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y HK213,13,000 in the corresponding period last
year. The material decrease in loss was due to the absence of the
following items in the Period: the Group (i) shared the loss of its
associate (Société des Mines d'Azelik S.A. (“Somina”)) for
approximately HK$88,756,000; and (i) had made full provision of
approximately HK$119,857,000 for its investment equity of and loan
receivables from Somina, for the six months ended 30th June, 2015
(the “2015 Period”). As the carrying amount of interest in Somina
was nil at 31st December, 2015, the Group is no longer required to
share any further losses in Somina in the Period, until it becomes a
positive net asset position. Further details of the provision and
share of loss of Somina are disclosed in the Interim Report 2015
and the Annual Report 2015 of the Group.

MARKET AND BUSINESS OVERVIEW

The principal activities of the Group remained as the development
of uranium resources assets and trading of natural uranium
products during the Period. The international natural uranium
market has been over-supplied for the past few years, thus driving
the market price of the natural uranium products to an all-time low
level and causing adverse effects to the results of the Group.

During the Period, negotiations have been carried out with the
representatives of the Mongolian Government in relation to the
formation of a joint venture company to develop the uranium
mining assets of the Group in Mongolia. The negotiations have
been slowed down by the change of personnel of the Mongolian
Government resulting from the change of ruling party after general
election.
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Management Discussion & Analysis (Continued)
B E & Wwm kDT @

OPERATIONS

During the Period, the Group recorded a revenue of approximately
HK$22,942,000 (2015 Period: nil) which resulted in a gross loss of
approximately HK$6,216,000 (2015 Period: nil),
uranium inventory related to the sale transaction was acquired in

as the natural

2013 at a price much higher than today’'s market value, and during
the Period, there was a further drop of approximately 22.8% in
natural uranium market price. Impairment loss had been provided
to such inventory in previous years. If the inventory were not
disposed of during the Period, further impairment loss of similar
amount of the gross loss would otherwise have been required.

Due to the absence of compensation from the litigation of a
Mongolian subsidiary of approximately HK$735,000 and the interest
of approximately HK$2,054,000 for the loan advance to Somina
recorded in the 2015 Period, there was a decrease of approximately
68.8% in other income, gains and losses, which were approximately
HK$1,267,000 (2015 Period: approximately HK$4,063,000), during
the Period compared to the 2015 Period.

There was a decrease of approximately 6.4% in administrative
expenses which were approximately HK$8,044,000 (2015 Period:
approximately HK$8,593,000) during the Period, compared to the
2015 Period. This reflects the tight control measures in expenses
imposed by the Group.

During the Period, there was no tax charge arising from the trading
profit (2015 Period: nil).

COMPREHENSIVE EXPENSES FOR THE PERIOD

Summing up the combined effects of the foregoing, loss for the
Period was approximately HK$12,993,000 (2015 Period:
approximately HK$213,143,000). After taking into account of the
other comprehensive income of approximately HK$190,000 relating
to exchange differences arising on translation to presentation
currency (2015 Period: expense of approximately HK$80,000), the
total comprehensive expense for the Period was approximately
HK$12,803,000 (2015 Period: approximately HK$213,223,000),
substantially reduced as compared to the 2015 Period.
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areholders of Somina for its next move. The suspension of
production of Somina will have no further material impact to the
Group as the carrying amount of interest in Somina is nil and full
provision of receivables from Somina had been made. No further
share of loss of Somina would be required until it becomes a
positive net asset position.

For the Mongolian project, the Group will continue to negotiate
with the Mongolian Government for the setting up of a joint
venture company for the project. The project has not been, to a
material extent, adversely affected by its slow progress,
market price of natural uranium products has remained low during
the Period. To optimise the returns of the project, the Group
intends to time the production to match with the recovery of the
natural uranium market price.

as the

Amidst the global economy there have been
reorganisations of some major uranium resources groups in the
market. The Company will closely monitor the development of such
reorganisations, and explore possible investment opportunities

among them.

recovery,

HUMAN RESOURCES MANAGEMENT

As at 30th June, 2016, the Group employed 12 full-time employees.
The Group’s remuneration package is determined with reference to
the experience and qualifications of the individual's performance.
The Group also ensures that all employees are provided with
adequate training and continued professional opportunities
according to their needs.
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Management Discussion & Analysis (Continued)
=1 Ei J= lﬂL i) & U/f €

LIQUIDITY AND FINANCIAL RESOURCES

The Group recorded a net cash outflow of approximately
HK$29,650,000 (2015 Period: net cash inflow of approximately
HK$84,782,000) during the Period, which was mainly due to the
payment of inventories. The Group’'s financial position remained
healthy and does not have any interest bearing borrowing. The
gearing ratio, which is represented by the ratio of total debts to
total assets, was 0.097 as at 30th June, 2016 (as at 31st December,
2015: 0.064).

The working capital of the Group was generally financed by bank
and cash balance. As at 30th June, 2016, the Group's cash-on-
hand and bank balances amounted to approximately
HK$319,246,000 (as at 31st December, 2015: approximately
HK$348,778,000) and the Group had no bank loan outstanding (as
at 31st December, 2015: nil). The Group’s net current assets and
current liabilities are approximately HK$330,709,000 (as at 31st
December, 2015: approximately HK$343,566,000) and approximately
HK$59,599,000 (as at 31st December, 2015: approximately
HK$38,831,000) respectively as at 30th June, 2016.

