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Summary
=

For the six months ended 30 June 2016: BHE_Z—R"FANA=ZF+HLEANE
H .

e the Group’s revenue decreased from approximately AEBKRABREBEZE_ZT—H

HK$88,916,000 for the six months ended 30 June FRAZTHLERMBAD
2015 to approximately HK$63,779,000 for the six 88,916,000 8 TR P EH £ =
months ended 30 June 2016, representing decline T—RNFANA=Z+HLEAEA
of approximately HK$25,137,000 or 28.3% in #)63,779,000/% L B = T
comparison to the corresponding period in 2015. — I [ HIR 4 49 25,137,000
The decrease in revenue for the six months ended BILHK283% c EFEZHNEFE
30 June 2016 was mainly caused by seasonal HHEEZER Fﬁ*%"‘b%L
effects that certain shipments to our customers were ERFTEFF MERNE
delayed to the second half of this year; RMERBE_T— X FAH
=+HILERNEAZHEERAT
%

e gross profit for the six months ended 30 June ¢ H#ZEZE-_ZT— X FA=1THIL
2016 was approximately HK$12,073,000 (2015: 7~ ME A 8 FE F) 49 12,073,000 7%
HK$20,662,000), representing a decrease of JL (ZZE—HF : 20,662,000
approximately HK$8,589,000 or 41.6% as compared L) RZE—RFRERAIH
to the corresponding period in 2015. The gross profit 8,589,000 7L 41.6% ° # &=
margin for the six months ended 30 June 2016 was ZE-REXRA=ZTRHILEARAE
approximately 18.9% (2015: 23.2%). The decrease in REEMNELH18.9% (=T —Hh
gross profit for the six months ended 30 June 2016 F:282%)c HE T - K
was mainly due to the decline of revenue during FRA=+THIERNBANEF
the period as well as the gross profit margin. The TR F22HPHARNEA R
increase in labour cost in production coupled with the ERETBE - £EL TR
decrease in revenue dragged down the gross profit meomERARS - KT H
margin for the period; WEHMZE ;

W IRIKIEIBIR AR « ZT—RERHME

]



Summary (Continued)

HE (&)

the loss for the period attributable to owners of the
company was approximately HK$16,984,000 (2015:
HK$7,492,000), increased by approximately 126.7%
or approximately HK$9,492,000. The increase in the
loss attributable to the owners of the Company for
the six months ended 30 June 2016 was primarily
attributable to a decline of sales for the period;

The Group’s inventories increased by approximately
114.4%, from approximately HK$25,148,000 as at
31 December 2015 to approximately HK$53,922,000
as at 30 June 2016. The increase in inventories
was primarily because (i) starting from second
quarter each year, the Group’s customers generally
start placing orders with the Group for the peak
seasons’ winter clothing; (ii) for the production of
such peak season orders, the Group generally needs
to purchase more new raw materials, resulting in
significant amount of raw materials inventory as at 30
June 2016 compared to 31 December 2015;

the Board of Directors of the Company (the “Board”)
does not recommend the payment of any interim
dividend.

COE PN T
#4)16,984,0008 L (—F — 1
% £ 7,492,000 7T) + H 10
126.7% =k 499,492,000/ 7T °
BE-T—AFAA= AL
ACEESNSPEIN 21
# - ETERERENHER
A

AEEMNFEHR-_ZT—HF
+= A =-+—H#25,148,000
BTN 114.4% E T —
F X A =+ A #53,922,000%
TL e FEENEZAN()BFE
—FRE AEEERF—RH
7 44 B FE B 1% 2R & 69 BE 25 1 1A)
REBMTELTREHETE ¢ (i)
RZERFTENEE A%
E-—MEEZEAEZZHERR
N =ZZFE—AR"FEAA=ZTER
—RAF+-A=+—Hm
FHBEABRMGEE

ArmREEE ([EFg)) T#
EIRBEATPHRRE -
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Unaudited Condensed Consolidated Statement of
Comprehensive Income

AEECERGESEERER

For the six months ended 30 June 2016 HZEZ—T—XF A=+ HIAEA

For the six months
ended 30 June
BEASA=THLAEA

2016 2015
—E-RE —T—RF
Notes HK’000 HK’000
FaE FEx FT
Revenue 'ON 4 63,779 88,916
Cost of sales HEM A (51,706) (68,254)
Gross profit EX 12,073 20,662
Other income and gains E A A R e 5 58 309
Selling and distribution expenses 85 &5 5% F (10,964) (11,058)
Administrative expenses G (21,565) (18,716)
Finance costs RBUE R (42) (39)
Loss before income tax ERETEH AR B 6 (20,440) (8,842)
Income tax credit FiSEiE % 7 3,456 1,350
Loss for the period AN EEE AEL
attributable to the owners S]]
of the Company (16,984) (7,492)

BB ARAR « —E—~ERHEE 3



Unaudited Condensed Consolidated Statement of Comprehensive Income (Continued)
REEZERFEE2ENER (B)

For the six months ended 30 June 2016 HEZZT—XFA=+THIAEA

For the six months
ended 30 June
BEASA=THLAEA

2016 2015

—EB—RE —E—hF

Notes HK’000 HK’000
MreE FEx FHIT

Other comprehensive income, <A R#HE AL

net of tax attributable to Hit2mEkaE
the owners of the Company (BrBi%)
ltem that may be reclassified AIREGEHHE
subsequently to profit or loss: ZERAIFE -
Exchange (loss)/gain on translation ¥ &8N 7581 7%
of financial statements WRAER
of foreign operations (B18) W (1,022) 335

Total comprehensive income N2 F#EH AEML
for the period attributable AHEEEKEAE
to the owners

of the Company (18,006) (7,157)

Loss per share attributable to <A R#E AL
the owners of the Company  SREE

Basic and diluted loss per share ~ &FRREA L#H
(HK cents) BB (B 9 (2.83) (1.25)
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Unaudited Condensed Consolidated Statement of

Financial Position

REEZERGESMBARER

As at 30 June 2016 R=—Z—X<FA=+H

Unaudited Audited
RIGEX $EERAZ
As at As at
30 June 31 December
2016 2015
R=Z—RF
~B=1+H
Notes HK$’000
BaE FExT
ASSETS AND LIABILITIES BERAEE
Non-current assets FEREBEE
Property, plant and equipment M - BE k& 10 14,774 14,577
Payments for leasehold land REEEBRAOT
held for own use under BIEEA®
operating leases AE xR 1,832 1,899
Deferred tax assets FEERIBEE 3,360 -
19,966 16,476
Current assets RBEE
Inventories rE 11 53,922 25,148
Trade and bills receivables B S RIGRE
REWERE 12 25,859 71,201
Deposits, prepayments e - AR
and other receivables T Eo o R MR IR 34,389 27,279
Tax recoverable AR 15 18 1,715 747
Pledged bank deposits BRI TF K 7,164 8,656
Cash and cash equivalents BeRIRESZEEER 59,517 53,837
182,566 186,868

B MEBRERARAR « —E—~EhmEs 5



Unaudited Condensed Consolidated Statement of Financial Position (Continued)

