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Management Discussion and Analysis
BEEENRR DM

INTRODUCTION

The Company is an investment holding company. Before
2014, the Group mainly engaged in automobile component
business. Since the end of 2014, the Group has started
moving into certain new businesses, including asset
management services, financial credit services, securities
brokerage services and migration financial services. In
the first half of 2016, the Group continued to diversify
its business by stepping up its efforts in the aforesaid
businesses and developing its education investment
business. By optimizing its business portfolio, shifting its
principal focus into education investment and obtaining
support from its own diversified financial service business
units, the Group hopes to achieve rapid market growth,
improve its profitability, thereby delivering long-term and
stable cash flow and creating favorable investment returns
for its shareholders and partners.

The official admission of the Group into the MSCI China
Small Cap Index in June 2016 demonstrates that the
strategic business transformation of the Group has been
widely recognized by international capital markets.
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Management Discussion and Analysis

EEENWR DT

BUSINESS REVIEW

Education Investment Business

At the end of 2015, the Standing Committee of the National
People’s Congress promulgated the “Decision on Amendment
of the ‘Education Law of PRC’ and the ‘Higher Education
Law of PRC"”, removing the provisions that “no organization
or individual may establish or run a school or any other
educational institution for profit-making purposes” and
that “the establishment of an institution of higher learning
must not take profit making as its object”. The elimination
of these provisions means that investment in the PRC's
private education should soon usher in a bright future. As
the economy in Mainland China is growing at a stable pace
in recent years, the implementation of the “Universal Two-
child Policy” across the country and the parents’ increasing
awareness of quality education have contributed to a robust
development of education-related industries, causing
investment as well as merger and acquisition activities
with respect to education to become more and more
attractive. The statistics of Parthenon-EY, a world-renowned
educational consultancy institution, demonstrates that the
potential market scale, as the main segments in the PRC's
private education sector reached US$28.0 billion with an
annual growth rate over 10%. In view of this potential,
the Group has expanded its business to the investment
in the education industry, achieving a breakthrough in its
development during the period under review.

6 China First Capital Group Limited
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Management Discussion and Analysis

EEENWR DT

BUSINESS REVIEW (Cont'd)

Education Investment Business (Cont’d)

During the six months ended 30 June 2016 (“Period” or
"“Period under Review"), the Group continued to explore
business opportunities in the field of education, with
investment in education-related businesses with potential.

In April 2016, the Group acquired Brilliant Rich Holdings
Limited (“Brilliant Rich”). Brilliant Rich mainly engages in
private investment funds management, equity investment,
securities investment and provision of investment
management and consultancy services in the PRC. This
acquisition would provide a direct platform for the Group’s
education investment, and serve as adequate preparation
for the investment in, or provision of financial services for,
the potential educational projects in the future. In addition,
First Capital Fund Management Company Limited (&%
HELEEAMRAT) ("FC Fund”), a subsidiary of Brilliant
Rich, entered into a strategic cooperation agreement with
Shenzhen Culture Assets and Equity Exchange (“SZCAEE")
for the joint establishment of the Education Special Section
of the Cultural Fourth-board Market (an over-the-counter
market for educational enterprises). As the strategic partner
of SZCAEE, FC Fund will provide companies/entities listed
on the Cultural Fourth-board Market with services, including
investment, financing, public listing and mergers and
acquisitions as well as relevant consultancy.
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Management Discussion and Analysis

EEENWR DT

BUSINESS REVIEW (Cont'd)

Education Investment Business (Cont’d)

In June 2016, the Group invested HK$402.8 million to
acquire 106 million shares in Virscend Education Company
Limited, a company listed on the main board of the Stock
Exchange (stock code: 1565), which is the largest provider
of private K-12 education services in Southwest China. In
addition, Shenzhen Qianhai First Capital Financial Leasing
Company Limited (FIJIgIEEHERERESRAR) ("FC
Financial Leasing”) and FC Fund, both of which are
wholly-owned subsidiaries of the Group, entered into the
partnership agreement in relation to the formation of a
limited partnership with Central China Asset Management
Company Limited (7[R & EE 2 HBR A 7)) (“Central China
Assets”) (an investment and financing platform of the
Finance Department of Henan Province) and Central China
Equity Investment Management Company Limited (4 JRA%
HEREAEIEAMR AR (a subsidiary of Central China Assets)
for mutual investment in educational projects.

During the Period under Review, the Group entered into
the transaction agreements to acquire 51% interest in Jinan
Shijiyinghua Experiment School (ERtH40 HIEE FHRER), a
Shandong-based boarding school providing K-12 education
to students. On 24 August 2016, the Group entered into the
transaction agreements to acquire 70% interest in Kunming
Professional College of Arts ("KPCA"), a vocational college
providing various trainings including music, performing arts,
media studies and design studies for students.
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Management Discussion and Analysis

EEENWR DT

BUSINESS REVIEW (Cont'd)

Financial Service Business

During the Period under Review, First Capital Securities
Limited (“FC Securities”), a wholly-owned subsidiary of
the Group with a license for Type 1 (dealing in securities)
regulated activity under the SFO, which is primarily
engaged in dealing in securities has commenced operation
in February 2016. FC Securities has also undertaken the
underwriting of shares for listed enterprises including
Human Health Holdings Limited, a company listed on the
main board of the Stock Exchange (stock code: 1419) and
China Golden Classic Group Limited, a company listed on
the growth enterprise market of the Stock Exchange (stock
code: 8281) beyond providing securities dealing services for
individual customers. FC Securities has actively developed
all types of relevant businesses during the Period under
Review, including the commencement of securities trading
business via the Shanghai-Hong Kong Stock Connect in
May and obtaining approval for margin business from the
SFC in June.

First Capital International Finance Limited (“FC International
Finance"), a wholly-owned subsidiary of the Group, has
proactively followed up on the application of the license for
Type 6 (advising on corporate finance) regulated activity under
the provisions of the SFO during the Period under Review.
Once approved, this is expected to lay a foundation to further
expand the merger and acquisition activities and listing
financial consultancy services of the Group in the future.

During the Period under Review, the Group’s asset management
services, financial credit services and migration financial services
have achieved good results. The segment of financial service
business has made a contribution of RMB4.1 million to the
Group's revenue.
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Management Discussion and Analysis

EEENWR DT

BUSINESS REVIEW (Cont'd)

Automobile Component Business

In the first half of 2016, the automobile market in China
continued to recover with a sales volume of automobiles of
approximately 12.83 million units from January to June, an
increase of approximately 8.14% over the corresponding
period of 2015 and an increasing growth rate of 6.71%
year-on-year (source: China Association of Automobile
Manufacturers). With its refined production management,
sustainable investment in fixed assets as well as research
and development, and active market development, the
Group's automobile component business has achieved
steady growth in the Period under Review.

Overall, business transformation of the Group achieved
significant progress during the first half of 2016 and the
admission of the Group into the MSCI China Small Cap
Index in June 2016, reflecting the support and recognition
from the international capital markets for its development
strategy to engage in education investment sector and
expand the financial service business.

10 China First Capital Group Limited
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Management Discussion and Analysis

EEENWR DT

OUTLOOK

Education Investment Business

In recent years, the development of education has been
receiving greater priority in the PRC and a range of favorable
policies have been introduced. At the end of 2015, the
Education Law of PRC and the Higher Education Law of
PRC removed the provision which prohibited education
activities from being carried out for profit-making purposes.
The “Amendment of the Law of the PRC on the Promotion
of Privately-run Schools (Draft)”  RIIHE (REFEIFR
(E2))) is likely to be reviewed for the third time in the
second half of 2016, pursuant to which, profit-making and
non-profit private schools are to be managed by category.
The “Universal Two-child Policy” also brings potential
population growth benefits. All of these factors together
should contribute to a historically supportive policy for
private education. From an investment perspective, as the
education industry is less affected by economic cycles and
offers high and steady return, the sector should become
an attractive option for institutional investors to implement
asset mergers and acquisitions and inject financial
investment. Judging from the level of demand, as the
disposal income of mainland China’s residents increases,
educational expenses should rise year after year, thus
creating huge demand in the education market.

The management of the Group believes that private
education is currently in a growth stage characterized by low
market concentration, considerable demand, huge potential
profit and promising prospects. Thus, now is the optimal
time to expand business by seizing the opportunity of first-
mover advantage. Therefore, in the second half of this year,
the Group is continuing to explore and invest in more quality
education projects by focusing on K-12 education, higher
education, vocational education, overseas education, and
preschool education, etc. to forge a presence covering the
entire chain of education.
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Management Discussion and Analysis

EEENWR DT

OUTLOOK (Cont’d)

Education Investment Business (Cont’d)

With regard to the huge development potential of the PRC
market, in the future, the Group is committed to expand
its merger and acquisition efforts to acquire quality brand
education resources and introduce into the PRC. For this
purpose, the Group has appointed Mr. He Qingrong, the
former director of the international cooperation department
of New Oriental Education & Technology Group Inc., as the
deputy chief executive officer of the Group in July this year.
Mr. He is responsible for the global promotion and operation
of the Group's branding and merger and acquisition
activities in the overseas education industry, integration
of international and domestic education resources, and
recruitment of international high — end talents in the
education management field. In addition, CFCG Investment
Partners International (Singapore) Pte. Ltd., a wholly-owned
subsidiary of the Group, has started operation in August
this year, which will improve and perfect the overseas
arrangement. The Group will also continue to establish
branches in the United Kingdom, Australia and other
countries with rich education resources. The management
believes that such initiatives are beneficial for the Group
to more effectively seize global opportunities, thereby
integrating international and domestic education resources,
to build a leading domestic and international well-known
brand of education to create attractive value returns for its
shareholders.
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Management Discussion and Analysis

EEENWR DT

OUTLOOK (Cont’d)

Financial Service Business

The Group will endeavour to expand its diversified financial
service business by strengthening its “Full License”
advantage so as to be fully in line with education investment
business in the mainland China and overseas markets.
Apart from financing in stock market, the Group will also
establish private equity funds with partners like financial
institutions to raise funds for investment projects. These
funds will be used to facilitate the growth of its educational
projects-related investment portfolio, leading it to become
a platform for education business operations, investments
and financings, which is driven by “Education plus Financial
Services”.

Despite the weakening consumptive power of the market, the
cooling investing mood as well as the intense competition in
the traditional securities industry, the strengthened markets
connectivity of the stock markets in the mainland China and
Hong Kong will create opportunities for the development of
securities and financial services industry. On 16 August 2016,
CSRC and SFC jointly signed the “Joint Announcement” in
relation to the “Shenzhen — Hong Kong Stock Connect”, which
symbolized the official commencement of preparation for the
implementation of the “Shenzhen-Hong Kong Stock Connect”;
meanwhile, the limit of aggregate quota in “Shanghai-Hong
Kong Stock Connect” has been cancelled. The Group expects
that FC Securities, its wholly-owned subsidiary that mainly
engaged in trading securities, would benefit. The Group would
continue grasping the opportunities and support expansion
of FC Securities’ business in the “Shanghai-Hong Kong
Stock Connect”, the “Shenzhen-Hong Kong Stock Connect”
and margin financing, so as to increase revenue by further
exploring the demand in securities investment of high net
worth customers in the Mainland China.
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Management Discussion and Analysis

EEENWR DT

OUTLOOK (Cont’d)

Financial Service Business (Cont'd)

In addition, the decrease in exchange value of RMB
caused by the slowdown of domestic economic growth
and compounded by certain geopolitical changes, such as
the withdrawal of the United Kingdom from the European
Union, has led to fluctuations in global capital markets,
which has further stimulated the desire of mainland China
high net worth individuals for overseas assets, therefore
benefiting the asset management business of the Group.

After obtaining the license to carry out Type 6 regulated
activities by FC International Finance, it will develop quickly
in merger and acquisition and listing financial consultancy
business, such as providing pre-listing advisory and merger
and acquisition transaction advisory services, so as to
provide more comprehensive investment and financing
services to individual clients as well as institutional and
corporate customers of the Group.

Automobile Component Business

The development strategy of the Group in the automobile
component business has proven effective, and it will
promote the business growth of this sector through
proactive and consistent implementing of such measures in
the future, which include but are not limited to:

(1) continued enhancing of production capacity and
efficiency;

(2)  exploring new customers and creating new products
to increase market share;

(3)  advancing the level of research and development and
technologies to strengthen competitiveness; and

(4)  maintaining cost advantages.
The Group will make the best of the surplus cash flow
generated from the automobile component business to

finance the education investment in education and financial
service businesses.
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Management Discussion and Analysis

EEENWR DT

FINANCIAL REVIEW

Revenue

For the six months ended 30 June 2016, the Group's
revenue for sales of automobile components increased
by 43.1% to RMB673.2 million from RMB470.6 million
in the corresponding period of 2015. Such increase was
primarily due to new purchase orders and enhancement of
the market share. Meanwhile, the Group’s financial service
business also contributed a revenue of RMB4.1 million to
the Group.

