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Highlights of Interim Results
PHIRERE

The board (the “Board”) of directors (the “Directors”) of CGN Mining FEZBEEARARTARAR] KA
Company Limited (the “Company”) announces the unaudited AhzgEx=z(EsH)eg(lEgsg))E
condensed consolidated interim results of the Company and its HARANRREMNBAR(IAER])ESR
subsidiaries (the “Group”) for the six months ended 30 June 2016 (the 20166 A30H1E61EA ([ BN ] 3k

“Period under Review” or the “Period”). [HRN ) RACEET 2 FSRRAR A P HAZELE -
(Unaudited)
Six months ended 30 June
(REER)
BZ6H30HL6EA
2016 2015
2016 20154
HK$’000 HK$'000
FEx FHBIT
Revenue from continuing operations BET(FHENER) 260,245 1,898
Revenue from discontinued operation BT HFEERED) - 35,221
Profit (loss) attributable to owners of NAEVEA AEG T (E8)
the Company 262,193 72,265
— from continuing operations — RSB 262,193 (18,513)
— from discontinued operation — IS BT - 90,778
Earnings (loss) per share SR (BiE)
From continuing and discontinued operations #1541 & E3% B 1 275
- Basic —ER HK5.23 cents  HK2.09 cents
5.23 B4l 2.09 &l
- Diluted — s HK4.51 cents N/A
4513840 TE
From continuing operations RSB TS
- Basic — 5K HK5.23 cents HK(0.54) cents
5.23 (0.54) Al
- Diluted — s HK4.51 cents N/A
4.51 384l TEFA
Interim dividend per share T A AR B Nil Nil
. Revenue from continuing operations of the Group was . REBEEH(BEMEERL) D
approximately HK$260.2 million representing an increase of 2602B @B MAFRAL
approximately 136 times as compared with the corresponding 8 IBINH13861E ©

period of last year.
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Highlights of Interim Results
PHIRERE

o Profit (including continuing and discontinued operations)
attributable to owners of the Company was approximately
HK$262.2 million, representing an increase of approximately
263% as compared with profit of approximately HK$72.3
million in the corresponding period of last year.

o Basic earnings (including continuing and discontinued
operations) per share was approximately HK5.23 cents as
compared with earnings per share of approximately HK2.09
cents for the corresponding period of last year.

° The Directors do not recommend the payment of an interim
dividend.

CGN Mining Company Limited
PERERARAT
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Business Review and Analysis

ANALYSIS OF THE BUSINESS ENVIRONMENT
IN THE FIRST HALF OF 2016

MACROECONOMIC ENVIRONMENT

During the first half of 2016, the uncertainties for global economic
growth increased, among which the economic recovery of the United
States was weak with a slowdown in employment growth. The recent
excessive appreciation of the United States dollar (“USD”) also limited
the economic growth in the United States. Recovery in the Euro
zone continued to be moderate. However, root problems such as
imbalanced industrial structure, excessive public debts burden etc.
that restrained the economic growth were still existed, and the Syrian
refugees issue also dragged the economic growth of Euro zone.
The Brexit vote brought uncertainties to the economy of the United
Kingdom (“UK”) and other European countries. Growth of emerging
countries was subdued, while countries such as Russia and Brazil still
struggled in recession.

China continued to carry out industrial structure adjustment, and its
economy was comparatively stable. GDP growth during the first half of
2016 was 6.7%, which was above the lower end of the annual growth
target, and China has now entered into the new normal stage of stable
development.

NUCLEAR POWER MARKET AND INDUSTRY
DEVELOPMENT

During the first half of 2016, international nuclear power industry
continued to recover stably. Takahama Nuclear Power Plant Unit
No. 3 in Japan was recommissioned, and this was the third nuclear
power unit resuming operation after the Unit No. 1 and No. 2 at Sendai
Nuclear Power Plant of Kyushu Electric Power; India was entered into
a preliminary agreement in relation to six reactors with Electricite de
France (“EDF” — French public utility), and a long-term comprehensive
plan was also under preparation. According to such comprehensive
plan, the proportion of nuclear power generation in India will gradually
increase in the future. In addition to the investment from the public
sector, the Indian government will reserve another 30 billion rupees
(approximately USD442 million) every year to carry out such nuclear
power program. In order to lower the dependence on Russia’s energy
resources, and lower the carbon dioxide emissions, and to achieve
the target of controlling the climate change, the European Union (“EU”)
will make use of its nuclear technology advantage to develop nuclear
projects. Each EU member is also required to strengthen cooperation
in the future in respect of finance, development and construction of
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Business Review and Analysis

EBRREARDN

innovative nuclear reactor and such strategy will be proposed to the
European Parliament for consideration in the near future. In order
to ensure the supply of low-carbon electrical energy in Sweden in
the future, Swedish left-wing government and the opposition parties
reached an understanding to lower the nuclear reactor taxes, and the
nuclear capacity tax, representing 30% of the nuclear power plant
operating costs, will be abolished in 2019. Furthermore, the Sweden
government also plans to approve the construction of 10 new nuclear
power plant units to replace the retired nuclear power plant units.

The development of nuclear power was good in general in China.
On 1 January 2016, Yangjiang Nuclear Power Plant Unit No. 3 and
Fangchenggang Nuclear Power Plant Unit No. 1 officially launched
their operations; on 17 March 2016, Hualong International Nuclear
Power Technology Co., Ltd., a company jointly invested by China
National Nuclear Corporation and China General Nuclear Power
Corporation (“CGNPC”), was officially established; on 29 March 2016,
Ningde Nuclear Power Plant Unit No. 4 was successfully on-grid; on
20 June 2016, Hainan Changjiang Nuclear Power Plant Unit No. 2
was successfully on-grid for the first time. At the same time, China
Securities Regulatory Commission approved the initial offer application
of China Nuclear Engineering Corporation Limited (“CNECC”), and
on 13 May 2016, CNECC officially launched the initial public offering
(“IPO").

In summary, in order to inhibit global climate warming, nuclear energy,
as clean and low-carbon environmental energy, will still be an important
strategic option of governments of some countries in response to the
climate change for the next step, the outlook of the industry is expected
to be stable.

NATURAL URANIUM MARKET AND INDUSTRY
DEVELOPMENT

Affected by natural uranium inventory and continuous over-supply,
international uranium price further weakened during the first half of 2016
with a declining overall trend. Monthly average price in the spot market
during the first half of the year was USD29.37/Ib (Ib is the abbreviation
of “Libra” and the unit of weight “pounds”), representing a decrease of
21.6% as compared with same period of last year (USD37.26/Ib). Price
declined from USD34.65/Ib at the beginning of 2016 to USD26.40/1b in
the middle of the year, during which the drop in March was significant,
after that, the price fluctuated between USD26 to USD29/Ib. Monthly
average price in the long-term market during the first half of the year was
USD43/Ib, the decline was smaller than that of spot market. Affected by
the medium-short term price declined, long-term price also declined in
March, and reached USD40/Ib at the end of June.

CGN Mining Company Limited
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Business Review and Analysis

Due to the low natural uranium price, transaction of natural uranium
further declined during the first half of 2016. It is expected that total
transaction volumes of spot market and long-term market will remain at
low level in 2016, which may reach the lowest level since 2005, except
for specific years. The market will mostly be composed of small middle-
term contracts and will continue to be weak.

SUMMARY OF THE OPERATION IN THE FIRST
HALF OF 2016

As at 30 June 2016, profit attributable to owners of the Company
amounted to HK$262.2 million, representing an increase of 263%
as compared with HK$72.3 million recorded in the corresponding
period of last year, mainly due to the occurrence of trading of natural
uranium during the Period, the profit from Semizbay-U Limited Liability
(“Semizbay-U”, a joint venture owned as to 49% equity interest by the
Group) and the gain on bargain purchase arising from the acquisition of
19.99% equity interest in Fission Uranium Corp. (“Fission”) in Canada.
During the Period, revenue of the Group amounted to HK$260.2
million, representing an increase of approximately 136 times as
compared with HK$1.9 million for the corresponding period last year,
mainly attributable to the revenue from trading of natural uranium in the
first half year of 2016.

NATURAL URANIUM TRADING

According to the 2016 full year purchase plan agreed between the
Company and Semizbay-U, the delivery of the purchase of first batch
of sale rights products have been completed, and the purchase of
remaining batches of products will be implemented orderly.

Besides, in accordance with the sale principles setting out in the
“Continuing Connected Transactions Framework Agreement” entered
into between the Company and CGNPC Uranium Resources Co., Ltd.
(“CGNPC-URC”), all the natural uranium products purchased from
Semizbay-U shall be sold to CGNPC-URC and its subsidiaries, sale
during the first half of the year has been completed as planned.
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EBRREARDN

PRODUCTION AND OPERATION OF
SEMIZBAY-U

During the Period, the operation of Semizbay-U was stable. Since
Irkol Mine (the “Irkol Mine”) and Semizbay Mine (the “Semizbay
Mine”), which are under Semizbay-U, are in the production stage, no
exploration has been conducted during the Period and the resources
and reserves have no material change. During the Period, the natural
uranium produced from the Irkol Mine and the Semizbay Mine
were 348 tons and 211 tons respectively. Completion rate of half-
year production plan were 112.5% and 108.5% respectively. Total
operation cost of Semizbay-U was approximately HK$171.6 million,
and showed effective control over average production costs.

During the Period, other than the purchase contracts of raw materials
and common construction equipments for assisting the production,
there were no significant new contracts in relation to the two mines
entered into by Semizbay-U.

During the first half of 2016, investment income from Semizbay-U
amounted to HK$26.32 million.

COMPLETION OF THE ACQUISITION OF
EQUITY INTEREST IN FISSION

As disclosed in the announcement of the Company dated 22
December 2015, in order to expand the layout of high grade and quality
uranium resources in the world and to further expand the scale of
control to the uranium resources, the Company and Fission signed the
“Investment Letter of Intent” in respect of subscription of 19.99% equity
interest in Fission. Pursuant to the “Investment Letter of Intent”, the
Company shall subscribe for 96,736,540 common shares of Fission, at
a price of Canadian dollars (“CAD”) 0.85 per share, and becomes the
single largest shareholder of Fission, holding 19.99% equity interest.
Fission, as a junior natural uranium exploration company in Canada,
owns the world’s largest uranium resources PLS (Patterson Lake
South) project with high grading and to be developed. On 11 January
2016, the Company entered into the share subscription agreement in
respect of the acquisition, and the acquisition was completed on 27
January 2016. At present, the Company becomes the single largest
shareholder of Fission, and the Company will share the benefits of
development of Fission in the future, and will purchase products from
Fission at discounted prices of 20% to 35% of its annual production.

CGN Mining Company Limited
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Business Review and Analysis

As at the date of this report, two Directors were assigned into the
board (which comprised of 9 persons) of Fission by the Company. At
the same time, in order to strengthen the monitor and control of the
operation situation and the use of funding of Fission, the Company
has appointed relevant staff to act as the finance manager of Fission
in accordance with the terms of the share subscription agreement. At
present, the financial matters were monitored online by way of remote
office.

COOPERATION PROGRESS WITH KAZAKH
PARTIES

As disclosed in the announcement of the Company dated 14
December 2015, the Company, CGNPC, CGNPC-URC, as one
party, entered into the “Agreement on Commercial Terms in relation
to the Design and Construction of a Fuel Assembly Fabrication Plant
in Kazakhstan and the Joint Development of Kazakhstan Uranium
Deposits” (the “Commercial Agreement”) with National Atomic
Company Kazatomprom (“Kazatomprom”, which holds 51% equity
interest in Semizbay-U), and Ulba Metallurgical Plant, and proposed
to cooperate with Kazakh parties in respect of new uranium project.
The development of the new uranium project is inter-conditional on the
development of the fuel project by indirect controlling shareholder of
the Company, CGNPC-URC.

After the Commercial Agreement is entered into and until the date of
this report, the Company has launched several rounds of negotiations
with the Kazakh parties in respect of future cooperation. In the event
that significant progress has been obtained in respect of such project
in the future, the Company will make necessary disclosure as and
when appropriate in accordance with the Rules Governing the Listing
of Securities (the “Listing Rules”) on The Stock Exchange of Hong Kong
Limited ( the “Stock Exchange”).
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EBRREARDN

STRENGTHEN COMPREHENSIVE RISK
CONTROL

One of the responsibilities of the audit committee of the Company
(the “Audit Committee”) is to review the risks that exist during the
operation, and also assume the function of risk management. In order
to strengthen the identification and control of the operation risks, the
Company set up the internal audit department in December 2015, and
further established communication channel, regular communication
system and problem reporting mechanism between the audit
department and Audit Committee, during the first quarter of 2016.
Besides, the audit department has conducted specific audit which
targeted at contract business functions of the Company, and specific
report was issued and improvement advices were given.

During the second quarter of 2016, the Company established
business planning department, which was responsible for the overall
operation management and risk management of the Company. Up
to now, a systematic risk management system has been formed,
which effectively combined risk management with daily operation
management, through methods such as quarterly operation business
analysis, so as to effectively identify and control the operation risk.

In addition, the risk management system of “hierarchy and category
management, key focus, centralized responsibility” has been formed,
and the closed-loop management process of comprehensive risk
management combine with the PBA (Planning, Budgeting and
Assessment) have been achieved. The Company also launched the risk
assessment and regular risk management reporting mechanism.

CGN Mining Company Limited
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Business Review and Analysis

OPTIMIZED CORPORATE GOVERNANCE

In order to help non-executive Directors to effectively fulfil their duties
and gain a better grasp of the Company’s information, the Company
established a system that pre-discussion and pre-communication will
be conducted with non-executive Directors in respect of important
matters. In the first half of the year, the Company held a special Board
meeting for discussing the development environment and strategy
which focusing on hearing the opinions from non-executive Directors.
Besides, three pre-communication meetings were held between the
management and non-executive Directors in respect of the 2015
annual audit and development matters for the year 2016, and the
management had reported to non-executive Directors several times in
a timely manner in respect of progress of important matters.