AEEZBRASEFHIRRE (B)

As at 30 June 2016 R=ZE—XRFA=+H

Unaudited Audited
RIBEX EIZ
As at As at
30 June 31 December
2016 2015
R-ZB—RE T—hF
~B=+1+H
Notes HK$’000
B 5E FET
Current liabilities REEE
Trade and bills payables E ZENFIE
PUNES 13 50,302 50,578
Accruals, other payables TBREMR - AMEN
and receipts in advance B K IBUREIE 16,348 15,606
Interest-bearing borrowings FTREE 14 17,620 242
Provision for taxation TRIBR - 524
84,270 66,950
Net current assets RENEEFE 98,296 119,918
Total assets less current mEERARBASE
liabilities 118,262 136,394
Non-current liabilities FRBEE
Interest-bearing borrowings AEEE 14 511 637
Net assets BEEFE 117,751 135,757
EQUITY e
Equity attributable to the AATEEAEGER
owners of the Company
Share capital [N 15 6,000 6,000
Reserves & 111,751 129,757
Total equity ERBE 117,751 135,757
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Unaudited Condensed Consolidated Statement of
Changes in Equity
REERERTEEEREFTER

For the six months ended 30 June 2016 HZEZ—T—XF A=+ HIAEA

Share Share Merger Statutory Translation Retained
capital  premium reserve reserve reserve  earnings

Bx  BROEE affRE  LERE BERE  REEA
HK$000  HK$000  HK$000  HKS000  HK$000  HK$'000
BT TAL AT BT TEL TAL

At 1 January 2016 RZE-RF

—-A—B 6,000 40,690 2,988 2,793 3,269 80,017 135,757
Loss for the period HEER - - - - - (16984 (16,984
Other comprehensive  Eft 2ENE
income
- Exchange loss on - REEINEH
translation of financial ~ HTH}E
statements of MELER
foreign operations N N - - (1,022) - (1,022)

Total comprehensive ~ HiE2E

income for the et
period - - - - (1,022) (16,984) (18,006)
At 30 June 2016 [N Spy:d

~A=TA 6,000 40,690 2,988 2,793 2,247 63,033 117,751

At 1 January 2015 RZE-1F

—-A—B 6,000 40,690 2,988 2,379 6,013 64,699 122,769
Loss for the period HEER - - - - - (7.492) (7,492)
Other comprehensive  Eft2EHE

income
— Exchange gain on - BEENE
translation of financial B HE
statements of MR 5 s
foreign operations - - - - 335 - 335

Total comprehensive ~ HiE2E

income for the et
period - - - - 335 (7,492) (7,157)
At 30 June 2015 RZT-h%E

~A=TA 6,000 40,690 2,988 2,379 6,348 57,207 115,612

E RN ERAT ¢ —T—~GEREHRE [



Unaudited Condensed Consolidated Statement of

Cash Flows
REEBZERFSRERER

For the six months ended 30 June 2016 HEZ—T—XFNA=-+THIAEA

For the six months
ended 30 June
BEASA=THLAEA

2016

S
HK$’000
FBL

Net cash used in operating RETEMARSTE

2015
—ZT—AhF
HK$’000
FHTT

activities (10,739) (29,444)
Net cash (used in)/generated R&EE (FiA)

from investing activities BB EFE (30) 2,195
Net cash generated from REEB G

financing activities HEFE 17,252 5,012
Net increase/(decrease) ReERBELEEER

in cash and cash equivalents &4, (§2) B4 6,483 (22,237)
Cash and cash equivalents HUOREREELEEER

at beginning of the period 53,837 59,828
Effect of foreign exchange rates,  [ERFZ 2 F%E

net (803) 208
Cash and cash equivalents HARBRERBEESEEER

at end of the period 59,517 37,799
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Notes

Bt

For the six months ended 30 June 2016 HZ_—ZT—XF/ A=

Corporate Information

The Company was incorporated as an exempted
company with limited liability in the Cayman Islands
on 19 June 2013. The registered office of the
Company is at the offices of Codan Trust Company
(Cayman) Limited, Cricket Square, Hutchins Drive,
PO Box 2681, Grand Cayman, KY1-1111, Cayman
Islands. The Group is principally engaged in
designing, manufacturing and trading of apparels.
There were no significant changes in the Group’s
business operation during the period.

Pursuant to a group reorganisation completed on 22
November 2013 (the “Reorganisation”) to rationalise
the group structure in preparation for the listing of
the Company’s shares on the Growth Enterprise
Market (*GEM”) of The Stock Exchange of Hong
Kong Limited (the “Stock Exchange”), the Company
became the holding company of the Group. Details
of the Reorganisation are set out in the prospectus
of the Company dated 27 November 2013. The
Company’s shares were listed on the GEM by way of
placing on 3 December 2013 (the “Listing Date”). On
1 June 2015, the Company transferred the listing of
its shares from GEM to the Main Board of the Stock
Exchange.

NAEH

ARABIRZE—=FA+tAh
REMESHSEMK I AER
AR QAT o AR TH M
E RN Codan Trust Company
(Cayman) Limited 89 ## = & -
b3k & Cricket Square, Hutchins
Drive, PO Box 2681, Grand
Cayman, KY1-1111, Cayman
Islands © A& B * EH EK
REt BHERES  c AEEH
EBEENANLEENF ) o

BIEAREERERBEEHARD
AIROREBBRERIMABR
~E (TBERFT]) BIZER ([8I1%
W) MR- —=F+—
AZ+-ZHEKWEEEA
(TEA])  KRAKALTEE
FERR A A o EAEFFIBERNA
NEHPAEZE—=ZF+—A8
ZTEHONBRER - ARF]
MO T —=F+=A=
A ([ LR LAEREF R
BIERET - RZZT—RHFN
A—HB  AArEERMDEE
FERE AT R T -

BB ERAT « —E—AFsmEs Q



Notes (Continued)
WisT (4R

For the six months ended 30 June 2016 HZ_—Z—<XF A=

Basis of Preparation and Principal
Accounting Policies

The unaudited condensed consolidated financial
statements of the Group for the six months ended
30 June 2016 have been prepared in accordance
with Hong Kong Financial Reporting Standards,
which collective terms include all applicable individual
Hong Kong Financial Reporting Standards, Hong
Kong Accounting Standards and interpretations
issued by the Hong Kong Institute of Certified
Public Accountants. The unaudited condensed
consolidated financial statements also include the
applicable disclosure requirements of the Hong Kong
Companies Ordinances and Rules Governing the
Listing of Securities on The Stock Exchange of Hong
Kong Limited (“Listing Rules”).

The accounting policies used in the preparation of
the unaudited consolidated financial statements
are consistent with those used in the preparation of
the Group’s annual financial statements for the year
ended 31 December 2015 except for the adoption
of the standards, amendments and interpretations
issued by the HKICPA mandatory for annual periods
beginning on 1 January 2016. The effect of the
adoption of these standards, amendments and
interpretations was not material to the Group’s results
of operations or financial position.

