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Corporate Information
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BOARD OF DIRECTORS

Executive Directors

Mr. Huang Xiangbin (Chairman and Chief Executive Officer*)
Ms. Zhang Zhijie

Independent Non-executive Directors
Mr. Chow Siu Lui

Mr. Wang Qing

Mr. Liu Wenfang

AUDIT COMMITTEE
Mr. Chow Siu Lui (Chairman)
Mr. Wang Qing

Mr. Liu Wenfang
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Mr. Wang Qing (Chairman)

Ms. Zhang Zhijie

Mr. Liu Wenfang

NOMINATION COMMITTEE

Mr. Huang Xiangbin (Chairman)
Mr. Chow Siu Lui
Mr. Liu Wenfang

INTERNAL CONTROL AND CORPORATE
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Mr. Chow Siu Lui (Chairman)

Mr. Wang Qing

Mr. Liu Wenfang
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Ms. Wong Sau Ping

JOINT COMPANY SECRETARIES
Ms. Ko Wing Yu
Ms. Wong Sau Ping
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Cayman Islands

= Mr. Huang Xiangbin acts as the co-chief executive officer of the Company
following the appointment of Mr. Hao Jinghui as the co-chief executive officer
of the Company with effect from 16 August 2016.
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Corporate Information (Continued)
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Financial Highlights
HFRE

Revenue of the Group decreased by 6.5% to RMB569.4 million for
the Reporting Period (six months ended 30 June 2015: RMB608.7
million), primarily due to the decrease in sales of Human Albumin
Solution of RMB81.4 million, partially offset by the increase in sales
of antibiotics and other products of RMB42.1 million.

Gross profit of the Group increased by 0.5% to RMB83.1 million
for the Reporting Period (six months ended 30 June 2015: RMB82.7
million), mainly due to the decrease in average purchase price of
antibiotics and the increase in sales volume of other products with
relatively higher gross profit margin.

Net profit of the Group decreased by 37.4% to RMB30.5 million
for the Reporting Period (six months ended 30 June 2015: RMB48.7
million). Without the impact of listing expenses, the adjusted net
profit of the Group decreased by 6.3% to RMB48.0 million for the
Reporting Period (six months ended 30 June 2015: RMB51.2 million).

Profit attributable to owners of the Company decreased by 36.3%
to RMB31.0 million for the Reporting Period (six months ended 30
June 2015: RMB48.7 million).

Basic earnings per share amounted to RMB0.021 for the Reporting
Period (six months ended 30 June 2015: RMB0.041).

The Directors have resolved to declare an interim dividend of
HK$0.0033 per share (equivalent to RMB0.0028 per share) for the
Reporting Period (six months ended 30 June 2015: not applicable).

REBHA  AREEHNURZSFRL65%EARE
569.45 BT (EIE2015F6 A30H 1L/ A © A
R#608.78&7L) ' TBRHNRAMAEZL TS
WHIEE RO ARES1 AT BT S0
MEEREMERABEESTEIEMARER 1 BE
TURTHREH ©

WEHA  NEBEBMEFLEMNOS%EAREK
83.1HET(EE2015F6 A308 1ENE@A © A
R¥g2768EL) TERANMAEXRTIRE
BEROTERAREFNERAERSNEMEREE
Yl

MEHA - AEENDFIRII74%EARE
305 &L (EE2015F6 A308 1ENE@A © A
RU487HETT) - Tat R EWHAIHFE - K
EEREPANEARGFRL63%EARE
48.0B B L(EE2015F6 308 1EXEA © A
REES12887T) ©

WEHA - ARAREE ARG R 363%E
AR#31.08 BT (EZE201566 A308 [F/5 A
A AREE48TEHETT) °

WEHRRN - FREARFAARE.0217T(EE
20156 A30H IL75EAR « ARK0.0417T) »

BHRET RS R P BIAR B &A% 0.0033 7%
THRERERARK0.00287T) (HE2015F6
A30H @A - @ER) °

Six months ended 30 June

BZE6A30H1LKEA
2016 2015
RMB’000 RMB'000
AR®TR ARETT

(unaudited) (unaudited)
(REER) (RieEZ)

Operating results RS

Revenue Wz 569,373 608,681
Gross profit EH 83,054 82,705
Profit before tax R 250 B ) 40,416 57,842
Profit for the period B E A 30,546 48,699
Profit attributable to owners of the Company KR &1 #A ARG F] 31,062 48,699
Profitability X

Gross margin (%) FEFIZR (%) 14.6% 13.6%
Net profit margin (%) AR (%) 5.4% 8.0%
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Financial Highlights (Continued)

SRR (E)
30 June 2016 31 December 2015
201656 A30H 2015912 A31H
RMB’000 RMB’000
ARET T AREFT
(unaudited)
(REEER)
Financial position BN
Total assets BB E 852,950 465,010
Total liabilities waE 379,906 271,456
Total equity e 473,044 193,554
Equity attributable to owners of the Company 72 Bl A AJEIG %S 473,434 193,428
Cash and cash equivalents ReRBEEE/Y 364,243 60,206
Six months ended 30 June
HZ6H30ALAEA
REVENUE PROFIT ATTRIBUTABLE TO TOTAL ASSETS
Wz OWNERS OF THE COMPANY wmEE
RMB'000 RRATEE AELER RMB'000
AREEFTT RMB’000 AR¥ETFIT
AREFIT 48,699
800,000 50,000 1,000,000 -
T00000F e 852,950
g 40,000 800,000}
600,000 569,373
31,062
500,001 30,000 600,000 F
400,000} 465,010
wiEa 20,000 400,000
200,000
10,000} 200,000}
100,000
O 1 0 1 0 1
2015 2016 2015 2016 2015 2016
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Corporate Profile
NFEIT

The Group is the third largest provider of MPCM services in the PRC
pharmaceutical industry. The Group is also China’s only MPCM service
provider for plasma-based pharmaceuticals.

The Group provides integrated MPCM services to small- and medium-sized
overseas pharmaceutical manufacturers that do not possess independent
marketing and promotion capabilities in China.

The Group's services include (a) formulating tailored marketing strategies
and plans for each product in the portfolio; (b) executing tailored
marketing strategies and plans through experienced in-house team, while
utilizing distributors’ local networks; (c) working with third parties to
provide the suppliers with logistic network that helps ensure the timely
and cost-effective handling of products from importation to final delivery;
(d) participating in the tender processes and assisting the suppliers in
selecting and managing distributors with proven track records of sales
to hospitals; (e) appointing distributors in different sales regions to sell
and promote the Group’s products to hospitals and medical institutions;
(f) providing the suppliers with up-to-date sales data on their products
through the Group’s ERP information management system; and (g)
coordinating and managing product registration renewal and first-time
product registration.

The Group’s product portfolio includes plasma-based products and
products in other fast-growing or sizeable therapeutic areas. We
systematically screen and select products from prospective product
candidates in the overseas market that we believe have high growth
potential in the Chinese pharmaceutical market.

As of 30 June 2016, the Group had over 75 in-house marketing and
promotion employees, and a national network of 231 distributors across
31 provinces, municipalities and autonomous regions in China. For the
Reporting Period, the Group sold its products through its nationwide
MPCM service network to a total of over 3,000 hospitals and other
medical institutions, covering more than 930 Class lll hospitals, 1,340
Class Il hospitals and 434 Class | hospitals, in addition to over 700
pharmacies and other medical institutions.

Sinco Pharmaceuticals Holdings Limited
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Management Discussion and Analysis

BEEWwN O

BUSINESS REVIEW

Pharmaceutical policies have been extensively promulgated in the
first half of 2016, which generated a significant influence towards
the pharmaceutical industry in China. The policies of the tightened
medical insurance budgets, establishment of diagnostic and treatment
hierarchy and precise medical scheme, along with the implementation
of pharmaceutical pricing negotiation system, minimum pricing
linkage system and “Two-invoice system”, have made the intensive
reforms in pharmaceutical industry become prevailing. In long run, the
implementation of these policies will further regulate the research and
development, production, logistics of pharmaceuticals in pharmaceutical
industry, optimize purchasing and selling order of pharmaceuticals for the
pharmaceutical industry in China and provide a better protection to the
quality of pharmaceuticals as well as benefits to patients. Nevertheless,
in short run, in order to adapt to the new policies, pharmaceutical
enterprises in China will undergo a period of business model transition,
during which there will be pressure on sales and production of products
and cost of sales. Amidst the slowdown of the overall growth in the
domestic pharmaceutical industry, the Group’s business has been kept
stable during the Reporting Period. During the Reporting Period, the
Group's revenue has slightly decreased by 6.5% to RMB569.4 million
(for the six months ended 30 June 2015: RMB608.7 million), the gross
profit increased by 0.5% to RMB83.1 million (for the six months ended 30
June 2015: RMB82.7 million). In order to stabilise our market share and
actively respond to the new policies promulgated, we started to adjust our
business model and reinforced our internal management. Therefore, our
overall expenses including the listing expenses increased and consequently
our net profit decreased by 37.4% from RMB48.7 million for the six
months ended 30 June 2015 to RMB30.5 million for the Reporting Period.
If taking out the impact of the one-off listing expenses, the adjusted net
profit has only decreased by 6.3% to RMB48.0 million (for the six months
ended 30 June 2015: RMB51.2 million).

During the Reporting Period, the Group continued to maintain a stable
partnership with Octapharma, one of the leading global manufacturers
of plasma-based pharmaceuticals, to seize the momentum of increasing
domestic blood product demands and pricing with flourishing
development in the industry, and continued to enhance our capabilities
of providing comprehensive MPCM to small-and-medium-sized overseas
pharmaceutical manufacturers, comprehensively optimized the existing
structure of distributor network, together with improved and refined
marketing strategies.

2016 R EATRE

XK EIRE

2016%F FHFEEBEITERR T E A - ¥ B %
TEEETEAMRENTE - BRIZBHENK -
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Management Discussion and Analysis (Continued)

EEEN®E DT (&

Products Development

The existing product portfolio of the Group includes premium
products produced by small-and-medium-sized overseas
pharmaceutical manufacturers. The products cannot only
compensate for the existing shortage of blood products in
domestic markets but also satisfy the significant demands of
medical organizations and patients for pharmaceuticals with
better clinical outcomes and high quality. As of 30 June 2016, the
product portfolio of the Group covers therapeutic areas on cancers,
hepatobiliary diseases, gastrointestinal diseases, brain diseases, burns
and immune diseases.

During the Reporting Period, the Group has adopted reasonable
and efficient marketing strategies to actively encounter with
the pharmaceutical policies and changes brought by the market
scenario. Meanwhile, by re-adjustment of business structure, a series
of moves, such as establishment of the product divisions, have been
gradually completed. The Group has strengthened our professional
construction of the internal marketing team and business control and
precision management towards distributors, while further optimizing
our product marketing network and exploring the products’ market
potential.

Human Albumin Solution

Human Albumin Solution is manufactured by Octapharma and used
to remedy shock caused by hypovolemia, eradicate edema and
poisonous substance, and to cure neonatal hyper-bilirubinemia,
which is categorized as Part B product of the National Insurance
Catalogue. In 2015, the market size of China’s blood products
market has reached RMB24.5 billion, which became the second
largest blood product market in the world with substantial market
demands. Along with the relaxation of restriction on the maximum
retail price of blood products promulgated by the State on 1 June
2015, both demands and pricing of blood products have stepped
into an upward trend. Accordingly, the Group has raised the selling
price of Human Albumin Solution during the Reporting Period.
However, because of a slight plunge of supply from our supplier
in the first half of this year, revenue from sales of Human Albumin
Solution amounted to RMB319.3 miillion, representing a decrease of
20.3% as compared with the corresponding period of 2015.

Sinco Pharmaceuticals Holdings Limited
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Management Discussion and Analysis (Continued)

EEEN®E DT (&

Axetine (Cefuroxime Sodium for injection)

Axetine is manufactured by Medochemie and used to remedy
bacterial infections, including respiratory infections, urinary tract
infections, skin and soft tissue infections. The product was included
in the National Catalogue of Essential Pharmaceuticals, Part A
product of National Insurance Catalogue, which is classified as the
second generation of cephalosporin antibiotic. On 24 July 2015,
the National Health and Family Planning Commission published the
Guiding Principles for the Clinical Application of Antibiotics (2015
version), which stipulated a classified management approach on
clinical application of antibiotics, causing a gradual decrease or
suspension of intravenous infusion of antibiotics in clinics from every
level of hospitals. Antibiotics market recorded an overall slowdown
in growth due to the tightening up of policies. As Axetine has
advantages of wide antibacterial range, strong antimicrobial ability
and fewer allergic reactions, it has become one of the main domestic
pharmaceuticals for anti-allergy. After years of brand building and
marketing network expansion, Axetine has gained a high reputation
and brand recognition in China. As such, during the Reporting
Period, the sales of Axetine has still maintained a stable growth with
revenue amounting to RMB148.4 million, representing an increase
of 4.9% as compared with the corresponding period of 2015.

Medocef (Cefoperazone Sodium for injection)

Medocef is manufactured by Medochemie and used to remedy
bacterial infections caused by sensitive lactamase, including
respiratory infections, urinary tract infections, biliary tract infections,
abdominal infections, skin and soft tissue infections, pelvic infections
and septicemia, as well as favorable for brain infections caused by
influenza and meningococcus. Medocef is classified as the third
generation of cephalosporin antibiotic. Since the third generation
of cephalosporin antibiotic is characterized as highly effective and
fewer side effects, it is well received by clinical patients and its
consumption is mainly focused on the 3A-grade hospitals in large
cities in China. However, due to the tightening up of policies, during
the Reporting Period, revenue from the sales of Medocef amounted
to RMB26.2 million (six months ended 30 June 2015: RMB32.0
million), representing a decrease of 17.9% as compared with the
corresponding period of 2015.

