002 Share Option Scheme during the six months
ended 30 June 2016:

ARARZZBZZF=A+/\BERNERE
AE ([T _FEREFE])  —TF-
FHERENEIN - ——F=A+ttBER
REIE-R T _FHEERETEEmE -
ARREFBRE -TT — FHBKE 8K
R R AR DR 2 B kE
DEBEMEARE —_TT - FREE SN
fERSCATIE »

TREE ST _FHEREFSETZER
BRRE-Z—AFAAS+AILAEAR

Surrendered/
Outstanding Granted Exercised Lapsed Outstanding
Exercise as at during during during as at
Date of grant Exercisable period price 1.1.2016 the period the period the period 30.6.2016
1 S
ZE-RE —E-RE
-B-H R RA=TH
RHAH e TR DESK:S BRRH BRTR RE/ R R TE
Other eligible persons 20.8.2007 20.8.2007 t0 20.8.2017 05768 29,585,058 - - - 29,585,058
EthadRAL “25+ENAZTE ZERtENAZTHE
I+ ENAZTE
79.2007 79.2007 to 7.9.2017 0.6297 14,670,276 - - - 14,670,276
ZZTEENALRA “ZZLENALHE
“T-tFNAtA
28.9.2007 28.9.2007 t0 28.9.2017 0.6788 4,890,092 - - - 4,890,092
“ESHENAZTNR ZERLEARZTNBE
Z2—tFAAZTNR
Total 49,145,426 - - - 49,145,426
@

China Best Group Holding Limited

Interim Report 2016
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SHARE OPTIONS (CONT'D)

(b) 2012 Share Option Scheme

The 2012 Share Option Scheme was adopted by the Company
pursuant to a resolution passed on 22 May 2012. Under the
2012 Share Option Scheme, the directors of the Company
may invite, among others, any director (including non-
executive director and independent non-executive director)
and employee of the Company or any of its subsidiaries or
associated companies or any suppliers of goods or services
to the Group to take up options to subscribe for shares of the
Company.

Upon the acceptance of the option, a nominal consideration
of HK$1.00 will be paid by each grantee for such lot of share
option granted within 21 days from the date of offer of the
option. The exercise period for the share options granted is
determined by the Board, which period shall not be more than
ten years from the date of offer.

The following table discloses movement of the share options
under the 2012 Share Option Scheme during the six months
ended 30 June 2016:

BEEEFWE D

B ()

(b) —Z2——FEREE
AARBRE-_ZT——FRA-1+-HBBEN
RERRN T ——FHEREAE-REC
T FERETE AR ESEE (H
FEE) ARNDE S EAEAK B A R kB E R
AIMEMES (BFEERNTES LB IIEH
TEER)RMEE FIASENEMNERIRE
HEREZENERE  ARBARQARG -

RENEREEL  SERABRIEL BRE
EHNEBRRF2NEAR AR Z ZHBR
BXM1.00B T 2R BAREBE - ERHEBK
BOTEHHESHET EITEHTEE
BELHBHER T

TEREE-_ZT-—_FERESETERER
HE-_ZT—R"FXA=ZTHLABEAZE
&) :

Surrendered/

Outstanding Granted Exercised Lapsed Outstanding

Exercise as at during during during as at

Date of grant Exercisable period Price 1.1.2016 the period the period the period 30.6.2016

i iy

ZE-RE ZE-RE

-R-H B ~A=TH

RiHBH TS RE WA TE s B RE/ B HATE

Directors 1772015 1772015 to 16.7.2018 03 60,308,060 - - - 60,308,060
% “E-RELATER ZE-RELAtERE
“Z-\FtA+RA

Ex-Directors* 1772015 1772015 to 16.72018 0.3 10,480,000 - - - 10,480,000
FIEEN “Z-1ftA+tR  ZE-AFtATtHE
ZZ-NFtATAR

Employees 1772015 1772015 to 16.72018 0.3 190,834,030 - - (20,000,000) 170,834,030
{3 “E-RELATHA ZE-REtRtHAZ
ZZ-\FtA+RA

Consultants 1772015 1772015 to 16.7.2018 0.3 138,000,000 - - - 138,000,000
) “E-RFtA+tR “E-RFtAt+tHEE
ZZ-\FtA+RA

Total 399,622,090 - - (20,000,000) 379,622,090

3t

Share options granted to ex-directors represented 5,240,000 options
granted to Mr. Chen Zhenguo and 5,240,000 options granted to Mr. Li
Yu. Both of them resigned as independent non-executive director of the
Company on 29 April 2016 and such options were lapsed in July 2016.