The financial statements are presented in Hong Kong
dollar (‘HK$”) which is also the functional currencies
of the Company. All values are rounded to the nearest
thousand except when otherwise indicated.

2.

gﬂ%ﬁ&iggi‘ﬂ&

FEBBE_T-REXA
=+ B LEAEA B REEZE
R M B mERIRRE B
BHmEEN (EREEREES
SR A ERMHATEERNE
BEBMBHREER FEE
HERAI R RE) RE - REEX
BRAREMBRERNBEEL
REGGI RBEBEXSME
Ram@s EmRA ([ LR
) MEREESRE -

RERREREAW BRI
RzestBRERHEAEEE
E-EZ-RFT-A=+—H
LFEREZEFEMBRE 2
HERRAEE GG EM
W —ZF—R"F—H—BK
B 4R [ H PR 58 U FE R MO E A
Bl R BRI R FE
Al BT kRBEARENE
BERESFHRANZEL T
BKRe

MBRRARRFNEEE
BB 25 - BmE1E
RN MESREERERE
STEYTRIE
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Notes (Continued)

BifsE (&)

For the six months ended 30 June 2016 #HEZ—Z—XF A=+ HI/EA

Segment Information

An operating segment is a component of the Group
that is engaged in business activities from which the
Group may earn revenue and incur expenses, and
is identified on the basis of the internal management
reporting information that is provided to and regularly
reviewed by the Group’s chief operating decision
maker in order to allocate resources and assess
performance of the segment. For the reporting
period, the information reported to the executive
directors, who are the chief operating decision
makers for the purpose of resource allocation and
assessment of performance, do not contain profit or
loss information of each product line or geographical
area and the executive directors reviewed the
financial result of the Group as a whole reported
under HKFRSs. Therefore, the executive directors
have determined that the Group has only one single
business component/reportable segment as the
Group is only engaged in designing, manufacturing
and trading of apparels. The executive directors
allocate resources and assess performance on an
aggregated basis. Accordingly, no operating segment
is presented.

The Company is an investment holding company and
the principal places of the Group’s operations are in
the PRC and Hong Kong. Management determines
the Group is domiciled in Hong Kong, which is the
Group’s principal operating location.

18 & 9 R T 7N 5 B A AT R EX
Yotk Ko 51 B 2 MR SRR B R
—AERFD  AEENED
BERRANERER N ENERN
AE R 7 88 E TR 79 B M R IR AT
HHABERZMER SER
MHEE L2 D88 - B E B
ME - M&RRSEERRA
WRTEEERMERD A E
BORRKREFENZESR
B WEESRERRIIHM
ERMBREER  MATEEZ
ERNENASEREEEY
BIREEMNS DI HEE
Btk - ER AR BEERLERK
wit HERES  UITES
RR/AEERBE—EXHA
BKEB ST 2|MH L - ITE
ERGAEEENREIRLFE
=B B YE2IIKED

G

RARR—HREZER AR
i 75 52 B2 & B9 X 0 B L0
TEREE EREREBE
RASEERMAEN - TRRA
SENTREEE o

MBRRIERAR AT « —T—~EdaHms 1]



Notes (Continued)

i ()
For the six months ended 30 June 2016 HEZZT—XFA=+THIAEA
3. Segment Information (Continued) 3. oHER @
The Group’s revenue from external customers is REBEKRBINAK PR AR
divided into the following geographical areas: ATHRES
Unaudited
KRISERX
For the six months
ended 30 June
BEASA=THLAEA
2016 2015
ZEB-XRE A%
HK$’000 HK$'000
FHET T
United States EH 47,692 58,691
Canada NIEVN 15,635 28,103
Others Hth 452 2,122
63,779 88,916
Geographical location of external customers is based INABFPHMIENERIBER
on the location at which the customers are domiciled. PE#HEMES - HE-T—X
No revenue was attributable to Hong Kong, the place FRA=ZTHIEAEAR K&
that the Group domiciled, during the six months EHEAEME AL EESKHA
ended 30 June 2016 (2015: nil). (ZZ—RF:|)-
The principal non-current assets held by the Group AEBBFENIEIERDEE
are located in the PRC. Insignificant portion of the URHPE RIERE R
non-current assets is located in Hong Kong, the LEFRBDEECAREERN
place that the Group domiciled at the reporting date. EBEHES -
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For the six months ended 30 June 2016 #HZ—Z—/XF /N A

Segment Information (Continued)

The Group’s customer base is diversified and
includes only the following customers with whom
transactions have exceeded 10% of the Group’s
revenue. During the reporting period, revenue derived
from these customers are as follows:

Notes (Continued)

BifsE (&)

THLWEREA

3. oWER @

REENZTFEREAN - Ef
RETIEPHRZEHBEN
SEEWRA10% - RIEHA -
KEZEEPHRAIT

Unaudited
RICEX
For the six months
ended 30 June
BEASA=THLAEA
2016 2015
=EBE-RE —T-RHF
HK$’000 HK$'000
FExT FAT
Customer A PR 16,092 28,101
Customer B BEL 11,385 21,631
Customer C PR 9,491 9,345
Customer D =2FET 9,293 9,711
Customer E BEEX 7,742 14,383
Revenue 4. WA

Revenue, which is also the Group’s turnover,
represents the sales of apparels, net of return,
discounts, rebate and sales related taxes, during the
period.

WA (TRBAREENEERE) 5
REIARR A HERKOKA
YERERE M- @NK
EIHE AR -

BB AR AT » —T—~ahmEs 13



Notes (Continued)

MiaE (48)
For the six months ended 30 June 2016 #HZ T — R FEA=1+HILXEA
5. Other Income and Gains 5. HtW AR W=

Unaudited
RIGER
For the six months
ended 30 June

BEAA=THILAEA

2016 2015
—E-XRE —ZT—ARF
HK$’000 HK$'000
FHET T

Gain on disposal of LEWE - BE

property, plant Bt

and equipment - 34
Interest income FEWA 58 222
Sundry income MBS - 53

58 309
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For the six months ended 30 June 2016 #HZ—Z—/XF /N A

6. Loss Before Tax

Loss before income tax is arrived at after charging/

(crediting):

Amortisation of payments
for leasehold land held
for own use under
operating leases

Auditor’s remuneration
— audit service
— non-audit services

Cost of inventories
recognised as expense

Depreciation of property,
plant and equipment

Losses on exchange
differences, net

Gain on disposals of
property, plant
and equipment

Operating lease charges
in respect of land
and buildings

Employee benefit expenses

(including directors’
emoluments)

PGB THE
BRANEELH
R

ZERE BN
- B2 R
- FEEIZIRTS

ERERRAXNEFEERA

ME - BB RRETE

bEE Y = R 1R 3 AR

HEWE - BB Lk

T REFEEEOER

EERMNFEX
(BREFND)

BRBiAIE R

Notes (Continued)

BifsE (&)

THLWEREA

W AT % A S 1R ThAs kR (Bt
A) NOIBRIRER

Unaudited
RICEX
For the six months
ended 30 June
BEAA=1THLENEAR

2016
—E—RfF
HK$’000
FERT

51,706

1,133

163

1,814

27,908

2015
—T—ARF
HK$’000
F#IT

27

200

68,254

1,088

20

iy 1) 3R
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Notes (Continued)