2016 R EATRE
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Management Discussion and Analysis (Continued)

EEEWK
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Taurolite (Tauroursodeoxycholic acid capsule)

Taurolite is another core product of the Group, which has recorded
a stable growth during the Reporting Period. Taurolite, which is
used to dissolve cholelithiasis, is manufactured by Bruschettini.
Overseas clinical tests revealed that Taurolite is also favorable for
treating cholestasis liver disease and primary biliary cholangitis and
prevention of relapsing after surgery for cholelithiasis. Taurolite
is the third generation of exclusive generic name oral cholic acid
drugs in China’s market, which has a higher water binding capacity,
higher safety, higher bioavailability, better solubility and highly
effective. The product is also one of the substitute soluble stone
drugs for ursodeoxycholic acid. Continuous marketing development
and brand promotion have been the main areas of work of the
Group during the Reporting Period. Through product academic
value promotion and branding education, continuous exploration
and nurturing of product selling hotspots, and developments of
clinical scientific research and doctor education, we aim to improve
doctors’ recognition of the product and strive to expand the
product coverage in hospitals, as well as further boost the product
developments. During the Reporting Period, revenue from sales of
Taurolite amounted to RMB66.1 million (six months ended 30 June
2015: RMB26.5 million), representing an increase of 149.4% as
compared with the corresponding period of 2015.

Esafosfina (Fructose 1, 6-diphosphate for injection)

Esafosfina, manufactured by Foscama, is used to treat
hypophosphatemia and chronic diseases, including alcohol
intoxication, malnutrition and hypophosphatemic respiratory failure,
and as a supplemental therapeutic drug for angina, heart failure,
heart attack and interventional cardiovascular, which contributes to
the treatment of heart diseases. The product is categorized as Part B
product of the National Insurance Catalogue. Fructose diphosphate
is categorized as one of the top three categories of cardiovascular
drugs, while Esafosfina is the only imported drugs in the domestic
market. The Group has regulated the academic information of
the product, optimized the promotional focus of the product
and distinguished the difference in quality between Esafosfina
and domestic products through academic researches. In addition,
the Group has enhanced the close partnership with end-users,
expanded the coverage to the markets and increased the sales to
private hospitals. During the Reporting Period, revenue from sales of
Esafosfina amounted to RMB9.3 million, representing an increase of
RMB6.1 million as compared with the corresponding period of 2015
(six months ended 30 June 2015: RMB3.2 million).

Sinco Pharmaceuticals Holdings Limited
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Management Discussion and Analysis (Continued)
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TAD (Reduced Glutathione for injection)

TAD is manufactured by Foscama, and used to remedy and
prevent from intoxications, cell damage and liver damage caused
by virus, cytotoxic drugs, alcoholic intoxication and intoxication
from other chemical substances. It is included in Part B product of
the National Insurance Catalogue. TAD is effective in improving
liver’s functionality, facilitating bile acid metabolism, protecting
the composition of livers and detoxification and reducing hormone
activity, which has fewer side effects and commonly used for
clinical protection of livers. China Food and Drug Administration
is currently conducting the technical evaluation of TAD and issued
the Supplemental Information Notice (Yao Shen Bu Zi [2015] No.
1379, 1380) (HFTERIBA) (BEEHF[2015]513795% - 13805%)
on 25 November 2015, which stipulated that relevant information
shall be supplemented to optimize the content in relation to safety,
effectiveness or/and quality control. Pursuant to the Notice, we were
required to submit the relevant supplementary information to the
Center for Drug Evaluation of China Food and Drug Administration
by 9 April 2016. As of 30 June 2016, the Group has not yet received
further notice regarding the supplemental information from the
Center for Drug Evaluation. We expect to receive the renewed
imported drug registration of TAD by the end of the third quarter of
2016. Since the imported drug registration of the product is under
renewal, no sale was made by the Group during the Reporting
Period.

Development of our marketing network

The Group is committed to explore the marketing network
continuously and strengthen the management of distributors as
one of the key development strategies of the Group. In order to
ensure the efficiency and quality of the marketing network, the
Group established marketing and promotion strategies and provided
management, appointment, training and support and supervision
to distributors, as well as launched product learning campaigns
through our internal marketing team, and authorized the distributors
to undertake the responsibilities of marketing and promotion of
the Group’s products over the country. This model can effectively
expand the coverage of the Group’s business. By leveraging on the
regional marketing and promotional experiences of distributors, we
not only can maintain a flexible operation but efficiently reduce the
overall marketing and promotional costs of the Group as well.
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Management Discussion and Analysis (Continued)
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Along with the promulgation of new industry regulatory policies,
Good Supply Practise (“GSP”) unannounced inspection, coordination
of pharmaceutical circulation by pharmaceutical supervisory
authorities and the implementation of “Two Invoice System”, these
accelerated the acquisition and merger in pharmaceutical industry.
In May 2016, China Food and Drug Administration issued the
Announcement on Drug Wholesale Self-Inspection (%% #t 2% (> 3=
BH& A4, In response to the requirements of the state policy, the
Group aggressively undertook self-inspection on false pretenses and
illegal operation of existing distributors, actively accepted market
supervision, strengthened the supervision on the comprehensive
capabilities of the existing distributors, resolutely resisted
incompliance, implemented precision management and actively
advanced the professionalism of our internal marketing team.

In order to expedite the business model transformation, we
strengthened the professional marketing capabilities of our internal
marketing team via business structure reconstruction by undertaking
a series of measures such as establishing the product division and
enriched the marketing team through internal coordination and
recruitment of external talents. A supervisor is assigned to each
product division as division leader. Each division is equipped with
professional sales, marketing and commercial, customer servicing
and financial talents, who undertake the promotional and sales
campaigns of our products. Meanwhile, we strived to launch the
product learning and promotional works for the purpose of providing
high quality academic assistance for product promotion. We also
enhanced our handling capability in terms of government affairs and
effectively established the price filing and tendering works. As of 30
June 2016, the Group had over 75 internal marketing staff.

Implementation of precision management towards distributors
implies that the Group has a detailed management on distributors
and marketing. Each product division has overhauled the structure
of existing distributor network of our product and initiatively phased
out distributors that cannot adapt to the development strategy of
the Company. In order to ensure the efficiency and quality of our
marketing network, the Company proactively optimized its sales
channels by exploring more good regional distributors which have
close relationships with hospitals and other medical institutional
customers and continuously expanded its marketing network
towards terminal markets. Meanwhile, the Group has streamlined
the management of distributors and sales performance, enhanced
the training and support towards distributors and made use of the
regional marketing and promotion experience of distributors to
ensure that any gaps in the market identified are effectively filled
and products’ potential are fully realized. During the Reporting
Period, the Group’s mature products, such as Axetine, increased its
market coverage by over 162 new hospitals and medical institutions,
and our products with huge market potential, such as Taurolite,
increased its market coverage by over 74 new hospitals and medical
institutions.

Sinco Pharmaceuticals Holdings Limited
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As of 30 June 2016, the Group sold its products through 231
distributors from its nationwide network across 31 provinces,
municipalities and autonomous regions, covering 930 Class lll
hospitals, 1,340 Class Il hospitals, 434 Class | hospitals and over 700
pharmacies and other medical institutions.

The Cold Chain Storage Facility

In consideration of future needs of business expansion of the Group
and material need of pharmaceutical cold chain facility regarding
blood products and biological products in processes of storage and
delivery, the Group has accelerated the construction of cold chain
facility and research and development base in Shuangliu District,
Chengdu, Sichuan Province. Following the Shandong vaccine case
in April 2016, the State Council promulgated a newly amended
Regulation on the Administration of Circulation and Injection of
Vaccines (& & )7t 38 71 78 [ £ 12 B 32 /& 41 )) and China Food and
Drug Administration and the National Health and Family Planning
Commission have jointly issued a notice in June 2016, which
stipulated that the whole delivery process of vaccines shall not be
separate with the control of cold chain, regular check, temperature
recording and quality warranty of vaccines. The new policy has
underlined the determination of regulating the pharmaceutical
industry of the State and implied that the medical cold chain industry
in China has entered into an era of rapid growth. The Group is
currently constructing the first phase of the cold chain facility (15,000
square meters), which can satisfy the storage need of the Company
and help better control the quality and safety of the blood products
in our product portfolio. As of 30 June 2016, the Group has
proceeded with the land transfer procedures with the government of
Shuangliu District. We expect to obtain the land use rights certificate
by the end of the second half of 2016.

Research and Development

In order to further expand our product portfolio, the Group has
engaged Institute of Chinese Medical Sciences to develop “Sinco
|"”, a realgarbased chemical medicine intended to treat acute
promyelocytic leukaemia. Sinco | is classified as a Class | chemical
medicine, a category of new medicine which has never been
launched in China or other countries. The approval process of a
Class | chemical medicine usually takes a longer time of more than
eight years, involving clinical test new drug application and multiple
phases of clinical studies before commercial launch. We expect that
the pilot phase for the pharmaceutical raw materials of Sinco | will
be completed by December 2016. During the Reporting Period,
the Group achieved progress on the research and development of
Sinco | and is currently designing the construction of pilot plant for
pilot experiments. As of 30 June 2016, the Group incurred RMB2.3
million as research and development expenses to develop Sinco |.
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Management Discussion and Analysis (Continued)
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FUTURE AND OUTLOOK

While the environment of pharmaceutical market in China is experiencing
enormous changes, the pharmaceutical industry also exposes to
unprecedented opportunities and challenges. The Group firmly believes
that the foundation of the pharmaceutical market in China remains
strong, given the ever-increasing development rate and market demand.
Along with the revolution and development trend of the pharmaceutical
industry, the Group seizes the opportunity for development in order to
maintain a sustainable growth and realizes the enhancement of corporate
value through making full use of its competitive advantage in marketing,
promotion and channel management services for blood products.

The Group will continuously strengthen its close relationships with
suppliers such as Octapharma so as to reinforce our position as the
largest MPCM services provider for imported blood products in China.
Meanwhile, we will proactively investigate and seek for products with high
growth potential in the domestic pharmaceutical market. In particular,
we intend to focus on blood products and therapeutic areas targeting
patients who use blood products to achieve economies of scale. Apart
from entering into exclusive distribution agreements with suppliers, the
Group will seek for opportunities to introduce more premium imported
pharmaceutical products by way of strategic investment or equity
acquisition in order to enrich our product portfolio.

The Group will continuously promote our marketing network towards
terminal markets. We plan to expand our products in the domestic
pharmaceutical market through various marketing means. In line
with policies in the pharmaceutical industry and a closer ties with
our distributors, the Group will continue to refine our management
of distributors to maximize the benefit of economies of scale of the
distributor network. A direct sales team targeting hospitals and other
medical institutions will be formed to build up a marketing network with
comprehensive coverage and higher density so as to generate more profit
for the Group and handle more products.

Sinco Pharmaceuticals Holdings Limited

A=KRE
EAHEEETSRBIEHEZEANEL  EEE
BATRIE M ERE RIATRA OB BRE - REREBK
85 - PEBETENREKARE - BREAEMNT
BHRFIDETEHEA - NEBSIRRBESTENE
MBREY  ROBEEHSEMREMEH - HEM
REEERBG LORFED  LEEREE  FEF
EREees  BEROEEENRET -

AEERBESINRER B SHERNERSE
FAR - UZERMESTBE&RAMNED MRS Z
3 HEEAREEIERFHERRA - [ - M
KERERSHKETEBEMSARRERENNE
m o DHEITRMARGA AR RN EERBR
BEPHRERE - BIEZORERE - FREHER
FAIBREHHHN TS REBKSRES - B
BRI AR HBEE TSRS EEMENE
BER NEEQRERMES -

AR B TN HEE 2 SRR AR M AR T SR - B
NEBEELHEERESN HERETRBEMISE
RETTHR - A BETERRALHRRETEER
ARG - TEHEE LK HAMNBACEIRETE
RARREHEELHBEGNRERE - AEEER
MAEEm B ME A EREEEREEERN - B
—EAEEmEZATEESNEHERESL  AEE
BRESMNFE  AEESNER

Interim Report 2016



Management Discussion and Analysis (Continued)

EEEN®E DT (&

FINANCIAL REVIEW

Revenue

Revenue decreased by 6.5% to RMB569.4 million for the Reporting Period
from RMB608.7 million for the corresponding period of 2015, primarily
due to a decrease in sales of Human Albumin Solution of RMB81.4
million, partially offset by an increase in sales of antibiotics and other
products of RMB42.1 million. Please refer to “Business Review” for detail
analysis of the revenue by products.

Cost of sales

Cost of sales decreased by 7.5% to RMB486.3 million for the Reporting
Period from RMB526.0 million for the corresponding period of 2015,
which was largely in line with changes in sales volume.

Gross profit and gross profit margin

Gross profit increased slightly by 0.5% to RMB83.1 million for the
Reporting Period from RMB82.7 million for the corresponding period of
2015. Average gross profit margin increased to 14.6% for the Reporting
Period from 13.6% for the six months ended 30 June 2015.

Human Albumin Solution

During the Reporting Period, the unit cost of sales increased by 7.1%,
mainly due to the depreciation of RMB against USD. In response to the
foreign exchange rate fluctuations, the Group raised average selling price
by 5.4%. As a result, the gross profit margin on the sales of Human
Albumin Solution decreased to 11.9% for the Reporting Period from
13.2% for the corresponding period of 2015.