OTHER SUBSTANTIAL INVESTMENT AND SALE
OF PROPERTIES

Other than the above mentioned completion of 19.99% equity interest
on Fission, the Group has no other substantial investment during the
Period. Also, the Group has not sold any of its properties during the
Period.
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Business Prospect

EBRE

Synthetically analyzing the positive and negative factors in the natural
uranium market in full, it is expected that the imbalance between supply
and demand will still exist in the second half of 2016 and the supply
of natural uranium in the world will still exceed the demands. Since
spot prices of natural uranium at present are significantly lower than
production costs of almost all mines in the world, there are limited
spaces for international uranium prices to further decrease, the natural
uranium prices will remain stable at low level.

In respect of operation, the Company will continue to strengthen
the operation management of Semizbay-U, to maintain the stable
production volume and cost, so as to ensure the achievement of the
investment income target. In respect of natural uranium trading, good
market opportunities will be fully utilized to lower the cost of purchase
of natural uranium, and increase earnings of the Company, to ensure
the operation target of the year can be achieved. The Company will
actively promote the exploration work of Fission PLS project in summer
of 2016 to further enhance the resources of the project and explore
the resources potential of the project. At the same time, the Company
will continue to promote and implement the cooperation of the new
uranium project with Kazakhstan cooperation partners, and will
continue to follow-up merger opportunities of project with good quality,
which lay a foundation for the Company to gain advantage in the next
uranium price cycle.

In respect of corporate governance and management optimization,
the Company will communicate more with investors, and will introduce
strategic partners at a good time to optimize the shareholders base of
the Company. At the same time, the Company tends to further define
the middle to long term business development plan, to perfect the
comprehensive risk management and internal control systems, so as
to continuously improve internal management, and further strengthen
the human resources and training work, which can achieve the co-
development between staff and the Company.

CGN Mining Company Limited
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Financial Review and Analysis

CAPITAL STRUCTURE

On 9 May 2016, China Uranium Development Company Limited
(“China Uranium Development”) exercised the conversion rights
attached to the convertible bonds in respect of the principal amount of
HK$300,000,000 at the conversion price of HK$0.23 per conversion
share. The Company has allocated and issued 1,304,347,826
conversion shares to China Uranium Development.

As at 30 June 2016, the Company has issued 5,941,282,645 ordinary
shares in aggregate (31 December 2015: 4,636,934,819 ordinary
shares) and the market capitalization of the Company amounted
to approximately HK$2,703 million (31 December 2015: HK$2,782
million).

RECOGNITION OF GAIN ON BARGAIN
PURCHASE FROM ACQUISITION OF AN
ASSOCIATE

On 27 January 2016, the Company completed the acquisition of
19.99% equity interest in Fission and the gain on bargain purchase
from acquisition of the associate was approximately HK$261.64
million.

As at 30 June 2016, share of loss from an associate of the Group was
HK$4.66 million (30 June 2015: nil). The provision of impairment was
HK$118.22 million (30 June 2015: nil).

LIQUIDITY AND FINANCIAL RESOURCES

As at 30 June 2016, the Group had no bank borrowing (31 December
2015: nil). On 18 December 2015, the Company (as borrower) entered
into a facility agreement with CGNPC Huasheng Investment Limited
(“CGNPC Huasheng”) (as lender), through which the Company was
granted a facility of USD300 million (31 December 2015: USD300
million) for a period of 3 years. On 9 May 2016, liability component of
the convertible bonds have been fully performed (31 December 2015:
HK$289.9 million).

MBRERDI
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MN2016F 5 A9H « FEIHEERERA
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78 T HY 542 (8 3L 72K © 88 300,000,000 74 7T
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Financial Review and Analysis

MBRAR DN

The Group has maintained sufficient financial resources for daily
operation purposes, and has no seasonal borrowing requirement.
The Group adopts conservative capital and treasury policy and goals.
During the Period, the operating fund of the Group was originated from
internal resources. If there are opportunities of possible merger and
acquisition in the future, the Group will take advantage of diversified
financing channels to raise funds to meet the project needs.

During the Period, the Group had paid the consideration of CAD82.2
million for the acquisition related to Fission. As the Group has sufficient
funds, the transaction was entirely financed by the Group’s own funds
and no financing arrangement has been involved.

As at 30 June 2016, the Group did not pledge any bank balances and
cash as collateral to a bank (31 December 2015: nil) nor mortgage
any property to the third party. The bank balances and cash of the
Group was approximately HK$43.72 million (31 December 2015:
HK$285.53 million) in total, including 0% (31 December 2015: 81%)
was denominated in CAD, approximately 1% (31 December 2015: 6%)
was denominated in USD, approximately 9% (31 December 2015: 1%)
was denominated in HK$ and approximately 90% (31 December 2015:
12%) was denominated in Renminbi (‘RMB”).

EXPOSURE TO FOREIGN EXCHANGE RISK
AND CURRENCY POLICY

During the Period, the sales and purchase of the Group were mainly
denominated in USD and RMB (2015: USD and RMB). Daily expenses
of the Company, including administrative expenses, selling and
distribution expenses, were mainly denominated in HKD and RMB
(2015: HKD and RMB). During the Period, the Group did not enter into
any forward contracts, interest or currency swaps, or other financial
derivatives for hedging purpose, nor did it experience any material
difficulty or negative effect on its operations or liquidity as a result of
fluctuations on currency exchange rates.

As it was allowed to float freely since 20 August 2015, there has been a
significant depreciation of the Tenge, the Kazakhstan currency, but the
foreign exchange rate gradually become stabilized during the Period.
As Tenge is the functional currency of Semizbay-U, its depreciation
may have certain effect on the production and operation cost of
Semizbay-U, and may also have an impact on the fair value of the
Group’s interest in Semizbay-U.

CGN Mining Company Limited
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Financial Review and Analysis

CONTINGENT LIABILITIES

As at 30 June 2016, the Group had no material contingent liabilities (31
December 2015: nil).

FINANCE COST

The finance costs for the Period mainly arose from the convertible
bonds issued and allotted in the second half of year 2011. As at 9 May
2016, all convertible bonds have been converted.

MBRERDI

HAREE
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Hi e

KEY FINANCIAL FIGURES AND RATIOS FENBTBEE ML X
Six months ended 30 June
HZ6H30H1E6{EA
(Unaudited)
(REER)
2016
2016 F
Statement of profit or loss items: BRKRHER
Revenue (HK$’ million) from continuing WAFE 1 RIS E I X1
and discontinued operations LEB(EEATL) 260.2 371
Gross profit margin (note 1) EFE(GET) 57% 21%
Profit attributable to owners of the RATHEA AEE T
Company/Revenue (note 1) BT R (FE1) 101% 195%
Earning before interest, tax, depreciation FERE - Bie - ITEMEHEA
and amortisation (“EBITDA”) g &% ([EBITDAL)
(HK$’million) (B@#T) 296 92
EBITDA /Revenue (note 1) EBITDA Bl 258 % (75 1) 114% 248%
Interim Report 2016 ~| 7

—ZNFhERE



Financial Review and Analysis

MBRERD

As at
As at 31 December
30 June 2016 2015

R 2016 F R 20154
6H30H 12A31H
(Unaudited) (Audited)
(REEEX) (f&EZ)

Statement of financial position items: B MRRERIER -
Liability component of convertible bonds AgRESFaESS

(HK$' million) (B8E#BT) = 290
Bank balances and cash (HK$’million) WITEFELRIES (AEAT) 44 286
Net tangible assets (HK$’million) BREEFEBE(BEBT) 1,380 760
Gearing ratio (note 2) BEREELE(FE2) 13% 51%
Average trade receivable turnover days (note 1) JEUBR X EIHA — 719 (55 1) 136 days 85 days

136 X 85K

Notes: 1. The revenue used to calculate such ratios included continuing and 1. BiZE2015F6A30H E6E AHRE -
discontinued operations for the six months ended 30 June 2015. FTEZEE S XERERELE
TERIEFFE M TS -

2. The gearing ratio is calculated at all forms of debt including the non- 2. AEBEBUERUMEBFEANERE
current and current liabilities which are divided by shareholders’ (RiEFERBRRBEE) RIUFE
equity. EiEm KT E -

For the six months ended 30 June 2016, return on average HZE2016F6 A30RLL6EANBRERES
shareholders’ funds was approximately 19% (2015: 12%). B3R K F 15 547 19% (20154 : 12%) °

1 8 CGN Mining Company Limited
HEREXARAR



DISCLOSURE OF INTERESTS

(@

The Directors’ and chief executive’s interests and
short positions in the shares, underlying shares
and debentures of the Company or any associated
corporation

As at 30 June 2016, there were no interests and short positions
of the Directors and chief executives of the Company and their
associates in the shares, underlying shares and debentures
of the Company and its associated corporations (within the
meaning of Part XV of the Securities and Futures Ordinance
(Cap. 571) (“SFO”)) which were notified to the Company and
the Stock Exchange pursuant to Divisions 7 and 8 of Part XV
of the SFO (including interests and short positions which they
are taken or deemed to have under such provisions of the
SFO), or which were required, pursuant to section 352 of the
SFO, to be entered in the register referred to therein, or which
were required, pursuant to the Model Code for Securities
Transactions by Directors of Listed Issuers (“Model Code”)
contained in the Listing Rules, to be notified to the Company
and the Stock Exchange.

Disclosure of Interests

EaKE

(a)
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Disclosure of Interests

(b) Substantial shareholders’ interests and short positions (b)
in the shares, underlying shares and debentures of the
Company

As at 30 June 2016, according to the register of members kept
by the Company pursuant to section 336 of the SFO and so far
as is known to, or can be ascertained after reasonable enquiry
by the Directors, the following persons/entities, other than a
Director or chief executive of the Company, had an interest
or short position in the shares and underlying shares and
debentures of the Company which would fall to be disclosed to
the Company under the provisions of Divisions 2 and 3 of Part

XV of the SFO:
Company/
Name of
Group member
Name of substantial shareholder AR/ &E Capacity
TERFER REARER )
China Uranium Development (Note 3) Company Beneficial owner
I EIShE B R (F15E3) NS ERBEAA
CGNPC-URC (Note 1) Company Interest in
B (PH3E1) NG a controlled
corporation

R AEER

CGNPC (Note 2) Company Interest in
FEZEEAR (MF2) NS a controlled
corporation

EREyEL:

CGN Mining Company Limited
HEREXARAR

FERRRAQXARS - HEKR
REZPZERERAR

R2016%F 6 A30H ' L ARAEIR
BEH KB EGIZE 336 5HET
EMFTERRELM RESEAT
LA EBEEREAAMIER - T
FIAT /B (TEERARES
HATHRABH) RARRIRD - 1B
D REHFTEBRBERES K
EIEFIZEXVERSE 2 K 30 & A
MARNTRENERIORE

Approximate

Number of shares percentage of
(Note 3) shareholding

REE BARR

(Fi7E3) Bl
4,323,695,652 (L) 72.77
4,323,695,652 (L) 72.77
4,323,695,652 (L) 72.77



Notes:

CGNPC-URC holds 100% of the issued share capital of China
Uranium Development. Therefore, it is deemed to be interested
in 4,323,695,652 shares of the Company held by China
Uranium Development.

CGNPC holds 100% of the equity interests of CGNPC-URC.
Therefore, it is deemed to be interested in the interest held by
CGNPC-URC.

The long position represents (i) the 4,278,695,652 shares of
the Company held by China Uranium Development, and (i) the
45,000,000 outstanding charged shares (pursuant to the share
charge dated 1 April 2011, Perfect Develop Inc. (established
by the directors of the preceding controlling shareholders
of the Company) charged 450,000,000 shares in favor of
China Uranium Development among which, 225,000,000
and 180,000,000 charged shares were released on 18
February 2014 and 31 May 2016, respectively. The remaining
45,000,000 charged shares will continue to be charged in
favour of China Uranium Development).

The letter “L” denotes the person’s/entity’s long position in the
shares.

Save as disclosed above, the Directors did not aware of any

person as at 30 June 2016 who had an interest or short

position in the shares, underlying shares and debentures of

the Company which would fall to be disclosed to the Company
pursuant to Divisions 2 and 3 of Part XV of the SFO.

Disclosure of Interests

it
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Disclosure of Interests

DIRECTORS’ AND CHIEF EXECUTIVE’S RIGHT
TO SUBSCRIBE FOR SHARES

Save as disclosed in this interim report, none of the Company’s
Directors and chief executives (including their spouse and children
under 18 years of age) had any interest in, or had been granted, or
exercised, any rights to subscribe for shares, warrants or debentures (if
applicable) of the Company and its associated corporations (within the
meaning of the SFO) during the six months ended 30 June 2016.

CGN Mining Company Limited
HEREXARAR
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SHARE OPTION SCHEME

The Company has adopted a share option scheme (the “2010 Share
Option Scheme”) at the annual general meeting of the Company held
on 2 June 2010. After the adoption of the 2010 Share Option Scheme,
no share option was granted.

PURCHASE, SALE OR REDEMPTION OF THE
LISTING SECURITIES OF THE COMPANY

During the Period, neither the Company nor any of its subsidiaries
had purchased, sold or redeemed any of the listed securities of the
Company.

SHARE CAPITAL

As at 30 June 2016, the total share capital of the Company was
5,941,282,645 shares.

CHANGE OF DIRECTORS AND DIRECTOR’S
BIOGRAPHY

On 29 June 2016, the Company convened a Board meeting to
approve the change of Directors. At such Board meeting, Mr. Chen
Qiming resigned as a non-executive Director, Mr. Yin Engang resigned
as a non-executive Director and a member of the Audit Committee.
Mr. Fang Chunfa has been appointed as a non-executive Director
and a member of the Audit Committee and Mr. Wu Junfeng has been
appointed as a non-executive Director.

