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The board of directors (the “Board”) of China Renewable Energy
Investment Limited (the “Company” or “CRE”) wishes to present the
unaudited condensed consolidated interim financial information of
the Company and its subsidiaries (collectively, the “Group”) for the

PEBELRE
EiRERa-
REMEMBRR(REIAKENBEE_F
—RERNA=ZTHERNEA 2 REEXBHA

RIREBRAR([ARR K H
BRNEFE([EFE)ELAMA

six months ended 30 June 2016 as follows: RAETHEIBBERIT ¢

Condensed Consolidated Statement of Comprehensive Income

ERRE 2 EBARE

For the six months ended 30 June 2016
NENAZ=ZFTAHIESNEAR

HE-Z—

Revenue
Cost of sales

Gross profit

Other income
Administrative expenses

Operating profit

Finance income
Finance costs

Finance costs — net

Share of profits less losses of
associated companies

Profit before income tax
Income tax expense

Profit for the period

Other comprehensive loss:

Item that may be reclassified
subsequently to profit or loss
Currency translation differences

Other comprehensive loss
for the period, net of tax

Total comprehensive income
for the period

Note
ks

Wy = 5
HE R

EF

HAb YA
THEHR

R ER 6

LURLTON
BERA 7

~

BEMA —FER 7

FE{H B N E)
R

Fﬁﬁfmau, SR
NEHAX 8

NEF R R

Hib2EEE -
AIREREHHEE
BmkZER
B =5

AHBEHMEEERE
HBRBLIR

REE 2 E R AR

Unaudited
Six months ended 30 June
KRISER
BEARA=1tHLELAEAR
2016 2015
—E—REF i S
HK$’000 HK$’000
FHET FHET
68,366 74,303
(43,458) (44,118)
24,908 30,185
163 22
(10,625) (11,228)
14,446 18,979
1,573 3,405
(16,347) (22,198)
(14,774) (18,793)
49,122 39,179
48,794 39,365
(4,726) (3,686)
44,068 35,679
(18,501) (1,587)
(18,501) (1,587)
25,567 34,092
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Condensed Consolidated Statement of Comprehensive Income

HRGRE ZE B A BR

For the six months ended 30 June 2016

2T RFANA=THIEREA

Unaudited
Six months ended 30 June

RECERZ
BEARA=+THLERER
2016 2015
—E-RE —E—REF
Note HK$’000 HK$’000
ks FET FAT
Profit attributable to: LA BEAR&E R
Equity holders of the Company ZIN/NEIE =SS F SN 44,309 36,228
Non-controlling interests AR (241) (649)
44,068 35,679
Total comprehensive income DT R ZE WA
attributable to: FEEE
Equity holders of the Company RABERFTAEA 25,786 34,658
Non-controlling interests R = (219) (566)
25,567 34,092
Earnings per share attributable to ERARERFEA
equity holders of the Company it 2 BREF
(expressed in HK cents per share) (A ZREALTIR)
Basic earnings per share BRELXER 10(a) 1.88 1.54
Diluted earnings per share BREERF 10(b) 1.88 1.36
FEBLERREERATE — T NFEFHELRSE 5



Condensed Consolidated Balance Sheet

ERGeEERER

As at 30 June 2016
RZE—RFNRA=1+H

ASSETS

Non-current assets
Property, plant and equipment
Construction in progress
Prepaid land lease payments
Intangible assets
Prepayments and other receivables
Interests in associated companies

Total non-current assets

Current assets
Inventory
Trade and other receivables
Short-term bank deposits
Cash and cash equivalents

Total current assets
Total assets

EQUITY
Capital and reserves attributable

to equity holders of the Company

Share capital
Reserves

Equity attributable to equity
holders of the Company

Non-controlling interests

Total equity

Note

=
k=1l
Flt

&E

FRBEE

VI - HEE B 11
FEIR 11
BN LA E IR 11
BIVEE 11
TE AN SRR N EL b & UK 12
N AN

FRBEERE

RBEE

3

IR M B R % L e R W R 12
R ERTTIF R

ReMREFED

RBEERE

BEERE

R

RATERBEA
FEAR B AN R ft
[N 13
G

RRBESFEA
FE(L S

RS

BB ER

Unaudited Audited
RIBEZ KT
30 June 31 December
2016 2015
—E-RE —FE—HF
ANA=+H +=ZA=+—8”
HK$’000 HK$’000
FHET FHT
990,859 1,039,197
3,686 1,055
13,221 18,937
4,456 4,718
17,900 22,719
896,590 923,940
1,926,712 2,005,566
6,356 5,920
108,401 65,674
40,549 4,269
182,249 181,250
337,555 257,113
2,264,267 2,262,679
23,564 23,564
1,604,196 1,583,123
1,627,760 1,606,687
60 279

1,627,820 1,606,966
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Condensed Consolidated Balance Sheet

HRGmEEERER
As at 30 June 2016
RZE—ARFA=+H

LIABILITIES
Non-current liabilities
Bank borrowings
Deferred income tax liabilities

Total non-current liabilities

Current liabilities
Trade and other payables
Current portion of bank borrowings

Total current liabilities

Total liabilities

Total equity and liabilities

Note
P 5T
=L
EREBEE
IRITIER 14
FEESHAE
EREEEHELE
REEE
FEATBRF R H Ath FE 5P 3R 15
IRITERENEAZ > 14
FEBEEHEE
BEH5

Unaudited Audited
RIBEZ A
30 June 31 December

2016 2015

—E-RE —FE—HF

NEAETE ErEycE =
HK$’000 HK$’000

FHET FHET
457,392 471,874
30,751 33,072
488,143 504,946
64,490 65,911
83,814 84,856
148,304 150,767
636,447 655,713
2,264,267 2,262,679

FEIBARRREERART —S—"FEPHEERS 7



Condensed Consolidated Statement of Changes in Equity

BE RSyt

BER

For the six months ended 30 June 2016
HE—_T—R"ENA=THLAMEA

Balance at 1 January 2015

Profit for the period
Other comprehensive loss:
Currency translation differences

Total comprehensive income
for the period

Transactions with owners

Lapse of employee share option
benefits

Balance at 30 June 2015

Balance at 1 January 2016

Profit for the period
Other comprehensive loss:
Currency translation differences

Total comprehensive income

for the period
Transactions with owners
Dividend paid

Balance at 30 June 2016

R-2-1F-A-Hzk&s
AHEEA

Hfb2mEE:
ERAEER
AHEEERALE

BRENECRS
[EEERERNAN

RZE-RERA=THZLR

RZE-AE-B-H2&8

AHERA
Ab2EEE
EinEzE
AHERERALE

BREAEMZRE
ERRE

RIB-RERAZTHZER

Unaudited
AEEY
Attributable to equity holders of the Company
ROAREREARE
Employee
share-based Non-
Share Share  Exchange compensation Retained controlling
capital premium reserve reserve earnings Total interests  Total equity
EERH
ke RHEE ERfE  WEHE  REEA BT FEREE  RR4E
HK$'000 HK$'000 HKS'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
Thn Tin FiEn Thn TEn Thn i TEn
26,064 993,505 128,995 517 607,934 1,757,515 1,345 1,758,860
- - - - 36,228 36,228 (549 35,679
- - (1,570) - - (1,570) (17) (1,587)
- - (1,670 - 36,228 34,668 (566) 34,092
- - - (017) 517 - - -
26,564 993,506 127,425 - 644,679 1,792,173 9 1,792,952
23,564 892,905 34,481 - 655,737 1,606,687 219 1,606,966
- - - - 44,309 44,309 (241) 44,068
- - (18,523) - - (18,523) 22 (18,501)
- - (18,523) - 44,309 25,786 (219) 25,567
- - - - (4,713) (4,713) - (4,713)
23,564 892,906 15,958 - 695,333 1,627,760 60 1,627,820
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Condensed Consolidated Statement of Cash Flows

HHGZERERNER
For the six months ended 30 June 2016
HE—_T—R"FNA=THLEAMEA

Cash flows from operating activities
Cash generated from operations
Mainland China taxation paid

Net cash generated from operating activities

Cash flows from investing activities
Interest received
Addition to prepayments
Purchase of property, plant and equipment
Purchase of construction in progress
Purchase of intangible assets
Proceeds from disposal of property,
plant and equipment
Increase in short-term bank deposit
Dividends received from
associated companies

Net cash generated from/(used in)
investing activities

Cash flows from financing activities
Repayment of bank and other loans
Interest paid

Dividend paid

Net cash used in financing activities

Net increase/(decrease) in cash

and cash equivalents
Cash and cash equivalents at 1 January
Effect of foreign exchange rate changes

Cash and cash equivalents at 30 June

REEBRERE
REMF/RE

BB ARERIEA

REXRBREREFE

RETBHZRERE
EUFE
NE RN R
BAYF - s RRME
BAERIRE
BABVEE
HEME - BERRERE
FR1S5RI8

SR SRR ER il
BEUEE A EIRE

REEBME(FTA)
REFE

MEEB2RERE
BIRRITREMER
ERFE
EfAE

MEDDMAREFRR

BReRBSZEYEM

OR) F8

R—A—RZRERASEED

ExE)r e

RAAZTHZRERREEEY

Unaudited
Six months ended 30 June
RICEZX
BEAA=1THIEAEAR

2016 2015
—E—REF —E—AF
HK$’000 HK$’000
TET FHIT
31,424 76,524
(6,657) (4,932)
24,767 71,592
1,462 3,444
- (2,497)
(2,698) (31,936)
(1,104) 8)
(6) -

163 22
(36,621) (107,146)
46,950 49,322
8,146 (88,799)
(8,976) (9,616)
(16,441) (22,350)
(4,713) -
(30,130) (31,966)
2,783 (49,173)
181,250 278,271
(1,784) (305)
182,249 228,793
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Notes to the Condensed Consolidated Interim Financial Information

AR R I E R

GENERAL INFORMATION

China Renewable Energy Investment Limited (the “Company”
or “CRE”) is an exempted company incorporated in the
Cayman Islands with limited liability. The address of the
registered office is Cricket Square, Hutchins Drive, P.O. Box
2681, Grand Cayman KY1-1111, Cayman Islands.