Antibiotics

Effective from November 2015, the Group lowered purchase prices of
Axetine and Medocef, which overweighed the impact of RMB depreciation
against USD during the Reporting Period. As a result, the gross profit
margin on sales of antibiotics increased to 14.6% for the Reporting Period
from 12.0% for the corresponding period of 2015.

Other products

The average gross profit margin of other products remained stable
because the Group managed to settle transactions in USD to avoid impact
of foreign exchange fluctuations.
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Other income and gains

Other income and gains decreased to RMBO0.2 million for the Reporting
Period from RMBO.4 million for the corresponding period of 2015,
primarily due to a decrease in government grants of RMB0.2 million.

Selling and distribution expenses

Selling and distribution expenses decreased by 19.2% to RMB2.1 million
for the Reporting Period from RMB2.6 million for the corresponding
period of 2015, primarily due to a decrease in performance bonus of
RMBO.5 million.

Administrative expenses

Administrative expenses increased by 156.9% to RMB35.2 million for the
Reporting Period from RMB13.7 million for the corresponding period of
2015, primarily due to increase in (i) listing expenses of RMB15.0 million;
(ii) professional consultation fee of RMB3.1 million; (iii) research and
development expenses of RMB1.1 million; (iv) directors’ remuneration
and staff costs of RMBO0.6 million; and (v) entertainment fee of RMBO0.6
million.

Other expenses

Other expenses decreased to RMB1.9 million for the Reporting Period
from RMB4.9 million for the corresponding period of 2015, primarily due
to a decrease in exchange losses of RMB3.7 million, partially offset by an
increase in bank charges of RMBO0.6 million.

Finance costs

Finance costs decreased slightly to RMB3.7 million for the Reporting
Period from RMB4.0 million for the corresponding period of 2015,
primarily because interest on discounted bills receivable decreased by
RMBO.5 million, while interest on bank loans increased by RMBO0.2 million.

Income tax expenses

Income tax expenses increased by 8.8% to RMB9.9 million for the
Reporting Period from RMB9.1 million for the corresponding period of
2015, with effective income tax rate increased from 15.8% to 24.4%,
primarily due to an increase in non-deductible listing expenses of RMB15.0
million.

Profit for the Reporting Period

As a result of the forgoing, the Group's net profit decreased by 37.4% to
RMB30.5 million for the Reporting Period from RMB48.7 million for the
corresponding period of 2015. Net profit margin decreased to 5.4% for
the Reporting Period from 8.0% for the corresponding period of 2015,
which was primarily due to an increase in the one-off listing expenses of
RMB15.0 million recognised during the Reporting Period.

Sinco Pharmaceuticals Holdings Limited
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Inventories

Inventory balances decreased to RMB22.5 million as of 30 June 2016 from
RMB46.6 million as of 31 December 2015, primarily due to an increase in
market demand for our products, Human Albumin Solution in particular,
and an decrease in inventory turnover days.

Bills receivable

Bills receivable increased to RMB177.3 million as of 30 June 2016 from
RMB77.2 million as of 31 December 2015, primarily due to an increase
in the sales of Human Albumin Solution in the second quarter of 2016,
and a decrease in bills discounting. To maintain a healthy cash flow
and improve our management, we require full prepayment from our
customers before goods delivery. Prepayment includes cash deposits and
60-day bank's acceptance bills in relation to sales of Human Albumin
Solution.

Prepayment, deposits and other receivables

Prepayment, deposits and other receivables decreased to RMB23.1 million
as of 30 June 2016 from RMB35.8 million as of 31 December 2015,
primarily due to (i) a decrease in prepaid value-added tax of RMB9.4
million; and (ii) a decrease in prepaid listing fee and technical service fee
of RMB5.4 million, partially offset by an increase in prepaid consultation
service fee of RMB2.7 million.

Trade payables

Trade payables increased to RMB112.8 million as of 30 June 2016 from
RMB62.8 million as of 31 December 2015. The increase in trade payables
was mainly due to the increased undue letters of credit resulted from
the increased purchase in the second quarter of 2016. Trade payables
turnover days increased to 33 days for the Reporting Period from 16 days
for the year ended 31 December 2015, primarily due to the increase of
balance of trade payables as of 30 June 2016.

Other payables

Other payables decreased to RMB62.5 million as of 30 June 2016 from
RMB84.1 million as of 31 December 2015, primarily due to (i) decrease
in deposits of RMB14.3 million; and (ii) payment of RMB9.5 million in
respect of the acquisition of a 100% equity interest in Linzhi Ziguang
Group, partially offset by the (i) increase in consulting and professional fee
payable of RMB1.6 million; and (ii) increase in transportation fee payable
of RMBO0.7 million.
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Bank borrowings and gearing ratio

As of 30 June 2016, the Group's interest-bearing bank loans amounted
to RMB160.0 million (31 December 2015: RMB81.9 million), all of which
were repayable within one year. The Group’s gearing ratio is calculated
as net debt divided by the sum of total equity and net debt, with net
debt equal to interest-bearing bank loans minus cash equivalents. As
of 30 June 2016, the Group's cash and cash equivalents exceeded the
total interest-bearing bank loans, so no gearing ratio was presented (31
December 2015: 18.4%).

Liquidity and capital resources

The Group’s primary uses of cash are to fund working capital, payment
for the purchase of property, plant and equipment and other recurring
expenses and to service indebtedness. During the Reporting Period, the
Group funded its cash requirements principally from cash generated from
operations and funds raised from global offerings and bank borrowings.

The following table is a condensed summary of our consolidated
statements of cash flows for the periods indicated and analysis of balances
of cash and cash equivalents as of the dates indicated:

IRITERR ARG E

M2016F6 A30H - AEBMETEBRITERABAR
¥ 160.0E 8 L(2015F12 A31H : ARKS19HE
JT)  BEHBER—FERNEE  c AEBENBEL R
FEBRAGERIFER CANTE - MEEES
REtBRITERRBELEEY - R20165F6H308 -
REBEMBR e MReSEMBALT BRITER
I EE 2 5B EH R (20154F12 8318 : 18.4%) °

RBEERERRR
AEENRSTEANRELEES BEWE B
FER&E  XNEMKEER REEER - KRS
A AEEXTEEBLERDEENRSAREIR
BHENRITEFEENEZREAEBNRSFR -

TRAEMTHBNGARSRERNEABE LA
BHRRE KRS FEMEHRON

For the six months ended 30 June

BZE6A30AL<EA
2016 2015
20164 20154
RMB’'000 RMB’000
ARBTR ARBFT
(unaudited) (unaudited)
(REEERZ) (REeEZ)
Net cash from operating activities R EEFTSH SR 8,666 37,754
Net cash used in investing activities KERSTAR S8 (35,254) (25,745)
Net cash from/(used in) financing activities BEEBAE, (TR EEF8E 327,014 (6,266)
Net increase in cash and cash equivalents R RIS SEYILINFRE 300,426 5,743
Effect of foreign exchange rate changes [EREETLE 3,611 155

Cash and cash equivalents at beginning of YR MR EEY

the period 60,206 70,216
Cash and cash equivalents at end of the period HiFXRIR® KIREEEW 364,243 76,114

Sinco Pharmaceuticals Holdings Limited
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The Group's cash and bank balances at the end of the Reporting Period

RBEHR - REBENER S RRITHERAE - DM

can be further analysed as follows: mE
30 June 2016 31 December 2015
20166 H30H 2015412 H31H
RMB’000 RMB’000
AR¥T T AREFTT
(unaudited)
(REERZ)
Denominated in RMB IARBE 138,295 32,683
Denominated in US$ LAZETTEHE 148,709 27,062
Denominated in HK$ LA TTETHE 761 113
Denominated in Euro LABITEHE 76,478 348
364,243 60,206
Foreign currency risk SN [ Pz

The Group's purchase of products from the overseas suppliers is
denominated in US$ and Euro. Most of the Group’s assets and liabilities
are denominated in RMB, except for certain items of cash and cash
equivalents, pledged bank balances, bills receivable, prepayments and
trade payables that are denominated in US$, Euro and HK$.

The Group does not enter into any hedging transactions to manage the
potential fluctuation in foreign currencies. Management monitors the
Group's foreign currency exposure and will consider hedging significant
foreign currency exposure when the need arises.

Capital expenditure
The following table sets out the Group’s capital expenditure for the
periods indicated:

AEEEBIMIERBEEMATITREUTIHE < A
SEARHFDEERBEAARKIHE - HEAZTRE
TRHENRE LR FHEY  CEMRITER - BR
R BNRERESENFASETHEBRI

AR B AT AR AT P R B IA B IR B R SMNE R
B EEEEERASBINERR  UKAEBHER
EREIPEARINERL

N2
TR RAMAEENE AR :

For the six months ended 30 June

BZ6H30H1E<EA
2016 2015
20164 20154
RMB’000 RMB’000
AR¥TT ARBFT
(unaudited) (unaudited)
(REBE®) (REgEZ)
Purchases of property, plant and equipment BEYE  BEMREBNR
and intangible assets BEE 25,754 6,745
Acquisition of subsidiaries g1 hyE= NGl 9,500 5,000
Acquisition of non-controlling interests of BERHRRKE R
a subsidiary from then shareholders PR A Bl IR A 2 - 14,000
35,254 25,745
2016 R EATRE BRI TR G R AR
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Management Discussion and Analysis (Continued)
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EMPLOYEE AND REMUNERATION POLICY

As of 30 June 2016, the Group had a total of 110 employees. For the
Reporting Period, the total staff cost of the Group was RMB4.4 million as
compared to RMB4.4 million for the six months ended 30 June 2015.

The Group's employee remuneration policy is determined by factors such
as remuneration in respect of the local market, the overall remuneration
standard in the industry, the inflation level, corporate operating efficiency
and employee performance. The Group conducts performance appraisals
once every year for its employees, the results of which are applied in
annual salary reviews and promotional assessments. Annual bonuses of
the Group’s employees are determined based on certain performance
criteria and appraisals results. Social insurance contributions are made
by the Group for its PRC employees in accordance with the relevant PRC
regulations.

The Group also provides continuous learning and training programs to
its employees to enhance their skills and knowledge, so as to maintain
their competitiveness and improve customer service. The Group did not
experience any major difficulties in recruitment, nor did it experience
any material loss in manpower or suffer from any material labor dispute
during the Reporting Period.

RISK MANAGEMENT

The followings are summary of principal risks and uncertainties identified
by the Company which may have material and adverse impact on
our performance or operation. There may be other principal risks and
uncertainties in addition to those shown below which are not know to
the Company or which may not be material now but could turn out to be
material in the future.

o Failure to maintain relationships with existing suppliers — The Group
currently source all the products in portfolio from limited suppliers,
either directly or indirectly through their sales agents.

o Exchange rate fluctuation — The Group’s purchase of products from
the overseas suppliers is denominated in US$ and Euro, and certain
items of bank balances are denominated in US$, Euro and HK$.

° Decrease in gross profits due to cost increases and competition.

o Experience prolonged delays or significant disruptions to the supply
of the products.

Sinco Pharmaceuticals Holdings Limited
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Management Discussion and Analysis (Continued)
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The Company believes that risk management is essential to the Group's
efficient and effective operation. The Company’s management assists the
Board in evaluating material risk exposure existing in the Group'’s business,
and participates in formulating appropriate risk management and internal
control measures, and to ensure its implementation in daily operational
management.

RELATIONSHIP WITH KEY STAKEHOLDERS

Human resources is one of the most important assets of the Group.
The Group strives to motivate its employees by providing them with a
clear career path as well as comprehensive and professional training
courses. The Group conducts an internal satisfaction survey every year
and considers carefully employees’ feedback on operating efficiency
and harmony working environment. In addition, the Group also offers
competitive remuneration packages to its employees, including basic
salary, certain benefits and other performance-based incentives.

The Group purchases pharmaceutical products from overseas suppliers,
either directly or indirectly through their sales agents, and generates
revenue by on-selling them to the distributors. Our suppliers or their sales
agents have granted us the rights to market, promote and manage sales
channels for their products in China. The Group maintains a stable and
long-term relationship with its suppliers by providing them access to the
growing Chinese market with steady sales growth.

The Group sells pharmaceutical products to distributors, who on-sell
the products to hospitals and pharmacies either directly or indirectly
through their sub-distributors. The Group maintains stable and long-term
relationship with the distributors by providing guidance, training and
support to the distributors to carry out more targeted field marketing and
promotion activities.

ENVIRONMENTAL POLICIES AND PERFORMANCE

The Group is primarily engaged in MPCM services for imported
pharmaceutical products, a line of business that does not have material
impact on the environment. The key environmental impacts from the
Group's operation are related to electricity, water and paper consumption.
The Group is fully aware of the importance of sustainable environmental
development, and has implemented a number of measures to encourage
environmental protection and energy conservation.

During the Reporting Period, we did not incur any material cost of
compliance with applicable environmental laws and regulations.

COMPLIANCE WITH LAWS AND REGULATIONS

During the Reporting Period, the Group is in compliance with the
applicable laws and regulations which have significant impact on the
Group in all material respects.