* BTRIEEZERERE T RIRE £ 25,240,000
DRI R IR T2 R L4 2 5,240,00017) FE AR HE 1%
EHR T AFENA-THABTARRBIIE
WITEEREMERER T ELAkEE-

BEEEBRARAT  2016F RHHE
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DIRECTORS’ INTERESTS IN CONTRACTS OF
SIGNIFICANCE

No contracts of significance, to which the Company or any of its
subsidiaries was a party and in which a director of the Company
had a material interest, whether directly or indirectly, subsisted at
the end of the period or at any time during the six months ended
30 June 2016.

SUBSTANTIAL SHAREHOLDERS' INTERESTS IN
SHARES AND SHORT POSITIONS IN SHARES

As at 30 June 2016, the interests and short positions of the
following persons other than the directors or chief executive of the
Company, in the Company’s shares which fall to be disclosed to
the Company pursuant to Divisions 2 and 3 of Part XV of the SFO
and which have been recorded in the register kept by the Company
pursuant to Section 336 of the SFO:

BEECEREGHRER

REBRIBE_T-R"FNA=THLREAR
EARE ARFHEERNHERRBETAA
NAEEEERAMEBEEERRGCEREGH -

FERRZBROBEZRRRO P ZKE

—EF—

— =

NENA=ZTH BEARAREESFK
éif%%%3361I“2,\ﬁ523u3ﬂ%ﬁﬁ ek AT

S (EHEBRART L ERHAR) KR
w i AR 2B %&Hﬂ & I B XV 2
S EARNA AT RE Y s AR -

%*JD}ZFS%%

Percentage

of the

Company’s

Interest issued share

Name Capacity in shares capital

R NN

ERITRE

£ g4 % 12 R &= Aot

(Note b)

(M45E5)

Xie Zhikun (Note 1) Interest in a controlled corporation 1,800,000,000 24.78%
R E R (K1) P A A

Zhongzhi Enterprise Group Co., Ltd*  Interest in a controlled corporation 1,800,000,000 24.78%

(Note 1)
FEMCESEBFRAAF (HFED) Rl NEIE - e

*  For identification purposes only
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Percentage
of the
Company’s
Interest issued share
Name Capacity in shares capital
HARAT
ERITRAE
£ 54 IR R = Elalsd
(Note 5)
(PF5E5)
Zhonghai Shengfeng (Beijing) Capital  Interest in a controlled corporation 1,800,000,000 24.78%
Management Co., Ltd.*
(Note 1)
PERE (tR)EXEEERAA SR A
(M$5E1)
Shanghai Chixin Investment Co., Ltd* Interest in a controlled corporation 1,600,000,000 22.02%
(Note 1)
FBBREREARAA (1) SR A A i
Silver Venus Investments Ltd. Beneficial Owner 1,600,000,000 22.02%
(“Silver Venus”) (Note 1)
Silver Venus Investments Ltd. EnlEEA
(TSilver Venus 1) (Fft5£1)
LAl Aizhong (Note 2) Interest in a controlled corporation 500,000,000 6.88%
FEE A (HE2) S A A=
WEN Ting (Note 2) Interest in a controlled corporation 500,000,000 6.88%
g (P EE2) EE VNS 5
China Bosum Asset Management Beneficial Owner 500,000,000 6.88%
Limited (“China Bosum”) (Note 2)
China Bosum Asset Management BEnER A
Limited ([ China Bosum J) (Ki#F2)
FEEEIERARAR  2016FFHFRE
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Percentage
of the
Company’s
Interest issued share
Name Capacity in shares capital
AR AT
ERITRAE
£ 514 IR R = Aok
(Note 5)
(PF5E5)
Dragon Ocean Development Ltd. Person having a security interest 500,000,000 6.88%
(Note 3)
Dragon Ocean Development Ltd. HmHEEMER 2 AT
(M4 5E3)
Wu Qiaofeng (Note 3) Person having a security interest 500,000,000 6.88%
REE (HFE3) mEERER AT
Jingwei Textile Machinery Co., Ltd.* Interest in a controlled corporation 400,000,000 5.51%