The Company and its subsidiaries (collectively the “Group”)
are principally engaged in alternative energy business. The
Group has operations mainly in the People’s Republic of
China (the “PRC”).

The shares of the Company are listed on the Main Board
of The Stock Exchange of Hong Kong Limited (the “Stock
Exchange”).

This unaudited condensed consolidated interim financial
information is presented in thousands of units of Hong Kong
dollars (HK$ thousand or HK$’000), unless otherwise stated.
This unaudited condensed consolidated interim financial
information was approved by the board of directors of the
Company for issue on 18 August 2016.

BASIS OF PREPARATION

The unaudited condensed consolidated interim financial
information for the six months ended 30 June 2016 has
been prepared in accordance with Hong Kong Accounting
Standards (“HKAS”) 34 “Interim Financial Reporting”.
The unaudited condensed consolidated interim financial
information should be read in conjunction with the annual
financial statements for the year ended 31 December 2015,
which have been prepared in accordance with Hong Kong
Financial Reporting Standards (“HKFRS”).

—REHR
TEBAERRIRERRAR(ARF ]
FHPEHFEER] RRFAEHET
MRz B EFR AR o Ha it
E &bk A Cricket Square, Hutchins
Drive, P.O. Box 2681, Grand Cayman
KY1-1111, Cayman Islands °

ApmhEWMB AR (GHE AEE DX
ERFERERESR - AREZEHE
EURFPEARIME(THE]) -

ARBBEONEEHERZABERAT
(TESEZZFT 1) MR ET o

BRBREAEIN  AREEZEREE
FHMBEERATET(TET)RE
25 o AARERZE ARG P
BHER-T—A"FNATN\BEERR
AESSHAETIE -

iR ELAE

BE_Z-RFRA=ZTRLERNEARZ
AEEZEREATHPBERIRE
FRGHEN([HBGER])FE34
SRR HRE R - REBEREH
FAETHYBENEREEE_FT—1F
TZA=Z+—BLEFEZFEMBHRER
—GFBIE - M FEMBERRIIRES
BB HmEE (T EBMBREER])
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Notes to the Condensed Consolidated Interim Financial Information

ARG T H R I E R

3 ACCOUNTING POLICIES 3 EFHEE
Except as described below, the accounting policies applied BRI E SN - FTE AR BURERE,
are consistent with those of the annual financial statements S Bl est B o S IR e o
for the year ended 31 December 2015, as described in those FEMBHRERMEAZ GEE (BN
annual financial statements. ZEEMEImRPIM) — 3 -
Taxes on income in the interim periods are accrued using the hEREAR 2 T ST R iR RTBE I E A A
tax rate that would be applicable to expected total annual FMEA KRR -
earnings.
For the financial year beginning on 1 January 2016, the Group RZE—ARF—A—BRBR T
has adopted the following amendments to standards and B REBEHEMNHERETT AR
interpretation: =
Annual improvements Annual improvements to EEMEIBR HEBHBREE
project HKFRSs 2012-2014 cycle AlZ%——%%
—T-MERH
L EE
HKAS 1 (Amendment) Disclosure initiative BB GRS FETE
(BFTA)
HKAS 27 (Amendment) Equity method in separate BRGERETH BAGBRRZ
financial statements (BFTAK) Bk
HKAS 16 and HKAS 38 Clarification of acceptable BEE RSO  RENEREHEC
(Amendments) methods of depreciation and BB G HERE385 ARXF*
amortisation (BFTAK)
HKAS 16 and HKAS 41 Agriculture: Bearer plants EEe RSN BE: AEWED
(Amendments) BREEREAHR
(BFIAK)
HKFRS 10, HKFRS 12 and Investment entities: Applying the EEBHRREERE105 - HETYE  ERK
HKAS 28 (Amendments) consolidation exception ARPBREEANE12S  APIIMER
REBEB SR E28%
(BFTA)
HKFRS 11 (Amendment) Accounting for acquisitions of EBREHREED Wiaas xBEs
interests in joint operations E115F(BRIK) SR
HKFRS 14 Regulatory deferral accounts ERMBREERSE14% ESELER
The Group has assessed the impact for the adoption of these NEED T EEL A SEEANEST A L2
amendments to standards and interpretation and considered BroaE ARBHERNEERDHE
that there was no significant effect on the Group’s interim BRI MG E R o

financial information.

TEBLRRREERAR TR NFETHEERE 11



Notes to the Condensed Consolidated Interim Financial Information

AR S T HI M B E R M

ACCOUNTING POLICIES (CONTINUED)

The Group has not early adopted the new standards,
amendments to standards and interpretations, which have
been issued but are not effective for the financial year
beginning 1 January 2016. The Group has commenced
an assessment of the related impact but is not yet in a
position to state whether any substantial changes to the
Group’s accounting policies and presentation of the financial
information will be resulted.

CRITICAL ACCOUNTING ESTIMATES AND
JUDGEMENTS

The preparation of interim financial information requires
management to make judgements, estimates and assumptions
that affect the application of accounting policies and the
reported amounts of assets and liabilities, income and
expense. Actual results may differ from these estimates.

In preparing this condensed consolidated interim financial
information, the significant judgements made by management
in applying the Group’s accounting policies and the key
sources of estimation uncertainty were the same as those that
applied to the consolidated financial statements for the year
ended 31 December 2015.

REVENUE

The amount of each significant category of revenue recognised
during the period is as follows:

Sales of electricity BHE

Sales of electricity were all generated by the wind power
plants of the Group. The Group has a single reportable
segment which is wind power segment. As the Group does
not have material operations outside the PRC, no geographic
segment information is presented.

ZETBUR (&)
AEEEIESRADEMBER T
—NE— A — BRI Y BB MR
WM HER - EBETARRE - A&
MEEFFEERLE MR B R 4 R
L e TYHAZESE #ﬁ”&%%ﬁ
B2 55 RS AT A E AR

EEREEYSE ]

RPN ENEREREEL Y E

W 2 RA R AR AE R A FAR

Wi%ﬁZﬂ% R - B
B RIS et o

ERBIEREAT R BERE - §
EERAARESHABREFEHZEX
HIH R A ET N FEE 1 2 BRER ORR - B
—E-RFET+ZRA=T—RHIFEZ
RAEMBmRAKAEMER -

Iz
RPN ERZ ST EWRIBR 22HEN
T

Six months ended 30 June
BEANB=+THILEAER

2016 2015
S —T—AF
HK$’000 HK$’000
TR FET
68,366 74,303

ENHE-RRKEAKFEZANEE
uh o AEEEB @R Z2HDE - AR
NBEDEL - AAKEEH BRI
EXREE  WEFZIIEDFER -

12
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Notes to the Condensed Consolidated Interim Financial Information

ARG T H R I E R

REVENUE (CONTINUED)

For the six months ended 30 June 2016, the Group’s revenue
for reportable segments from external customers of HK$68.4
million (six months ended 30 June 2015: HK$74.3 million) is
only attributable to the China market.

For the six months ended 30 June 2016, the Group has two
customers with revenue exceeding 10% of the Group’s total
revenue (six months ended 30 June 2015: two customers).
Revenues from the customers amounting to HK$46.8 million
and HK$21.6 million (six months ended 30 June 2015:
HK$50.4 million and HK$23.9 million) respectively are solely
attributable to alternative energy business.

OPERATING PROFIT

Operating profit is arrived at after (charging)/crediting the
following items:

23 Gilka

Auditor’s remuneration
Amortisation of prepaid land

AN L EFRIA

lease payments H5H
Amortisation of intangible assets B EESE
Depreciation of property, Wi - MR
plant and equipment e
Cost of other operations H b AR
Net exchange gain PE 3 W s ) F 58

Employee benefit expenses
(including directors’ emoluments)

Operating lease rental KEHEERS
Corporate expenses M

Legal and professional fees FENBEXER
Management service fee EIRREE
Repair and maintenance expenses HERRERX

EERAFEX

&

(BEEEH2)

HE_ZT—A"EXAZ=1+AHLXEAR
AEERBINATR 2] 285 2Bl
468,400,000/ T (BA=ZE =T —AF N
A=+R1<@A : 74,300,000/ 7T)
EREFEATSE -

HE—_Z—XRFA=+HLEAR
AEEBBEMEBEFP(BEZE—RHFN
A=+HIEAER : MBARF) TG
HRBANEEBREZ10%  RAWSE
BF 2 W5 5l /46,800,000 7T &
21,600,0008 L (BE=F—RF A
=+H17"@A : 50,400,000/ 7T &
23,900,000 7T) * ALHFR B &R LR
ES

TR LK 2L
R F

(%) FTATHEBRER 2L E R
F

Six months ended 30 June

BEAA=ZTHLAEAR

2016 2015
—E—KE —E—RF
HK$°000 HK$’000
FHET FHET
(575) (575)

(554) (521)

(213) (226)
(36,677) (38,544)
(3,487) (2,612)

183 57
(7,590) (7,658)
(820) (842)

(509) (524)

(677) (708)

(495) (495)
(1,117) (800)

TEBLRRREERAR TR FETHEERE 13



Notes to the Condensed Consolidated Interim Financial Information

AR S T HI M B E R M

7

FINANCE INCOME AND COSTS

RGN =N

Six months ended 30 June

BEAA=tTHILXER

Finance costs:
— interest expenses on bank borrowings
not wholly repayable within 5 years

Finance income:
— interest income on bank deposits

Finance costs — net

8 INCOME TAX EXPENSE

No provision for Hong Kong profits tax has been made as
the Group has no assessable profit for the period (six months
ended 30 June 2015: Nil). Taxation on PRC profits has been
calculated on the estimated assessable profit for the period at
25% (six months ended 30 June 2015: 25%), which is the rate
of taxation prevailing in the PRC. Withholding tax on dividend
income has been provided at rate 10% (six months ended 30
June 2015: 10%) on profit distribution upon declaration.

