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Financial Highlight
2

N
=

For the six months

Statement of Profit or Loss and Bz Rk EHAMEEEARK ended 30 June
Other Comprehensive Income BEAXAA=THLAEA
2016 2015 Changes
—E-XE B S 23
RMB million
AREBET
T
Revenue for continuing operations B 5 255.9 242.8 5.4%
Gross profit for continuing operations FRELEEBERN 78.2 67.5 16.0%
Profit before tax PR & A5 A 49.0 39.7 23.2%
Profit from continuing operations REFELE R & A 38.4 28.0 37.1%
Net profit for the period B 38.4 25.8 48.7%
Profit attributable to shareholders of AR TR FEAS S )
the Company 34.9 22.0 58.5%
Earnings per share (RMB cents) BASIC S & K| (AR EE S ) HAR
— continuing operations —RBEBEREER 8.7 6.0 45.0%
— discontinued operation — IR TS - -0.5 N/A/ANE
- combined — 4G 8.7 5.5 58.2%
Profit attributable to shareholders of AN B AR R FEAG 5
the Company (excluding (REFROERZ L)
share-based payments) 39.7 24.5 58.8%
Dividend per share (HK cents) TR B (L)
— interim — A 3.0 2.0 50.0%
As at
Statement of Financial Position B ISR TR i
30 June 31 December
2016 2015 Changes
ZE-XE —T—hEF
RA=+H +=ZA=+—H BE)
RMB million
AREBET
T
Non-current assets ERENEE 177.2 183.0 -3.1%
Current assets mBEE 368.2 363.7 1.2%
Current liabilities mEEE (79.9) (111.0) -28.0%
Net current assets mENE ERE 288.3 252.7 14.1%
Non-current liabilities FERBEE (16.6) (15.6) 6.7%
Net assets A E 448.9 420.1 6.9%




Financial Highlight (Confinued)
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Gross Profit Margin of the Group
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ERRZREKR DI
%
60
50.5%
50 2 2
40
338% 31.8% 31.9%

30 .
2 2R 04%
20 A
10 8.2% 7.3%
2.3%
0
2014 2015 2016
June <A

—@— Dyeing and Processing ~ —@— Trading of polyester

e KRNI filament yarn

—A— Polyester filament yarn —l— 3D printing materials
production ZHEITEDA
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* Excluding trading of textile raw materials and products
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Revenue by Business Segment
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For the six months ended 30 June 2016
HEZZ—R"FENA=ZTAHIEAREA

Gross Profit by Business Segment
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For the six months ended 30 June 2016
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Operating Profit by Business Segment
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For the six months ended 30 June 2016
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Corporate Information (Confinued)
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Group Structure
SEZRIEE

Asat 30 June 2016 M=—ZE—RNENA=1H

Y

Ever Thrive Global Limited
EERRIRBRAT

(Incorporated in BVI)

Public Shareholders

DRBR

Nantong Yongsheng
Management Shareholders
MEKBREERERR

Yongsheng Advanced
Materials Company Limited
KEFHMEARAT

(Incorporated in the Cayman Islands)
(N2 : )

Yongsheng Advanced
Materials (BVI) Limited
KERFM R (BVI) BRAR

(Incorporated in BVI)
(0: 95 e saiiave)

Yongsheng Advanced
Materials (HK) Limited
KERFIMEL(FB)BRAF
(Incorporated in HK)
(RBBEMARL)

Hangzhou Huvis Yongsheng
Dyeing and Finishing
Co. Limited*
MMERA T KEREERAF

(Established in PRC)
(RHEERL)

Hangzhou Shining
3D Tech Co., Ltd.*
B S B = 4R B4R
BRATH

(Established in PRC)

Jiangsu Yongsheng 3D
Printing Advanced Materials
Company Limited*
STERK B = #E ST EDF AT AL
BRAT
(Established in PRC)
(RHREIRKL)

HUVIS Corporation
PRI EEHUVIS

(Established in Korea)
(FEEFRANIL)

Nantong Yongsheng
Fiber Advanced Materials
Co. Limited*
FEEKERBHENMBEERAR
(Established in PRC)

(R BAIL)

Jiangsu Yongsheng High
Polymer Advanced Materials
Research Institute
Company Limited*
IEKERE D TR
WEABRLAAE
(Established in PRC)

(R B T)

* For identification purposes only

“EHER

70%

Hangzhou Huvis Yongsheng
Chemical Fiber Limited*
MMNER L KRB BERAR

(Established in PRC)
(RHBEKL)




Interim Financial Information

R A5 E A

CONSOLIDATED STATEMENT OF PROFIT
OR LOSS AND OTHER COMPREHENSIVE

INCOME - UNAUDITED
For the six months ended 30 June 2016

AHBEREMEERAR-FEE

%
BZE T NFNA=THIENEA
2016
—EB-AF
Note RMB’000
k53 AR¥TT

2015
—ZET—AHF

RMB’000
AREF T

CONTINUING OPERATIONS BEREXEY
Revenue W =5 5 255,948 242,757
Cost of sales U 5 B AR 6 (177,707) (175,286)
Gross profit EF 78,241 67,471
Other income and gains, net E AUz A R Uz F 5 5 5,806 3,766
Selling and distribution expenses HE R HAXZ (4,054) (3,905)
Administrative expenses THRAX (30,260) (26,642)
Finance costs BhE A A (775) (948)
PROFIT BEFORE TAX BEREER N RBLAT

FROM CONTINUING OPERATIONS 725 Al 6 48,958 39,742
Income tax expense FrSfiF X 7 (10,551) (11,725)
PROFIT FOR THE PERIOD HARBHEKSEEBLH

FROM CONTINUING OPERATIONS i A 38,407 28,017
DISCONTINUED OPERATION IR
Loss for the period EANZR B R & E R

from a discontinued operation &8 8 - (2,184)
PROFIT FOR THE PERIOD HREF 38,407 25,833
OTHER COMPREHENSIVE INCOME: Hih2HEUWA :
Other comprehensive income not to be TERTRPREBEREYN

reclassified to profit or loss HEh2mEBA :

in subsequent periods:

— Exchange differences on translation of —BRERERRNREERE

financial statements 32 1,162

OTHER COMPREHENSIVE INCOME HREMZEWA

FOR THE PERIOD, NET OF TAX (HIBRFLIE) 32 1,162
TOTAL COMPREHENSIVE INCOME HAZEWKRA#RE

FOR THE PERIOD 38,439 26,995




Inferim Financial Information [Continued)

Y

RERRI IS &R (42)
CONSOLIDATED STATEMENT OF PROFIT EfERREMZEKRAR-REE
OR LOSS AND OTHER COMPREHENSIVE % (&
INCOME - UNAUDITED (Continued)
For the six months ended 30 June 2016 AR —F—NFENA=FHILANEA
2016 2015
—E-XRE —ZE—h%F
Note RMB’000 RMB’000
B 5 AR¥F T ARETT
Profit attributable to: AR FE4f R R -
Shareholders of the Company ZIN/NET ) 3 34,855 21,995
Non-controlling interests AR S 3,552 3,838
38,407 25,833
Total comprehensive income UTEGAE2EKRAELRE:
attributable to:
Shareholders of the Company NN 3= 34,887 23,157
Non-controlling interests IEVER R 3,552 3,838
38,439 26,995
EARNINGS PER SHARE AATBRREGEREF
ATTRIBUTABLE TO THE
SHAREHOLDERS OF THE COMPANY 10
Basic 2R
— For profit for the period — B RMBAR¥8.7cents?  RMBARH55cents?)
— For profit from continuing operations — B E F 580 m A RMBAR¥8.7cents?  RMBAR™6.0cents?
Diluted e
— For profit for the period — B RMBAR¥8.7cents?  RMBARH55cents?)
— For profit from continuing operations — B E E 580 m A RMBAK¥8.7cents?  RMBAR6.0cents?

The notes on pages 13 to 41 form part of this interim financial F13EEFH B MM B A+ B8 75 & B A — 36
information. Details of dividends payable to equity shareholders of the 7o BRAR AR EAR S K FFIE I E M9 o
company are set out in note 9.

8 Yongsheng Advanced Materials Company Limited ® Interim Report 2016



Inferim Financial Information (Continued)

HEIM AR (&

e
N

CONSOLIDATED STATEMENT OF FINANCIAL & 8tBBMRRKR —FREEX

POSITION - UNAUDITED

As at 30 June 2016 R-F—NEANA=+H
(Audited)
(&%)
As at As at
30 June 31 December
2016 2015
R-ZE—RF R-ZZE—RF
NA=1+H +=—A=+—8
Note RMB’000 RMB’000
M5 AR®T AREF T

NON-CURRENT ASSETS

FRBEE

Property, plant and equipment L ER =S 11 141,372 143,053
Prepayments for property, Y% - BB MR E R TR RE

plant and equipment - 2,561
Prepaid land lease payments TEfS L ERIR 29,743 30,150
Intangible assets mR A E 11 5,617 6,395
Deferred tax assets EETHIBEEE 502 795
Total non-current assets EmEE ELRTE 177,234 182,954
CURRENT ASSETS REEE
Inventories T8 12 51,760 40,059
Trade and bills receivables B 5 kIE & e W E ik 13 56,988 91,506
Prepayments, deposits and FANFIE e Rk

other receivables H iy fE YRR 14 11,558 6,195
Trust loan receivable ERETLER 15 50,000 =
Financial assets at fair value through BRAFEFABED

profit or loss EREE 16 72,468 30,448
Amount due from related parties FE Y A sEE 75 IR 22(c) 2,800 50,888
Pledged deposits EHEBFER 1,395 5,133
Cash and cash equivalents RERBFCEBY 121,268 139,487
Total current assets MENVEEEE 368,237 363,716
CURRENT LIABILITIES REBEE
Trade and bills payables B SN RIERENEE 17 31,848 67,092
Other payables, advances HEENHRE TRPERK

from customers and accruals JEETFIE 18 39,779 40,054
Government grants BUS & B 1,075 1,100
Income tax payable FESEREHR 7,235 2,724
Total current liabilities mME A B 79,937 110,970
NET CURRENT ASSETS REEEFE 288,300 252,746
TOTAL ASSETS LESS CURRENT BEERRBER

LIABILITIES 465,534 435,700




Interim Financial Information (Continued)

FHEE AR (F)

Y

CONSOLIDATED STATEMENT OF FINANCIAL &St BMRRET-—KEEX (&)
POSITION - UNAUDITED (Continued)

As at 30 June 2016 RZFE—NENA=1TH
(Audited)
(#Z)
As at As at
30 June 31 December
2016 2015

R=-F-—RF R_F—HF
AA=+H t-A=+—~

Note RMB’000 RMB’000
hE=s AR®T ARBTT
NON-CURRENT LIABILITIES kRBERS
Government grants BT & B 12,973 13,507
Deferred tax liabilities BEFIBEE 3,675 2,101
Total non-current liabilities FnEBERE 16,648 15,608
NET ASSETS BEE 448,886 420,092
EQUITY =
Equity attributable to shareholders of VN/NG) Y Sy
the Company
Share capital [N 19 3,165 3,165
Share premium 1R m B 19 206,164 216,330
Other reserves H At 21 201,703 161,975
411,032 381,470
Non-controlling interests FEFE IR = 37,854 38,622
Total equity ERAH 448,886 420,092

The notes on pages 13 to 41 form part of this interim financial F13E R F M BRI sERE R A BB 75 & A B9 — &F
information. e




Inferim Financial Information (Continued)

REISER ()

CONSOLIDATED STATEMENT OF CHANGES EHERBEHR - AEER \
IN EQUITY - UNAUDITED

For the six months ended 30 June 2016 AZ—F—NFNA=THIEANEA
Attributable to shareholders of the Company
KAARREL
Non-

Share Share Retained Other controlling Total

Note capital premium earnings reserves Total interests equity

K& R& BHEE REEF Htb e &t FERER RHAE

RMB 00O RMB 000 RMB 000 AMB000 RMB 000 RMB 000 AMB 000

ARETE  ARETL  ARETZ  ARETT  ARETZ  ARETL  ARETZ

At 31 December 2015 R=Z-RE+=f=1-H 3,165 216,330 182,691 (20,716) 381,470 38,622 420,092
Profit for the period HnEH - - 34,855 - 34,85 3,552 38,407
Other comprehensive income for the period: BREM2ERA:
Exchange differences on translation of BENBRENELZH

financial statements - - - 32 2 - 32
Total comprehensive income for the period BREERALER - - 34,855 32 34,887 3,552 38,439
Dividends paid to sharefolders of the Company ~ AARAIRE MRS 9 - (10,166) - - (10,166) - (10,166)
Diviclends paid to non-controling interests AFERRERTRRE - - - - - (4,320) 4,320)
Equity-Settled share option arangements UL $373 - - - 4,841 4,841 - 4,841
At30 June 2016 RZZ-REXA=1A 3,165 206,164 217,546 (15,843) 411,082 37,854 448,886
At 31 December 2014 RZZ-ME+=F=1—H 3,165 235,512 131,919 (30,654) 339,942 30,296 370,238
Profit for the period HRiEF = = 21,995 = 21,995 33838 25,833
Other comprehensive income for the period: HREMRERA
Exchange differences on translation of BENBRENER 28

financial statements = = = 1,162 1,162 = 1,162
Total comprehensive income for the period BREERALER - - 21,995 1,162 23,157 3,838 26,99
Dividends paid to shareholders of the Company ~ FIARAIRE L AARE 9 - (12,872) - - (12,872) - (12.872)
Diviclends paid to non-controling interests AFERRERT RS - - - - - (3,600) (3,600
Capital injection from non-controling interests FERERTE - - - - - 1,224 1,204
Equity-settled share option arrangements R B E R B - - - 2,500 2,500 - 2,500
At 30 June 2015 R=F-RE A=1A 3,165 222,640 163,914 (26,992) 362,727 31,758 384,485

The notes on pages 13 to 41 form part of this interim financial F13EEFEM BN B A+ BI85 & B &) — 3B
information. @

N
D]




Interim Financial Information (Continued)

TFHEIE AR (F)

Y

CONDENSED CONSOLIDATED STATEMENT EHAHEERER - KAEEX
OF CASH FLOWS - UNAUDITED

For the six months ended 30 June 2016 B2 —F—NFNA=F+HINEA
2016 2015
30 June 30 June
ZE-XRE —T—hfF
~NB=1H ~NA=+H
RMB’000 RMB’000
ARET T AREF T
Net cash flows from operating activities KETEBRSREFE 37,229 12,733
Net cash flows used in investing activities KREESMAREREFE (40,647) (67,308)
Net cash flows used in financing activities BMEEDAREREFRE (15,011) (18,695)
NET DECREASE IN CASH AND He kB ZEMRDIFE
CASH EQUIVALENTS (18,429) (73,270)

Cash and cash equivalents at beginning of ~ Hi#1IR & MIREHEY
the period 139,487 128,695

Effect of foreign exchange rate changes, net 4N [E R & 8 5/ &% 58 210 ®)

CASH AND CASH EQUIVALENTS AT END OF HiKRIR & RIRE S EY
THE PERIOD 121,268 55,417

The notes on pages 13 to 41 form part of this interim financial F13E EF 4 B R sE A A BRI BT 75 & B A9 — P
information. 7

N
D
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NOTES TO THE UNAUDITED CONDENSED
CONSOLIDATED INTERIM FINANCIAL
INFORMATION

(Expressed in Renminbi unless otherwise indlicated)

1.