Total shareholders’ funds decreased from approximately
HK$569,885,000 as at 31st December, 2015 to approximately
HK$557,082,000 as at 30th June, 2016,
recognised loss incurred for the Period.

as a result of the

ACQUISITIONS AND DISPOSALS OF
SUBSIDIARIES AND ASSOCIATED COMPANIES

There were no material acquisitions and disposals of subsidiaries
and associated companies for the Period.
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- 1§ = XPOS € anc W
prudence measure to minimise the currency translation risk. The
Group will consider hedging significant foreign currency exposure
should the need arise.

CAPITAL STRUCTURE

There has been no significant change in the capital structure of the
Group since 31st December, 2015.

CHARGE ON ASSETS

Apart from the 37.2% of the share capital in Somina held by Ideal
Mining Limited pledged to a bank for banking facilities granted to
Somina, there was no charge on the Group’s assets during the
Period (2015 Period: apart from the shares in Somina, nil).

DIRECTORS" AND CHIEF EXECUTIVES!
INTERESTS IN SHARES, UNDERLYING SHARES
AND DEBENTURES

As at 30th June, 2016, none of the directors and chief executives
of the Company, or any of their associates, had any interests and
short positions in the shares, underlying shares and debentures of
the Company and its associated corporations (within the meaning
of Part XV of the Securities and Futures Ordinance (the “SFO")), as
recorded in the register maintained by the Company pursuant to
Section 352 of the SFO, or as otherwise notified to the Company
and The Stock Exchange of Hong Kong Limited (the “Stock
Exchange”) pursuant to the Model Code for Securities Transactions
by Directors of Listed Companies.
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Management Discussion & Analysis (Continued)
B E & Wwm kDT @

DIRECTORS" AND CHIEF EXECUTIVES" RIGHTS
TO ACQUIRE SHARES OR DEBENTURES

At no time during the Period was the Company or any of its
subsidiaries a party to any arrangements to enable the directors
and chief executives of the Company to acquire benefits by means
of the acquisition of shares in, or debentures of, the Company or
any other body corporate, and neither the directors nor the chief
executives had any right to subscribe for the securities of the
Company, or had exercised any such right.

SHARE OPTIONS

The Company’s share option scheme (the “Scheme”) was adopted
for a period of ten years commencing from 3rd June, 2013 and
was approved by shareholders on 31st May, 2013. Particulars of the
Scheme are set out in the Company’s circular dated 30th April,
2013. Up to the date of approval of this interim report, no options
have been granted under the Scheme.

SUBSTANTIAL SHAREHOLDERS

At 30th June, 2016, the register of substantial shareholders
maintained by the Company pursuant to section 336 of the SFO
shows that, the following persons had notified the Company and
the Stock Exchange of relevant interests and short positions in the
issued share capital of the Company under the SFO.

Long positions

Ordinary shares of HK$0.01 each of the Company
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Percentage of
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CNNC Overseas Uranium Holding Limited Corporate interest 326,372,273 66.72%

("CNNC Overseas”) (Note)

PZENMEEERERAT (FZE)(HE) QRER

China Uranium Corporation Limited (“CUC") (Note) Corporate interest 326,372,273 66.72%
FEIEZ G SN B BR AR ([B %8k (M &) DA

China National Nuclear Corporation (“CNNC"”) (Note) Corporate interest 326,372,273 66.72%

FEZIXEE AR ([FZEE] ) AR $
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an a | above, the Company has not been notified
of any other relevant interests or short positions in the issued share
capital of the Company as at 30th June, 2016.

INTERIM DIVIDEND

The Board of Directors does not recommend the payment of an
interim dividend for the Period (2015 Period: nil).

PURCHASE, SALE OR REDEMPTION OF THE
COMPANY’S LISTED SECURITIES

During the Period, neither the Company nor any of its subsidiaries
had purchased, sold or redeemed any of the Company's listed
securities.

CODE ON CORPORATE GOVERNANCE
PRACTICES

The Company has complied with the code provisions laid down in
the Code on Corporate Governance Practices (the “CG Code”) as
set out in Appendix 14 to the Rules Governing the Listing of
Securities (the “Listing Rules”) on the Stock Exchange throughout
the Period.

MODEL CODE FOR SECURITIES TRANSACTIONS
BY DIRECTORS

The Company has adopted a code of conduct regarding securities
transactions by directors on terms no less exacting than the
required standard set out in Appendix 10 Model Code for Securities
Transactions by Directors of Listed Issuers (the “Model Code”) of
the Listing Rules. The Company has received confirmation from all
directors that they have complied with the required standard set
out in the Model Code and the code of conduct regarding
securities transactions by directors adopted by the Company
throughout the Period.
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Management Discussion & Analysis (Continued)
B E & Wwm kDT @

AUDIT COMMITTEE

An Audit Committee has been established by the Company for the
purpose of reviewing and providing supervision on the financial
reporting process, internal control and risks management of the
Group. The Audit Committee comprises three independent non-
executive directors namely, Mr. Cheong Ying Chew Henry, Mr. Cui
Liguo and Mr. Zhang Lei, and one non-executive director namely
Mr. Xu Shouyi. Mr. Cheong Ying Chew Henry is the Chairman of
the Audit Committee. The Group’s interim results for the Period
have been reviewed by the Audit Committee.