Withholding tax on dividends
Deferred income tax credit

Income tax expense

2016 2015
—E—REF —E—hF
HK$°000 HK$'000
FH T F#ETT
ERE AN
—HERAFAEIEEZ
RITEZFEMAS (16,347) (22,198)
PRI -
—IRITERFIBHBA 1,573 3,405
BB RN — FEE (14,774) (18,793)

8 FrEHiBAx

AP RN B A A HA R I B FE R BOE R
WA EBEBFERIELBE(HES
T—AFANAZTHLEAEA  £) -
Hr B RIS B Y AR R AN HA RS AT TR AR B
wA  RPEEARE2%(HEZT
—HFARNA=THIENEAR : 25%)F
B o REWAFENRRE M5 K E FIR
B10% (BE-—ZE—H4~A=1+HI1

NER 10%) 2 T B -

Six months ended 30 June

BEAA=ZTHLAEAR

2016 2015
—E—RE —E—RF

HK$’000 HK$’000

FET FHET

BERB ZTEFIH (6,657) (4,935)
ELEFTSFRIE R 1,931 1,249
FriSfifF = (4,726) (3,686)
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Notes to the Condensed Consolidated Interim Financial Information

ARG T H R I E R

9 DIVIDENDS 9 KB
Six months ended 30 June

BEAA=+THLEAREA
2016 2015
—E-RF —ET—hF
HK$’000 HK$’000
FET FHET

Interim dividend proposed, of HKO.2 cents  ##Jk A HAf% 5 G IR L@ A%
(six month ended 30 June 2015: nil) per 028 MW(BE=_ZE—1F

ordinary share NA=Z+THRIEAEAR &) 4,713 -

On 18 August 2016, the Board has resolved to declare an
interim dividend of HKO.2 cents per ordinary share payable in
cash for the six month ended 30 June 2016. As the proposed
interim dividend is declared after the balance sheet date, such
dividend is not recognised as liability as at 30 June 2016.

No interim dividend was proposed for the six months ended
30 June 2015. A dividend of HK$4.7 million for the year ended
31 December 2015 was paid in June 2016 (2015: Nil).

R-ZZE—ARFENATN\R EEGHR
E/ﬁﬁif'%_/\i/\ﬁ]:"f’aﬁ/\_\
BAzREFHREEREBIR0.2E
il AR FRPHREREAERKE
K MAEERAEZSE—A"FAA=T
Hz&fE -

HEZZT—RAFA=1+RHILEANEA
TEEZRNTHFHERE - BE=F
—hAF+ZA=+—HLEFEZBRE
4,700,000 TER T —RNFNAIK
M(ZZ=—RF &)

TEBLRRREARAR TR FETHEERE 15



Notes to the Condensed Consolidated Interim Financial Information

AR S T HI M B E R M

10 EARNINGS PER SHARE

(a) Basic

Basic earnings per share is calculated by dividing the
unaudited profit attributable to equity holders of the
Company by the weighted average number of ordinary

shares in issue during the period.

Profit attributable to equity holders of
the Company (HK$ thousand)

Weighted average number of ordinary
shares in issue (thousand)

Basic earnings per share
(HK cents per share)

10 SRER
(@ EXK

FRERAM IR AN R B FF
B NG R 2 208 FIBR AR ]
NEHTERRIEFOHTE -

Six months ended 30 June

BEAA=ZTHLAEAR

2016 2015
—E—RE —E—RF
ARaEREEAEN
@A (FAEIT) 44,309 36,228
BEITE B INAE
I (FRR) 2,356,372 2,356,372
FREREF
(BN 1.88 1.54

16
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Notes to the Condensed Consolidated Interim Financial Information

ARG T H R I E R

10 EARNINGS PER SHARE (CONTINUED) 10 SRER @)
(b) Diluted (b) #58
Diluted earnings per share is calculated by adjusting the BREEAN S AAEE T
weighted average number of ordinary shares outstanding LA MEFHEEE - BEH
to assume conversion of all dilutive potential ordinary ERERFEAEBEHEYE T
shares. In 2015, the convertible preference shares are BRHEH® R T —FHF
assumed to have been converted into ordinary shares. MR EERBEAE LB AT
B o

Six months ended 30 June

BEARA=THILXER

2016 2015
—E—RE —E—AF
Profit attributable to equity holders of RAREREE ARG R
the Company (HK$ thousand) (F#&7T) 44,309 36,228
Weighted average number of ordinary B BT T MR N T8
shares in issue (thousand) (F8) 2,356,372 2,356,372
Adjustments for: AT R IEFE
— Assumed conversion of convertible — RER AT AR (B ST AR
preference shares (thousand) Hig(FR) - 300,000
Weighted average number of ordinary ARTTEEREERT
shares for diluted earnings per share 2 EB RN T E
(thousand) (TR 2,356,372 2,656,372
Diluted earnings per share FREER T
(HK cents per share) (TR 1.88 1.36
Diluted earnings per share for the six months ended 30 HE —_ZE—FHEXA=+HIEX
June 2015 did not assume the exercise of the share Bz G ER NI EmEES
options outstanding during the period since the exercise KN RITE Z BERREEITE - J?
would have an anti-dilutive effect. RAAEEBTFEEEREEZE -

TEBLRRREERAR TR FETRHEERE 17



Notes to the Condensed Consolidated Interim Financial Information

AR S T HI M B E R M

11 CAPITAL EXPENDITURE

Movements in property, plant and equipment, construction in

progress, prepaid land lease payments and intangible assets

during the period are analysed as follows:

Six months ended
30 June 2016

Opening net book amount
as at 1 January 2016

Currency translation differences

Additions
Depreciation
Amortisation

Closing net book amount
as at 30 June 2016

Six months ended
30 June 2015

Opening net book amount
as at 1 January 2015

Currency translation differences

Additions
Depreciation
Amortisation

Closing net book amount
as at 30 June 2015

BE_T-RFAA=1H
LERTEA

RZZE—RF—HA—H
Z BRI RE

ERHREZESR

NE

e

B

RZZE— R FAA=1H
2B R R E

RZZE—hF—A—H
2 HEREFHE

ERREERE

NE

nE

B8y

R-T-AFA A=TH
Z B IRE R B

11 BEXRFX
RAHIR - Y% - B LRE - £
BN wEERBEREYEES
AT
Property, Prepaid
plant and Construction land lease Intangible
equipment in progress payments assets
LE R BT
KR ERIRE HEME BREE
HK$’000 HK$’'000 HK$’'000 HK$'000
TET THET THET THT
1,039,197 1,055 13,937 4,718
(12,087) (59) (162) (55)
426 2,690 - 6
(36,677) - - -
- - (554) (213)
990,859 3,686 13,221 4,456
1,177,283 500 15,934 5,448
(1,629) - (22) ®)
843 8 - _
(38,544) - - -
- - (621) (226)
1,137,953 508 15,391 5,214
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Notes to the Condensed Consolidated Interim Financial Information

ARG T H R I E R

12 PREPAYMENTS AND TRADE AND OTHER 12 FE{IZE R FEUWBEZh & H b

RECEIVABLES e
As at
IS
30 June 31 December
2016 2015
—E-REF —E—hF
~A=+H +=ZA=+—H
Note HK$’000 HK$’000
P 5T FET TFET
Non-current IR
Prepayments AR RIR 929 2,527
Other receivables Ho b e W5k (o) 16,971 20,192
17,900 22,719
Current R
Trade receivables JE U5 AR 3K (a) 65,785 48,741
Prepayments and other receivables &5 5018 & E th g Uk (o) 42,616 16,933
108,401 65,674
126,301 88,393

TEBLRRREERAR T RFETHEERE 19



Notes to the Condensed Consolidated Interim Financial Information

AR S T HI M B E R M

12 PREPAYMENTS AND TRADE AND OTHER 12

(a)

RECEIVABLES (CONTINUED)

Notes:

At 30 June 2016 and 31 December 2015, the ageing analysis

of trade receivables by the Group’s revenue recognition policy is

as follows:

Less than 30 days
More than 30 days and within 60 days
More than 60 days and within 90 days
More than 90 days

Hr30H
H#BI0HER60R N
B0 HER90R N
B0 H

At 30 June 2016 and 31 December 2015, the ageing analysis
of trade receivables by invoice due date is as follows: (Note i)

Less than 30 days
More than 30 days and within 60 days
More than 60 days and within 90 days
More than 90 days

A H30H
B30 HEMNE0E A
HIBE0HEMN0E R
#iE90H

ENREREWRERREM
FEU TR ()

Wizt -

(a RZZE—R"EFXNA=Z+BE=Z—F
F+ZA=+—H  AEEKREER

BEFIA T MR BREe D ATIA T

As at
»®

30 June 31 December

2016 2015

— R —ZT—RF

AA=+H +=—A=+—H

HK$°000 HK$’000

FHET FHT

21,744 18,768

2,948 1,975

2,533 1,864

38,560 26,134

65,785 48,741

RZB—REAA=ZTAER=T—
F+—-A=+—H " %”&E‘EW\ZEE BR
AITIREHZREHAZ50T « (BiFE)

As at
»

30 June 31 December

2016 2015

—E-REF —T—RF

AB=tHE +=A=t+-A
HK$’000 HK$'000
T T

65,714 48,741

71 -

65,785 48,741
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Notes to the Condensed Consolidated Interim Financial Information

ARG T H R I E R

12 PREPAYMENTS AND TRADE AND OTHER
RECEIVABLES (CONTINUED)

Notes: (continued)

(a)

(continued)
Note i:

The Group allows a credit period of 30 days to its trade
customers. The electricity tariff receivables due from the
government have to go through an approval procedure before
issuing invoices. The receivables relating to such invoices which
were not issued as at 30 June 2016 amounted to HK$54.7
million (31 December 2015: HK$44.8 million) and are classified
as less than 30 days in the ageing analysis. Trade receivables
that are less than 30 days past due are not considered
impaired. As at 30 June 2016, trade receivables of HK$3.1
million (31 December 2015: Nil) were past due but not impaired.
These relate to the government subsidies on the electricity
tariff which have not been allocated and distributed. Based on
past experience and industry practice, these tariff premiums
are generally paid in 6 to 12 months from the date of the sales
recognition. There were no trade receivables on alternative
energy business being past due over 12 months. No impairment
has been provided for these receivables as the balances are not
in dispute and there is no indication that the amount will not be
collectible.