GENERAL INFORMATION

Yongsheng Advanced Materials Company Limited (the
“Company”) was incorporated in the Cayman Islands on 19 April
2012 as an exempted company with limited liability under the
Companies Law (2010 Revision) of the Cayman Islands. The
address of the Company’s registered office is Clifton House, 75
Fort Street, PO Box 1350, Grand Cayman KY1-1108, Cayman
Islands.

The Company and its subsidiaries (the “Group”) are principally
engaged in the developing and manufacturing of polyester filament
yarns and 3D printing materials, the provision of dyeing services
of differentiated polyester filament fabric and trading of textile raw
materials and products in the People’s Republic of China (the
“PRC”). The directors consider the ultimate holding company
of the Company is Ever Thrive Global Limited (“Ever Thrive”), a
company incorporated in the BVI and controlled by Mr. Li Cheng
(the“Controlling Shareholder”).

The Company’s shares have been listed on the Stock Exchange
of Hong Kong Limited (the “Stock Exchange”) since 27 November
2013.

These condensed consolidated interim financial information is
presented in Renminbi (‘RMB”), unless otherwise stated.

These condensed consolidated interim financial information has
been approved for issue by the Company’s Board of Directors on
23 August 2016.

The Group’s condensed consolidated interim financial information
is unaudited, but has been reviewed by the Company’s Audit
Committee.

Inferim Financial Information (Continued)
RERET IS E R ()

REEREAS O P HM B E R M T

(BREBHBI UNAR KT E)

1.

—REHR

KEFMEHERLDR ([RAFDRZE—=
FHATNBEREBERERERARIE(ZE—
TFEIRNERESEHETMRIRER R
AR A 7] o A2 7] #) & 9% F BR #b 3k & Clifton
House, 75 Fort Street, PO Box 1350, Grand
Cayman KY1-1108, Cayman Islands °

ARABREMBAR ([AEE]) T BEFE
ARKMBE(THEDEERERBERKGR
4 X 3DT ENM #4 ~ SR E B R im m AL R B R
BREGBRMHNEREZRB -EFERR -
RABNREERABDRBERRREGR DA
(MEE]) (—HMEXBRAESEMALIL
MEREEZEGORR) ([EERAER]) -

ARARBE-FT—ZF+—F - THAER
EABARHHERAT ([BRF]) LT

= BRI WWEHEEA S G AU B ER T
UARE (TARK]) 27 -
WEERAHFP RV EENCAARRESS
RZE—RENAZT=ZHHEFIZE-

REBWBAE T BPBER D REEZ
HEHARRNBEZZESEEMN-

KBTI ER AT o 2016 sk E



14

Interim Financial Information (Continued)
RERRA RS E R ()

2. BASIS OF PREPARATION

The unaudited condensed consolidated interim financial
information for the six months ended 30 June 2016 has been
prepared in accordance with International Accounting Standard
(“IAS”) 34, “Interim financial reporting”, issued by the International
Accounting Standards Board (‘IASB”).

The preparation of the unaudited condensed consolidated
interim financial information in conformity with IAS 34 requires
management to make judgements, estimates and assumptions
that affect the application of policies and reported amounts of
assets and liabilities, income and expenses on a year-to-date
basis. Actual results may differ from these estimates.

The unaudited condensed consolidated interim financial
information includes the financial information of the Company
and its subsidiaries, Yongsheng Advanced Materials (BVI)
Limited, Yongsheng Advanced Materials (HK) Limited, Nantong
Yongsheng Fiber Advanced Materials Company Limited (‘Nantong
Yongsheng”), Hangzhou Huvis Yongsheng Chemical Fiber
Company Limited (“Yongsheng Chemical Fiber”), Hangzhou Huvis
Yongsheng Dyeing and Finishing Company Limited (“Yongsheng
Dyeing”), Jiangsu Yongsheng 3D Printing Advanced Materials
Company Limited (“Yongsheng 3D Printing”) and Jiangsu
Yongsheng High Polymer Advanced Materials Research Institute
Company Limited (“High Polymer Research Institute”). The direct/
indirect percentage holding remain the same with the Group’s
financial statements for the year ended 31 December 2015.

The unaudited condensed consolidated interim financial
information should be read in conjunction with the Group’s annual
financial statements for the year ended 31 December 2015, with
an unqualified auditor’s report reported by the Company’s auditor.
The Group’s policies on financial risk management were set out in
the financial statements included in the Company’s 2015 Annual
Report and there have been no significant changes in the financial
risk management policies for the six months ended 30 June 2016.

Yongsheng Advanced Materials Company Limited ® Interim Report 2016
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2.

BASIS OF PREPARATION (Continued)

The Group’s unaudited condensed consolidated interim financial
information contains condensed consolidated financial statements
and selected explanatory notes. The notes include an explanation
of events and transactions that are significant to an understanding
of the changes in financial position and performance of the Group
since the annual financial statements for the year ended 31
December 2015. The unaudited condensed consolidated interim
financial information and notes thereon do not include all of the
information required for a full set of financial statements prepared
in accordance with International Financial Reporting Standards
(“IFRSS”).

The financial information relating to the financial year 31 December
2015 that is included in the interim financial information as
comparative information does not constitute the Company’s
statutory annual consolidated financial statements for that financial
year but is derived from those financial statements.

SIGNIFICANT ACCOUNTING POLICIES

Except as described below, the accounting policies applied
in the preparation of this unaudited condensed consolidated
interim financial information are consistent with those used in the
preparation of the annual financial statements for the year ended
31 December 2015.

The Group applied for the first time certain standards and
amendments, which are effective for annual periods beginning on
or after 1 January 2016. The nature of each new standard and
amendment is described below:

° Amendments to IFRS 11: Accounting for Acquisitions of
Interests in Joint Operations

° IFRS 14: Regulatory Deferral Accounts

° Amendments to IAS 16 and IAS 38. Clarification of
Acceptable Methods of Depreciation and Amortisation

2.

Inferim Financial Information (Continued)
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RERRI TS E R} (42)
3. SIGNIFICANT ACCOUNTING POLICIES 3. XTEETHX (&)
(Continued)
e Amendments to IAS 16 and IAS 41: Agriculture: Bearer o HREIERFEI16H R B S ERE
Plants 415 B EEEEYRIIEET
e Amendments to IAS 27: Equity Method in Separate Financial o BRE 2R Eo75E - BB % K A
Statements o ZHIEET
e Annual Improvements to IFRSs 2012-2014 Cycle: o HRHBHREEAR - FE——FEZ_F
Amendments to a number of IFRSs — V4 G 18 Bl 1y F 2 2K - % TR B R BT 7%
HE BRI IEET
°  Amendments to IAS 1: Disclosure Initiative o BREFERE 15 - B EEIRIIEET
e Amendments to IFRS 10, IFRS 12 and IAS 28: Investment o BB BIREERE 105 - BB
Entities: Applying the Consolidation Exception FRRF 1295 R BB 2 51 2E Rl 2895 -
REERE  ERLGEEARBPIINERL L
EET
Although these new standards and amendments apply for the first BEZSMI LSRN T —"FEHRE
time in 2016, they do not have a material impact on the unaudited B EYESAREENREEZEHSHHEH
condensed consolidated interim financial information of the Group. S ERENERNTE -
The Group has not applied any new standard or interpretation that 7N £ (B3 4% B A AT A AR & 5T EA R 18 R AR A
is not yet effective for the current accounting period. Fal E Rk R -
4. OPERATING SEGMENT INFORMATION 4, RESEER

For management purpose, the Group is organised into business
units based on their products and services and has three
reportable operating segments as follows:

— Production: Production of polyester filament yarns
(“PFY”) and 3D printing materials;
— Processing: The dyeing processing of differentiated

polyester filament yarn;

— Trading:

Trading of polyester filament yarns.

RATBER AEEEREERRRBE DX
BEIT ADRAT =R HRELEDE:

—HE: FEGRREG (ResR4a]))
R = AT ENFF#YL

—pnLT: ZhlbhmRAZEMT

—85: BEERmkihe




OPERATING SEGMENT INFORMATION
(Continued)

In 2015, as a result of the disposal of Hangzhou Xiaoshan
Yongsheng Foreign Trading Company Limited (“Hangzhou
Yongsheng Trading”) Yongsheng (HK) International Co., Limited
(“Yongsheng Trading (HK)”), in which our trading segment (trading
of textile raw materials and products, excluding PFY and fabrics)
(the“Trading Segment”) was discontinued, the Group has changed
the composition of its reportable segments. For details of a
discontinued operation in 2015, please referred to Note 8.

Management monitors the results of the Group’s operating
segments separately for the purpose of making decisions about
resources allocation and performance assessment. Segment
performance is evaluated based on profit before tax without
allocation of interest income/(costs) and other expenses which are
not occurred directly for operating segments.

Segment assets exclude corporate cash and deferred tax assets
as the asset is managed on a group basis.

Segment liabilities exclude corporate accruals, payroll payable,
deferred tax liabilities and income tax payable as the liability is
managed on a group basis.

No further geographical segment information is presented as the
Group’s revenue from external customers is derived mainly from
its operation in the Mainland China and no non-current assets are
located outside the Mainland China.

4.

Inferim Financial Information (Continued)
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TFHEIE AR (F)

/ 4. OPERATING SEGMENT INFORMATION

(Continued)

Operating segments

N

4. KETHER (&)

REDE

For the six months ended 30 June 2016
BE-2-AEAA=THILEAEA

Production  Processing Trading Total
£E mT g5 #ct

RMB'000 RMB’000 RMB’000 RMB’000
ARETRT ARETR AR¥TR ARETR

Segment revenue ag:L 63
Sales to external customers HETFHRER 166,892 87,424 1,632 255,948
Revenue from continuing operations FEL e EB0NE 255,948
Segment gross profit A EEF 34,034 44,169 38 78,241
Segment results SEEE 24,178 32,989 38 57,205
Reconciliations: Hik
Corporate and unallocated expenses ARARKRABRRZ (12,768)
Interest income and fair value changes FIEMARATFEZE) 5,296
Finance costs BREXA (775)
Profit before income tax FECE BN
from continuing operations BR P15 258 AL A 48,958
As at 30 June 2016
R-B-XEXA=TH
Production  Processing Trading Total
£E mT g5 #st

RMB’000 RMB’000 RMB’000 RMB’000
ARBTRE AREBTR AR®TR ARET:

Segment assets 242,549 392,043 - 634,592
Reconcilations: Hf
Corporate and other unallocated assets DA REMANEEE 16,502
Elimination of inter-segment receivables 347 E0FE A FEMGRIE (105,623)
Total assets BEE 545,471
Segment liabilities PHEE 85,519 108,664 - 194,183
Reconcilations: ik
Corporate and RAIREMARAEEE

other unallocated liabilities 8,025
Elimination of inter-segment payables i H A E A E R RIE (105,623)
Total liabilities BAaE 96,585




Inferim Financial Information (Continued)

HEIM AR (A&

4. OPERATING SEGMENT INFORMATION

(Continued)

N

4. KETHER (&)

Operating segments (Continued) ReEnE (&)
For the six months ended 30 June 2015
HE-T-AF~A=tHLAEAR
Production Processing Trading Total
HE mT Z5 by
RMB’000 RMB’000 RMB'000 RMB'000
ARETTE ARETT ARETT ARETR
Segment revenue 2 H Uz
Sales to external customers HETIRER 153,432 86,209 3,116 242,757
Revenue from continuing operations RELEEBO NG 242,757
Segment gross profit A EEF 35,548 31,761 162 67,471
Segment results DEEE 25,389 26,734 102 52,225
Unallocated expense AOERX (13,799)
Finance income BMEMA 2,258
Finance costs BEKA (948)
Profit before income tax FHECEE B
from continuing operations BRI B AR A 39,742
As at 31 December 2015
R-ZE-RF+=-A=+—H
Production Processing Trading Total
HE nT 25 Febs
RMB’000 RMB’000 RMB’000 RMB’000
ARETT ARETT ARETT ARETR
Segment assets PHEE 269,200 373,573 - 642,773
Reconciliations: # -
Corporate and other unallocated assets NalREpRAREE 5,979
Elimination of inter-segment receivables HiH 0 20 A MR IR (102,082)
Total assets BEE 546,670
Segment liabilities AHEE 108,197 117,090 - 225,287
Reconciliations: Hh
Corporate and other unallocated liabilties NG &L = 3,373
Elimination of inter-segment payables KD A ERTRIR (102,082)
Total liabilities Bafk 126,578
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5.

REVENUE, OTHER NET INCOME AND
GAINS

Revenue comprises the fair value of the consideration received
or receivable for the sales of goods and services in the ordinary
course of the Group’s activities. Sales are shown, net of value-
added tax, returns, rebates and discounts and after eliminating
sales within the Group.

The Group recognises revenue when the amount of revenue can
be reliably measured; when it is probable that future economic
benefits will flow to the entity; and when specific criteria have been
met for each of the Group’s activities, as described below. The
Group bases its estimates of return on historical results, the type of
transaction and the specifics of each arrangement.

Sales of goods and materials are recognised on the transfer of
the significant risks and rewards of ownership, which generally
coincides with the time when the Group has delivered goods to the
customers and collectability of the related receivables is reasonably
assured.

5.