Mr. Lee Kowk Tung Louis has resigned as an independent non-
executive director of Winto Group (Holdings) Limited (listed on the
growth enterprise market of the Stock Exchange (the “GEM”), stock
code: 8238) on 9 May 2016 and served as an independent non-
executive director of Worldgate Global Logistics Ltd (listed on GEM,
stock code: 8292) since its IPO on 28 June 2016.

Save as disclosed above, there is no other change in the composition
of the Board or change in the directors’ biographical details which is
required to be disclosed pursuant to rule 13.51B(1) of the Listing Rules
since the date of 2015 annual report of the Company.

Other Information
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Other Information

Htw &R

EMPLOYEE INFORMATION

As at 30 June 2016, the Group had 22 employees (30 June 2015: 7
employees). 16 of these employees were located in Mainland China
and 6 employees were located in Hong Kong.

The policies of employee remuneration are commensurate with
performance and are comparable to market rate. The Group treasures
internal training on employees and but also encourages staff to develop
themselves on a continuous basis through external training programs,
so as to improve staff quality to meet challenges and gain a market
competitive edge. Total staff costs from continuing operation for the
Period under Review amounted to approximately HK$8.3 million (30
June 2015: approximately HK$2.8 million).

DIVIDEND

The Directors do not recommend the payment of an interim dividend
for the six months ended 30 June 2016 (80 June 2015: nil).

REVIEW OF INTERIM RESULTS

The unaudited interim financial statements of the Group for the six
months ended 30 June 2016 have been reviewed by the Company’s
Audit Committee and external auditors of the Company, SHINEWING
(HK) CPA Limited.

AUDIT COMMITTEE

The Company has established the Audit Committee in compliance
with the requirements of Rule 3.21 of the Listing Rules and the
Corporate Governance Code with written terms of reference. The Audit
Committee comprised of two independent non-executive Directors
and one non-executive Director, which is an important link between the
Board and Auditors. The main responsibility of the Audit Committee
is to assist the Board by provision of independent opinions on the
financial reporting procedures, internal control and risk management
systems of the Group.

CGN Mining Company Limited
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The Audit Committee has reviewed the accounting principles and
practices adopted by the Group and discussed the auditing, risk
management and internal control matters with the management. Also,
the Group’s financial statements for the six months ended 30 June
2016 have been reviewed and adopted by the Audit Committee, who
is of the opinion that such statements comply with the applicable
accounting standards, and the Listing Rules and legal requirements,
and that adequate disclosures have been made.

MODEL CODE

The Company has adopted the Model Code set out in Appendix 10
of the Listing Rules of the Stock Exchange as the principle standards
of securities transactions for Directors. All Directors have confirmed,
upon specific enquiry by the Company that they have complied with the
required standard set out in the Model Code during the Period.

CORPORATE GOVERNANCE

The Company’s corporate governance policy follows the principles
and practice stated in Appendix 14 of the Listing Rules (Corporate
Governance Code and Corporate Governance Report) (the “Corporate
Governance Codg”).

In the opinion of the Board, the Company has complied with the code
provisions set out in the Corporate Governance Code (the “Code
Provisions”) during the period from 1 January 2016 to 30 June 2016,
except for the deviations from the Code Provisions disclosed below.

Code Provision E.1.2 stipulates that the chairman of the Board should
attend and invite the chairman of the audit, remuneration, nomination
and any other committees (as appropriate) to attend the annual
general meeting (the “AGM”). In their absence, he should invite another
member of the committees or failing this, his duly appointed delegate,
to attend. These persons should be available to answer questions at
the AGM.
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Other Information

Hi&®

All Directors have regularly attended and actively participated in
meetings and give the Board and the respective committees the benefit
of their skills and expertise from their background and qualification. Mr.
Zhou Zhenxing, chairman of the Board and the nomination committee,
was unable to attend the annual general meeting of the Company held
on 19 May 2016 (“2016 AGM”) due to other business engagement. Mr.
Yu Zhiping, the executive Director and the chief executive officer of the
Company, was responsible for chairing the 2016 AGM and answering
questions raised by shareholders.

As at the date of this report, the Board comprises two executive
Directors: Mr. Yu Zhiping (chief executive officer), Mr. Xing Jianhug;
three non-executive Directors: Mr. Zhou Zhenxing (chairman), Mr. Fang
Chunfa and Mr. Wu Junfeng; and three independent non-executive
Directors: Mr. Qiu Xianhong, Mr. Gao Pei Ji and Mr. Lee Kwok Tung
Louis.

On behalf of the Board
Mr. Yu Zhiping
Chief Executive Officer

Hong Kong, 26 August 2016
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Report on Review of Condensed Consolidated Financial Statements

GRS P B HRREARS

SHINEWING (HK) CPA Limited
43/[F, Lee Garden One

33 Hysan Avenue

Causeway Bay, Hong Kong

fekspda

Shineﬂ)mg

To the Board of Directors of CGN Mining Company Limited
PEZEERRAE

(incorporated in the Cayman Islands with limited liability)

INTRODUCTION

We have reviewed the condensed consolidated financial statements
of CGN Mining Company Limited (the “Company”) and its subsidiaries
(collectively referred to as the “Group”) set out on pages 29 to 72,
which comprise the condensed consolidated statement of financial
position as at 30 June 2016 and the related condensed consolidated
statement of profit or loss, statement of profit or loss and other
comprehensive income, statement of changes in equity and statement
of cash flows for the six-month period then ended, and other
explanatory notes. The Rules Governing the Listing of Securities on
The Stock Exchange of Hong Kong Limited require the preparation of
a report on interim financial information to be in compliance with the
relevant provisions thereof and Hong Kong Accounting Standard 34
“Interim Financial Reporting” (“HKAS 34”) issued by the Hong Kong
Institute of Certified Public Accountants (the “HKICPA”). The directors
of the Company are responsible for the preparation and presentation
of these condensed consolidated financial statements in accordance
with HKAS 34. Our responsibility is to express a conclusion on these
condensed consolidated financial statements based on our review, and
to report our conclusion solely to you, as a body, in accordance with
our agreed terms of engagement, and for no other purpose. We do not
assume responsibility towards or accept liability to any other person for
the contents of this report.
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Report on Review of Condensed Consolidated Financial Statements

ERSRS M B HRREARE

SCOPE OF REVIEW

We conducted our review in accordance with Hong Kong Standard
on Review Engagements 2410 “Review of Interim Financial
Information Performed by the Independent Auditor of the Entity”
issued by the HKICPA. A review of these condensed consolidated
financial statements consists of making inquiries, primarily of persons
responsible for financial and accounting matters, and applying
analytical and other review procedures. A review is substantially less
in scope than an audit conducted in accordance with Hong Kong
Standards on Auditing and consequently does not enable us to obtain
assurance that we would become aware of all significant matters that
might be identified in an audit. Accordingly, we do not express an audit
opinion.

CONCLUSION

Based on our review, nothing has come to our attention that causes us
to believe that the condensed consolidated financial statements are not
prepared, in all material respects, in accordance with HKAS 34.

SHINEWING (HK) CPA Limited
Certified Public Accountants

Pang Wai Hang

Practising Certificate Number: P05044

Hong Kong
26 August 2016
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Condensed Consolidated Statement of Profit or Loss

ERGESRER

For the six months ended 30 June 2016 & Z=2016%6 5301 161 A

Six months ended 30 June

EZ6H30HL6MEA
2016 2015
2016 20154
HK$’000 HK$’000
THERT FAT
(Unaudited) (Unaudited)
(REER) (REER)
Continuing operations BEMER
Revenue -t 3 260,245 1,898
Cost of sales SHEM AR (111,531) (106)
Gross profit EH 148,714 1,792
Other operating income Hbag A 1,838 10,906
Administrative expenses THFAX (22,443) (10,462)
Changes in fair value of investment REMED R (EE
properties 10 1,782 (619)
Share of result of a joint venture BiE—HaEhEER 26,318 (6,805)
Share of result of an associate Eh— SR 138,755 -
Finance costs B 4 (5,601) (14,244)
Profit (loss) before taxation Bt ADE A (B518) 289,363 (19,332)
Income tax (expense) credit FTfSH (i) % 5 (27,170) 819
Profit (loss) for the period from SE MK
continuing operations HmF (E1E) 7 262,193 (18,513)
Discontinued operation FIEMER
Profit for the period from IR E M ER S
discontinued operation izl 6 - 90,800
Profit for the period HRA R 262,193 72,287
Profit (loss) for the period attributable to RNAFHEE AEHBA
owners of the Company: A (&) -
from continuing operations MBI TS 262,193 (18,513)
from discontinued operation NEETALES - 90,778
262,193 72,265
Profit for the period attributable to JE R LS A EA
non-controlling interests: HA
from discontinued operation IR B 2T - 22
262,193 72,287
Earnings (loss) per share ShkaM (B8) 9
From continuing and discontinued RFEN RIS EY
operations
Basic 2K HK5.23 cents HK2.09 cents
5.23 Bl 2.09784l
Diluted %% HK4.51 cents N/A
4.51 84 TiE
From continuing operations RRFEM T
Basic BN HK5.23 cents HK(0.54) cents
5.23 71l (0.54) 1L
Diluted e HK4.51 cents N/A
4.51 &4l A
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Condensed Consolidated Statement of Profit or Loss and Other Comprehensive Income

BAGREEE R HMaE2ERER

For the six months ended 30 June 2016 & Z=201646 A308 1-61# A

Six months ended 30 June

BZ6HA30HLG6MEA
2016 2015
2016 F 20154
Note HK$’000 HK$000
Bt FExT FAT
(Unaudited) (Unaudited)
(REER) CREER)
Profit for the period BRI 7| 262,193 72,287
Other comprehensive income (expense): Hih 2wzt (FAx) :
Items that may be subsequently B8 BT s By =k
reclassified to profit or loss: ZIEA -
Exchange differences on translation HEEINETS SRR EE
of financial statements of ZIEHZER
foreign operations (1,397) (1,840)
Exchange differences on translation of BE—EEECETER
financial statements of a joint venture REAZEZEZR 494 1,382
Exchange differences on translation of HE — A b B TSR
financial statements of an associate REACZELZR 61,246 -
Reclassification adjustment for YA T EGINET
the cumulative exchange difference mRAFTREREE
included in profit or loss upon HIPE = R
disposal of foreign operation 22 - (81,270)
Other comprehensive income (expense) BREM WS ()
for the period 60,343 (81,728)
Total comprehensive income (expense) BREmikes ()&%
for the period 322,536 (9,441)
Total comprehensive income (expense) THIALEGEEHAZE
for the period attributable to: Wz (Fs) 4858 -
Owners of the Company KRAREBA 322,536 (9,474)
Non-controlling interests IR - 33
322,536 (9,441)

CGN Mining Company Limited
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Condensed Consolidated Statement of Financial Position

B AR S B IR L &

As at 30 June 2016 7201646 A30H

30 June 31 December
2016 2015
2016 5 2015 4F
6H30H 12H31H
HK$’000 HK$'000
TEx FAT
(Unaudited) (Audited)
(REER) (=)
Non-current assets FRBEE
Property, plant and equipment ME - BWE KK 10 19,029 20,339
Investment properties REME 10 29,965 28,778
Interest in a joint venture R—RaEtE R 11 165,084 138,272
Interest in an associate R E % 2 B 12 656,439 =
870,517 187,389
Current assets REEE
Amount due from an intermediate e b — RS R RS R A B 20
holding company 13 4,610 10,074
Trade and other receivables JEMR AR e Eo e W3R 14 264,337 185,721
Amounts due from fellow subsidiaries L EE NGl s 15 381,583 476,588
Bank balances and cash RITEFRRS 16 43,717 285,528
694,247 957,911
Total assets BEHAE 1,564,764 1,145,300
Current liabilities REEE
Trade and other payables FER R R AR T 5RE 17 112,391 46,453
Amount due to an intermediate Rt 2 NG
holding company 13 9,871 11,772
Amount due to a joint venture ER—HEEhETIE 18 4,166 3,293
Amounts due to fellow subsidiaries ERNRIZNB AR ZIE 19 388 2,891
Convertible bonds AR ES - 289,933
Income tax payable FERT T EHT 43,916 20,449
170,732 374,791
Net current assets REBEEFE 523,515 583,120
Total assets less current liabilities BEEAERGBER 1,394,032 770,509

Interim Report 2016
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Condensed Consolidated Statement of Financial Position

B4R S B HE AR L 2R

As at 30 June 2016 7201646 A30H

30 June 31 December
2016 2015
2016 5 2015 4F
6H30H 12H31H
HK$'000 HK$'000
TR TET
(Unaudited) (Audited)
(REBERZ) (&%)

Capital and reserves EXRf#EE
Share capital B 20 59,413 46,369
Reserves =1 1,320,821 713,281
Total equity BRAaE 1,380,234 759,650

Non-current liability FRBEE
Deferred tax liabilities ERFHIEAE 13,798 10,859
1,394,032 770,509

