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Jimei International Entertainment Group Limited

Interim Report 2016

The board (the “Board”) of directors (the ‘Directors”) of Jimei SEFEBIRLEFBFR AR ([ARA)EE([E
International Entertainment Group Limited (the ‘Company”) is Z1) & ([EF2|)MRAZNARRREHBAR
pleased to present the unaudited condensed consolidated results (£ [ANEE ) BE_ZT—~FNA=Z+H LA
of the Company and its subsidiaries (collectively, the “‘Group’) B ZREEBZEALAKEEE BR_T—AF
for the six months ended 30 June 2016, together with the EIHIZ th & #HF -

comparative figures for the corresponding period in 2015,

MANAGEMENT DISCUSSION AND THEMNWR S
ANALYSIS
Business and Operational Review B REEDRE

Tumover for the six months ended 30 June 2016 amounted to  HE-_ZE—RNENAZTHIEANEANEERE =
HK$132.7 milion (six months ended 30 June 2015: HK$112.4  132,700,0008 T (BAE —E—AENA=+HIEX
million). Profit attributable to the owners of the Company for the B8 : 112,400,000/ T )  HIRA R Bl A A E15E
period amounted to HK$28.6 million (six months ended 30 June  #728,600,0008 T (BE—FE—hFA=THI
2015: HK$52.8 milion). The decrease in profit of approximately 7~ 1@ A : 52,800,000/ 7t ) ° i F & 4> £924,200,000
HK$24,200,000 was mainly attributable to the increase in finance /& 7T £ B B 7 B R B & A A8 38 0 £928,900,0007%5
costs of approximately HK$28,900,000 during the period. Other TT- HEMF LR EFEBNEAZBEE S R EM
factors affecting the amount of profits for the period includes the & YR X I8 2 J&l 1B /5 18 £956,300,0007 JT & 57 £ & &
impairment loss on trade and other receivables of approximately & & A F B & )~ W 25 4968,700,00078 JT °
HK$56.3 million and the gain on change in fair value of derivative

financial liabilities of approximately HK$68.7 million.

Basic earnings per share for the period amounted to approximately BRI EREARBF L A5 788l (BE T —HF
5.78 HK cents (six months ended 30 June 2015: 10.69 HK NA=1+HBIE/XMEA : 10.697%1l) °
cents).

As at 30 June 2016, the Group’s equity attributable to the owners MR ZZE—RNENA=1+H KAFREAR AEGLARE
of the Company amounted to HK$176.4 million, representing E#E %5 &176,400,0008 T BR _E—HF+_ A
an increase of HK$25.5 million over the figure of HK$150.9 =+ —HHAY150,900,000/% JT i 125,500,000/ T °
milion as at 31 December 2015. The net asset value per share MR _ZE—XENA=1TH AKX FHEAEAELETR
attributable to the owners of the Company as at 30 June 2016 B EFELHNA0B L (ZE—RHF+_A=+—

was approximately HK$0.36 (31 December 2015: approximately B : #90.3187T) ©
HK$0.31).

Segmental Analysis DE DA
Entertainment and Gaming IRER BX

With the commitment in diversifying business into entertainment A ¥ 5% TR IR R B 1T E LAERR U A K
and gaming industry to broaden the income sources, the R 'R E—FE  KEBEECrown Perth NagaWorld
Group has entered into junket arrangements with Crown Perth, K The Stars] SZHR T AR HE - S AR EE 5 BN &
NagaWorld and The Star since last year, which enable the Group  RIFB R AE L HEES -

to tap into the gaming promotion business in Australia and

Cambodia respectively.

o> -
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For the six months ended 30 June 2016, the Group generated
revenue and gross profit in the amount of approximately
HK$130.6million (For the six months ended 30 June 2015:
HK$112.4 milion) and HK$B0.5million (For the six months ended
30 June 2015: HK$60.6 million) respectively from entertainment
and gaming business.

Cooperation with Crown Perth in Australia

The Group signed the junket arrangement with Crown Perth in
February 2015 and immediately started the gaming promotion
business in Crown Perth Casino since then. Under the junket
arrangement, the Group assisted to promote approximately 8 to
10 gaming tables at the Crown Perth Casino, a licensed casino
located in Perth, Western Australia which was officially opened
in 1985. Crown Perth Casino is solely owned and operated by
Crown Perth, a subsidiary of Crown Resorts Limited (the “Crown
Group’) which is a leading gaming and entertainment group
based in Australia and also a fully-integrated entertainment precinct
renowned for its world-class facilities, entertainment, premium
restaurants and luxury accommodation.

Australia is a mature gaming market with casino legalised in 1970s.
The junket arrangement with Crown Perth allows the Group to tap
into prosperous overseas gaming market in Australia which is of
good income potential. It also enables the Group to establish a
long-term partnership with the Crown Group, a globally reputable
casino operator, and thereby enhances the Group's reputation and
competitive position in the gaming industry.

Cooperation with NagaWorld in Cambodia

In May 2015, the Group entered into another junket arrangement
with NagaWorld, an indirectly wholly-owned subsidiary of
NagaCorp Ltd. (‘“NagaCorp”), to promote not less than 7 gaming
tables within NagaWorld Casino, a licensed casino located in
Phnom Penh, Cambodia which was opened in 1995 and has been
developed into one of the finest integrated casino hotels and a
renowned entertainment complex in Indochina. The cooperation
allows the Group to continually develop its gaming promotion
business with a more diversified portfolio of good income potential
by tapping into the Cambodia’s gaming market and establishing a
long term partnership with NagaCorp.

BHE-Z—RNEXA=TBILNEAR KNEBGRL
MEREREE 2 WA REFND R4 A130,600,000
BT (H2_ZFE—HEF X NA=Z+HILEA:
112,400,000 7T ) % 60,500,000 T (B E - &
—ARFXA=1+HI1E]EA 60,600,000 L)

EZCrown PerthTE M 2 & 1E

RZZE—RAF=H A&EBEHCrown PerthZ#EHR N
A ZHE BE BN Crown PerthiR 4435 B R 18 5 4 & %
o RIBZ RN ALHE - AN& B 1 BhCrown Perthi®
LIS EKISE10RIREE R - Crown PerthiR 2415 &
RATRMIAET 2 RS RN— AN NAEFER
B % o Crown Perth/&Crown PerthiR €435 2 M — A
A K47 - T Crown Perth /& Crown Resorts Limited
([Crown®E®]) 2B 2R R Crownk E AR MNA
EEWMNZEBYRRLEER  FANTR —RHR
MR SR EERREATERZ AR RE

=]
oo ©

BN —ERANEY TS BE_ Lt +F
R AE - B Crown Perthi] S22 N A &4k
ASAEEETEARTFRAE N RIERRIER 2R
MEBIMNEE TS WS AEEEPIREZIREGK
EECrownEEEY RIBEIEBE  tmaliRALRE
BEREUTEZEBERRFE N -

EdNagaWorld £ R i 3£ 2 & 1

RZE—RAFAA AEEHESARERBER QA
(& FER]) 2B 2EWEB 2 aNagaWorldz]
YR —MFENALZHE BURRIBESIEZFER
%235 —NagaWorldiR 835 E S D A7 9k 1R 44
NagaWorldIREEMN — NN AFHES D ER AT E
FEVRITBEARESBLE Y —RAOBKEGEE
B ZAENSASBEEEETERBERE2ERM
SREeFRIEREIRBEEBER BASEER
EEZTEMAEARTVRAB O ZEGKHEAE BEN
REBREHEREER-
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Jimei International Entertainment Group Limited

Cooperation with The Star in Australia

In November 2015, the Group signed the junket arrangement
with The Star, to promote not less than 6 gaming tables within
The Star Casino, a licensed casino located in Sydney, New South
Wales, Australia solely owned and operated by The Star. Through
cooperation, the Group can continually develop its gaming
promotion business through a more diversified portfolio of good
income potential by tapping the Australian gaming market and
establishing a long term partnership with The Star.

Under the leadership of a seasoned and energetic core
management team, who collectively have over decades of
experience in the gaming sector around the world, the Group
could tap into the gaming markets in Australia and Cambodia by
signing junket arrangements with world-leading casino operators
within one year, demonstrating its strong capability to diversify its
business and enhance its revenue stream.

Trading of chemical products, and energy
conservation and environmental protection
products

During the six months ended 30 June 2016, the Group has
continued to implement a tighter credit control policy towards its
trading businesses, its chemical products business, and energy
conservation and environmental protection products business.
As a result, the Group’s revenue amounted to HK$2,137,000
(six months ended 30 June 2015: HK$NIl), with a gross profit of
HK$138,000 (six months ended 30 June 2015: HKSNIl).

Material Acquisition and Disposal

There was no material acquisition and disposal during the six
months ended 30 June 2016.
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A ZE) EFA188,0008 T (BE T —RHF
NAZ+TBIEXNER EET) -

EXRBEEEESHE
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Future Plans and Prospects

During the six months period ended 30 June 2016, the Group has
sustained growth in its entertainment and gaming business through
the Crown Perth Junket Arrangement, the NagaWorld Junket
Arrangement and the Star Junket Arrangement. The Group shall
continue to explore the possibility of further extending its business
to further broaden its income sources. Under the leadership
of an experienced and energetic core management team, the
management of the Group has full confidence in developing the
business steadily.