Included in other receivables were input value-added taxation
recoverable of HK$21.6 million (31 December 2015: HK$26.2
million) arising from purchase of property, plant and equipment.

12 EANRERENRERAKREft
FEUR TR ()

et - (&)
(a (&)
Hati :

AEBREESEPRFEASN=1TH
ZIEEH ERBNEBRENE LS
FRBEIRERF  c BERZ=ZZT—X
FRA=ZTHARELZEREE
I A54,700,0008 L (=T —FHF
+= B =+—H : 44,800,000/t )
WHRERASMPREERLN=1A -
BEON=+HZ ERERTHRIE
BE - R_ZT—XNFAA=1+A &
Uk BE 373,100,000 L (=T — R F
+ZA=+—8: &) BBHERR
B WERBIERKSIRERIRE 2
BRITEERME - ERBEERRITE
Bl WEBSEBE®M—MNHEHERER
BHEAAZE+_EAXN - "&EE
BEalBet—EA 2 ERERE
AR - RGBT RAEMRF
FWENRBEAEESBEETAK
[ - B A L S FE WK R R (E
f& o

H b B R B 1 AT Y [ HE TE R (E B
21,600,000 (=T —HAF+ = A
=+—H : 26,200,000 L) * J5R
BREBEYE - s aRE -
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Notes to the Condensed Consolidated Interim Financial Information

AR S T HI M B E R M

13 SHARE CAPITAL 13 IR
Non-redeemable convertible
Ordinary shares of HK$0.01 each  preference shares of HK$0.01 each Total
SREE0IETL SREE0IETZ
LEk FEETERELR Eh
Number of Number of
Note shares HK$'000 Shares HK$'000 HK$'000
i e Tin OEE T T
Issued and fully paid: BEIRAR:
At 1 January 2015 and R-E-RE-F-AR
30 June 2015 “E-1%,A=1H (a), (o)  2.356,371,843 23,564 300,000,000 3,000 26,564
Buy-back of convertible BEmRRELR
preference shares )] - - (300,000,000 3,000) (3,000)
At 1 January 2016 and RZE-RE-B-BR
30 June 2016 ZE-R"EAACTH 2,356,371,843 23,564 - - 23,564
Notes: Wiat

(a)

On 23 November 2010, the Company issued and allotted
300,000,000 convertible preference shares to STAR Butterfly
Energy, Ltd. (“STAR”) at HK$0.65 amounting to HK$195 million
to STAR for cash. STAR may at any time during the ensuring
4 years require the Company to issue to them a maximum of
260,000,000 additional preference shares at a price of HK$0.75
per additional preference share. The convertible preference
shares carry rights to convert into ordinary shares at the initial
conversion rate of 1 convertible preference share to 1 ordinary
share, such conversion rate being subject to customary
adjustments. The 260,000,000 additional preference shares
options were expired on 23 November 2014 and no additional
preference shares options had been exercised.

On 22 October 2015, the Group completed its buy-back of
300,000,000 convertible preference shares from STAR at a
cash consideration of HK$93.9 million.

RZZ—ZF+—A=+=H" ' &
A 7] LA 0.65 % JT A STAR Butterfly
Energy, Ltd.([STAR ) 317 & B %
300,000,000/% {&1& 4 195,000,000/%
TL2Z Al AR B S R AR ERIR & o STAR
AREREFEREEMERERAAA
A FRREEIMELRR0. 758 T Z (BI& (A
H & % % 17260,000,000 f% 28 SME 5
AR o PTHARRAE 5T AR B 54 ) AT 41 AR AT
BB SRR IR B 2 A5 L
KB ER  MBR L RAR
B 5 R » 2260,000,00017 58
SMEAREREDR T —NE+—
AZ+=RZH  BEMEREMEER
BERAEEATIE -

RZE—hFE+A-+=-H K£HE
LA EE & £ {8 93,900,000 3% 7T 52 AKX [A)
STAREE [@300,000,000 % A] 4 A% (& &
@ °
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Notes to the Condensed Consolidated Interim Financial Information

ARG T H R I E R

13 SHARE CAPITAL (CONTINUED)

Notes: (continued)

(o)

Share options are granted to employees, senior executives or
officers, managers, directors or consultants of any members of
the Group or any Invested Entity.

The exercise price must be at least the higher of

(i) the closing price of the shares as stated in the Stock
Exchange’s daily quotations sheet on the date of grant;

(i) the average closing price of the shares as stated in the
Stock Exchange’s daily quotations sheets for the five
business days immediately preceding the date of grant;
and

(i) the nominal value of a share.

An option must be exercised within 10 years from the date on
which it is granted or such shorter period as the Board may
specify at the time of grant. An offer of the grant of an option
shall remain open for acceptance for a period of 10 business
days from the date of offer and a consideration of HK$1 must
be paid upon acceptance.

As at 30 June 2016, no units (31 December 2015: Nil) of share
options remained outstanding.

13 A #E)
Biat - (&)

(0)

KRB RAEEERKE DR RAEM
REBRZEES  SRTBRAELS
FBE K2 BEFNERREBER
o

TEEASLRBUATRRE

() BORKLABREBRZATH
WERMAIIETHE

(i) BHBERRHBASLEE
XAAEBZE A RERM
FIHUTE - K

(i) PRHTEE

BREANRRE AR T FRES
BAREAREERERAzREHREA
7 - RERBZERESZHNAH
EEtTEEXBEERES  BRE
AXM1BTRE -

RZE—RFRNA=ZTH TE(=Z
—RAF+-_A=+—H: \)BERESY
RIETTE -
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Notes to the Condensed Consolidated Interim Financial Information

AR S T HI M B E R M

14 BANK BORROWINGS 14 SRITER
As at
S
30 June 31 December
2016 2015
—E-RF —ZET-hF
~B=t8 +ZA=+-8
HK$’000 HK$’000
FHET FAT
Non-current ERE 457,392 471,874
Current mE) 83,814 84,856
541,206 556,730

Notes: Ha -

(@)  As at 30 June 2016, amounts of HK$385 million (31 December @ RZZE—X"EXAZ=Z1+H AH
2015: HK$389 million) of bank borrowings obtained at variable 385,000,000 (=T —HF+-A
rates are secured and guaranteed by fellow subsidiaries. =-+—H : 389,000,000/ 1) 7 %)%

BMERIMGZRITERE TEMA - I
Fa R R BT /@ A RIEELR -

(b)  All bank borrowings are secured by certain property, plant and (b) FTESRITERDAREEETWE
equipment, prepaid land lease payments and trade receivables W Rkt - AN L ERERE
of the Group. IR BR RAEIE IR ©

(c)  The fair value of the fixed rate bank borrowings as at 30 June ) R-ZZE—XRENAZFTHETFH=X
2016 is HK$171 million (31 December 2015: HK$183 million). R ITE 2 A FE A 171,000,000
The carrying amounts of the remaining bank borrowings Br(ZE—AF+-A=+—8":
approximate their fair values. 183,000,000/ 70) ° #4 NERITIE R Z

REEREEATERES
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Notes to the Condensed Consolidated Interim Financial Information

ARG T H R I E R

14 BANK BORROWINGS (CONTINUED)

Notes: (continued)

(d) Movements in borrowings are analysed as follows:

Six months ended 30 June 2015
Opening amount as at 1 January 2015

Repayment
Currency translation differences

Closing amount as at 30 June 2015

Six months ended 30 June 2016

Opening amount as at 1 January 2016
Repayment
Currency translation differences

Closing amount as at 30 June 2016

15 TRADE AND OTHER PAYABLES

14 SR1TER @)
Bz ()

(d) fEREBHHWMT

BE-Z-—RFAA=THLXEHA
R-Z-—AF—A-RZHNZR
EE

ERIEEE

RZZB-—RAFRA=THZHRSHE

BEZZE-RFARAZ=ZTHLAKEAR
R-B-—R"E-—B—-BzHI2H
EE

PE S E R

RIBE-REXNAZTHZHLSEH

HK$'000
THET

679,803
9,617)
(557)

669,629

556,730
(8,976)
(6,548)

541,206

15 BRI R H AR

As at
»

30 June 31 December

2016 2015

—E—RE —E—hHF

~B=+H +=ZA=+—H

HK$’000 HK$'000

FH&T FHEIT

Trade payables FEATER X 680 546
Payables for acquisition and construction EHRBENERYE -

of property, plant and equipment H2s M 2 B R 56,274 58,832

Other payables and accruals HEMENFRESER 7,536 6,533

64,490 65,911
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Notes to the Condensed Consolidated Interim Financial Information