32 CGN Mining Company Limited

HERREEBRAR



Condensed Consolidated Statement of Changes in Equity

FAGEERR R

For the six months ended 30 June 2016 & Z=2016%6 5301 161 A

Equity attributable to owners of the Company

KAARAARGES
Equity
component
of Exchange Share Properties Non-
Share Share  Capital convertible tranlation  options  Reserve  Retained revaluation  Other controlling
capital  premium  reserve  bonds  reserve  reserve fnd eamings  reseve  reserve Total  interests
TEERS Ei BRE e Ré I ek
R RHEE E4EE  #&HD B e it BRl EfEE MR it E&
HKS000  HKS000  HKS000  HKS000  HKS000  HKS'000  HKS000  HKS000  HKS000  HKS000  HKS000  HK$000
Tén T TEn  TEn  TEn 1 Thr TEn TR TEn  TEn  TEn
(Note g) (Note b)
(i) )
A1 Jauary 2016 Ro0ibE1A1B 639 9658m - B B 14 7 BB -6 5060 - 750680
Issued o shares upon comversion - NI AR ERE
of convertiole bonds kh 1804 351,904 - (69414 - - - - - - 2955% - 29554
Prot for the perod SR - - - - - - - 6% - - 8% - 8%
Other compreensive ficome BREMAENR(RR)
(expense) for the period:
Exchange diferences on rangaion  £E 80 ETEETH
of fnencil staements BRELL
offoreign operations 3523 - - - - (13 - - - - - (13 - (13
Exchange differences on ranslain  E R4 50 E
of fnanci statements hHRESL
ofajointventure (3523 - - - - ) - - - - - 4% - 49
Bxchange diferences onrangaion  £E-TB 4%
of fnanci statements hHRESL
of an associte EfER - - - - 61,6 - - - - - 616 - 6146
Total comprehensive income BraEhasE
for the period - - - - 60343 - - 262198 - - 325% - 5%
Share of other reserve of an associate Bl —FE S MEAEE - - - - - - - - - 2514 2514 - 2514
At30 June 2016 (unaudied) R016%6A30A
(REEH7) 59413 1341117 - - (566,163 14 21583 595321 - (83851) 1,380,284 - 1,380234
Interim Report 2016 33
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Condensed Consolidated Statement of Changes in Equity

RS EES R

For the six months ended 30 June 2016 & Z=201646 A308 1-61# A

Equity attibutable to owners of the Company

|

Equty
component
of  Bxchange Share Properties Non-
Share Share  Cepftdl  convertile  translation ~~ options Retained ~ revluation Other contraling

coptdl premum - resenve bonds  resene  resene eamings resenve Interests

i Ef f ik

Rk i e & EH B EfER o
HKS000  HKSO00  HKS000  HKS000  HKSO00  HKS000  HKS000  HKSO00  HKSO0D  HKS000 HKS 000
T A Thr  TEn A Thr  TEn T T Y
(Note b (Noted (Noteb)
) )

At1 January 2016 RN5E1A1A 3336 67930 OM45dM 138827 (439674 164 62078 (8359 9,011 - 1.307.8% 1641 1309477
Issued o shares upon comversion - NI AR ERE
of converthle bonds ik 13048 33794 - (69413 - - - - - - 281564 - 261564
Prtfor e peod i - - - . - : - D - R Y Y
Other comprehensive (expense) AL 2T (3 s :
income for he period:
Exchange diffrences on ranslaion  EBNERS
of fnanci statements aREE
offoreign operations JEREE - - - - 180 - - - - - (18 (1840
Rechssficafon agiustmentfor -~~~ EFIRE 85 £
e cumulaive exchange diference M ZEHERRA
included inproft o loss upon EREEHT
disposal of foreign operation - - - - B - - - - - B - 120
Exchange differences on ranslain  E R4 50 E
of fnanci statements hHRESL
ofajointventure EfER - - - - 1R - - - - - 1R - 1w
Toidcomprehensielepense) B2 (ER)
income for the period et - - - - 7% - - D% - -y B )
Mergerresenves afsing from LRARANEL AN
common control combination 1 - - (oup3 - - - - - - (86365 (1030899 - (1030899
Disposal ofsubsidaries HENBAR - - - - - SV ) S T ] - - e ey
At30 June 2015 (unaudied) R05E6A0A

(7E30) 1539 95873 T V1 R 1 N 157 S X < - BT

Note (a): Subsidiaries in the People’s Republic of China (the “PRC") have appropriated 10% i3k (a) : R EARLFIBR ([FE]) ZHMBARES

of the profit to reserve fund. The reserve fund is required to be retained in the mAI0%EBRERBEES - RHHEESA
accounts of the subsidiaries for specific purposes. RBRZEWRBARZERE A - LAMERER

Note (b): The other reserve represents (i) the difference between the consideration fEEp) : EMREEEREBELXRES T Z2ELS
of United States dollars (“USD”) 133,000,000 (equivalent to approximately £ U B8 19 X {8 133,000,000 7T (A &5 R
HK$1,030,899,000) and the aggregate paid-in capital of 1t =B HEFRE #71,030,899,0007% 7T ) E2 4t 7 ks 8 &
BFRAF] (for identification purpose, in English, Beijing Sino-Kazakh Uranium BEREBRAR([dE PR BEHE
Resources Investment Company Limited, referred to as “Beijing Sino-Kazakh”) of N4 EE AN R 823,770,000 T (BB ER L
Renminbi 823,770,000 (equivalent to approximately HK$944,534,000) acquired 944,534,000 77T ) Z MR =58 K (i) FEE—
under business combinations under common control and (i) share of other R > M LA -

reserve of an associate.

34 CGN Mining Company Limited
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Condensed Consolidated Statement of Cash Flows

BHAGESHTRER

For the six months ended 30 June 2016 & Z=2016%6 5301 161 A

Six months ended 30 June
BZ6A30AL6MEA
2016 2015
2016 20156

Note HK$’000 HK$'000
i THET AT
(Unaudited) (Unaudited)

(REER) (RigER)

Net cash from (used in) operating activities LETHAG (TR R T8
(Increase) decrease in trade and other FEMRER 3R I L At P 3R IR
receivables (3n) m (132,876) 860
Increase in inventories FEE = (6,771)
Increase (decrease) in trade and other BRI E A P 50E
payables EmeRD) 65,986 (122,964)
Gain on disposal of subsidiaries HERB L AME = (99,040)
Other operating cash flows HitiE2He e 129,477 80,925
62,587 (145,990)
Net cash used in investing activities REEIFMARSFE
Net cash inflow from disposal of subsidiaries HEMNBARRERAFE 22 - 25,973
Cash inflow from deferred cash consideration HEMBRARTHRS
from disposal of subsidiaries REFRERA 35,000 -
Interest received RLGE) 4,268 4,866
Purchase of property, plant and equipment BENE  BERZ (5) (865)
Acquisition of an associate BE—MBELE (437,363) -
Acaquisttion of a subsidiary BE—HHEAR = (1,030,899)
Repayment from fellow subsidiaries RZNBLRIER 95,007 977,284
(303,093) (23,641)
Net decrease in cash and cash equivalents Re kRS SEHERDFE (240,506) (169,631)
Cash and cash equivalents at 1 January M A1EZRE KR EEEEE 285,528 233,655
Effect of foreign exchange rate changes EkEE) 2 (1,305) 158
Cash and cash equivalents at 30 June, R6A30BZAE KA
represented by bank balances and cash EEER  IRTEERRE 43,7117 64,182
Interim Report 2016 35
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Notes to the Condensed Consolidated Financial Statements

AR S T MR R

For the six months ended 30 June 2016 &;Z=20164%6 A30R 1-61# A

1. GENERAL AND BASIS OF PREPARATION

1.1

1.2

General

CGN Mining Company Limited (the “Company”) is
incorporated in the Cayman Islands as an exempted
company with limited liabilities. The shares of the
Company are listed on The Stock Exchange of Hong
Kong Limited.

The principal activities of the Company and its
subsidiaries (collectively referred to the “Group”)
are property investment, trading of natural uranium
and other investments. The Group discontinued its
operations in selling, distributing and manufacturing
of pharmaceutical and food products during the six
months ended 30 June 2015 following the completion
of the disposal of Yugofoil Holdings Limited (“Yugofoil”)
and its subsidiaries (collectively referred to as “Yugofoil
Group”) on 25 March 2015.

The condensed consolidated financial statements
are presented in Hong Kong dollars (‘HK$”) while the
functional currency of the Company is USD. As the
Company is listed in Hong Kong, the directors of the
Company consider that it is appropriate to present the
condensed consolidated financial statements in HKS.

Basis of preparation

The condensed consolidated financial statements
have been prepared in accordance with Hong Kong
Accounting Standard (“HKAS”) 34 “Interim Financial
Reporting” issued by the Hong Kong Institute of
Certified Public Accountants (the “HKICPA”) as well as
the applicable disclosure requirements of Appendix 16
to the Rules Governing the Listing of Securities on The
Stock Exchange of Hong Kong Limited.

CGN Mining Company Limited
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PRINCIPAL ACCOUNTING POLICIES

The condensed consolidated financial statements have been
prepared on the historical cost basis except for investment
properties, which are measured at fair values.

Except as described below, the accounting policies and
methods of computation used in the condensed consolidated
financial statements for the six months ended 30 June 2016 are
the same as those followed in the preparation of the Group’s
annual financial statements for the year ended 31 December
2015.

Investment in an associate

An associate is an entity over which the Group has significant
influence. Significant influence is the power to participate in the
financial and operating policy decisions of the investee but is
not control or joint control of those policies.

The Group’s investment in an associate is accounted for in
the consolidated financial statements using the equity method.
Under the equity method, investment in an associate is initially
recognised at cost. The Group’s share of the profit or loss and
changes in the other comprehensive income of the associate
is recognised in profit or loss and other comprehensive income
respectively after the date of acquisition. If the Group’s share
of losses of an associate equals or exceeds its interest in
the associate, which determined using the equity method
together with any long-term interests that, in substance, form
part of the Group’s net investment in the associate, the Group
discontinues recognising its share of further losses. Additional
losses are provided for, and a liability is recognised, only to
the extent that the Group has incurred legal or constructive
obligations or made payments on behalf of the associate.

If an associate uses accounting policies other than those of the
Group for like transactions and events in similar circumstances,
adjustments are made to make the associate’s accounting
policies conform to those of the Group when the associate’s
financial statements are used by the Group in applying the
equity method.

Notes to the Condensed Consolidated Financial Statements
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For the six months ended 30 June 2016 #; 2201646 5 30H |E61& A
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Notes to the Condensed Consolidated Financial Statements

AR S T MR R

For the six months ended 30 June 2016 &;Z=20164%6 A30R 1-61# A

2.

PRINCIPAL ACCOUNTING POLICIES
(Continued)

Investment in an associate (Continued)

An investment in an associate is accounted for using the equity
method from the date on which the investee becomes an
associate.

On acquisition of the investment, any excess of the Group’s
share of the net fair value of the identifiable assets and liabilities
over the cost of acquisition, after reassessment, is recognised
in profit or loss in the period in which the investment is acquired.

After application of the equity method, including recognising
the associate’s losses (if any), the Group determines whether it
is necessary to recognise any additional impairment loss with
respect to its investment in the associate. The entire carrying
amount of the investment is tested for impairment as a single
asset by comparing its recoverable amount (higher of value
in use and fair value less costs of disposal) with its carrying
amount. Any impairment loss recognised forms part of the
carrying amount of the investment in the associate. Any reversal
of that impairment loss is recognised to the extent that the
recoverable amount of the investment subsequently increases.

Application of amendments to Hong Kong Financial
Reporting Standards (“HKFRS(s)”)

In the current interim period, the Group has applied, for the
first time, the following amendments to HKFRSs issued by the
HKICPA that are relevant for the preparation of the Group’s
condensed consolidated financial statements:

FESTTHEX#)

REERENIRE (&)

RIEREDK R —HBELEE
B REEEXMRERMAER
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RBRER - NEBEE A&
FEERBEZAAFEERK
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WEE R B HIRAE RSP HER -

FERMERIRRY AR S E
ZEBE(E)  AEEFRER
EHERERBECXZRERE
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ZEREEEFESE—EE &
BREKREEE(ERERER
AERHERAZKEE) BIRH
BELLEETRENR - EAEH#
R E R BB S BRI
BREEZ &2  BRARER
B EERZIBRE A E
SRR RIB ISR -

P& PR 78 B 3 3 5 2R R i 48 5T

RAFHRERRE AEEE X
FEMATEFRAEE GRS E
MBMERBEANBEBESERA
MM 2 BB BIwE LB
ARERSEETA  BAMBRSERE
E0UEERFENE
ARSHENEIRETS  BEHE

FASHEAZ6TRAR  BENEREHOTER

Amendments to HKFRSs Annual Improvements to HKFRSs
2012 - 2014 Cycle
Amendments to HKAS 1 Disclosure Initiative
Amendments to HKAS 16 Clarification of Acceptable Methods
and HKAS 38 of Depreciation and Amortisation
Amendments to HKFRS 10, Investment Entities: Applying the Consolidation
HKFRS 12 and HKAS 28 Exception
Amendments to HKFRS 11 Accounting for Acquisitions of Interests
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Notes to the Condensed Consolidated Financial Statements

BEi )

PR ERARMIEE

For the six months ended 30 June 2016 #; 2201646 5 30H |E61& A

PRINCIPAL ACCOUNTING POLICIES
(Continued)

Application of amendments to Hong Kong Financial
Reporting Standards (“HKFRS(s)”) (Continued)

Amendments to HKAS 16
and HKAS 41
Amendments to HKAS 27

Agriculture: Bearer Plants

Equity Method in Separate Financial Statements

The application of the above amendments to HKFRSs in
the current interim period has had no material effect on the
amounts reported in these condensed consolidated financial
statements and/or disclosures set out in these condensed
consolidated financial statements.

REVENUE AND SEGMENT INFORMATION

Revenue represents amount received and receivable from sales
of natural uranium net of returns, discounts allowed and sales
related taxes and gross rental income during the period.

Pharmaceutical and food segment (the “Disposed Business”)
was discontinued in the prior period (details set out in note 6).
Accordingly, the Group’s reportable and operating segments
from continuing operations under HKFRS 8 are as follows:

a) property investment segment engages in leasing and

selling of office premises;

b) natural uranium trading segment engages in trading of
natural uranium; and

C) other investments segment engages in investment in a
joint venture and an associate.

No operating segments have been aggregated to form the
above reportable segments.