The Group shall strive to take a prudent approach in business
development to safeguard a higher shareholder’s return.

In the long run, it is the Group'’s intention to diversify its business
activities. On 17 March 2016, the Company has entered into
a Framework Agreement with two Independent Third Parties in
relation to a possible development project in Cambodia. The
Company and one of the Independent Third Parties intend to
establish a JV Company, the principal business activity of which is
the development of an entertainment complex, including property,
hotel, golf course, theme park and other entertainment and tourism
business in Cambodia and the other Independent Third Party
intends to provide engineering, construction and consultancy
services to the JV Company. The Group is eager for exploration of
prosperous business opportunities with sustainable development.

Interim Dividend

The Directors do not recommend any interim dividend for the six
months ended 30 June 2016 (six months ended 30 June 2015:
nil).

Capital Structure

As at 30 June 2016, the Company's equity attributable to its
owners was approximately HK$176,447,000 (31 December 2015:
HK$150,930,000). As at 30 June 2016, the short term and long
term interest-bearing debts to equity attributable to its owner was
1.24 (81 December 2015: 1.79).

AREFEIRRE

HE-_Z—XR"EXNAZTHLEAEA AEEES
Crown Perthd /7 A & #E ~ NagaWorld® 1 A & #F &
The StarP N ARBE B HIRE N BE EBFE R - K
SEBEEERE-—PIHBER 2AK NE—%
BRERARR ELBREYEWHmE NN ZLE
EEFNEET AEEERERCERBEEE
R o

AEERREBERTEDRZFREE  URERR

BREHEH -

REHME AEERBHEZTCERBIH R _-F
—RNF=ZATER ARFEMEBBILE=TFIL
ERMZE AT BRI ERIFRAEERR - AR 7
HEP-—ZRHUE=TRINIAERR HEE2X
BEPEAERBEMEREREERB L 2
EOBE sRRNRS TRABRMEAMBRERIRE
X Mr—R2BUE=TRA/ASEQRRHIRE
BRRNEBARF - AEERFERGRS AR FHER
RENOF S -

RHIR S

EXZUTEERBE_T—R"FNA=THILLAHE
RREEFAPPRE (BE-_T-HEFA=1H
WEAREAR &) -

BEREE

RIZZ—RNENAZTH ARREAE AREEZYD
B176,447,0008 L (ZE—RAF+-_A=+—H"
150,980,000 L) - RZE—ARFNA=ZTH &
HEEHTEEEEARREE ABGESLESR
124( ZBE—RE+=_A=+—H:1.79) o
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Liquidity and Financial Resources

The Group generally finances its operation by internally generated
cash flow, short-term loans and through issuance of convertible
bonds.

Prudent financial management and selective investment criteria
have enabled the Group to maintain a stable financial position. As
at 30 June 2016, the Group's bank balances and cash amounted
to approximately HK$185,319,000 (31 December 2015:
approximately HK$316,193,000).

As at 30 June 2016, the current ratio was approximately 5.06
(31 December 2015: approximately 2.41) based on current
assets of approximately HK$436,121,000 (31 December
20156: approximately HK$533,359,000) and current liabilities
of approximately HK$86,247,000 (31 December 2015:
approximately HK$220,943,000).

Exposure to Fluctuation in Exchange Rates

Most of the Group's assets, liabilities and business transactions
are denominated in Hong Kong dollars, Renminbi, Australian
dollars and U.S. dollars which have been relatively stable during
the period. The Group was not exposed to material foreign
exchange risk and had not employed any financial instruments for
hedging purposes.

Employees and Remuneration Policies

As at 30 June 2016, the Group employed 35 (30 June 2015: 19)
employees in Hong Kong and Macau. The Group's remuneration
policies are primarily based on prevailing market salary levels and
the performance of the respective companies and individuals
concerned. Employees may also be invited to participate in the
share option scheme of the Group.

Interim Report 2016
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Directors’ and Chief Executive’s Interests and
Short Positions in Shares, Underlying Shares
and Debentures

As at 30 June 2016, the interests or short positions of the
Directors and Chief Executive of the Company in the shares,
underlying shares and debentures of the Company or any
associated corporation (within the meaning of Part XV of the
Securities and Futures Ordinance (“SFO”)) which were disclosed to
the Company and The Stock Exchange of Hong Kong Limited (the
“Stock Exchange”), or as recorded in the register required to be
kept under Section 352 of the SFO or as otherwise notified to the
Company and the Stock Exchange pursuant to the Model Code
for Securities Transactions by Directors of Listed Issuers (‘Model
Code’) set out in the Appendix 10 to the Rules Governing the
Listing of Securities on the Stock Exchange (‘the Listing Rules”)
were as follows:

Ordinary shares of HK$0.1 each of the Company
(Long positions)

EERFETRAERKRG  HER®D
RESFZEERKXR

RIZB—RENA=ZTHB ARAEERTIEBTHA
ERNARAHEMAE LR (EERESFLMEK
PlTEsRMEEH ) EXVED) 2 B HERERND
LEZFTHEBEAARRRBEEBAERXIMARRA
A ([BE3ERR]) T RIBEZ LI E GRP15352
FREMAFE 2 ELMACHERRIBYIE S
EABRAI (T EHRA) M+l EmEITAE
FETEFRXZORETA| ([REFR]) ZTH0E
ARR R Pr 2 S SORBANT

ERAEKREECI1ETZEER (&)

Number of ordinary Approximate

shares held percentage of
Name of Director personal interests issued share capital
BEEARRZ HERTREZ
EFEES BiERSE BHast
Dr. Lam Yin Lok 454,023,200 91.99%
MELEE L+
Mr. Hung Ching Fung 6,500,000 1.32%
HE I
Mr. Chau Chit 49,693,600 10.07%
Bk
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Save as disclosed above, as at 30 June 2016, none of the
Directors nor the Chief Executive of the Company nor their
associates had any interest or short position in the shares,
underlying shares and debentures of the Company or any of its
associated corporations (within the meaning of Part XV of the
SFO) which were required to be disclosed to the Company and
the Stock Exchange pursuant to Divisions 7 and 8 of Part XV of
the SFO or as recorded in the register required to be kept by the
Company pursuant to Section 352 of the SFO or as otherwise
disclosed to the Company and the Stock Exchange pursuant to
the Model Code.

Share Option Scheme

The Company adopted a share option scheme on 1 June 2012
(“Share Option Scheme”). No options have been granted under
the Share Option Scheme since its adoption.

Directors’ Rights to Acquire Shares or
Debentures

Save for the Share Option Scheme of the Company, at no time
during the period was the Company or any of its subsidiaries a
party to any arrangements to enable the directors of the Company
to acquire benefits by means of the acquisition of shares in, or
debentures of, the Company or any other body corporate.

Interim Report 2016
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Interests and Short Positions of Substantial
Shareholders

As at 30 June 2016, so far as was known to the Directors and the
Chief Executive of the Company, the following persons (other than
any director and chief executive of the Company) had interests
or short positions in the shares and underlying shares of the
Company which would fall to be disclosed to the Company under
the provisions of Divisions 2 and 3 of Part XV of the SFO, or as
recorded in the register to be kept by the Company under Section
336 of the SFO, or as otherwise notified to the Company and the
Stock Exchange:

TERRZEZRAE

RoB—AEAAZ+E RALAEBREES
BABFA UTFAL (ARAEEFREBTHA
B R 5N B2 T2 1D R A8 B AR 1 o 5 AR 1 2B
5 TR SR 0 XV B2 39 # 2 X T I A A
AFEE - SR B R DI BAc6 AR AL
ABFzERMAES ABTARARARER
B2 TR R -

Approximate
percentage of

issued
Number of ordinary share capital
Name of shareholder Capacity shares held of the Company
HELATERIT
BEME &E 213 FrisEEKREE BEEHES L
(Note 1)
(KsE1)
Reach Luck International Limited Beneficial owner (note 2) 454,023,200 (L) 91.99%
D EERFRAA EmA A (Ki2)
Lam Yin Lok Interest held by controlled 454,023,200 (L) 91.99%
corporation (note 2)
MRS REHEEFE 2w (H5E2)
Mega Start Limited Beneficial owner (note 3) 49,693,600 (L) 10.07%
EmAEA (MIF3)
Chau Chit Interest held by controlled 49,693,600 (L) 10.07%
corporation (note 3)
Ik REHERFE 2w (H5ES)
Notes: B 5T

L) All the shares are long positions.

1. The percentages are calculated based on the total number of issued
shares of the Company of 493,564,800 shares as at 30 June 2016.

L FEROKHBREER-

1. ZEBALETIBRER_E—R"FANA=ZTHZARF
O 21T I 48 $493,564,800/% 51 & »

(11 )8
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2. The entire issued share capital of Reach Luck International Limited
is wholly and beneficially owned by Dr. Lam Yin Lok. By virtue of the
Securities and Futures Ordinance, Dr. Lam Yin Lok is deemed to be
interested in the 454,023,200 shares of the Company.

3. The entire issued share capital of Mega Start Limited is wholly and
beneficially owned by Mr. Chau Chit. By virtue of the Securities and
Futures Ordinance, Mr. Chau Chit is deemed to be interested in the
49,693,600 shares of the Company.