(Note 4)
ERMEEW RN ER AR (H3E4)

Notes:

Sk NCILE 32

GEE

(1)

1,600,000,000 shares and 200,000,000 shares are held by Silver Venus and
Aquila Global Investment Ltd (“Aquila Global”) respectively. Silver Venus is
wholly owned by /85 & BBR A7 (Shanghai Chixin Investment Co., Ltd*),
which is in turn wholly owned by FHEPHEEEFRAF (Zhongzhi Enterprise
Group Co., Ltd*). Aquila Global is wholly owned by E5& ( L&) REF L (H
R4 %) (Yunji (Shanghai) Investment Center (Limited Partnership)*), a limited
partnership registered under the laws of the PRC, of which 1t R R 1% & & 1%
ABRAa] (Beijing Jingpeng Investment Management Co., Ltd.*) is the general
partner and has 99% of the voting power. It R R EEHE HR A7 (Beijing
Jingpeng Investment Management Co., Ltd.*) is owned as to 40.50% by & &
AAREEBR AR (Yanneng Capital Management Co., Ltd.*). gt EAEEH
272 & (Yanneng Capital Management Co., Ltd.*) is wholly owned by ##E
¥ E=®AR AT (Zhongzhi Enterprise Group Co., Ltd*). PENCEXEBE AR AT
(Zhongzhi Enterprise Group Co., Ltd*) is owned as to 76% by /8 R %L (7)) &
ANEERBR AT (Zhonghai Shengfeng (Beijing) Capital Management Co., Ltd.*),
which is in turn wholly owned by Mr. Xie Zhikun (#f E$£5 4 ) . By virtue of the
SFO, each of /&5 & B R QA (Shanghai Chixin Investment Co., Ltd*), &
EPEEEABR DA (Zhongzhi Enterprise Group Co., Ltd*), /R (k)&
AEE AR AT (Zhonghai Shengfeng (Beijing) Capital Management Co., Ltd.*)
and Mr. Xie Zhikun (## H$E 54 ) is deemed to be interested in all the Shares
beneficially held by Silver Venus, and, each of & ( L)B)REF L (ERAE)
(Yunji (Shanghai) Investment Center (Limited Partnership)*), Lt R R EERH
R A& (Beijing Jingpeng Investment Management Co., Ltd.*), HaEEAE IR AR
‘A @] (Yanneng Capital Management Co., Ltd.*), REDZEB AR A A (Zhongzhi
Enterprise Group Co., Ltd*), #/8F & (ItR)EXELRBR A F (Zhonghai
Shengfeng (Beijing) Capital Management Co., Ltd.*) and Mr. Xie Zhikun (& &
82454 ) is deemed to be interested in all the Shares beneficially held by Aquila
Global.