REMUNERATION COMMITTEE

In accordance with the requirements of the CG Code, a
Remuneration Committee has been established by the Company to
consider the remuneration of directors of the Company. The
Remuneration Committee comprises three independent non-
executive directors namely Mr. Cheong Ying Chew Henry, Mr. Cui
Liguo and Mr. Zhang Lei, one executive director namely Ms. Wang
Ying and one non-executive director namely Mr. Xu Shouyi. Mr. Cui

Liguo is the Chairman of the Remuneration Committee.
NOMINATION COMMITTEE

In accordance with the requirements of the CG Code, a Nomination
Committee has been established by the Company to review the
structure of the Board and identify individuals suitably qualified to
become Board Members. The Nomination Committee comprises
three independent non-executive directors namely Mr. Cheong Ying
Chew Henry, Mr. Cui Liguo and Mr. Zhang Lei, one executive
director namely Ms. Wang Ying and one non-executive director
namely Mr. Du Yunbin. Mr. Du Yunbin is the Chairman of the
Nomination Committee.
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CONDENSED CONSOLIDATED STATEMENT OF PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME
FAHGREEaRREMEZEKRER

For the six months ended 30th June, 2016 #HZ=ZF — NFNHA =1+ H1ENEA

Six months ended 30th June,

BEARA=+HLAEA

2016 2015
—E—RE —ET—hF
NOTES HK$'000 HK$'000
B = EETR ST T
(unaudited) (unaudited)
(REBR) (REEEZ)
Revenue N 3 22,942 —
Cost of sales £ & B AN (29,158) —
Gross loss E18 (6,216) —
Other income, gains and losses HEiug A~ Wk K EE 1,267 4,063
Administrative expenses 1T B (8,044) (8,593)
Other expenses H X 4 — (119,857)
Share of loss of an associate B —FEE AR 2 EIE — (88,756)
Loss before taxation B %% Al &5 38 5 (12,993) (213,143)
Income tax expense 15 % B 32 6 — —
Loss for the period HANEE (12,993) (213,143)
Other comprehensive income Hthz2mWB A (BX) :
(expense):
Item that will not be BEESASEHTEE
reclassified subsequently to EiEIER
profit or loss
Exchange differences arising on BEREINEREEZ
translation to presentation fEHER
currency 190 (80)
Total comprehensive expense EATIHEBANELER
for the period, attributable 2HEMAXHEHE
to owners of the Company (12,803) (213,223)
Basic loss per share BEREAREE 8 (HK2.66 cents)  (HK43.57 cents)

(& %2.661l)

(75 #543.5711L)
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CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION

& B r & B 35K 0 R

At 30th June, 2016 R -—ZFE— NFNHA=1H

30th June, 31st December,
2016 2015
—E—RE —ET—REF
~A=+HB +=-—A=+—8
NOTES HKS$'000 HK$'000
B 5 BETT ok e e
(unaudited) (audited)
(REER) (&2 %)
Non-current assets FREEE
Property, plant and equipment L E & 19,376 20,533
Exploration and evaluation MR LT HEE
assets 206,997 205,786
Interest in an associate REEERR) 2w 10 — —
226,373 226,319
Current assets RENEE
Inventories T8 42,505 29,158
Trade and other receivables and JEWE 5 58 Kk H At g
prepayments W8 & TR 5B 11 28,557 4,461
Bank balances and cash WITHEBREE 319,246 348,778
390,308 382,397
Current liabilities REEE
Trade and other payables and FERT B 53R IE Kk b
accruals T ERIE K FE &R R 12 36,031 16,281
Amount due to intermediate FEAT AR AR A
holding company 13 1,596 1,596
Amount due to ultimate holding JE S B AR P AR A Bl 3R IE
company 13 — 1,473
Amounts due to fellow FEAS R & Z [t B 2 A
subsidiaries KIE 13 2,612 121
Income tax payable FE ST RT 1S 30 19,360 19,360
59,599 38,831
Net current assets mEEEEE 330,709 343,566
Net assets BEFE 557,082 569,885
Capital and reserves B ARG &
Share capital f& 7 14 4,892 4,892
Reserves R 552,190 564,993
Equity attributable to owners  AX T HEH A EGER
of the Company 557,082 569,885
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CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY
BHGREERZEH X

For the six months ended 30th June, 2016 #HZ=ZF — NFNHA =1+ H1ENEA

Non-
Share Share Capital distributable Merger Translation Accumulated
capital  premium reserve reserve reserve reserve losses Total
BEd BRPGE BAREE FIFREE GHEE ERHE RAitkE K3
HK$'000 HK$'000 HKS$'000 HK$'000  HK$'000 HK$'000 HKS$'000  HK$'000
EBTL E®TR EETT EBTn EETR EETR EETT EETR
(Note 14) (Note 15) (Note 15)  (Note 15)
(B £ 14) (Bt &£15) (H=E15)  (BizE15)
At 1st January, 2015 (audited) RZ=ZT—HE—F—H
(EER) 4,892 868,805 80,827 16,584 127 8,411 (189,050) 790,596
Loss for the period HNEB — — — — — — (213,143)  (213,143)
Exchange differences arising MEELEZERZSE
on translation — — — — — (80) — (80)
Total comprehensive expense  H3 A2 7 X 45
for the period — — — — — (80) (213,143)  (213,223)
At 30th June, 2015 RZZ-RFXA=TH
(unaudited) (REERZ) 4,892 868,805 80,827 16,584 127 8,331 (402,193) 577,373
At 1st January, 2016 (audited) R=ZT—<F—A—H
(BER) 4,892 868,805 80,827 16,584 127 8,299 (409,649) 569,885
Loss for the period BRER — — — — — — (12,993)  (12,993)
Exchange differences arising REELZERZSR
on translation — — — — — 190 — 190
Total comprehensive income HA2ERA(RX)
(expense) for the period x| — - — — — 190 (12,993)  (12,803)
At 30th June, 2016 RZF-—R"F A=TH
(unaudited) (REER) 4,892 868,805 80,827 16,584 127 8,489 (422,642) 557,082
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CONDENSED CONSOLIDATED STATEMENT OF CASH FLOWS