Save as disclosed above, the Company had not been notified
and is not aware of any other persons who had an interest or a
short position in the shares and underlying shares of the Company
as recorded in the register required to be kept by the Company
pursuant to Section 336 of the SFO as at 30 June 2016.

Audit Committee

The audit committee, comprising all the three independent non-
executive Directors, has discussed with the management and
external auditors of the Company the accounting principles and
practices adopted by the Group and reviewed the condensed
consolidated financial statements of the Group for the six months
ended 30 June 2016, and is of the opinion that the preparation
of the condensed consolidated financial statements has complied
with the applicable accounting standards, the Listing Rules and
legal requirements, and that adequate disclosures have been
made.

Purchase, Sale or Redemption of Listed
Securities

During the six months ended 30 June 2016, neither the Company
nor any of its subsidiaries had purchased, sold or redeemed any of
the listed securities of the Company.
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Corporate Governance Practices

The Company recognises the importance of maintaining a high
standard of corporate governance with an aim to protect the
interest of shareholders.

The Company has adopted the Corporate Governance Code (the
‘Code’) as set out in Appendix 14 of Listing Rules on the Stock
Exchange including those revised code provisions which became
effective on 1 April 2012, 1 September 2013 and 1 January
2016. During the six months ended 30 June 2016, the Company
complied with all applicable provisions of the Code for their
respective applicable periods except for the deviations stated below:

Code Provision A.6.7

Under code provision A.6.7, independent non-executive directors
and other non-executive directors should attend general meetings
and develop a balanced understanding of the views of the
shareholders. Due to other pre-arranged commitments, one of
the independent non-executive directors was unable to attend the
Company’s annual general meeting held on 20 May 2016.

Code Provision E. 1.2

Under code provision E.1.2, the chairman of the board should
attend the annual general meeting. Due to other pre-arranged
commitments, the chairman of the Board was unable to attend the
Company's annual general meeting held on 20 May 2016.

Directors’ Securities Transactions

The Company has adopted a code of conduct regarding
Directors’ securities transactions with terms no less exacting than
the required standard of dealings as set out in Appendix 10 to
the Listing Rules. Having made specific enquiry of all Directors,
the Directors have complied with said code of conduct and the
required standard of dealings and its code of conduct regarding
securities transactions by the Directors throughout the six months
ended 30 June 2016.
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Jimei International Entertainment Group Limited

Publication of Other Financial Information

Other financial information containing all of the information required
by Appendix 16 of the Listing Rules will be available on the
websites of the Stock Exchange at www.hkex.com.hk and the
Company at www.jimeigp.com.hk in due course.

Appreciation

On behalf of the Board, | would like to thank all our colleagues for
their diligence, dedication, loyalty and integrity. | would also like to
thank all our shareholders, customers, business partners, bankers
and other business associates for their trust and support.

By order of the Board

Jimei International Entertainment Group Limited
Dr. Lam Yin Lok
Chairman

Hong Kong, 31 August 2016
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IBDO

EEE 1 +852 2218 8288
{88 : +852 2815 2239

Tel : +852 2218 8288
Fax: +852 2815 2239
www.bdo.com.hk

25t Floor Wing On Centre
111 Connaught Road Central

Hong Kong
FETHEPI1EE
KZARI251%

www.bdo.com.hk

REPORT ON REVIEW OF INTERIM
FINANCIAL INFORMATION

TO THE BOARD OF DIRECTORS OF JIMEI INTERNATIONAL
ENTERTAINMENT GROUP LIMITED
(incorporated in Bermuda with limited liability)

Introduction

We have reviewed the interim financial information set out on
pages 17 to 48 which comprise the unaudited condensed
consolidated statement of financial position of Jimei International
Entertainment Group Limited as of 30 June 2016 and the related
unaudited condensed consolidated statements of comprehensive
income, changes in equity and cash flows for the six-month period
then ended, and a summary of significant accounting policies and
other explanatory notes. The Main Board Listing Rules Governing
the Listing of Securities on The Stock Exchange of Hong Kong
Limited require the preparation of a report on interim financial
information to be in compliance with the relevant provisions
thereof and Hong Kong Accounting Standard 34 “Interim Financial
Reporting” (‘HKAS 34") issued by the Hong Kong Institute of
Certified Public Accountants. The directors are responsible for the
preparation and presentation of this interim financial information
in accordance with HKAS 34. Our responsibility is to express
a conclusion on this interim financial information based on our
review. This report is made solely to you, as a body, in accordance
with our agreed terms of engagement, and for no other purpose.
We do not assume responsibility towards or accept liability to any
other person for the contents of this report,

BDO Limited
BRUGEREREAMNEBEERAAF

FHAMERHERES

HEXBERRESEERAFNESTE

(RERZEAMAZZ FRAA)

HE

BMEEAF VT EISEMBENTHBBER - HE
REXBEBRREEEERATNNR_Z—RNFRAA=T
AZABEZERAGRAM BN R EEEZA LN
EAREZHEREEZERAGE2E KRR
SEPRMASRERARERGHTBERMEZRLE
BN T BEMERXIMARARIRES L
MHRABRE THPBERREZREBATAEM
BARERBEGHMRSRM BB G LERIFE34
IR MPHRE] ([FAESTERFI4R]) - &
FRAREREBGHRAFMRFRLERAT
HMBEH -RANECERBRMANEHI YA F
HIMBENERER REERPNBEREGR &
wEER BT (ER—EEE)ER BRI AT
TEE M A& o RV AN 3 & 0 A A R ] E Al
ALHEESRE ERIE-

BDO Limited, a Hong Kong limited company, is a member of BDO International Limited, a UK company limited by guarantee,

and forms part of the international BDO network of independent member firms.
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Scope of Review

We conducted our review in accordance with Hong Kong
Standard on Review Engagements 2410, ‘Review of Interim
Financial Information Performed by the Independent Auditor of
the Entity” issued by the Hong Kong Institute of Certified Public
Accountants. A review of interim financial information consists
of making inquiries, primarily of persons responsible for financial
and accounting matters, and applying analytical and other review
procedures. A review is substantially less in scope than an audit
conducted in accordance with Hong Kong Standards on Auditing
and consequently does not enable us to obtain assurance that
we would become aware of all significant matters that might be
identified in an audit. Accordingly, we do not express an audit
opinion.

Conclusion

Based on our review, nothing has come to our attention that
causes us to believe that the interim financial information is not
prepared, in all material respects, in accordance with HKAS 34.

BDO Limited

Certified Public Accountants

Lee Ka Leung, Daniel

Practising Certificate Number: PO1220

Hong Kong
31 August 2016

Interim Report 2016

EREE

BPREZESFMASRMOBTEEHNZIEER
F2410%% [ E A B ZBENE - BY AR
ETEN HHHMBEMNEHNEREIEHAER
BBLEFEBENALTETER UREBAIN R
HiZmMRETF BHNBEERREETBEREL
ETHEZS N BEMABEIREG N BRBEX
ARERRAMNMBEESH Bt ROV EBEREZ
BR-

i

REHMOER ZRPALBEIZINEFAEETSRK
MEEFHRMBEREMBERT MAFLREE
G EREARRE -

ERUNEEFEEHMEXFRERAR
HESHAD

=R

WMEFZHET  PO1220

BB
—E-RXFENA=F+—H




SXEERRESERIR2 A

RN S

CONDENSED CONSOLIDATED BHRFEEZEKEER
STATEMENT OF COMPREHENSIVE

INCOME

For the six months ended 30 June 2016 HE-—F—ANFNNHA=FHIEANEA

Six months ended 30 June

BEXA=1+HLKMEAR

2016 2015
—E—RE —E—RF
Notes HK$’000 HK$'000
lhx=a THET FAT
Unaudited Unaudited
REER RECEZ
Revenue Ll&zé 5 132,728 112,367
Cost of goods sold and EEmK
services provided BRI (72,136) (51,792)
Gross profit EX 1 60,592 60,575
Other revenue HAth Uk z= 5,526 5
Operating expenses MR (3,023) (2,928)
Administrative expenses TR (20,317) (19,736)
Impairment loss on trade and B 5 I H b & WA
other receivables BEEE (56,338) -
Gain on change In fair value of MEEMABEZATE
derivative financial liabilities ZHW 68,721 -
Finance costs & B AN 6 (32,125) (3,249)
Profit before taxation iR AR 7 23,036 34,667
Income tax expense Fris®if = 8 (214) (113)
Profit for the period EHER 22,822 34,554
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Six months ended 30 June

BEANA=T+HLANEA

2016 2015
—E—RE —T—FHF
Notes HK$’000 HK$'000
B 5 THET FHET
Unaudited Unaudited
REER RIS ETEZ
ltems that may be reclassified HETRERSEERS
subsequently to profit or loss: ZIEH:
Exchange difference on translating of ~ RIS EBEE Z
foreign operations b H Z78 (6) (41)
(Decrease)/increase In fair value of AEERE Y
available-for-sale investments NFE G D)8 (3,027) 516
Other comprehensive income THHEM2EKS (RE)
for the period, net of tax (3,033) 475
Total comprehensive income THZEKIEE
for the period 19,789 35,029
Profit/(loss) for the period, FE (& &5
attributable to: ®F, (BR]):
— Owners of the Company A WNEIEZZ=N 28,550 52,785
— Non-controlling interests —FEIm AR AE (5,728) (18,231)
22,822 34,554
Total comprehensive income BEEH2ERE88H:
for the period, attributable to:
— Owners of the Company SAVNEIEZFE N 25,517 53,260
— Non-controlling interests —JEE AR A 2 (5,728) (18,231)
19,789 35,029
Earnings/(loss) per share SEEH (HR) 9
— Basic —HK HK cents 5.78#{ll HK cents 10.697 1l
— Diluted — 8 HK cents (1.14)#&fll  HK cents 8.55/& L