2.

FESHBEX @)

EREAMBREER BT
(&)

EReHENZI0RNES 2% £EEEY
Eap S b
AReHEIEOEEIE  EREERRACEDE

PN R B EA ) FE AR bt BB B 75
HEEMMETHHFZERAEE
MBBEAM2HRSEE RSt
FHRAREMBRERMARNES
BAEEATE -

EXRBERTBER

EERBEEPANRESR - AT
HRBREERRREHERR
i 2 B R e WK TR e & IR
)\O

EZmhkRmOE (L HEXK])
RE—HRETBLE (FBERM
iE6) o Bt NEBREFREY
s RISE 8 5 Bl 0 HORFE M5
Bl E MG EDRRIAE ¢

a) MEREDREEE M
EMDE

b) %%fﬂﬂ%ﬁ%“*ﬁa%%ﬁﬂ

©) HiEn e ed
ELBEPENRE -

o
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o
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Notes to the Condensed Consolidated Financial Statements

LRSS £ e

For the six months ended 30 June 2016 &, Z201646 430 H 161 A

3. REVENUE AND SEGMENT INFORMATION 3. EXxERIBERE)

(Continued)

The following is an analysis of the Group’s revenue and results REBIZA HERKEE DI L5
by reportable and operating segments for the period under EEEME WS REEDTT ¢
review:

Continuing operations BEMERE

Six months ended 30 June 2016 BZ2016 6 A30H1-6MEA

Natural

Property Other uranium

investment investments trading Total
MERE HittiRE RAHWEZR st
HK$'000 HK$’000 HK$’000 HK$'000
THT TET THT TET
(Unaudited) (Unaudited) (Unaudited) (Unaudited)
(RBER) (REER) (REER) (REER)

Revenue EERE 1,006 - 259,239 260,245
Segment profit Db R 273 165,073 141,236 306,582
Other income and gains E A Rz 1,838
Central administrative costs HRITHARCA (13,456)
Finance costs BERA (5,601)
Profit before taxation from SE MRS BRTA

continuing operations gl 289,363

Six months ended 30 June 2015 BZ201556 30 1-61EA

Natural
Property Other uranium
investment  investments trading Total

nERE  HttRE KAWES o5t

HK$'000 HK$'000 HK$'000 HK$'000
THT THT FET THT
(Unaudited)  (Unaudited)  (Unaudited)  (Unaudited)
(Rig&dERZ) (REEER)  (REER)  (REER)

Revenue BEH 1,898 - - 1,808
Segment profit (loss) HabiERl (EE) 187 (6,805) (5,710) (12,328)
Other income and gains Bl A Rz 10,906
Central administrative costs R RITHACA (3,666)
Finance costs BUE RN (14,244)
Loss before taxation from B R RR TR

continuing operations B8 (19,332)

40 CGN Mining Company Limited
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Notes to the Condensed Consolidated Financial Statements

(Continued)

The following is an analysis of the Group’s assets and liabilities

by reportable and operating segments:

Continuing operations:

REVENUE AND SEGMENT INFORMATION

B AR S M S R Y oL

For the six months ended 30 June 2016 #; 201646 430 H (F61# A

EEBRIHER #)

AREBZAREREENF 27
ZEERBEATMOT

R

30 June 31 December
2016 2015
2016 F 20154
6 H30H 12 H31H
HK$’000 HK$’000
TFHET FAT
(Unaudited) (Audited)
(RA&EX) (f&E==z)

Segment assets SEEE
Property investment MERE 50,910 55,980
Other investments HipigE 821,523 138,272
Natural uranium trading RARE 5 259,239 125,800
1,131,672 320,052
Unallocated corporate assets RPBARIEE 433,092 825,248
Total assets BERE 1,564,764 1,145,300

30 June 31 December
2016 2015
2016 ¢ 20154
6 A30H 12 H31H
HK$’000 HK$’000
TFHET AT
(Unaudited) (Audited)
(RBEX) (&&= =%)

Segment liabilities SEFR &
Property investment MELE 8,505 4,850
Other investments Hip&&E - _
Natural uranium trading KARHE 5 114,777 46,564
123,282 51,414
Unallocated corporate liabilities AN /NCIN=K 61,248 334,236
Total liabilities BfERSE 184,530 385,650
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Notes to the Condensed Consolidated Financial Statements

RS M IS R R A

For the six months ended 30 June 2016 &, Z201646 430 H 161 A

4. FINANCE COSTS 4. BWERAK

Six months ended 30 June
BZ6H30HL6MEA

2016 2015

2016 &£ 20154

HK$’000 HK$’000
FET THETT
(Unaudited) (Unaudited)
(REEZR) (CREER)

Imputed interest charged on MR ESF 2 HEFR B
convertible bonds 5,601 14,244
5. INCOME TAX EXPENSE (CREDIT) 5. FIEBixH (IER)

Six months ended 30 June
BZ6HA30HLG6MEA

2016 2015

2016 20154

HK$’000 HK$’000
FHExT FET
(Unaudited) (Unaudited)
(REER) CREFR)

Continuing operations HEMER
Current tax: BNEATRIR
Hong Kong Profits Tax BEBNER 23,861 -
UK Corporation tax HEIPER 109 -
Deferred tax RIERL IR 3,200 (819
27,170 (819)
42 CGN Mining Company Limited
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INCOME TAX EXPENSE (CREDIT) (Continuec)

During the six months ended 30 June 2016 and 2015, Hong
Kong Profits Tax is calculated at 16.5% of the estimated
assessable profits.

Under the Law of the PRC on Enterprise Income Tax (the “EIT
Law”) and Implementation Regulation of the EIT Law, the tax
rate of the PRC subsidiaries is 25% for the current and previous
periods.

Certain PRC subsidiaries were either in loss-making position
for the current and previous periods or had sufficient tax losses
brought forward from previous period to offset the estimated
assessable income for the period and accordingly did not have
any assessable income for the current and previous periods.

The subsidiary operating in the United Kingdom (“UK”) is
subject to Corporation Tax Act of UK and the tax rate of the UK
subsidiary is 20% for the current and previous periods.

Pursuant to the tax law of the Republic of Kazakhstan
(“Kazakhstan”), withholding income tax is levied on 10% of
profit before distributed to overseas investors. The above
Kazakhstan Income Tax is withheld by the joint venture when
49% of total dividends were distributed to the Company by the
joint venture.

Pursuant to the laws and regulations of the Cayman Islands and
the British Virgin Islands (the “BVI”), the Group is not subject
to any income tax in the Cayman Islands and the BVI for the
current and previous periods.

Notes to the Condensed Consolidated Financial Statements

B AR S B A R T EE

For the six months ended 30 June 2016 #; 2201646 5 30H |E61& A

5.

Frig®i< i (ER) @)

HZE2016F K% 20156 A30H IE
618 A » BENSRIRhETER
AL 16.5% FB R ET & o

REFEHCEMSHEREEE
{3 v E e O = NI D AN
B MR A 2 TR A 25% o

RABERBESRE - &5 FaR
RER M E AR RN EEMRR
FAEEEBERRACRBEER
A H ARG ERTEA
SE TR 7 B ) B2 a8 1 A R 3 R )
FERBIUA ©

RREZEHBRBARER
BEEMAEHRZA - FHERABRE
MBTHRRENE AR ZHE
7520% ©

RiFMERITELNE((RER
H DBE - ERAERED
T EIMREE 2B Z
10% =i o Bt ra g e BT AR 15
BHRAECREERARRDIK
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Notes to the Condensed Consolidated Financial Statements

RS M IS R R A

For the six months ended 30 June 2016 &, Z201646 430 H 161 A

6. DISCONTINUED OPERATION

On 25 March 2015, the Group entered into a sale and purchase
agreement to dispose of its 100% equity interest in Yugofoil
Group, which carried out all of the Group’s pharmaceutical
and food products operation, to an independent third party for
a total consideration of HK$101,250,000. The disposal was
completed on the same day, on which date control of Yugofoil
Group passed to the acquirer.

Following the completion of the disposal of Yugofoil Group, the
Group discontinued its operation in the Disposed Business.
The profit for the six months ended 30 June 2015 from the
Disposed Business was set out below.

Loss of the Disposed Business HNZ L EEB 2 EE
for the period

Gain on disposal of the &S R% 0 B 3T 2 s
Disposed Business

FIFEMRE

R2015F3H825H © KA & B 7]
VHERFEEHGE  WBRE
101,250,000 & T AIB I 58 =7 H
EERHEREEN 2 EARKE -
HItERAEENFBERRREM
X% - HETKER  TABHK
mREE TS EEETIRER 2
HE] -

REEMSREBTKEK  AK
B IFENZEEEBTHEE -
B Z2015%6 A30H 1L61& A %
HEXKHEMEFIMT -

Six months
ended 30 June
2015
EHZE20154F

6 H30H 1k

61EA
HK$’000
FAET
(Unaudited)
(REeEZ)

(8,240)

22 99,040

90,800

CGN Mining Company Limited
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Notes to the Condensed Consolidated Financial Statements

B AR S M S R Y oL

6.

DISCONTINUED OPERATION (Continued)

The results of the Disposed Business for the six months ended

30 June 2015 was as follows:

6.

For the six months ended 30 June 2016 #; 201646 430 H (F61# A

FEFEMEK 2

B Z 201556 A30H IL61E A &)
ZHEERBHEENT

Six months
ended 30 June
2015
BZE20155F
6 A30H 1k
6 1& A
HK$000
FAET
(Unaudited)
(RE&EZ)
Revenue 0] 35,221
Cost of sales SHEE AR (29,071)
Gross profit EF 6,150
Other operating income HAb L ZE A 60
Selling and distribution expenses SHERDHEAX (3,362)
Administrative expenses TR (7,020)
Changes in fair value of EYENRBEED)
investment properties (809)
Loss before taxation MRELRTE R (4,481)
Income tax expense FriSfisz it (3,759)
Loss of the Disposed Business for HiMNZ L E X 2 BB
the period (8,240)
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Notes to the Condensed Consolidated Financial Statements

RS M IS R R A

For the six months ended 30 June 2016 &, Z201646 430 H 161 A

6. DISCONTINUED OPERATION (Continued)

Income tax expense (credit) from Disposed Business included
the following:

ENERRIIE -
b Bl S FTAS s
JEIERA

Current tax:
PRC Enterprise Income Tax
Deferred tax

FEFEMEK 2

ZHEXRTREHAS (KR) 8
FBATRIA :

Six months
ended 30 June
2015

B ZE20154F
6 H30H 1k

61 A
HK$’000
T
(Unaudited)
(REeEZ)

3,840
(81)

3,759

During the six months ended 30 June 2015, the Company
disposed of its entire interests in Yugofoil Group and the 10%
on the gain on disposal of subsidiaries in PRC was subjected to
the PRC Enterprise Income Tax.

CGN Mining Company Limited
HEREXARAR
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Notes to the Condensed Consolidated Financial Statements

B AR S M S R Y oL

For the six months ended 30 June 2016 #; 201646 430 H (F61# A

6. DISCONTINUED OPERATION (Continued) 6. FEFEMEK®
Loss for the six months ended 30 June 2015 from Disposed B E2015F6 A30H L6 A -
Business included the following: ZLEEB 2 BEBREATEE
Six months
ended 30 June
2015
HZE2015%F
6 A30H 1
61& A
HK$000
FAT
(Unaudited)
(REEEZ)
Amortisation of intangible assets BiEmp EE 15
Amortisation of prepaid lease payments  #44+ 3h{F AETENTHER
on land use rights 102
Cost of inventories recognised as ERRARAINFERA
an expense 28,756
Depreciation of property, plant WE - BENMRETE
and equipment 1,686
Bank interest income HRITHAEWA (17)
Net exchange loss HIE H B R 136
Interim Report 2016 47
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Notes to the Condensed Consolidated Financial Statements

RS M IS R R A

For the six months ended 30 June 2016 &, Z201646 430 H 161 A

6. DISCONTINUED OPERATION (Continued) 6. FFEMEB@®

Net cash outflows on Disposed Business was as follows: ZOEEFB RS R FRELT ¢

Six months

ended 30 June
2015

HZE 20154
6 H30H 1

61E A

HK$’000
T
(Unaudited)
(REeEZ)

Operating activities KBTS (1,327)
Investing activities HEEH (110)
(1,437)

CGN Mining Company Limited
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Notes to the Condensed Consolidated Financial Statements

B AR S M S R Y oL

For the six months ended 30 June 2016 #; 201646 430 H (F61# A

PROFIT (LOSS) FOR THE PERIOD 7.

Profit (loss) for the period has been arrived at after charging

(crediting):

Continuing operations

Cost of inventories recognised

ERERRAXMTFERA

HimiaH (BR)
BAER (B1R) IRk GEA)
TR IERFR -

FEMRE

Six months ended 30 June
HZ6H30H1L6{EA

2016

2016

2015
20154
HK$’000
TET
(Unaudited)
(REEERZ)

HK$’000
THET
(Unaudited)
(REERZ)

as an expense 111,531 -
Depreciation of property, plant and Y - BEMERETE
equipment 984 525
Research and development costs ok FAEER = 7
Interest income from fellow subsidiaries 5 (5 [7) B BB A & F B ULA (1,404) (4,872)
Interest income from an intermediate KRB —MEHEER AR R FLE
holding company WA - (1,669)
Bank interest income RITH SN (4) (218)
Trade deposit interest income from RE—HEETENE S
a joint venture 1EZ OISR N (161) -
Rental income from an intermediate R E— M R A R &
holding company FALUWA (1,006) (1,898)
Net exchange loss b 5 B85 5 3,009 856
Tax on disposal of subsidiaries HERSRER 2 WHES
reimbursed by the acquirer RER T EHB R AT
of Yugofoil Group = (3,840)
INTERIM DIVIDEND 8. HHERS

No dividends were paid, declared or proposed during
the interim period. The directors of the Company do not

recommend the payment of an interim dividend (six months

ended 30 June 2015: nil).