BHEEHEERER

For the six months ended 30th June, 2016 & & — & — N F /v

A=+HIEMEA

Six months ended 30th June,
BEANA=1THIL-<EA

2016 2015
—E—-RE —T—hF
HK$'000 HK$'000
BETR ok
(unaudited) (unaudited)
(REER) (REEEZR)
Net cash (used in) from operating (AE)REEEXK RS
activities bt (30,365) 91,413
Investing activities ®EED
Interest received B F A 995 1,054
Additions of exploration and AREMRKFTHEE
evaluation assets (1,104) (1,878)
Purchase of property, plant and BEWE BERRZE
equipment (194) =
Net cash used in investing activities REREEES 2B & 558 (303) (824)
Financing activities =)
Advance from (repayment to) fellow BAHREBERT)
subsidiaries ERSEILTN=PNE 2,491 (239)
Repayment to ultimate holding M & ERAE ZERK
company (1,473) 91)
Repayment to intermediate holding MAMIER AR ZER
company — (320)
Repayment to immediate holding MEEERARZER
company — (5,157)
Net cash from (used in) financing KE(RE)REESZ
activities ReFE 1,018 (5,807)
Net (decrease) increase in cash and cash R&NKIRELZEW O D)
equivalents 3 hnF E (29,650) 84,782
Cash and cash equivalents at —A—BzReK
1st January REeFEEY 348,778 210,579
Effect of foreign exchange rate changes JMNE[E R&E &) 2 & & 118 (25)
Cash and cash equivalents at 30th June NAZ=Z+HZR&X
ReEEY 319,246 295,336
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
G ES=gp - E s

For the six months ended 30th June, 2016 #HZ=ZF — NFNHA =1+ H1ENEA

BASIS OF PREPARATION

The condensed consolidated financial statements have been
prepared in accordance with Hong Kong Accounting Standard
34 “Interim Financial Reporting” issued by the Hong Kong
Institute of Certified Public Accountants (“HKICPA”) as well as
with the applicable disclosure requirements of Appendix 16
to the Rules Governing the Listing of Securities on The Stock
Exchange of Hong Kong Limited.

PRINCIPAL ACCOUNTING POLICIES

The condensed consolidated financial statements have been
prepared on the historical cost basis.

The accounting policies and methods of computation used in
the condensed consolidated financial statements for the six
months ended 30th June, 2016 are the same as those
followed in the preparation of the Group’s annual financial
statements for the year ended 31st December, 2015.

In the current interim period, the Group has applied, for the
first time, certain amendments to Hong Kong Financial
Reporting Standards (“HKFRSs”) issued by the HKICPA that
are mandatorily effective for the current interim period.

The application of the above amendments to HKFRSs in the
current interim period has had no material effect on the
amounts reported in these condensed consolidated financial
statements and/or disclosures set out in these condensed
consolidated financial statements.

The Group has not early applied the new and revised HKFRSs
that have been issued but are not yet effective. The directors
of the Company are currently assessing the impact on the
adoption of the above new and revised HKFRSs and are yet
to quantify the impact.

INTERIM REPORT 2016 H H#i R 4% 17

A EE

BASEMBERREREFT LSS
fhrg((BEEFMASRAZE
BEAEAEAR TR ERE | R
EABARIMBRARESR L™
MAIMEI6Z BERBEBERERH

TEEHE

BMRERANBRRDIEE SR AL
LT

BE_ZT-REXA=THLREAR
ZERAGAMBRERAREAZE
BRERAEDLZAGRATEES
ZE-AF+TZA=T—HBIEFEZ
FEMBHRERMEAE B -

RS R B R - 7 R B O A B
KEERETHEAGHAARE
hrFEREERHEAEER
SRl -

MATHBRERAALFTERZE
R EANENZSEHBREL Y
BREMERZSBERSHAHAZ
KEERBERTE -

AEBEYEREFEBS RMIERRK
ERZHATRBETEBT RS
R - RAREF R4 AR BB
AIRREBAIEAVEREEMNZE
g HARERELELCTE -

CNNC International Limited H # Bl B & R A 7



Notes to the Condensed Consolidated Financial Statements (continued)

B RR 4R & B 1% 3 K MY 5T o)

For the six months ended 30th June, 2016 & = —

3. SEGMENT INFORMATION

Information reported to the Group's executive directors, being
the chief operating decision maker,
resource allocation and assessment of segment performance
focuses on the types of goods or services delivered or
provided. The Group currently organises its operations into
two operating divisions, which also represent the operating
segments of the Group for financial reporting purposes,
property and exploration and
trading of mineral properties. They represent two major lines
of business engaged by the Group. The Group’s operating

namely trading of mineral

F—RNFENA=

1 B 1EA

for the purposes of

and reportable segments under HKFRS 8 are as follows:

e Trading of mineral property

e Exploration and trading of

mineral properties

The following is an analysis for the Group’s revenue and
results regarding the reportable and operating segments for

the current and prior periods:

Six months ended 30th June, 2016

— trading of uranium
— exploration and trading
of uranium

7 EBE

RETERIE RS BRAETMEM
MEZLEERRABIREBENTES)
ERMZEN FBEHPELAEER
EmREEXNIBEMNER - &
SERFBEER S ASMIEEEZM
(B AEBEREABREBNZEE
DE) DR BEETEEYE N LD
ARECEREME - ZMED A
REBRRENMANERS - RIES
5’§ﬁﬁfx$&i€f‘iﬁu”8%ﬁ2ﬁ%ﬂ@%
BERERDEMOT

s REBEME — BEEHM
s HRERKLE — BRREEH
BEME

B AR R K 1 HA R X R
REBBDMBRAREGEZ M :

BE-FT—AFRA=THL<EA

Exploration

Trading of and trading

mineral of mineral

property properties Consolidated

§2 HRRER
HEVE BEDE =8
HK$'000  HK$'000 HK$'000
BEETRT BETR BT

(unaudited) (unaudited) (unaudited)
(REER) (REZ|E) (REER)

Segment revenue 7 EB UL A 22,942 — 22,942
Segment loss o B & B (6,385) (3.780) (10,165)
Unallocated other income and gains & % fid Z E b
O & 995
Central administration costs AR 1T B AR (3.823)
Loss before taxation B B AT & 18 (12,993)
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Notes to the Condensed Consolidated Financial Statements (continued)
RSN b g R )

For the six months ended 30th June, 2016 #HZ=ZF — NFNHA =1+ H1ENEA

3. SEGMENT INFORMATION (continued) 3. oEERE
Six months ended 30th June, 2015 BE2—_ET—RFA=1+HIEEA
Exploration

Trading of and trading

mineral of mineral
property properties  Consolidated
HK$'000 HK$'000 HK$'000
EE T BT T BT T
(unaudited)  (unaudited) (unaudited)
(RgmEz) (REER)  (REER)

Segment revenue o EHA — = =

Segment loss o EE R (35,876) (139,314) (175,190)

Unallocated other income and gains &2 2 H MUk A K

U %5 3,108

Unallocated other expenses Kbl H A (37,153)

Central administration costs FRR 1T AR A (3,908)

Loss before taxation R 75 B B 48 (213,143)

Segment loss represents the loss incurred by each segment PHEEESSBEEZEE - T

without allocation of interest income, impairment loss on BN B W A - FEUEE & R E RIE
amount due from an associate and central administration ZREEERPRITERRKA

costs.
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Notes to the Condensed Consolidated Financial Statements (continued)
B RR 4R & B 1% 3 K MY 5T o)

For the six months ended 30th June, 2016 & & — & — N F /v

3.

INTERIM REPORT 2016 H Hi 3R %

A=+HIEMEA

SEGMENT INFORMATION (continued) 3. oHERGE)
The following is an analysis of the Group’s assets and REBEERABRERREED
liabilities by reportable and operating segment: HE D2 AT
30th June, 31st December,
2016 2015
—E—RE —T—HF
~HA=+H +=—A=+—H
HK$'000 HK$'000
BETR BT T
(unaudited) (audited)
(REER) (&FEZ)
ASSETS BE
Segment assets o EPE E
— Trading of mineral property — RETEEME 65,447 29,158
— Exploration and trading of — IR REEREDF
mineral properties 233,635 233,478
299,082 262,636
Unallocated assets ROBEE 317,599 346,080
Consolidated assets RAEAE 616,681 608,716
LIABILITIES BfE
Segment liabilities HHEE
— Trading of mineral property — RETEEY 20,803 —
— Exploration and trading of — RN EBED X
mineral properties 15,440 15,470
36,243 15,470
Unallocated liabilities AOEEE 23,356 23,361
Consolidated liabilities maaf 59,599 38,831
For the purposes of monitoring segment performance and REZHSARBEODED FHEER

allocating resources:

i

Segment assets include property, plant and equipment,

exploration and evaluation assets, interest in an

associate, inventories, trade and other receivables and
bank balances and cash which are directly attributable

to the relevant reportable segment.

Segment liabilities include trade and other payables and
accruals and amount due to intermediate holding
company which are directly attributable to the relevant
reportable segment.

20

« SBEAEREMABERHBE
BRGZNE BEREE
BRRFEEE RBELA

2D FTE EBRESZNRIE
MEMBRRIERRITEH K
e o

. “%%L\L%*EE@E%%%&E
BEREZEMNE S XK &H\m
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Notes to the Condensed Consolidated Financial Statements (continued)
RSN b g R )