®»
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CONDENSED CONSOLIDATED

STATEMENT OF FINANCIAL POSITION

HHESMERAR

At 30 June 2016 RZFE—NFNA=1+H
As at As at
30 June 31 December
2016 2015
R-E—XREFE R-ZZE—RF
~NA=+H +=—A=+—H
Notes HK$’000 HK$'000
B 7E T#ET FET
Unaudited Audited
FREER EEAZ
Non-current assets EREEE
Property, plant and equipment W WE L&A 14,001 14,490
Avallable-for-sale investments AP ERE 8,184 5,936
22,185 20,426
Current assets mEEE
Trade and other receivables B 5 I H th e WU IE 11 250,802 217,166
Bank balances and cash RITHEB LA S 185,319 316,193
436,121 533,359
Current liabilities mHAaR
Trade and other payables B 5 I H th < IR 12 25,666 93,836
Amount due to a related company FET— R B s~ B 508 13 2,519 2,519
Amount due to a non-controlling R —EHE A A
interest of a subsidiary FEIE IR M R IR 14 20,900 20,900
Borrowings BE 15 9,220 7,220
Derivative financial liabilities MTESRAE 26,760 95,481
Current tax liabilities EHNIEAE 1,182 087
86,247 220,943
Net current assets nHEEPRE 349,874 312,416
Total assets less current liabilities BEEREE&E 372,059 332,842

o>
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As at As at
30 June 31 December
2016 2015
R-E—RF RZE—RF
~NB=+H +=-—A=+—H
Notes HK$’000 HK$'000
{hx=a THERT FAT
Unaudited Audited
FIEE KB %
Non-current liabilities EREBAEMRE
Convertible bonds AR ES 234,022 214,594
Net assets HEERE 138,037 118,248
EQUITY R
Share capital [N 16 49,356 49,356
Reserves ] 127,091 101,574
Equity attributable to owners of EN/NSIE PPN g
the Company 176,447 150,930
Non-controlling interests FEPE I e 2 (38,410) (32,682)
Total equity k=3 8] 138,037 118,248
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CONDENSED CONSOLIDATED
STATEMENT OF CHANGES IN EQUITY

HHRGAEEREE X

For the six months ended 30 June 2016 BE —FE—NFNA=FTHINEA
Retained Equity
Capital Investment  Convertible earnings/ attributable Non-
Share Share  redemption Special  revaluation bonds Exchange (Accumulated  to ownersof  controlling
capital premium reserve reserve reserve reserve reserve losses)  the Company interests Total
&% BR  THRES RURH/ FLAREA
kx EHER RE &R BHER BB L1 ERERE (EHER) BiERE  FHRES &t
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
TET TERT TER TET TET TERT TET TET TET TERT TET
At 1 January 2016 RZ8-AE-A-R 49,356 76,385 1,564 - 702 20,427 (1,349) 3,845 150,030 (32,682) 118,248
Profit(Loss) for the period  AEEA|/ (FE) - - - - - - - 28,550 28,550 (5,728) 22,802
Exchange diference on ~ REENEHEL 2
translating of foreign ERZE
operation - - - - - - (6) - (6) - (6)
Decrease in fair value AfttERE
of available-for-sale NFERS
investments - - - - (3,027) - - - (3,027) - (3,027)
Total comprehensive R ANELE
income for the period - - - - (3,027) - 6) 28,550 25517 (5,728) 19,789
At 30 June 2016 RZS-REXAZTA
(Unaudited) (REFH) 49,356 76,385 1,564 - (2,325) 20,427 1,355) 32,395 176,447 (38,410) 138,037
At1 January 2015 R-Z-5%-F-A 49,366 76,385 1,564 (129 2,09 20427 (241) (¢,766) 144,698 - 144,698
Profit(Loss) for the period  AEEA|/ (FE) - - - - - - - 52,785 5,785 18, 231) 34,554
Exchange diference on ~ FEENEFELZ
translating of foreign EREE
operation - - - - - - (1) - (#1) - #1)
Increase in fair value ftERER
of available-for-sale ATEEM
investments - - - - 518 - - - 516 - 516
Total comprehensive THRERELE
income for the period - - - - 518 - 41) 52,785 53,260 (18,231) 35,029
Transfer of special reserve  NHEHBATEER
to retained earnings HHRBZRERA
upon disposal of
subsidiaries - - - 128 - - - (123 - - -
Capital njection from -BRELAFERER
anon-controlling g
interest of a subsidiary - - - - - - - - - 39 39
At 30 June 2015 RZZ-RERAZTA
(Unaudited) €31 1) 49,356 76,385 1,564 - 2612 20427 (282) 478% 197,958 (18,192 179,766
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CONDENSED CONSOLIDATED BHAGSRERER
STATEMENT OF CASH FLOWS

For the six months ended 30 June 2016

BE_—FE—NEFENA=1HINEA

Six months ended 30 June

BEXA=+HL<MEAR

2016 2015
ZE—RE —E—RF
HK$’000 HK$'000
FET FAT
Unaudited Unaudited
£33 1 RIS ETEZ
Net cash used in operating activities ARBEXBZE Q3PS (114,991) (19,365)
Net cash used in investing activities ARBREXBZEPHE (5,305) (179)
Net cash (used in)/generated from (AR) REMEXEBZ
financing activities BesdE (10,600) 4,939
Net decrease in cash and cash ReRR&EEHEAR
equivalents WOBE (130,896) (14,605)
Cash and cash equivalents HomzhieRr
at beginning of the period ReEETRA 316,193 157,053
Effect of exchange rate changes EFxgnHHASR
on cash and cash equivalents HeSERBeRE 22 8
Cash and cash equivalents at end of HRZzBRERALEE
the period, represented by HE ERITESER
bank balances and cash B 185,319 142,456




SXEERRESERIR2 A

RN E PR

NOTES TO THE UNAUDITED
CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS

AEERAHUESHMERRME

\

For the period ended 30 June 2016 HE2—F— NFNNH=1HIFFR

General

Jimei International Entertainment Group Limited (the
‘Company’) is incorporated in Bermuda as an exempted
company with limited liability and its shares are listed on
The Stock Exchange of Hong Kong Limited (the “Stock
Exchange’). The addresses of the registered office and
principal place of business of the Company are at Clarenden
House, 2 Church Street, Hamilton HM11, Bermuda and Unit
No. 3910-11, 39th Floor, COSCO Tower, No. 183 Queen's
Road Central, Hong Kong, respectively.

The Company is an investment holding company where
the Group, comprising the Company and its subsidiaries, is
principally engaged in entertainment and gaming business,
and trading of chemical products, and energy conservation
and environmental protection products.

Basis of Preparation

The unaudited condensed consolidated financial statements
for the six months ended 30 June 2016 have been prepared
in accordance with the applicable disclosure requirements
of the Appendix 16 of the Rules Governing the Listing Rules
of Securities (the ‘Listing Rules”) on the Stock Exchange
and Hong Kong Accounting Standard (‘HKAS") 34 “Interim
Financial Reporting” issued by the Hong Kong Institute of
Certified Public Accountant (‘HKICPA"). The unaudited
condensed consolidated financial statements do not include
all the information and disclosures required in the annual
financial statements and should be read in conjunction
with the Group’s annual financial statements for the year
ended 31 December 2015 dated 31 March 2016 (the
‘2015 Annual Financial Statements’), which have been
prepared in accordance with Hong Kong Financial Reporting
Standards (‘HKFRSs”) issued by the HKICPA.
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Basis of Preparation (continueq)

Except disclosed in Note 3 to the financial statements, the
unaudited condensed consolidated financial statements for
the six months ended 30 June 2016 have been prepared in
accordance with the same accounting policies adopted in
the 2015 Annual Financial Statements.

The unaudited condensed consolidated financial statements
have been reviewed by BDO Limited in accordance with
Hong Kong Standard on Review Engagements 2410,
‘Review of Interim Financial Information Performed by the
Independent Auditor of the Entity” issued by the HKICPA.

Accounting Policies
(@) Application of amendments to HKFRSs

In the current interim period, the Group has applied,
for the first time, the following amendments to
HKFRSs that are relevant for the preparation of the
Group’s unaudited condensed consolidated financial

statements:

HKFRSs Annual Improvements
(Amendments) 2012-2014 Cycle

Amendments to Disclosure Initiative
HKAS 1

Amendments to Clarification of Acceptable
HKAS 16 and Methods of Depreciation and
HKAS 38 Amortisation

Amendments to Investment Entities: Applying
HKFRS 10, the Consolidation Exception
HKFRS 12 and
HKAS 28

HKFRS 14 Regulatory Deferral Accounts

The application of these amendments in the current
period has no material effect on the Group’s unaudited
condensed consolidated financial statements and/
or disclosures set out in the unaudited condensed
consolidated financial statements.