Cost of sales

For the six months ended 30 June 2016, the Group's
cost of sales of automobile components increased by
45.6% to RMB536.8 million from RMB368.7 million in the
corresponding period of 2015, which was mainly driven by
the increased sales volume of products.

Gross profit

For the six months ended 30 June 2016, the overall gross
profit of the Group increased by 37.7% to RMB140.5 million
from RMB102.0 million in the corresponding period of 2015.
[t was mainly due to the increase in the sales of automobile
component business. The gross profit derived from financial
service business was RMB4.1 million.
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Management Discussion and Analysis

EEENWR DT

FINANCIAL REVIEW (Cont’d)

Gross profit margin

For the six months ended 30 June 2016, overall gross
profit margin of the Group decreased by 1% to 20.7%
from 21.7% in the corresponding period of 2015. It was
mainly due to the decrease in products’ selling prices and
the increase of production costs of automobile component
business.

Fair value change of held for trading investments
For the six months ended 30 June 2016, the gain from fair
value change of held for trading investments was RMB91.0
million. It was due to fair value change of held for trading
investments of securities listed on the Stock Exchange.

Other income (expenses) and other gains (losses)
For the six months ended 30 June 2016, the other
expenses and other losses decreased by 91.2% to a loss
of RMB1.0 million from a loss of RMB11.4 million in the
corresponding period of 2015. Such decrease was mainly
due to the following factors: (i) decrease in impairment
losses by approximately RMB7.5 million; and (i) increase in
exchange gain by approximately RMB4.9 million.

Selling and distribution expenses

For the six months ended 30 June 2016, selling and
distribution expenses increased by 27.1% to RMB35.2
million from RMB27.7 million in the corresponding period
of 2015. Such increase was primarily due to an increase
in sales volume of the automobile component business
resulting in an increase in the transportation costs, and the
increase in after-sale expenses in response to customers’
requirement.
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Management Discussion and Analysis

EEENWR DT

FINANCIAL REVIEW (Cont'd)

Research and development expenditure

For the six months ended 30 June 2016, research and
development expenditure increased by 8.3% to RMB21.7
million from RMB19.9 million in the corresponding period of
2015. Such increase in the expenses was primarily due to
(i) increased efforts on the research of applying the shock
absorber related technology to different brands and models
of automobiles; and (ii) additional development costs of
shock absorbers for newly-developed automobiles.

Administrative expenses

For the six months ended 30 June 2016, the administrative
expenses increased by 155.9% to RMB82.4 million from
RMB32.2 million in the corresponding period of 2015. Such
increase was mainly due to the increase in the office and
administrative expenses from the commencement of new
businesses, including expenses such as rentals of office
premises, wages, welfare and related social insurance
premium for administrative staff.

Finance costs

For the six months ended 30 June 2016, finance costs
decreased by 6.6% to RMB19.7 million from RMB21.1
million in the corresponding period of 2015. Such reduction
was mainly due to decrease in the borrowing interest rate,
which led to a decrease in interest expenses.
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Management Discussion and Analysis

EEENWR DT

FINANCIAL REVIEW (Cont’d)

Income tax expense

For the six months ended 30 June 2016, the Group's overall
income tax expense increased by 1,075.0% to RMB9.4
million from RMBO0.8 million in the corresponding period
of 2015. The increment was mainly due to the income tax
expense occurred amounting to RMB7.0 million through
dividend distribution from Nanyang Cijan Auto Shock
Absorber Co., Ltd. (“Nanyang Cijan") to its controlling
shareholder, Guang Da (China) Automotive Components
Holdings Limited, a Hong Kong based subsidiary of the
Group, and the increase of income tax expense generated
by Nanyang Cijan’s own business.

Profit (loss) for the period

For the six months ended 30 June 2016, the Group recorded
a profit for the period of RMB61.9 million as compared with
a loss for the period of RMB11.1 million in the corresponding
period of 2015. It was mainly due to the fair value change of
held for trading investments and the increase in overall gross
profit during the period.

Basic earnings (loss) per share

For the six months ended 30 June 2016, the basic earning
per share amounted to RMBO0.10 while the basic loss per
share amounted to RMBO0.03 for the corresponding period
in 2015.
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Management Discussion and Analysis

EEENWR DT

LIQUIDITY AND FINANCIAL RESOURCES
Net current assets

As at 30 June 2016, the Group's net current assets decreased
by 63.6% to RMB44.9 million from RMB123.3 million as at
31 December 2015. Such decrease was mainly due to the
decrease in bank and cash balance and increase in trade and
other payable.

FINANCIAL POSITION AND BANK
BORROWINGS

As at 30 June 2016, the Group's total cash and bank balances,
amounted to approximately RMB170.5 million, representing
a decrease of approximately 57.7% as compared with that
of approximately RMB402.9 million, most of which were
denominated in RMB and HK dollars as at 31 December
2015. The decrease was mainly due to payment for investments
and development for the education investment business
and financial service business, to facilitate the diversification
of the Group’s business.

As at 30 June 2016, the Group's total borrowings amounted
to approximately RMB582.0 million, representing an
increase of approximately 16.7% as compared with that
of approximately RMB498.9 million as at 31 December
2015. Of which, short-term borrowings due within one year
amounted to approximately RMB553.3 million, representing
an increase of approximately 26.8% as compared with that
of approximately RMB436.5 million as at 31 December
2015, while mid-to-long-term borrowings due after one
year and more amounted to approximately RMB28.7
million, representing a decrease of approximately 54.0% as
compared with that of approximately RMB62.4 million as at
31 December 2015.
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Management Discussion and Analysis

EEENWR DT

FINANCIAL POSITION AND BANK
BORROWINGS (Cont’d)

As at 30 June 2016, the Group's gearing ratio, presented as
a percentage of total borrowings and bills payable divided by
total assets, was approximately 24.6% (31 December 2015:
approximately 32.6%).

WORKING CAPITAL

As at 30 June 2016, the Group's net inventories, mainly
comprising raw materials, work-in-progress and finished
products, amounted to approximately RMB106.0 million,
representing an increase of 3.9% from approximately
RMB102.0 million as at 31 December 2015. The
management of the Group reviews and monitors the
inventory level on a regular basis. For the six months
ended 30 June 2016, the average inventory turnover days
were 34.9 days (for the six months ended 30 June 2015:
56.3 days). Inventory turnover days were arrived at by
dividing the average of the opening and ending balances of
inventory during the period by cost of sales for the period
and multiplied by 180 days.

As at 30 June 2016, the Group's trade receivables amounted
to approximately RMB378.1 million, representing a decrease
of 0.5% from approximately RMB379.9 million as at 31
December 2015. For the six months ended 30 June 2016,
the average turnover days of trade receivables were 100.7
days (for the six months ended 30 June 2015: 123.2 days).
The turnover days of trade receivables were arrived at by
dividing the average of the opening and ending balances of
trade receivables during the period by sales volume for the
period and multiplied by 180 days.
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EEENWR DT

WORKING CAPITAL (Cont’d)

As at 30 June 2016, the Group's trade payables amounted
to approximately RMB409.8 million, representing an
increase of 14.7% from approximately RMB357.4 million as
at 31 December 2015. For the six months ended 30 June
2016, the average turnover days of trade payables were
128.6 days (for the six months ended 30 June 2015: 136.1
days). The turnover days of trade payables were arrived at
by dividing the average of the opening and ending balances
of trade payables during the period by cost of sales for the
period and multiplied by 180 days.

CAPITAL EXPENDITURES AND CAPITAL
COMMITMENTS

For the six months ended 30 June 2016, capital expenditures
of the Group were approximately RMB45.4 million (for
the six months ended 30 June 2015: RMB36.8 million).
The Group's capital expenditures were primarily related
to an acquisition of land use rights, and the expenses for
construction of production facilities, plants, machinery and
equipment for business expansion of the production base
of Nanyang Cijan and its subsidiaries.

The Group has been financing its capital expenditures
primarily through cash generated from operations and bank
borrowings.

As at 30 June 2016, the Group had capital commitments
for acquisition of plant and machinery of approximately
RMB28.6 million (31 December 2015: RMB28.9 million).
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Management Discussion and Analysis

EEENWR DT

INTEREST RATE RISK

Interest rate risk is the risk that the fair value or future cash
flows of a financial instrument will fluctuate because of
changes in market interest rates. The Group is exposed to
cash flow interest rate risk on the variable rate of interest
earned on the restricted bank balances and bank balances.
The Group's borrowings have fixed interest rates and
therefore, are subject to fair value interest rate risk. The
Group monitors interest rate exposure and will consider
hedging significant interest rate exposure should the need
arise.

FOREIGN EXCHANGE RISK

The businesses of the Group are located in the PRC and
Hong Kong, and its major operating transactions are
denominated in RMB and HK dollars. Except certain bank
balances and other borrowings of the Group and certain
professional payables are denominated in US dollars mainly
because of the listing of the Company, most of the assets
and liabilities of the Group are denominated in RMB or HK
dollars. Since RMB is not freely convertible, there exists the
risk that the PRC Government may implement measures
to interfere with the exchange rates, which in turn may
have impact on the Group's net asset value, profit and the
dividends declared and the Group has no hedging measures
against such exchange risks. However, the management
of the Group monitors foreign exchange exposure and will
consider hedging significant foreign currency exposure
should the need arise.
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Management Discussion and Analysis

EEENWR DT

HUMAN RESOURCES

As at 30 June 2016, the Group had 1,660 employees (31
December 2015: 1,643 employees) with total remuneration
and welfare benefits expenses amounting to approximately
RMB91.1 million (for the six months ended 30 June 2015:
RMB54.0 million). The Group’s remuneration policy is
primarily based on the job responsibilities, work experience
and length of services of each employee and the prevailing
market condition. The Group has also provided internal
and external trainings and courses to the employees to
encourage self-improvement and enhance their professional
technical skills. The remuneration of the Directors will be
determined based on their job duties and responsibilities,
experience and the prevailing market condition.

SHARE OPTION SCHEME
Pursuant to an ordinary resolution passed at the Company's
extraordinary general meeting held on 19 October 2011,
the Share Option Scheme was approved and adopted. The
Share Option Scheme will remain in force for a period of 10
years from the date of its adoption.

For the six months ended 30 June 2016, no share options
were granted under the Share Option Scheme by the
Company. In addition, as of 30 June 2016, no share options
under the Share Option Scheme were outstanding.

CONTINGENT LIABILITIES

As at 30 June 2016, the Group did not have any material
contingent liabilities (as at 31 December 2015: none).
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EEENWR DT

PLEDGE OF ASSETS

As at 30 June 2016, (i) the Group's certain buildings and
production equipment with a net carrying amount of
RMB157.4 million (31 December 2015: RMB192.4 million);
and (i) the Group's leasehold land with a carrying amount
of RMB73.6 million (31 December 2015: RMB101.2
million) have been pledged to secure the Group’s bank loan
facilities.

As at 30 June 2016, the Group's certain restricted bank
balances with a carrying amount of RMB182.2 million
(31 December 2015: RMB113.2 million) were pledged
to secure the Group's bank bills due within three to six
months, which were issued to suppliers as a pledge for the
purchase of raw materials by the Group.

FUTURE PLANS FOR MATERIAL INVESTMENTS
AND CAPITAL ASSETS

As at 30 June 2016, the Group did not have other immediate
plans for material investments and capital assets.
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Management Discussion and Analysis

EEENWR DT

MATERIAL ACQUISITIONS AND DISPOSALS OF
SUBSIDIARIES AND AFFILIATED COMPANIES
As disclosed in the Company’'s announcement dated
29 December 2015, the Company, Surrich International
Company Limited and New Citic International Capital Co.,
Ltd entered into a joint venture agreement in relation to the
formation of a joint venture, Guolian Financial Holding Group
Co., Limited (“GF Holding"), for carrying out investment
and financial service business in Hong Kong. In March
2016, HK$175 million has been used by the Company
to subscribe for 35% shares of GF Holding. For further
information, please refer to the Company’s announcement
dated 29 December 2015.