AR S T HI M B E R M

15 TRADE AND OTHER PAYABLES (CONTINUED) 15 EAERARHEMESRK @
At 30 June 2016 and 31 December 2015, the ageing analysis RZE—R"FAA=ZTBRZE—1F
of trade payables by the Group’s recognition policy is as +TZA=+—8  AEEHERECKIE
follows: TREMBERZERRIITET
As at
Iy
30 June 31 December
2016 2015
—E-RF —ZET-hF
AB=+HB +=A=+—8
HK$’000 HK$'000
FET FET
Less than 12 months P+ (@A 174 456
12 months and more T+ A R L 506 90
680 546
16 FINANCIAL RISK MANAGEMENT 16 BISRE e ERE
(a) Financial risk factors (a) HHEEKEZ
The Group’s activities expose it to a variety of financial AEBEKSASE@MEY L IEE
risks: foreign exchange risk, interest rate risk, credit risk HER  SNERR - FIEER -
and liquidity risk. FEERBERBESRR -
The condensed consolidated interim financial information HRGR AR BERLTBE
does not include all financial risk management FEUBMERAT 22 BIHERE
information and disclosures required in the annual BEBEEN RHEE - WEEASE
financial statements, and should be read in conjunction BEHEE-_ZT—RF+_A=1+—
with the Group’s annual financial statements for the year BIEFEFEMBHRE 5
ended 31 December 2015. g -
There have been no material changes in the risk BT -—hFFRUKRZERE
management process since year end of 2015 or in any B2 FF 3k B 4 AR DA SR 2 A1 2 f
risk management policies since the year end. EREBRMECMERES -
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Notes to the Condensed Consolidated Interim Financial Information

ARG T H R I E R

16 FINANCIAL RISK MANAGEMENT (CONTINUED)
(b) Fair value estimation

The fair value of trade and other receivables, bank
deposits, cash and cash equivalents, trade and other
payables and variable rate borrowings approximate their
carrying amounts.

The Group has no assets and liabilities that are
measured at fair value at 30 June 2016 and 31
December 2015.

16 BIiEMERE @)
(b) AFEGE

JE W R Rk B EL At FE WK~ SRTTHF
R B A R RO BAE R &
FEEEREERES -

R-E-~EXA=TAR-T
—AE+=A=+—A  A%H
BRRATET B2 AEREME -

17 COMMITMENTS 17 &IE
(@) Capital commitments (@) BEAREIE
Capital expenditure at the balance sheet date but not REEHEREBRRELEZE
yet incurred was as follows: AT :
As at
»
30 June 31 December
2016 2015
—E-RF —ZT—h%F
~AB=+HB +=ZA=+—8
HK$’000 HK$’000
FE T FET
Capital expenditure in respect of EEAZREREBEEZ
alternative energy projects: BEARY :
Contracted but not provided for SEEEER 5,094 5,936
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Notes to the Condensed Consolidated Interim Financial Information

AR S T HI M B E R M

17 COMMITMENTS (CONTINUED)

18 RELATED PARTY TRANSACTIONS

(b) Commitments under operating leases

The aggregate future minimum lease payments under
non-cancellable operating leases in respect of land and
buildings were as follows:

No later than 1 year —FR

The Group entered into transactions with the following related
parties for the six months ended 30 June 2016 and 2015.

(@) Administrative services fee, which includes the office
overhead, and reimbursement of cost of internal
audit, legal and information technology department
of HK$495,000 (six months ended 30 June 2015:
HK$495,000) was paid to the HKC.

(b) Office rental of HK$363,000 (six months ended 30 June
2015: HK$352,000) was paid to the HKC.

The above related party transactions are continuing connected
transactions exempt from the reporting, annual review,
announcement and independent shareholders’ approval
requirements pursuant to Rule 14A.33 of the Rules Governing
the Listing of Securities (the “Listing Rules”) on the Stock
Exchange.

17 HIE @)

(b) EEEHEEET 2ARE

BAEH B Lt M AEF 2 7 A] B
KEHETRKEN 2 &ERE
ARG ¢

As at

A

30 June 31 December

2016 2015
—E-AEF —E—ARF
AA=+H +ZA=+—H

HK$’000 HK$'000
FHET FHET
130 516

18 BEEA R

BHE_Z—XRE;K-_F—A%FHAH
HIERME A - 25 B % 8T 5 B s
SRS °

=t
7ET

(@) MEARRINTHRBEEAR -
PIEBAELEFAL  UREN
NEPE T AEREARE M
X Z5495,0008 L (HEZE=F—H
FARA=1THIEEAAR : 495,000
BIT) ©

b)) RMEEERINHRAEMES
363,000 L(HEZ_T—AF
A=+H1/MEA : 352,000
JT) °

EA B R BIRIBEM R FTE S AR
AI(T EM R R ]) 5 14A.33 16 &3 Al E#
RETERER  FEER  AENE
MEBRRHAEREZFERER S
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Notes to the Condensed Consolidated Interim Financial Information

ARG T H R I E R

18 RELATED PARTY TRANSACTIONS (conTINUED) 18 FRE8E#

(c)

(d)

Key management compensation (c)

Key management solely represents directors of the
Company. The compensation paid or payable to key
management is shown as below:

R 5 (&)
TEEHE AS ZREN
FTBEMABRAAATES -

ENSENETEEEAE Z R
gyl

Six months ended 30 June
BEAA=1THILAEAR

2016 2015
—E—RE —E—AF
HK$’000 HK$’000
T8t FHET
Salaries and other benefits e R EH ST 1,174 1,441
Directors’ fees E510E 338 375
Pension cost — defined RIRE KA — ERE

contribution scheme st 2 27 26
1,539 1,842

As at 30 June 2016, the Group provided guarantee to a (d) »= NERNH=TH  &&

counter party in respect of a credit facility granted to an
associated company of HK$118.9 million (31 December
2015: HK$127.5 million).

The transactions did not constitute a connected
transaction as defined in Chapter 14A of the Listing
Rules.

E'JE M E AR ERZEER
& ¥ F 7R ER 118,900,000
BrL(ZE—AF+=-_A=+—
H : 127,500,000/ 7T) °

BEBXZATER LTRSS
1AABFIRE 2 BER 5 -

TEBLRRRERRAT
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Report on Review of Interim Financial Information

PR ERNERNRS

_
pwc

TO THE BOARD OF DIRECTORS OF CHINA
RENEWABLE ENERGY INVESTMENT LIMITED

(incorporated in the Cayman Islands with limited liability)

INTRODUCTION

We have reviewed the interim financial information set out on
pages 4 to 29, which comprises the condensed consolidated
balance sheet of China Renewable Energy Investment Limited (the
“Company”) and its subsidiaries (together, the “Group”) as at 30
June 2016 and the related condensed consolidated statements
of comprehensive income, changes in equity and cash flows for
the six-month period then ended, and a summary of significant
accounting policies and other explanatory notes. The Rules
Governing the Listing of Securities on The Stock Exchange of Hong
Kong Limited require the preparation of a report on interim financial
information to be in compliance with the relevant provisions
thereof and Hong Kong Accounting Standard 34 “Interim Financial
Reporting” issued by the Hong Kong Institute of Certified Public
Accountants. The directors of the Company are responsible for the
preparation and presentation of this interim financial information
in accordance with Hong Kong Accounting Standard 34 “Interim
Financial Reporting”. Our responsibility is to express a conclusion
on this interim financial information based on our review and to
report our conclusion solely to you, as a body, in accordance with
our agreed terms of engagement and for no other purpose. We do
not assume responsibility towards or accept liability to any other
person for the contents of this report.

2

B Fopk K 18

APEBLERERREERAAE
=g

(RASEBEMRINABRIA])

5l

AR EED (AT T8 3M ) EEBDIERH
AE290H 2 HIM B ER - P HMBHER
BRETEBLEEREREARAR(TERA])
REMBAR(AHBIEEE DN _F—RF
NAZTRZERGAEERABREEER
BIEAEAREZAEEASE 2EKRAR
R REEPHRLASRER  URTES
AR EBMEMH ERE -  BEBARS
FIAERAREZ ETWRAME - sh B
BRmREsREVEATANALRINZBEBIE
XARBEGEIAGHEM BB G ER
FIFFHRPBHRE] - ERREFER
BIRBEB ST ERNE4R P HIERE
mERYBRZETRMBEER - RAWEE
ERBHMNEHNEZETHRMBEREL
i UIRREBZIEREAERBESTSR
& BRI 2 ANRERE B A B B o AP
ERAmME AT AEMEMALE EliE
BEFEE-

: PricewaterhouseCoopers, 22/F, Prince’s Building, Central, Hong Kong
T: +852 2289 8888, F: +852 2810 9888, www.pwchk.com

E LI i BT P > P IR AN 22

i+ +852 2289 8888 I : +852 2810 9888 » www.pwchk.com
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Report on Review of Interim Financial Information

P BEERNFHRE

_
pwc

SCOPE OF REVIEW

We conducted our review in accordance with Hong Kong
Standard on Review Engagements 2410, “Review of Interim
Financial Information Performed by the Independent Auditor of
the Entity” issued by the Hong Kong Institute of Certified Public
Accountants. A review of interim financial information consists
of making inquiries, primarily of persons responsible for financial
and accounting matters, and applying analytical and other review
procedures. A review is substantially less in scope than an audit
conducted in accordance with Hong Kong Standards on Auditing
and consequently does not enable us to obtain assurance that
we would become aware of all significant matters that might be
identified in an audit. Accordingly, we do not express an audit
opinion.