Interim Report 2016
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3. Accounting Policies (continued)

3. EEHE#)
EFE BRI EER 55T K

(continued)

Annual Improvements 2012-2014 Cycle

The amendments to HKFRS & introduce specific
guidance in HKFRS 5 for when an entity reclassifies
an asset (or disposal group) from held for sale to held
for distribution to owners (or vice versa), or when
held-for-distribution accounting is discontinued. The
amendments apply prospectively.

The adoption of the amendments to HKFRS 5 has no
impact on these financial statements as the Group
does not have any asset (or disposal group) classified
as held for sale or as held for distribution to owners.

The amendments to HKFRS 7 provide additional
guidance to clarify whether a servicing contract is
continuing involvement in a transferred asset for
the purpose of the disclosures required in relation
to transferred assets and clarify that the offsetting
disclosures (introduced in the amendments to HKFRS
7 Disclosure — Offsetting Financial Assets and Financial
Liabilities issued in December 2011 and effective for
periods beginning on or after 1 January 2013) are not
explicitly required for all interim periods. However, the
disclosures may need to be included in unaudited
condensed interim financial statements to comply with
HKAS 34 Interim Financial Reporting.

The amendments to HKAS 19 clarify that the high
quality corporate bonds used to estimate the discount
rate for post-employment benefits should be issued in
the same currency as the benefits to be paid. These
amendments would result in the depth of the market
for high quality corporate bonds being assessed
at currency level. The amendments apply from the
beginning of the earliest comparative period presented
in the financial statements in which the amendments
are first applied. Any initial adjustment arising should
be recognised in retained eamings at the beginning of
that period. The adoption of the amendments has no
impact on these financial statements as the Group has
no post-employment benefits.

(a) Application of amendments to HKFRSs (a)

(%)
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3. Accounting Policies (continuea)

»

(a) Application of amendments to HKFRSs

(continued)

Annual Improvements 2012-2014 Cycle
(continued)

The amendments to HKAS 34 clarify the requirements
relating to information required by HKAS 34 that
is presented elsewhere within the interim financial
report but outside the interim financial statements.
The amendments require that such information be
incorporated by way of a cross reference from the
interim financial statements to the other part of the
interim financial report that is available to users on
the same terms and at the same time as the interim
financial statements.

Amendments to HKAS 1 - Disclosure Initiative
The amendments are designed to encourage entities
to use judgement in the application of HKAS 1 when
considering the layout and content of their financial
statements. An entity's share of other comprehensive
income from equity accounted interests in associates
and joint ventures will be split between those items
that will and will not be reclassified to profit or loss,
and presented in aggregate as a single line item within
those two groups.

Amendments to HKAS 16 and HKAS 38

- Clarification of Acceptable Methods of
Depreciation and Amortisation

The amendments to HKAS 16 prohibit the use of
a revenue-based depreciation method for items of
property, plant and equipment. The amendments to
HKAS 38 introduce a rebuttable presumption that
amortisation based on revenue is not appropriate for
intangible assets. This presumption can be rebutted if
either the intangible asset is expressed as a measure
of revenue or revenue and the consumption of the
economic benefits of the intangible asset are highly
correlated.

@)
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3. Accounting Policies (continuea)

(a) Application of amendments to HKFRSs

(b)

(continued)

Amendments to HKFRS 10, HKFRS 12 and
HKAS 28 - Investment Entities: Applying the
Consolidation Exception

The amendments clarify that the exemption from
preparing unaudited condensed consolidated
financial statements for an intermediate parent entity
is available to a subsidiary of an investment entity
(including investment entities that account for their
subsidiaries at fair value rather than consolidating
them). An investment entity parent will consolidate a
subsidiary only when the subsidiary is not itself an
investment entity and the subsidiary’s main purpose is
to provide services that relate to the investment entity’s
investment activities. A non-investment entity applying
the equity method to an associate or joint venture
that is an investment entity may retain the fair value
measurements that associate or joint venture used
for its subsidiaries. An investment entity that prepares
financial statements in which all its subsidiaries are
measured at fair value through profit or loss should
provide the disclosures related to investment entities
as required by HKFRS 12.

New/revised HKFRSs that have been
issued but are not yet effective

The Group has not early applied the following revised
standards, amendments and interpretations that have
been issued, potentially relevant to the Group, but are
not yet effective.

HKFRS 9 (2014) Financial Instruments?

HKFRS 15 Revenue from Contracts with
Customers'
HKFRS 16 Leases?

! Effective for annual periods beginning on or after
1 January 2018

’ Effective for annual periods beginning on or after
1 January 2019

3. SIBE#)

() EAEEBHMBHEERZIEETA
(%)

FEEMBHEENEI0M FEMBRE
ERE12R R F R G ERE28R Z 85T
F-RERB -EAKSARZOAIMER
BREARE HERSRRERRERER
REZBARAPHRR 2B ERR
REBRZMBAR (BEEAFERE
B~ R A RR ML IS P BB & BlAR A
RZREER) EEMNBRARAASTYLI
REERMMBEARZTEANERM
HEEERNRETDEBZRBE &
BERBRRANEGEAARMBAR Y
BRNREEBZBENAXNALELERE
AR FREERBAREZBZER
ARAECEREMBARECHEKAZA
FEAE-EREBBREZIUBEHRRE
REE T 2B AR RO FERA
Bamst 8 MARBBMBHREELF 12
HZRTEREEHERETER IRE-

(b) E B8R EMBIFTET - AEME
EEBHBHREER
A EE N EIREERA TS ERA  ATaLE
AN M BB 14 R A 2 AE (B ST - 1
STRRE-

BB IS ERIEIR SRMIA

—Z—OF)

A RS ER RKEEPEHZ
F155% AT

BB GRS ER itk
1655

! R-T—N\F—A—Hk &R ZF
ERIE s

: RZE-NF-A-BRZERABZF
Rl
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3. Accounting Policies (continued)

ad»

(b) New/revised HKFRSs that have been
issued but are not yet effective (continued)

The Group has not early applied the above new or
revised standards, amendments or interpretations
in preparation of the unaudited condensed
consolidated financial statements. The Group has
already commenced an assessment of related impact
to the Group but is not yet in a position to state
whether any substantial changes to the Group's
significant accounting policies or presentation of the
Group’s unaudited condensed consolidated financial
statements will be resulted.

Fair Value Measurement

The fair value measurement of the Group's financial
and non-financial assets and liabilities utilises market
observable inputs and data as far as possible. Inputs used
in determining fair value measurements are categorised into
different levels based on how observable the inputs used in
the valuation technigue utilised (the “fair value hierarchy’):

Level 1: quoted prices (unadjusted) in active markets for
identical assets or liabilities (Level 1);

Level 2: inputs other than quoted prices included within
Level 1 that are observable for the asset
or liability, either directly (i.e. as prices) or
indirectly (i.e. derived from prices) (Level 2);
and

Level 3: inputs for the asset or liability that are not based
on observable market data (unobservable
inputs) (Level 3).

Interim Report 2016

3. SBE#)

(b) B {E KL BIFTET A 1S
BB ERER (&)
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BHRERTPIRREMA LR HEERTE
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SRR AEENREEZGRAGZA
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4. Fair Value Measurement (continuea)

At 30 June 2016, the financial assets and liabilities RZE—RENA=TAH RUBRAERER
measured at fair value in the statement of financial position FEFAENSREERBES AU TAFES
are group into the fair value hierarchy as follows: 4
Level 1 Level 2 Level 3 Total
F—1k E-® ] st
HK$'000 HK$'000 HK$'000 HK$'000
TET BT FHBT FHET
Asset gE
Avallable-for-sale investments AEHERE 8,184 - - 8,184
Liability &R
Derivative financial liabiliies TEs@aE - - (26,760) (26,760)
Net fair values DNYEFE 8,184 - (26,760) (18,576)

There have been no transfers between the levels during the
reporting period. The methods and valuation techniques
used for the purpose of measuring fair value are unchanged
compared to the previous reporting periods.

Information about Level 1 fair value
measurement

Available-for-sale investments which are measured
subsequently to initial recognition at fair value, representing
the Group's investments in listed securities in Hong
Kong, amounted to HK$8,184,000 (31 December 2015:
HK$5,936,000), is based on Level 1 measurement which is
determined by quoted prices in active markets.

Information about Level 3 fair value
measurement

The fair value of derivative financial instrument is determined
using binomial option pricing model and the significant
unobservable input used in the fair value measurement
is the expected volatility. The fair value measurement is
positively correlated to the expected volatility. As at 30
June 2016, it is estimated that while all other variables
held constant, an increase in the expected volatility
by 5% would have decreased the Group's profit by
HK$4,038,000 (31 December 2015 increase the Group’s
loss by HK$6,990,000) while a decrease in the expected
volatility by 5% would have increased the Group’s profit by
HK$5,807,000 (31 December 2015: decrease the Group's
loss by HK$7,147,000) for the derivative component of
Convertible Bond.