China Best Group Holding Limited Interim Report 2016

(1)

Silver Venus&Aquila Global Investment Ltd ([Aquila
Global | ) % Bll#5%&1,600,000,0000% A% 17 }2.200,000,000
A& B 17 © Silver VenusBB /BRI EIREBR AR 2 EH
A MEBREREARARATHECEEEBRAR
2% WA ° Aquila Global i — R BE 2t 2 AR
ERCEER(LB)RERL (EREE)ZERE H
R R R BN EBEAR AR AERERALEEI%
REE - IIRREREETEERARBHEHRENERER
RAEBA0.50% s - EREAABHAR QA EHRER
¥EBBERAAZERE -PECEERERAFAT
BRE (R ERBEEERAAERT6%ER  MHE

LR ERXEEFRARBBRERELELTERE -
REFEFRBERD - DBRGEREGRAR RENE
SEERAR -FERE (ER)EXRERER A A K
HIBAES B WEIENSilver Venus B8 2 2 5%
DR MER (L8)RERL(BRE%) 1t
RRBREEEBRAR SR EAEEBRAR  FE
TEEEBERAR -HAERE (LR ELAEEERAH
REBEELEE S B WRIERAquila Global B #HH 2
ZERRD A s o
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(2) As LAl Aizhong and WEN Ting are the respectively shareholder of 51% and
49% of the issued share capital of China Bosum, LAl Aizhong and WEN Ting are
deemed to be interested in all the shares held by China Bosum under the SFO.

(3)  Zhongrong International Finance Company Limited declared a security interest in
500,000,000 shares. Zhongrong International Finance Company Limited is wholly
owned by ZR International Holding Company Limited, which is in turn wholly
owned by Dragon Ocean Development Ltd.. Dragon Ocean Development Ltd.
is wholly owned by Mr. Wu Qiaofeng (2 & & % 4 ) . By virtue of the SFO, each
of ZR International Holding Company Limited, Dragon Ocean Development Ltd.
and Mr. Wu Qiaofeng ( Rf51& 54 ) is deemed to be interested in the security
interest declared by Zhongrong International Finance Company Limited.

(4) 200,000,000 shares and 200,000,000 shares are held by Aquila Global and
Sungi Global Investment Co., Ltd, (“Sungi Global”) respectively. Aquila Global is
wholly owned by £% ( £/8)#&&EH L (BBRE%) (Yunji (Shanghai) Investment
Center (Limited Partnership)*), a limited partnership registered under the laws
of the PRC, of which It R RHi%EEE AR QA (Beijing Jingpeng Investment
Management Co., Ltd.*) is the general partner and has 99% of the voting power.
IEEREEEEEARAA (Beijing Jingpeng Investment Management Co.,
Ltd.*) is owned as to 40.50% by #&EHHEMEMAHNH AR AT Jingwei Textile
Machinery Co., Ltd.*). Sungi Global is wholly owned by #& ( )& & F 0
(BRA%E) (Shangji (Shanghai) Investment Center (Limited Partnership)*), a
limited partnership registered under the laws of PRC, of which Z# & &M E
A EABMRAF (Dazi County Dingcheng Capital Investment Co., Ltd.*) is the
general partner and It R AR FTIEEE R B R QA (Beijing Zhongrong Dingxin
Investment Management Co., Ltd.*) is its limited partner. EH % & HE R
& BB AR (Dazi County Dingcheng Capital Investment Co., Ltd.*) is wholly
owned by It R BEFIH A EEFRAE (Beijing Zhongrong Dingxin Investment
Management Co., Ltd.*). bR RSFIREERL AR AT (Beijing Zhongrong
Dingxin Investment Management Co., Ltd.*) is wholly owned by AFg&EE (=
LA A7 (Zhongrong International Trust Co., Ltd*) which is owned as to
approximately 37.47% by &4 47 & A% (9 B R A 7] (Jingwei Textile Machinery
Co., Ltd.*). By virtue of the SFO, each of Z& ( L/) &R L (ARAEE) (Yunji
(Shanghai) Investment Center (Limited Partnership)*), It R R IEE EE R AR A
(Beijing Jingpeng Investment Management Co., Ltd.*) and & & 478wk H B IR
2~ A (Jingwei Textile Machinery Co., Ltd.*) is deemed to be interested in all the
Shares beneficially held by Aquila Global, and, each of F& ( L&) R&H L (F
[R & %) (Shangji (Shanghai) Investment Center (Limited Partnership)*), i& & 8 5
A AL E B AT (Dazi County Dingcheng Capital Investment Co., Ltd.*), 4t
BRI E EH AR A A (Beijing Zhongrong Dingxin Investment Management
Co., Ltd.*), AEEIE =5 B R A &) (Zhongrong International Trust Co., Ltd*) and
LAE A RS 1D B R 2 A) (Jingwei Textile Machinery Co., Ltd.*) is deemed to
be interested in all the Shares beneficially held by Sungi Global.