As disclosed in the Company's announcement dated 24
March 2016, Nanyang Cijan, Mr. Zhao Zhijun, Ms. Yang
Weixia and other joint venture partners signed the articles,
pursuant to which the parties agreed to form a joint venture
in the PRC, Nanyang Wayassauto Auto Shock Absorber
Company Limited (F 5B R ETE B #RIREEFR A E),
for carrying out research and development, manufacture,
sales and export of automobile shock absorber and other
automobile components of various types of vehicles in the
PRC. For further information, please refer to the Company's
announcement dated 24 March 2016.
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EEENWR DT

MATERIAL ACQUISITIONS AND DISPOSALS OF
SUBSIDIARIES AND AFFILIATED COMPANIES
(Cont’d)

As disclosed in the Company’s announcement dated 17 April
2016, the Company entered into a purchase agreement
pursuant to which the Company agreed to purchase the
sale shares and shareholders loans of Brilliant Rich and
its subsidiaries, for carrying out private investment funds
management, equity interest investment, securities
investment and provision of investment management and
consultancy services in the PRC. For further information,
please refer to the Company’s announcement dated 17
April 2016.

As disclosed in the Company’s announcement dated
30 June 2016, two wholly-owned subsidiaries of the
Company, namely FC Fund and FC Financial Leasing,
together with two independent third parties, entered into
a partnership agreement in relation to the formation of
a limited partnership, Shenzhen Shouzhong Education
Development Equity Investment Enterprise L.P. (&3 &
HEEXERRERECE(BRER)), for acquiring equity
interest of companies/institutes which are engaged in the
education sector and/or the education related businesses
in the PRC. For further information, please refer to the
Company'’s announcement dated 30 June 2016.

Save as the above, for the six months ended 30 June
2016, the Group did not have any material acquisitions and
disposals of subsidiaries and affiliated companies.

SIGNIFICANT INVESTMENT HELD

Except for the investment in an assets management portfolio
as set out in note 12 to the condensed consolidated financial
statements of this report, the Group did not hold any
significant investment as at 30 June 2016.
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Other Information
HifER

DIRECTORS' INTERESTS AND SHORT POSITIONS ~ # A IR 4 MBI IR 10 (o i 22
IN SHARES AND UNDERLYING SHARES 5879

As at 30 June 2016, the interests and short positions of the R-ZT—REXA=1+H  EE LK
Directors and the chief executive of the Company in the AR FEBITHA BRARA TS EF([
shares, underlying shares and debentures of the Company  HHESEE (FERBA RS EHE
or any of its associated corporations (within the meaning ~ XVZ5) BB& 1 ~ ABEARRMD REHT -
of Part XV of the SFO) as recorded in the register required &G 1B 555 %5 K& B & (&) £ 3521478
to be kept under Section 352 of the SFO, or as otherwise ~ FiFE M EDMATELE @ SR EIZAE
required to notify the Company and the Stock Exchange — SFRIZBZIE€ AN AQ 5] MBS FTEOME RS &
pursuant to the Model Code, were as follows: KB ¢

Long Positions in Shares RERHOTRNEFE

Number of issued Shares
held and nature of interest
FisAERTROHE
RERME
Corporate Approximate
Personal Interests percentage of

Interests (interests of issued share

(beneficial a controlled capital of the

Name of Directors owner) corporation) Company
NGIL N

BARER (P — R ERTREN

(BEHEBA) NEHRER) BHBRSH

Tang Mingyang' FEE - 160,872,000 24.24%
Wilson Sea? (formerly Wilson Sea?
known as Xi Chunying)  (RTTEEED) - 102,104,000 15.39%
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Other Information
Hin5 8

DIRECTORS’ INTERESTS AND SHORT POSITIONS
IN SHARES AND UNDERLYING SHARES
(Cont’d)

Long Positions in Shares (Cont’d)

Notes:

1. These Shares are held by HK Chuang Yue. Mr. Tang Mingyang
is the sole ultimate beneficial owner of HK Chuang Yue and
hence is deemed to be interested in all the Shares held by HK
Chuang Yue under the SFO.

2. These Shares are held by Wealth Max. Mr. Wilson Sea is the
sole beneficial owner of Wealth Max and hence is deemed to
be interested in all the Shares held by Wealth Max under the
SFO.

Save as disclosed above, as at 30 June 2016, none of the
Directors or the chief executive of the Company, had any
interests or short positions in the shares, underlying shares
and debentures of the Company or any of its associated
corporations (within the meaning of Part XV of the SFO) as
recorded in the register required to be kept under section
352 of the SFO, or as otherwise required to notify the
Company and the Stock Exchange pursuant to the Model
Code.

None of the Directors and chief executives of the Company
(including their spouse and children under 18 years of age)
had any interest in, or had been granted, or exercised, any
rights to subscribe for shares, warrants or debentures (if
applicable) of the Company and its associated companies
(within the meaning of the SFO) during the six months
ended 30 June 2016.
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SUBSTANTIAL SHAREHOLDERS’ AND OTHER
PERSONS' INTERESTS AND SHORT POSITIONS
IN SHARES AND UNDERLYING SHARES

As at 30 June 2016, the following persons (other than
a Director or the chief executive of the Company) had
interests or short positions in the shares or underlying
shares of the Company as recorded in the register required
to be kept by the Company pursuant to Section 336 of the
SFO:

Long Positions in Shares

Name of Shareholders BEREB MR

HK Chuang Yue' Bl

Wealth Max? Wealth Max?

Wang Lily? Wang Lily*

New Front Developments FIEBERER AR
Limited4

Wang Jingyan* F i uk

—E
—= /\

FTERRRHEMATRRGD R
HERDHNEERXE

RIZ—RFRA=TH  UTATL
(BERARAEETHRAERING
AR SEEBRDT  BEAA
RIRIBRE 75 K B (R0 5 336 15 T
ATEFEMNECMATCENERTIOK

=

REGHHNER

Number of issued Shares
held and nature of interest

FisAERTROHE
REEREE

Approximate
Personal percentage of
Interests issued share
(beneficial capital of the
owner) Company
BAREZR o NG|
BRARAMW
(BHEHA) BOEA
160,872,000 24.24%
102,104,000 15.39%
102,104,000 15.39%
92,274,400 13.91%
92,274,400 13.91%
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SUBSTANTIAL SHAREHOLDERS' AND OTHER
PERSONS' INTERESTS AND SHORT POSITIONS
IN SHARES AND UNDERLYING SHARES
(Cont’d)

Long Positions in Shares (Cont’d)
Notes:

1. HK Chuang Yue is owned as to 100% by Shenman. D Co.,
Limited, which in turn is wholly owned by Golden Cloud
Co., Limited, and which in turn is wholly owned by Mr. Tang
Mingyang.

2. Wealth Max is owned by Mr. Wilson Sea as to 100%.

3. Ms. Wang Lily is the spouse of Mr. Wilson Sea. By virtue
of the SFO, Ms. Wang Lily is deemed to be interested in all
Shares in which Mr. Wilson Sea is interested and/or deemed
to be interested.

4., New Front Developments Limited is owned by Ms. Wang
Jingyan as to 100%.

Save as disclosed above, so far as is known to any Director
or chief executive of the Company, as at 30 June 2016, no
other person had an interest or short position in the shares
or underlying shares of the Company as recorded in the
register required to be kept pursuant to Section 336 of the
SFO.

CHANGES OF DIRECTORS AND DIRECTORS’
INFORMATION

As disclosed in the Company's announcement dated 29
March 2016, (i) Mr. Wang Wenbo has tendered his resignation
as an executive Director; (i) Mr. Tang Mingyang has been
appointed as an executive Director; and (i) Mr. Li Hua has
been appointed as a non-executive Director, all with effect
from 1 April 2016.
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CHANGES OF DIRECTORS AND DIRECTORS’
INFORMATION (Cont’d)

At the AGM held on 8 June 2016, an executive Director,
Mr. Wilson Sea, and two INEDs, Mr. Chu Kin Wang, Peleus
and Mr. Zhang Jinhua, have retired and offered themselves
for re-election at the AGM according to Article 84(1) of the
Articles of Association.

Since Mr. Tang Mingyang, an executive Director, and Mr.
Li Hua, a non-executive Director, were appointed by the
Board, they have retired and offered themselves for re-
election at the AGM according to Article 83(3) of the Articles
of Association.

On 29 August 2016, (i) Ms. Yang Weixia tendered her
resignation as an executive Director and an authorised
representative of the Company; and (i) Mr. Zhang Jinhua
tendered his resignation as an INED, a member of the
audit committee of the Company (“Audit Committee”),
the nomination committee of the Company (“Nomination
Committee”) and the strategy committee of the Company
(“Strategy Committee”) and the chairman of the
remuneration committee of the Company (“Remuneration
Committee”), all with effect from 1 September 2016.

On 29 August 2016, (i) Ms. Li Dan was appointed as an
executive Director; (i) Mr. Chen Gang was appointed as an
INED, a member of the Audit Committee, the Nomination
Committee and the Strategy Committee and the chairman
of the Remuneration Committee; and (i) Mr. Yan Haiting,
an executive Director, was appointed as an authorised
representative of the Company, all with effect from 1
September 2016.

Save as the aforementioned, there had been no other
changes regarding the Directors and their information during
the period under review which are required to be disclosed
under the Listing Rules.
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DIRECTORS’ SERVICE CONTRACTS

All executive Directors had entered into a service contracts
with the Company. Details of the service contracts include:
(i) a term of directorship for three years with effect from the
date of reappointment or re-election; and (ii) the contracts
shall be terminated according to the terms of each contract.

Each of non-executive Directors (including INEDs) had
signed a letter of appointment with the Company. Details
of this letter of appointment mainly include: (i) a term of
directorship for three years with effect from the date of
reappointment or re-election; and (ii) the contracts shall be
terminated according to the terms of each contract.

COMPLIANCE WITH THE CORPORATE
GOVERNANCE CODE

For the six months ended 30 June 2016, the Company has
complied with the Corporate Governance Code contained
in Appendix 14 to the Listing Rules (the "Corporate
Governance Code") so as to enhance the corporate
governance standard of the Company.

None of the Directors is aware of any information which
would reasonably indicate that the Company was not in
compliance with the Corporate Governance Code during the
six months ended 30 June 2016.

32 China First Capital Group Limited

Interim Report 2016

EERBEEK
AATERRATERR T RES
# o RBANNFBES  WEFE
HREZINEEZ AR RH=5F
R(iNBHAREEEANAOERT
AR IE -

ARREZIENTEE(BIEBLIE
WITER)RA TRERN - EE
HFHFIBEERS - WVEFEEHA
EREREEZ HRAH=F + Kl
BRFRIEE S BRA OERT AL
1F e

BE-Z-RFRA=ZTRALXER
Hif - KRB —EE T LR BT
14 M B E AT ([ hREERT
Bl DIMES AR R BREERIRIE o

EFMIAEEENER B BER
AARRBEZZ—RFXA=1H
WEREA MM ETZELEERT
U



Other Information
Hi58

CODE FOR SECURITIES TRANSACTIONS BY
DIRECTORS

The Model Code has been adopted by the Company as the
code of conduct for securities transactions by the Directors.
Having made specific enquiries to the Directors and to the
best of their knowledge, all Directors had complied with the
required standards set out in the Model Code for the six
months ended 30 June 2016.

COMPETITION AND CONFLICT OF INTERESTS
None of the Directors or any of their respective associates
(as defined under the Listing Rules) has any interest in any
business that competes or may compete, either directly
or indirectly, with the businesses of the Group, or has any
other conflict of interests with the Group as at the date of
this report.

PURCHASE, SALE OR REDEMPTION OF
LISTED SECURITIES OF THE COMPANY
Neither the Company nor any of its subsidiaries had
purchased, sold or redeemed any of the listed securities of
the Company for the six months ended 30 June 2016.

SIGNIFICANT LEGAL PROCEEDINGS

For the six months ended 30 June 2016, the Group has
not been involved in any significant legal proceedings or
arbitration. To the best of the knowledge and belief of the
Directors, there are no significant legal proceedings or
claims pending or threatened against the Group.

INTERIM DIVIDEND

The Board does not recommend the payment of any interim
dividend for the six months ended 30 June 2016 (for the six
months ended 30 June 2015: nil).
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PUBLICATION OF INTERIM REPORT ON THE
WEBSITES OF THE STOCK EXCHANGE AND
THE COMPANY

The interim report of the Company for the six months ended
30 June 2016, which contains all information as required
by the Listing Rules, has been dispatched to shareholders
of the Company and will also be available on the website
of the Stock Exchange at http://www.hkex.com.hk and the
Company's website at http://www.cfcg.com.hk.

AUDIT COMMITTEE

The Company has established the Audit Committee
pursuant to Rules 3.21 and 3.22 of the Listing Rules,
with written terms of reference in compliance with the
requirements of the Corporate Governance Code in order
to review and supervise the Group's financial reporting
process and internal control. Currently, the Audit Committee
comprises three INEDs. The Audit Committee has reviewed
the Company's unaudited condensed consolidated financial
statements for the six months ended 30 June 2016 and
the interim results announcement of the Group dated 29
August 2016.