RBEMAN SBRAZHAEER - ARAER
FEZTERMGERM R AE O RE ALY

BHE—RAFEITAEZEHN

RO EREEATFEAENTHRHEERE
(AEEEREBLTMBESF 2 REIZEHEA
8,184,000 L (ZE—HF+-_A=+—8:
5,936,000/ 7T ) * Miﬁﬁﬂﬂi%ﬁ% HEtE
(IRERME 2 MEBT)TE

BEEF=RLFETEZEHN

PTHESRMIEZ AFENEA —EXHETE
BAEBE MAFEFEMRAZERTAH
R ABAEHR LR - A FEEHEEKIE
EEHBAE-R_ZT— X FEA=1+8 57
}ﬁﬁiiﬁ%ﬁﬁﬁlﬁﬁmﬁﬁg R ET A B A
HREREESZIE mMIEEEE 5% BIA
;‘%@Zmﬂ Hm)&%,@?)&ooo;‘%ﬁ (Z=2—RF
+ZA=+—H: AEEZEIEE 6,990,000
T - mIBERIE T ER6% B ANE @ 2 57 45
5,807,000 T (—E—RHE+-_A=+—
B:AEEZEBRD7,147,00087T) °
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Jimei International Entertainment Group Limited

Fair Value Measurement (continuea)

Information about Level 3 fair value
measurement (continued)

Significant inputs as follows:

Derivative financial liability — Convertible Bond
derivative component

Interim Report 2016

NEEFTE (#)
BHEE=ZFRRFHETEZEF &)

BRAERBGAELT:

FEemMAR-TRERFOTEIRABS

Underlying stock price HK$2.39 per share FERA AR B Fh&2.39% T
Conversion price HK$5 per share A% E f&57% 7T
Risk-free rate 0.469% 3 g R =X 0.469%
Expected volatility 57.7 % T8 B @ 57.7%
Expected dividend yield - TE HA R B -
Discount rate 7.98% BRI = 7.98%
Derivative financial liabilities reconciliation: MEEMABEYEER:
2016
—E-REF
HK$’000
FET
At 1 January mn—H— 95,481
Issuance of new bonds BITHE -
Gain on change in fair value of MTEeRABEATEEZS W=
derivative financial liabilities (68,721)
At 30 June RANA= 26,760

Segmental Information

The Group determines its operating segments based on
the reports reviewed by the chief operating decision-maker
(“CODM") that are used to make strategic decisions.

The Group has two reportable segments. The segments
are managed separately as each business offers different
products and services and requires different business
strategies. The following summary describes the operations
in each of the Group’s reportable segments:

° Entertainment and gaming business — receiving
commission and services income from casino
entertainment and gaming promotion services; and

° Chemical products, and energy conservation and
environmental protection products - trading of
chemical products, and energy conservation and
environmental protection products.

7 ERE R
AEEZREBEERES ([T EHERRE])
PR AR RN R E LD

BB

REEGEEMIEA HRE DL AR S AEH IR
HAREMEREEFE TR XK &
ZEDHAFER AT RAKEZAIHMED
MEBZHBE:

o MERBREEBE-RESRERIBTHE
ERBZAE MRBEA &

e [EIEMUREREIMRREM—EIE
mIANMERERIRRERESR
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5.

Segmental Information (continuea)

Segment revenue, results, assets and

liabilities

The following is an analysis of the Group’'s revenue and

results by operating segments:

For the six months ended 30 June 2016 (unaudited)

DEEFE (&)

DEhkaE FE BEERRE

AT RAEEZEEDHME D 2

w7

BE_Z—-X"FXA=Z+AHL
%)

Chemical
products,
and energy
conservation and
Entertainment environmental
and gaming protection
business products
segment segment Total
tIERUR
REREF HERER
EBSW ERsH ait
HK$’000 HK$’000 HK$°000
FET FET FET
Revenue - External sales ka-SBHe 130,591 2,137 132,728
Segment profit/(loss) AEEF (EE) 52,263 (1,259) 51,004
Unallocated income/(expense) items: kRSB A,/ (FX)ER:
Central administration costs and RRITBAA R
directors’ salaries * B (13,240)
Other revenue Hb Ui 5,014
Gain on change in fair value of TEeRBBEATE
derivative financial liabilities 2 68,721
Impairment loss on trade and B REMERFEREBSE
other receivables (56,338)
Finance costs (note 6) BEMAR (MzE6) (32,125)
Profit before taxation BR %0 AL A 23,036
Segment Assets DEEE 337,845 15,423 353,268
Segment Liabilities AR 44,242 4,917 49,159

The costs mainly represent directors’ remuneration, staff

costs in Hong Kong, entertainment costs, legal and

professional fees, rental expenses incurred by the Company

for central administrative function.

. RAEBIERRBRPRITRBEEMEL 2E
Eie NEBZEINA BEHE E2RE

¥ERARESHX-
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5. Segmental Information (continuea)

»

For the six months ended 30 June 2015 (unaudited)

5.

Interim Report 2016

DEEE (&)

HE_Z-—AFRAA=TRHILEREA (REH
%)

Chemical
products,
and energy
conservation and
Entertainment environmental
and gaming protection
business products
segment segment Total
CIERUEK
RETBY Bisk RIR R
ES SR Emnd A&t
HK$'000 HK$'000 HK$'000
TEL FET FET
Revenue - External sales h&-5rEpsne 112,367 - 112,367
Segment profit/(loss) PEEF (EE) 55,420 (1,711) 53,709
Unallocated income/(expense) items: K AEUA,/ (FX)ER:
Central administration costs and RRITERKAR R
directors’ salaries * EEHe (15,798)
Other revenue H it lian 5
Finance costs (note 6) BER K (Fizke) (3,249)
Profit before taxation BRE A& A 34,667
Segment Assets SHEE 188,092 23,706 211,798
Segment Liabilities SHER 63,504 5,397 68,907

The costs mainly represent directors’ remuneration, staff
costs in Hong Kong, entertainment costs, legal and
professional fees, rental expenses incurred by the Company

for central administrative function.

Segment result represents profit/(loss) earmned by each
segment without absorption of unallocated income/(expense)
items, as this is the measure reported to the CODM for
the purposes of resource allocation and performance
assessment.

. KA BERDRARPRITRBENEEZE
EPe NBBZEINA HEE EEME
FEAMMESHX-

HRERERETELERRE 2R WE
TERDENRRBRFNE DEEREES DM
BB ZaF, (BE) TEEHRIBRKRAS
(FAX)EE -
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5.

Segmental Information (continued)
Segment assets and liabilities

The reconciliation between the segment assets and liabilities

N

DEER (@)
DEEEREE

THMEEMABESASRAEHRZAHE RN

and the respective consolidated balances is as follows: D

As at As at
30 June 31 December
2016 2015
R-E—RE RZE—RHF
~NA=+H +=—A=+—H
HK$’000 HK$'000
FTHET FET
Unaudited Audited
KIEER K%

Assets EE
Segment assets DEPEE 353,268 287,247
Bank balances and cash RITEHRERS 93,957 257,702
Available-for-sale investments AHHERE 8,184 5,936
Other unallocated assets Hi kDI EE 2,897 2,900
Consolidated assets REEBE 458,306 553,785

Liabilities afR
Segment liabilities nEHBE 49,159 116,127
Convertible bonds AR B 55 234,022 214,594
Derivative financial liabilities MTEemas 26,760 95,481
Borrowings BE 9,220 7,220
Other unallocated liabilities B RkoEaE 1,108 2,115
Consolidated liabilities maaE 320,269 435,537

>
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Segmental Information (continued) 5. oWER#)
Other segment information Bt 5 ZE#
For the six months ended 30 June 2016 (unaudited) BE_S—REXRA=THLARMERD (kEE
%)
Chemical
products,
and energy
conservation
and
Entertainment  environmental
and gaming protection
business products
segment segment Unallocated  Consolidated
tIERLUR
BREREY MRRER
EL 308 ERSE AAE w8
HK$’000 HK$’000 HK$°000 HK$°000
TET THET THET THET
Amounts regularly provided THREFTERLREE
to the CODM bt not included BEFENHESS
in the measure of segment ABEERLEN R
profit or loss or segment assets: HIE:
Additions to non-current assets REFNBEE 4 10 104 118
Depreciation of property, mE - BE R
plant and equipment RENE 149 191 261 601
Impairment loss on trade and B REMEKFE
other recelvables HEEE 55,307 1,031 - 56,338
Gain on change in fair value of fTEemBEsATE
derivative financial liabilties 28 W5 - - 68,721 68,721
Finance costs REKAR - - 32,125 32,125
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5.

Segmental Information (continued) 5. DEER @)
Other segment information (continued) Bm52EH (&)
For the six months ended 30 June 2015 (unaudited) BHE-_Z—AFEXA=1+HI~EAR (KKEE
%)
Chemical
products,
and energy
conservation
and
Entertainment environmental
and gaming protection
pusiness products
segment segment Unallocated Consolidated
tIEMNR
RETEBY g IR IR
ES/ BNl EmnE i e
HK$'000 HK$'000 HK$000 HK$'000
TET AL FET FET
Amounts regularly provided THRETTELEREE
to the CODM bt not included BEFENDERK
in the measure of segment ABEERI BT R
profit or loss or segment assets: ME:
Additions to non-current assets REFNBEE 236 - 11 247
Depreciation of property, mE - BE R
plant and equipment RETE 7 197 236 440
Finance costs BEMK - - 3,249 3,249

>
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Segmental Information (continued) 5. oEER &)

Geographical information B &

The Group's operations are mainly located in Hong Kong, AEBZEEFBURES  PEARLRM
the People's Republic of China excluding Hong Kong (TEEBRB) ([RE]) R RIMN &k
("PRC’), Macau, Australia and the Kingdom of Cambodia. FEEE-

The following table provides an analysis of revenue from TEREEKREES (REBYBHREERES
external customers derived from operations in Hong Kong, KiMEAANEEMAM) RIEBBZIINBEF
which is the country of domicile of the Group for the purpose Wz o (TwmEmREM) RIEEEFE
of HKFRS 8, and non-Hong Kong, irrespective of the origin MEE oz EBEERBEE L ER -

of the goods and information about its non-current assets by
geographical location of the assets.