(56) The percentage is calculated on the basis of 7264,566,267 shares of the
Company in issue as at 30 June 2016.

Save as disclosed above, the Company had not been notified of
any other relevant interests or short position in the issued share
capital of the Company as at 30 June 2016.

(2)

(3)

(5)

BEEEFWE D

AN EE N X E& B AChina BosumBE #1751 %
K49% 2 IR - BURRFHF RS KA BE B R XEH
BAER China Bosum#F B 2 2 505 ¥ A ok o

Zhongrong International Finance Company Limited
T 500,000,000k ERIEMER-
Zhongrong International Finance Company Limitedg
ZR International Holding Company LimitedZ & # 5 -
MZR International Holding Company Limitedf Dragon
Ocean Development Ltd.%2 & # A - Dragon Ocean
Development Ltd. HRBEXEZEHRBG - REZFSHF R
Hi= 140 - ZR International Holding Company Limited *
Dragon Ocean Development Ltd. X RBIEEESEY
% #3 fE 7 Zhongrong International Finance Company
LimitedE BB E MR 2 RIDFHEBER -

Aquila GlobalfSungi Global Investment Co., Ltd
(T'Sungi Globall) % 5+ %5200,000,0008% % 13 &
200,000,0000% J& 1 ° Aquila Globalg — 18 1 7 B ;%2
HMzEREBRLEER (LE)REPL (BRERE) 2
BHA EFILRRBREEEERAFDALTBEEA
WHERORREE - LR RIBREETEARARBER
4 EE RS 1D B BR R B #E B 40.50% 4 25 » Sungi Global
H—HEREFBEEEAMcEREBEEEE (LE)R
BHRL(ARAER) ARG HPEWBESWEARKRE
ERARAEBEBAMIERTRSETREEERRA
RAIRHERABA - EXNFRAERKRERRAAHIL
RARMSFREERARARZERESR L NP EEH
REERERAFATPRBEBRETERARNZEESR -
MARBEREEERAGAKEENBEWMARN ER DA
BAANITAT %R - BIREFEFRBAEKRS 2% (L8)
BERL(ARER) LERRBRETEBRATIRE
BB BR AR E B AR ER Aquila Global
EnfacadRnhEAER mEHE (L8 REH
D(ERER) ENFHRFELFKREBRAF LRF
RMEMLEEEERAR FREBEELEARL A RL
BBEMRG BR QRS B R ER SungiGlobal®
REFEEZEBRNPEEER

BOLDRARRIRZE—R"ENA=ZTHZEEITR
197.264,566,267 1% A EELHH -

BREXHBEEIN R-T—RFA=TH"
ARRBAPFERARFEEITIRA Z AT HA
ERRESAR
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PURCHASE, SALE AND REDEMPTION OF LISTED
SECURITIES

Neither the Company nor any of its subsidiaries purchased, sold
or redeemed any of the Company's listed securities during the six
months ended 30 June 2016.

COMPETING INTERESTS

None of the directors of the Company or their respective
associates was interested in, apart from the Group's business, any
businesses which competes or is likely to compete, either directly
or indirectly, with businesses of the Group.

RISK MANAGEMENT AND INTERNAL CONTROL

The Board acknowledges its responsibility for establishing and
maintaining the Group's risk management and internal control
systems to safeguard shareholders’ investment and reviewing
the effectiveness of such on an annual basis pursuant to Code
Provision C.2.1 of the Corporate Governance Code as set out in
Appendix 14 of the Listing Rules (the “CG Code").