REVIEW OF INTERIM RESULTS

The unaudited interim results of the Group for the six
months ended 30 June 2016 have been reviewed by
Deloitte Touche Tohmatsu, the auditors of the Company,
and the Audit Committee. They expressed no disagreement
with the accounting policies and principles adopted by the
Company.
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SUBSEQUENT EVENTS

Acquisition of KPCA and establishment of
structured contracts arrangements

As disclosed in the Company’s announcement dated 25
August 2016, an indirectly wholly-owned subsidiary of the
Company, Yunnan First Capital Education Management
Company Limited (EMEZEHEEE AR AR ("FC
Education (YN)"), entered into the transaction agreements
pursuant to which FC Education (YN) conditionally agreed
to acquire 70% of the equity interest of Yunnan Aisitong
Education Management Company Limited (Zf & i@k
EE1EABR AR (“Aisitong Education”) and make capital
injections into KPCA. Upon completion of the acquisition,
Aisitong Education shall, through structured contracts,
exercise control over Yunnan Hope Education Management
Company Limited (EE#HEHEEE AR AR]) and KPCA
and their financial results, the entire economic benefits and
risks of the business will flow to Aisitong Education. As at
the date of this report, the aforementioned transaction has
not been completed. For further information, please refer to
the Company’s announcement dated 25 August 2016.

Save as disclosed above, no subsequent event has occurred
after 30 June 2016 which may have a significant effect on
the assets and liabilities or future operations of the Group.

APPRECIATION

I would like to express my sincere appreciation for the
unremitted effort and dedication made by the Board, the
management and all our staff members, as well as the
continuous support from our shareholders, the government,
business partners, professional advisers and loyal
customers.

By Order of the Board

China First Capital Group Limited
Wilson Sea

Chairman and Executive Director

Hong Kong
29 August 2016
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Report on Review of Condensed Consolidated Financial Statements

R E M B RRERNRE

For the six months ended 30 June 2016 #Z==Z—/"F /XA =+H 1L/~ E A

Deloitte.
k)

TO THE BOARD OF DIRECTORS OF
CHINA FIRST CAPITAL GROUP LIMITED
(incorporated in the Cayman Islands with limited liability)

INTRODUCTION

We have reviewed the condensed consolidated financial
statements of China First Capital Group Limited (the
“Company”) and its subsidiaries (collectively referred to as
the “Group”) set out on pages 38 to 73, which comprise
the condensed consolidated statement of financial position
as of 30 June 2016 and the related condensed consolidated
statement of profit or loss and other comprehensive income,
statement of changes in equity and statement of cash flows
for the six months then ended, and certain explanatory
notes. The Main Board Listing Rules Governing the Listing
of Securities on The Stock Exchange of Hong Kong Limited
requires the preparation of a report on interim financial
information to be in compliance with the relevant provisions
thereof and Hong Kong Accounting Standard 34 “Interim
Financial Reporting” (“HKAS 34") issued by the Hong Kong
Institute of Certified Public Accountants. The directors
of the Company are responsible for the preparation and
presentation of these condensed consolidated financial
statements in accordance with HKAS 34. Our responsibility
is to express a conclusion on these condensed consolidated
financial statements based on our review, and to report our
conclusion solely to you, as a body, in accordance with our
agreed terms of engagement, and for no other purpose.
We do not assume responsibility towards or accept liability
to any other person for the contents of this report.
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Report on Review of Condensed Consolidated Financial Statements

HRGFEE M BERRENEHS

For the six months ended 30 June 2016 #Z==Z—/"F /X A=+ H 1L/ @A

SCOPE OF REVIEW

We conducted our review in accordance with Hong Kong
Standard on Review Engagements 2410 “Review of
Interim Financial Information Performed by the Independent
Auditor of the Entity” issued by the Hong Kong Institute of
Certified Public Accountants. A review of these condensed
consolidated financial statements consists of making
inquiries, primarily of persons responsible for financial and
accounting matters, and applying analytical and other review
procedures. A review is substantially less in scope than an
audit conducted in accordance with Hong Kong Standards
on Auditing and consequently does not enable us to obtain
assurance that we would become aware of all significant
matters that might be identified in an audit. Accordingly, we
do not express an audit opinion.

CONCLUSION

Based on our review, nothing has come to our attention
that causes us to believe that the condensed consolidated
financial statements are not prepared, in all material
respects, in accordance with HKAS 34.

Deloitte Touche Tohmatsu
Certified Public Accountants
Hong Kong

29 August 2016

EHEE

RITRBEB GRS RMANCE
BEMZEER)FE 24105 A EER
B AZ ERAN 2R B h A TS B R AT
FH TE - FE LS MPRES U HR
REFENEEZE BB BN
ABEHER - UEETAMIEME
MERET - AREHOBEERR
EBEMEIDETEZNRER
N AT RE A BB EEZ
hRIBEBIRMEAFRIA - [HItL - K77
TERRBERER -

+ A
~rA A

REATHENGER - NMTALEER
ERFRM S AITIREBRERE W5
BREEMNERTHRERE(EE
BETERDEIAR RS -

% BERAH BT
BE B
B

—Z—RFNAAZTAIR

T NGRS hEEREEARAT 37



Condensed Consolidated Statement of Profit or Loss and Other Comprehensive Income
HRFe R RAM2EBER

For the six months ended 30 June 2016 #Z==Z—/"F /XA =+H 1L/~ E A

Six months ended
BZEANA=THLAEA

30.6.2016 30.6.2015
—EB—RE —ZT—ARF
RMB’000 RMB'000
ARET T ARETT
(unaudited) (unaudited)
(REEEZR) (REEEZ)
Revenue &= 3 677,367 470,636
Cost of sales SHERAR (536,866) (368,667)
Gross profit Esl 140,501 101,969
Fair value change of held for BIEEEREN
trading investments NEEZE) 4 90,952 -
Share of results in joint ventures JE{G & &S (164) -
Other income (expenses) and  E AU A (BIsZ) &
other gains (losses) Habdz (E18) 5 (997) (11,387)
Selling and distribution expenses $4& &9 445 (35,175) (27.728)
Research and development MR
expenditure (21,732) (19,935)
Administrative expenses THHX (82,355) (32,174)
Finance costs RBE R AN (19,703) (21,069)
Profit (loss) before tax FRAR A A (E18) 6 71,327 (10,324)
Taxation FIE 7 (9,423) (778)
Profit (loss) for the period s F (E1E) 61,904 (11,102)
Other comprehensive Hith2mEEX
expense

Item that may be subsequently H#s{2EH 55
reclassified to profit or loss  FiEHEH
Exchange difference arising BIINETFHREFR

on translation of foreign ELEHRZR

operation (2,717) (330)
Fair value change on available-  AJ{tHEREH

for-sale investment NEEZE) (5,310) -
Profit (loss) and total HREF (E18) &

comprehensive income ZEBA(FZ)

(expense) for the period Fek:E) 53,877 (11,432)

38 China First Capital Group Limited Interim Report 2016



Condensed Consolidated Statement of Profit or Loss and Other Comprehensive Income
ARG EEER A2EKER
For the six months ended 30 June 2016 &Z =T —"FXA=+HIEAEA

Six months ended
BZEANA=THLAEA
30.6.2016 30.6.2015
—EB—RE —T—AF

RMB’000 RMB’'000
ARET T ARETT
(unaudited) (unaudited)

(RBEX) (RE&EZ)

Profit (loss) for the period JEAG EAP Y R
attributable to: (&18) -
Owners of the Company ViN/NETE YD 58,765 (10,594)
Non-controlling interests FEIRALRE RS 3,139 (508)
61,904 (11,102)
Total comprehensive income FEMEERARZERA
(expense) for the period (P ) 4% -
attributable to:
Owners of the Company ViN/NETE 2 =N 51,665 (10,924)
Non-controlling interests FEIRARRE RS 2,212 (508)
53,877 (11,432)
Earnings (loss) per share BREF(EE)
— Basic (RMB) —EEX(ARE) 9 0.10 (0.03)
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Condensed Consolidated Statement of Financial Position
B4R S BRI &

At 30 June 2016 R =T —"EFNA=TH

30.6.2016 31.12.2015
2 —T—hHF
+=RA=+—H
RMB’000 RMB'000
AR¥ETRT ARETT
(unaudited) (audited)
(RBER) (K&ER)
NON-CURRENT ASSETS FREEE
Property, plant and equipment M - R RE 10 501,451 468,326
Prepaid lease payments RS 132,789 134,154
Interest in an associate A — P& A AR a 2,500 2,500
Interests in joint ventures REEPENER 11 449,408 -
Intangible assets BYEE 410 419
Available-for-sale investment AR ERE 12 - 69,536
Goodwill S 29,655 29,655
Goodwill, provisional EESC:E) 22 101,763 -
Deferred tax assets ERERIEEE 4,235 3,406
1,222,211 707,996
CURRENT ASSETS REBEE
Inventories 7E8 106,028 101,998
Loan receivables EER 13 99,759 43,234
Trade and other receivables E 5 REMEWIE 14 511,254 505,227
Amount due from a joint venture  fEI—FE& & 2B 66 -
Prepaid lease payments RS 3,007 3,007
Held for trading investments BIEREERE 15 537,057 -
Available-for-sale investment A RERE 12 86,680 -
Restricted bank balances SR HISRITHE 182,224 113,180
Bank balances and cash RITEARRES 170,463 402,929
1,696,538 1,169,675
CURRENT LIABILITIES REEE
Amount due to an associate e — B & A RIRUE 2,943 3,832
Trade and other payables B 5 R E M ENFE 16 1,042,770 561,670
Advance from customers PISEISEEN 4,378 2,851
Borrowings — due within one year &3 ——FRE|H 17 553,282 436,508
Income tax payable e ETR R 25,307 23,472
Deferred income WA 750 806
Provisions BiE 22,256 17,120
1,651,686 1,046,259
NET CURRENT ASSETS RBEETE 44,852 123,316
TOTAL ASSETS LESS EEAERRE
CURRENT LIABILITIES =i 1,267,063 831,312
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Condensed Consolidated Statement of Financial Position
ERGZE MR R
At 30 June 2016 R=Z—~FXA=+H

31.12.2015
—T—RF
+=RA=+—H

RMB’000 RMB'000
AR¥ET T AREFTT
(unaudited) (audited)
(REER) (K&EZ)

NON-CURRENT LIABILITIES FRBEE

Borrowings — due after one year £ ——4F 14 2IH 17 28,749 62,416
Other payables H AR FIA 16 557 544
Deferred income ERRA 18,501 14,316
47,807 77,276
1,219,256 754,036
OWNERS' EQUITY BB AER
Share capital A 18 54,566 45,311
Reserves f#iE 1,164,690 708,725
Equity attributable to: PEfhRES ¢
Owners of the Company KABEE A 1,111,653 628,695
Non-controlling interests FEE RS 107,603 125,341
1,219,256 754,036
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Condensed Consolidated Statement of Changes in Equity
RGeS ER

For the six months ended 30 June 2016 = = —"XF/xA=+HI @A

Attributable to owners of the Company

A0S AR

Total
Non- owners'
Share Share Capital Surplus  Translation  Retained  controlling equity

capital  premium  reserves  reserves reserve  earnings  interests HEA
Bx  ROEE RARE  EBBE  AERE  REEY FERER  BES
RMB'000  RMB'OO0  RMB000  RMB'000  RMBO0O0  RMB'000  RMB'000  RMB'000
BT e I A T

T ARETL ARETL A T ARETR
(GE]
(Hizka)

7o TU

At January 2016 (audted) ~ H=F-RF-A-R

(E21) 31318 186460 42917 26293 (518) 102900 - 393

Loss for the period HER - - - - - (10,594) [508) (11102)
Exchange difference arisingon ~ EISNERMEREL

translation of foreign operation ~ ER £ - - - - (330) - - 330

Total comprehensive expense  BAZEFZLE

for the period - - - - (330) (10,594) (508) (11432)
Non-controling interests arising BB A TFAE 4
on acquisition of subsidiaries  FEFERER - - - - - - 4124 4124