Revenue from external customers
Six months ended 30 June

REIMBEEZREZ
HEXNA=T+HILLARMEA

2016 2015
—E—RE —T—RHF
HK$’000 HK$'000
FTHET FHT
Unaudited Unaudited
REER RIS EZ
Hong Kong BB - _
Australia B 127,663 136,612
Kingdom of Cambodia RIEETE 2,928 (24,245)
PRC H 2,137 -
132,728 112,367
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5. Segmental Information (continuea) 5.

Geographical information (continued)

DEEFE (&)
HEEH ()

Non-current assets

FRBDEE
As at As at
30 June 31 December
2016 2015
R-E—RE RZE—ARF
NA=+H +=-A=+—8©
HK$’000 HK$'000
TET FAT
Unaudited Audited
FIEER KEZ
Hong Kong BA 1,662 1,821
Australia SEIM 11,964 12,093
Kingdom of Cambodia RIERETE 92 108
PRC s 283 468
14,001 14,490

Note: Non-current assets exclude available-for-sale investments.

6. Finance Costs

6.

MisE: ERBEENBRARLERE-

BB A A

Six months ended 30 June

BEXA=+HL<MEAR

2016 2015
—E—RE —ET-RF
HK$’000 HK$'000
FTHET FAT
Unaudited Unaudited
KEER RIE T
Effective interests on borrowings wholy  BRAEFRBEHEE 2

repayable within five years: BEEZERFE:
Convertible bonds Al R E 5 32,027 3,015
Borrowings BE 98 234
32,125 3,249

(37 )3
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Profit Before Taxation
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7. BRBLATER

Six months ended 30 June
BERA=T+HLXMEAR

2016 2015
—E—RE —ET-FHEF
HK$’000 HK$'000
FHET FAET
Unaudited Unaudited
FIEER RAEENZ
Profit before taxation for the period 7K B R B 5 A v A A 0 BR
is arrived at after charging: T3|IEB BER:
Directors’ remuneration EE=HM 4,533 4,204
Other employee costs Hibh8 TR
— Salaries and other benefits —HehEMEHN 10,028 5,790
— Retirement benefits scheme —RIRBERE B
contribution 213 166
10,241 5,946
Total employee costs B8 T 14,774 10,150
Depreciation of property, YIS R EREITE
plant and equipment 601 440
Cost of inventories recognised HRARZ 2 FEKA
as expense 1,999 -
Impairment loss on trade and B 5 N H b W IR R BB 18
other receivables 56,338 -
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8.

Income Tax Expense

The amount of taxation in the unaudited condensed
consolidated statement of comprehensive income
represents:

8. FiE®HMEX

AEEZEAGE2ERERIHBASEE:

Six months ended 30 June
BENXA=+HIXMER

2016 2015
—ZT—RE —ET—RHF
HK$’000 HK$'000
TFHET T
Unaudited Unaudited
RIEER RIS X
Current tax for the period 7K B R BN B AR 18

— Australian income tax — BN 1EHE 183 113

— Kingdom of Cambodia tax on —RIFEFEFEH
profits 31 -
Income tax expense s X 214 113

Australian income tax has been provided at the rate of 30%
(30 June 2015: 30%) on the estimated assessable profits for
the period.

Under the Cambodian law on Taxation and Prakas of Tax
on Profit, the standard tax on profit rate in Kingdom of
Cambodia is 20% (30 June 2015: 20%) for the period.

For the six months ended 30 June 2016 and 2015, no
provision for Hong Kong Profits Tax has been made as the
Group has no assessable income derived from Hong Kong.

Under the Law of the PRC on Enterprise Income Tax (the “EIT
Law") and Implementation Regulation of the EIT Law, tax rate
of the PRC subsidiaries is 25% for both periods.

RN P AT T 1R AN BA R 2 (AT FE BR B 42 30%
ZRE(ZE-—RFNA=1TH:30%) &k

BIBERBERERMNEFES  AERERRIE
ETREANZIBEHREB20% (ZE—RHFN
B=+H:20%)

BE_Z-—RXFR-ZE-—AFRA=THIE
NEA - ARAEERE LY EE A BRI
A B EAER BN G HBME -

BEFRMEMSHE([DEMBBE]) K
TEMBFREAERMA - PEWE QR E
B 2 B E 5 B25% o

>
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Earnings/(loss) per Share

The calculation of the basic and diluted earnings/(losses) per
share attributable to the owners of the Company is based on

the following data:

9. BREF (E#E)

Six months ended 30 June

BEXA=+HL<MEAR

Interim Report 2016

ARAEAANBEESREARBERN, (&
B) TR N BRA E

2016 2015
—T—RE —ZE—RF
HK$’000 HK$'000
THET T
Unaudited Unaudited
KT RICEZ
Earnings a%
Profit for the purpose of basic FRELRBFZ 5T
eamings per share 28,550 52,785
Effects of dilutive potential BB B IE M E
ordinary shares:
Gain on change in fair value of AMBRESTETIAEL S 2
derivatives component of convertible NEEEE 2 W
bonds (68,721) -
Interest on convertible bonds TR EERE
(net of tax) (&R IE ) 32,027 3,015
(Loss)/profit for the purpose of SREE (BR) 2z
diluted (losses)/earnings per (EiR) &%
share (8,144) 55,800
Six months ended 30 June
BEXA=T+HLNXEA
2016 2015
—E—RE —E—RF
’000 ‘000
T T %
Unaudited Unaudited
REER RIS EZ
Number of shares Bin®E
Weighted average number of BRERZN 2 LBk
ordinary shares for the purpose of IEFEHEE
basic earnings per share 493,565 493,565
Effect of dilutive potential TERE TS UE
ordinary shares:
— Convertible bonds — AR AE 222,000 159,000
Weighted average number of SREE (BB Bz
ordinary shares for the purpose of TR EE
diluted (losses)/earnings per share 715,565 652,565
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10. Dividends

11.

10.

No interim dividend has been paid or declared during each
of the periods ended 30 June 2016 and 2015.

Trade and Other Receivables

11.

iR

BEABE T RFR-ZE-—AFAA=T
B SHEIRNRE RS -

BESRHMEBEWRIE
As at As at
30 June 31 December
2016 2015

BR-B—RF R_T—HF
AA=+H tZ-A=+—H

HK$’000 HK$'000

FHET T

Unaudited Audited

Ex:t 14 K EAZ

Trade debtors (notes (i) 2 S ERE (FFE) 5,937 4,701
Bills receivable from trading business B %G BKNERE

(notes (i) (B k(i) - 1,077

Advances to patrons (note (iif)) M P () 232,419 195,406

Amounts due from casino (note (iv)) JE W AR S35 R IR (BT RE(v)) 10,350 14,408

Other receivables H b fE U SR8

— Prepayments —TE{IFRIA 646 651

— Trade and other deposits paid —-BSRHEME MRS 1,450 923

250,802 217,166

The Group generally allows credit periods of 30 days to
180 days (31 December 2015: 30 to 180 days) to its trade
debtors and credit period of 180 days (31 December 2015:

15 days to 90 days) to its patrons from

entertainment and

gaming business. The Group generally does not charge
interest for credit granted. The Group does not hold any
collateral from the trade debtors in trading business but
may require personal cheque or other acceptable forms of

security from patrons.