WA - Bt 3 WA R W s

W BRARERAEEETHERR LRSS
ZERHEERENRITFE -FIRFEERSHN
BRIBER RE BRI YEEEAEE
MM BPEHE R -

ERESHEENETE  RREEMNERK A
ERAER: RAKESREHHTAELBK
B (AT XAt ) - AR EE SRR E -
SEEREEE KXZBEHEBHERFORE
(EEE

EmkMHNEERRBRRARNEARR
REHE (—RAXEEEHERRINTEP
B A B e R B B A] & 2R AR A B ) BERR o




Inferim Financial Information (Continued)

PERI IS E R () /
5. REVENUE, OTHER NET INCOME AND 5. WA -HEMZBRKWARKE (&) \
GAINS (Continued)
An analysis of revenue, other net income and gains from continuing RERFELEEBRWRA - EAFIRA Rz
operations is as follows: DM
Six month ended
BZT5BAHENEAR
30 June 30 June
2016 2015
—B-RE —T—hfF
AA=1H AB=+A
RMB’000 RMB’000
AR¥T T ARETT
Revenue KA
Production HE 166,892 153,432
Processing mnT 87,424 86,209
Trading =% 1,632 3,116
255,948 242,757
Other income and gains, net HabWg A R B 5
Bank interest income RITHEHA 2,949 2,258
Fair value gains on financial assets BRATEFABGRNEHEERN
at fair value through profit or loss NFEE RS 2,347 =
Rental income e WA 255 255
Government grants BT & BY 602 1,780
Foreign exchange losses [ 5 518 (889) (433)
(Loss)/gain on disposal of property, HEWE BB REE (8518)
plant and equipment, net W 5 H 58 (18) 54
Others HAth 560 (148)
5,806 3,766




Interim Financial Information (Continued)

RERRI TS E R} (48)
/ 6. PROFIT BEFORE INCOME TAX 6. BRATEHADER
Profit before income tax is arrived at after charging/(crediting): BRETERANRFE R (5tA) TH&E
Six months ended
BETHRHLENEAR
30 June 30 June
2016 2015
—B-RF —ZE—hF
~NB=T1H ~NAZ=1+H
RMB’000 RMB’000
AR¥T T AREF T
Changes in inventories of finished B RERMOFESZD
goods and work in progress (1,605) (7,769)
Raw materials consumed and Fir i A R M R R B AR B #
consumable used 168,111 170,557
Employee benefit expenses, including EERIAX (BEEEHE)
directors’ emoluments
Salaries, bonus and other welfares e LA REAMEF 30,126 25,049
Defined contribution plans FLE AE+ | 941 851
Social security insurance HEERERR 3,751 4,218
Equity settled share-based payments LS AER G BEMRHT H 4,841 2,500
39,659 32,618
Depreciation and amortisation T Ko g 8,209 7,187
Provision for impairment of receivables FEMR IR R E R - =
Office rental (operating leases in respect WAEHE (BT REFTH
of land and buildings) KEHE) 321 250

Provision for write-down of inventories 157 & B 1 179 =
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7.

RERRI TS E R (&
INCOME TAX EXPENSE 7. FBHEAX
Six months ended
BZ T3 AEHLENER
30 June 30 June
2016 2015
—E-XF —ET—AF
~NAB=+H ~NA=+H
RMB’000 RMB’000
ARET T ARMEF T
Current income tax BVEAFT 15 %%
— Enterprise income tax — 1B 8,684 9,932
Deferred income tax EIEFTIS T 1,867 1,793
10,551 11,725
(a) Cayman Islands income tax (a) BISHEEFFMEH
The Company was incorporated in the Cayman Islands ARBIRFEHERERSHS R AE
as an exempted company with limited liability under the FMEKZAEREER AR B ER
Company Law of Cayman Islands and, accordingly, is GEMASHSHMEH-
exempted from payment of Cayman Islands income tax.
(b) Hong Kong profits tax (b) BEENEH
Enterprises incorporated in Hong Kong are subject to profits RBEBFEMK LA ®EEIRAGH X
tax rates of 16.5% (2015: 16.5%). 16.5% (ZZ—HF :16.5% ) @ Fi -
(c) PRC corporate income tax (c) REBITXEFFER
Enterprises incorporated in the PRC are generally subject to KA R —RIZMEHE
income tax rates of 25% (2015: 25%) except for enterprises 25% (— T — & :25% ) B % HEEHL
with approval for preferential rate (Note (d) below). ZEEEBENLEARI (R TXH
FF(d)) °
The income tax provision of the Group in respect of its RNEE P ENRE 2 & EER B PSH
operations in the PRC has been calculated at the applicable BEDREBERAEEN 2ERENER
tax rate on the estimated assessable profits based on HETERT R MR B AR ETHE -
existing legislations, interpretations and practices.
Since the deferred income tax assets and liabilities shall be HREEMGHEENBEREERE
measured at the tax rates that are expected to apply to the AREREENFEABFEMN X
year when the assets is realised or the liability is settled, the 2 HANENEHBEZEALAEBMR
change in the applicable tax rate will affect the determination PR MBARMNEEREEERAR
of the carrying values of deferred tax assets and liabilities of BREEREE -

the Group’s subsidiaries located in the PRC.

e
N
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/ 7. INCOME TAX EXPENSE (Continued) 7. FEHEAX (&)

(d) Tax effect of reduced tax rate (d BRERENFHEZE
Certain subsidiaries of the Group enjoyed preferential AEBETHBRAREZEEBEMEH
income tax rates and have obtained approvals from the = I E G B B S R A HE o

relevant tax authorities in the PRC:

o Yongsheng Chemical Fiber obtained the certificate
of qualifying as new and high technology company
(“NHTC”) in 2014 and is subject to 15% corporate
income tax rate for three years from 2014 to 2016.

o Yongsheng Dyeing obtained the certificate of
qualifying as NHTC in 2015 and is subject to 15%
corporate income tax rate for three years from 2015 to
2017.

o Nantong Yongsheng obtained the certificate of
qualifying as NHTC in 2015 and is subject to 15%
corporate income tax rate for three years from 2015 to
2017.

The effective corporate income tax rates for the companies
with tax preferential treatment are as follows:

KBICHR -_FT—MFEESH
B ((SHRmex])ER
BE WE-_Z-—HFE-_T—RK
F=FRRI5%MEEMAEH I
i

KEABR T -—RFRESHK
MEREREE YBE_F—RF
E_TEF=FRRIGRNEE
PIREEIES: Ok

BN T -AFEGSSFR
MEREREE YBE_F—RF
E_TEF=FRRIGRNEE
PIREEIES: O

S ARG ERFBNA T NEE LR
BREDT:

Six months ended
BZET5BHLENEAR
30 June 30 June
2016 2015
ZE-XRE —E—hF
AA=+H ANA=+AH

Hangzhou Huvis Yongsheng Chemical  #u /| JE 4 (kB3 (L 4 B BR A 7]
Fiber Company Limited

Hangzhou Huvis Yongsheng Dyeing TNE# KB AR R AT
and Finishing Company Limited

Nantong Yongsheng Advanced K B T MR B BR A A
Materials Company Limited

15% 15%
15% 25%"
15% 25%"

* These companies have accrued income tax for the
2015 interim period based on 25% before the grant of
NHTCs in November 2015.

No tax reductions and exemptions were granted to
the other subsidiaries of the Company in the PRC
for the six months ended 30 June 2016 and 30 June
2015.

R-F-—AFt+-ABRRSHEK
MERZA - ZFERQRIRR25%:t
E_T-hFPHNEMENR-

AR FER BB A FIRE
E-FT-AFAAZ+AR-TF
—HEAAS TR AE AR RE
T BUHER R -
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R AR TS AR (4B)
INCOME TAX EXPENSE (Continued) 7. PSRk (&)
(e) PRC withholding income tax (e) FEFEHMEHR

Pursuant to the PRC Corporate Income Tax Law, a 10%
withholding tax is levied on the dividends declared to foreign
investors from the foreign investment enterprises established
in the PRC. The requirement is effective from 1 January
2008 and applies to earnings after 31 December 2007. A
lower withholding tax rate may be applied if there is a tax
treaty between the PRC and the jurisdiction of the foreign
investors. The Group is therefore liable to withholding taxes
on dividends distributed by those subsidiaries established in
the PRC in respect of their earnings generated from the date
when these subsidiaries became foreign owned enterprises
in the PRC.

As at 30 June 2016, deferred tax liabilities of approximately
RMB4,836,000 (2015: RMB4,836,000) has not been
recognized for withholding tax that would be payable on the
unremitted earnings of the Group’s subsidiaries in the PRC,
as the directors do not intend to declare any dividends out of
these unremitted earnings for the subsidiaries.

B AR AR B RS Bl - £ B 32 /Y
INEERGINEEES RN EBEH
M10%TERM - BRI ER T\ F—
A—BERAER @BAR_ZEZLF+=
A=+—HE&8EF i+ HEE 5N
BEMBZEERTABEEL A6
HRABREMNENTE ANEBREMA AT
B A Z SR BRI HM B AR B
ERATEBEANIIERECEZ AL
ik X ) & 7 BT R B A AR S A AR TR AN R

R-ZE—RNENA=TH LARAE
BB 2 BB A R R B AR B
SN ENRERECHERELHA
R#4,836,000C (—E—FHF: AR
4,836,0007T) * R E A E F W T E AW
BRRMZERENEF S SR I MK

B o
o

7
N
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TFHEIE AR (F)

/ 8. DISCONTINUED OPERATION 8. MRIEREHEK

R-ZE-—AFAARR AEEFTIBEHE
MM KBEESRKXERES (FE) ([HEK
B HEEEIEPRHBEMHRERE
5 TREKeR&RER ([BE528)) -

On 5 May 2015, the Group entered into agreements to dispose
Hangzhou Yongsheng Trading and Yongsheng Trading (HK) (the
“Disposal Group”). The Disposal Group mainly engaged in trading
of textile raw materials and products, excluding PFY and fabrics
(the “Trading Segment”). Our Trading Segment was discontinued HZMHNE S D HBREETKEBARNRRKIE
by the Company after the completion of the disposals. The K - ZERGER_ZE—AFENA+—HE
transactions were completed by 11 August 2015. FK o

Six months ended

30 June 2015
BE-Z—1F
ANA=t+HIEAEA
Note RMB’000
M 5E ARET T
Resullts of a discontinued operation R TS
Revenue g 241,495
Other losses, net H 518 % 58 (847)
Cost of sales $H & A (236,840)
Selling expenses HERX (3,476)
General administrative expenses —RITE A X (2,252)
Finance income AE WA 127
Finance costs B KA (1,237)
Resullts from operating activities WETEBR R (3,030)
Income tax credit Fri5 T % 846
Loss from a discontinued operation B AR S R E e
for the period (2,184)

Earnings per share for profit attributable to

AR BBREE N ZRE T

the shareholders of the Company — IR A RS

— Discontinued operation 10

- Basic —HAR RMBA R #-0.5cents %
~ Diluted —#E RMBA K #-0.5cents %
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HEIM AR (A&

/
9. DIVIDENDS 9. BB \

(@)

Dividends payable to equity shareholders of the Company (@ HHHMEMARAGEZKRREMORKRE :
attributable to the interim period:

Six months ended 30 June
BEASA=1THLEAREAR

2016 2015
—E—XAHFE —E—hF
RMB’000 RMB’000
ARB T AR F T
Interim dividend proposed after the REA A R R HAR BB
interim period, of HK$0.03 [1%0.08% 7T (FEE R AR
(equivalent to RMB0.02576) per share 0.025767L) (ZE—RH%F:
(2015: HK$0.02 (equivalent to BA0.0278 T (HHER
RMB0.01577) per share) AR#0.015777T) ) 10,305 6,308
The interim dividend has not been recognised as a liability at FHER B W EN RS AR ARE -
the end of the reporting period.
Dividends attributable to the previous financial year, (b) E— 9 EFE AR E R H R E KK

approved and paid during the period. %o

Six months ended 30 June
BEASA=1THLEAHEA

2016 2015
—E—AFE —E—hF
RMB’000 RMB’000
AR¥F T ARBT T

Ordinary final dividend in respect of T ER AT HE A K2R B2 B
the previous financial year, approved F—BEE—%K

and paid during the period, of REAR B A& %0.087%8 T
HK$0.03 (equivalent to RMB0.0254) (HHE R AR0.02547T)
per share (2015: HK$0.04 (equivalent TR F FRO.04BTT

to RMB0.03218) per share) (&N ARE0.032187T) ) 10,166 12,872




Interim Financial Information (Continued)

TFHEIE AR (F)

/ 10. EARNINGS PER SHARE

(a) Basic

Basic earnings per share for the six months ended 30 June
2016 and 30 June 2015 is calculated by dividing the profit
attributable to the shareholders of the Company by the
weighted average number of ordinary shares in issue.

Six months ended 30 June 2016
BE-E-REXA=THILAEA
Continuing Discontinued

operations
5E
mEER

10. SREF
(a) BEX

BE-_Z—X"F~A=ZtBEK=ZF—1
FRA=ZTHEANEAANSRELAT
THIAR R AR R RFIBR AR BT E
AR INkE I EEE -

Six months ended 30 June 2015
HE-T-RE~A=THILAEA

Continuing ~ Discontinued
operation Total operations operation Total
3l 2 21k
BeExy @zt S FEE 3 b

Profit attributable to the shareholders — ZR 72 &l R 3R & 1 3 71
of the Company (RMB'000) (AREF) 34,855 - 34,855 24,179 (2,184) 21,995
Weighted average number of BETTRRMETIH
ordinary shares in issue ('000) (Fm) 400,000 400,000 400,000 400,000 400,000 400,000
Basic earnings per share (RMB) BREARF (ARK) 8.7cents> - 8Tcents?  60cents’h -O5cents?  5.5cents?
(b) Diluted (b) #H

Diluted earnings per share is calculated by adjusting the
weighted average number of ordinary shares outstanding to
assume conversion of all dilutive potential ordinary shares.
The fully diluted earnings per share for the six months ended
30 June 2016 and 30 June 2015 are the same as the basic
earnings per share as the dilutive potential ordinary shares
has no impact for 30 June 2016 and 30 June 2015.