For the six months ended 30th June, 2016 & = —ZF — NFE N A=+ HiF N 1EA

4. OTHER EXPENSES 4. HBxX

Six months ended 30th June,
BEAA=1+HL-<EA

2016 2015
—E—RE —ET—AF
HK$'000 HK$'000
BETR ok
(unaudited) (unaudited)
(REER) (REEZ)
Impairment loss on interest in an NN v
associate RE B 18 — 46,959
Impairment loss on amount due FEURESE & AR RIE 2
from an associate VERIEN ! — 72,898
— 119,857
5. LOSS BEFORE TAXATION 5. BRBAIE B
Six months ended 30th June,
HEZXA=+BLEAEA
2016 2015
—E—RE —E-hF
HK$'000 HK$'000
BETR V& ¥ FIT
(unaudited) (unaudited)
(REER) (R EZ)
Loss before taxation has been R 7 AT S 1B AR M Bk (BEA)
arrived at after charging THIEE
(crediting):
Depreciation of property, plant and ME BERZEBEZITE
equipment 1,114 1,217
Net exchange gains PE i, W 5 05 58 (272) (218)
Interest income FEMA
— Banks — $R1T (995) (1,054)
— An associate — — Al E AR — (2,054)
6. INCOME TAX EXPENSE 6. FIEHBAX
Hong Kong Profits Tax is calculated at 16.5% of the B 75 A 15 B 1% I E AR 2 fh 5T R R
estimated assessable profit for both periods. No provision for Tm A A16.5% < TR EFTE - ARA
Hong Kong Profits Tax has been made as the group entities SEEEBAMERESELERER
have no assessable profit for both periods. A WEER BT BREREAE o
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For the six months ended 30th June, 2016 #Z =F — NFNH =1+ H1ENEA

Notes to the Condensed Consolidated Financial Statements (continued)
RSN b g EEC )

DIVIDENDS 7. BRE
No dividends were paid, declared or proposed during the RAHEAERBTHBIEIZN
current and prior periods. The directors have determined that KEEBRRERE -EFERERD
no dividend will be paid in respect of the current interim 2 A5 S AR HR A R A R B, o
period.
BASIC LOSS PER SHARE 8. BREXEE
The calculation of basic loss per share attributable to the RARBEEARBLEERERNERT
owners of the Company is based on the following data: BRI HBBRETE
Six months ended 30th June,
BESNA=1+BHLA<EAR
2016 2015
—E—-RE — TR
HK$'000 HK$'000
EETR ST I
(unaudited) (unaudited)
(REBR) (REEEZ)
Loss for the period attributable to RRAREEAEMLBAR
owners of the Company 18 (12,993) (213,143)
Number of ordinary shares for the BREXREEZ
purposes of basic loss per share LA EE 489,168,308 489,168,308
EXPLORATION AND EVALUATION ASSETS 9. BIHEKFEHEE

The Group's exploration and evaluation assets were mainly
arising from the acquisition of Western Prospector Group Ltd.
during the year ended 31st December, 2009.

On 15th August, 2009, the Mongolian's Law on Nuclear
Energy and Mongolia’s Law on Implementing Procedures of
the Law on Nuclear Energy (collectively referred to as the
“New Laws”) came into force. Under the New Laws, the
Mongolia Government has the right to take ownership
without payment of either not less than 51% of the equity
interest in the Group’s Mongolian subsidiaries if the Mongolia
Government’s funding was used to determine the resource
during exploration, or not less than 34% of the equity
interest in the Mongolian subsidiaries if the Mongolia
Government’s funding was not used to determine the
resource during exploration.
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Notes to the Condensed Consolidated Financial Statements (continued)
B BR 4R & B 1% 3 K MY 5% o)

For the six months ended 30th June, 2016 & & — & — ;N F 7\

EXPLORATION AND EVALUATION ASSETS
(continued)

The directors of the Company commenced negotiating with
the relevant Mongolian authorities in respect of the
implementation of various provisions under the New Laws
during the year ended 31st December, 2010. Based on
management’s discussions with the relevant Mongolian
authorities and the advice from its Mongolian legal advisers,
the Group will have the right to apply for mining licenses to
mine or extract the resources identified in the relevant areas
covered by the exploration licenses. As at 30th June, 2016,
included in the exploration and evaluation assets is an
amount of approximately HK$206,997,000 (31st December,
2015: HK$205,786,000) of which the Group is currently in
the progress of applying for mining licenses to mine or
extract the resources identified in the relevant areas covered
by these exploration licenses. In the opinion of directors,
there is no legal obstacle for application of such mining
licenses. During the vyear ended 31st December, 2012,
consensus has been reached between the Company and the
relevant Mongolian authorities that a joint venture will be
established for holding the mining licences, which are
currently under application, with the Mongolia Government
holding 51% of the equity interest in the joint venture. Upon
the completion of establishment of the joint venture, the
Group's mining licenses together with the carrying amount of
the Group’s exploration and evaluation assets will be
transferred to the joint venture by way of a shareholder loan.
In addition, the Company has drafted the shareholders’
agreement, joint venture agreement and memorandum and
association of the joint venture and has commenced
negotiation with the detailed terms of these documents with
the relevant Mongolian authorities and a pre-mining
cooperation agreement was signed on 26th June, 2012 to
kick off the pre-mining activities. Previously, a notice was
received in January 2014 from the relevant Mongolian
authorities which mentioned that the joint venture would be
expected to be established in 2014. However, the
establishment has been postponed due to changes in
government officials of relevant Mongolian authorities in
second half of 2014 and in June 2016. Further negotiations
on the terms of the draft joint venture agreement will be
carried out with the new government officials of relevant
Mongolian authorities, and the finalisation of the joint
venture agreement is anticipated to be completed in 2017.
The Group's exploration and evaluation assets will be
transferred to the joint venture by way of a shareholder loan
upon the completion of establishment of the joint venture.
The Company has continued the negotiation with the relevant
Mongolian authorities and the directors are of the opinion
that the recent changes will not result in significant impact
on the consensus which has been reached previously. After
taking into consideration of consensus being reached and the
recent negotiations with the Mongolian authorities, recent
legal advice, the arrangement for the Group’s mining licenses
and the assessment by the directors of the Company for the
fair value less costs of disposal of the exploration and
evaluation assets, the directors are of the opinion that no
impairment on the carrying amount of exploration and
evaluation assets is considered necessary.
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Notes to the Condensed Consolidated Financial Statements (continued)