R SRR - 5k
KRR S « RAREETER
Ik EE R EAfR B (B Z 20154 6 A 30
HiE6fEA : &) -
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Notes to the Condensed Consolidated Financial Statements

RS M IS R R A

For the six months ended 30 June 2016 &, Z201646 430 H 161 A

9.

EARNINGS (LOSS) PER SHARE

From continuing and discontinued operations

The calculation of basic and diluted earnings (loss) per share

from continuing and discontinued operations attributable to the

owners of the Company is based on the following data:

Earnings

Earnings for the period attributable to

&R

ARG EERERRMZ AT

R (FHE)
G LR {22

ARBEAABERFEERIFE
FEUXBNEREAREER
A (E18) TR NIRRT & -

Six months ended 30 June
BZ6H30HL6MA
2016 2015

2016 20154
HK$'000

HK$'000
TR TAT

(Unaudited)
(RZER)

(Unaudited)
(RIEER)

the owners of the Company for A NEEBRAT

the purpose of basic eamnings per share 262,193 72,265
Effect of dilutive potential ordinary shares: ARENR BT BR e T E

Interest on convertible bonds ABRRESTS 5,601 N/A
Eamnings for the period attributable to BN ESREERN 2 AR

the owners of the Company for the A NEEHBRAT

purpose of diluted earmnings per share 267,794 N/A
Number of shares RBEE
Weighted average number of ordinary TEEBREAREN

shares for the purpose of basic earnings LR E T

per share 5,016,772,373  3,447,888,458
Effect of dilutive potential ordinary shares: BEBE  BEL AR Y&

Convertible bonds AR ES 924,510,272 N/A
Weighted average number of ordinary BRI EEREERR

shares for the purpose of LB INETHE

diluted eamnings per share 5,941,282,645 N/A
From discontinued operation RFEFEMEEK

Basic and diluted earnings per share from discontinued

operation for the six months ended 30 June 2015 was

earnings HK2.63 cents per share, based on the profit for the
period from discontinued operation of HK$90,778,000 and
the denominators detailed above for both basic and diluted

earnings per share.

CGN Mining Company Limited
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EARNINGS (LOSS) PER SHARE (Continued)

From continuing operations

Notes to the Condensed Consolidated Financial Statements

B AR S M S R Y oL

For the six months ended 30 June 2016 #; 201646 430 H (F61# A

o.

The calculation of basic and diluted earnings (loss) per share
from continuing operations attributable to the owners of the
Company is based on the following data:

Earnings (loss)

Eamings for the period attributable to the owners
of the Company for the purpose of basic

BHN (BR)

AR EEREARRNZ AREHRAA
EEBRET

BERER (EE) &)
TE=T UE 30
AATRVEAAEEREFELE

BOEREAREERT (EBE)
THE T HIBEETE

Six months ended 30 June
BZ6HA30HL6MEA

2016

2016 F

2015
20156
HK$'000
TET
(Unaudited)
(RigER)

HK$’000
THET
(Unaudited)
(REER)

eamings per share 262,193 72,265

Less: eamnings for the period from W REIERELERBN
discontinued operation HREF = (90,778)

Earnings (loss) for the purpose of basic HEFRERBH (BE) 2

earnings (loss) per share for the period AREEE NESHREH (ER)

attributable to the owners of the Company 262,193 (18,513)
Effect of dilutive potential ordinary shares: AN R BBk T E

Interest on convertible bonds MHRESFE 5,601 N/A
Earmings for the purpose of diluted eamings per share FH\ it & GRS R A 2 A A

for the period attributable to the owners BB ANEEHARR

of the Company 267,794 N/A
Number of shares RPEE
Weighted average number of ordinary shares STEEBREREN

for the purpose of basic earnings per share LA EESE 5,016,772,373  3,447,888,458
Effect of dilutive potential ordinary shares: PSS BT @Ry &

Convertible bonds HREES 924,510,272 N/A
Weighted average number of ordinary shares BRFTESREZEN 2

for the purpose of diluted eamings per share LR IETF I 5,941,282,645 N/A
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Notes to the Condensed Consolidated Financial Statements

RS M IS R R A

For the six months ended 30 June 2016 &, Z201646 430 H 161 A

9. EARNINGS (LOSS) PER SHARE (Continuec)

The computation of diluted earnings (loss) per share for the six
months ended 30 June 2015 did not assume the conversion
of the Company’s outstanding convertible bonds as the
conversion of the outstanding convertible bonds would result in
a decrease in loss per share or increase in earnings per share.

10. CAPITAL EXPENDITURE

The movements of property, plant and equipment, prepaid
lease payments on land use rights, investment properties and

intangible assets are as follows:

o.

10.

BREFN (HE) @)

FFEH Z=20159F6 A30H LE6 1A
ANERESRF (EEB) TER
& EE AN N A A R B R R AT IR AR
BF  DEHRERERERTR
BREHFBERGREERDXE
AR ZFIIZ N -

NGRS

W BERRE TR
TEARERE  REDERE
FAENZBMT :

Property,
plant and Investment
equipment properties Total
ERY
B ] REMR At
HK$'000 HK$'000 HK$'000
TEL THL TAL
Six months ended #HZ2016F6A30H1E6{EA
30 June 2016 (Unaudited) (REER)
Carrying values at 1 January 2016 1201641 A1 A REE
(Audited) (B&R) 20,339 28,778 49,117
Additions NE 5 - 5
Depreciation and amortisation BRI TEREH
charged for the period (984) - (984)
Fair value change of investment properties % &M& 2 A7 EE - 1,782 1,782
Exchange realignment B AE (331) (595) (926)
Carrying values at 30 June 2016 20166 A30 A2 ERE 19,029 29,965 48,994
52 CGN Mining Company Limited
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Notes to the Condensed Consolidated Financial Statements

B AR S M S R Y oL

For the six months ended 30 June 2016 #; 201646 430 H (F61# A

10. CAPITAL EXPENDITURE (Continued)

10. EXRBEXZ (@)

Property,  Prepaid lease
plant and payments on Investment Intangible
equipment  land use rights properties assets
T RE
ER T ZHEREE
ST U REMZ BREE &
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
TEL THT THL T ThEr
Six months ended 30 June EZE2015F6A30H
2015 (Unaudited) IE61EA (REER)
Carrying values R2015%1 A1 R
at1 January 2015 (Audited) EHE{E (EFZ) 41,967 19,267 117,637 149 179,020
Additions AE 865 - - - 865
Eliminated on disposals of WHENB A R i
subsidleries (36,328) (19,040) (69.210) (134) (124,712)
Depreciation and N
amortisation charged e 4
for the period (2,211) (102) - (1) (2,328
Fair value change of RENEZ PAE
investment properties 28 - - (828) - (828)
Exchange realignment R (135) (125) (276) = (536)
Carrying values 1201556 A30H
at 30 June 2015 pa 4,158 - 47,323 - 51,481
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Notes to the Condensed Consolidated Financial Statements

AR S T MR R

For the six months ended 30 June 2016 &;Z=20164%6 A30R 1-61# A

10.

CAPITAL EXPENDITURE (Continued)

During the six months ended 30 June 2015, the fair value of the
investment properties of Yugofoil Group on the disposal date
has been arrived at on the basis of a valuation carried out on
that date by an independent qualified professional valuer not
connected with the Group, Avista Valuation Advisory Limited
(“Avista”), who has among its staff members of the Hong Kong
Institute of Surveyors with recent experience in the location and
category of property being valued. The valuation was arrived at
on an open market value basis by using the income approach
of capitalising the net rental income receivable from the existing
tenancies and the reversionary income potentials.

As at 31 December 2015 and 30 June 2016, the fair values of
the investment properties held by Beijing Sino-Kazakh have
been arrived at on the basis of a valuation carried out by Avista.
The valuation was arrived at on an open market value basis by
using the income approach of capitalising the net rental income
receivable from the existing tenancies and the reversionary
income potentials.

As at 30 June 2015, the fair value of the investment properties
held by Beijing Sino-Kazakh had been arrived at on the basis
of a valuation carried out by the directors of the Company.
The valuation was arrived at on an open market value basis by
using the income approach of capitalising the net rental income
receivable from the existing tenancies and the reversionary
income potentials.

There has been no change from the valuation technique used
in the prior year/period. In estimating the fair value of the
properties, the highest and best use of the properties is their
current use.

CGN Mining Company Limited
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Notes to the Condensed Consolidated Financial Statements

B AR S M S R Y oL

For the six months ended 30 June 2016 #; 201646 430 H (F61# A

10. CAPITAL EXPENDITURE (Continued) 10. EXpEXZ (2

REBMRENE Y HEREWL
RESHZEROT

Details of the Group’s investment properties and information
about the fair value hierarchy are as follows:

Fair value - Level 3
DPRAE-F=R
30 June 31 December
2016 2015
2016 20154

6 H30H 12H31H
HK$’000 HK$’000
THET FAT
(Unaudited) (Audited)
(RBER) (E=Z)

B EME 29,965 28,778

There were no transfers between levels in fair value hierarchy HIRY | A A EFRGE 2R
during the period. ERER -
ERAREMEE=RAREFE
investment properties: ZER

All investment properties

Information about Level 3 fair value measurements of

Significant
Valuation unobservable

technique Key input inputs

fhER IEHUE TTERZEERARE

All Investment Income Income approach takes into the account of net rental ~ Capitalisation rate at 6%
properties approach income of the properties derived from the existing B AN{bE E 6%

PBREME WASE leases and/or achievable in the existing market with

due allowance for the reversionary income potential

of the leases, which have been then capitalised

to determine the market value at an appropriate

capitalisation rate.
WAET R EBMEUNRERERB R,/ SE

RS CA Rz e WA FE - BERAH
MEZEBUANENEESHE  BEEHEE

FTUERM AR —EEENME L REETE -
RARNEEEZREMERR
B2 T EBE KR ERERK
mEZ AR AR ERE

The fair value measurement of the investment properties
determined by using income approach is negatively correlated to
the term yield and reversion yield. A slight increase in term yield

and reversion yield used would result in a significant decrease in
fair value measurement of the properties, vice versa.

BRAEXBEHERSEFYWER
REFFERERD  RZTA -
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Notes to the Condensed Consolidated Financial Statements

RS M IS R R A

For the six months ended 30 June 2016 &, Z201646 430 H 161 A

10. CAPITAL EXPENDITURE (Continued) 10.

The increase in fair value of approximately HK$1,782,000
(six months ended 30 June 2015: decrease in fair value of
approximately HK$828,000) has been recognised in the current
period.

11. INTEREST IN A JOINT VENTURE 11.

Cost of unlisted interest in R—EEEhtEZIELET
a joint venture RN

Share of post-acquisition losses and DU EE R B8 R H A
other comprehensive expenses 2HEMX

BEXREX @)

AR EE N4 1,782,0007% 7T (EH
220156 A30H L6 A : &
A {ER D #7828,000/8 L) ERAA
HARER -

R—ESEhEERE

30 June 31 December
2016 2015
2016 & 20154F
6 H30H 12H31H

HK$’000 HK$’000
TET FAT
(Unaudited) (Audited)
(RBER) (EwZ)

793,730 793,730

(628,646) (655,458)

165,084 138,272

Details of the joint venture as at 30 June 2016 and 31
December 2015 are as follows:

Place of incorporations
establishment and

A 8D EN2016F6A30R &
2015412 A 31 HAY=EBMT ¢

Percentage of
ownership held by

Name of entity Form of entity operation Class of shares held the Group Principal activities

L]t L1 578 AMRIREERE  FERORE

AREE
RAERSL TERBED

Semizbay-U Limited Liabilty ~ Limited liability Kazakhstan Ordinary shares
Partnership (“Semizbay-U’) partnership

RERAALER AR BREAEY
(Semizbay-U Limited Liability
Partnership) ([ #7228 1)

a2
o
:

ok p:} BBk

CGN Mining Company Limited
HEREXARAT

49% Extraction, preliminary
processing and sale
of uranium oxide on
Semizbay and Irkol
fields

49% R - IS MIRHEE
AR ERIkol 5
Eftih



Notes to the Condensed Consolidated Financial Statements

B AR S M S R Y oL

For the six months ended 30 June 2016 #; 201646 430 H (F61# A

12. INTEREST IN AN ASSOCIATE

12. R—BBEhREx

30 June 31 December
2016 2015
2016 &
6 A30H

20154
12 §31H
HK$’000
FHER FAT
(Unaudited) (Audited)
(RE&EZ) (f&EZ)

HK$’000

Cost of interest in an associate R &b SRR 2 A 453,924 =
Share of post-acquisition profit and FE(EUR BB & 5 T &
other comprehensive income (Note a)  Hfth 2 mE 25 (Hizra) 200,001 -
Share of other reserve PR E b 2,514
656,439 —

Details of the associate as at 30 June 2016 are as follows:

MR2016F6 A30H Bt

BT -
Place of incorporations Percentage of
establishment and ownership held by
Name of entity Form of entity operation Class of shares held the Group Principal activities
FREfE
BEER BEYA EMEURSERS  FsRGER BEERDL TEXBED
Fission Uranium Corp. Corporation Canada Common shares 19.99% (Noteb)  Acquisition and
(‘Fission”) (31 December development of
2015: nil) exploration and
evaluation assets
Fission Uranium Corp. % mnex L@k 1099% (FisEb)  WERFEZHE
(TFission ) (2015512 RAEEE
R31A8: &)

Note (a): As at 30 June 2016, the management of the Group reviewed the
interest in an associate for impairment and determined that interest
in an associate is impaired based on a valuation carried out by an
independent qualified professional valuer, HF Appraisal and Advisory
Limited (“HF”). The fair value is arrived on a fair value less costs to sell by
using the comparable transaction approach and adjusting the uranium
price. The key inputs used in level 3 fair value measurement are the
comparable transactions, uranium prices and the indicated resources of
uranium.