2016 R EATRE

AAREE  RREREAKENZERE LS
DER - ARFNEEEBHEFSFEAREER
FREETMEARR - 2 EGIFTSENRREERA
IS ARBREASEEEEBTLEENE
B IE o

B EFHERAE VRR
ANEBERERARENEREE Y — - AEEBIR
PAB M B 2 B R BR S DA T S B B IR I FRAZ BB
BE - AEBEFHEEENRET - REENEER
T HMEEEZRESABR TR RMET
ERANMEEERRESR - Mo AKETLEER
REREMEHFINFIEE  SREAHE &
TR M A AR LR ©

AEEBIMIERER B RHERIERZRBE
Q% - AREETREHES W - HEREHE
EREETRMAETRLHE HEEMNEEHER
BEOER > RAREEBESSERERE  EHE
BRAIAEA NS ROFE TS - BEREMNHER
£ o

AEEBERE TEIHER  SHEERIEEDKIH
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Other information
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CORPORATE GOVERNANCE PRACTICES

The Group is committed to maintaining high standards of corporate
governance to safeguard the interests of the shareholders and to enhance
corporate value and accountability. The Company has adopted the
Corporate Governance Code and the Corporate Governance Report (the
“CG Code") contained in Appendix 14 to the Listing Rules as its own
code of corporate governance.

From 10 March 2016 (the “Listing Date”) to 30 June 2016, the
Company has complied with all the code provisions of the CG Code
and adopted most of the best practices set out therein, except for the
following provision.

Under code provision A.2.1 of the CG Code, the roles of chairman and
chief executive officer should be separate and performed by different
individuals. Under the organization structure of the Company, Mr. Huang
Xiangbin was the Chairman of the Board and the chief executive officer.
With Mr. Huang's extensive experience in the pharmaceutical industry,
the Board considered that vesting the roles of chairman and chief
executive officer in the same person is beneficial to the business prospects
and management of the Group. The check and balance of power and
authority is ensured by the operation of the senior management and the
Board, which comprises experienced and high calibre individuals.

Following the appointment of Mr. Hao Jinghui as the co-chief executive
officer of the Company with effect from 16 August 2016. Mr. Huang
Xiangbin acts as the co-chief executive officer of the Company. Mr. Huang
and Mr. Hao are responsible together for the Group’s overall business
development, operation and management.

MODEL CODE FOR SECURITIES TRANSACTIONS

The Company has adopted the “Model Code for Securities Transactions
by Directors of Listed Issuer” (the “Model Code”) as set out in Appendix
10 to the Listing Rules as its own code of conduct regarding securities
transactions of the Directors. Having made specific enquiry with the
Directors, all Directors confirmed that they have complied with the
required standard as set out in the Model Code throughout the period
from the Listing Date to 30 June 2016.

INTERIM DIVIDEND

The Directors have resolved to declare an interim dividend of HK$0.0033
per share (equivalent to RMB0.0028 per share) for the Reporting Period
(six months ended 30 June 2015: not applicable), payable on or around
18 October 2016 to shareholders whose names appear on the register
of members of the Company on Thursday, 15 September 2016. The
interim dividend will be paid out from the Company’s share premium
account. As at 30 June 2016, the Company’s share premium account
was approximately HK$308,238,000. After the payment of the interim
dividend, assuming there are no other changes to the share premium
account, the Company’s share premium account is expected to be
reduced to approximately HK$302,908,000.

Sinco Pharmaceuticals Holdings Limited

EERTH

AEEB NN RRTFOEEES - RERERS
MEYRREXEERBEN - AARDHRMALTR
Qs 14pr# e BEERTAIREEE ARG ([
ERTRHDIEREAG 2 BEERTRI

B2016F3A108 ([ LA ##E=E2016F6H30H
b AR —EHEBTEERTRIMNE SFRNES -
W T EPRBORESR - HERIHESERID ©

RIBCEERTRISTAEEA2 MG EFELFER
TREHABETIARD RATRALEE - RIEAX
NEWAEBRE  aFiEEREZTSIERITHRA
B BEERBETXBAEELR  EFEA /A
Fl— ARELFERITHRAEBA - BFRNAEEE
BRRRERE - BB AERET M ATERNRR
EEERERE - AHAENEERZEEMEE -

WRSERERRERANRRIBFEITHAE - 52016
F8ANHREEME - EREMEEREERNRREFET
B - AL ERNTERFAEEAREREEBE
B EEREENTHE-

EHERZHNEESTA
RNARCHRA ETRAIMSR AT EHEITAERE
TEHFXZNEEFA([EETFR DIEAHESET
BERHZRFFA - CAESEHARERE 2
BESEREEE LMBEHE20165F6 A30H LEHAR
—EH B TIEESTRITH AR EIRE o

FEIRE
BEERZEMMN2016F9 A 158 (EHAM) B 5K A B
R M2 IR EE B3RS B 2 P A% 88 /%0.00337%8
TT(HEERARE0.002870) (B E2015%6 A308 1
ANER  NEA) o FHIREEN2016F10818H 3k
RIEREAR R R M IBERIKST - R20165F6 308 -
AR E 2 D% BER#) /5308,238,00078 7T ° JK 3 A
R EE  BRBDEERTELMGES  KAARZ
%1935 (B R T8 2B 38R L = 49302,908,000/5 7T

Interim Report 2016



Other information (Continued)

Htt&E ¥ (&)

CLOSURE OF REGISTER OF MEMBERS

In order to determine the entitlement of Shareholders to receive the
interim dividend, the register of members of the Company will be closed
from Tuesday, 13 September 2016 to Thursday, 15 September 2016, both
days inclusive, during which period no transfer of shares of the Company
will be registered. All transfer documents, accompanied by the relevant
share certificates, shall be lodged with the Company’s branch share
registrar in Hong Kong, Computershare Hong Kong Investor Services
Limited, at Shops 1712-1716, 17th Floor, Hopewell Centre, 183 Queen’s
Road East, Wanchai, Hong Kong no later than 4:30 p.m. on Monday, 12
September 2016 for registration.

AUDIT COMMITTEE

The Board has established an audit committee (the “Audit Committee”)
which comprises three independent non-executive Directors, namely Mr.
Chow Siu Lui (Chairman), Mr. Wang Qing and Mr. Liu Wenfang. The
primary duties of the Audit Committee include the review and supervision
of the Group’s financial reporting process, internal control and risk
management systems, preparing financial statements and internal control
procedures. It also acts as an important link between the Board and the
external auditor in matters within the scope of the group audit.

The Audit Committee, together with management and external auditor of
the Company, has reviewed the unaudited condensed interim results of
the Group for the Reporting Period.

CHANGES IN DIRECTORS’ INFORMATION

Save as disclosed herein, the Directors confirm that no information is
required to be disclosed pursuant to Rule 13.51B(1) of the Listing Rules.

PURCHASE, SALE OR REDEMPTION OF LISTED
SECURITIES OF THE COMPANY

Neither the Company nor its subsidiaries has purchased, sold or redeemed
any of the Company'’s listed securities during the Reporting Period.

USE OF NET PROCEEDS FROM LISTING

Net proceeds from the listing of the Company (after deducting
underwriting fee and relevant expenses) amounted to approximately
HK$260.0 million (equivalent to approximately RMB217.2 million). As
of 30 June 2016, RMB78.1 million had been utilized in the manner
consistent with the allocation set out in the Prospectus.
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DIRECTORS’ AND CHIEF EXECUTIVE'S INTERESTS
AND SHORT POSITIONS IN SHARES, UNDERLYING
SHARES AND DEBENTURES

As at 30 June 2016, the interests and short positions of the Directors
and chief executive of the Company in the shares, underlying shares and
debentures of the Company or its associated corporations (within the
meaning of Part XV of the SFO) which were required to be notified to the
Company and the Hong Kong Stock Exchange pursuant to Divisions 7
and 8 of Part XV of the SFO (including interests or short positions which
they were taken or deemed to have under such provisions of the SFO), or
which were required, pursuant to section 352 of the SFO, to be entered
in the register referred to therein, or which were required to be notified
to the Company and the Hong Kong Stock Exchange pursuant to Model
Code are as follows:

(i) Interest in Shares or Underlying Shares of the
Company

EERFETHRAESRKRSD - HERSGK
EshzBERKE

MR2016F6A308 » EFERARNFEBITHAERAK
A RS E AT AR A @ (F & R A R EEHIEXY
)zt - ARG REFFR - EEREBEES KB
EEBIEXVEET RSN EHAME ARG RE BB
Frzigm AR (BIEREES RBEEI A BIEX
BEWEERWEAEE 2 TMAERIAR) iR
BEHFRAEKGIEIEERINARRBTELZ
TRz s AR - iRk TR RIS 10FTH
ZRESTRIZEMG AR R R BB AT s KA R M
T

() MAQERDNEEER D S

Approximate

Percentage of  Long position/

Capacity/Nature Number of Shareholding  Short position/

Name of Director of Interest Shares in the Company Lending pool
we/

ARERE wr/

EEpE B RntE RDEE BHUESL B RS
Mr. Huang Xiangbin Interest of controlled 1,050,000,000 65.007% Long position
EEEW SR E corporation ™ jre=>

e ok

(ii) Interest in associated corporation

(i) MEEEEREDS

Approximate
Percentage of

Amount of Shareholding

Registered in the associated

Name of Director Name of associated corporation Share Capital corporation

2 AR R B AR R

EEpA HEEEERE BRASHE BHUEDL

Ms. Zhang Zhijie Sichuan Sinco Biotechnology Co., Ltd. RMB300,000 30%
REHR L 70l ER A YRR B R AR AR ¥300,0007T

Note:

(1) Risun Investments Limited (“Risun”) is wholly-owned by Mr. Huang Xiangbin,
who is therefore deemed to be interested in 65.007% of the issued share
capital of the Company held by Risun.

Sinco Pharmaceuticals Holdings Limited
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Save as disclosed above, as at 30 June 2016, none of the Directors or
chief executive of the Company had or was deemed to have any interests
or short positions in the shares, underlying shares or debentures of the
Company or its associated corporations (within the meaning of Part XV
of the SFO) which were required to be notified to the Company and
the Hong Kong Stock Exchange pursuant to Divisions 7 and 8 of Part
XV of the SFO (including interests and short positions which they were
taken or deemed to have under such provisions of the SFO), or which
were required to be recorded in the register to be kept by the Company
pursuant to section 352 of the SFO, or which were required, pursuant
to the Model Code, to be notified to the Company and the Hong Kong
Stock Exchange.

SUBSTANTIAL SHAREHOLDERS' INTERESTS AND
SHORT POSITIONS IN SHARES AND UNDERLYING
SHARES

As at 30 June 2016, within the knowledge of the Directors, the following
persons (other than the Directors or chief executive of the Company) had
an interest or a short position in the Shares or underlying Shares of the
Company which would be required to be disclosed to the Company under
the provisions of Divisions 2 and 3 of Part XV of the SFO or as recorded in
the register required to be kept by the Company pursuant to Section 336
of the SFO:

B PRI ESN - N20165F6 4308 » AARIESE
NEBITBRAEHMERARGSEBLAE (TR R
FBHRAEEMEXVED) 2B - BERDRESHP
BESE AR BEREFZFRPEKRGIEXVIETR
SHMBMERRR NE BB 2 A EREIAR
(BIEREFHF LSRN B BGOSR E SR
BEABEZAMERSEAR)  WBREELFERBEEK
PIEE352E M EBRRHER AR R AFE 2 & MA -

NN

SR SRR T R A A AN R BB R P 2 (A
HAAR -

FERRRR G RABBER G 2 s &%
y-)

M20165F6 H30H F MEEHFA - LT AT (ERATF
BEFRLEETHABRIN RAR RGN SAEERN
FIEERERE SR EEEAEXVERE2 K35 FRIEC
ARARNRER ZERIAE » IARBIRIEESF K
HMEKRAIEIB6KRcREFENELMRNGE 2R
KRB

Approximate

Number of Percentage of

Name of Shareholder Capacity/Nature of Interest Shares Shareholding

MR

RERME B RntE R BE BHES

Risun Beneficial owner 1,050,000,000 65.007%
Risun ERFAA

Wisen Group Holding Limited (“Wisen")® Beneficial owner 90,000,000 5.572%
Wisen Group Holding Limited([Wisen ) ® EmFFaA

Mr. Liu Sichuan ™ Interest of controlled corporation 90,000,000 5.572%

28I 0 Sy EE R

Note:
(1) Wisen is wholly-owned by Mr. Liu Sichuan, who is therefore deemed to be
interested in 5.572% of the issued share capital of the Company held by

Wisen.

2016 R EATRE
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Save as disclosed above, as at 30 June 2016, the Directors are not
aware of any other person (other than the Directors or chief executive
of the Company) who had an interest or short position in the shares or
underlying shares of the Company as recorded in the register required to
be kept by the Company pursuant to section 336 of the SFO.

SHARE OPTION SCHEME

Pursuant to a resolution passed by the Shareholders on 1 February 2016,
the Company conditionally adopted the Share Option Scheme, which
became effective on the Listing Date, to provide an incentive or reward
for eligible participants for their contribution or potential contribution to
the Group. The Share Option Scheme has a term of 10 years commencing
from 1 February 2016. For details of the Share Option Scheme, please
refer to Appendix VII to the Prospectus.

Since the effective date of the Share Option Scheme and up to the end
of the Reporting Period, no share option had been granted, exercised or
cancelled by the Company under the Share Option Scheme and there was
no outstanding share option under the Share Option Scheme as at 30
June 2016.

DIRECTORS’ RIGHTS TO ACQUIRE SHARES OR
DEBENTURES

Save as disclosed in this interim report, at no time from the Listing Date
was the Company or any of its subsidiaries, a party to any arrangement
that would enable the Directors to acquire benefits by means of
acquisition of shares in, or debentures of, the Company or any other body
corporate, and none of the Directors or any of their spouses or children
under the age of 18 were granted any right to subscribe for the equity
or debt securities of the Company or any other body corporate or had
exercised any such right.