FEREEAMNZARDRITEBRINE
FHBRNBARRCSERAMEHEIEE
EEBRmMTE ARSI EEERR
H_ZB-—RERA=+TAK=-Z—AF
AAZTHIERE HEBE_T—X
FANA=Z+FAR=ZE—AFE~A=1+AH
LEREANESREE#EERNESRE
ABHMER -
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RERI IS E R} (4B)
10. EARNINGS PER SHARE (Continued) 10. BRER (&)
(b) Diluted (Continued) (b) #5% (4&)
Weighted average number of ordinary shares (diluted) is @Ak (S ) TR0 &
calculated as follows: T:

Six months ended

BZET5BAHLAEAR
30 June 2016 30 June 2015
—E-REF —T—hF
~NB=+H ~NA=+H
Number of Number of
shares shares
ROHAE S 4]
’000 ’000
T B F A&

Weighted average number of ordinary HRBEEITEER

shares in issue during the period IngE 39 Bk 1 2 400,000 400,000
Dilutive equivalent shares arising BREEENZTRESE
from share options & 17 2% 540 2,794

Weighted average number of ordinary BN m AR (R #E)

shares (diluted) during the period hngE 39 B 2 400,540 402,794
11. PROPERTY, PLANT AND EQUIPMENT 1. NE-BERZERELEE

AND INTANGIBLE ASSETS

(a) Acquisition of property, plant and (@) WX BERRKE
equipment
During the six months ended 30 June 2016, the Group BHEZZT—X"FAA=+AHLA-EA:
acquired items of property, plant and equipment with a cost ANEE KA AR 2,815,000 (B E
of RMB2,815,000 (for the six months ended 30 June 2015: ZE—RFAA=ZTHIEAEA AR
RMB5,624,000). #£5,624,0007T ) B % - W B KRR

HH -

(b) Disposal of property, plant and equipment b) HEVE BERRE
Property, plant and equipment with a net book value of BRE FE A A RM33,0007T &) ¥ % -
RMB33,000 were disposed during the six months ended BEREZEERBEE_TE—XFE~A
30 June 2016 (for the six months ended 30 June 2015: =ETHERNBARAEE (BRE=ZE—1F
RMB1,078,000). ANA=TRLEAEA : AR¥1,078,000

Tk

e
N
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RERRISE R (&)
PROPERTY, PLANT AND EQUIPMENT 1. ¥ BERREREFLEE
AND INTANGIBLE ASSETS (Continued) (#&)
(c) Acquisition of intangible assets (c) WEEELEE
During the six months ended 30 June 2015, the Group BHE-_ZT—RFA=+tHIEA~EA"
acquired an intangible asset with a cost of RMB1,114,000 RNEE KA ARBA1,114,0007T (B =
(for the six months ended 30 June 2016: Nil). ZE-RERAZTRHIEREAR &)k

12.

B-EETEE-

INVENTORIES 12. &
As at As at
30 June 31 December
2016 2015
R=ZT—REF R_ZT—AF
ANBA=+H +=A=+—H
RMB’000 RMB’000
AR®T ARETT
Raw materials JR#4# 23,504 14,107
Work in progress R 873 1,123
Finished goods RUBK & 27,383 24,829
51,760 40,059
For the six months ended 30 June 2016, the Group has HE-_ZT—XNENA=+tHIEAR KNEER
recognised losses of approximately RMB179,000 (for the six ERGTEMREEERFEERBENAR
months ended 30 June 2015: nil) for the write-down of inventories #479,000 (B2 —RAF~NA=FTHL
to their net realisable value. These amounts have been included in NEAE) ZESHERAHEZERART
the cost of sales in the consolidated statement of comprehensive YESH & PR A o

income.
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13. TRADE AND BILLS RECEIVABLES

13. EZERUWREREVRERE

As at As at

30 June 31 December
2016 2015
REZB—XRF R=ZZE—RF
AA=+H +=A=+—8©
RMB’000 RMB’000
AR¥T T ARBTF T

Trade receivables B S W sRE 28,428 16,106
Bills receivable e ZE % 29,758 76,598

58,186 92,704
Impairment B (1,198) (1,198)
Trade and bills receivables — net B S REWGRTE & B E IR R 5 56,988 91,506

The Group’s trading terms with its customers are mainly on
credit, except for new customers, where payment in advance
is normally required. The credit period is generally 3 months.
Each customer has a maximum credit limit. The Group seeks
to maintain strict control over its outstanding receivable and
overdue balances are reviewed regularly by senior management.
In view of the aforementioned and the fact that the Group’s trade
receivables relate to a large number of diversified customers, there
is no significant concentration of credit risk. The Group does not
hold any collateral or other credit enhancements over its trade
receivable balances. Trade receivables are non-interest-bearing.

AEERZTFPRNEZGERAEERE  HEH
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H-B2EFHURERSEERE - AKEH
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/ 13. TRADE AND BILLS RECEIVABLES 13. ESERREBEREWNEE (&)

(Continued)
An aged analysis of the trade receivables as at the end of the RREBRNE 5 EUGRIERER B M RR
reporting period, based on the invoice date, is as follows: DITEAT :
As at As at
30 June 31 December
2016 2015
R-Z—XRF RZZE—AF
AA=+tHR +ZA=+—H
RMB’000 RMB’000
AR¥F T ARBTFT
Within 3 months 3EAN 26,231 13,403
3 to 6 months 3%26fE A 679 934
6 months to 1 year 6fE A =146 219 502
More than 1 year HBiE1F 1,299 1,267
28,428 16,106

14. PREPAYMENTS, DEPOSITS AND OTHER

14. ARARE &R EMEKRRRE

RECEIVABLES
As at As at
30 June 31 December
2016 2015
R=ZB—XRF R=ZZE—RF
NA=+H +=A=+—8
RMB’000 RMB’000
AR¥T T ARBTF T

Prepayment to suppliers e 4 JE 7 S A 9 TR A 3R IE 9,865 5,330
Deposits and other receivables Be R H b EURGIE 1,463 534
Prepaid expenses AR 208 379
Interest receivables FEHF 2 - 3
Value-added tax recoverable AU (Bl 1 (E A 174 101
11,710 6,347
Less: provision for impairment R E R (152) (152)
Prepayments, deposits and FERRIE - Ze Rk
other receivables — net E th fE WOk IE 5 5 11,558 6,195
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15. TRUST LOAN RECEIVABLE 15. EIWWEFEERK
As at As at
30 June 31 December
2016 2015
R-ZB—RE R-ZE—RF
A~AE=tH T=H=++—H
RMB’000 RMB’000
AR¥T T ARBET T

16.

Trust loan receivable ERETLER

50,000 =

Trust loan receivable represents a six-month entrusted loan
agreement entered by Yongsheng Dyeing with a commercial bank
with an interest rate of 6.5% per annum. The trust loan receivable
was matured and received on 6 July 2016 and was extended for
another 6 months.

FINANCIAL ASSETS AT FAIR VALUE
THROUGH PROFIT OR LOSS

YRR RIE KB REE - REERITA
S H) — I8 F F K 56.5%H) /N B A & 55 & 5K i
ZoRWEERER TR "FLANHIH
KygE - AR BERANEAR -

 BAFEFABENEREE

As at As at

30 June 31 December
2016 2015
REZB—XRF R=ZZE—RF
AA=+H +=A=+—8©
RMB’000 RMB’000
AR¥T T ARBTF T

Asset management agreements,
at fair value

BEEEH® RATE

72,468 30,448

Financial assets at fair value through profit or loss present asset
management agreements entered by Yongsheng Dyeing (as asset
entrustor) and two PRC fund management companies (as assets
managers). The asset management plans mainly invests in money
market, bonds and fixed income products and were deposited to
designated accounts at PRC commercial banks.

The above financial assets were classified as held for trading and
were, upon initial recognition, designated by the Group as financial
assets at fair value through profit or loss.

BAVFEFABRSNSREERKBERLE (1F
REBEZAAN)BRMRXTEESEE AR (1F
REEBBRANFUNEEEEWH BEE
BB XERENER TS ErkEEKE
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/ 17. TRADE AND BILLS PAYABLES 17. EZREAREREARE
An aged analysis of the trade and bills payables as at the end of the RER BEENRERENERREERA
period, based on the invoice date, is as follows: HMEREIR DT
As at As at
30 June 31 December
2016 2015
R-B—RE R_Z—hF
AA=+H +=—A=+—H
RMB’000 RMB’000
AR¥T T AREF T
Within 6 months 6f& A A 29,461 66,708
6 months to 1 year 618 A =14 100 108
More than 1 year HiB1F 2,287 276
31,848 67,092
18. OTHER PAYABLES, ADVANCES FROM 18. HittEN IR BB KB
CUSTOMERS AND ACCRUALS 15
As at As at
30 June 31 December
2016 2015
R-ZE—RF R-ZE—RF
AA=+H +=A=+—H
RMB’000 RMB’000
AR¥T T AREF T
Advances from customers RPN 12,480 6,642
Accrued payroll JEErTE 19,121 20,191
Accruals PEETFRIE 705 1,429
Value-added and other taxes payable FERPIGET R E AT I8 5,576 6,585
Payables for purchase of property, BEYE BER&EN
plant and equipment FEfT5RIE - 2,964
Others Hfb 1,897 2,243

39,779 40,054
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19. SHARE CAPITAL AND SHARE PREMIUM 19. BAR KRB =E \
As at As at
30 June 31 December
2016 2015
R-ZE—REF R-ZE—RF
~A=+H +=—A=+—H
HK$’000 HK$’000
FET FHT
Authorised: VATE
2,000,000,000 (2015: 2,000,000,000) 2,000,000,000/% ( =& — R 4 :
ordinary shares of HK$0.01 each 2,000,000,0008% )

FRREEO0.0O1B TR @R 20,000 20,000
Issued and fully paid: BETRER:
400,000,000 (2015: 400,000,000) 400,000,000% ( = —H & :
ordinary shares of HK$0.01 each 400,000,0000% )
FAREEC.01 B LAY L AR 4,000 4,000

A summary of movements in the Company’s share capital and

share premium are as follows:

Share
Number of Share premium
shares capital account Total
RAEE BE  ROEER @t
Note ‘000 RMB’000 RMB’000 RMB'000
(i T ARETT ARETT ARETR
At 1 January 2015 R-ZE-—hE—A—H 400,000 3,165 235,512 238,677
Dividends paid to the shareholders of A AR RS
the Company = = (19,182 (19,182
At 31 December 2015 RZE-RAF+=A=1+—H 400,000 3,165 216,330 219,495
Dividends paid to the shareholders of A AR XS 9
the Company - - (10,160) (10,166)
At 30 June 2016 RZE—R"EXA=1H 400,000 3,165 206,164 209,329
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/ 20. SHARE OPTION SCHEME 20. iBRxfERTEI
The status of share options granted up to 30 June 2016 is as HE_ZE—XREXNA=Z1TH CHRLEREDN
follows: AR EAR

Number of unlisted share options

FLTBREHE
As at As at Contractual
30 June 31 December Vesting life of
2016 2015 Conditions options
R-ZB-RF RZZ—hH%F BRE
AA=+H +=-A=1+—H BERM AIREH

Options granted to directors

RTEEMERE
On 6 January 2015 5,700,000 5,700,000 50% exercisable from 2 April, 2016, 10 years
50% exercisable from 1 April, 2017
RZZE—-hF—-AXE 50%B =T — A FHA=-HREAT 10F
- 50%E = —tFMHA—RHE
BIRT 474
On 30 December 2015 5,700,000 5,700,000 50% exercisable from 2 April, 2017, 10 years
50% exercisable from 1 April, 2018
RZE—RFF+-A=+H 508 —T—tFMA—BRAMAT 10F
£ 50%E = —\FHA—RHE
BIRT {74
Options granted to other employees
BT E AR B R R AR
On 6 January 2015 5,918,000 7,000,000 50% exercisable from 2 April, 2016, 10 years
50% exercisable from 1 April, 2017
RZZE—-hF—-AXE 50%B =T — A "FHA-HREAT 10F
- 50%BE = —tFMHA—RHE
BIRT {74
On 30 December 2015 10,600,000 10,600,000 50% exercisable from 2 April, 2017, 10 years
50% exercisable from 1 April, 2018
RZE—RF+=-A=+H 50%E —Z—tEWMA BT 105F
- 50%B = —\FHA—RH
BIRT {74

27,918,000 29,000,000
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20. SHARE OPTION SCHEME (Continued) 20. ERETTE (F) \
During the six months ended 30 June 2016, neither the directors of HE-Z—XNEXNA=THILAER KAF
the Company or other employees of the Group exercised options EEdAEBHEMEEMETFEERERE
to subscribe for ordinary shares of the Company. In addition, RATRLBA o LN AR R REE R FRIB K
1,082,000 options were lapsed due to non-achievement of 4+ #21,082,00017 B A% 4 B 5 HE 9 2K 3K ©
performance conditions during the period.
The fair value of equity-settled share options granted during the A E—BBF B R AT L IR 4 B BB AR R
previous financial year was estimated as at the date of grant using B EA T R BB AR e R R R G e R =
a binomial model, taking into account the terms and conditions BAEA G EQAFE TRYHAEAR
upon which the options were granted. The following table lists the B A BUE
inputs to the model used:
Options granted
ERHBRE
6 January 30 December
2015 2015
—E-RF —Z-EF

—HBxH +=—HA=+AH

Dividend yield (%) fi& B2 (%) - -
Expected volatility (%) T8 2R 1R (%) 43.78% 52.30%
Risk-free interest rate 4= 3 fan ) = 1.752% 1.570%
Expected life of options (year) B R TEEA SR () 10 10
Share price (HK$ per share) f&E (BB L) 1.46 1.52
Grant date fair value (RMB per share) B HHNATE

(ElRAR®TT) 0.57 0.65
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21. OTHER RESERVES

22.

The amounts of the Group’s other reserves and the movements
therein for the current period and prior years are presented in the
consolidated statement of changes in equity on page 11 of the
financial information. In accordance with the Company Law of
the PRC, certain subsidiaries of the Group which are domestic
enterprises are required to allocate 10% of their profit after tax,
as determined in accordance with the relevant PRC accounting
standards, to their respective statutory surplus reserves until the
reserves reach 50% of their respective registered capital. Subject
to certain restrictions set out in the Company Law of the PRC, part
of the statutory surplus reserve may be converted to increase share
capital, provided that the remaining balance after the capitalisation
is not less than 25% of the registered capital.

The foreign currency translation reserve comprises all foreign
exchange differences arising from the translation of the financial
statements of operations with a functional currency other than
RMB.