Asat30 June 2015 (uneudited)  =Z-RERA=TE

(7&E%) 3318 g6kl 42917 269 B6) 92306 3616 382,066

Loss for the period BrEE - - - - - (12,037) @57 (16,608
Exchange difference arisingin ~ B5h T AL

translation of foreign operation B £ - - - - 1528 - - 1528

Total comprehensive expense A2 AFXLE

forthepeid B - . -G8 (20 WA (15080
[ssue of new shares ERG 13,993 263012 - - - - - 277,005
Non-controling interests arising B E &~ R BARHA

on deemed partial disposal of  FREAAVERRES

a subsidiary - - - - - (16,251) 126,29 110,045
As at 31 December 2015 RZE-RETZR

(audited) “t-H(EER) 4531 449,474 2917 26293 682 64,018 125,341 754,036
Profitfor the period iyl - - - - - 58,765 3139 61904
Exchange difference arisngon ~ ESNERAEHEL

translation of foreign operation B £ - - - - (1,790 - {927 2
Fairvalue change on avalable AL EREH

for sle investment ATEED - - (5,310) - - - - (5310)
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Condensed Consolidated Statement of Changes in Equity
[GEEESEE S8 B

For the six months ended 30 June 2016 HZ = —"F/xA=+HI @A

Attributable to owners of the Company

A0 AR ARG

Share Share

capital  premium

ke RGEE
RMB'000

Capital
reserves
s 1
RMB'000

ARETT

(note a)

GED)

Surplus
reserves
BHERE
RMB'000

. (note b)
(M

Total
owners'
equity
LN

Non-
controlling
interests

Retained
earnings
BEGRE  REEY FEREE  EES
RMB'000  RMB'000  RMBOO0  RMB'000
\REFT ARBTT A T ARETR

Translation
reserve

Profit and total comprehensive  ERERIRZEMA
income for the year et - - (5,310) - 1,790) 58,765 2212 53877
Transfers #a - - (8010 - - 8,010 - -
[ssue of new shares BTERG 9,255 422038 - - - - - 431,293
Capital injection by non-controling — BB A TEAREE
shareholder of a subsidiary 1E - - - - - - 10,050 10,050
Dividends recognised as a EZE-HNELARNR
distrioution by a subsidiary fRE - - - - - - (30,000) 30,000)
Asat 30 June 2016 REE-RAZTE
(wnauded) (F5H) MO SIS 25T 2% (0008 1078 07603 1219256
Notes: Bff3E
(a)  The balance mainly arose from various reorganisation to  (a) A8 F B AR D FIRMD R EF AIE
streamline the Group's structure prior to the listing of the BEBBMERSMARARER LT
Company's shares on the Main Board of The Stock Exchange AMASREABEEBETSZ A ER
of Hong Kong Limited in prior years. FREEH -
() The balance comprising statutory surplus reserve and (b)) Z&EBREIENAIDIRZETE BB

discretionary surplus reserve, which are non-distributable and
the transfer to these reserves is determined according to the
relevant laws in the mainland China (the “PRC") and by the
board of directors of the PRC subsidiaries in accordance with
the Article of Associate of respective subsidiaries.

Statutory surplus reserve can be used to make up for
previous years' losses or convert into additional capital of
the PRC subsidiaries of the Company. Discretionary surplus
reserve can be used to expand the existing operations of the
Company's PRC subsidiaries.

2 NFHERE

BERRERRERE  HREREE
TzBBIREPBERE(HE])
HEERETRATEMBRRZ
EZeREZENBARZARE
TRABRPRE -

EEBBFHEN BIERMEFEE
SRR R AR ENE AR 2
SNER - BB BRHBFEEABIEER
AN R B R R IR 2 B AR
1o
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Condensed Consolidated Statement of Cash Flows
%Eﬂ n _\éiﬁﬁﬁgﬁ

For the six months ended 30 June 2016 #Z==Z—/"F /XA =+H 1L/~ E A

Six months ended
BEAA=1THLEAREA
30.6.2016 30.6.2015
—E—XF —T—RF

RMB’000 RMB'000
AR¥TT AREFT

(unaudited) (unaudited)

(RBEX) (RE&EZ)

NET CASH FROM OPERATING RETHRBRS

ACTIVITIES RER 99,261 13,578
INVESTING ACTIVITIES RETH
Additions of property, plant and NEME - BERERE

equipment (45,412) (28,284)
Advance of loan receivables PRI E FRA B (64,085) (19,596)
Cash received from (payments for) B F/E 2 71 FrULEXHY

acquisition of subsidiaries Re (ZFHzE) 173,500 (8,030)
Deposit paid for acquisition of PUEEME - BRE K&

property, plant and equipment HEMZES - (8,523)
Interest received BHFE 472 -
Other investing cash flows HiIgEIRE R - 874
Payments for purchase of held TEEREEENR

for trading investments EHRIE (81,285) (9,597)
Placement of restricted bank deposits TZFUZ R 3R 11730 (182,224) (99,200)
Release of restricted bank deposits kPR 3R 717 2K 113,180 84,290
Purchase of interests in joint ventures % B A& &1 ¥ HRELE (449,573) -
Repayment of loan receivables EEEKER 155,246 -
NET CASH USED IN INVESTING #®R&EEBFfARE

ACTIVITIES HER (380,181) (88,066)
FINANCING ACTIVITIES MEEH
Capital injection from non-controlling  FE¥EZ IR E T &

shareholders 10,050 -
Dividend paid to non-controlling BB AR

shareholder of a subsidiary FEIE AR AR SR AR B (30,000) -
Interest paid BRFE (19,703) (21,069)
New borrowings raised FTIBIER 266,929 164,558
Repayment of borrowings BEER (183,822) (123,983)
Government subsidy BNER 5,000 1,000
NET CASH FROM FINANCING BMEEHHMEES

ACTIVITIES RER 48,454 20,506
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Condensed Consolidated Statement of Cash Flows
BRGEEESRER

For the six months ended 30 June 2016 HZ = —"F/xA=+HI @A

Six months ended
BEXA=tHLXEAR
30.6.2016 30.6.2015
—EB—XEF —T—RF

RMB’000 RMB'000
AR¥TT ARETT

(unaudited) (unaudited)

(RBEX) (RE&&EZ)

NET DECREASE IN CASH AND ReRREEEYRD
CASH EQUIVALENTS T (232,466) (563,982)

CASH AND CASH EQUIVALENTS Hi#IR&REBELZEEY

AT THE BEGINNING OF
THE PERIOD 402,929 86,763

CASH AND CASH EQUIVALENTS HMARBRERBEELZEY
AT THE END OF THE PERIOD, MRTHEBRRS

represented by bank balances
and cash 170,463 32,781
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Notes to the Condensed Consolidated Financial Statements
4R S MR M

For the six months ended 30 June 2016 #Z==Z—/"F /XA =+H 1L/~ E A

46

BASIS OF PREPARATION

The condensed consolidated financial statements
have been prepared in accordance with Hong Kong
Accounting Standard 34 (HKAS 34) Interim Financial
Reporting issued by the Hong Kong Institute of
Certified Public Accountants (the “HKICPA") as
well as with the applicable disclosure requirements
of Appendix 16 to the Rules Governing the Listing
of Securities on The Stock Exchange of Hong Kong
Limited (the “Listing Rules”).

PRINCIPAL ACCOUNTING POLICIES

The condensed consolidated financial statements
have been prepared on the historical cost basis.

The accounting policies and methods of computation
used in the condensed consolidated financial
statements for the six months ended 30 June 2016
are the same as those followed in the preparation of
the Group's annual financial statements for the year
ended 31 December 2015.

In the current interim period, the Group has adopted
and applied, for the first time, certain amendments to
Hong Kong Financial Reporting Standards (“HKFRSs")
issued by the HKICPA that are mandatorily effective
for the current interim period.

The application of these amendments to HKFRSs
in the current interim period has had no material
effect on the amounts reported in the condensed
consolidated financial statements and/or disclosures
set out in the condensed consolidated financial
statements.
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Notes to the Condensed Consolidated Financial Statements

RS MR KM

For the six months ended 30 June 2016 #Z==Z—/"F /X A=+ H 1L/ @A

3. REVENUE AND SEGMENT INFORMATION 3. Wamko=pER
(a) Products/services within each operating (a) BEESITANER
segment B35
The segment information reported was determined FTER SR 89 0 20 & kLA E
by the types of products/services and the types W REBERAREEE

of customers to which the products are sold/
services are provided, which is consistent
with the internal information that are regularly
reviewed by the executive directors of the
Company, who are the chief operating decision
makers (the “CODM") of the Group, for the
purposes of resource allocation and assessment
of performance. During the period ended 30
June 2016, the segment of “financial and
advisory services” comprise more related type
of services alongside the expanded business.

The Group has reported and operating segments

as follows:

o Automobile shock absorbers —manufacturing .
and selling of automobile shock absorber
and suspension system products to the
automobile market of original automobile
manufacturers and the secondary market of

the automobile industry.

o Financial and advisory services — engaged .
in the business of provision of immigration
consultancy and advisory services, asset
management services, financial credit
services, securities brokerage services

and migration financial services.

m/ RE RS & S RE
BT ERESKAEEE
BEEREA(EEEE
RENDOARBMITE
ETFHBRBNDBETR M
AR AR E FHAE
e BE_T—RFRA
=T HIEEE - BEEES
B - [ 28R R
DEFBEIEE Z RN
BR75 °

REBBATA2REE

P -

AR 5 — 1
ABREED SR
AT )~ MR
B - S
IR RERE S

Em

TRRBERRS -
EREBRES
NERRY - BE
EERE - 2®E
ER® - BHEL
AR5 & H B & & AR
& o
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Notes to the Condensed Consolidated Financial Statements
fERRARE M R M

For the six months ended 30 June 2016 &ZE —Z—XF/X A=+ A1/~ EA

3. REVENUE AND SEGMENT INFORMATION 3. WxRoIpER(£&)
(Cont'd)
(b) Segment revenue and segment results (b) ZEUERDEFEE

Segment revenue Segment results
A AERER
Six months ended Six months ended
BEAASTHLAER BEAA=THLAER
30.6.2016 3062016  30.6.2015

“E-RE T-hE ZB-XE —T-1F

RMB’000 RMB'000 RMB’000 RMB'000
ARBTR AREBTT AR%®TR ARETR
(unaudited) (unaudlted) (unaudited) (unaud\ted)

(REEER) 7)) (REER)
Automobile shock absorbers REN e 673,247 470,636 136,424 101,969
Financial and advisory services & B B R#% 4,120 - 4,077 -

Total segment and consolidated 2 M Rz A 677,367 470,636 140,501 101,969

Fair value change of held for BEEERER

trading investments AFEES 90,952 -
Share of results in joint ventures  JEG A SR E%E (164) -
Other income (expenses) and HitA () R

other gains (losses) Hiodzs (B18) (997) (11,387)
Selling and distribution expenses 5% K7 #HF % (35,175) (27,729)
Research and development HES

expenditure (21,732) (19,935)
Administrative expenses BB (82,355) (32,174)
Finance costs BLERAR (19,703) (21,069)
Profit (loss) before tax BRAIAR (BE) 71,327 (10,324)
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Notes to the Condensed Consolidated Financial Statements
AR S M SRR M

For the six months ended 30 June 2016 HZ = —"F/xA=+HI @A

3. REVENUE AND SEGMENT INFORMATION 3. WKk 53:ER(#)

(Cont’d)

(b) Segment revenue and segment results (b) 7 HMUWim kD MRS
(Contd) (%)
Revenue reported above represents revenue A2 aIEeHEE
generated from sales of goods/provision of &,/ R IR T INB R P
services to external customers. There was ErzHE BHE-T
no inter-segment sales during the six months —RNERZZE-RFRA
ended 30 June 2016 and 2015. =T+ RIEREABES S

FIHE -

Segment results represent the gross profit of DREBEEERENE 2
each operating segment, conforming to the EAN - EpH R EIR LT
same measurement reported to the CODM HRBEENMAEZLE
for the purposes of resources allocation and IREANRRFTEIBEME
performance assessment. o

(c) Geographical information (c) &R
The Group principally operates in the People’s REBETERPEARH
Republic of China (“China” or “PRC") (country B (TRE]) (EEM
of domicile of the operating subsidiaries) and REZFEMBER) 2E -
over 95% of the revenue reported above are VA b 2 AU 3895 %
generated from external customers within the RERBIERINEEF
PRC.

4. FAIR VALUE CHANGE OF HELD FOR 4.

TRADING INVESTMENTS

gﬁﬁgﬁﬁﬂ’ﬂﬁsﬁﬁﬁ

Six months ended
BEAA=1THLAREA

30.6.2016 30.6.2015
ZB—XRF —E-hF
RMB’000 RMB'000
ARETR ARETT
(unaudited) (unaudited)
(REER) (REEERZ)
Fair value change of held for BIEEEIREN
trading investments NFEES 90,952 -

The amounts represent fair value change of held for
trading investments of securities listed on The Stock
Exchange of Hong Kong Limited.