Sinco Pharmaceuticals Holdings Limited
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REPORT ON REVIEW OF CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
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To the board of directors of
SINCO PHARMACEUTICALS HOLDINGS LIMITED
(Incorporated in the Cayman Islands with limited liability)

Introduction

We have reviewed the interim condensed financial information set out
on pages 28 to 48, which comprises the consolidated statement of
financial position of Sinco Pharmaceuticals Holdings Limited as of 30
June 2016 and the related consolidated statement of profit or loss and
other comprehensive income, the consolidated statement of changes
in equity and consolidated statement of cash flows for the six-month
period then ended, and explanatory notes. The Main Board Listing Rules
Governing the Listing of Securities on the Stock Exchange of Hong Kong
Limited require the preparation of a report on interim condensed financial
information to be in compliance with the relevant provisions thereof and
International Accounting Standard 34 “Interim Financial Reporting” (“1AS
34").

The directors are responsible for the preparation and presentation of this
interim condensed financial information in accordance with IAS 34. Our
responsibility is to express a conclusion on this interim condensed financial
information based on our review. Our report is made solely to you, as a
body, in accordance with our agreed terms of engagement, and for no
other purpose. We do not assume responsibility towards or accept liability
to any other person for the contents of this report.

Scope of Review

We conducted our review in accordance with Hong Kong Standard on
Review Engagements 2410 “Review of Interim Financial Information
Performed by the Independent Auditor of the Entity” issued by the
Hong Kong Institute of Certified Public Accountants. A review of interim
condensed financial information consists of making inquiries, primarily of
persons responsible for financial and accounting matters, and applying
analytical and other review procedures. A review is substantially less in
scope than an audit conducted in accordance with Hong Kong Standards
on Auditing and consequently does not enable us to obtain assurance that
we would become aware of all significant matters that might be identified
in an audit. Accordingly, we do not express an audit opinion.

Conclusion

Based on our review, nothing has come to our attention that causes us to
believe that the interim condensed financial information is not prepared,
in all material respects, in accordance with IAS 34.

Ernst & Young
Certified Public Accountants
Hong Kong

29 August 2016
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Ernst & Young RGBT
22nd Floor EBPER

CITIC Tower REBIR
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Tel: +852 2846 9888
Fax: +852 2868 4432
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INTERIM CONSOLIDATED STATEMENT OF PROFIT OR LOSS
AND OTHER COMPREHENSIVE INCOME

R e REE R E R E RS R

For the six months ended 30 June 201 6 EZE20165F6A30H 1A

Six months ended 30 June

BZE6A30HLAEA
2016 2015
20165 20154
Notes RMB’000 RMB’000
BisE ARET T ARBFT
(unaudited) (unaudited)
(REEERZ) (REEEZ)
REVENUE & 3 569,373 608,681
Cost of sales HHEMAR (486,319) (525,976)
Gross profit ER 83,054 82,705
Other income and gains EAb YA R i m 4 206 376
Selling and distribution expenses SHE RS IER X (2,060) (2,585)
Administrative expenses ITHAX (35,176) (13,705)
Other expenses Hb (1,867) (4,932)
Finance costs IR ID 5 (3,741) (4,017)
PROFIT BEFORE TAX BB AR F 6 40,416 57,842
Income tax expense Fris#ipx 7 (9,870) (9,143)
PROFIT AND TOTAL COMPREHENSIVE HREMNRZEKRAZLE
INCOME FOR THE PERIOD 30,546 48,699
Attributable to: LA ARG -
Owners of the Company ZN/NEIEZ DN 31,062 48,699
Non-controlling interests FEPERR A (516) =
30,546 48,699
Earnings per share attributable to ordinary KRR EBREE AREER
equity holders of the Company: &R -
~Basic and diluted (RMB) —HEARESS(ARET) 8 0.021 0.041
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INTERIM CONSOLIDATED STATEMENT OF FINANCIAL POSITION

FHERAR S B R &

As at 30 June 2016 7201656 A30H

30 June 31 December
2016 2015
20164 20154
6H30H 12A31H
Notes RMB’000 RMB’000
BsE AR®T T AREFTT
(unaudited)
(REER)
NON-CURRENT ASSETS FRBEE
Property, plant and equipment W - WE REE 9 95,844 96,922
Intangible assets BEEE 9 37,834 40,378
Payments in advance A IE 10 93,573 69,427
Goodwill RS 35,526 35,526
Deposit b 10 3,000 3,000
Total non-current assets IRBEELE 265,777 245,253
CURRENT ASSETS REEE
Inventories e 22,506 46,563
Bills receivable W E IR 11 177,285 77,186
Prepayments, deposits and other receivables — JEfTEUIE - 124 M H I fEU
RIE 10 23,139 35,802
Pledged bank balances D MIRTITAE B 79,582 22,068
Cash and cash equivalents B NESEBY 284,661 38,138
Total current assets REBEEAE 587,173 219,757
CURRENT LIABILITIES mREAE
Trade payables B S RIA 12 112,764 62,793
Advances from customers 2RI 27,070 33,707
Other payables ﬁﬂféﬁﬁlﬁ 62,515 84,132
Interest-bearing bank loans ;,Jr,\ﬁE B 13 160,000 81,915
Tax payable ﬁ%ﬁ%ﬁzlﬁ 17,557 8,909
Total current liabilities REBEEEE 379,906 271,456
NET CURRENT ASSETS/(LIABILITIES) RBEE(BRE)FE 207,267 (51,699)
Total assets less current liabilities HEERABAR 473,044 193,554
Net assets EERE 473,044 193,554
2016 TR BRI SRR AR
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Interim Consolidated Statement of Financial Position (Continued)
FHIGR S BIIEARR R (48)

As at 30 June 2016 #2016%F6 H30H

30 June 31 December
2016 2015
20165 20154
6H30H 12A31H
Notes RMB’000 RMB’000
k=S AR¥TR ARBFT
(unaudited)
(REEEZ)
EQUITY e
Equity attributable to owners of the RATEE AELER
Company
Issued capital BT 14 130 95
Reserves G 473,304 193,333
473,434 193,428
Non-controlling interests FEE RS (390) 126
Total equity BT 473,044 193,554
Huang Xiangbin Zhang Zhijie
BN R
Director Director
EF EF
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INTERIM CONSOLIDATED STATEMENT OF CHANGES IN EQUITY
PG AREBEE

For the six months ended 30 June 2016 & Z201646 A30H 1L7~1E A

Attributable to owners of the parent

BREHAE AR
Changes
Share in non- Non-
Issued  premium Contributed  Statutory  Retained controlling controlling Total
capital  account surplus reserve profits interests Total interests equity
Rt FiERE FER

ERTRA  BER RABR IERG RERN  #29 st i REAR
RMB'000  RMBOO0  RMB'O00  RMB'000  RMB'000  RMBO00  RMB'O00  RMB'000  RMB'000
AREFT ARRTR ARBTT ARRTT ARETR ARETR ARMTRT AREBTT ARETR

At 1 January 2015 #2015%1A18 - - 4,250 11,090 89,832 42 105,214 18,271 123,485
Profit and total comprehensive ~ EiREFIR2E

income for the period WABEE - - - - 48,699 - 48,699 - 48,699
Issue of shares ) 95 14,533 - - - - 14,628 - 14,628
Acquisition of non-controlling W SRR IERS

interests - - - - - 3972 3,972 (17,972) (14,000)

At 30 June 2015 (unaudited)  R201556 7308

(REEH) 95 14,533 4,250 11,090 138,531 4014 172,513 299 172,812
At 1 January 2016 ®2016%51A18 95 14,533* 4,250* 11,286*  159,250* 4,014* 193,428 126 193,554
Profit and total comprehensive  EAREFI K2
income for the period LN - - - - - 31,082 - 31062 (516) 30546
Issue of new shares B3R
(note 14(2) (i 14) M 267,578 - - - - W61 - %161
Issue of new shares BEAERA
(note 14(b) (H314(0) 1 10,184 - - - - 10185 - 1018
Share issue expenses BOBTAY - (28853) - - - - (28853 - (28853)

At 30 June 2016 (unaudited)  R20165630R
(REER) 130 263,442*% 4,250* 11,286*  190,312* 4,014 473,434 (390) 473,044

*  These reserve accounts comprise the consolidated reserves of * @RZEHREREEGAVBRAIRTNEEHEEA
RMB473,304,000 (31 December 2015: RMB193,333,000) in the consolidated R ¥ 473,304,000 T (201512 A31H : AR
statement of financial position. 193,333,0007T) °
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INTERIM CONSOLIDATED STATEMENT OF CASH FLOWS

I:P H ! Eﬁz@/)lb%%‘:{

For the six months ended 30 June 2016 & Z201646 A30H 1L7~1E A

Six months ended 30 June

BZE6A30HLAEA
2016 2015
20165 20154
Notes RMB’000 RMB’000
BiaE ARBFR ARBFT
(unaudited) (unaudited)
(REBER) (REEEZ)
CASH FLOWS FROM OPERATING ACTIVITIES K& REIFIBRERE
Profit before tax BADG 40,416 57,842
Adjustments for: FHEATRIA
Depreciation e 6 2,686 2,515
Amortisation of intangible assets m ARSI 6 2,544 2,522
Unrealised foreign exchange loss/(gains) KRERE N EE (W) (3.640) 1,978
Finance costs IR IDN 5 3,741 4,017
Bank interest income HRITHEHA (202) (176)
45,545 68,698
Increase in bills receivable A ESE Sl (100,099) (79,439)
Decrease in prepayments, deposits and TERNHIE - He RHEME
other receivables W sk TE R 8,966 7,453
Decrease in inventories FERL 24,057 6,653
Increase in trade payables B 5 IR IBIE AN 49,971 97,334
Decrease in other payables H b JE A FRIE R (12,117) (8,747)
Decrease in advances from customers ERPRFHL (6,637) (45,633)
Cash generated from operations CIEMEBES 9,686 46,319
Interest received 2 F B 202 176
Tax paid BASHIE (1,222) (8,741)
Net cash flows from operating activities EEBMBREREFE 8,666 37,754
CASH FLOWS FROM INVESTING ACTIVITIES #R&EEFBFFERERE
Purchases of items of property, plant and BEWX BB MEE
equipment 1EH (1,608) (6,711)
Purchase of intangible assets BERLEE - (20)
Increase in payments in advance SEENECE I (24,146) (14)
Acquisition of subsidiaries g1y =N (9,500) (5,000)
Acquisition of non-controlling interests of a )& e AR R U —
subsidiary from then shareholders BB A R FE I AR i 2 - (14,000)
Net cash flows used in investing activities REEBMARSREFE (35,254) (25,745)

Sinco Pharmaceuticals Holdings Limited
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Interim Consolidated Statement of Cash Flows (Continued)
FHGERERER(E)

For the six months ended 30 June 2016 & Z201646 A30H 1L7~1@ A

Six months ended 30 June

BZ6H30HL<fEA
2016 2015
20165 20154
RMB’000 RMB’000
ARET T AREETFIT
(unaudited) (unaudited)
(REBER) (REEEZ)

CASH FLOWS FROM FINANCING ACTIVITIES BtESEEFTBRERE
Interest paid EASHLE (3,741) (4,017)
Proceeds from bank loans RITERERIA 155,693 122,619
Repayment of bank loans EERERITER (77,579) (143,816)
Proceeds from issuance of shares BT TSR 277,797 -
Share issue expenses IR BT (25,156) -
Advance from a related party B #R - 25,633
Payment to a related party mEES T - (6,685)
Net cash flows from/(used in) financing mE RS, (FTA)

activities RenEF8 327,014 (6,266)
NET INCREASE IN CASH AND CASH ReRBSESEYEM

EQUIVALENTS P 300,426 5,743
Effect of foreign exchange rate changes, net ERSETELFEE 3,611 155
Cash and cash equivalents at beginning of IR e MRS

period ESELy) 60,206 70,216
CASH AND CASH EQUIVALENTS AT END BARREESRELEEY

OF PERIOD 364,243 76,114
ANALYSIS OF BALANCES OF CASH AND RERRESENER

CASH EQUIVALENTS Al
Cash and cash equivalents as stated in the SRR RPIRE K

statement of financial position BEEEW 284,661 63,340
Time deposits with original maturity of less REHIE T BB =1EA

than three months when acquired, pledged as  F{EE I T B EEAN

security for issuance of letters of credit TEHITFER 79,582 12,774
Cash and cash equivalents as stated in the ReREXRMIIRE R

statement of cash flows REEED 364,243 76,114
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

R4S

Db e ER

For the six months ended 30 June 2016 & Z201646 A30H 1L7~1E A

2.1

Corporate Information

The Company is a limited liability company incorporated in the
Cayman Islands on 16 March 2015. The registered office address of
the Company is P.O. Box 309, Ugland House, Grand Cayman, KY1-
1104, Cayman Islands. The Company’s principal place of business in
Hong Kong is Unit 4408A, 44/F, Cosco Tower, 183 Queen’s Road
Central, Hong Kong.

During the Reporting Period, the Group were principally engaged
in marketing, promotion and channel management services for
improved human plasma-based pharmaceutical, antibiotics and
other pharmaceuticals focused on therapeutic areas complementary
to human plasma-based products and other fast-growing categories
in Mainland China. There were no significant changes in the nature
of the Group’s principal activities during the Reporting Period.

In the opinion of the Directors, Risun Investments Limited, a
company incorporated in the British Virgin Islands (“BVI"), is the
parent and the ultimate holding company of the Company.

Basis of Preparation

The unaudited interim condensed financial information for the
Reporting Period has been prepared in accordance with International
Accounting Standard (“1AS") 34 “Interim Financial Reporting”.

The unaudited interim condensed financial information does not
include all the information and disclosures required in the annual
financial statements, and should be read in conjunction with the
Group's annual financial statements for the year ended 31 December
2015.