During the period, an impairment loss of approximately
HK$118,221,000 was recognised and included in the share of result of
an associate for the current interim period.

Note (b): The Group is able to exercise significant influence over Fission because it
has the power to appoint two out of the nine directors of Fission under the
terms stated in the subscription agreement (“Subscription Agreement”)
entered into by the Company and Fission on 11 January 2016.

Mizt(a) : M2016F6H30H  REEER
BRI — R X 7 R
B IREBEBLAEREEME
iR RA AR AR ([E
&l mETT RS (E N A ERUE ©
AAETIERBAE LB A ER
SBT3 I AL T8 2
BFER - S=RDAETEN
ITEHABBERAELRRS
HENE BN HHER o

B - #9118,221,000 7 7T H) R
B /5 18 7 A R A A R A P (1 Bt

HisE (o) : AEERESY Fission T TEE KRR
2 . THERPAIRIRZAR A RIEL Fission
201641 A 11 B HRE R
% ([REW % 1) FIBAM IR - &
EEFE NN NS FissionES A
ZAMBES -
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B AR S T R AL

For the six months ended 30 June 2016 &, Z201646 430 H I-61E A

13.

AMOUNT DUE FROM (TO) AN
INTERMEDIATE HOLDING COMPANY

As at 30 June 2016 and 31 December 2015, the amount due
from an intermediate holding company represents the rental
receivable from /R & 1% #f % 2% & B BR A &) (CGNPC Uranium
Resources Co. Ltd (“CGNPC-URC”)), a sole shareholder
of China Uranium Development Company Limited (“China
Uranium Development”), immediate holding company of the
Company.

As at 30 June 2016 and 31 December 2015, the amount due to
an intermediate holding company represents unsettled amount
of management service provided by and the expenses paid by
CGNPC-URC on behalf of the Group.

The amounts are unsecured, interest-free, and repayable within
a specified credit period.

CGN Mining Company Limited

REZEXARAR

13.

FEUR (FEAY) — B R AR

NCIE S|

7201646 430 H 201512 A
318 & EU— R B A B
HEERTEZBEZERBERA
A((PEZHEDMNES - M
EZEARNAREEIZERA A
A B B 2 B R A PR A A ([
FRR])AME—ARE -

201646 A30H K 2015912 A
318 EN—EHREERA R
HEREZMERETERBEHN
REERERPEZBERRKA
EEZARAE -

ZeBAEEN - 5B KR
EEEHRERE -
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For the six months ended 30 June 2016 #;Z201646 A30H (F61# A

14.

TRADE AND OTHER RECEIVABLES

Included in trade and other receivables are trade and bills
receivables of approximately HK$259,239,000 (31 December
2015: HK$125,800,000) which is due from immediate holding
company, China Uranium Development.

At 30 June 2016 and 31 December 2015, the Group normally
grants to its trade customer credit periods for natural uranium
segment ranging from 25 days to 30 days after delivery dates.

The following is an aged analysis of the trade and bills
receivables, based on the invoice date at the end of the
reporting period, which approximated the respective revenue
recognition dates, and net of impairment loss recognised:

Within 30 days 30 KA

14.

e Wi e e L At FE W =R TR

JE LT BR 3R K HL b FE W 3K TE B 1R
EEERAFREBERRLD
259,239,000/ 7T (20154 12 A 31
H : 125,800,000 7T ) A9 & U BR
AR R -

201646 530 H K 2015F 12 A
318 AEERRAMYHET
HESEFPINEERANEEHRAN
F25HE30H °

TXRRBEHR - ARABK
SEREHMAENRERHNAE
% MEEEIAMEBHRRZE
s Bk N B I SR AR Bl D AT

30 June 31 December
2016 2015
2016 FF 20154F
6 H30H 12 H31H

HK$’000 HK$’000
FHE T FET
(Unaudited) (Audited)
(REER) (&= %)

259,239 125,800
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Notes to the Condensed Consolidated Financial Statements

AR S T B MR EE

For the six months ended 30 June 2016 & Z=201646 A30R 1-61# A

15.

AMOUNTS DUE FROM FELLOW
SUBSIDIARIES

During the six months ended 30 June 2016 and 2015, CGNPC
Huasheng Investment Limited (“Huasheng”) and F/EZ81164
FRE{E/AA] (for identification purpose, in English, CGN Finance
Co., Ltd., referred to as “CGN Finance”), fellow subsidiaries
of the Company, performed certain treasury activities for the
Group and A B &% & B A R 2 &) (China General Nuclear
Power Corporation) (‘CGNPC”), the ultimate parent of the
Company, and its subsidiaries (collectively referred to as
the “CGNPC Group”). Pursuant to the arrangement, the
fellow subsidiaries receives funds from the Group, pools the
funds together with funds from CGNPC Group companies
and provides intra-group financial services for the Group
and CGNPC Group. The fellow subsidiaries will reimburse
interest to the Group with reference to the prevailing market
interest rate. At 30 June 2016, the Group had approximately
HK$381,583,000 (31 December 2015: HK$476,586,000) and
nil (831 December 2015: HK$2,000) due from Huasheng and
CGN Finance respectively, under this arrangement. During the
six months ended 30 June 2016, the Group earned interest
income amounting to approximately HK$1,404,000 (30 June
2015: HK$4,773,000) and nil (30 June 2015: HK$99,000) from
Huasheng and CGN Finance under this arrangement.

The amounts are unsecured, interest-bearing ranging from
1.07% to 1.36% per annum (30 June 2015: 0.60% to 1.35%
per annum) and repayable within one year according to terms of
deposit agreements.

CGN Mining Company Limited

REZEXARAR

15.

ELACENT ) FNCES

HZE2016 F & 201596 A30H 1E
6 A  ARFEMRRWE QR
BEIZERIRERR AR ([EE]) R
PEZVBEREEAA ([PEZ
15 ]) BAEBERARBNRKRE
AAFEEZEBRERAR(H
Bzl MEKRB AR (5HE R E
ZEBEDETHETHESS - R
BeH REMNBARKRASE
RNANEES  BECHPEZE
EMESES  WAREERPE
ZEBEREEEANLS R o @
ABARHEL2RERNTS
MERAEEERNAE - 72016
F6HA30H ' AEEREZZTH
FEMIEE BY K FR B A IS 5K IB 2 B 4Y
/#381,583,000/% 7t (20154 12 A
31H : 476,586,000/8 70 ) & T 7
JL (20155 12 31 H : 2,000%
J0) ° B E 20166 A30H (L6 A
R AEBBREZLHBERRF
BRI ERELZ R B WA S B A
1,404,000/ 7C (201546 A30 H :
4,773,000 7T ) RZEHIT (20154
6 H30H : 99,000/87T) °

BRESREEER - ZEF1.07%E
1.36% (201596 A30H : &40.60%
£1.35%) NERMFI R ERIRER
IR IEGRER —FNERE -



Notes to the Condensed Consolidated Financial Statements

16.

17.

A AR S M IS R Y oL

For the six months ended 30 June 2016 #;Z201646 A30H (F61# A

BANK BALANCES AND CASH

Unpledged bank deposits: EIERITIF
Cash at bank and on hand HRITRFERE

16. RITEFRRE

30 June 31 December
2016 2015
2016 F 20154
6 H30H 12H31H

HK$’000 HK$'000
FET T
(Unaudited) (Audited)
(REEXK) (&%)

43,717 285,528

TRADE AND OTHER PAYABLES

Included in trade and other payables are trade payables
of approximately HK$110,536,000 (31 December 2015:
HK$42,637,000) which is due to a joint venture of the
Company.

The aged analysis of the Group’s trade payables, presented
based on invoice date, is as follows:

Within 30 days 30 KA

17. BENRFREMENFIE

EAERREMEMRBEESR A
ENARF —BEeetE BN
BR 3% 49 110,536,000 7% 7T (2015 4F
12 A31 8 : 42,637,000/ 7T) °

AEEENEFREZAHZT
ZERE DTN

30 June 31 December
2016 2015
2016 FF 20154F
6 H30H 12 531 H

HK$’000 HK$'000
FERT TR
(Unaudited) (Audited)
(REEXK) (R&EZ)

110,536 42,637

Interim Report 2016 6 ~|
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For the six months ended 30 June 2016 &, Z201646 430 H 161 A

18. AMOUNT DUE TO A JOINT VENTURE 18. BN —MaEERRE
As at 30 June 2016 and 31 December 2015, the amount 7201656 H30H 2015512 H 31
represents other taxes in relation to purchase of natural H ZRIEREBELRRAE S
uranium resources from Semizbay-U, a joint venture of the TEHAREBERABERM S
Company, charged by the local government of Semizbay-U. NHAREHETAEMELIE -
The amount is reimbursed to Semizbay-U in accordance with ZRB IR B AR R A B A AE]
a purchase agreement entered into between the Company and YW E MmN AT o
Semizbay-U.
The amount is unsecured, interest-free and repayable within a RIEAEKR - Tt B RIREE
specified credit period. EEHRERE -

19. AMOUNTS DUE TO FELLOW SUBSIDIARIES 19. FE{—RRZKEB QT

by |
The amounts are unsecured, interest-free and repayable within NIETEEE - T B RILIEE
a specified credit term. ZEHRERE -

CGN Mining Company Limited
PERERARAT
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For the six months ended 30 June 2016 #; 201646 430 H (F61# A

20. SHARE CAPITAL 20. R
Number of Shares Amount
REOEE -]
HK$000
TET
Ordinary share of HK$0.01 each FIE(E0.01 8T T Ak
Authorised: JETE
At 1 January 2015, R2015%1 A1 H -
31 December 2015 2015%F 12831 B K
and 30 June 2016 20166 A30H 50,000,000,000 500,000
Issued and fully paid: BETRAR
At 1 January 2015 M2015%F1 A1 H 3,332,586,993 33,326
Issue of shares upon conversion of RER I AR SR
convertible bonds Ealan) 1,304,347,826 13,043
At 31 December 2015 MW2015%F12 A31 8 4,636,934,819 46,369
Issue of shares upon conversion of NEBA R BR IR E S
convertible bonds BTG 1,304,347,826 13,044
At 30 June 2016 7201646 A 30 H 5,941,282,645 59,413
During the six months ended 30 June 2016 and 2015, HZE2016F & 201556 A30H IE
convertible bonds with an aggregate principal amount of 61E A - 7 # %8 300,000,000 7
HK$300,000,000 and HK$300,000,000 were converted into 7T 5% 300,000,000 7% 7T B AT A% (&
1,304,347,826 and 1,304,347,826 ordinary shares of HK$0.01 HFHRREBREFR2IEB TR
and HK$0.01 each at a conversion price of HK$0.23 and 0.23 /87T H.¥ 4 1,304,347,826 i%
HK$0.23 per share respectively. .1,304,347,826 & & X E{E0.01
BT 0.01 8Tz iR o
All the ordinary shares issued during the six months ended 30 #H ZE201656 H30H IL61E A -
June 2016 rank pari passu with the then existing shares in all BB ETEBREMEHEHR
respects. ERRBRN ZBRFMAL
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R BRAR S P R I

For the six months ended 30 June 2016 &;Z=20164%6 A30R 1-61# A

21.

BUSINESS COMBINATIONS UNDER
COMMON CONTROL

The Group adopted merger accounting for common control
combinations in respect of the acquisition of Beijing Sino-
Kazakh during the six months ended 30 June 2015.

On 16 May 2014, the Company entered into a share transfer
agreement with CGNPC-URC to acquire 100% equity interest
of Beijing Sino-Kazakh at a consideration of approximately
HK$1,031 million. The acquisition was completed on 15 April
2015.

The ultimate parent of the Company and Beijing Sino-Kazakh
is CGNPC and the aforesaid transactions were regarded as
business combinations under common control.

No significant adjustments were made to the net assets and net
results of the above entities as a result of the common control
combination to achieve consistency of accounting policies.

CGN Mining Company Limited
PERERARAT

21.

HEZET 2B a6

REBMEZET 201546 A30H 1E
6 1 A U Ik 72 A e S A9 2L (742
BN EHERIE ©

R2014%F 516 H * XA R]E &
PEZ S ER RO EE RSN
Ue BB 4L S AR MG 8l 2 100% A%AE - R
B4)/31,081 BEBTT o ZWHER
20154 B15 B °

ARARIERPRE REFR
ARTEZA LR ZHRERK
RIEHI T 2 XA 0 -

R ARZES A G R ERE K
Rz —8UE SUER LA ERE
FEERFREFEREAHE -



Notes to the Condensed Consolidated Financial Statements

B AR S M S R Y oL

For the six months ended 30 June 2016 #; 201646 430 H (F61# A

21.

BUSINESS COMBINATIONS UNDER
COMMON CONTROL (Continued)

Statements of adjustments for business combinations under
common control occurred during the year ended 31 December
2015 on the Group’s financial position as at 31 December 2015
and the results for the six months ended 30 June 2015 were

summarised as follows:

21.