RELATED PARTY TRANSACTIONS AND
BALANCES

(@) Name and relationship
Name of related party

Relationship with the Group

Hangzhou Shining 3D
Tech Co., Limited

Joint venture partner

HUVIS Corporation and Joint venture partner and its
its subsidiary subsidiary

Hangzhou Yongsheng Controlled by the Controlling
Trading Shareholders

Yongsheng Advanced Materials Company Limited ® Interim Report 2016
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22. RELATED PARTY TRANSACTIONS AND 22 BEFIRZRER (E) \
BALANCES (Continued)
(b) Related parties transactions b) BEFXRS
In addition to the transactions and balances disclosed RUHZEHBERE MBI BENRS
elsewhere in these financial information, the Group had the RSN REBBEBETEETUAT
following material transactions with related parties: BEARS:
Six months ended
BZTHRHLENER
30 June 2016 30 June 2015
—E-AF —T—RF
~NAB=+H ~NA=+H
RMB’000 RMB’000
ARET T ARET T
(1) Purchase of goods (1) FEER
— HUVIS Corporation and its subsidiary —#k=\ &4 HUVIS &2
Hit B R A 24,858 18,235
(2) Sales of goods 2 HEESZ
— Hangzhou Shining 3D Tech Co., — TN S B = MR
Limited &7 B R A 7] 573 =
(3) Interest income B FIEHA

— Hangzhou Yongsheng Trading — Ik E 5 1,563 =
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/ 22. RELATED PARTY TRANSACTIONS AND 22 BEARZRE (&)

BALANCES (Continued)
(c) Outstanding balances with related parties (c) EREFNREEE
As at As at
30 June 31 December
2016 2015
R-ZE—RF R-ZZE—RF
AA=+E  +=A=t-8
RMB’000 RMB’000
ARBT T ARET T
Due from related parties FE W B 3E 75 IR
— Hangzhou Yongsheng Trading — MMKEE S - 48,088
— Hangzhou Shining 3D Tech Co., Limited — 1)1l 5c B = @ RHR A D
BRARA 2,800 2,800
2,800 50,888
All trade balances with related parties are unsecured and FMER@AEITNESEHRABERBALE
bear no interest. Boe
The amount due from Hangzhou Shining 3D Tech Co., JE WA M 55 B = HERERR AR (5 B IR A B 3K
Limited is non-interest bearing and have no fixed terms B RTE B R EE FEE KB - Mk
of repayment. The loan granted to Hangzhou Yongsheng BESRENERIEZFHER65ES
Trading bears interest at 6.5% per annum and had been WERZZE-—R"FAA=THERRE-
received on 30 June 2016.
23. FAIR VALUES 23. A ¥ E
All financial instruments are carried at amounts not materially FrEemITANEEZETERFEEHNA

o

different from their fair values at the reporting dates. TETEEAEZENSEIK
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24. COMMITMENTS 24, &ifE
(a) Capital commitments (@) EAREIE
Capital expenditure contracted for at each reporting dates, REHREBHETOEERELENER
but not yet incurred is as follows: AT :

As at As at

30 June 31 December

2016 2015

REB—RF R-Z—RF
AA=TH +ZA=+—8H

RMB’000 RMB’000
ARBT T ARET T
Property, plant and equipment YIZE RS Rk 3,809 3,860
(b) Operating lease commitments (b) REHERE
The Group leases certain office premises under non- AEBERETAFHECEHEREER
cancellable operating lease agreements. BETHAEME-
The Group’s future aggregate minimum lease payments to REEBRBEAAIFHLEHEK TN
be paid under non-cancellable operating leases were as RARRKEREMREELDT :
follows:
As at As at
30 June 31 December
2016 2015
R-ZB—XRE R=—ZT—ARF
ANA=t+H +=-—A=+—H
RMB’000 RMB’000
ARBT T ARET T
Not later than 1 year TER—F 279 411
Later than 1 year and no later BR—FRMERASF
than 5 years 54 19
333 430
25. SUBSEQUENT EVENTS 25 #EEE
Except as disclosed in “Subsequent Important Events After the bR [EIEEREARNEIE | —fHMEEEN K
Period Under Review” section, there is no material subsequent T—XRNENAZTHE AEBEBMELLEEM

event undertaken by the Group after 30 June 2016. BREEEIE

A
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. BUSINESS REVIEW

The board (the “Board”) of directors (the “Directors”) of Yongsheng
Advanced Materials Company Limited (the “Company”) is pleased to
present the unaudited interim report of the Company and its subsidiaries
(collectively the “Group”) for the six months ended 30 June 2016 (the
“Period under Review”).

Business Review

The economy in the People’s Republic of China (the “PRC”) had a steady
growth in the first half of 2016. The gross domestic product increased by
6.7% on a year-on-year basis. However, affected by the recent ‘Brexit’
vote and the possible interest rate hikes in the United States, the general
market sentiment was pessimistic. The volatile market situation posed
certain impacts on the prices of commodities, whereas the dropping of
crude oil price resulted in the corresponding decrease in raw materials
price in the chemical fiber industry as well as the average selling prices of
the synthetic textile products.

During the Period under Review, the Group was principally engaged in
textile and advanced material-related business in the PRC, namely (1)
the production of differentiated polyester filament yarn; (2) the dyeing and
processing of differentiated polyester filament fabric; (3) the trading of
polyester filament yarn; and (4) the production of 3D printing materials.
Facing unfavorable factors including downward pressures on domestic
economy and continued slowdown in consumption growth, the Group
adhered to the operation ideology of “Breakthroughs by innovation and
maximizing scale by leveraging on the momentum” in the Period under
Review and focused on the development of elastic polymer technology
to provide technical supports to the operations of differentiated fibers and
3D printing high polymer advanced materials, which formed an integrated
platform for research and development (R&D) and production. In addition,
Hangzhou Huvis Yongsheng Dyeing and Finishing Company Limited
(“Yongsheng Dyeing”) added an extra production line at its facility in
April 2016 in response to the increasing market demands. To assume
more corporate social responsibilities in environment preservation, the
Group started to replace coal with natural gas in March 2016 to generate
steam for the production processes at the dyeing and finishing facility.

Yongsheng Advanced Materials Company Limited ® Interim Report 2016
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In addition, the Group made breakthroughs on the differentiated ultrafine
fabric and was granted national invention patents for its newly-developed
“Nylon Ultrafine Fabric Filament and Leather-feel Velvet Fabric” and
“Ultrafine Fabric Filament and Naked Chammy Fabric” during the Period
under Review. The newly-patented products are mainly applied to high-
end fashion, leather-liked fabrics, household cloth, decoration materials,
shoes and hats, luggage cases and handbags. The nylon ultrafine
fabric filament and leather-feel velvet fabric are manufactured using
lower temperature printing and dyeing methods which consume and
discharge much less energy as compared with that of regular polyester
ultrafine fibre, and the fibre filament fabric of ultrafine fabric flament and
the filament naked chammy fabric which require no or less dyestuff in
production discharge less or no dyed polluted water in the production
process. Along with the development technologies of advanced materials
and the energy-saving and environmental protection technologies, the
above two national invention patents have achieved product innovation
and sustained environmental protection.

During the Period under Review, the Group recorded steady growth
in all its businesses. Revenue was approximately RMB255.9 million,
representing an increase of approximately 5.4% from approximately
RMB242.8 million for the six months ended 30 June 2015. The Group
recorded gross profit of approximately RMB78.2 million, representing an
increase of approximately 16.0% from approximately RMB67.5 million for
the corresponding period in 2015, and the gross profit margin grew from
approximately 27.8% to approximately 30.6%. The increase in gross
profit was mainly contributed by the leading technologies in the industry
possessed by the Group. As the Group is one of the few manufacturers
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which owned high specification chemical dyeing and finishing facilities,
its pricing power was higher than the industry peers, which ultimately
contributed to the gross profit growth. During the Period under Review,
the Group also managed to achieve a higher level of production efficiency
and profit with enhanced production capacity in the dyeing and finishing
operations. Furthermore, as Yongsheng Dyeing and Nantong Yongsheng
Fiber Advanced Materials Company Limited (“Nantong Yongsheng”)
was accredited as National High and New Technology Enterprises in the
last year and entitled to tax preferential treatment, income tax expense
during the Period under Review decreased by approximately 10.0% to
approximately RMB10.6 million as compared to the corresponding period
in 2015. Profit attributable to the shareholders of the Company increased
substantially by approximately 58.5% to approximately RMB34.9 million,
while basic earnings per share attributable to shareholders increased
by approximately 58.2% to approximately RMB8.7 cents (for the
corresponding period in 2015: approximately RMB5.5 cents).

REVENUE BY BUSINESS SEGMENT

B FEFERSHBEE R - I L RSB E B H
Mg AR ERER  RAEESS  MEFATHE
IKEE o BHN KB LR E KB KR M
BERAR ([BEKRNRLEFEEEBREaH
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10.6 8 BT ° A2 A7) IR 5 FE 1 Ja F K IR 18 IN4958.5%
EHARKIMA9BEL REBIEERELRRF T E
F#158. 2% E AR TH (ZE—RHERE: LA
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GROSS PROFIT OF THE GROUP
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RMB million RMB million
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Polyester filament yarn (“PFY”) and
3D printing materials production
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Dyeing and processing of
differentiated polyester fabric
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Production of Polyester Filament Yarn

The Group produced and sold regular and differentiated polyester
filament yarn, with revenue from the polyester filament yarn division
accounted for approximately 65.0% of the revenue during the Period
under Review. Differentiated polyester filament yarn carries special
features such as dry, elastic and shape-retention and is widely used
for producing end products including high-end garments, sportswear
and household products. With higher gross profit margin than regular
product, it is the major revenue source and major development focus of
this segment. The Group continued to proceed its strategy of focusing
on differentiated products with higher gross profit margin, resulting in the
share of total revenue from differentiated polyester filament yarn products
increasing to approximately 61.2% from approximately 51.2% for the
corresponding period in 2015, whereas the share of total revenue from
regular polyester filament yarn products decreasing to approximately
3.8% from approximately 12.0% for the corresponding period in 2015.

During the Period under Review, the overall revenue of the polyester
filament yarn production business of the Group increased by
approximately 8.4% as compared to the corresponding period in 2015.
However, the gross profit margin dropped to approximately 20.4% from
approximately 23.2%, which was attributed by the decrease in the price
of polyester filament yarn as a result of the unstable oil price, and the
downward pressure on the gross profit margin caused by the decrease in
average selling price.

REVENUE ANALYSIS: PFY PRODUCTION
WRim R A EED DBRA D

W EHLE RN
AEEEERBEFTREE KBRS ek
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Differentiated Polyester Filament Yarn Dyeing and
Processing

The major revenue source of this segment includes providing fabric
dyeing and processing services to customers and further dyeing and
processing of differentiated polyester fabric sourced by the Group. In
response to the tremendous demand for the dyeing and finishing of
differentiated polyester filament fabric, Yongsheng Dyeing added a new
production line in April 2016 in order to increase the annual production
capacity by nearly 20% to 57.0 million meters.

During the Period under Review, the revenue of the division increased
slightly by approximately 1.4% from last year to approximately RMB87.4
million, and the gross profit of the division increased by approximately
39.1% to approximately RMB44.2 million over the corresponding period
in last year. Gross profit margin grew by approximately 13.7 percentage
points to approximately 50.5% over the corresponding period in last year.
The increase in gross profit was attributable by the leading technologies
mastered by the Group in the industry that are capable of providing
clients with diversified products. In addition, the Group is one of the few
in the industry that owns high specification chemical dyeing and finishing
facilities, which reinforced its production advantages and pricing power
in the specific market. Moreover, the economies of scale generated from
the expansion of production scale through the installation of an additional
production line at the dyeing and finishing facilities in April 2016, together
with the energy savings and water circulating system and the substantial
decrease in segment production cost contributed to the improvement on
the gross profit margin.

REVENUE ANALYSIS: DYEING AND PROCESSING
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Production of 3D Printing New Materials

The advanced materials industry was one of the seven strategic new
industries and one of the ten domains to be prioritized in “Made in
China 2025”. The PRC will emphasize on the development of advanced
materials such as 3D printing and intelligent bionic in the future. Given
the rapid penetration and advancement of 3D printing technology, it is
predicted that the production value of the worldwide 3D printing polymer
consumable market will reach US$210 million by 2018 and US$600
million by 2025.

Jiangsu Yongsheng 3D Printing Advanced Materials Company Limited
(“Yongsheng 3D Printing”), a joint venture of the Group which
developed PLA printing materials, has already developed various lines
of products including “noctilucent”, “colour-change” and “carbon fioer”.
The 3D printing materials began to generate revenue since the fourth
quarter of 2015. During the Period under Review, the 3D printing new
materials business grew rapidly and recorded multiples increase in overall
revenue and a gross profit margin of approximately 31.9%. PLA printing
materials which are environmental-friendly, non-poisonous and odorless,
are suitable for the use of household and education segments with clients
base including secondary and primary schools. The Group will continue
to further develop 3D printing materials by leveraging on the position
of Yongsheng 3D Printing to enhance product categories, quantities,
qualities and performance, to cover more types of customers and expand
its revenue base.

Prospect

It is expected that in the second half of the year, the difficulties in business
operation will increase due to the downward pressures on domestic
economy and depreciation of Renminbi. However, given the special
features and wide scope of applications of differentiated polyester
filament yarn and the continuous increase in demand in the international
textile and garment market, it is believed that the Group will maintain its
business growth.
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In order to cope with the stable increase in market demand, the Group will
improve its profitability by expanding its production capacity and creating
greater value to its shareholders. The plant of Yongsheng Chemical Fiber
will install new differentiated polyester filament yarn production lines in the
second half of the year, it is expected that the annual production capacity
for polyester filament yarn would increase by 13.3% to approximately
34,000 tonnes, with differentiated elastic fibers as its main products.
At the same time, the additional production capacity of Yongsheng
Dyeing created by a newly-added production line during the Period
under Review will be fully reflected in the remaining period of this year.
Besides, on 5 August 2016, the Company and Nantong Yongsheng
had agreed with Nantong Economic Technology Development Area
Management Committee (“Nantong Management Committee”) that
they shall develop a project for composite differentiated and function
fiber — bio-based highly stabilized elastic polyester-based composite
fiber (the “Project”), and Nantong Management Committee conditionally
agreed to grant to Nantong Yongsheng a parcel of land located in the
proximity of Nantong Yongsheng for the development and operation
of the Project. The total investment amount of the Project is estimated
to be approximately RMB100 million. The development period is
estimated to be one year and it is expected that the annual production
capacity of differentiated polyester filament yarn of the Group will further
increase by approximately 32.4% from approximately 34,000 tonnes
to approximately 45,000 tonnes with estimated annual revenue of
approximately RMB140 million. The new production lines will facilitate the
expansion of production capacity and output of differentiated polyester
filament yarn and dyeing and processing operations, and enable the
Group to grasp opportunities to gain further market shares. It will also
stimulate our business growth, which shall ultimately secure the Group’s
leading position in the industry.
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Apart from expanding production capacity, the Group also insists on
developing new technology so as to maintain its leading position in
the advanced materials market. Advanced materials, as one of the
industrial bases for transformation and advancement in manufacturing
industry in the 13th Five-Year-Plan, are closely linked with the innovation
of traditional manufacturing industries such as textile industry and the
development of many emerging industries. The Group will leverage
on Jiangsu Yongsheng High Polymer Advanced Materials Research
Institute and build up a research team consisting of national technical
specialist in raw materials, fibers and fabrics and the entire dyeing
industrial chain to develop projects on new elastic polymer and high
polymer advanced materials. The Group would take advantage of its
research and development capacities of differentiated fiber to develop the
elastomeric polymer technologies and develop new polymer materials
that can be used in new kinds of chemical fibers and 3D printing. The
Group is working with industry giant in the US and has succeeded in
the polymerization pilot research among the parties. After the initiation of
the project, further technical supports will be offered to the differentiated
fiber and 3D printing high polymer advanced materials, which would help
the Group to extend along the industrial value chains and secure the
unigueness and differentiability of the raw materials.