CONCLUSION

Based on our review, nothing has come to our attention that causes
us to believe that the interim financial information is not prepared,
in all material respects, in accordance with Hong Kong Accounting
Standard 34 “Interim Financial Reporting”.

PricewaterhouseCoopers
Certified Public Accountants

Hong Kong, 18 August 2016

i ok K 1

<

EHEEE
HMERBEEE S RMANEERM
REERFE24105% [ B E 88 2 8 L X BT 9
THHYBENEN I ETERN - FHTH
MBERBRIENABENBMNEFEHZ
ABERER - REASITEMEMERE
Fr o EHOBEERRRIEFBEI EAET
BERNBER/ - WS RIIATRE A
HAEEEZTAERKBEREANAEERS
He Bt HATEERELZER

+=A
A oM

BREMOFHN ROV EERTAEERE -
HLRMEETHMBERESEATER
BRBEF B EREI45E[ P HAM RS

BORUKES AN ST
HEEETED
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Management Discussion and Analysis

BEEFWNR TN

FINANCIAL REVIEW

For the six months ended 30 June 2016, China Renewable
Energy Investment Limited (“CRE” or the “Company”, and with its
subsidiaries, collectively, the “Group”) recorded HK$68.4 million in
turnover from its alternative energy business. Some of the Group’s
wind farms experienced a higher than expected curtailment. This
led to a drop of 8% in the revenue as compared to last year’s
HK$74.3 million. The gross profit for the period decreased 18% to
HK$24.9 million (2015: HK$30.2 million).

Despite wind resources being similar to last year, low curtailment
to the wind farms operating under the associated companies led to
better overall performance and higher net profit for the Group. The
net profit contributed from the associated companies was HK$49.1
million as compared to last year’s HK$39.2 million.

Benefiting from a slight decrease in administrative expenses and
lower net finance costs, the Group’s net profit after tax attributable
to the equity holders of the Group was around HK$44.3 million
for the six months ended 30 June 2016 as compared to HK$36.2
million for the same period in 2015, an increase of 22%. This
represents basic earnings per share of HK1.88 cents, compared to
2015 basic earnings per share of HK1.54 cents.

Liquidity and Financial Resources

The Group’s total bank borrowing was HK$541.2 million as at 30
June 2016, compared to HK$556.7 million as at 31 December
2015. The difference was mainly due to repayment of bank loan
and currency exchange fluctuation.

The bank borrowings represent interest-bearing Renminbi bank
loans to the Group’s wind farm projects in the People’s Republic of
China (“PRC”, or “China”), with interest rates with reference to the
People’s Bank of China rates. The maturity dates for the Group’s
outstanding borrowings were spread over the next ten years. There
were HK$83.8 million repayable within one year, HK$339.9 million
repayable within two to five years and HK$117.5 million repayable
after five years.
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FINANCIAL REVIEW (CONTINUED)
Liquidity and Financial Resources (continued)

As at 30 June 2016, the Group’s unrestricted bank deposits and
cash increased to HK$222.8 million as compared to HK$185.5
million as at 31 December 2015. The increase was due to receipt of
dividends HK$40.3 million from wind farm assets in the associated
companies after paying off normal operating expenses.

As the borrowings and incomes are in Renminbi, no hedging is
required. The Group did not use any financial instruments for
financial hedging purposes during the period under review.

Details of Charges in Group Assets

The Group’s subsidiaries have pledged their assets including
wind power equipment, prepaid land lease payments and trade
receivables, worth approximately RMB899.5 million (equivalent
to HK$1,048.5 million) as security for the bank borrowings
as at 30 June 2016. Assets, worth approximately RMB917.5
million (equivalent to HK$1,082.9 million), were charged as at 31
December 2015.

Gearing Ratio

As at 30 June 2016, the Group’s gearing ratio was 20% as
compared to 23% as at 31 December 2015. It represents the total
borrowings less unrestricted bank deposits and cash divided by
total equity.

Contingent Liabilities

The Group did not have any contingent liabilities as at 30 June
2016 (Nil as at 31 December 2015).
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BUSINESS REVIEW

In the first half of 2016, China economic growth and increase in
electricity consumption remained stable and met expectations.
About 7.7 Giga-Watt (“GW”) of wind capacity was installed in
China, bringing total installed wind capacity to around 137 GW.
Overall, wind conditions were normal and similar to the same
period last year. However due to higher curtailment in some
Western and Northern provinces, the national average utilization
hours was 917 hours (lower than the first half of 2015 by 85
hours). Various national and provincial government’s policies and
regulations to resolve the curtailment issues and to encourage
the use of renewable energy to meet the target of having 15%
consumption from non-fossil fuel by 2020 continued in 2016. The
government has announced that no new projects will be approved
and construction should be suspended for regions with curtailment
exceeding 20%. In addition, the Provincial Renewable Energy Quota
System has been announced, requiring provinces to meet a certain
minimum percentage of renewable energy consumption by 2020.

As of June 2016, the Group has seven wind farms with total gross
generating capacity of 660 mega-watt (“MW”). Throughout the
period, ensuring our wind farms continue to operate in a safe,
reliable and efficient manner remains as our top priority. The
Group’s operational team has continued to focus on optimising
our operation and maintenance strategy to enhance wind turbine
availability while implementing various measures in minimising cost
and curtailment.

Although some of our wind farms in Northern China still
experienced heavy curtailment, with all these efforts, our wind
farms dispatched a total of 759.1 Giga-Watt-hour (“GWh”) as of 30
June 2016, representing an increase of around 5% as compared to
same time last year. The average utilization hours was 1,150 hours,
representing an increase of 53 hours as compared to the first half
of 2015 and 233 hours above the national average utilisation hours
for the first half of 2016. This outperformance is a strong indicator
of the Group’s prudent selective investment approach and technical
expertise in operating wind farms efficiently.
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BUSINESS REVIEW (CONTINUED)
Mudanjiang and Muling Wind Farms

Mudanjiang and Muling wind farms, located in Heilongjiang
province, have a total of 59.5 MW of wind power capacity. The
wind farms started commercial operation in the fourth quarter
of 2007. The Group holds majority stakes of 86% and 86.68%
respectively. Power dispatch for the first six months of 2016 was
around 30.4 GWh, which was equivalent to 511 utilization hours.
Wind resources was slightly lower in the first half of 2016; but with
an improved curtailment situation, the performance was comparable
to last year’s six-month dispatch of 31.7 GWh, or an equivalent of

533 utilization hours.

Siziwang Qi Phase One and Two Wind Farms

Siziwang Qi Phase One & Two wind farms have a total of 99 MW
of wind power capacity and are wholly-owned by the Group.
They are located 16 kilometres (“km”) north of Wulanhua under
Siziwang Qi of Western Inner Mongolia. Commercial operation of
Phase One and Two started in January 2011 and January 2015
respectively. The wind farms are the first two phases of a strategic
1,000 MW wind farm base for the Group. During the interim
period, Siziwang Qi Phase One and Two wind farms dispatched
approximately 86.1 GWh, which was equivalent to 870 utilization
hours. Higher curtailment accounted for the drop from last year’s
six-month dispatch of 91.1 GWh (920 utilization hours). However
the curtailment situation is expected to improve once the ultra-high-
voltage (“UHV”) transmission lines are commissioned by the end of
2016 and 2017.

Danjinghe Wind Farm

The Group has a 40% effective equity interest in the 200
MW Danjinghe wind farm located in Hebei. The majority and
controlling shareholder is the wind power division of China Energy
Conservation and Environmental Protection Group (collectively
“CECEP”), which holds 60%. The entire wind farm started
commercial operation in September 2010. During the first six
months of 2016, the power dispatched was around 254.9 GWh,
which was equivalent to 1,275 utilization hours. As this project was
obtained through national tender, the wind farm enjoyed minimal
curtailment. Wind resource was normal in the first half of 2016. With
improved operational efficiencies, slightly better performance was
achieved as compared to last year’s power dispatch of 234.4 GWh
(1,172 utilization hours).
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BUSINESS REVIEW (CONTINUED)
Changma Wind Farm

Changma wind farm, located in Gansu province, is a joint venture
with CECEP. The Group has a 40% effective interest in the project
company. The 201 MW wind farm started commercial operation in
November 2010. This wind farm was also obtained through national
tender and enjoyed low curtailment. With a similar level of wind
resources as last year, Changma dispatched around 257.8 GWh,
which was equivalent to 1,282 utilization hours, for the first six
months of 2016. The wind farm’s output was close to last year’s
power dispatch of 259.7 GWh (1,292 utilization hours).

Lunaobao Wind Farm

Lunaobao wind farm is a joint venture with CECEP and is adjacent
to the Danjinghe wind farm. The Group has a 30% effective
equity interest. The wind farm capacity is 100.5 MW and started
commercial operation in February 2011. Unlike Danjinghe,
Lunaobao was not obtained through national tendering process;
hence, does not enjoy low curtailment. However Hebei North Grid
has strengthened the transmission network around the area. A new
transmission line was commissioned in the second half of 2015.
As a result, the curtailment situation has improved. For the first
six months of 2016, Lunaobao dispatched around 129.9 GWh,
which was equivalent to 1,293 utilization hours, a significantly
better performance as compared to last year’'s 104.9 GWh (1,044
utilization hours).