2 NFHERE

UEBATBHARSMAR
AT EMHEEENEERE
MATESD -
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Notes to the Condensed Consolidated Financial Statements
fERRARE M R M

For the six months ended 30 June 2016 HZ = —"XF/ A=+ HIEA

5. OTHER INCOME (EXPENSE) AND 5. HA(FX)RHEMIK
OTHER GAINS (LOSSES) = (B18)

Six months ended
BEASA=THLAEA
30.6.2016 30.6.2015
—EB-RF —Z=—hfF

RMB’000 RMB'000

AR%TR ARETFIT
(unaudited) (unaudited)
(REEX) (REEZ)

Donation BN (301) (51)
Exchange gain (loss), net FE 5 Yz (B 1R) -
HER 4,508 (360)
Government grants* AT 8L * 1,485 1,000
Gain from scrap sales RERFSHE Yas 1,376 1,216
Income from suppliers on R B HIE AR
defects claim RRIA 324 16
Interest income from bank RERITERE
deposits FLEMA 1,050 874
Interest income from non-related 38 & FERIE A +H)
parties B UA 2,042 1,074
Investment income from AIEHERER
available-for-sale investment KEWA - 6,894
Impairment loss on doubtful debts RERIREETIE (4,351) (17,819)
Impairment loss on inventory FERERSE (12,546) (6,605)
Loss from change in fair value of DA EEEH
financial assets classified as THEENATFE
held for trading HEEiE = (227)
Release of asset-related RN ERE E AR
government grants BTHED 848 602
Storage services income EREREBA 1,946 2,097
Others HAtb 2,622 (98)
(997) (11,387)
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Notes to the Condensed Consolidated Financial Statements
AR S M SRR M

For the six months ended 30 June 2016 HZ = —"F/xA=+HI @A

OTHER INCOME (EXPENSE) AND 5. H#WA (Bix)RHE MUK
OTHER GAINS (LOSSES) (Cont‘d) == (B518) ()
Included in the amount was grants of approximately Ze AR EEETR T E
RMB1,485,000, being incentives received by Nanyang T 5 B N S B S

Cijian for the eminent contribution in technology
development and encouragement of business
development. These grants are accounted for as
immediate support with no future related costs nor

related to any assets.

PROFIT (LOSS) BEFORE TAX 6.

Profit (loss) before tax has been arrived at after

charging:

BAFEEMRZMESH
1% B 49 A R # 1,485,000
T o bR B ASE SR
BEE  NHRAEMAR
*% A8 A ERE A EEME

PR AT A (B518)
% B AT R (5 18) 2406 T3
BIRGER

Six months ended

30.6.2016 30.6.2015
—EB-XE —RF
RMB’000 RMB'000
AR¥T T ARETT
(unaudited) (unaudited)
(REEZR) (REEEZ)
Employee benefits expenses EERAFHEEZ
(including directors): (BHEESE) :
— salaries and other benefits —E& REAMRER 85,572 49,735
— retirement benefit scheme —RIKERIETE
contributions i 5,570 4,237
Total staff costs 88 TR 91,142 53,972
Cost of inventories recognised ERERAERINETFE
as expenses (included in cost KA (BEEEE
of sales and research and AR R HA)
development expenditure) 515,165 379,977
Depreciation of property, Y - BE K
plant and equipment RiEE 13,840 11,362
Release of prepaid lease BBRIENES
payments 1,365 1,431
—TNERERE THEREEERAT 51



Notes to the Condensed Consolidated Financial Statements
fERRARE M R M

For the six months ended 30 June 2016 HZ = —"XF/ A=+ HIEA

7.

52

TAXATION

BiIE

Six months ended
BEASA=THLAEA

30.6.2016 30.6.2015
= —T-hF
RMB’000 RMB’'000
AR¥ TR ARETT
(unaudited) (unaudited)
(REER) (R EZ)

Tax expense comprises: HERZ B
Current tax expense BVEARI B F S 10,251 2,499
Deferred tax credit EEFIEHR % (828) (1,721)
9,423 778

Hong Kong Profits Tax is calculated at 16.5% (six
months ended 30 June 2015: 16.5%) of the estimated
assessable profit for the period.

Under the Law of the PRC on Enterprise Income Tax
(the "EIT Law"”) and Implementation of Regulation
of the EIT Law, the tax rate of the PRC subsidiaries is
25%. Besides, with effect from 1 January 2008, one
subsidiary is qualified as high-technology entity (under
the new PRC Enterprise Income Tax Law) and is
eligible to a reduced PRC EIT rate of 15% through to
2018.

DIVIDENDS

The directors of the Company have determined that
no dividend will be declared in respect of the six
months ended 30 June 2016 and 2015. No dividends
were paid, declared or proposed during the six
months ended 30 June 2016 and 2015.
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Notes to the Condensed Consolidated Financial Statements
AR S M SRR M

For the six months ended 30 June 2016 HZ = —"F/xA=+HI @A

9. EARNINGS (LOSS) PER SHARE 9. BREFN(EE)
The calculation of basic earnings (loss) per share RKABIHEAANEBEERERE
attributable to the owners of the Company is based R (BB RBEA TR E

on the following data:

Six months ended
BEASA=THLAEA
30.6.2016 30.6.2015

—E—XRE —ZT—ARF
(unaudited) (unaudited)

(REEK) (REEZ)

Earnings (loss) BRI (E8)
Profit (loss) for the period MEREREF

attributable to owners of the (BHR)MSH

Company for the purpose of FiN/NCTE Z= DN

basic earnings (loss) per share FEAEERPRE T

(RMB'000) (E18)

(AEEFT) 58,765 (10,594)

Number of shares BRE

Weighted average number of MERERER]
ordinary shares for the purpose (BER)M=Mw

of basic earnings (loss) per LA N

share SREE 584,385,000 384,000,000
No diluted earnings (loss) per share are presented as EREHRNSEEREHRE
there were no potential ordinary shares outstanding AT ETEINERE L@
during the periods or as at the end of reporting W EZSEBREERR (B
periods. 18) o
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Notes to the Condensed Consolidated Financial Statements
fERRARE M R M

For the six months ended 30 June 2016 HZ = —"XF/ A=+ HIEA

10. MOVEMENTS IN PROPERTY, PLANT 10. ¥% - BERZEEF)
AND EQUIPMENT

During the current interim period, the Group RAFHERE - AEEBAR
acquired property, plant and equipment, other than 249 A R ¥ 27,303,000 7t (&
construction in progress, amounting to approximately E_T-—RFEANA=THIEN
RMB27,303,000 (six months ended 30 June 2015: B8R : # ARM8,.822,0007T)
approximately RMB8,822,000), for the purpose (BIERABWE—FHHE QA
of upgrading its manufacturing capacity, including NE ARK1,6553,0007T) B9
RMB1,553,000 addition through acquisition of a ¥ BEMEREBREZIREIN
subsidiary. S8) - ARREIRRERE ©
In addition, during the current interim period, the AN - AR HIEAR - AEE
Group had approximately RMB19,662,000 (six months HIRKI AR ¥19,662,0007T (£
ended 30 June 2015: approximately RMB18,293,000) E-T—RFANA=ZTHILER
addition to construction in progress. @A : ¥ AR%18,293,0007T)
RITER TR -
11. INTERESTS IN JOINT VENTURES 11. REEDENRES
Details of the Group's interests in joint ventures are as REBRESEDENEREE
follows: N
30.6.2016 31.12.2015
—B-RF S
RA=+H +=ZA=+—H
RMB’000 RMB'000
AR%T T ARETT
(unaudited) (audited)
(REER) (&)
Cost of interests in joint RE B EERS
ventures (D& 449,573 -
Share of results and other AN EEER
comprehensive expenses Hth2mp
during the period (165) -

449,408 -
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Notes to the Condensed Consolidated Financial Statements
AR S M SRR M

For the six months ended 30 June 2016 HZ = —"F/xA=+HI @A

11. INTERESTS IN JOINT VENTURES 1. REELENER(E)
(Cont’d)
The joint ventures were jointly set up by the Group AR ERAEEREBEE=
and respective third parties during the reporting FR\BEIRN R o IR
period. Details of each of the Group's joint ventures at EHASK A B R A A
the end of the reporting period are as follow: BT
B
Place of
incorporation/ Share capital/  Proportion of ownership
Name of entity establishment paid-in capital interest held by the Group  Principal activities ~Legal form
HHYL/ s/
RRZE RN AEEFERARESLE TTEE EEFR
3062016 31.12.2015
ik 3
ZB-/F 2R
~B=1H S

Guolian Financial Holding Group Hong Kong HK$500,000,000 35% NA  Eoquityinvestment  Domestic limited
Company Limited liabilty company

BRcRAREEARAT B 500,000,00077 35% TER  BERE BRERAT

Wuxi Guolian First Capital Equity  PRC RMBE87,500,000 30% N/A~ Equity investment  Domestic limited
Investment Fund Centers ligbility partnership
(Limited partnershipl* (note a)

EREBENRERSEE  HH AR 687,500,007 30% TER Rk BREREBAT
nh(ERA%) (Mita)

Wuxi First Capital Lianxin PRC RMB10,000,000 60% NA  Equityinvestment  Domestic limited
Investment Management ligbility partnership
Center (Limited Partnership)*
note b

EREARERAERMD ARE10,00000070 60% TER  BERE AnERAZAA
(BRA%) (M)

First Capital Dingge Investment  PRC RMBS,000,000 60% NA  Investment Domestic limited
Management (Shenzhen) management liability company
Company Limited* (note b)

BRSZRARE(RY) hE ARES,0000007 60% TER  REER BRERAT
ERAA (o)

o The English name is for identification purpose only. w B ETBEHEZR -

**  The name of the entity was changed from " 45 &% *»*  RZEFE-—RENA=H' %
BHERER L (BRER) " to "ESEITIEREERE BERNBHHEDEERE
b (BREAE) " on 3 August 2016. RETL(ERAER) |EHR

[EHEEBEREERD L
(BREE)] -
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Notes to the Condensed Consolidated Financial Statements
fERRARE M R M

For the six months ended 30 June 2016 &Z ==

11.

INTERESTS IN JOINT VENTURES
(Cont'd)

Notes:

a:

the registered capital of the entity is RMB975,000,000,
as at the end of the reporting period, RMB291,000,000
and RMB396,500,000 were paid by the Group and
other parties respectively.

the Group does not have controlling power over
the two entities’ board of shareholders or board of
directors, thus the Group's interests in the two entities
are recorded as interests in joint ventures.

12. AVAILABLE-FOR-SALE INVESTMENTS

56

Unlisted investment: FELETEE
— Limited partnership (Note a) —ABRE#Z AT
(fd5Ea)
— Assets management portfolio  —&AEEBAS
(Note b) (Mi5EDb)

—~ERA=THIERER

11.
B

12.

Ree

GE

30.6.2016
—E—RF
~NA=1+H

RMB’000

ARETR
(unaudited)
(REEEZR)

XA ER ()

ERNEMELABAR
975,000,000 7T * E’fiﬁ%};

R AR 291 ,0?)0,000
K AR #396,500,0007T °

AEERWMHEERNRRE
REERUEZHE  E
UE - 7N R B W ) B A A
HMALE RN A EDENELR

#
B
o
7T

AHHERE

31 12.2015

RMB'000

ARETT
(audited)
(K& %)

= 69,536

86,680 -

Notes:

On 28 April 2016, the Group has transferred its
entire interests in available-for-sale investment,
with carrying amount HK$83,000,000 (equivalent
to RMB69,462,000), as partial payment during the
acquisition of Brilliant Rich Holdings Limited (“Brilliant
Rich").