By leveraging on new technologies, new products and expanded
production capabilities, we will be able to increase the competitiveness
and market share of our products, which will broaden our business
foundation, improve profitability and maximize shareholders’ returns. On
the other hand, as the “National Base of the Development for Differential
Fibers and Dyeing and Weaving products” and the vice-chairman unit
of the Chinese Chemical Fiber Association, the Group will continue
to capitalize on its core technological advantages of the differentiated
products, enhance the manufacturing standards and product diversity
in the chemical fiber industry so as to facilitate the overall sustainable
development of the industry.
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Revenue and gross profit for continuing operations

The following table sets forth a breakdown of the Group’s revenue and
gross profit for continuing operations by our business segment for the
Period under Review:

BFREEEERHKES

Revenue for continuing operations

. Bf#EfE
BEREEBZWERERN

TR AEEREERANIZER D FE 5 HORFEL
BEB 2z WaE MENBA:

Six months ended 30 June
BEAA=1HIEAEA
2016 Percentage 2015 Percentage
—E-RE of sales —“T-hfF of sales
RMB’000 REHEEN RMB'000 EHEREN
AR®TR Aol AREBFT BOLL

1) Production 1) EE 166,892 65.2% 153,432 63.2%
Polyester filament yarn (‘PFY”) R ([FeRG])

- Differentiated -l 156,527 61.2% 124,260 51.2%
PFY - Regular R4 —EH 9,792 3.8% 29,172 12.0%
3D printing filaments ZHATEDREN 573 0.2% - -

2) Dyeing and processing 4B RNT 87,424 34.2% 86,209 35.5%
3) PFY trading I MGRHES 1,632 0.6% 3,116 1.3%
255,948 100.0% 242,757 100.0%

Revenue for continuing operations of the Group in 2016 was
approximately RMB255.9 million, representing an increase of
approximately 5.4% in revenue. The increase was mainly contributed
by the increase in revenue of approximately RMB13.5 million and
approximately RMB1.2 million in our production business and dyeing and
processing business, respectively. Details of the fluctuations of revenue in
each business segment are discussed separately below.

RECEEK 2 ER

Gross profit for continuing operations

REERZTE-—NFHRBECEEBRELNAAR
#255,900,0007T * 8 & G 1IN 495.4% © Y2 %5 1% AN
FTERABRMIEBORZDRBINHARE
13,500,0007T & #9 A R #1,200,0007T Ff 81 » & %7

DEHBEEBFERN N HTme
Six months ended 30 June
BZXA=1HLEREAR
2016 2015
—E-REF Gross Profit —E-REF Gross Profit
RMB’000 Margin RMB’000 Margin
AR®TR ERE AREFT EME

1) Production 1) £E 34,034 20.4% 35,548 23.2%
PFY - Differentiated e R4 =5t 32,282 20.6% 30,552 24.6%
PFY - Regular R4 —EH 1,569 16.0% 4,096 17.1%
3D printing filaments ZHITEDREN 183 31.9% - -

2) Dyeing and processing QAERMT 44,169 50.5% 31,761 36.8%

3) PFY trading I MBRHE S 38 2.3% 162 5.2%

78,241 30.6% 67,471 27.8%
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Gross profit of the Group in 2016 was approximately RMB78.2 million,
representing an increase of approximately 16.0%. The increase was
mainly contributed by the increase in gross profit of approximately
RMB12.4 million in our dyeing and processing business. Details of the
fluctuations of gross profit in each business segment are discussed
separately below.

LERE

1)  Production business 1)

a)  PFY production a RmRALE

Six months ended 30 June

BZXA=1HLEXEA
2016 Percentage 2015 Percentage
—E-RE of sales —T-hfF of sales
RMB’000 RHEBN RMB'000 HIHEER
Revenue [ ARETR AL ARETL BAl
Differentiated illild 156,527 94.1% 124,260 81.0%
Regular R 9,792 5.9% 29,172 19.0%
153,432 100% 142,560 100%

Six months ended 30 June

BZXA=tHLEREAR

2016 2015

—E-xE Gross Profit —T-0%F Gross Profit
RMB’000 Margin RMB'000 Margin
Gross Profit EY ARETTR E RS ARETR ESp:
Differentiated =5t 32,282 20.6% 30,552 24.6%
Regular #i 1,569 16.0% 4,996 17.1%
33,851 20.4% 35,548 23.2%
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Revenue and gross profit of polyester filament yarn production
business in 2016 were approximately RMB166.3 million and
approximately RMB33.9 million, respectively, representing an
increase of approximately 8.4% and a decrease of approximately
4.8%, respectively, mainly comprising the following:

The increase in polyester filament yarns sales by approximately
RMB12.9 million was mainly attributable to the increase in sales
of differentiated products of approximately RMB32.3 million.
Being consistent with our strategy to focus on differentiated
products with higher gross profit margin, the percentage of the
revenue derived from sales of differentiated polyester filament yarn
increased from approximately 81.0% for 2015 to approximately
94.1% for 2016. However, as affected by the decrease in the price
of our products as a result of the unstable oil price, our gross
profit margin decreased from approximately 23.2% in 2015 to
approximately 20.4% in 2016.

i) Sales volume in differentiated polyester filament yarn
increased approximately 38.2% from approximately
7,600 tonnes to approximately 10,500 tonnes. Due to the
increase in demand for premium grade polyester filament
yarn for production, especially for SPH, SQH, CEY, REN,
CEl and SSY, the revenue and volume for differentiated
polyester filament yarn increased sharply in 2016, despite
the decrease in average selling price from approximately
RMB16,300/tonne to approximately RMB14,900/tonne as
we lower the price of differentiated products in order to earn
more market share. We also promote our new products
during the first half of 2016. Since a significant portion of
cost of sales represented raw materials costs for PET/Nylon
chips and PQY, the general decrease in raw materials price
benefit our production. We maintained a stable gross profit
margin of approximately 20.6% for differentiated polyester
filament yarn.

i) In order to utilize our production facilities so as to keep the
plant and machinery at the best working condition and to
share manufacturing fixed costs such as depreciation of
plant and equipment, regular products were sold during
2016. Sales volume in regular polyester filament yarn
decreased from approximately 2,670 tonnes in 2015 to
approximately 1,170 tonnes in 2016. We maintained a
gross profit margin of approximately 16.0% as compared
to approximately 17.1% in 2015 in the regular polyester
filament yarn mainly because we focused on production and
sales of differentiated polyester filament yarn which have
higher gross profit margin.
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3D printing materials production b)  SDITEIMHIAEE
Six months ended 30 June
BEAA=THLEKREA
2016 2015
—E-RE —ET-hEF
RMB’000 RMB’000
AR¥F T AREFT
|
Revenue Uz 573 -
Gross profit EH 183 -
Gross profit margin EFE 31.9% -

REBEHA - BARGRAELEBHMIMNE
B RN BR AR EEMIAE =T E]
M HELREORANE MEMELR31.9% °

During the Period under Review, we commence production and
sales of 3D printing materials to our joint venture partner Hangzhou
Shining 3D Tech Co. Limited with a sales volume of approximately
6 tonnes and gross profit margin of approximately 31.9%.

2) REBRMIEH

Dyeing and processing business

Six months ended 30 June
BEAA=tHLERER
2016 Percentage 2015 Percentage
—E-RE of sales —Z-RF of sales
RMB’000 hEHEEN RMB'000 HIHEREN
Revenue W ARBTR Aokt ARETR BA
|
Processing activity MIES 70,458 80.6% 56,131 65.1%
Direct sales ERHE 16,966 19.4% 30,078 34.9%
87,424 100% 86,209 100%
Six months ended 30 June
BEAA=THLKEA
2016 2015
“E-RE Gross Profit —E-IF Gross Profit
RMB’000 Margin RMB’000 Margin
Gross Profit B ARETR EYES ARBEFT Efl®

Processing activity MIEE 42,004 59.6% 28,134 50.1%
Direct seles BERHE 2,165 12.8% 3,627 12.1%
44,169 50.5% 31,761 36.8%
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Revenue and gross profit of dyeing and processing
business in 2016 were approximately RMB87.4 million and
approximately RMB44.2 million, respectively, representing an
increase of 1.4% and 39.1%, respectively, mainly comprising
the following:

Processing volume in dyeing and processing activity
increased by approximately 4.8% from approximately
18,040,000 meters to approximately 18,905,000
meters. The average processing income increased from
approximately RMB3.1/meter in 2015 to approximately
RMB3.7/meter in 2016. We achieved a gross profit margin
of approximately 59.6% as compared to approximately
50.1% in 2015 in the processing activity because of the
focus of the Group on processing activity instead of direct
sale during the Period under Review. In addition, the
increase in processing capacity since April 2016 brings
additional economies of scale in operation of the plant.

Sales volume in direct sale decreased from approximately
3,013,000 meters in 2015 to approximately 1,750,000
meters in 2016. The average selling price for direct sale
remained stable at approximately RMB9.7/meter in 2016.
We achieved a gross profit margin of approximately 12.8%
as compared to approximately 12.1% in 2015 for direct
sales mainly due to the slight decrease in unit cost of fabric.

RZE—RNF - R2ERNIEBHKRERE
5 B4 & A R #E87,400,0007T M 49 A R ¥
44,200,0007T ' 9 5l EF1.4%%39.1% £ &
BEATEE:
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Trading of PFY business 3 WBmRH#HEBEZEH

Six months ended 30 June
BEASA=1THILEAER

2016 2015
—E-REF —ET-hEF
RMB’000 RMB’000
ARBT T ARETT
|
Revenue &= 1,632 3,116
Gross profit EA 38 162
Gross profit margin FEF =& 2.3% 5.2%
Revenue of PFY trading business in 2016 were approximately BeRHEFGEBNR _ZE—RNFNKRREDN A
RMB1.6 million, mainly due to the decrease in sales volume in A R #1,600,0007T * = Z B0 ks K 4 5 35
PFY from approximately 300 tonnes to approximately 120 tonnes, = @ 4B00A MR L E L1202 - BEFHE
despite the increase in average selling price from approximately BRHARE10,40070, A EAEHARE
RMB10,400/tonne to approximately RMB13,800/tonne. We 13,8007T, AME - MR ZF—NFEMH L
observed fewer trading opportunities of PFY in the market ERNKGRHEIHREL T —RAFRLD
during 2016 as compared to 2015 due to the decrease in trade TR GaRANE S E RmE KSR
opportunity of the PFY caused by the unstable oil price. We PR -BMRZZE—"ENKeRABE S
maintained a gross profit margin of approximately 2.3% in 2016 as BEMELN2.3% M- —AFAAE5.2% °

compared to approximately 5.2% in 2015 in the trading of PFY.
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/ Other income and gains, net

56

Other net income and gains increased by approximately RMB2.0 million
from approximately RMB3.8 million for 2015 to approximately RMB5.8
million for 2016, primarily due to the increase in interest and finance
income on entrusted management assets, bank deposits, trust loan
receivables, and loan provided to Hangzhou Yongsheng Trading as a
result of the strong financial resources of the Group.

Selling expenses

HMWAR K38

HMWARKSEFEH T -—HAENHDARE
3,800,000 3% 0 49 A R #62,000,00070 & = Z — 7%
FHHAREES800,000 TEHREAXEEE
BRATER ERZAET UERAMMNKRES
FIiRE B REEV B EREABEFSFEE
Wz A 58 hn BT B

HEMX

Six months ended 30 June
BZEXA=1tHLXEAR

2016 2015
—E—RE —E—RE
RMB’000 RMB’000
AR®T T AREFIT

Selling expenses total HERZ 4

4,054 3,905

Selling expenses increased by approximately RMBO0.2 million from
approximately RMB3.9 million for 2015 to approximately RMB4.1 million
for 2016, primarily attributed to the increase in the marketing expenses as
a result of the trade fair events held in March 2016.

Administrative expenses

HERITH T —AFHLHARES900,0007T &
m# AR®200,000tE T —NENHARKE
4,100,0007c EZHR T —R"F=ZARTHNESH
RESSMEBHEZREMATE-

ITERX

Six months ended 30 June
BZXA=+HLXHEA

2016 2015
—E-RF —T—AF
RMB’000 RMB’000
AR¥ET R ARMEF T

GGt

Administrative expenses total

30,260 26,642

Administrative expenses increased by approximately 13.6% from
approximately RMB26.6 million for 2015 to approximately RMB30.3
million for 2016 primarily due to (i) the increase in staff costs due to an
increase in overall headcounts of the manufacturing facilities and the
reward to employees as a result of the improvement in profitability of
the Group for 2016; and (ii) the recognition of share option arrangement
expenses of approximately RMB4.8 million (2015: approximately 2.5
million) as a result of the grant of share options in January and December
2015.
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Finance costs

Finance costs decreased by approximately RMBO.1 million from
approximately RMBO0.9 million for 2015 to approximately RMBO0.8
million for 2016, primarily due to the repayment of RMB2.0 million bank
borrowings in the second half of 2015, offset by the increase in finance
costs of notes receivables in 2016.

Profit before income tax

Profit before income tax increased by approximately 23.2% from
approximately RMB39.7 million for 2015 to approximately RMB49.0
million for 2016, which was mainly due to the increase in gross profit for
continuing operations by RMB10.8 million, increase in other net income
and gains by approximately RMB2.0 million, offset by the increase in
administrative expenses of approximately RMB3.6 million.

Income tax expenses

Income tax expense decreased by approximately 10.0% from 2015 to
2016, which was lower than the increase of profit before income tax of
approximately 23.2% due to the decrease in the corporate income tax
rate of Yongsheng Dyeing and Nantong Yongsheng from 25% in 2015
to 156% for 2016 as it obtained the certificate of qualification as High and
New Technology Enterprises by the end of 2015.