HEZHT 2 %BE 6
(#)

MEZE 2015512 A31 HILFE 3
2 HREST 2 EBE e
AEFEMR2015F12 4318 28
TEARL A K & &= 201566 A 30 H

1E6 18 A Z KB ERERBED

T
The Group The Group
excluding including
Beijing Beijing
Sino-Kazakh Sino-Kazakh
and and excluding
discontinued Beling Adjustments discontinued
operation Sino-Kazakh (Note) operation
&
25
REBTEE Pl
IERBHE A8
FEIER plAGL (Fitzt)
HK$'000 HK$'000 HK$'000
TAT TAL TAT TAT
Six months ended 30 June 2015 EHZE2015%6A30B1E61EA
Revenue g - 1,898 - 1,898
Loss before tax BitaEE (12,817) (6515) - (19,332)
Income tax credit FEHER - 819 - 819
Loss for the period TEREE (12,817) (5,696) - (18,513)
As at 31 December 2015 12015412 A31H
Non-current assets FREEE 1,034,110 184,178 (1,030,899) 187,389
Current assets RYEE 911,944 45967 - 957,911
Total assets BEE 1,046,054 230,145 (1,030,899) 1,145,300
Current liabilities THAR 369,941 4,850 - 374,791
Non-current liabifties FRDAE 153 10,706 - 10,859
Total liabilties Bafk 370,094 15,556 - 385,650
NET ASSETS REE 1,575,960 214,589 (1,030,899) 759,650
Capital and reserves ERR
Share capital fRAR 46,369 944,534 (944,534) 46,369
Reserves G 1,529,591 (729,945) (86,365) 713,281
Equity attributable to owners of KARE ANEER
the Company 1,575,960 214,589 (1,030,899) 759,650
Non-controlling interests ey b _ _ l
TOTAL EQUITY ERAH 1,575,960 214,589 (1,030,899) 759,650
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Notes to the Condensed Consolidated Financial Statements

AR S M IS R R

For the six months ended 30 June 2016 &, Z201646 430 H I-61E A

21.

22,

BUSINESS COMBINATIONS UNDER
COMMON CONTROL (Continued)

Note: The adjustment represented elimination of the share capital of Beijing
Sino-Kazakh against their investment costs. The differences have been
recorded in other reserve as at 31 December 2015.

The effects of adopting merger accounting for common
control combination on the Group’s basic loss per share from
continuing operations for the six months ended 30 June 2015
were as follows:

Figures before adjustments FEERT 2 BE
RGO

EL AR

Adjustments arising on common
control combination

21.

SRR T 2 A o
(&)
FiSE . BRI AT AR AR IR

ANHIEEE - R20154E12 A31 8 »
EEEREMBEBAR -

REBEAEBREZE2015%6 H
30 B IE61AARFE X ERE
NEE 2 £ REHE fFERAE O
BEAZ R ERMMOT ¢

Six months

ended 30 June
2015

HZE 20154
6 A30H 1

6 1& A

HK cents
il
(Unaudited)
(REeE=Z)

0.37

0.17

Restated figures after adjustments

AR BT

0.54

DISPOSAL OF SUBSIDIARIES

As set out in note 6, on 25 March 2015, the Group entered into
a sale and purchase agreement to dispose of its 100% equity
interest in Yugofoil Group, to an independent third party for a
total consideration of HK$101,250,000.

Included in HK$101,250,000 there is (i) a consideration for the
disposal of 100% equity interests in Yugofoil at HK$61,250,000
and (i) an assignment of an advance owing to the Group by
Yugofoil of HK$40,000,000 to an independent third party.

CGN Mining Company Limited
HEREXARAR

22,

HEMRRAR

BT FE6FTIR & - M20154 3 A
258 NREBEFTIHE REKE
Wiz MBLFE=7HEERK
AREE 2 HBRE BREAR
101,250,000 7T °

BLFEF =B BARE
101,250,000 Jt B #& (i) & #%
= R 100% A% 4 # 261,250,000
BILR (i) HERAT R A SR
40,000,000/ 7T °
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A AR S M IS R Y oL

22.

For the six months ended 30 June 2016 #;Z201646 A30H (F61# A

DISPOSAL OF SUBSIDIARIES (Continued)

The net assets of Yugofoil Group at the date

HEREERHER#Z

22, HEMBAR ®)

HK$’000
TR

(Audited)
(KeEz)

of disposal were as follows: BEFEAT
Intangible assets EEE 134
Property, plant and equipment M - BB REE 36,328
Investment properties wEYH 69,209
Prepaid lease payments on land use rights T {E RRETEN A E SRIE 19,040
Inventories eSS 38,175
Trade and other receivables JE LB 50 % L Ath P IR SR IR 35,360
Bank balances and cash WRITHEIF RIS 15,277
Trade and other payables FEASTBR SR R EAth FE A5 5RIE (112,857)
Value added tax payable FEHIEER (237)
Income tax payable FERF TS TR (4,624)
Amount due to ultimate holding company AR S e NGIE Q] (40,000)
Deferred tax liabilities BEIETIE A& (10,651)
Net assets disposed of i EEEFE 45,154
Gain on disposal of subsidiaries: HEMRBAR 2 WE
Consideration received and receivable B ERRE
Cash received 2R S 66,250
Deferred cash consideration BERSRE
(included in other receivable) (GEAEMEYFIA) 35,000
101,250
Consideration received Fris AR B 101,250
Net assets disposed of it EEERE (45,154)
Cumulative exchange differences in respect BHEMBAREEFEL
of the net assets of the subsidiary reclassified RETIE H ZRER R EHTB AR
from equity to profit or loss on loss of control IR RN ERET SRR
of the subsidiary 81,270
Non-controlling interests IR 1,674
Assignment of amount due from Yugofoil Group — #2:2 f& I 44 15 T &= B 308 (40,000)
Gain on disposal of subsidiaries HERB AR 2 W 99,040
Net cash inflow arising on disposal: HEELEZEESRASE
Cash consideration received P B R &R AE 66,250
Bank balances and cash disposed of L ERTEFRES (15,277)
50,973

REE 201596 A 30 B IE61E H &f
M BERBARRZHMEASE
B ERERFED ERA
35,221,000/ 7T 18,240,000/ 7T

The subsidiaries disposed of during the six months ended 30
June 2015 contributed approximately HK$35,221,000 and
HK$8,240,000 to the Group’s revenue and net loss for the
period respectively.

Interim Report 2016
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AR S M IS R R

For the six months ended 30 June 2016 &, Z201646 430 H I-61E A

23. RELATED PARTY TRANSACTIONS 23.

During the six months ended 30 June 2016 and 2015, the
Group has the following significant related party transactions:

(@) Transactions during the period

BREATRS

HZE2016F K 2015456 A30H b
61EA  AEBzEABBEAL

ZHIT -
() AR5

Six months ended 30 June

HZE6H30HL6MEE
2016
2016 &

)
20154
HK$'000
THET
(Unaudited)
(RisER)

HK$’000
TET
(Unaudited)
(RBER)

Sales of natural uranium resources to P B S R S E
China Uranium Development (note f) RASE R (PHFES) 259,239 -
Purchase of natural uranium resources from A BEBERAMER
Semizbay-U (note b) (FizED) (110,661) -
Management fee charged by CGNPC-URC S R A
(note a) TR*ZE (fitta) (2,240) (1,489)
Interest income received from CGNPC-URC B R ERZ#EH
(note ¢) FISWA (FifzEc) = 1,669
Interest income from Huasheng (note 15) WEREE B MY F B (FFEE15) 1,404 4,773
Interest income from CGN Finance (note 15)  UERP ERZ B AR E U A
(FizE15) - 9
Rental fee received from B EZERG 2
CGNPC-URC (note d) B ER (KEd) 1,006 1,898
Business service fee paid to CGN Global [7]CGN Global Uranium Limited
Uranium Limited (‘CGN Global”) (note e) ([CGN Globall) 1569
EBIRBE (fitte) (129) -
Administration service fee paid to General 7] General Uranium UK Ltd
Uranium UK Ltd (“General Uranium”) (note ¢) ([ General Uranium ) &9
1THRE (Kike) (117) -
Trade deposit interest income from A EUERR B S 175K
Semizbay-U (note b) AISCINCiE)) 161 -
Other taxes related to purchases of natural B 5 A RIREE R A
uranium resources from Semizbay-U (note b) A EEREMEIE (Fiitp) (870) =
Notes: e
a) The management fee was chargeable at terms mutually a) RIREE R EAZ MR

agreed pursuant to agreements signed with CGNPC-URC.

68 CGN Mining Company Limited
PERERARAT
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Notes to the Condensed Consolidated Financial Statements

B AR S A R AL

For the six months ended 30 June 2016 #; 2201646 530H 1E61& A

23. RELATED PARTY TRANSACTIONS

(Continued)

(@) Transactions during the period (Continued)

Notes: (Continued)

b)

On 18 May 2016, the Group entered into a purchase
agreement with Semizbay-U for the purchases of natural
uranium resources for the year 2016 with other taxes in
relation thereon borne by the Group.

On 1 July 2015, the Group entered into a purchase agreement
with Semizbay-U for the purchases of natural uranium
resources for the year 2015 with other taxes in relation thereon
borne by the Group. The Group is required to pay trade
deposit to Semizbay-U before delivery under the agreement
with an interest rate of 4% per annum.

Interest income was chargeable at terms mutually agreed with
CGNPC-URC and at LIBOR plus 2% per annum on overdue
amounts of approximately HK$183,761,000 (equivalent to
approximately USD23,704,000) from CGNPC-URC during the
period ended 30 June 2015.

Rental income was chargeable at terms mutually agreed with
CGNPC-URC.

During the six months ended 30 June 2016, CGN Global and
General Uranium provided the business and administration
services to the Group and charged for services fee.

On 15 October 2013, the Group entered into a framework
agreement with CGNPC-URC for the sales of natural uranium
resources for the period ending 31 December 2016 at
prevailing market rates. Interests at LIBOR plus 2% per annum
on overdue amounts for the overdue period will be charged to
CGNPC-URC.

On 31 July 2015, the Group entered into an amendment to the
framework agreement entered into on 15 October 2013 with
CGNPC-URC that the subsidiaries of CGNPC-URC, including
China Uranium Development, can also be the purchaser
of natural uranium resources. Interests at 0.5% per day on
overdue amounts for the overdue period but not more than
10% of the delayed due amount will be charged to China
Uranium Development.

On 1 July 2015, the Group entered into a sale agreement with
China Uranium Development for the sales of natural uranium
resources for the years 2016 and 2015.
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For the six months ended 30 June 2016 &, Z201646 430 H 161 A

23.

24.

25.

RELATED PARTY TRANSACTIONS
(Continued)

(b) The remuneration of directors of the Company during
the period was as follows:

23.

EREALRS ®)

b)) HMA ARFEFEZHE
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Six months ended 30 June

BZ6H30H1L6MEA
2016 2015
2016 &£ 20154
HK$’000 HK$'000
FHET AT
(Unaudited) (Unaudited)
(RE&E®Z)  CREER)
Short-term benefits 5 HAR A 1,337 1,412
Post-employment benefits B2 = A - -
1,337 1,412
FAIR VALUE MEASUREMENTS OF 24. SMITAZARENE
FINANCIAL INSTRUMENTS
The directors of the Company consider that the carrying ARREERRE  REHKAE
amounts of financial assets and financial liabilities recorded MRREMBEHRRIIEZERME
at amortised cost in the condensed consolidated financial EREREELREERAAR
statements approximate their fair value. {EA8%
MAJOR NON-CASH TRANSACTION 25. FEFBRERSH

During the six months ended 30 June 2016, the bondholder
converted convertible bonds in aggregate principal amount
of HK$300,000,000 (six months ended 30 June 2015:
HK$300,000,000) at the conversion price of HK$0.23 per
share whereby a respective total number of 1,304,347,826
(six months ended 30 June 2015: 1,304,347,826) conversion
shares were issued. As a result of the conversion, share capital
and share premium of the Company have been increased
by approximately HK$13,044,000 and HK$351,904,000
respectively (six months ended 30 June 2015: HK$13,043,000
and HK$337,934,000 respectively) and the aggregate of which
represents proportional amounts of the equity component at
the time of conversion.

CGN Mining Company Limited
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For the six months ended 30 June 2016 #; 2201646 5 30H |E61& A

26.

ACQUISITION OF AN ASSOCIATE

Pursuant to the Subscription Agreement, Fission agree to issue
and the Company agree to subscribe for 96,736,540 common
shares at a price of Canadian dollar (“CAD”) 0.85 per common
share at a consideration of approximately CAD82,226,000
(equivalent to approximately HK$453,924,000)
(“Consideration”). The transaction was completed on 27
January 2016. Following the completion of the acquisition, the
Company held approximately 19.99% of the equity interest
in Fission. Fission is accounted for as an associate of the
Company which exercises significant influence in Fission after
the acquisition.

Details of the transaction are set out in the Company’s
announcement dated 21 December 2015, 11 January 2016, 14
January 2016 and 27 January 2016 and the Company’s circular
dated 7 March 2016.

According to the Subscription Agreement, the Consideration
will be satisfied by:

(@ Release the deposit of CAD3,000,000 (equivalent to
approximately HK$16,561,000) paid during the year
ended 31 December 2015 to the Company’s legal
counsel pursuant to an escrow agreement made
between the Company, Fission and the Company’s
legal counsel dated 31 December 2015 as a part of the
Consideration.

(b) The remaining part of the Consideration should be paid
upon the date of completion of acquisition.
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26.

ACQUISITION OF AN ASSOCIATE (Continued)

The deposit amounting of approximately HK$16,561,000
was paid during the year ended 31 December 2015 and
the remaining part of the Consideration of approximately
HK$437,363,000 was paid during the current interim period.

An excess of the Company’s share of the net fair value of
Fission’s identifiable assets and liabilities of approximately
CAD129,621,000 (equivalent to approximately
HK$715,563,000) over the consideration of approximately
HK$453,924,000 of approximately HK$261,639,000 was
recognised in profit or loss. In the opinion of the directors of the
Company, the bargain purchase is because the current value of
Fission is far lower than the fair values of net identifiable assets
and liabilities of Fission on the date of acquisition. This bargain
purchase on acquisition was included in share of result of an
associate during the period.

Acquisition-related costs amounting to approximately
HK$4,444,000 and HK$4,647,000 have been recognised as
administrative expenses in the current interim period and the
year ended 31 December 2015 respectively.

CGN Mining Company Limited
PERERARAT
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