M5 ()
For the six months ended 30 June 2016 HEZZT—XFA=+THIAEA
7. Income Tax Credit 7. FiSHER

Unaudited
RIQERX
For the six months
ended 30 June

BEAA=THIEANER

2016 2015
ZEB-XRE —T—hF
HK$'000 HK$'000
FHET T
Current income tax for BN BNEARTS B ¢
charged the period:
Hong Kong profits tax BEETISH - -
The People’s Republic of ~ #ZE AR LA
China (the “PRC”) (M4 E])
enterprise income tax EMEH
(“EIT”) (T{EEMER ) (34) (54)
United States Federal EBHE MG
corporate income tax 12 80
(22) 26
Deferred tax credited EANIEIER B & ¢
for the period: (3,434) (1,376)
(3,456) (1,350)
() British Virgin Islands (“BVI”) and the () XBEEZRES (X8
Cayman Islands income tax EERES]) RESH
EREBHR
Pursuant to the rules and regulations of the BELABHRERESRHA
BVI and the Cayman Islands, the Group is not ERHESMMAAFED - &
subject to any taxation under these jurisdictions EBREE_ZT—AEX
during the six months ended 30 June 2016 A=+HIEAXEARNEE
(2015: nil). BNZE R AR TR

WA (CB—HF )
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7.

Notes (Continued)

BifsE (&)

For the six months ended 30 June 2016 #HEZ—Z—XF A=+ HI/EA

Income Tax Credit (Continued)

(ii)

(iii)

(iv)

Hong Kong profits tax

Hong Kong profits tax is calculated at 16.5%
(2015: 16.5%) on the estimated assessable
profits for the period for a subsidiary
incorporated in Hong Kong.

PRC EIT

PRC EIT is provided at 25% (2015: 25%) on the
estimated assessable profits for the period for a
subsidiary in the PRC.

PRC withholding income tax

Pursuant to the Detailed Implementation
Regulations for implementation of the new
Corporate Income Tax Law issued on 6
December 2007, a 10% withholding income
tax is levied on the dividends remitted by the
companies established in the PRC to their
foreign investors starting from 1 January 2008.
Dividends coming from the profits generated
by the PRC companies after 1 January 2008
are subject to this withholding income tax. The
withholding income tax rate applicable to the
Group is 5% (2015: 5%).

7.

FRigBiiR % (&)

(i)

(iii)

(iv)

EBFER

ERFEBIREE ST
B SZHY B B 2 RIEA A iy
STIERRTLA FHY 16.5%(—
T—AF :16.5%) 5t H o

BT EH

PR ERTSRIE R E
B A B E N E 5t EER
FafMmesn(ZZE—5
F 1 25%) FHREHE ©

BT

BRER-_ZET+F+=A
NBREM R SR
EEMIED  BZTTN
F—A—AE BYES
BIAK S Y 2 R B SME
EETIRMEEHU10%
WIBHMER - R=ZTZ
NE—A—BEFBEQF]
E A R RS SR 0 iR B 7B
MIEHNFTISHE - REEE
RAHBEHNMEHER%
(ZZ—HF :5%) °

EMEBIERAERAT « —T—AEdhHms 17



Notes (Continued)
WisT (4R

For the six months ended 30 June 2016 HZ_—Z—<XF A=

7.

Income Tax Credit (Continued)

United States Federal corporate income
tax

v)

The USA corporate income tax comprises
federal income tax calculated at 15% (2015:
15%) and state and local income tax calculated
at various rates on the estimated assessable
profits of the Group’s subsidiary in the USA.

Dividends

No dividend was paid or proposed to the owners of
the Company during the six months ended 30 June
2016 (2015: nil), nor has any dividend been proposed
since the end of reporting period and up to the date
of this report.

Loss Per Share

The calculations of basic loss per share are based on
the loss attributable to the owners of the Company for
the six months ended 30 June 2016 of approximately
HK$16,984,000 (2015: HK$7,492,000) and on the
600,000,000 ordinary shares issued throughout the
six months ended 30 June 2016 (2015: 600,000,000
shares)

Diluted loss per share was same as the basic loss
per share as there were no dilutive potential ordinary
shares in existence during the six months ended 30
June 2016 and six months 30 June 2015.

7.

FRiBiiE % (&)

(v) XEBHLEREHR

FEPEMGHBEIR
15% (ZZ—FF : 15%)
FTE BB F SR R IR A
EEEBMN B ARG
FERBUR )2 T RF E5t
HHYMN & E M Fr1SHL

’RE

BEREREBEE _T—RFRX
A=+ BN EAREN S
RFARRFEBEA(ZFT -1
FoE) BEREHREER
s A AR ERUR R -

BREE

BREABEDREHEE =
T-ARFENA=Z+THLEANRE
ARARIHEANEGEEERY
16,984,000 7w ( = & — 1
F:7,492,00087T) FHEZ
T RNEXNAZTHIEAEA
# {& B 9 2 % 7600,000,000
REBR(ZZ — 1 F:
600,000,000 %) 5+ & -

HREZE T —REA=T
HIEREAMBE-Z—1F
ANAZ=T B IERE A R EE
MEER#EEEBE  WEKR
WEEESREREANEE
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Notes (Continued)

HiaE ()
For the six months ended 30 June 2016 #HEZ—Z—XF A=+ HI/EA
10. Property, Plant and Equipment 10. Y% - BERRE
During the six months ended 30 June 2016 HE-T—XEA=1THL
under review, the Group’s capital expenditures of NEAEEEEE AEEER
approximately HK$1,580,000 (2015: HK$748,000) B % #71,580,000% 7T ( = =
represented acquisition of property, plant and — R4 : 748,000 7T) AUEE
equipment. W - BB R o
11. Inventories 11. &
Unaudited Audited
KRISERZ KEZ
As at As at
30 June 31 December
2016 2015
R-ZB—XRE RZT—HF
~A=TAH = =
HK$’000 HK$'000
FExT FHIT
Raw materials R FEM
and consumables 19,076 4,266
Work in progress 2L 3,536 1,730
Finished goods SURK TR 31,310 19,152

53,922 25,148
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Notes (Continued)

FifsE (&)

For the six months ended 30 June 2016 #HZE —Z—/NF /XA

[l
-+
m
5
&
|

12. Trade and Bills Receivables 12. EZRBARERERE
B
Unaudited Audited
RISEX &2
As at As at
30 June 31 December
2016 2015
RZB—XRE R-T—AOF
AH=tH
HK$’000
FHET
Trade receivables g 5 EUGRIA 22,569 64,379
Bills receivable eSS 3,290 6,822
25,859 71,201
Trade receivables are recognised at their original BoRBREBBRREZERE
invoice amounts which represented their fair values at R AZEBSHEBKBER
initial recognition. The Group’s trade receivables are SHERBHATFE KEBEDH
attributable to a number of independent customers BHRWHERENZEAEE
with credit terms. Bills receivable are received from BEHNBEIER BRERAR
independent customers under the ordinary course REBXKREPEE LT
of business. The Group normally allows a credit WH e REEREETHER
period of 10 to 60 days (2015: 10 to 60 days) to its N F10E60H (ZE—HF :
customers. 102 60H) MEEH -
Trade and bills receivables are non-interest bearing. B 5 WK R FE KRBT A
The directors of the Company consider that the B RARREERA BEHE
fair values of trade and bill receivables which are Wk K pE R R (TBkgE—
expected to be recovered within one year are not FRUE) HATFE - BERR
materially different from their carrying amounts BEXRmERER  ERIELHS
because these balances have short maturity periods HERRREHRRE -

at their inception.
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Notes (Continued)