First Capital Fund Management Company Limited
("FC Fund”), a subsidiary of Brilliant Rich, invested
RMB100,000,000 in an assets management portfolio,
with quoted price provided by respective bank. As at
30 June 2016, the fair value of the assets management
portfolio is RMB86,680,000, which resulting a fair value
change of RMB5,310,000 from the date the Group
obtained control over FC Fund.
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RZTE—REMA=1+N\B
NEBERIRIERLIERER D
A)([ SREIRAR | )R8 iR R AR
T {8 483,000,000/ 7t (&
M AR69,462,0007T) )R]
HEHERENEBRESER
AR -

i%ﬂﬂ% Bl NG R 2R
EHR R A ( BHEZERE
ﬁDﬁAéE”ﬂ HEREAR
#100,000, 00071( FRABFRTT
RERE) - RZT—XREX

A=+H AEBEEHAAH
A 1E A AR 86,680,000
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Notes to the Condensed Consolidated Financial Statements
AR S M SRR M

For the six months ended 30 June 2016 HZ = —"F/xA=+HI @A

13. LOAN RECEIVABLES 13. EWERK

30.6.2016 31.12.2015

ZB—XRF —ZE-hF

ANA=+H +t=ZA=+—H

RMB’000 RMB'000

AR%T ARETT

(unaudited) (audited)

(REER) (&)

Loan receivables — principals ERER g 89,218 43,234

Loan receivables — interests BN ER—F 8 10,541 -

99,759 43,234
Included in the balance are (i) loan of HK$15,000,000 THISEALEER - (fm—RF
(equivalent to RMB12,821,000) to a third party, for =7 E315,000,000%8 7T (18 &
a period of 16 months, carrying interest at 15% per HARY12,821,00070) * 716
annum:; (ii) loans of HK$62,500,000 (equivalent to BARNEE - FFEABI5E
RMB53,419,000) to third parties, for a period of 12 (i) /M) 88 = 75 B 762,500,000/
months and carrying interest from 8% to 24% per 7T (& A A R #53,419,000
annum; (iii) loan of RMB1,200,000 to a shareholder 7T) - 12 AREIER - FFIE
of Group's joint venture, AR S2IEEEIRCEYNA NT8EZE24E : (iii)AAER
PR A 7], without fixed terms and carrying interest of EEPEAERERETEOR
5% per annum; (iv) loan of RMB21,778,000 to third INBRRBH—ZRIER
parties, for a period of 10 months and carrying interest AR#1,200,0007T * £ E EH
at 12% per annum. R FHREASE : (MAE=F

B AR%21,778,0007T ©
10 AREIH - FFEAE12E -

Up to the date of the condensed consolidated HEAEHEAMKHREKA
financial statements, the loan receivables amounting B EWE R A 221,772,000
to HK$21,772,000 (equivalent to RMB18,609,000) has ET(HEE R AR18,609,000
been repaid, and the management of the Company TTETER  AARERER
is of the view that all the loan receivables are in good R FAERWERKARTE
condition and no indication of impairment is noted. IR EDR
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For the six months ended 30 June 2016 HZ = —"XF/ A=+ HIEA

14. TRADE AND OTHER RECEIVABLES 14. EZREMERFIE
Trade and other receivables comprise the following: B REMERKTBBBEIFEAT
KIF :
30.6.2016 31.12.2015
—E—RF T—hF
ANA=+H +=-A=1+—H
RMB’000 RMB'000
ARETR ARETTT
(unaudited) (audited)
(REEEZ) (5= %)
Trade receivables B B REMGRIE 394,724 392,224
Less: allowance for doubtful B REREE
debts (16,658) (12,307)
378,066 379,917
Bills receivables FEUWEE 46,103 76,626
Other receivables H o e W ROE 51,138 32,579
Less: allowance for other B H A REREME
doubtful debts - (7,921)
51,138 24,658
Advances to suppliers B EEEN 33,320 20,822
Value-added tax recoverable B EEET Y 2,627 3,204
511,254 505,227
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AR S M SRR M

For the six months ended 30 June 2016 HZ = —"F/xA=+HI @A

14. TRADE AND OTHER RECEIVABLES 14. €5 R HitEWEIE (£&

(Cont’d)

The following is an analysis of trade receivables RERERREEZBHUBA
by age, presented based on invoice date which RMABE) 25| 28 5 EI
approximated the date of revenue recognition, net FIE(BRREE) ZREDIT
of allowance for doubtful debts, at the end of each mr

reporting period, is as follows:

30.6.2016 31.12.2015

—T—RF

+=A=+—8

RMB’000 RMB'000

AR%T ARET T

(unaudited) (audited)

(RIEBA) (E%%)

0 to 90 days 0E90K 349,565 366,503
91 to 180 days 91E180K 25,219 9,659
181 to 365 days 1812365 3,282 3,755
378,066 379,917
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For the six months ended 30 June 2016 HZ = —"XF/ A=+ HIEA

14. TRADE AND OTHER RECEIVABLES 14. €3 R HEEWENIE(£Z)

(Cont’d)
The ageing of bills receivables, presented based on FENEERBIZWE B2
receipt date, is as follows: N
30.6.2016 31.12.2015
—E—RF —ZT—ARF
ANA=+H +t=-A=+—H
RMB’000 RMB’000
ARETR ARETT
(unaudited) (audited)
(REER) (&%)
0 to 90 days 0Z90x 41,023 75,642
91 to 180 days 91£180Kk 5,080 984
46,103 76,626
15. HELD FOR TRADING INVESTMENTS 15. FEEBENRE
30.6.2016 31.12.2015
—E—REF —T—AF
ANA=+H +t=ZA=+—H
RMB’000 RMB’000
ARET T ARETTT
(unaudited) (audited)
(REEZ) (&)
Listed securities, equity REBEMHET
securities listed in HK FHE MR E A 537,057 -
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For the six months ended 30 June 2016 HZ = —"F/xA=+HI @A

16. TRADE AND OTHER PAYABLES

Trade and other payables comprise the following:

16. E5 RHMEMNRIE
B9 RAMERREREAT

£ :
30.6.2016 31.12.2015
—E-XRE —ZT—ARF
AA=+H +-A=+—H
RMB’000 RMB'000
AR¥T T ARETT
(unaudited) (audited)
(REEEZ) (5= %)
Trade payables B B EMNRE 409,800 357,438
Bills payables ARESES 136,950 112,680
Other payables for acquisition of U BT /B A F1&)
subsidiaries HAb R RIE 15,550 -
Other payables for purchase of BB 5
listing securities HAh I 30E 364,820 -
Other payables to employees HibERE 2 5KA 834 813
Other tax payable HAbEATE 31,898 32,547
Other accruals HibfEst &8 A 28,474 25,969
Payroll and welfare payables FEN T & MRN8 27,631 13,486
Others Hib 27,370 19,281
1,043,327 562,214
Less: Amount shown under B IERBAaE
non-current liabilities Fr R sE (557) (544)
Total trade and other payables FTARREIBET
shown under current liabilities 2B G REAME
I FRIEEER 1,042,770 561,670
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For the six months ended 30 June 2016 HZ = —"XF/ A=+ HIEA

16. TRADE AND OTHER PAYABLES (Cont'd) 16. E5 R EMEFEZIE(£E)

The following is an analysis of trade payables by age, L TARBEHRIZEEZEFH
presented based on invoice date at the end of the 2752 8 5 ENZIEBER O

reporting periods:

30.6.2016 31.12.2015
—E—REF =T
AA=+A +-A=+-A
RMB’000 RMB'000
ARET T ARETT
(unaudited) (audited)
(REER) (fRE%)
Within 90 days 90K A 340,683 319,986
91-180 days 91E 180K 64,246 33,990
181-365 days 1812365k 2,273 1,166
1-2 years —EMF 2,598 2,296
409,800 357,438

The following is an analysis of bills payables by age, ATARSREARIEETH

presented based on issuance date at the end of each H27| 2 RN RIBIRER AT

reporting period:

30.6.2016 31.12.2015

—E-REF —3

NA=1+H

RMB’000 RMB'000
AR%TR AREFIT
(unaudited) (audited)
(REEZX) (&%)
Within 30 days 30K A 7,000 4,260
31 to 60 days 31E60X 57,610 12,430
61 to 90 days 61290K 30,960 21,450
91 to 180 days 91E180Kk 41,380 74,540
136,950 112,680

62 China First Capital Group Limited Interim Report 2016



Notes to the Condensed Consolidated Financial Statements
fHRRAR S M SRR I

For the six months ended 30 June 2016 HZ = —"F/xA=+HI @A

17. BORROWINGS 17. B
During the current interim period, the Group obtained ZANR HRHAR - AN E B EEET
new bank borrowings amounting to approximately $R1T1E 249 AR #5180,000,000
RMB180,000,000 (six months ended 30 June 2015: T(EE-—E—REAA=1H

RMB164,558,000) carrying interest at variable market
rates ranging from 4.35% to 7.50% (six months
ended 30 June 2015: 5.36% to 7.50%) per annum
and are repayable throughout to the end of June 2023.

1IENEA - AR# 164,558,000
JC) * REF N TF4.35EE7.50
EE=E=Z—AF~A=1H

Apart from the bank borrowings, the Group obtained IE7XfEA - 5.36/E%E7.502 )2
other borrowings from a joint venture company FEHISMERTE - LARZ
amounting to RMB74,786,000 with interest rate of To=F X AEMEEEE -
0.06% per annum, from third parties amounting to BRIRTTEZIN - AEEHFIE
RMB12,143,000 with carrying interest rate from nil to —EARDNENTIRE=HE
12% per annum. Other borrowings are all repayable 18 H i 2 20 A R #674,786,000
within one year. TR AR 12,143,0007T © &

MED R B0.06E RN FEE
12[E - B fEFIEAR —F A
B -

18. SHARE CAPITAL 18. IRA

Number of Share
shares capital

RE TN
HK$
BT

Ordinary shares of HK$0.1 each SR EEO. 178 TR L&

Authorised: ETE
At 1 January 2015, RZE-hE—-A—H"
31 December 2015 and —E-RE+ZA=t-BR
30 June 2016 —E-RERA=ZTH 10,000,000,000 1,000,000,000
Issued and fully paid: BETRAT
At 1 January 2015 R-E-A%F—F—H 384,000,000 38,400,000
Issue of shares (note a) BRI (Fi7Ea) 76,800,000 7,680,000
Issue of shares (note b) B4R (P 5Eb) 92,160,000 9,216,000
At 31 December 2015 RZE-A&F+-R=1+—H 552,960,000 55,296,000
Issue of shares (note c) BRI (Bt 7Ec) 110,592,000 11,059,000
At 30 June 2016 RZE—X"EA=1H 663,552,000 66,355,000
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For the six months ended 30 June 2016 HZ = —"XF/ A=+ HIEA

18. SHARE CAPITAL (Cont'd) 18. BA(#&)

Note a:  On 26 October 2015, an aggregate of 76,800,000 fffzFa: R-ZZE—AFE+A=-+~
shares were allotted and issued at the placing price B + & #£76,800,000 A% f%
of HK$2.00 per share. MIREEBZR2.008 T

AR KRBT o

Note b:  On 23 December 2015, an aggregate of 92,160,000 Miztb : R-TE—RAF+_-_A=-+=
shares were allotted and issued at the placing price B » 4 #£92,160,000/% %7
of HK$2.00 per share. LR EETA%2.0078 TIERS

BREAT -

Note c:  On 10 May 2016, an aggregate of 110,592,000 Miztc: RZ-ZZE—XERA+H
shares were allotted and issued as part of 4 #£110,592,000 4 i% 17 1
consideration for acquiring a subsidiary, Brilliant B2 K 377 o VAU
Rich. BARREERNE SR

31.12.2015

NA=1H
RMB’000 RMB'000
ARETR ARETT
(unaudited) (audited)
(REER) (K& %)

Share capital presented in the R BRERE B AR
condensed consolidated FINRZIRA
statement of financial position 54,566 45,311
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For the six months ended 30 June 2016 HZ = —"F/xA=+HI @A

19. OPERATING LEASE COMMITMENTS

The Group as lessee

For the six months ended 30 June 2016, the minimum
lease payment under operating lease in respect of
office premises amounted to RMB5,980,912 (six
months ended 30 June 2015: RMB4,854,000).

19.

At the end of the reporting period, the Group had
commitments for future lease payments under non-
cancellable operating leases which fall due as follows:

e ERE
AEBEREBA
BHE-_ZT—XR"FA=t+H1L
ANEA - BELEHSHMD
SHNRERAENRAARE
5980912 L (BIE-—E—AHF
NAZTRIERMEA AR
4,854,0007T) °

RI|BERR - AEEREAT
WL ERENRRBEENK
AEOBIERAT

30.6.2016
o
~A=+A

31.12.2015
—T—RF
+=—A=+—H
RMB'000
ARETT
(audited)

(5= %)

RMB’000

ARETR
(unaudited)

(RBEX)

Within one year —FR 15,852 17,969

In the second to fifth years F_FEEFERF
inclusive (BIEERMEF) 11,024 9,385
26,876 27,354

Operating lease payments represent rental payable
by the Group for certain office premises. Leases are
negotiated for terms ranging from 1 to 5 years with
fixed rental.