AR 4R B W 75 SR I 5 ()

For the six months ended 30th June, 2016 #Z =F — NFNH =1+ H1ENEA

10. INTEREST IN AN ASSOCIATE 10. REtENR 2=

30th June, 31st December,

2016 2015

—E—-REF —ET—hF

~A=+H +-A=+—H

HK$'000 HK$'000

BETRT BT I

(unaudited) (audited)

(REER) (&2 %)

Cost of unlisted investment JEETHRE Z KA 463,865 463,865
Share of post-acquisition losses and ~ FE(EUREEZ B 1B &%

other comprehensive income Eh 2wk (463,865) (463,865)

Interest in an associate A B N T 2 RE 2 — —

During the year ended 31st December, 2010, the Group
acquired 37.2% equity interest in Société des Mines d'Azelik
S.A. (“Somina”) through the acquisition of a subsidiary
known as Ideal Mining Limited (“Ideal Mining”).

Due to the continued operating losses suffered over the
years, unfavourable market conditions for the sale of uranium
and insufficient cash flows for repayment of outstanding

bank borrowings,

suspended since the first half of 2015 and it is highly
resume operation
foreseeable future. Somina has run into serious going concern
problem and significant loss was incurred in 2015.

uncertain  whether Somina will

At 30th June, 2016, the Group’s equity interest in Somina is
pledged to a bank for certain banking facilities granted to

the production of Somina has been

AEBRBEZE-—ZT—ZTF+_A=1+—
AEFEERWE—HRABEREE
BRAR(EEEXDZHBAR @ Kk
& Société des Mines d'’Azelik S.A. ([Somina
RNAE) 237 2% A ©

HRZFRFELEHE  HEE
MMmARETSRESRTEINAE
EBHHEITER  SomnaRaR=F
—RF ¥ FIFIEEE KSomina A A
EERURBRREEEFLESE
THEM -Somna AR BEREFE
KEHMBELR T HAEEFEEAS
NE1E -

in the

R-ZBE—RNENA=1H AEER
SominaA Al Z R AR D HIBFIRT

Somina. LABLE % F Somina ARl 2 SRITEE
Details of the Group's associate as at 30th June, 2016 and RZE—R"FENA=Z+HAEK=ZF—H

31st December, 2015 are as follows:

F+=A=+—8 AEEZBHEL
AFEMT

Attributable

Country of equity interest
registration Paid-up registered held by
Name of associate and operation capital the Group Principal activity
HMEREEZ AEE
BEAS &M Bx E &1 2 5 M Bz & FifsrE(LRIRE EE2EH
Somina Republic of Niger African Financial 37.2% Mining of uranium
Community Franc
500,000,000
Somina A 7] JEB R A 500,000,0003F 37.2%  FAR#HE
© Rl 3% 7 5805 BT
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11.

12.

13.

INTERIM REPORT 2016 H Hi 3R &

Notes to the Condensed Consolidated Financial Statements (continued)

5 AR 4R B W 75 3R I = ()

For the six months ended 30th June, 2016 #HZ=ZF — NFNHA =1+ H1ENEA

TRADE AND OTHER RECEIVABLES AND 11.

PREPAYMENTS

The Group allows a credit period of 30 days to its trade
customers. The following is an aged analysis of trade
receivables presented based on the invoice date, which
approximated the revenue recognition date at the end of the
reporting period:

W B 5 FRE K e

NCIE S|

B THESZEPIOBZEE
RBEEHRBREZZAH(EK
BRARAEE)SEEZT ZEK
ZERERHRDITWOT

ES
.

ZN
H
A

)

=

30th June, 31st December,

2016 2015

—E-AfE —T-AE

~A=+H +=-—A=+—H

HK$'000 HK$'000

T T 50T T

(unaudited) (audited)

(REBER) (EER)

0 to 30 days 0£30H 22,942 —

TRADE AND OTHER PAYABLES AND 12. ERESREREMER
ACCRUALS RELUREFRIRK

As at 30th June, 2016, included in trade and other payables
and accruals are trade payable amounting to HK$20,803,000
(31st December, 2015: Nil). The age of the amount was
within 30 days at the end of the reporting period.

AMOUNTS DUE TO INTERMEDIATE 13.

HOLDING COMPANY/ULTIMATE HOLDING
COMPANY/FELLOW SUBSIDIARIES

The amounts due to intermediate holding company, ultimate
holding company and fellow subsidiaries are unsecured,
interest-free and repayable on demand.

2

RZE—R"FNA=+H ENES
Rk HEMENKEBEREGFRAARE
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Notes to the Condensed Consolidated Financial Statements (continued)

B RR 4R & B 1% 3 K MY 5T o)

For the six months ended 30th June, 2016 #Z =F — NFNH =1+ H1ENEA

14. SHARE CAPITAL 14. R
Number of
ordinary shares Amount
TERSE ok |
HK$'000
BETR
Ordinary shares of HK$0.01 each SREEBEOI T ZERAR
Authorised: ERE
At 1st January, 2015, R-ZZE—hF—A—B8-
31st December, 2015 and “E-RE+-A=+-BEK
30th June, 2016 —E—REXNA=TH 1,000,000,000 10,000
Issued and fully paid: BRETRAE:
At 1st January, 2015, RZE—HF—H—H"
31st December, 2015 and “E-RE+-_A=+-HBEK
30th June, 2016 —E-REXA=TH 489,168,308 4,892

15.