BifsE (&)

For the six months ended 30 June 2016 #HZ—Z—/XF /N A

THLWEREA

12. Trade and Bills Receivables Continued)  12. EZEBWRER BKRE

B
Ageing analysis of trade receivables based on invoice B 5 REWFIBEREZEEHEA
date is as follows: BRECOMTANT -

Unaudited Audited

RIBER KEZ

As at As at

30 June 31 December

2016 2015

R-ZB—XRE RZT—HF

AA=1+H +=—A=1+—H

HK$’000 HK$'000

FExT FAT

0 to 30 days 0&30H 12,835 17,129
31 to 60 days 31260H 3,201 18,609
61 to 90 days 61290 H 734 22,706
91 to 180 days 91 E180H 609 3,342
Over 180 days iBi@180H 5,190 2,593
22,569 64,379

BB ERARAT « —E—~ahmms 2]



Notes (Continued)

M (&)

For the six months ended 30 June 2016 HEZZT—XFA=+THIAEA

13. Trade and Bills Payables 13. ESEAREREGE
&

Unaudited Audited
RIBER KB
As at As at

30 June 31 December

2016 2015

R-B—AE WN-Z-—7&
AA=+B +-A=+-8

HK$°000 HK$’000
FHxT T
Trade payables B 5 R 3IE 40,380 35,659
Bills payable ERTEE 9,922 14,919
50,302 50,578
Credit periods of trade payables normally granted by HEBLTASEE FHEMNK
its suppliers were ranging from 15 to 120 days (2015: B EEBR-—RNTF152120
from 15 to 120 days). H(ZZ—HR%F :156%120H) °
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Notes (Continued)

BifsE (&)

For the six months ended 30 June 2016 #HZ—Z—/XF /N A

THLWEREA

13. ESENRERENSE
B )

Ageing analysis of trade payables based on invoice B HEMNFIEREZEEE BN
date is as follows: ARECATIAT -

13. Trade and Bills Payables (Continued)

Unaudited Audited
RIBER KEZ
As at As at

30 June 31 December
2016 2015

R-B-—RFE R=-Z—hHF
ANA=+H +=—A=t+—H”

HK$'000 HK$'000

FHT FET

0o 30 days 0%30H 25,801 17,268
31 to 60 days 31%60H 9,923 7,058
61 to 90 days 61290 H 1,527 6,585
91 to 180 days 91% 180 A 1,297 2,590
Over 180 days #2318 180 H 1,742 2,158
40,380 35,659

ENEHRBTEIXRISOA (ZF
— A& :180R) Wiz EHE
o BRNEEUAEEHNEIK
FERITERIER -

Bills payable are normally settled on 180 days (2015:
180 days) credit terms. Bills payable were secured by
the Group’s pledged bank deposits.

FAEFIELBREHME - Bt
B 5 RN AR ENRROK
EERRBREENTFEAER

++

= o

All amounts are short-term and hence the carrying
amounts of trade and bills payable are considered to
be a reasonable approximation of their fair values.
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Notes (Continued)

fisE (58)
For the six months ended 30 June 2016 HEZZT—XFA=+THIAEA
14. Interest-Bearing Borrowings 14. FTEEE
Unaudited Audited
RIBER KB
As at As at
30 June 31 December
2016 2015
R=ZZB—XRE S —hF
~A=T+H =+—H
HK$’000 HK$'000
FET FAT
Current portion: BNEREE S -
Bank loans WITER 17,372 -
Obligations under finance ~ B&EHE#IE
leases 248 242
17,620 242
Non-current portion: FERNERER S -
Obligations under finance ~ E& H EHIE
leases 511 637
18,131 879
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Notes (Continued)

BisE (48)
For the six months ended 30 June 2016 #HEZ—Z—XF A=+ HI/EA
14. Interest-Bearing Borrowings (Continued)  14. 5FEfEE (40)
Total current and non-current interest-bearing BIEA N JERNHAGt RIE BB Z
borrowings were scheduled to repay as follows: TEEEHERINT -
Unaudited Audited
RIBER KBz
As at As at
30 June 31 December
2016
REB—RF
AH=tH
HK$’000 HK$'000
FExT FAT
Within one year —F A 17,620 242
More than one year, —FE
but not exceeding BTBBMRF
two years 248 254
More than two years, R
but not exceeding BREBRF
five years 263 383
18,131 879
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Notes (Continued)

M5 ()
For the six months ended 30 June 2016 HEZZT—XFA=+THIAEA
15. Share Capital 15. |7
As at 30 June 2016 As at 31 December 2015
R-E-XRE I ik
AA=TH +ZA=1-H
Number of Number of
shares HK$'000 shares HK$'000
RA#E Ti#n ) Tr
Authorised: EE
Ordinary shares at SRAEOET
HK$0.01 each mEER 10,000,000,000 100,000,000 10,000,000,000 100,000,000

Issued and fully paid: BRIRAR

Ordinary shares at SREEET
HK$0.01 each VEER 600,000,000 6,000,000 600,000,000 6,000,000
16. Related Party Transaction 16. AR S
The Group entered into the following significant REBRBABTZINATERKR
related party transactions during the period. BB o
Key management personnel remuneration FEEBEABNHE

Unaudited
RICEX
For the six months
ended 30 June

BZAA=1THILAEA
2016 2015
—E—XRE —ZE—hE
HK$’000 HK$’000
T FAT

Directors’ emoluments EEHE 2,820 1,646
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Management Discussion and Analysis

EBEFWR DN

Business Review

The Group is principally engaged in designing,
manufacturing and selling apparel with a focus on women’s
fashion outerwear such as coats and jackets, dresses,
activewear, pants and jeans.

The Group’s turnover is principally derived from the sales of
apparel products. The Group’s products can be classified
into two categories, namely, private label products and own
brand products. Private label products are those designed
and manufactured under the private labels owned or
specified by the Group’s customers, while own brand
products are those designed and manufactured under the
Group’s proprietary labels.

Revenue

The Group’s revenue decreased from approximately
HK$88,916,000 for the six months ended 30 June 2015 to
approximately HK$63,779,000 for the six months ended
30 June 2016, representing decline of approximately
HK$25,137,000 or 28.3% in comparison to the
corresponding period in 2015. The decrease in revenue for
the six months ended 30 June 2016 was mainly caused by
seasonal effects that certain shipments to our customers
were delayed to the second half of this year.