Business model and risks

CRE’s main business is acting as an investor operator in China’s
renewable energy sector, in which we secure, develop, construct
and operate power stations for the long term. As one of the main
external investors in China’s renewable energy sector, the Group
is well positioned to contribute to the government’s plan for a
low-carbon economy. All investment opportunities are evaluated
thoroughly based on a balance of their economic, environmental
and social benefits. The Group’s vision is to continuously improve
and evolve in the renewable energy sector to adapt to the changing
expectation of our stakeholders while balancing the needs of our
shareholders, environment and the communities we operate in.
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BUSINESS REVIEW (CONTINUED)
Business model and risks (continued)

Risk management is the responsibility of everyone within the Group;
risk is inherent in our business and the market in which it operates.
Rather than being a standalone process, risk management is
integrated into our daily business process, from project level day-
to-day operation to corporate level strategy development and
investment decisions.

Through a bottom up approach, we identify and review existing and
emerging risks semi-annually. Identified risks are then monitored
and discussed at the Group level. The risk management process is
overseen by the Executive Committee and the Board as an element
of our strong corporate governance. Within CRE, all risks factors
are classified under 6 different categories, (i) Policy and Regulations,
(i) Legal and Compliance, (iiij Safety, Health and Environmental,
(iv) Financial, (v) Operational and (vi) Reputational and evaluated
through assessing their consequences and likelihood. With a
continuous and proactive approach to risk management, the Group
is committed to identify material risks and then manage these so
that they can be understood, minimized, mitigated or avoided.

OUTLOOK

2016 was the first year of China’s 13th Five-Year Plan (2016-
2020). As a result, the country continued to see strong investment
in the renewable energy sector, especially wind and solar. Under
the National Energy Administrations (“NEA”) 2016 Wind Projects
Development and Construction Plan, a total of 30.8 GW of new
wind capacity has been allocated to various provinces. However,
no increased wind capacity was allocated to provinces experiencing
heavy curtailment such as in Jilin, Inner Mongolia, Heilongjiang,
Gansu, Xinjiang and Ningxia. This should improve curtailment in
these regions, especially as new transmission lines are completed.

EY AT ))
EEER R R (E)

Jﬁhﬁﬁ%fi%ﬁ’%lﬂqﬁﬁﬁ/\ZfE - BB
EREBREE 2T - AREEWIFE
—BuiBdiE /,\mM\EI BEGARP - #®
HEERLARESNMCEER LREHE
NERERE -

BM@ABE TmMEZAR
RBERBRFERR  EREZRBKE
BESEER ETER MW o BRER

ﬂ%if’lfﬁjﬂﬂ?ﬁm%a/uzﬁzﬁ*ﬁ  ARE
WITEEBEREFSCER - PREBARR
BErAERREZED AN (VBEERERE -

FHFRER

m%&&Aﬁ'm§%~&%&%%’m
B (VEE  ARVIES  BEBREA
%@Lﬁﬁ% AEBEBRBFEBR AR
EEFN  MAORKEEKRRER - WHEITE

B ERERR B RESR R EFRE -

Al =

“E-RERTFENT=ARE( T —RF
E-TTE)RBZE - At BREEX
HRERBERRES - LEERERKG
Bt - BIXBERB —T—/NEAER A FRE REZE
RFE - EHEHRI0.8HRZHEA DKM
RENRTESE - AWM > MEMH - ARE -
BRI HR ¥MELREESXREREY
280 MERZRNDEBEREN EIE
m- BEARKRFBEEE T TRE RE
ARG H LN E -

HEIBLRE

RREARAT —FT—

NEETHRERS 37



Management Discussion and Analysis
EEENwWR DT

OUTLOOK (CONTINUED)

In the first half of 2016, NEA continued to issue various policies
and guidelines to support the healthy growth and sustainability of
the industry such as setting minimum guarantee utilisation hours
for wind and solar projects in each province. At the same time, the
planning for new UHV transmission lines and the construction of
approved UHV transmission lines are progressing well. Although
we still foresee a certain degree of curtailment in the second
half of 2016, the degree of curtailment for our wind farms in
Northern China should be reduced as two UHV DC transmission
lines and one UHV AC transmission line from Inner Mongolia will
be commissioned by the end of 2016 and 2017 respectively.
Therefore, we expect curtailment will be reduced in 2017, 2018,
and future years.

For our existing wind farms, the Group will continue to enhance
the operational performance by optimizing our operation and
maintenance plan to minimise energy losses and to achieve higher
availability. Siziwang Qi Phase One and Changma wind farms wind
turbines will be out of warranty before the end of 2016; therefore,
considerable efforts will be made in the second half of 2016 to
ensure all wind turbines are in good condition and that there is
a smooth handover of the wind turbine maintenance work going
forward.

On the development front, the Group has an over 1.3 GW wind
project pipeline; however around 1.1 GW of the pipeline in Inner
Mongolia will only be developed when we are satisfied that the
curtailment problem is resolved. The Group is actively pursuing a 74
MW wind farm project in Songxian County of Luoyang City in Henan
province. Based on the capacity allocated by the NEA, the project
has been included in the Henan 2016 Wind Project Development
and Construction. The development work is progressing well, with a
target of obtaining the final project approval before the end of 2016
and of construction to begin in 2017. Another 100 MW potential
wind project is under wind measurement in Zhangbei County
of Zhangjiakou city in Hebei province. At the same time, we are
exploring opportunities to secure and develop new wind projects in
other areas with minimal or no curtailment in Southern and Eastern
China.
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OUTLOOK (CONTINUED)

Although the Group has been mainly focused in the wind industry,
we have also been closely monitoring the development of other
renewable energy in terms of their technology advancement,
commercial and economical viability. It is noted that solar power
investment has increased substantially in China with favourable
supporting policies in recent years. As such, the Group is also
considering investing in solar projects. Given we are a long
term investor-operator in the renewable energy industry, we will
continue to follow a prudent and selective investment strategy
while evaluating various opportunities. We will also continue to look
into entering strategic alliances that may provide further growth
prospects so as to create and enhance shareholder value.

Employees

As at 30 June 2016, the Group’s operations in Hong Kong and
mainland China employed a total of 69 employees. The Group
has also appointed technical consultants on contract terms for
its alternative energy projects. All employees are remunerated
according to the nature of their jobs, their individual performances,
the Group’s overall performance, and the prevailing marketing
conditions.

ENVIRONMENTAL, SOCIAL AND GOVERNANCE
ISSUES

The Group is one of the leading players involved in environmental
protection in China. CRE believes that its operations can
greatly benefit the environment while also earning profit for its
shareholders. The Group has over 660 MW of operating wind farms
in Hebei, Heilongjiang, Gansu, and Inner Mongolia provinces. The
electricity that the Group generates makes it possible to reduce the
amount of electricity generated from coal fired power plants. As a
result, the amount of carbon emissions and pollutants that enter the
atmosphere is reduced.

Through hiring local people to operate the project companies and
providing them with a market compatible remuneration package
and staff benefits, the Group is able to share its operational returns
with the local community and contribute back to society.

The Group will explore other means to contribute more to the
environment and to society once the Group grows larger and
profitability increases.
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Other Information

HEs

DIRECTORS’ INTERESTS IN SECURITIES

At 30 June 20186, the interests and short positions of the directors
of the Company (the “Directors”) and chief executive of the
Company in the shares, underlying shares and debentures of the
Company or any of its associated corporation (within the meaning
of Part XV of the Securities and Futures Ordinance (the “SFO”)) as
recorded in the register required to be kept under section 352 of
the SFO or as otherwise notified to the Company and The Stock
Exchange of Hong Kong Limited (the “Stock Exchange”) pursuant
to the Model Code for Securities Transactions by Directors of Listed
Issuers (the “Model Code”) set out in Appendix 10 to the Rules
Governing the Listing of Securities on the Stock Exchange (the
“Listing Rules”) adopted by the Company were as follows:

(i) Long positions in the shares and underlying shares
of the Company:
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DIRECTORS’

INTERESTS IN SECURITIES

(CONTINUED)

(i)

(ii)

Long positions in the shares and underlying shares
of the Company: (continued)

Notes:

1. Since as at 30 June 2016, HKC (Holdings) Limited (“HKC”)
was held as to approximately 63.532% by Claudio Holdings
Limited (“Claudio”) (via its wholly-owned subsidiaries, Creator
Holdings Limited (“Creator”) and Genesis Capital Group Limited
(“Genesis”)), a company owned as to 50% by Mr. OEl Kang,
Eric and as to the remaining 50% by his wife, Mrs. OEIl Valonia
Lau, Mr. OEl Kang, Eric is deemed to be interested in the same
parcel of shares of the Company in which HKC is interested.
The corporate interest of Mr. OEl Kang, Eric includes (i) an
interest in 1,275,540,924 shares of the Company held by HKGC;
(i) an interest in 150,918,990 shares of the Company held
by Creator; and (i) an interest in 276,065,897 shares of the
Company held by Genesis.

2. The joint interest of Mr. OEl Kang, Eric represents an interest
in 26,899,439 shares of the Company jointly held with his wife,
Mrs. OEl Valonia Lau.

Interest in share options of the Company:

The existing share option scheme of the Company was
adopted on 27 May 2008 (the “CRE Option Scheme”). No
share option is outstanding under the CRE Option Scheme as
at 30 June 2016.

No share option was granted, exercised, cancelled nor lapsed
during the six months ended 30 June 2016 under the CRE
Option Scheme.