CORPORATE GOVERNANCE CODE OF THE LISTING
RULES

In the opinion of the Board, save as disclosed below, none of the
directors of the Company are aware of any information that would
reasonably indicate that the Company was not for any part of the
six months ended 30 June 2016 in compliance with the CG Code.

Under Code Provision A.2.1 of the CG Code, the roles of chairman
and chief executive should be separate and should not be
performed by the same individual.

The role of the chairman was performed by Mr. Tan Xiangdong,
who provided leadership for the Board and was responsible for
chairing meetings, managing the operations of the Board and
ensuring that all major and appropriate issues were discussed
by the Board in a timely and constructive manner. He is also
responsible for the strategic management of the Group and for
formulating the Group's overall corporate direction and focus.

China Best Group Holding Limited Interim Report 2016
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The Company currently has no chief executive officer as the Board
has not identified a suitable candidate to fill this causal vacancy.
However, the Board believed that the existing structure together
with the extensive experience of the Board was conducive to
strong and consistent leadership, enabling the Company to make
and implement decisions promptly and efficiently.

Under Code Provision A.4.1 of the CG Code, non-executive
directors should be appointed for a specific term, subject to
re-election. One of the independent non-executive directors of
the Company is not appointed for a specific term but are subject
to retirement by rotation once every three years and eligible for
re-election at the annual general meeting under the Company's
Bye-laws.

Under Code Provision A.6.7 of the CG Code, the independent
non-executive directors and other non-executive directors should
attend general meetings and develop a balanced understanding
of the views of shareholders. Due to various work commitments,
three independent non-executive directors of the Company were
unable to attend the special general meeting held on 18 January
2016; four executive directors and two independent non-executive
directors of the Company were unable to attend the special
general meeting held on 17 February 2016; and two independent
non-executive directors of the Company were unable to attend the
annual general meeting held on 24 May 2016.

DISCLOSURE OF DIRECTORS’ INFORMATION
UNDER RULE 13.51B(1) OF THE LISTING RULES

Mr. Tan Xiangdong, the executive director of the Company, was
appointed as an executive director, a vice chairman and the chief
executive officer of Heng Xin China Holdings Limited from 1 June
2016 to 23 June 2016, which is listed on the Growth Enterprise
Market Board of the Stock Exchange (Stock Code: 8046).

Mr. Chan Fong Kong Francis, the independent non-executive
director of the Company, has been appointed as an independent
non-executive director of Heng Xin China Holdings Limited since 1
June 2016, which is listed on the Growth Enterprise Market Board
of the Stock Exchange (Stock Code: 8046).

EEEFWE D
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AUDIT COMMITTEE

The Audit Committee of the Company comprises three
independent non-executive directors, namely, Mr. Chan Fong Kong
Francis, Mr. Liu Haiping and Mr. Liu Tonghui.

The primary duties of the Audit Committee are to review the
financial statements and reports and to review the adequacy and
effectiveness of the Group’s financial reporting system, internal
control system and risk management system and associated
procedures.

The Group’'s unaudited results for the six months ended 30 June
2016 have been reviewed by the Audit Committee, which was
of the opinion that the preparation of such financial statements
complied with the applicable accounting standards and
requirements of the Stock Exchange and legal requirements, and
that adequate disclosures have been made.

MODEL CODE FOR SECURITIES TRANSACTIONS
BY DIRECTORS

The Company has adopted the Model Code as set out in Appendix
10 of the Listing Rules as the code of conduct regarding directors’
securities transactions. All directors of the Company have
confirmed, immediately following specific enquiry by the Company
that they have complied with the required standard set out in the
Model Code during the six months ended 30 June 2016.

PUBLICATION OF INTERIM REPORT

The interim results announcement has been published on the
websites of the Stock Exchange (www.hkexnews.hk) and the
Company (www.cbgroup.com.hk).

The 2016 Interim Report of the Company containing all the
information required under Appendix 16 of the Listing Rules will
be dispatched to the shareholders of the Company as well as
published on the aforesaid websites in due course.

China Best Group Holding Limited Interim Report 2016
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