Sinco Pharmaceuticals Holdings Limited

2.1

NEEH
RAFR2015F3 16 A EREHBAMKLA
BRAR] o AR RE T EER I /PO, Box
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Notes to the Condensed Consolidated Financial Statements (Continued)

FERRAR S IS IR R M = ()

For the six months ended 30 June 2016 & Z201646 A30H 1L7~1@ A

2.2 Summary of Significant Accounting Policies

The accounting policies adopted in the preparation of this interim
condensed financial information are consistent with those followed
in the preparation of the Group’s annual financial statements
for the year ended 31 December 2015, except for the adoption
of the following amendments to a number of International
Financial Reporting Standards (“IFRSs"”) issued by the International
Accounting Standards Board for the first time for financial year
beginning 1 January 2016.

2.2 FESHBERBE

AR ER B S AR AR R B R = 2015F 12 A
NAEFENFEMNBRREMRA BN
SRR RE - HE2016F1 A1 ARBHN T BE
EERERATZEHRR GBS R
R BUPR B 7 s s 22 A1) ([ BIBR B I 3R 5 22 Al ) (53]
BRI o

Amendments to IFRS 10,

IFRS 12 and IAS 28

Amendments to IFRS 11

Amendments to IAS 1
Amendments to IAS 16

Investment Entities: Applying the
Consolidation Exception

Accounting for Acquisitions of Interests
in Joint Operations

Disclosure Initiative

Clarification of Acceptable Methods of

BRI REENF109% -

REERE  BHGAKR

BT RS ERE125% agIsMEN
B4R 285k
(fB7TA)
BRMHEREEAR 1R YER EXFRmE5T
(B3I A) B
REHERIER(ETTR)  REHE
RETERIE 169t RER

SEHERIZE38H (BRI F)
RETHERIF 165 REIR

BENEREHNTER
TH

and IAS 38 Depreciation and Amortisation
Amendments to IAS 16 Agriculture: Bearer Plants
and IAS 41

Amendments to IAS 27 Equity Method in Separate Financial
Statements
Annual Improvements Amendments to a number of IFRSs

2012-2014 Cycle
The adoption of these amendments to IFRSs has had no significant

financial effect on the financial position or performance of the
Group.

2016 TR

GEHERIE 4155 (BT K)

BAREPRAFR(EITR) BUAFHL B

2012FF2014F 842 LRERM RS ENN
FRUE 3T

Rz E B M S E EANE T A H A KB &
BRI EKR Y EEAYEEE -

MR EEREARAR

35




Notes to the Condensed Consolidated Financial Statements (Continued)

FERAR S IS IR R M = ()

For the six months ended 30 June 2016 & Z201646 A30H 1L7~1@ A

Revenue and Operating Segment Information
Revenue, which is the Group's turnover, represents the net invoiced
value of goods sold, net of various types of government surcharges.

The Group’s revenue and contribution to profit are mainly
derived from its sales of human albumin solution, antibiotics
and other pharmaceutical products focused on therapeutic areas
complementary to human plasma-based products and other fast-
growing categories in Mainland China, which is regarded as a single
reportable segment in a manner consistent with the way in which
information is reported internally to the Group’s senior management

3.

ok I A& 7 BRE Y
Yoz (BN SR e 4 380 $6E,
(3nk ZTBBATH OB -

EEVNERFE

AEES R E M ENN TR ERRE ERHE
M AMARFESIR - FLER - EARMEE
S B R E AR B an M L bR R R IE R
BmmHER  RASHIAE —AHRESE
EAREENIAAEESREREREER TR
—BU AEETERDBRRENE o 4o K
SEEANTEIFRBDEEDLNFE AL o
BREEN  REE2NDED

for purposes of resource allocation and performance assessment. In I BB A 5l
addition, the principal non-current assets employed by the Group o
are located in Mainland China. Accordingly, no segment analysis is
presented other than entity-wide disclosures.
Entity-wide disclosures LERABENKE
Information about products ELREN
The following table sets forth the total revenue from external THRIFVBEHANIZEREID KBNS ECLHILE
customers by product and the percentage of total revenue by Wk NS EmPTH RN ETR A DL
product during the Reporting Period:
For the six months ended 30 June
BZ6H30HLA<MEA
2016 2015
20164 20154
RMB’'000 % RMB’000 %
AR¥T T AREBFT
(Unaudited) (Unaudited)
RIBER) (REEER)
Sales of goods: HEEY -
Human albumin solution AMAZEH TSR 319,257 56.1 400,679 65.8
Antibiotics (Axetine and MAER(ZAIRE
Medocef) BEW) 174,673 30.7 173,401 28.5
Others (Taurolite, TAD and HiOHESR -
Esafosfina) TRREER) 75,443 13.2 34,601 5.7
569,373 100.0 608,681 100.0
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Notes to the Condensed Consolidated Financial Statements (Continued)

FERRAR S IS IR R M = ()

For the six months ended 30 June 2016 & Z201646 A30H 1L7~1@ A

3. Revenue and Operating Segment Information
(Continued)
Entity-wide disclosures (Continued)
Geographical information
All external revenue of the Group during the Reporting Period was
attributable to customers located in Mainland China, the place of
domicile of the Group’s operating entities. The Group’s non-current
assets are all located in Mainland China.

Information about major customers
Revenue derived from each of the major customers accounting for
10% or more of the total revenue is set out below:

WEREESHER(E)

NEEAEMKE(E)
i A

AEERIRE BARFA SN KRG K B 7
Wit (AEEZERRTML)NES - AEE

FRAFEREEEBRRFEAM -

FTEEFEH

KEZIBEFPHWE (B RKRER 0% A

B)EFIIT

For the six months ended 30 June

BZE6H30HLLKEA
2016 2015
20164 20154
RMB’'000 RMB’'000
ARET T ARBFT
(Unaudited) (Unaudited)
(REEEZ) (REER)
Customer A ZEA 144,856 155,851
Customer B =FB * 103,511
Customer C ZFEC * _
Customer D 25D * *
Customer E ZPE * -

2 Less than 10% of total revenue

4. Other Income and Gains
An analysis of other income and gains is as follows:

* (HBIEEH10% AT

H A A R i &8

BRAEMBRA RGN DT

For the six months ended 30 June

HZ6H30HIE<EA
2016 2015
20165 2015%F
RMB’000 RMB’000
AR¥TR ARBFT
(Unaudited) (Unaudited)
(REBER) (Rig#ER)
Bank interest income RITHLEHA 202 176
Government grants BRATTEED - 200
Others Hi 4 A
206 376

2016 TR ERIAR TR AR AR
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Notes to the Condensed Consolidated Financial Statements (Continued)
RS MR RR M EE ()

For the six months ended 30 June 2016 & Z201646 A30H 1L7~1@ A

5.

6.

Finance Costs

5. BRI

For the six months ended 30 June

EZ6H30HEAEA
2016 2015
20164 20154
RMB’000 RMB’000
AR®T T AREFTT
(Unaudited) (Unaudited)
(REER) (RgE%)
Interest on bank loans WITERFE 3,384 3,203
Interest on discounted bills receivable muyﬂﬁiﬁﬁﬁ%lj,ﬁ 357 814
3,741 4,017

Profit Before Tax 6. BRBIANEF

The Group's profit before tax was arrived at after charging: REEHRBADR T TSR A T SIBEEFH

For the six months ended 30 June

EZ6H30HIEAEA
2016 2015
20164 20154
Note RMB’000 RMB’000
b ARET T AREETFTT
(Unaudited) (Unaudited)
(REBER) (RE&EZ)
Cost of inventories sold BEEFERAR 486,319 525,976
Employee benefit expense EERANHAZ
(including directors’ remuneration): (RIEZEEHB)
Wages and salaries TERE® 3,220 3,265
Welfare and other benefits Z}%?’F\J& L R3S 463 383
Pension scheme contributions RIREEIEIHER
- Defined contribution fund —TFRHEHZES 490 473
Housing fund FEAES
— Defined contribution fund — EREM A 224 229
Total employee benefit expense EERMAZ 2% 4,397 4,350
Depreciation of items of property, Wz - WE K& 9
plant and equipment RIEEBTE 2,686 2515
Amortisation of intangible assets” W AR 9 2,544 2,522
Research expenses X 2,343 1,197
Operating lease rentals LEBLOMEE 613 545
Foreign exchange losses, net b o 18 558 347 4,031
Auditors’ remuneration 1% 25 B M 750 =

A The amortisation of intangible assets for the Reporting Period and the

prior period is included in “Cost of sales” in profit or loss.

Sinco Pharmaceuticals Holdings Limited
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Notes to the Condensed Consolidated Financial Statements (Continued)

FERRAR S IS IR R M = ()

For the six months ended 30 June 2016 & Z201646 A30H 1L7~1@ A

7. Income Tax
The major components of income tax expense were as follows:

7. FiB®
FERES M EARSBIMT |

For the six months ended 30 June

HZ6H30HIE<EA
2016 2015
20165 20154
RMB’000 RMB’000
ARET T ARETTT
(Unaudited) (Unaudited)
(REEER) (RE&EZ)
Current tax: BNEATRIE -
Income tax in Mainland China for the period A B A HE R BT IS R 6,370 7,490
Income tax in Hong Kong for the period EBERFEH 3,500 1,653
Total tax charge for the period BN R 42 %R 9,870 9,143
Notes: Bt
(@) Pursuant to the rules and regulations of the Cayman Islands and the () EEFHESHERABARRHEESNRAINER

BVI, the Group is not subject to any income tax in the Cayman Islands
and the BVI.

(b)  The subsidiary located in Hong Kong is liable to Hong Kong profits
tax at a rate of 16.5% on the assessable profits generated for the
Reporting Period.

(c)  Sichuan Sinco Pharmaceuticals is entitled to a preferential tax rate
of 15% according to the “Western Development Policy” until 31
December 2020.

From year 2015 to year 2017, the income tax rate of the Tibet
Autonomous Region is changed from 15% to 9%. Accordingly, Linzhi
Ziguang is entitled to the 9% preferential tax rate for the Reporting
Period.

Except for Sichuan Sinco Pharmaceuticals and Linzhi Ziguang, the other
subsidiaries of the Group located in Mainland China were liable to
PRC corporate income tax at a rate of 25% on the assessable profits
generated for the Reporting Period.

(d) The Company incurred transaction costs relating to the Listing of
RMB17,493,000 for the Reporting Period, which are not tax deductible.

2016 TR

()

(d)

AEEBAGNHSRELABRARBEENE
AASH

RN EB R E R R A RS BN E L B AR B
MR 16 5% M B BNSH -

PO )| ELAL A S AR SR PR S8 K B R OR ] 22020
F12A31BAIZH15%ERFEK -

2015 E 20176 8 - AR EARATISHEH
15% M A9% © At - MEEARBERRNER
9% EEFIE -

BRI | RV B PR ZOHN - ARERHE
Pt e B A BT B ) RIZE R 3RS H R AR A AR TR
i MR R 3R 25 % B B 0 PSR -

WMEA - ARAREETAHIBLN LT AR S
KA AR #17,493,0007T ©

MR EEREARAR
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For the six months ended 30 June 2016 & Z201646 A30H 1L7~1@ A

Earnings Per Share Attributable to Ordinary
Equity Holders of the Company

The calculation of basic earnings per share is based on the profit
attributable to owners of the Company for the Reporting Period of
RMB31,062,000 (six months ended 30 June 2015: RMB48,699,000),
and the weighted average number of ordinary shares of
1,455,459,890 (six months ended 30 June 2015: 1,200,000,000) in
issue during the Reporting Period.

The weighted average number of shares used to calculate the basic
earnings per share for the Reporting Period includes the weighted
average number of shares of 1,200,000,000 in issue in 2015, the
weighted average number of shares of 248,351,648 issued upon
the listing (“Listing”) of the Company’s shares on the Main Board of
the Hong Kong Stock Exchange on the Listing Date as referred to in
note 14(a) to the interim condensed financial information; and the
weighted average number of shares of 7,108,242 issued upon the
partial exercise of the over-allotment option as referred to in note
14(b) to the interim condensed financial information.

No adjustment has been made to the basic earnings per share for
the Reporting Period and the prior period as no diluting events
occurred during the current and prior periods.

Sinco Pharmaceuticals Holdings Limited

Notes to the Condensed Consolidated Financial Statements (Continued)
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B
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Notes to the Condensed Consolidated Financial Statements (Continued)

FERRAR S IS IR R M = ()

For the six months ended 30 June 2016 & Z201646 A30H 1L7~1@ A

9. Property, Plant and Equipment and Intangible 9. ¥ ¥ - BMERREURELEE
Assets
Movements in property, plant and equipment and intangible assets WERAYE - BERRBARETLEENE
during the Reporting Period are as follows: N
Property,
plant and Intangible
equipment assets
W BE
R®E EBREE
RMB’000 RMB’000
ARBFT AREFT
(Unaudited) (Unaudited)
(REEER) (REER)
(note (a))
(M45E(@))
Carrying amount at 1 January M1A1B8REE 96,922 40,378
Additions NE 1,608 -
Depreciation/amortisation charged for MBRRERRITE
the Reporting Period (note 6) (ff3E6) (2,686) (2,544)
Carrying amount at 30 June 2016 201656 A30HMEREE 95,844 37,834
Note: Hist -
(@) Asof 30 June 2016, the Group's buildings with net carrying amounts of (@ M2016F6A30H  AXBEEFENAR

approximately RMB10,938,000 (31 December 2015: RMB11,027,000)
were erected on the land where the Group is still in the process of
applying for a land use rights certificate. The Directors are of the view
that the Group is entitled to lawfully and validly occupy and use the
above-mentioned land. The Directors are also of the opinion that the
aforesaid matter will not have any significant impact on the Group's
financial position as of 30 June 2016.