E 3 E)

AEBEE BN ERKERORE B
ERHE - FHEKEE UK - 105
ERRS - BHE - KER - EWR
R -

AEENEXRIRREHEKKE
i e NEEMERA D BMARE - A
MEEREAAREES - BEEM
RRASEZEFPHERIEENLA @
MR EENER - MEAmEER
AIREAEEFERIES TRt ME
EHEM °

WA

AEBRARBEE_T-—HFXA
=+ B 17} 1@ A 488,916,000/% 7T
BAOBEBE-T-—RFRNA=ZTHILE
N E A #63,779,0008 T - RZF
—HFREPKD4925,137,000 7 T3k
28.3% ° T2MNFHMERAERFER
FRf D BT EEAF T FFA A
FEIVE  HMEREE—FT—RFEX
A=1HBIEXER ZHEWATE -
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Management Discussion and Analysis (Continued)
ERE RN (&

Gross Profit and Gross Profit Margin

Gross profit for the six months ended 30 June 2016 was
approximately HK$12,073,000 (2015: HK$20,662,000),
representing a decrease of approximately HK$8,589,000
or 41.6% as compared to the corresponding period in
2015. The gross profit margin for the six months ended
30 June 2016 was approximately 18.9% (2015: 23.2%).
The decrease in gross profit for the six months ended 30
June 2016 was mainly due to the decline of revenue during
the period as well as the gross profit margin. The increase
in labour cost in production coupled with the decrease
in revenue dragged down the gross profit margin for the
period.

Selling and Distribution Expenses

Selling and distribution expenses mainly consist of (i) import
duty; (i) transportation costs for delivery of the products;
(iii) rental costs of our showroom and staff cost for our
sales representative. The selling and distribution expenses
incurred in the reporting period were approximately
HK$10,964,000 (2015: HK$11,058,000), decreased by
approximately 0.8% or approximately HK$94,000. Although
there was a decrease in the revenue, the staff cost for
our sales representative increased for the period, which
offset the decrease of other major selling and distribution
expenses.

EMNRENR

HE-_ZT—AXFEAA=ZTHILAME
A # E F #£12,073,000/8 T (=&
— A 120,662,000 L) L_-Z
— F F [F B R 4> 49 8,589,000 78 JT 3K
416% - BE-_ZT—X"FNA=1+
HIEXNEAMEFNELH18.9%(ZF
—AF 1 232%) c HEZT—"EFN
A=THUEXNEANENTR =2
REREARNBAREFETRE - £E
BTRCAEN - h LW AR - HBIE
THREFE -

HERDHER

HERDHBRETZRIE  ((#EDH
i (i) SR E B E SR (i) B
PRSI ERNH A RIHERENE
TIAA - RIRERIN - EERBEE R
248 B B #10,964,0008 T (=&
— A F 11,058,000 7T) * A H
0.8% B #794,0008 Tt ° & & W AR
L BRERPIEE R FRA B TG
e T EMEEHE RS HEER
By o

28 Runway Global Holdings Company Limited e Interim Report 2016



Management Discussion and Analysis (Continued)

Administrative Expenses

Administrative expenses primarily consist of (i) staff costs;
(i) professional fee (jii) rental expenses; and (iv) depreciation
of property, plant and equipment. The administrative
expenses for the six months ended 30 June 2016 were
approximately HK$21,565,000 (2015: 18,716,000),
increased by approximately 15.2% or approximately
HK$2,849,000. The increase in administrative expenses
was mainly attributable to the increase in staff costs during
the period.

Loss for the Period Attributable to
Owners of the Company

The loss for the period attributable to owners of the
company was approximately HK$16,984,000 (2015:
HK$7,492,000), increased by approximately 126.7% or
approximately HK$9,492,000. The increase in the loss
attributable to the owners of the Company for the six
months ended 30 June 2016 was primarily attributable to a
decline of sales for the period.

ERENREON (F)

THRX

THRAZTEEFEOEIAAN  ()H
¥ER (EeHEX RivDE-
BELRZEBNE - HE-T—XF
ANAZTBELEANEANITHRAXA
#721,565,000% 7L ( =T — A F ¢
18,716,000 L) + EF#915.2 % 3k
#)2,849,0007% 70 » /TR AN E
BEMARHIRE TRAE N o

RRBFEE ABEHBEE

ARARBEBEAEBGHEEBEED
16,984,000 7t ( = T — f ¢
7,492,000/ 7T) - 1 M1 49126.7% =k
#79,492,0008 L c HEZT—F
ANAZTHIERNEARARES AR
IHEEEM - T ZERENINEERE
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Management Discussion and Analysis (Continued)
ERE RN (&

Liquidity and Financial Resources

During the reporting period, the Group maintained a
healthy liquidity position, with working capital financed by
both internal resources and bank borrowings. As at 30
June 2016, pledged bank deposits and cash and cash
equivalents amounted to approximately HK$66,681,000
(81 December 2015: HK$62,493,000). Total interest-
bearing borrowings of the Group as at 30 June 2016
was approximately HK$18,131,000 (31 December 2015:
HK$879,000), of which approximately HK$17,620,000
(31 December 2015: HK$242,000) would be repayable
within one year and all the remaining interest-bearing
borrowings of approximately HK$511,000 (31 December
2015: HK$637,000) would be repayable after one year.
The current ratio of the Group was approximately 2.17 (31
December 2015: 2.79).

Contingent Liabilities

As at 30 June 2016, the Group did not have any material
contingent liability (31 December 2015: nil).

RBEERUBER

RMEHA - AEBERFBREOR
BEeMRR BRHFERKBITE
ERNEEES RZT— A EAX
A=+H ' EHEARTEXMNEAS
MR & EE1E B A #66,681,000%8
T(ZE—RF+A=+—8H":
62,493,000 L) e AEBRKR = F
—RNEANAZTHNEEESRS
A #18131,0008 L (Z T — R F
+=—A=+—8:879,000/% )
Hr#4917,620,00087C (ZE—RHF
+=A=+—H8 242,000 L) #
R—FANEE RFFERTEMBR
B#511,0008 T (ZE—HF+=
HA=+—H :637,00087T) &K —
FREEZE AEENRBEERD
2171 (ZE—RF+=-A=+—8:
2.79) °

HREE

RZE-RFXRNA=1THB ~&H
WEEFRERIREE (ZF—FHF
TTA=t+—H: &)
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Management Discussion and Analysis (Continued)

Gearing Ratio

The gearing ratio of the Group, calculated as total
borrowings over total equity, was approximately 15.4% as
at 30 June 2016 (31 December 2015: 0.6%).

Treasury Policy

The Group has adopted a prudent financial management
approach towards its treasury policies and thus maintained
a healthy liquidity position throughout the reporting period.
The Group strives to reduce exposure to credit risk by
performing ongoing credit assessments and evaluations
of the financial status of its customers. To manage liquidity
risk, the Board closely monitors the Group’s liquidity
position to ensure that the liquidity structure of the Group’s
assets, liabilities and other commitments can meet its
funding requirements from time to time.