REB—METHEZEFI0EI80H (ZF
—RAFE+-_A=Z+—H:302180H)Z2 &
YR FHRERIBYEB ZEF1808 (=
E-—RE+-_A=+—HB:15F0R)2EFH
H-AEBMBETSHEMNBENEEWRIRF
B -AREBUTERHBSEBE 2 ZE 5B ER
BEAMEKFR BEEEREZTFMEAALE
S HEMAESERAZEREL -

N o>
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11. Trade and Other Receivables (continued) 1. ESREMEBEWFIE @)
Notes: B 5T
() Trade debtors with the following ageing analysis, based on (i) HERETHR B RKRIRREE AT
invoice dates, as of the end of reporting period: 2RO

As at As at
30 June 31 December
2016 20156
R-ZE—RE R-ZZE—HF
ANAB=+H +=-A=+—H
HK$’000 HK$'000
THET FHET
Unaudited Audited
REER KEZ
0 to 30 days 0Z30H 2,597 2,853
31 to 90 days 31E90H - -
91 to 365 days 912365H 3,340 793
Over 1 year Bid1F 1,031 1,055
6,968 4,701
Impairment loss on trade and B 5 ME M B R EREEE
other receivables (1,031) -
5,937 4,701
(i) Bills receivable from trading business with the following ageing iy HERESHR BIEBIREEERRESR
analysis, based on invoice dates, as of the end of reporting BT 2 R DT T ¢
period:
As at As at
30 June 31 December
2016 2015
RIE—RE RZE—HF
AB=+H +=ZA=+—8H
HK$’000 HK$'000
THET FHET
Unaudited Audited
RIEE KEZ
0 to 30 days 0&30H - -
31 to 90 days 31&290H - 360
91 to 365 days 91%365H - 717
- 1,077

©> -
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11. Trade and Other Receivables (continuea)

GEE

(iti) Advances to patrons with the following ageing analysis, based (iii)

Notes: (continued)

1. ESREMEKRFIE @)

(#)

BERSHR MEPZEFERHEEERH

on the date of credit granted, as of the end reporting period: ETZERESTHT
As at As at
30 June 31 December
2016 2015
R-ES—RE RZZTE—HF
~NA=+AH +=-A=+—8H
HK$’000 HK$'000
THET FAT
Unaudited Audited
E3:% 1+ KA
0 to 30 days 0&30H 30,547 61,817
31 to 90 days 31£290H 84,763 26,165
91 to 365 days 91%365H 172,416 122,837
287,726 210,819
Impairment loss on trade and B 5 R EMEWFIERERE
other receivables (55,307) (15,413)
232,419 195,406

(iv)  Amounts due from casino with the following ageing analysis, (iv)
based on the date of credit granted, as of the end of reporting

BEREHRR BURES 2 FAERREEER

HEETT 2 BREe DT AT -

period:
As at As at
30 June 31 December
2016 2015
RIE—REF RZZE—RF
~NA=+AH +=—A=+—8H
HK$’000 HK$'000
TET FET
Unaudited Audited
REFR KEZ
0 to 30 days 0ZE30H 10,350 14,408

The Group closely monitors the granting of credit and

S LED IS EEIS F VLT

periodically reviews the recoverability of each trade debt
and each advance to patrons. Before accepting any
new customer or patron, the Group assess the potential
customer's credit quality and determines credit limits by
customer. Limits attributed to customers and patrons are
reviewed periodically. Management considers that these third
parties have sufficient financial capacity to repay.

BEEZERARGETEPHNZRBRNAUKE
H-REMEAFETREFH A5EE%
AEEEBREZERER TEFTETZEER
RE-BETEELREFPZRESEN RS &
BERS ZERX=THBRAVBENEE
I °
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12. EZREMENRE

12. Trade and Other Payables

As at As at

30 June 31 December

2016 2015

R-ZE—RE R-ZT—RF

ABA=+H +=—A=+—H

HK$’000 HK$'000

THET T

Unaudited Audited

FRIEER KEIZ

Trade payables (note (1)) B S FE (M) 734 596
Amounts due to casinos (note (i) JESHIR 435 73R8 (M= (i) ) 17,686 13,890
Amounts due to patrons (note (i) FE & P 2 A (B EEi) 316 70,538
Other payables and accruals H e 508 R FEET B A 2,814 4,938
Trade deposits received BWE SEE 4,116 3,874
25,666 93,836

Notes:

(i) Ageing analysis of the trade payables at the respective
reporting dates are as follows:

GEE

i EBIENRERSRSARZIEEITWT

As at As at

30 June 31 December

2016 2015

RIE—RE RZZE—RF

AA=+AH +=ZA=+—8

HK$’000 HK$'000

THET FHET

Unaudited Audited

REER KEZ

0 to 30 days 0Z30H 151 -
31 to 90 days 31£290H - -
97 to 365 days 91&365H 526 538
Over 1 year HBIB1F 57 58
734 596
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12. Trade and Other Payables (continuea)

Notes: (continued)

(i) Ageing analysis of the amounts due to casinos at the

12. ESREMENRIE (2)

s : (&)

(i) FERIREEZHEBNSRE BB ZRE

respective reporting dates are as follows: DTN
As at As at
30 June 31 December
2016 2015
R-E—RE RZZE—RHF
NA=+AH +=ZA=+—8H
HK$’000 HK$'000
FET FHET
Unaudited Audited
RIEE KEZ
0 to 30 days 0£30H 15,336 10,883
31 to 90 days 31£290H 941 2,891
91 to 365 days 91&365H 1,409 116
17,686 13,890

(i) Ageing analysis of the amounts due to patrons at the

(i) ENEPZREREHREBBRZRED

respective reporting dates are as follows: Mo

As at As at
30 June 31 December
2016 2015
RoT—XE RZZT— ¢

~NA=+H +=—A=+—
HK$’000 HK$'000
THET FHET
Unaudited Audited
REER KEZ
0 to 30 days 0ZE30H 271 40,266
31 to 90 days 31290H 18 8,716
91 to 365 days 91&E365H 27 21,556
316 70,538

13. Amount due to a Related Company

The amount due to a related company is unsecured, interest

free and repayable on demand.

13. B — BB Q" FIE

BN —HEB AR ZKESEERM 28 KA

WEREE-
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14. Amount due to a Non-controlling Interest 14.

15.

a>»

Jimei International Entertainment Group Limited

of a Subsidiary

Interim Report 2016

P — Y B 2 Bl FF I RAE R KA

The amount due to a non-controlling interest of a subsidiary FEAT — R B A 5] eI AR i 25 SR 1B A KR
is unsecured, interest free and repayable on demand. BB RBERERER-
Borrowings 15. 6 &
As at As at
30 June 31 December
2016 2015
R-ZE—RF RZE—HF
~NB=+H +=-—A=+—8©
HK$’000 HK$'000
T#ET FAT
Unaudited Audited
FEER K%
Unsecured other loans IR fh B
— Interest-bearing loan (note 1) —FF B EF (MR 4,500 2,500
— Non-interest bearing loan (note i) —EE EER (METi) 4,720 4,720
9,220 7,220
Notes: B 5T
() The interest-bearing loan of HK$4,500,000 at 30 June 2016 () RZZE—XR"FRA=+HZFEEK4,500,000
are repayable by December 2016. Interest is charged at 6% BILAR_ZE—"NET_AFIEE -F 2%
per annum. FOEFTE -
(i) The non-interest bearing loan of HK$4,720,000 at 30 June i) MZE—RNRERNAZTHZEFEER
2016 is immediately due. 4,720,000/ Jr BNES B HA S 1+ o
At 30 June 2016, total other loans were scheduled to repay RZE /\ﬁ/\ﬂ +H- HtEFBEB

as follows: RATERREERS:
As at As at
30 June 31 December
2016 2015
R-E—RF RZZE—HF
~A=+H +=-—A=+—H
HK$’000 HK$'000
FET FHET
Unaudited Audited
RIEER KEZ
Within one year —FR 9,220 7,220

ZERMFRIRBEE R GHETREREKA
HIfEIE - B U\ ESREE G-

The amounts due are repayable by the scheduled repayment
date in the loan agreements with no repayment on demand
clause.
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16. Share Capital 16. R
Number of Nominal
shares values
Bir® B mE
HK$'000
T T
Ordinary shares of HK$0.1 each SREEO 1B LB
Authorised: ERE:
At 1 January 2015, 31 December 2015 R_Z—HFE—HA—H
and 30 June 2016 —E-RFTZA=+—RHK
—E-RFRA=TH 20,000,000,000 2,000,000
Issued and fully paid: ERTR#aR:
At 1 January 2015, 31 December 2015 RZ=ZZE—HF—HF—H "
and 30 June 2016 (par value of “E-RAF+A=1t—HEK
HK$0.10 each) —E-RFAA=TH
(BREMEO.10% T) 493,564,800 49,356
17. Related Party Disclosures 17. BBATHE
During the period and as at the end of the reporting period, RABRRRRERR NEEEBEKEA TS
the Group had the following transactions and balance RIER TR G R EH - ZEXH W THERK L
respectively with related parties. These transactions do MBPRIFEUAERMATCZBETHRENEER S
not constitute either discloseable connected transaction or SFEMBER S -
continuous connected transaction as defined under Chapter
14A of the Listing Rules.
() Particulars of rental expenses paid to () EITBBEALZHEZHZHFE
related parties
Six months ended 30 June
HEXNA=+HLNXEA
2016 2015
—E—RE —ZET—HF
HK$’000 HK$'000
THET T
Unaudited Unaudited
KEER RIS EZ
A related company i) VNG - 851
A director and the beneficial —REZIRERBREREZ
owner of the controlling EmEB A
shareholder 180 -

(47 P8



Jimei International Entertainment Group Limited

Interim Report 2016

17. Related Party Disclosures (continued) 17. BEEEA T E &)
(i) Key management compensation (i) TEEEANSFHH
The remuneration of the key management of the Group HAREETZEEAEBEHNNT :

during the period was as follows:

Six months ended 30 June
BEXA=THLKMEAR

2016 2015

—E—RE —E—RF

HK$’000 HK$'000

THT FHET

Unaudited Unaudited

FEER RIEEZ

Short-term benefits kg BR4E A 4,516 4,195

Retirement benefits scheme RORAE AT B 3R

contributions 17 9

4,533 4,204

The remuneration of directors and other members EENEMTEEEEXNECTMAE
of key management is determined by the board of EFELLEEARERMSBEET -

directors having regard to the performance of individual
and market trends.
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