INTERIM REPORT 2016 H Hi 3R %

RESERVES

The capital reserve mainly represents the aggregate amount
of the deemed capital contribution of approximately
HK$50,723,000 from CNNC Overseas arising on acquisition
of Ideal Mining and deemed capital contribution of
approximately HK$30,748,000 from former substantial
shareholders of the Company in respect of shortfall of the
guaranteed net assets value of the Company’s certain major
subsidiaries for the sale of the Company’s equity interests to
CNNC Overseas during the year ended 31st December, 2010.
The non-distributable reserve represents the aggregate
amount of the share premium of the subsidiaries as at the
time of a group reorganisation effected on 13th December,

2002 (the “Group Reorganisation”).

The merger reserve represents the difference between the
aggregate nominal amount of the share capital of the
subsidiaries and the nominal amount of the Company’s shares
issued in exchange thereof pursuant to the Group
Reorganisation.
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Notes to the Condensed Consolidated Financial Statements (continued)
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For the six months ended 30th June, 2016 #HZ=ZF — NFNHA =1+ H1ENEA

16. RELATED PARTY TRANSACTIONS

Apart from the related party transactions and balances
disclosed elsewhere in the condensed consolidated financial
statements, the Group had the following significant related
party transaction during the period.

(i) Remuneration of directors and other
members of key management

The remuneration of directors and other members of
key management during the period was as follows:

16. BERFTXRS

BREASEMBHRR LMD MR
BEZHAETRGRERIN KK
ERHAABATEABELTRS °

() EERAEMEEETEE
& Z &
HRNEERAEEEREM
BzMemT:

Six months ended 30th June,
BE,A=1+BIL~EA

2016 2015

—E—RE —TET—hF

HK$'000 HK$'000

BETRT ok A

(unaudited) (unaudited)

(REER) (REgEEZ)

Short-term benefits 52 B 12 7 1,268 1,209
Post-employment benefits RIRETR A 9 33
1,277 1,242

The remuneration of directors and key executives is EERFETHRABZHME T

determined by the remuneration committee having
regard to the performance of individuals and market
trends.

(ii) Transactions and balances with PRC
government-related entities in the PRC

The Group operates in an economic environment
currently pre-dominated by entities controlled, jointly
controlled or significantly influenced by the PRC
government.

In addition, the Group itself is part of a larger group
of companies under CNNC which is controlled by the
PRC government. The balances are disclosed in note
13,

INTERIM REPORT 2016 H Hi 3R & 27
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Notes to the Condensed Consolidated Financial Statements (continued)
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For the six months ended 30th June, 2016 ZEZ = F— NF XA =+ HI ~N1EA

16. RELATED PARTY TRANSACTIONS

(continued)

(ii) Transactions and balances with PRC
government-related entities in the PRC
(continued)

The Group has also entered into various transactions,
including deposits placements with certain banks and
financial institutions which are PRC government-related
entities in its ordinary course of business. The directors
of the Company are of the opinion that except as
disclosed above, transactions with other PRC
government related entities are not significant to the
Group's operations.

(iii) During the six months ended 30th June, 2016, the
Group paid rental expenses of HK$923,003 (six months
ended 30th June, 2015: HK$1,005,403) to a fellow
subsidiary of the Company, which is a subsidiary of
CNNC, for its office in Beijing, the PRC.

16. BEARXRZ (&)

(i) BEHMPEBRFEEE
BexXaRER(E)

A B0 — R 1B R
EFBTERFABERY 8
AREMBBITSERS -
OEFEFER - ARTEER
BBREXEBN BEMD
ARFIEAER Y XPUAE
BEELFEES -

(iii) #z—=2—xEx~A=+81L
ANEA - ANEEEMN P E
ZHBERAARR—HRE R
MERAR W INEFZERZH
BRrrazHBAerI B
923,003 (B 2= —HF X
A=+H8BI1ExXM@AB: & ¥
1,005,4037T) °

17. OPERATING LEASE COMMITMENTS 17. KREHFEHRE
At the end of the reporting period, the Group had RMEBRR AEEREREEAD
outstanding commitments for future minimum lease payments FRIUZ AR EEE - R
under non-cancellable operating leases for rented premises FHIRAINZ REEZRZZEM
which fall due as follows: ERBEAENT
30th June, 31st December,
2016 2015
—E-RE —T—AfF
~A=+H T+Z-A=+—H
HK$'000 HK$'000
EBETR BT T
(unaudited) (audited)
(REEZ) (&)
Within one year —&R" 543 1,105
Operating lease payments represent rentals payable by the AT E R IERE AN E B g EE T
Group for certain of its office. Leases are negotiated for a NERMSzES - EHEEmE: HE
terms of 1 to 3 years initially and rentals are fixed and no FHAZNFIEIF - HEEE -
arrangements have been entered into for contingent rental B&ER K AE @RI E R L HE -
payments.
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Unit 2809, 28th Floor
China Resources Building
26 Harbour Road, Wanchai
Hong Kong

Tel: (852) 2598 1010
Fax: (852) 2598 6262
Email: info@cnncintl.com

EHET
BIEIE265
EBKE
2812809%

E&G: (852) 2598 1010
BE: (852) 2598 6262
T H: info@cnncintl.com
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