As of 30 June 2016, the Group's buildings with net carrying amounts of
RMB77,194,000 (31 December 2015: RMB77,089,000) were pledged
to a bank to secure certain bank loans (note 13 (a)).

As of 30 June 2016, the Group’s buildings with net carrying amount of
RMB10,938,000 (31 December 2015: RMB11,027,000) were pledged
to Sichuan Development Financing Guarantee Co., Ltd. (“Sichuan
Development”), an independent third party, in order to obtain a
guarantee provided by Sichuan Development for certain bank loans
(note 13 (c)).

2016 TR

#10,938,000 7T (2015412 A318 : AR#
11,027,00070) B F @R AN E B BB i
FEREFNTI E EERAEANEEEEREGER
BRERARER i - EENFRA - LS
BEHAEER2016F6 A30ANP KR ATEE
EERTE -

R2016F6 A30H r AEEEREFEAAR
#77.194,0007C (2015412 A31H : AR
77,089,0007T ) WEFEEMR T —HIRIT - 1ER
BTRITEFOEREE3 @) ©

R2016F6 A308  AXBEREFEAAR
#10,938,0007C (2015412 A31H : AR
11,027,00070) IEFEER T B E =1 m)l|
BEEBEERAERETAB(TMIIERE] N
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Notes to the Condensed Consolidated Financial Statements (Continued)
B4R S B SRR M aE (1)

For the six months ended 30 June 2016 & Z201646 A30H 1L7~1@ A

10. Payments in Advance, Prepayments, Deposits 10. {3 IE « FAIRE - RERHME

42

and Other Receivables Uk kg
30 June 31 December
2016 2015
201656 H30H 2015412A31H
Notes RMB’000 RMB’000
b ARET T ARBFT
(Unaudited)
(REER)
Current portion: TEENE S -
Prepayments in respect of: LATRIE B MTER SRR -
— purchase of inventories -HERFE 80 657
— technical service fee — B AR S & 1,714 3,429
— deferred listing fee — B EHHAX - 3,697
— consultation service fee — B HARIEE (a) 7,601 4,890
— others —HAth 220 551
Deposits in respect of: ITNIEE LS
— others —HAth 1,375 1,158
Value-added tax recoverable EEE 11,821 21,257
Staff advances BT # 328 163
23,139 35,802
Non-current portion: FERBE S -
Payments in advance in respect of: LATNIE B TR IR
— prepayment made in relation to — BRI EA R
the construction of cold chain facility A IE 93,573 69,427
Deposit in respect of: I TIEE MRS
— construction in progress —FERTE (b) 3,000 3,000
96,573 72,427
119,712 108,229
Notes: Mzt -
(@)  The balance as of 30 June 2016 primarily consists of (i) a prepayment of (@ M2016F6A30RNEHTEBREORHEE

(b)

RMB4,000,000 made to an independent third party, in relation to the
service for assisting on registration of certain products in the national
insurance catalogue, which will be fully refunded if the products failed
to be registered in the national insurance catalogue by 31 December
2016; (i) a prepayment of RMB2,019,000 made to an independent
third party, in relation to consultation services on market share
expansion of the Group’s pharmaceutical products and incorporating
the Group's sales centre in Shanghai covering the period from 1 July
2016 to 30 June 2017.

The balance represents a deposit made to an independent third party in
respect of the first-stage construction of the Group’s cold chain facility.

Sinco Pharmaceuticals Holdings Limited

(b)

HRETERERRCEBERRKREB &) ZRBMmRA
B8 = TR RIE AR 4,000,0007T © fWE
BAREN 2016512 531 HAT B iR R(BE
RBEEE) - BB 2EREBBNIE : ()HER
REEMNBEEERTSHBENERERREASE
BX201697 A1HZE201796 B30 8 Hif® £
R EERLRBYE = FBENRBARE
2,019,0007T ©

RERERAREL BRIEF —MERN T 2%
NE=TTHIRE

Interim Report 2016



Notes to the Condensed Consolidated Financial Statements (Continued)
B4R S B IS SRR M aE (1)

For the six months ended 30 June 2016 & Z201646 A30H 1L7~1@ A

BRRE

11. Bills Receivable 11.

The Group's trading terms with its customers are mainly on full
payment in advance of delivery either in cash or in bills receivable
accepted by a bank. The Group maintains strict control over the
settlements of its outstanding receivables and has a credit control
department to minimise credit risk.

As of 30 June 2016, the Group discounted certain bills receivable
accepted by banks in the PRC, with a carrying amount in aggregate
of RMB55,252,000 (31 December 2015: RMB201,301,000) (the
“Derecognised Bills”). The Derecognised Bills have been accepted
by reputable banks in the PRC like China Construction Bank,
Industrial and Commercial Bank of China, China Merchants Bank,
Bank of Communications, Bank of China and Bank of Chengdu and
had a maturity within three months at the end of the Reporting
Period. In accordance with the Law of Negotiable Instruments in the
PRC, the holders of the Derecognised Bills have a right of recourse
against the Group if the PRC banks default (the “Continuing
Involvement”). In the opinion of the Directors, the Group has
transferred substantially all risks and rewards relating to the
Derecognised Bills. Accordingly, it has derecognised the full carrying
amounts of the Derecognised Bills and the associated advances on
discounting.

The maximum exposure to loss from the Group’s Continuing
Involvement in the Derecognised Bills and the undiscounted cash
flows to repurchase these Derecognised Bills is equal to their face
amounts. In the opinion of the Directors, the fair values of the
Group’s Continuing Involvement in the Derecognised Bills are not
significant.

During the Reporting Period, the Group has recognised interest
expense of RMB357,000 (six months ended 30 June 2015:
RMB814,000) (note 5) on discounted bills receivable. No gains or
losses were recognised from the Continuing Involvement, both
during the Reporting Period or cumulatively. The discounting has
been made evenly throughout the Reporting Period.

2016 TR

AEFREEFPHBEZEREZR/ANINER
AIAR & HIRTTEE B RE R 2B - A&
I8 9 L 1) K W2 ] 0 B LR R A A T R AR TR )
WHAEEZESEF - U ERRREERE -

R2016F6A30H « ANEEELIRE TEF AR
THRENERERE  ZEFEREESEAA
R #55,252,0007T (201512 A31 8 : AR
201,301 00075)((,%%&6&% 1) o RIERER
SHREREERRT PEIERT - BER
17~ ZBIRTT EF@E??&&%B%E%?%EP Bl &0
RITHEN - RIREER - ZEEENEEY A
={AA - BRECPEARKMBEIZEE) » HHEH
RIERITIEL - RITERERNSE ASAEEE
BERE(HESH] - EER5  A5EEE
BBAE D R FERTZIE B BN ER KR
Aty - EERIEFERL I EREIE R AAREEIR B
2 EPEREE o

AEERBK ERRBENFESBME YR
REXERRERZER L ERREN RPN
EREMFNEEE -EFRR  AREHRKL
ERRENHESENQIFELTEX -

WEHRA - AEBEBEREKEREZENF B
AR #357,0007C (B, £201546 A308 1F /<@
A AR®814,00070) (FIFE5) o WiERN R EH
Rk 2T ERIFES HN RS - BERS
HARIBRIRSEAEE 1T o

R ELRARAT

43




Notes to the Condensed Consolidated Financial Statements (Continued)
B4R S B SRR M aE (1)

For the six months ended 30 June 2016 & Z201646 A30H 1L7~1@ A

12. Trade Payables 12. ESEARIE
An aged analysis of the trade payables as of 30 June 2016 and 31 201656 A308 &2015%12A31H » E5fE
December 2015, based on the invoice date, is as follows: RFIERIEE R AR RR TN T ¢
30 June 31 December
2016 2015
2016%F6 H30H 2015%F12A31H
RMB’000 RMB’000

AR®T T AREFT
(Unaudited)
(REER)

Within 3 months AR 112,764 62,793

Trade payables of the Group are non-interest-bearing and are ~ A&EBEHE 5 EMNRIE AT A LB T HR0B A4

normally settled within 90 days. & e
13. Interest-Bearing Bank Loans 13. STEBRITER
30 June 31 December
2016 2015
201656 H30H 2015412HA31H
Notes RMB’000 RMB’000
k=3 AR®TT AREFT
(Unaudited)
(REBER)
Bank loans: RITEN -
Secured and guaranteed BB EER (a) - 15,000
Secured AR (b) 30,000 46,915
Guaranteed BER (c) 130,000 20,000
160,000 81,915
Analysed into: axiiv=1
Bank loans repayable: JEEZRITEN -
Within one year R—FR 160,000 81,915
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Notes to the Condensed Consolidated Financial Statements (Continued)
B4R S B IS SRR M aE (1)

For the six months ended 30 June 2016 & Z201646 A30H 1L7~1@ A

13. Interest-Bearing Bank Loans (Continued)
Notes:

(a)

(b)

(@

The balance as of 31 December 2015 represents one-year bank loans
granted by Bank of Chengdu to the Group of RMB15,000,000, which
bear interest at fixed rates ranging from 6.0% to 7.5% per annum
and are guaranteed by Mr. Huang Xiangbin and pledged against
the Group's buildings. Such loans are withdrawn from a three-year
maximum mortgage and guarantee contract of RMB40,700,000
granted by Bank of Chengdu on 6 January 2014 (the “Maximum
Mortgage & Guarantee Contract”). Pursuant to the Maximum
Mortgage & Guarantee Contract, certain buildings of the Group are
pledged to Bank of Chengdu for the period from 6 January 2014 to 5
January 2017 (note 9(a)).

The balance as of 30 June 2016 represents a one-year bank loan of
RMB30,000,000 granted by Bank of Shanghai to the Group bearing
interest at a fixed rate of 5.22% per annum, which is pledged by the
Group's entire equity interest in Linzhi Ziguang.

The balance as of 30 June 2016 consists of (i) a one-year bank loan
of RMB100,000,000 granted by Ping An Bank to the Group bearing
interest at a fixed rate of 5.22% per annum, which is guaranteed by
Sichuan Kelun Pharmaceuticals Trading Co., Ltd (the “Kelun”); (i) a
one-year bank loan of RMB20,000,000 granted by Bank of China to the
Group, which bears interest at a fixed rate of 5.88% per annum and
is guaranteed by Sichuan Development; and (iii) a one-year bank loan
of RMB10,000,000 granted by Bank of China to the Group bearing
interest at a fixed rate of 6.36% per annum, which is guaranteed by
Kelun.

14. Share Capital

13.

FERITER(E)

Hiet -

(a)

(b)

R2015F 12 A31 AW BRIER AT IRITIR T A%
B K —FHIRITEFR AR 15,000,0007T  LAE
FFENENF6.0%E7.5%T 8 - HEFEW 4
BRIAAREEZFEER - BEBEZN2014
F1 A6 BAREMRITIR T = F B IR R IER
A NEEA0,700,0007TIREU B KIRIBRER
B - RESKZBRERGY  AEEHNE
TFIFEE201451 868 E201741 A58 K
FARCERERTT (FIFE9()) ©

720166 A30A M #TE DRI TALE
K —F HIIRTTE S AR #30,000,0007T * LAREE
FFE522%:T8 - BAKERRE ZHANEE
FRAHE 2 VR o

R2016F6 A30 A ARBIE()FLRITET A
EEM—FHRITERAR100,000,0007T
NEEFFE522%:HE  B)IIRMGBRESZ S
ABRAT(BMHEDIEER  (NPBRBITETAE
B/ —FHRITE R AR 20,000,0007T © LAE
EFFES88%5TE - A BERBEER : &
(i) FEETR T AREEN —FHRITERIAR
#10,000,0007T + LAREEFF%6.36%5HE -
RHEEER -

14. B

30 June 31 December
2016 2015
201656 H30H 2015412H31H
RMB’'000 RMB’000
AR¥TR ARETTT
(Unaudited)
(REER)
Authorised: SEE
3,800,000,000 (31 December 2015: 3,800,000,000/% (20154
3,800,000,000) ordinary shares of 12A31H : 3,800,000,0000%)
HK$0.0001 each FIRE(E0.0001E T E AR 304 304
Issued and fully paid: BEETREE
1,615,220,000 (31 December 2015: 1,615,220,000/% (20154
1,200,000,000) ordinary shares of 12A318 : 1,200,000,000/%)
HK$0.0001 each FHREE0.0001 B LR E B 130 95
WG R AR

2016 TR
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Notes to the Condensed Consolidated Financial Statements (Continued)
B4R S B SRR M aE (1)

For the six months ended 30 June 2016 & Z201646 A30H 1L7~1@ A

14.

15.

16.

Share Capital (Continued)

14. BA&(4E)

A summary of movements in the Company’s share capital is as RATIEAEZESHEE T -
follows:
Number of Nominal value of
ordinary shares ordinary shares
ZERHE ZREREE
Notes RMB’000
P EE ARETTT
At 1 January 2016 R2016%F1H1H 1,200,000,000 95
Issuance of new shares BATHIRD (a) 400,000,000 34
Issuance of new shares BATER D (b) 15,220,000 1
At 30 June 2016 M2016%6 A30H
(unaudited) (Re&EZ) 1,615,220,000 130
Notes: Hist -

(@ In connection with the Listing, 400,000,000 ordinary shares of
HK$0.0001 each were issued at a price of HK$0.8 per share for a total
cash consideration, before listing expenses, of HK$320,000,000.