Material Acquisitions or Disposals of
Subsidiaries and Affiliated Companies

There was no material acquisition or disposal of
subsidiaries and affiliated companies during the six months
ended 30 June 2016.

ERENREON (F)

BEESEL=E
REBR-_Z—RENA=TEHHNE
EBELE (e %‘é 2 LA SRR AR AT
&) A%15.4% —hF+=A
=+—H -0.6%)

EREE

A HERB B R RREE NI
BEIEG - MAERERS RS
RENREHEDIMRN - AEERNE
BEITRER 1;%%15&%¥1$ﬁ@5

AR EEERRE - BEE
mEEZERE %%@%I%f’?$%

= E’Jiﬁ@)ﬁ%ﬁﬁiﬁ%ﬁﬁﬁ$¢ ErE
= BELEMRENTSESERE
AENETRRNERHENR -

EANEILHENBLAR
BE AT

BE-F-AFAA=tRILAME
A - EMEAKME R EHER TR
BBAT -
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Management Discussion and Analysis (Continued)
ERE RN (&

Foreign Exchange Exposure

The Group derives the majority of its revenue in US$
while substantial portion of our costs are denominated in
Renminbi (“RMB”). Appreciation of RMB against US$ will
therefore directly decrease the profit margin of the Group
if the Group is unable to increase the selling prices of its
products accordingly. If the Group increases the selling
prices of its products as a result of the appreciation of
RMB, it may in turn affect the Group’s competitiveness
against other competitors. To the extent that the Company
needs to convert future financing into RMB for the Group’s
operations, appreciation of the RMB against the relevant
foreign currencies would have an adverse effect on the
purchasing power of the RMB amount that the Company
would receive from the conversion.

The exchange rates between RMB and US$ are subject
to changes in the PRC Government’s policies and
international political and economic conditions.

Capital Commitments

As at 30 June 2016, the Group did not have any significant
capital commitment (31 December 2015: nil).

SN R B

AEBEREHAIOWARSET - M
HPINBREBORAAARE (AR
#1) FHE - Bt - AR EETTI
B MAKEEIEEASEERS
B HEERERAEENENE - i
AEERAREHEMASEERE
B B EAREEAREBET
HFNBFN - AR ARAFBERHAK
KREHBRAREAFEAEE 2E
2R AREEBEINETHERE AR
RERBEMEHARBRIBZEE S
ERATZE -

AR TTH E R X h BB BOGR
SRIREOA RSB E -

BAERE

RZE-RFXRNA=1THB ~&H
WEEAERELAE (ZT—01F
TTA=t+—H: &)
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Management Discussion and Analysis (Continued)

Employees and Remuneration Policy

As at 30 June 2016, the Group had a total of 395
employees (31 December 2015: 402 employees). Total staff
costs (including Directors’ emoluments) were approximately
HK$27,908,000, as compared to approximately
HK$24,957,000 for the six months ended 30 June 2015.
Remuneration is determined with reference to market
norms as well as individual employees’ performance,
qualification and experience.

Future Plans for Material Investments or
Capital Assets

There was no specific plan for material investment or
capital assets as at 30 June 2016 (2015: nil).

Interim Dividend

The Board of Directors did not recommend any payment of
an interim dividend for the six month ended 30 June 2016.

ERENREON (F)

& 8 & & BR
RZE—RFA=+H x5£H
HE3BEEE (ZE—RFTZA

=1+—R :402%(ER) - BETHA
(BREEEFEHE) R%27,908,000/8
T MEBEE_T-RFRA=+THIE
778 A BILA 49 24,957,000 7T © B &
TI2RMSRERERIESHRR -

AREAREEHELRE

i

%

“E-AERASTE BE(Z
TAE ) BMEARANER
AEGARE -

EFeTEIRBEHE_T—RFAX
A=1B AR RS
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Other Information

Hib&¥

Directors’ and Chief Executive’s
Interests and Short Positions in Shares,
Underlying Shares and Debentures

As of 30 June 2016, the interests and short positions
of the directors and chief executives of the Company in
the shares and underlying shares of the Company and
its associated corporations (within the meaning of Part
XV of the Securities and Futures Ordinance (the “SFQO”))
which were required to be notified to the Company and
The Stock Exchange of Hong Kong Limited (the “Stock
Exchange”) pursuant to Divisions 7 and 8 of Part XV of
the SFO including interests or short positions which they
were taken or deemed to have under such provisions of
the SFO), or as recorded in the register required to be
kept by the Company under Section 352 of Part XV of
the SFO or as otherwise notified to the Company and the
Stock Exchange pursuant to the Model Code for Securities
Transactions by Directors of Listed Issuers (the “Model
Code”) as set out in Appendix 10 of the Rules Governing
the Listing of Securities on The Stock Exchange of Hong
Kong Limited were as follows:

Long positions in Shares of the Company

Capacity/nature

of interest

B0 HmiE

Mr. Hubert Tien Interest in controlled

A4 corporation (Note 1)
XnAE R (1)
Notes:
1. These shares are held by All Divine Limited, which is wholly

owned by Mr. Hubert Tien. By virtue of the SFO, Mr. Hubert Tien
is deemed to be interested in the 225,000,000 shares under the
SFO.

Number of ordinary
shares held

Esa=pilie 4=

138,000,000 Shares
138,000,000 fi%

EERFETHRAERR
7 HEROREEEPH
BENXR

]\5/?\—? /\E/\H +EI $
ERTBTBABRAR T&ﬁ*ﬁ
ZEE (ERRBLMPEED ([
KHIEIRDI]) EXVED) MRt M AERE
B R RERE %&Hﬂfﬂlﬂﬁ\lfﬁxv
BET R8N MMERMEARR
ERMAERIABRA T(Fﬂé‘ﬁxﬁ)ﬂ)
WD (BRESREESFRBE K
1§|JEl’ﬁi%ﬂmﬁi%&”“{’ﬁ‘mﬁﬁﬁﬁﬁé’ﬂ%
HIKR)  REEHN AR FIRRE
M EEIRGIFE XV 25 362 IRA T 17
“E’J%ﬁ‘%ﬂﬂﬂ‘ﬂﬁ%ﬁiﬁi’% BERZMA
RES ETRAM S+ LT

ﬂ)\%%i&ﬁ?ﬁ R SEREST A
(MRESTRI ) ZAME AR ) KB 2 P

KR ABIT

RAXRRBOER

Percentage of
interests

RS DL

23.0%

GG

1. ZZ R R All Divine Limited #4 +
NAHBEBEDEERERSE - $EB§M%
REEES - AEDEERRAEE
225,000,000 A& A1) #y#E%s ©
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Directors’ and Chief Executive’s
Interests and Short Positions in Shares,
Underlying Shares and Debentures
(Continued)

Long positions in Shares of the Company
(Continued)

Save as disclosed above, as at 30 June 2016, none of the
directors or chief executives of the Company have or are
deemed to have interests or short positions in the shares,
underlying shares or debentures of the Company and any
of its associated corporations (within the meaning of Part
XV of the SFO) which were notifiable to the Company and
the Stock Exchange pursuant to Divisions 7 and 8 of Part
XV of the SFO (including interests and short positions which
they are taken or deemed to have under such provisions
of the SFO), or recorded in the register required to be
maintained by the Company under Section 352 of Part XV
of the SFO, or as otherwise notifiable to the Company and
the Stock Exchange pursuant to the Model Code.