Profit for the period

Our profit for the Period under Review increased by approximately 48.7%
from approximately RMB25.8 million for 2015 to approximately RMB38.4
million for 2016. Our net profit margin for continuing operations increased
from approximately 11.5% for 2015 to approximately 15.0% for 2016,
mainly as a result of the increase in gross profit margin for continuing
operations from approximately 27.8% to approximately 30.6% due to
the improvement of gross profit margin of production business, increase
in financial income and absence of loss from a discontinued operation,
offset by the increase in administrative expenses.

BB R A
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Property, plant and equipment as at 30 June 2016 decreased by
approximately RMB1.7 million, or approximately 1.2% as compared to
31 December 2015, mainly attributable to depreciation of RMB7.0 million
offset by additions of RMB2.8 million, mainly for plant and machinery for
production.

Intangible assets
Intangible assets as at 30 June 2016 decreased by approximately

RMBO0.8 million, or approximately 12.2% as compared to 31 December
2015, mainly attributable to amortisation.

RZE—RNFERNA=ZTHEHHNDE BELREE -
E—AF+ZA=+T—HREIHARK1,700,0007T
HH91.2% T EZRNRITE ARMET,000,0007T 78
HZERE ARE2 800,000t TEAEAR
EERRE K-

BILEE
CE-RERACZTHNEREER T —AF+=

A=+—HRD# ARB00,0007TH#12.2% * T
ZHR BT

Inventories rE
30 June 31 December
2016 2015
—E-RF —E—AHF
~B=tH +=—A=+—H
RMB’000 RMB’000
AR®T T AREFIT
Raw materials R R 23,504 14,107
Work in progress TR 873 1,123
Finished goods 2UPK 29,338 26,605
53,715 41,835
Less: provision A (1,955) (1,776)
51,760 40,059
Inventory turnover days (Note) FEES B & (M) 33 daysH 29 daysH

Note: Inventory turnover days equals to the average of beginning and ending
inventory balances of the period divided by revenue of the period
and multiplied by the total number of days for the respective period
(2015: Opening balances excluded inventories of Hangzhou Xiaoshan
Yongsheng Foreign Trading Company Limited and Yongsheng (HK)
International Co., Limited (collectively known as the “Disposal
Group”)).
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Inventories as at 30 June 2016 increased by approximately RMB11.7
million, or approximately 29.2% as compared to 31 December 2015,
mainly due to the increase in finished goods for both production and
dyeing and processing business.

Inventory turnover days increased from 29 days for the year ended 31
December 2015 to 33 days for the six months ended 30 June 2016 as a
result of the increase in inventory level of our continuing operations driven
by demand.

Trade and bills receivables

HI

R-E—RENAZTANGEFEER TR+
B=+—B#m# ARE11,700,000705£929.2%
FTEAREEURLEBERINT XK RE TS

e

FEREAHHEEZ
ifﬂﬁZgEli*jJﬂi%zi =z
&l A 8933 H 'BEEE’:\&WEJ
BEEKFAEREMAE -

BEZRURERERRE

—EFE+-A=+—au1t
/\éF/\ﬂ _+EIJJ:/\
EREBNRELEY

30 June 31 December
2016 2015
—E-RF s
~NB=tH +=—A=+—H
RMB’000 RMB’000
ARET T ARET T
Trade receivables B 5 EW G IE 28,428 16,106
Bills receivable W E R 29,758 76,598
58,186 92,704
Less: Provision for impairment R E R (1,198) (1,198)
Trade and bills receivables — net BHENGTE R EWEE - HE 56,988 91,506
Debtors’ turnover days (Note) FEUS R KB A #1 (M95T) 53 daysH 48 daysH

Note: Debtors’ turnover days equals to the average of the beginning and
ending trade and bills receivables balances of the period divided by
revenue and multiplied by the total number of days for the respective
period (2015: Opening balances excluded trade and bills receivables of
the Disposal Group).

Trade and bills receivable as at 30 June 2016 decreased by
approximately RMB34.5 million, or approximately 37.7% as compared
to 31 December 2015, mainly attributable to the decrease in bills
receivables from production and dyeing and processing business.

Debtors’ turnover days increased from 48 days for the year ended 31
December 2015 to 53 days for the six months ended 30 June 2016
as a result of the increase in trade receivable balances for dyeing and
processing business.
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BESRAIRERENRE

30 June 31 December
2016 2015
—E-RE —E—hEF
RAB=+H +ZA=+—8”
RMB’000 RMB’000
AR®T R AREBFT

Trade and bills payables B S5 ENFIERENEE 31,848 67,092
Creditors’ turnover days (Note) FEERFUEE B £ (M) 51 days 46 days

Note: Creditors’ turnover days equal to the average of the beginning and
ending trade and bills payables balances of the period divided by cost
of sales and multiplied by the actual number of days in respective
period (2015: Opening balances excluded trade and bills payables
balance of the Disposal Group).

Trade and bills payables as at 30 June 2016 decreased by approximately
RMB35.2 million, or approximately 52.5% as compared to 31 December
2015, mainly attributable to the decrease in trade payables of the
production business.

Creditors’ turnover days increased from 46 days as at 31 December
2015 to 51 days as at 30 June 2016 as a result of the increase in trade
and bills payables balances as compared with the opening trade and bills
payable balances in 2015.

Prepayments, deposits and other receivables
Prepayments, deposits and other receivables increased from
approximately RMB6.2 million in 2015 to approximately RMB11.6

million in 2016 due to the increase in prepayment to suppliers mainly for
chemical fiber products.
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Capital structure

The Company’s issued share capital as at 30 June 2016 was
HK$4,000,000 divided into 400,000,000 shares of HK$0.01 each.

The Group adopts a prudent treasury policy, and its debt to equity ratio
(calculated by dividing the total interest-bearing borrowings by total
equity) as at 30 June 2016 was 0% (31 December 2015: 0%). The
current ratio (calculated as current assets divided by current liabilities)
as at 30 June 2016 was approximately 4.61 times (31 December 2015:
approximately 3.28 times).

Liquidity, financial resources, and use of the IPO
proceeds

As at 30 June 2016, the Group had no bank borrowings outstanding (31
December 2015: Nil). The Group’s cash and bank balances, including
pledged deposits, amounted to approximately RMB122.7 million (31
December 2015: approximately RMB144.6 million). The Group has
received net proceeds of approximately HK$81.5 million (approximately
RMB63.7 million) from issuance of ordinary shares under the share offer
on 27 November 2013. The Group had utilised approximately RMB57.4
million of the net proceeds as at 30 June 2016 and intends to apply the
remaining net proceeds in the manner consistent with that disclosed in
the announcement of the Company dated 8 July 2015 in relation to the
change of use of proceeds.

Pledge of Group’s assets

As at 30 June 2016, letter of credit facilities of RMB20.0 million were
secured by buildings with net book value of approximately RMB8.9 million
and a portion of land use rights with net book value of approximately
RMB11.8 million.
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Capital commitments BAREE
The Group had the following capital commitments as follows: RNEB A THIEARAKE:
30 June 31 December
2016 2015
—E-RF —E—hF
AA=+H +=—A=+—H
RMB’000 RMB’000
AR®TR ARETIT
Property, plant and equipment Y BB R&E 3,809 3,860
Operating lease commitments KEHEHRIE
The Group’s future aggregate minimum lease payments to be paid under REBTAHKEHEER THRRZEEENFHE
non-cancellable operating leases were as follows: BEMEEHANT
30 June 31 December
2016 2015
= -
~A=+H +=ZRB=+—H
RMB’000 RMB’000
AR®TR ARBTIT
Within one year —F R 279 411
In the second to fifth years, inclusive F_EERAFT (RRERMTE) 54 19
333 430
Contingent liabilities HREE
The Group had no contingent liabilities as at 30 June 2016. RIB-—RERNA=ZTRH TEELENAREE-
Material acquisitions and disposals EXAWBREE

The Group did not have any material acquisition or disposal of 7 EIEEH A » 7K 58 8] 30 8 3 17 (T () i /88 2 7] sl 2
subsidiaries or associates during the Period under Review. NAMERKE S HE -
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Exposure to fluctuations in exchange rates and
related hedge

Most transactions of the Group are settled in Renminbi (‘RMB”) since
the operations of the Group are mainly carried out in the PRC, and the
major subsidiaries of the Group are operating in a RMB environment and
the functional currency of the major subsidiaries is RMB. The reporting
currency of the Group is RMB. The Group carried on trading of textile
products from overseas and most of the transactions were settled in
United States Dollars.

The Group’s cash and bank deposits are predominantly in RMB. The
Company will pay dividends in Hong Kong Dollars if dividends are
declared. The Directors are of the view that RMB is relatively stable
against the other currencies and the Group will closely monitor the
fluctuations in exchange rates, and that hedging by means of derivative
instruments is therefore not necessary. RMB is currently not a freely
convertible currency. A portion of the Group’s RMB revenue or profit may
be converted into other currencies to meet foreign currency obligations of
the Group such as the payment of dividends, if declared.

Employee benefits and remuneration policies

As at 30 June 2016, the Group had a total of 561 employees (as at 31
December 2015: 572). The employees of the Group were remunerated
based on their experience, qualifications, the Group’s performance and
the prevailing market conditions. During the Period under Review, staff
costs excluding the Disposal Group (including Directors’ remunerations)
amounted to approximately RMB39.7 million (as at 30 June 2015:
approximately RMB32.6 million). Moreover, the share option scheme of
the Company (the “Scheme”) was adopted on 7 November 2013 to
retain staff members who have made contributions to the success of the
Group. In January and December 2015, 15,000,000 and 16,300,000
options were granted to the Directors and other employees of the Group
under the Scheme respectively, details of which are disclosed in note 20
to the unaudited condensed consolidated interim financial information
of this interim report. We also organized periodic internal and external
trainings to our employees as “Learning” is part of our corporate motto.

As required by the PRC regulations on social insurance, the Group
participates in the social insurance schemes operated by the relevant
local government authorities which include retirement pension, medical
insurance, unemployment insurance, industrial injuries insurance and
maternity insurance.
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SIGNIFICANT INVESTMENTS HELD

On 12 August 2015, Yongsheng Dyeing (an indirectly wholly-owned
subsidiary of the Company) (as asset entrustor) entered into an asset
management agreement with Shanghai International Trust Co., Limited
(LBEBE L ARAQR) (“Shanghai International”) (as asset
manager), pursuant to which Yongsheng Dyeing agreed to participate
in the asset management plan operated by Shanghai International and
to deposit an investment amount of RMB30,000,000 to the designated
account maintained by Shanghai International with China Construction
Bank Corporation Limited, Shanghai 4th Branch* ( Ff B & & R 17
f& 5 B BR AR EEE M 1T) . As at the date of this interim report,
an investment amount of RMB10,000,000 has been withdrawn by
Yongsheng Dyeing. For further details, please refer to the announcement
of the Company dated 12 August 2015.

On 7 January 2016, Yongsheng Dyeing (as asset entrustor) entered
into an asset management agreement with LJZ Wealth Management
(Shanghai) Co., Limited* (BEREH =& 2 ( L)§) BGR 2R (‘LIZ
Wealth Management”) (as asset manager) and Ping An Bank Co.,
Limited, Shanghai Branch* (F Z TR HD AR AT LB DTT) (as
asset custodian) (“Ping An Bank Shanghai Branch”), pursuant to
which, Yongsheng Dyeing agreed to participate in the asset management
plan operated by LJZ Wealth Management and to deposit to the
designated account with Ping An Bank Shanghai Branch an investment
amount of RMB50,000,000. As at the date of this interim report, the
entire investment amount of RMB50,000,000 has been withdrawn by
Yongsheng Dyeing. For further details, please refer to the announcement
of the Company dated 7 January 2016.

Save as disclosed above, there were no significant investments held by
the Company as at 30 June 2016.
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INTERIM DIVIDEND

The Board resolved to declare an interim dividend of HK$0.03 per
share for the six months ended 30 June 2016 to the shareholders of
the Company whose names appear on the register of members of the
Company on Friday, 23 September 2016 (the “Interim Dividend”) (30
June 2015: HK$0.02 per share).

CLOSURE OF REGISTER OF MEMBERS

The register of members will be closed from 21 September 2016 to
23 September 2016, both days inclusive, and the Interim Dividend is
expected to be paid on Thursday, 20 October 2016. In order to qualify
for the Interim Dividend, shareholders of the Company should ensure that
all transfers accompanied by the relevant share certificates and transfer
forms are lodged with the Company’s Hong Kong branch share registrar,
Tricor Investor Services Limited, at Level 22, Hopewell Centre, 183
Queen’s Road East, Hong Kong no later than 4:30 p.m. on Tuesday, 20
September 2016.

SUBSEQUENT IMPORTANT EVENTS AFTER
THE PERIOD UNDER REVIEW

On 6 July 2016, Yongsheng Dyeing (as the entrusting party) and China
Merchants Bank Hangzhou Xiaoshan Branch* (38 7 R 17 #7101 &8 Ll 52
77) (“CMB Hangzhou”) (as the entrusted party and the lender) entered
into an entrusted loan agreement, pursuant to which Yongsheng Dyeing
has entrusted CMB Hangzhou with an amount of RMB50,000,000 for the
purpose of lending the same to Saintyear Holding Co., Ltd* ( = TiZf& &
AR A 7)) (“Saintyear”) for a period of 6 months at the interest rate
of 6.5% per annum. Saintyear shall pay the interests on a quarterly basis
and repay the principal amount at the end of the loan period. For further
details, please refer to the announcement of the Company dated 6 July
2016.
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On 12 July 2016, Yongsheng Dyeing (as asset entrustor) entered into
an asset management agreement with Shenzhen Sidaoke Investment
Limited* ORI BEEHEEFRAF)) (“SZ Sidaoke Investment”) (as
asset manager) and Ping An Bank Co., Limited, Shenzhen Branch* ( ¥
ZIRTR D ER A BLFEIIDTT) (‘Ping An Bank Shenzhen Branch”)
(as asset custodian), pursuant to which Yongsheng Dyeing agreed to
participate in the asset management plan operated by SZ Sidaoke
Investment and to deposit to the designated account with Ping An Bank
Shenzhen Branch an investment amount of RMB65,000,000 on 13
July 2016. For further details, please refer to the announcement of the
Company dated 12 July 2016.

On 5 August 2016, the Company and Nantong Yongsheng entered
into an investment agreement with Nantong Management Committee,
pursuant to which the Company and Nantong Yongsheng shall develop
a project for composite differentiated and function fiber, and Nantong
Management Committee conditionally agreed to grant to Nantong
Yongsheng a parcel of land for the development and operation of the
said project. For further details, please refer to the announcement of the
Company dated 5 August 2016.