(b)  On 7 April 2016, 15,220,000 ordinary shares of HK$0.0001 each were
issued via the partial exercise of the over-allotment option at a price of
HK$0.8 per share for a total consideration of HK$12,176,000.

Dividends

The Directors have resolved to declare an interim dividend of
HK$0.0033 per share (equivalent to RMB0.0028 per share) for the
Reporting Period (six months ended 30 June 2015: not applicable).
The interim dividend will be paid out from the Company’s share

premium account.

Commitments

The Group had the following capital commitments at the end of the

Reporting Period:

(@) B - AR - 400,000,000 0% & B& I {£0.0001 7

TUR)E B A G AR0.88 TTRI(BAR LT

wAL

R {E/5320,000,00078 7T (3 ETHFSAT) ©

(b) H2016F4A7H

* 15,220,000 A% & % ™ &

0.0001 B L @S B E0 D HBRR AL AR EJET T
LASRR0.87 834 4T - 88 (E /12,176,000 T °

15. RE

BERZME IR P HM EFR0.003375
THEERARK0.00287T) (B E2015F6 A30
BIENER : T@Ema) o RERR B AR E %

I BRI

16. 7&iE

RIBER - REBOEARAEMT

30 June 31 December
2016 2015
201656 H30H 2015%12A31H
RMB’000 RMB’'000
AR®TT AREFIT

(Unaudited)

(REEER)

Contracted, but not provided for: DETAMBEREE ¢

— Construction of a cold chain facility — RS PERE 28,402 37,514

Sinco Pharmaceuticals Holdings Limited
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Notes to the Condensed Consolidated Financial Statements (Continued)
B4R S B IS SRR M aE (1)

For the six months ended 30 June 2016 & Z201646 A30H 1L7~1@ A

17. Related Party Transactions 17. BEFRS
(@) During the Reporting Period, the Group had no material (@) WMEHARN AEEWEBRHEBEEHETE
transactions with related parties. AR5 °

For the six months ended 30 June

BZE6A30HLAEA
2016 2015
20165 20154
RMB’000 RMB’000
ARET T ARBFT
(Unaudited) (Unaudited)
(REEEZ) (REEEZ)
Bank loans guaranteed by R EFEW R EERMBITER
Mr. Huang Xiangbin - 72,603
Purchases of exclusive distribution rights from 18 B %R A& 51
Vast Surplus Corporation Limited s 2 AR AT — 45,392
(b) Compensation of key management personnel of the Group: (b) AEEEXZEEABRH :

For the six months ended 30 June

BZE6A30HLAEA
2016 2015
20164 20154
RMB’000 RMB’000
AR¥TT ARBFT
(Unaudited) (Unaudited)
(REER) (REEER)
Salaries, allowances and benefits in kind e R REYREA 667 222
Pension scheme contributions RIS EIGER 49 51
716 273
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Notes to the Condensed Consolidated Financial Statements (Continued)
B4R S B SRR M aE (1)

For the six months ended 30 June 2016 & Z201646 A30H 1L7~1@ A

18.

19.

20.

Fair Value and Fair Value Hierarchy of Financial
Instruments

The carrying amounts of the Group’s cash deposits and interest-
bearing bank loans approximate to their fair values based on the
prevailing borrowing rates available for deposits and loans with
similar terms and maturities during the Reporting Period.

The carrying amounts of the Group’s other financial instruments
approximate to their fair values due to the short term maturity at the
end of the Reporting Period.

Events After the Reporting Period

On 13 July 2016, the Group purchased a one-year fund of
HK$120,000,000 (equivalent to RMB103,500,000), namely William
Merger and Acquisition Fund No. 9 (the “Fund”), from Shenzhen
City William Financial Holding Limited, an independent third party.
The fixed return rate of the Fund is 3.6% per annum based on
stable income from investment portfolio including bonds, reverse
repurchase bonds, bank deposits, negotiable certificates of deposit,
exchange market funds and other financial products which is having
low risk profile with high liquidity. The Fund is redeemable at any
time after the subscription upon giving a written notice of not less
than 5 days in advance of the redemption. The principal amount
shall be fully returned upon the Group’s redemption request.

Approval of the Interim Condensed Financial
Information

The interim condensed financial information was approved and
authorised for issue by the Board on 29 August 2016.

Sinco Pharmaceuticals Holdings Limited

18.

19.

20.

AFPEHEEBITANIFEER

RENHRERRERLUGEREIMENFREE
RZBITEERAE - ARENRSTFRAME
RITERZREEREQAFERE °

HREEERE  WREHRAEEEMESRTA
MARE(ESEE QN FERSE -

wREHZREE

R2016F7 138 - NEERBLE = FxRIm
B R R AR A A B © %8 4120,000,000
B (HERARE103,500,0007T) & BEES
THEEES (B )N—FHES - EeF
FETFRREA3.6% @ PHEVRBIEES - $E
BiES - RITER - UERTHE  INEMSBE
& MEFERBRAES MERBIERN A4S BER
I E A FTIREMETERA - REERIFT DR
SABHEmMBAE  EERRBEEHEEER
B - EASEEBELERERE  TEEEHEAN
ﬁ °

#tER SR ER

IR IS BRI DN 20165E8 H20R EEE S
HEAE R S5 1) 2% o
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DEFINITIONS

R
"Board” Board of Directors
EE Y EEG
“Bruschettini” Bruschettini S.r.l., a limited company incorporated in the Italian Republic
[ B ] B Hr KB - R B AN KB MK I BR AT
“China"” or “the PRC” the People’s Republic of China excluding, for the purpose of this prospectus,
[ B ] Hong Kong, Macau Special Administrative Region and Taiwan
hEARAME - ABRERTEEES  RFFIITRRRAEE
“Company” or “our Company” or Sinco Pharmaceuticals Holdings Limited (B2 88 2237 fE A R /2 &), an exempted
“the Company” company incorporated in the Cayman Islands with limited liability on 16 March
[ARnE] 2015
FRPRE IR ER AR - R2015F3A16BEHASHS MK NEREFR
NS
“Controlling Shareholders” Mr. Huang and Risun
[ AR ER %4 KMRisun
“Director(s)"” the director(s) of the Company
== RATES
"ERP information management system” a business management software that a company can use to collect, store,
[ERPIZ B EIER# manage and interpret data from many business activities
NEIFAREE - #F - BEEROMZEERTDEREBE RN
“Foscama” Biomedica Foscama Group S.p.A., a limited company incorporated in the Italian
[ fRHr-R35 Republic

BT RIBACRERT - REANAMEZMAZNER AR

[ mou "

"Group”, "“our Group”, “the Group”,

"

the Company and its subsidiaries and, in respect of the period before we became
we”, “us”, or “our” the holding company of our present subsidiaries, the businesses operated by such
[AREE ]~ [k 989 ] subsidiaries or their predecessors (as the case may be)
RRAREMEREIAR (MK AR EHE D ROERA SR8 BRI S ) A
AR 8 2 B EL AT & (RRIB M IE ) BB & ) 7%

2016 AR mrssapRanas 49




Definitions (Continued)
= (E)

"HKS"
(7]

"Hong Kong”
(&%)

"

“Hong Kong Branch Share Registrar
[BEBAFERIE]

“Hong Kong Stock Exchange”
[ & BHEAZ P

“Human Albumin Solution”

[AMAZE SR

"IFRS"
[ BIFR B B ¥R S22 AI )

“Institute of Chinese Medical Sciences”

[ B rh 8 2

“Linzhi Ziguang”
[ME 2K ]

4

“Linzhi Ziguang Group”
[PREEAEE ]

Sinco Pharmaceuticals Holdings Limited

Hong Kong Dollars, the lawful currency of Hong Kong
BT BEETEE

the Hong Kong Special Administrative Region of the PRC
PEREB TR R

Computershare Hong Kong Investor Services Limited

ERTREBSFERLABRAF

The Stock Exchange of Hong Kong Limited
BERMERZHER AT

refers to Octapharma’s human albumin solution 20% (containing 200 grammes
of total protein per litre) and human albumin solution 25% (containing 250
grammes of total protein per litre). The term Human Albumin Solution refers to
both products or either one of them as the context requires

BRI EEN20%A M A EAE5TR (7 285K 820052 ) M25%A 11 4
EEEFR(BAEBRER20R) - AMAZELFEIRE TMIEEMIEF —&
(BFxE)

International Accounting Standards, International Financial Reporting Standards,
amendments and the related interpretations issued by the International
Accounting Standards Board

Rer AR RSBmO EF SR - BRPBImEER - E5T R E

the Institute of Chinese Materia Medica, China Academy of Chinese Medical
Sciences (Hp B A B8 R}y A ZEAFE 52 FR)
rh B R B R B R B SR T

Xizang Linzhi Ziguang Pharmaceutical Co., Ltd (FEEIME LK EELBRETAQ
7)), a limited liability company incorporated in the PRC on 17 November 2014, a
wholly-owned subsidiary of the Company

PR RN BEARETAR - KR2014F 11 A17BERBEZEMEIHERA
GIR=Y VNS [Eoke =1 1] =VNG]

Chengdu Hengsheng Ziguang Pharmaceutical Technology Co., Ltd. (5 &8 1E A%
LB E AR & {2 ) and its wholly-owned subsidiary, namely, Linzhi
Ziguang

PRAEMERR E A B ERIMAREE AT REZEMBARIME LR
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Definitions (Continued)
Ex(E)

“Listing”
[ E]

“Listing Rules”
[ =i Al
“Main Board”
E S
“Medochemie”

[ZEHx]

"MPCM"
&3 - HRERREEE]

“Mr. Huang”
[ERE]

"Octapharma”

[R5 R PEHE |
“Prospectus”
[BRRE |

"Reporting Period”
[#REHA]

“RMB”
AR

"SFO"
[EH KRG G

2016 TR

the listing of the Shares on the Main Board of the Hong Kong Stock Exchange
D FEBE B A ER T

the Rules Governing the Listing of Securities on the Hong Kong Stock Exchange, as
amended or supplemented from time to time

EEMZES EWRA - ETEHERT AT

Main Board of the Hong Kong Stock Exchange
FEB AT ER

Medochemie Ltd., a limited liability company incorporated in the Republic of
Cyprus and an Independent Third Party
Medochemie Ltd. » REEFEITEMBEIT MK ZHERAR - BERBYE=H

refers to marketing, promotion and channel management for the sale and
promotion of pharmaceutical products for pharmaceutical manufacturers
REFELEREE MEHERETOEE  EELREERE

Mr. Huang Xiangbin (& #£#7), Chairman of the Borad, Executive Director, Chief
Executive Officer and one of our Controlling Shareholders

EEWEL BEREIE  MITES  TTREEGRERBRRZ —

Octapharma AG, a corporation limited by shares incorporated in the Swiss
Confederation
Octapharma AG * P B F e B S BU AR 0 B BR A 7]

the prospectus issued by the Company dated 29 February 2016
AREF20165F2 A29 B FIBH R E

six months ended 30 June 2016
HZE2016%F6 74308 [L75{E A

Renminbi Yuan, the lawful currency of China

ARET  mEEEE

the Securities and Futures Ordinance (Chapter 571 of the Laws of Hong Kong), as
amended or supplemented from time to time
BEEDESNEZH LPEGRD - EARERTSHET

R ELRARAT
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Definitions (Continued)
= (E)

“Share(s)"”
[ A& ]

“Shareholder(s)”
[ A% 2R

“Share Option Scheme”

[FERHEat 3]

“Sichuan Sinco Pharmaceuticals”
[P || A A 2 2

"U.S. dollars” or "US$”
EZ

“Vast Surplus”
W5

In this Interim Report, the terms “associate,

v

person,” “connected transaction,

close associate,
controlling shareholder,” “core  [REBZA |- [EAL]  [EEXZ)]  [FEKE

ordinary share(s) in the capital of the Company with nominal value of HK$0.0001
each
RAFIRAR B REE0.000178 T8 E R

holder(s) of Shares
[LSESZ=DN

the share option scheme conditionally adopted by our Company on 1 February
2016, the principal terms of which are summarised in “Statutory and General
Information — D. Other Information — 1 Share Option Scheme” in Appendix VI
to the Prospectus

RATFRR2016F2 A1 BB GARNHBEAES 8] - H = 24U B AR E b
BEEER—MRER —D. &R — 1 BT

Sichuan Sinco Pharmaceuticals Co., Ltd (P9)||BIR} A ZZ F R ST A 7)), a limited
liability company incorporated in the PRC on 1 April 2011
W) AR EEEREERT - R2011F4 1 BEFBGFMAZAERA A

U.S. dollars, the lawful currency of the United States of America
£t ENBRERBETEES

Vast Surplus Corporation Limited (f§Z2 & R /A &]), a limited company incorporated
in Hong Kong on 6 October 2004 and wholly-owned by Mr. Huang
IEBBERLNT - 2004510 A6 A EBBIMK M BRAT - HELELER
B

o

connected  FERFEIREF - BRXESFATIES  [HEA S

connected person,” “subsidiary” and “substantial shareholder” shall have — ]« [0 BIEA L) [HEB R 7 ) [+ 2K E | A
the meanings given to such terms in the Listing Rules, unless the context & | A8 AlIffiE 8955
otherwise requires.

The English translation of the PRC entities, enterprises, nationals, facilities, ~ HHEIE L - ¥ - SN - b - AL 55
regulations in Chinese are translations of the Chinese names. To the —HXZAIBI:E - P EERE « P EFEE - &
extent there is any inconsistency between the Chinese names of the PRC i ~ BT X £ B IR B XL BT - BEX
entities, enterprises, nationals, facilities, requlations and their English ~ X EfEZ2E -

translations, the Chinese names shall prevail.
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