Other Information (Continued)

Hith & (&)

EERFETHRAERK
7% - HEROREEZRH
RRERKE &)

RAXRRBOER (B)

B EXPIIEEEIN  RZT—RNENX
HA=1tH BZERARBEBITHA
B EN A AR R EEAAEEE
(EEREFFEPEROIFEXVE) &
Bty - AR RIEREE T HBRE
BHRLHERIIEXVIHBET RESSD
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Other Information (Continued)

HEH (8)

Substantial Shareholders’ and Other
Persons’ Interests and Short Positions
in Shares, Underlying Shares and
Debentures

As at 30 June 2016, so far as it was known by or
otherwise notified to any Directors or the chief executive
of the Company, the particulars of the corporations or
persons (other than a Director or the chief executive of the
Company) which had 5% or more interests in the Shares
and the underlying Shares as recorded in the register kept
under section 336 of the SFO were as follows:

Long positions in Shares of the Company

Capacity/nature
of interest

a4 HEEtE

All Divine Limited Beneficial owner

EmAA
Hua Zhen Beneficial owner
EY EmAA
Zhou Zhibin Beneficial owner
A EmAA
Zhen Gang Beneficial owner
]| EmAA

Save as disclosed above, as at 30 June 2016, the Directors
were not aware of any other persons/entities (other than
the Directors and chief executive of the Company) who
had interests or short positions in the shares or underlying
shares of the Company, its Group members or associated
corporations which would fall to be disclosed to the
Company under the provisions of Divisions 2 and 3 of
Part XV of the SFO or which were recorded in the register
required to be kept by the Company under Section 336 of
the SFO.

FERRREMALRR
7 - HERS R EERNE
BRAR

RZZE-—RERNA=ZTH  BEAE
ERADAETBITHRASIARE
7 RIEE S R ERGIF 336 1577
BB CMATRC A W () MR
ME% A LEEAEERAL (E
ERARAREIZITHRABRKIN F15
LU

RAEATRGBNEFRE
Number of ordinary Percentage of
shares held interests
g EREE EmEo
138,000,000 shares 23.0%
138,000,000 %
87,000,000 shares 14.5%
87,000,000 fx
31,612,000 shares 5.3%
31,612,000 fx
30,980,000 shares 5.2%
30,980,000 fx
PR EXFrIRERESIN - RZT—RER

A=1H E=fEATEANEMDA
T/ ER (BEZRAQREETRA
BERSN) RALRT - EEBEKRKE QT
skAREEAE B A D SRR T - B
BIREEZ LB RAIEXVEE 2 &
FID AR AN R EWE 2 K
B HRERAARRRESIYE
PIZE 336 IR B TR ER B LM 2 #
5 MORR

= 3

R

Bk
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Share Option Scheme

The share option scheme enables the Company to
grant options to any full-time or part-time employee of
the Company or any member of the Group (the “Eligible
Participant”) as incentives or rewards for their contributions
to the Group, the Company conditionally adopted a
share option scheme (the “Scheme”) on 22 November
2013 whereby the Board are authorised, at their absolute
discretion and subject to the terms of the Scheme, to grant
options to subscribe for the shares of the Company to the
Eligible Participant. The Scheme will be valid and effective
for a period of ten years commencing from the Listing
Date.

As at the date of this report, the total number of shares
available for issue under the Scheme is 60,000,000
shares, representing 10% of the issued share capital of the
Company.

Since the adoption of the Scheme and during the six
months ended 30 June 2016, no share options were
granted, exercised, lapsed or cancelled, and as at 30
June 2016, no share options under the Scheme were
outstanding.

Competition and Conflict of Interests

None of the Directors or substantial shareholders of
the Company or any of their respective associates has
engaged in any business that competes or may compete
with the business of the Group or has any other conflict of
interests with the Group during the six months ended 30
June 2016.
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Other Information (Continued)

HEH (8)

Code on Corporate Governance
Practices

The Company is committed to achieving high standards
of corporate governance to safeguard the interests of
its shareholders and to enhance corporate value. The
Company’s corporate governance practices are based on
the principles and code provision as set out in the Code on
Corporate Governance Practices (“CG code”) in Appendix
14 to the Listing Rules.

Throughout the reporting period, the Company has
complied with the CG Code with the exception from the
deviation from the code provisions A.1.8 as explained
below:

Under the code provision A.1.8, the Company should
arrange appropriate insurance cover in respect of legal
action against its directors. No insurance cover has been
arranged for directors up to the date of this report since
the directors take the view that the Company shall support
directors arising from corporate activities.

Directors’ Securities Transactions

The Company has adopted the Model Code for Securities
Transactions by Directors of Listed Issuers as set out
in Appendix 10 of the Listing Rules as its own code of
conduct for securities transactions (the “Required Standard
of Dealings”). The Company has confirmed, having
made specific enquiry of the Directors, all the Directors
have complied with the Required Standard of Dealings
throughout the six months ended 30 June 2016.
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Audit Committee

The audit committee has reviewed the accounting
principles and practices adopted by the Company and
discussed auditing, internal control and financial reporting
matters. The unaudited consolidated financial statements
of the Group for the six months ended 30 June 2016 have
been reviewed by the audit committee members who have
provided advice and comments thereon.

Material Acquisitions or Disposals of
Subsidiaries and Affiliated Companies

There was no significant investment as at 30 June
2016, nor was there material acquisition or disposal of
subsidiaries and affiliated companies during the six months
ended 30 June 2016.

Placing of Shares

On 19 August 2016, the Company entered into a placing
agreement pursuant to which the Company has agreed
to place up to 120,000,000 new shares (the “Placing
Shares”) at the placing price of HK$0.52 per share (the
“Placing”). The maximum gross proceeds from the Placing
will be approximately HK$62,400,000. The maximum net
proceeds from the Placing will amount to approximately
HK$61,000,000. Further details are contained in the
Company’s announcement dated 19 August 2016.

Up to the date of this report, the Placing has not yet been
completed.
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Other Information (Continued)

HEH (8)

Purchase, Redemption or Sale of the
Company’s Listed Securities

Neither the Company nor any of its subsidiaries purchased,
redeemed or sold any of the Company’s listed securities
during the six months ended 30 June 2016.

By order of the Board
Runway Global Holdings Company Limited
Hubert Tien
Chairman

Hong Kong, 29 August 2016

As at the date of this report, the executive Directors are
Mr. Hubert Tien, Mr. Farzad Gozashti, Mr. Chen Gang and
Mr. Qu Chengbiao, and the independent non-executive
Directors are Mr. Lai Man Sing, Mr. Tang Tsz Kai, Kevin,
Mr. Chan Kin Sang, Mr. Tang Shui Pui, Simon and Ms. Luo
Dan.
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