2 NFHERE

REHENFEAEERET
MABRENOES - HER
125 FHIER KA B EHE

=)
ZFF
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RS M RERME

For the six months ended 30 June 2016 &

T RFERA=TRILAEA

20. OTHER COMMITMENTS 20. HfbEiE
30.6.2016 31.12.2015
—E-RE —T—RF
ANA=+H +t=-A=+—H
RMB’'000 RMB'000
AR¥T ARETT
(unaudited) (audited)
(REER) (5= %)
Capital expenditure in respect W BE SRS M i 2R 1Y
of acquisition of plant and ARFX
machinery
— Contracted for but not —BETHERR
provided in the condensed FRR4R A B 7%
consolidated financial R
statements 28,582 28,850
Commitment to acquire 51% WeE—MZmE
controlling equity of 751 % 2%
a boarding school TR Y EHE 122,400 -
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For the six months ended 30 June 2016 HZ = —"F/xA=+HI @A

21. RELATED PARTY DISCLOSURES 21. BEEAHE
The remuneration of directors and other members of REAR  KRARIEEREME
key management of the Company during the periods BEIEABNHFMMOT

was as follows:

Six months ended
BEASA=THLAEA
30.6.2016 30.6.2015
—Z—REF —ZT—ARF

RMB’000 RMB'000
AR%TR ARBTT
(unaudited) (unaudited)
(RGEX) (REEZ)

Short-term benefits e HAE A 6,634 3,388
Post-employment benefits RIREA 54 17
6,688 3,405
The remuneration of directors of the Company and REA  ARREEREET
key executives during the period were determined BABZHFMIEETHNER S
by the remuneration committee in regard to the EZRMERMALTZERRRTISE
performance of individuals and market trends. IGTETE ©
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For the six months ended 30 June 2016 #Z==Z—/NF /XA =+ H 1L/ @A

22.

68

FAIR VALUE MEASUREMENTS OF
FINANCIAL INSTRUMENTS

Fair value of the Group's financial assets that are
measured at fair value on a recurring basis.

Some of the Group's financial assets are measured
at fair value at the end of the reporting period. The
following table gives information about how the fair
values of these financial assets are determined (in
particular, the valuation technique(s) and inputs used),
as well as the level of the fair value hierarchy into
which the fair value measurements are categorised
(level 1 to 3) based on the degree to which the inputs
to the fair value measurements is observable.

o Level 1 fair value measurements are those
derived from quoted prices (unadjusted) in
active market for identical assets or liabilities;

o Level 2 fair value measurements are those
derived from inputs other than quoted prices
included within level 1 that are observable for
the asset or liability, either directly (i.e. as prices)
or indirectly (i.e. derived from prices); and

° Level 3 fair value measurements are those
derived from valuation techniques that include
inputs for the asset or liability that are not based
on observable market date (unobservable
inputs).

China First Capital Group Limited Interim Report 2016
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For the six months ended 30 June 2016 HZ = —"F/xA=+HI @A

22. FAIR VALUE MEASUREMENTS OF 22. €@ T EN QA FEFE

FINANCIAL INSTRUMENTS (Cont’ad) (%)
Valuation
Fair value  technique(s)
Financial assets Fair values as at hierarchy  key input(s)
fHERE
SREE RUTBHNATE ATEER FEHAEE
30/06/16 31/12/15
—E-KE —Z-1f
~A=1H +=A=1+-H
Held for trading non - derivative RMB537,057,000 N/A Level 1 Quoted bid
classified as held for trading prices in an
investments in the condensed active market.
consolidated statement of
financial position
RERE BRI ER AR #537,057,00070 T™ER #2145 INEE e
BIFEERENFEER EAE-
FTEEREE
Assets management portfolio RMB86,680,000 N/A Level 2 Adjusted from
classified as available-for-sale bid prices
investments in the condensed in an active
consolidated statement of market.
financial position
RERESUBRRRIER AF#86,680,0007 TR F285 HEERTEH
ARHERENEEERES EAE-

There is no transfer infout between the different
levels of the fair value hierarchy for the period.

The management considers that the carrying amounts
of financial assets and financial liabilities recorded
at amortised cost in the condensed consolidated
financial statements approximate their fair values.

R A FEERTRALNZ
RIBLEEA i -

ERERR - R ARG
PEAVBRRARNSBRE
ERcRAENRIERZLA
FEEE -
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For the six months ended 30 June 2016 #Z==Z—/NF /XA =+ H 1L/ @A

23. ACQUISITION OF SUBSIDIARIES 23. WHBHIB AR
During the reporting period, the Group acquired REREEA - AEBERERY
100% of equity interest in Brilliant Rich and took over ERR100% A ERS RIEE AR
the shareholder loans of RMB441,873,000 for the #441,873,0007T 2 R E K -
purpose of providing a direct platform for the Group EEAAEERFEYEER
exploiting good investment targets in the PRC. The KRERERBEERETE - X5
transaction was completed on 28 April 2016, details R-ZE—XENA-+N\B%
of the acquisition are set out in the Company’s B ﬁ%ﬁﬂﬂlﬁﬁﬁﬁiﬁiﬁﬁ/‘ HHA
announcement dated 17 April 2016. 75’5 —NFUA+EHBE
j/\tl: °

Assets and liabilities recognised at the date of RWEBHERRANEERA
acquisition are as follows: (ERURNE

RMB'000

ARETIT

Property, plant and equipment ME - BB LEE 1,653
Loan receivables FEWE 137,145
Interest receivables FEWFILE, 5412
Other receivables H b U IE 5,649
Bank balances RITE 197,418
Available-for-sale investment AEHERE 91,990
Amount due to ultimate shareholder FERH AR AR 2O (441,873)
Other payables HAbERFIE (707)
Net assets acquired EWEEEFE (3,413)
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For the six months ended 30 June 2016 HZ = —"F/xA=+HI @A

23. ACQUISITION OF SUBSIDIARIES (Cont‘d)

23. WHEHIB AR (&)

Goodwill (provisional) arising on acquisition: WEEEA R E(E )
RMB’000
ARETT
Consideration for the acquisition: IEERE -
Cash consideration paid BEffReRE 23,918

Consideration payable (included in other

FERRE (GHAEADE R 3RTH)

payables) 15,550
Consideration shares issued (Note a) B EITRERD (FizEa) 431,293
Available-for-sale investment transferred B8Rl ftHEHRE 69,462

540,223
Less: consignment of shareholder loans W REEREEE 441,873
Net assets acquired BWEEEFE (3,413)
Goodwill arising on acquisition, provisional — YgB&ZE £/ E(ET)
(Note b) (P 5ED) 101,763
Note: B sk -
a: the fair value of the consideration shares is determined a: REROVATFEIBRED

on the ordinary shares issued (Note 18) and the share
price of the Company as at the acquisition date.

Up to the date of the condensed consolidated financial
statements, the valuations of the acquisitions is still
in process. Accordingly, the fair value of the acquired
assets, liabilities and the goodwill arising on the
acquisition are not yet finalised, the fair value of the
acquired assets, liabilities and related tax effect are
determined provisionally and are subject to change
pending finalisation of the valuation of the acquisitions.
The provisional fair value is determined based on the
unaudited book value of the acquired group or on the
management estimation.

The acquisition-related costs have been recognized in
the consolidated statement of comprehensive income.

2 NFHERE

PEEZEEEAERAR

BITE AR (FRE18) RIVUIR
8 A B A R RIREEE

BEEARAEBHRERA
5 KREEENGEDEE
ToBEM CHEBEE -
BB A R MRS E AR EH
AFERAEE  CRBE
E BEARAEBREYE
MATFEEERER @ W]
RNEEEEN B ERERT
gk - BERFETDRE
BB E BN REERIRT
BEIREEEE[IEE -

ERKBEBHKAERES
T Ea 3R R AR ©
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For the six months ended 30 June 2016 #Z==Z—/NF /XA =+ H 1L/ @A

23. ACQUISITION OF SUBSIDIARIES (Cont'd) 23. WM EBAT(£Z)

RMB'000
ARKET T

Net cash outflow on acquisition: I BERIR & FEE ¢
Cash consideration paid BEfReRE (23,918)
Less: Cash and cash equivalents balances  Ji : FTIBEIR & MIRE S
acquired B 197,418
(173,500)
24. SHARE OPTION SCHEME 24. BRAESTE
Pursuant to an ordinary resolution passed in the BER-_TE—Z=ZF+A+HI
Company’s special general meeting held on 19 ARITZARABRERR X
October 2012, the Company approved and adopted CRBZEBABER - ADA
a share option scheme (the “Scheme") which will B R R AN BB AR =T &1 ([ 3%t
remain in force for a period of 10 years from the date gl - ZEFEIREMNE B 5T
of its adoption. Details of the Scheme are set out in 10F B AR ER - &
section titled ‘Share Option Scheme' in the Group's B2 HBERNAEERE T
annual financial statements for the year ended 31 —hAF+ZA=+t—HBLEE
December 2015. ZFEMBmAIERERTE ]
—ff o
During the six months ended 30 June 2016 and 2015, REEZT—R"FR=T—
no share options were granted under the Scheme FRA=ZTHILERER AR
by the Company. In addition, as of 30 June 2016 A& AR T)?Z Z E‘l‘ B H B R
and 2015, no share options under the Scheme were oI RZE—RERZ
outstanding. T—RAFANA=1H ' ZitEl
TR R TR 2 REARAE -
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For the six months ended 30 June 2016 #Z==Z—/"F /X A=+ H 1L/ @A

25. EVENT AFTER REPORTING PERIOD 25. MEHREBR

Pursuant to the announcement dated 29 April 2016,
the Group was in progress of a potential acquisition
of 51% interest of a boarding school located in Jinan,
Shandong Province, the PRC. As at the date of this
condensed consolidated financial statements, the
acquisition has been substantially completed through
structured contracts, and 8.2% of the consideration
has been paid by cash.

On 24 August 2016, the Group entered into an
agreement with third parties for acquisition of 70%
interest in Kumming Professional College of Arts
through structured contracts for a total consideration
of RMB210,000,000. Details of the transactions are
set out in the Company's announcement dated 25
August 2016.
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Glossary

A

In this interim report (other than the independent auditor’'s
report and the condensed consolidated financial statements),
unless the context otherwise requires, the following expression
shall have the following meanings:

"AGM”

"Articles” or “Articles of

Association”

"Board”

“BVI”

“Company”

“CSRC”

"Director(s)”

"Group”

“HK Chuang Yue"
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the annual general meeting of the Company

the Articles of Association of the Company,
as amended from time to time

the board of Directors

the British Virgin Islands

China First Capital Group Limited, an
exempted company incorporated in the
Cayman Islands with limited liability, the
shares of which are listed on the Stock

Exchange

China Securities Regulatory Commission

the director(s) of the Company
the Company and its subsidiaries

Hongkong Chuang Yue Co., Limited, a
limited company incorporated in Hong
Kong, and is wholly-owned by Mr. Tang
Mingyang, an executive Director
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Glossary
ks

“HK$"

"HK" or "Hong Kong"

"Independent Third
Parties”

“INED(s)"

"K-12 education”

“Listing Rules”

“Model Code”

“PRC" or “China"

"RMB”

Hong Kong dollars, the lawful currency for
the time being of Hong Kong

the Hong Kong Special Administrative
Region of the PRC

persons or companies which are independent
of and not connected with the Company and
its connected persons and not a connected
person of the Company, and “Independent
Third Party” means any of them

the independent non-executive Directors

a collective term for primary education,
namely education from kindergarten through
twelfth grade, including kindergarten,
elementary school, middle school and high
school

the Rules Governing the Listing of Securities
on the Stock Exchange

Model Code for Securities Transactions by
Directors of Listed Issuers

the People's Republic of China which
excludes Hong Kong, the Macau Special
Administrative Region of the PRC and
Taiwan

Renminbi, the lawful currency of the PRC

TN Eh R

&) %

[&E] bl

AV %
BE=71

(BT 8
B5%)

[K-12#E5]

[ LAl 48

[R2EsPRI) 48

[ ] el

[AR®] &

BB ERIHRERY
AT

PREERRITRE

BYRLEARFR
HEE A T ERE
B FEARDAREA
TEATHRR - M
[BUE=7 48 Lt

ERALHAF]
BUIFRITES
AEMABEENLS

Mo RHHER =
FROHE B
R - N2 R
B

Bt 22T E S LR Al
ETBEITAERET
EH R GRS
REARLAME - T

BIEE® - FERM
BATRERAE

hREEEEEBAR
m

hEEEEEARA 75



Glossary

AR

“SFC”

“SFO"

"Shareholder(s)"”

“Share Option Scheme”

“Shares”

"Stock Exchange”

"Wealth Max"
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the Securities and Futures Commission

Securities and Futures Ordinance (Chapter
571 of the laws of Hong Kong)

the holder(s) of the Share(s)

the share option scheme adopted by the
Company pursuant to the written resolutions
of the Shareholders passed on 19 October
2011

the ordinary shares issued by the Company,
with a nominal value of HK$0.10 each

the Stock Exchange of Hong Kong Limited

Wealth Max Holdings Limited, a company
incorporated in the BVI with limited liability,
and is wholly beneficially owned by Mr.
Wilson Sea (formerly known as Mr. Xi
Chunying), the chairman of the Company
and an executive Director

Interim Report 2016
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