On 16 August 2016, Yongsheng Dyeing (as asset entrustor) entered
into an asset management agreement with LJZ Wealth Management
(as asset manager) and China Merchant Bank Co., Limited, Shanghai
Branch* (A RTR M BR A F L£/&5H77) (‘CMB Shanghai
Branch”) (as asset custodian), pursuant to which Yongsheng Dyeing
agreed to participate in the asset management plan operated by LJZ
Wealth Management and to deposit to the designated account with
China Merchant Bank Shanghai Branch an investment amount of
RMB20,000,000. For further details, please refer to the announcement of
the Company dated 16 August 2016.
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Other Information
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PURCHASE, SALE AND REDEMPTION OF
THE LISTED SECURITIES OF THE COMPANY

There was no purchase, sale or redemption of the Company’s listed
shares by the Company or its subsidiaries during the Period under
Review.

CORPORATE GOVERNANCE CODE

The Board has adopted and had complied with all the code provisions
of the Corporate Governance Code set out in Appendix 14 to the Rules
Governing the Listing of Securities on The Stock Exchange of Hong Kong
Limited (the “Listing Rules”) during the Period under Review.

MODEL CODE FOR SECURITIES
TRANSACTIONS BY DIRECTORS

The Company has adopted the Model Code for Securities Transactions
by Directors of Listed Issuers set out in Appendix 10 to the Listing
Rules (the “Model Code”) as its code of conduct regarding securities
transactions by the Directors. After specific enquiry made by the
Company, all of the Directors have confirmed that they had complied with
the required standards as set out in the Model Code during the Period
under Review.

AUDIT COMMITTEE

The audit committee of the Company (the “Audit Committee”) currently
comprises three independent non-executive Directors, namely Ms. Wong
Wai Ling (Chairlady), Mr. Shiping James Wang and Dr. Wang Huaping.
The Audit Committee has reviewed the unaudited interim results for
the Period under Review and this interim report, and discussed internal
controls and financial reporting matters with the management of the
Company. The Audit Committee was of the opinion that the preparation
of the unaudited interim results complied with the applicable accounting
standard and requirements and that adequate disclosures have been
made.
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DIRECTORS’ AND CHIEF EXECUTIVE’S
INTERESTS AND SHORT POSITIONS IN
SHARES, UNDERLYING SHARES AND
DEBENTURES

As at 30 June 2016, interests or short positions in the shares of the
Company (the “Shares”), underlying Shares and debentures of the
Company and any of its associated corporations (within the meaning
of Part XV of the Securities and Futures Ordinance (“SFO”)) held by the
Directors and chief executive of the Company which have been notified
to the Company and the Stock Exchange of Hong Kong Limited (the
“Stock Exchange”) pursuant to Divisions 7 and 8 of Part XV of the SFO
(including interests and short positions which were taken or deemed
to have under such provisions of the SFO) or have been entered in the
register maintained by the Company pursuant to section 352 of the SFO,
or otherwise have been notified to the Company and the Stock Exchange
pursuant to the Model Code are as follows:

(A) Long position in the Shares and underlying
Shares

Name of Director Capacity/Nature

EEpSR B,/ HE

EERESITRAERKRG  HER
NRERIEZEERAXR

N—ZE—RNENA=1TH EBFLARANEIZITH
%EAZIK AR ([AR R ) ~ 2822 &) 85 B 4 {a] 4R B
B(TEABEHFARBEGA ([EHRBEEG])
XVER) fBEARR () R EEE R  BHEDIREES LH
EIEPIEXVE BT RSD BAE AR A REBH AR
FERAE ([BRAT])MEal AR (BERE
Eﬁ#&ﬂﬂfﬂﬂﬁﬂﬁ%ﬁﬂ*wﬁ#%&ﬂ'ﬁﬂﬁﬁﬁﬁm
B RKA)  HINAKRRRIERESH LS GOIFH
352{FRIF M B MAM SR B - IR IBIZ AT
AlE e ARRE RERTMERIOABE T

ﬂ§m>?1>
il

(A RROREERGZEFR

Number of
Shares and
underlying
Shares held/
interested
i e
EREROR
HERAEE

Percentage of
shareholding

REBED L

Mr. Li Cheng (“Mr. Li”) (Note 1)
A (TFEAD (K REEEE R

Beneficial owner

EmEA A

Mr. Ma Qinghai (‘Mr. Ma”) (Note 2)
FEEE(THxE]) (HE2)

Beneficial owner
EmEAA
Interest of spouse
[iRA o

Mr. Zhao Jidong (“Mr. Zhao”) (Note 3)
ARG A ([BEE]) (HEES)
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Interest in controlled corporation

206,471,700 51.62%
7,075,677 1.77%
7,000,000 1.75%
4,116,427 1.03%
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Note 1:  Mr. Li beneficially owns approximately 91.42% of the issued HeE1: ZEAERHBERBREKERQTN
share capital of Ever Thrive Global Limited which in turn, 91.42%M B EATIRA - MERIRHERA
beneficially holds 206,471,700 Shares. Therefore, Mr. Li is A E 5 H206,471,7000% 8517 « At 1R
deemed or taken to be interested in all the Shares held by BESRIPEEN TRERREREE
Ever Thrive Global Limited for the purposes of the SFO. Mr. Li REBRREERABFEENEZBRMHF
is also the sole director of Ever Thrive Global Limited. AR  TERETNAEERRKERAF
HME—EEo
Note 2: On 6 January 2015, share options to subscribe for Wix2: —ZET—AF—AXNH BTEEERRAR
2,200,000 Shares were granted to Mr. Ma. On 30 December f%2,200,0000% I 17 ) fE i g - — T —H
2015, share options to subscribe for 2,200,000 Shares F+ZA=Z+H BEEERARE
were granted to Mr. Ma. Besides, Mr. Ma beneficially owns 2,200,0000% f& 1 ) BB AR AE © L AN+ B 9 A
2,675,677 Shares. Therefore, Mr. Ma was interested in EmiF2,675677TAR D - ALt BitE
7,075,677 Shares in aggregate. & HRT7,075,677TIRIR D R A R
Note 3: On 6 January 2015, share options to subscribe for M8 ZZT—RAF—AXNH BHELEERRAR
3,500,000 Shares were granted to Mr. Zhao. On 30 f%3,500,0000% I& D M BE AR - —F — R
December 2015, share options to subscribe for 3,500,000 F+-_A=Z1+H BEEERARE
Shares were granted to Mr. Zhao. Besides, Ms. Chen Xi, 3,500,0008% A% 17 &Y B B A& © o1+ BRI 22
the spouse of Mr. Zhao beneficially owns 4,116,427 Shares. T (HEEZRSB) E=B4,116,4270%
Accordingly, Mr. Zhao was interested in 11,116,427 Shares B An o B UL - S S 487,616,427 R AR
in aggregate. DREEER -
(B) Long position in shares of associated (B) RHEBEERHOD2HE
corporation
Number of Approximate
Name of Associated shares held/  percentage of
Name of Director Corporation Capacity/Nature interested shareholding
¥ BB REBL
BEENR HEEZEER 54 HE EEROEE Bok
|
Mr. Li Ever Thrive Global Limited Beneficial owner 426 91.42%
e ERIRIRBR A A EmEAA
Apart from those disclosed herein, as at 30 June 2016, none of the BANFHEZEEN RZE—R"RFAA=T
Directors nor the chief executive of the Company had any interests H BERXARATNERSTHRABTERAR
or short positions in any of the Shares, underlying Shares or RIS HEMAEEDEZE (EEREBEHF LB B
debentures of the Company or any of its associated corporations IR RO NEEZEFEEREESFR
(within the meaning of the SFO) that is required to be recorded and BB GBI E3521K B AZ G ZE et A
kept in the register in accordance with section 352 of the SFO or BRSO R IR BIZETREANE R
any interests required to be notified to the Company and the Stock DR R R TR A R o

Exchange pursuant to the Model Code.
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SUBSTANTIAL SHAREHOLDERS’ AND
OTHER PERSONS’ INTERESTS AND SHORT
POSITIONS IN SHARES AND UNDERLYING
SHARES

As at 30 June 2016, so far as is known to the Directors, the following
persons (other than a Director or chief executive of the Company) had or
were deemed or taken to have an interest or short position in the Shares
or underlying Shares which would fall to be disclosed to the Company
and the Stock Exchange under the provisions of Divisions 2 and 3 of Part
XV of the SFO:

Name of shareholder Capacity/Nature

RR A B,/ HE

FTERREEMATRRS R EER
DeEBERAR

R-B—AFEAAZ+A BEFHD UTAL
(EERADAMSHTRABRI) HERWRA
% (ER IS SRR (5 o A R I 5 T A 0
{71 55 XVER 52 L35 BB 6 S 7B 0 AR 8 ) T R T B
B A A

Ever Thrive Global Limited
1B BRIRIRER A A

Beneficial owner
EmEAA

Ms. Chen Fangqin (Note)
BRS Are 4 (BisE)

Interest of Spouse

[P

Beneficial owner
EmEAA

Ascent Creation Holdings Limited
BIFERER A

Note: Ms. Chen Fangqin is the spouse of Mr. Li. Therefore, Ms. Chen

Fangqin was deemed, or taken to be interested in all the Shares
which are interested by Mr. Li for the purposes of the SFO.

SUBSTANTIAL SHAREHOLDERS OF THE
COMPANY'’S SUBSIDIARIES

Huvis Corporation holds 30% of the equity interest in Yongsheng
Chemical Fiber as at 30 June 2016. For details, please refer to the
paragraph headed “Yongsheng Chemical Fiber” set out in the section
headed “History and development” of the prospectus of the Company
dated 15 November 2013 (the “Prospectus”).

Yongsheng Advanced Materials Company Limited ® Interim Report 2016

Number of Approximate
Shares held/  percentage of
interested shareholding
eV o] REBL
ERROEE Bt
206,471,700 51.62%
206,471,700 51.62%
25,960,000 6.49%

BRFEF LT RFAENRSE Bt #HES R
BEBRAIME BREFZETHRERUEENTE
SHEERN DA PR A R

ARAMBAANEERR

KX EHHwisI — 2 —RFRA =T HIFHKEL
W0 E HEFLHAARRARR T —=F
tT—AtTHAZHERER ([BRER]) B R
& —EiFTER [k et — B
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SHARE OPTION SCHEME OF THE COMPANY &2 T #Y & IR fE st 2

The Company adopted a share option scheme (the “Scheme”) on 7 RRABRZE—=F+— A CERMN—IEHERE
November 2013 as to attract and retain the best available personnel 2l (azEr8ll)  BaERS|I kB &BRA B RAZ
and to provide additional incentive to the eligible participants under the FEIETAERSEERMEINEER-

Scheme.

The status of the share options granted, cancelled or lapsed up to 30 HE_Z—AR"FAAZTHEED #F#HEARZ

June 2016 is as follows: BRER AT
Number of unlisted share options FETEREHE
Share Share
price of the  price of the
Company Company
asat As at
Cancelled/ Vesting Exercise ~ thedateof  the date of
As at Granted Exercised lapsed As at period of price of grant of exercise
Name and category 1 January during during during 30June  Date of grant share share share of share
of participants 2016 the period the period the period 2016 of share options options options options* options
BRE BRE
RIB-KF MREE,/ R-E-RE BREz BREAMz TEAHZ
SREEZBREN -A-8B BREE BRTE %% AA=tH BRERLAH BRETES fikE AQNARE  AAARE
HK$ HK$ HK$
BT B B
Directors
Bz
Mr. Zhao 3,500,000 - - - 3,500,000 6 January 2015 ** 148 1.46 -
HEE —Z-R%—-AKA
3,500,000 - - - 3,500,000 30 December 2015 i 1.52 1.52 -
—E-RFT-A=+H
Mr. Ma 2,200,000 - - - 2,200,000 6 January 2015 * 1.48 1.46 -
BrE —T-15—AKA
2,200,000 - - - 2,200,000 30 December 2015 1.52 1.52 -
“T-RFTZAZ1A
Other Employees 7,000,000 - - 1,082,000 5918000 6 January 2015 * 1.48 1.46 -
HitEE —Z-hE-ARH
10,600,000 - - - 10,600,000 30 December 2015 1.52 1.52 -
“ZT-RFTZAZTH
Total 29,000,000 - - 1,082,000 27,918,000

Eh
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* The share price of the Company disclosed as at the date of the grant
of the share options was the closing price as quoted on the Stock
Exchange of the trading day immediately prior to the date of the grant
of the share options.

* Maximum percentage of share options
exercisable including the percentage of
share options previously exercised

ATEERERSEIL (BRRACTEBRETSL)

* RERERHARRE 2 AR R RERBERER
R BRI 22 5 BB 2 PR R 2 W (B -

Period for exercise of the relevant percentage
of the share options*

TEEREERE DL 2HE

50%

50%

***  Maximum percentage of share options
exercisable including the percentage of
share options previously exercised

AIEERESSEIL (BRRACSTRBRETSL)

2 April 2016 to 5 January 2025
—RNEMAZHE_Z_RAF—ANHAH

1 April 2017 to 5 January 2025
T—+FMA—HE-_T-_RAF—AHA

Period for exercise of the relevant percentage
of the share options**

TEBRESEE DL 2B

50%

50%

# The vesting and exercise of the options granted under the
Scheme are subject to the performance conditions set out in the
announcement of the Company dated 6 January 2015.

L The vesting and exercise of the options granted under the
Scheme are subject to the performance conditions set out in the
announcement of the Company dated 30 December 2015.

Apart from the foregoing, at no time for the six months ended 30 June
2016 was the Company, any of its holding companies, subsidiaries or
fellow subsidiaries a party to any arrangement to enable the Directors to
acquire benefits by means of the acquisition of shares in or debentures of
the Company or any other body corporate.
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2 April 2017 to 30 December 2025
R —tFNAZHEZT-_RAF+=-A=+H

1 April 2018 to 30 December 2025
—\FHA-BZ2_ZT-_AF+=-A=+H

# REZA BRI 2 BREREREHNARA
BHA—Z—RE-ANBZRMMZREIG
& - AR IE R AT

o RBZETERE 2 BRREERHN AR
FHAR-Z-—REt-_A=+tRzZAMzX
BAGIFR > J7 I R R AT o

B EXCPraE SN AR HEFZER AR AREZ
MEARXRARMEARMENBE —FT—R"FXA
=t BN EAREAFERBFTEMNLFREESA
HBAARBSEMEMER 2 R MDA EFMER -
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