EENBEZER @)

(i)

(ii)

RAERBARODRBBERD 2HFR :
(%)

UEE

1. RIZE—XREFEXAZ+H BRES
ERER)BBRAB(EEREZ]) H
Claudio Holdings Limited([ Claudio )
FFE#63.532% CGAREEZENBR
AlElEEEBRAR([AlE]) REES]
EEBRAR([ZEAI])) » MClaudio
B A BAS50% 0 8 T 50% A
HMEZETRAZL+HE  WER
EEWBARESERRBEEREZ
B—#EARBBROPEEER - &
MAEZ ARIRERENEBER
BT #% 2.1,275,540,924 % 78 X &) B% 1
T & 5 (i) 813 P #F 2 150,918,990 %
RNRATRMER  RiEAFTEZ
276,065,897 R AN A B IR () #e 2k o

2. EWIGEAEZHERESERFERECZE
FREZELZ T HRFAFH 226,899,439%
ARBRDER ©

RARNBBRE RS

RZZEZENEFEREA-++H  KATEH
IR A B ET B ([P B B AR RE R
ErEll) c RZE—RFAA=+H"
A B A AR R B AR R ST B TE TR B AR
RERARITRE ©

BE_T—RFRA=ZTHLXEAR -
B A B IR B A R T 81 0E T L E I IR
R - 1T B R

TEBLRRREERAR T RFETHEERE H



Other Information

DIRECTORS’

(CONTINUED)

INTERESTS

IN SECURITIES

(iii) Long positions in the shares and underlying shares

ESNESF2EDR

Y|
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(i) RADQTEE LB KRG REBRKRG

of associated corporation of the Company: ZHRE
Number of Approximate
shares and percentage of
underlying existing issued
Name of shares of the share capital of
associated Name of Nature of associated the associated
corporation Directors interest corporation corporation
ek IERBCEERA
EE R R 2EITRA
HEEE AR EEHE EmME HERDEAE BABEDL
HKC Mr. OEl Kang, Eric Corporate! 8,399,498,497 63.532
BABER =l kA4 YNSIE
Joint2 201,074,696 1.521
2
Mr. WONG Jake Personal? 2,500,000 0.019
Leong, Sammy
HERSKE (VN
Notes: Bt

The corporate interest of Mr. OEIl Kang, Eric represents (i) an
interest in 4,819,185,212 shares of HKC held by Creator; and
(ii) an interest in 3,580,313,285 shares of HKC held by Genesis.
Both Creator and Genesis are wholly-owned subsidiaries of
Claudio, a company owned as to 50% by Mr. OEl Kang, Eric
and as to the remaining 50% by his wife, Mrs. OEIl Valonia Lau.

The joint interest of Mr. OEl Kang, Eric represents an interest in
201,074,696 shares of HKC jointly held with his wife, Mrs. OEIl
Valonia Lau.

The personal interest of Mr. WONG Jake Leong, Sammy
represents an interest in 2,500,000 shares of HKC.

ERIEAEZ AR EIE(NBIEMFZ
4,819,185,212[R BB R 7 e ex -
K (i) % 8l FT ¥ 2 3,580,313,285 8 &
BRERMDEZ - BlERERINA
Claudioz 2= & i B A &) » M Claudio
RERLEEBL0% @ # F50%8) M
BeETRELLHE -

EU R A ERESEREEE 2 E
FRZ 7+ HFRFH 2201,074,696
REBESR M -

=R A 2 8 A2 182,500,000%
EEERB DR -
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Other Information

DIRECTORS’
(CONTINUED)

INTERESTS IN SECURITIES

(iv) Interest in share options of associated corporation
of the Company:

The existing share option scheme of HKC was adopted on 16
June 2006 (the “HKC Option Scheme”) and had been expired
on 16 June 2016. All the outstanding share options under the
HKC Option Scheme were lapsed on 7 May 2015, the closing
date of the mandatory unconditional cash offers (the “Offers”).
Details of the Offers were set out in the composite offer and
response document dated 16 April 2015 jointly issued by
Creator and HKC.

Save as disclosed above, no share option was granted to the
Directors, exercised, cancelled nor lapsed by the Directors
during the six months ended 30 June 2016 under the HKC
Option Scheme.

Save as disclosed above, at no time during the six months
ended 30 June 2016 was the Company, its subsidiaries, its
fellow subsidiaries, its parent company or its other associated
corporations a party to any arrangement to enable the Directors
and chief executives of the Company (including their spouse and
children under 18 years of age) to hold any interests or short
positions in the shares or underlying shares in, or debentures of,
the Company or its specified undertakings or other associated
corporation.
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Other Information

SUBSTANTIAL SHAREHOLDERS’
IN SECURITIES

As at 30 June 2016, the following persons (other than a Director or
chief executive of the Company) had interests or short positions in
the shares and underlying shares of the Company as recorded in
the register required to be kept under section 336 of the SFO:

Long positions in the shares and underlying shares of

the Company

INTERESTS

%

RER A TR 5 2 1

ki

HRAR -

N2

B

“E-RERA=TH UTAL(ESRH
ARBEZITHRABRINNRARR Z B K
HERD P HEEELN AR RIRIERE S LY
ERPIFEIBHRREATHFEZELM 242

RARBRDREERD 2 5=

Approximate

Number of percentage of

shares and the existing

underlying issued share

shares of the capital of the

Name Nature of interest Company Company

EARARRE

ZAN/NCID &l S 2EITRA

wE/ LB ERME MHEAR M A BAOBED

HKC Beneficial owner? 1,275,540,924 54.132

BABRER BEnla A

Mrs. OEIl Valonia Lau Family2 1,702,525,811 72.252
ANE L+ ENI

Joint3 26,899,439 1.142
R

Claudio Corporate* 1,702,525,811 72.252
AL

Genesis Corporates 276,065,897 11.716
A NSIY

Creator Corporates 150,918,990 6.405
Bl NS
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Other Information

SUBSTANTIAL SHAREHOLDERS’ INTERESTS
IN SECURITIES (CONTINUED)

Long positions in the shares and underlying shares of
the Company (continued)

Notes:

1. The beneficial interest of HKC includes an interest in 1,275,540,924
shares of the Company held by HKC.

2. Mrs. OEIl Valonia Lau is deemed to be interested in the same parcel
of shares of the Company in which Mr. OEl Kang, Eric is taken to be
interested (as detailed in “Directors’ Interests in Securities” section
above).

3. The joint interest of Mrs. OEIl Valonia Lau represents an interest in
26,899,439 shares of the Company jointly held with Mr. OEl Kang,
Eric.

4. Claudio is beneficially interested in 63.532% of the issued share
capital of HKC (via its wholly-owned subsidiaries, Creator and
Genesis) and thus, is deemed to be interested in the same parcel of
shares of the Company in which HKC is interested. In addition, as
Creator and Genesis are wholly-owned subsidiaries of Claudio, and
thus, Claudio is deemed to be interested in the same parcel of shares
of the Company in which Creator and Genesis are interested.

5. The corporate interest of Genesis includes an interest in 276,065,897
shares of the Company.

6. The corporate interest of Creator includes an interest in 150,918,990
shares of the Company.

Save as disclosed above, at 30 June 2016, the Company had
not been notified by any person, other than Directors and chief
executive of the Company, who had interests or short positions
in the shares and underlying shares of the Company which are
required to recorded in the register required to be kept by the
Company under section 336 of Part XV of the SFO.

INTERIM DIVIDEND

The Board has resolved to declare an interim dividend of HKO.2
cents (2015:Nil) per ordinary share for the six months ended
30 June 2016 to the shareholders of the Company. The interim
dividend will be paid on Friday, 23 September 2016.
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Other Information

CLOSURE OF REGISTER OF MEMBERS

The register of members of the Company will be closed from
Monday, 5 September 2016 to Tuesday, 6 September 2016 (both
days inclusive), during which period no transfer of shares will be
effected. In order to qualify for the interim dividend, all transfers
of shares of the Company accompanied by the relevant share
certificates must be lodged with the Company’s branch share
registrar and transfer agent in Hong Kong, Computershare Hong
Kong Investor Services Limited, at Shops 1712-1716, 17th Floor,
Hopewell Centre, 183 Queen’s Road East, Wan Chai, Hong Kong,
for registration not later than 4:30 p.m. on Friday, 2 September
2016.

AUDIT COMMITTEE

The audit committee of the Company (the “Audit Committee”)
comprises three Independent Non-executive Directors with written
terms of reference in accordance with the requirements of the
Listing Rules, and reports to the Board. The Audit Committee has
reviewed the unaudited condensed consolidated interim financial
information of the Group for the six months ended 30 June
2016, which has also been reviewed by the Company’s auditor,
PricewaterhouseCoopers, in accordance with Hong Kong Standard
on Review Engagements 2410 “Review of Interim Financial
Information Performed by the Independent Auditor of the Entity”
issued by the Hong Kong Institute of Certified Public Accountants.

FINANCIAL ASSISTANCE AND GUARANTEE TO
AFFILIATED COMPANY

As at 30 June 2016, the Group has provided financial assistance
to, and guarantee for, an affiliated company in the amount of
HK$118.9 million, which represented approximately 5% of the
Group’s total assets value as at 30 June 2016.

PURCHASE, SALE OR REDEMPTION OF THE
COMPANY’S LISTED SHARES

Neither the Company nor any of its subsidiaries purchased, sold
or redeemed any of the Company’s listed shares during the six
months ended 30 June 2016.
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Other Information

CORPORATE GOVERNANCE

The Company has complied with the code provisions (the “Code
Provisions”) and certain recommended best practices set out in
the Corporate Governance Code (the “CG Code”) contained in
Appendix 14 to the Listing Rules throughout the six months ended
30 June 2016, except for the following:

Code Provision A.2.1

According to the Code Provision A.2.1 of the CG Code, the
roles of chairman and chief executive officer (“CEQ”) should be
separate and performed by different individuals. Under the current
organization structure of the Company, the functions of CEO are
performed by the Chairman, Mr. OEl Kang, Eric, with support
from the other Executive Directors. The Board considers that
this structure will not impair the balance of power and authority
between the Board and the management of the Company, and has
been effective in discharging its responsibilities satisfactorily and
facilitating the Company’s operation and business development.
The Board will review the structure from time to time to ensure it
continues to meet the principle and will consider segregation of the
roles of chairman and CEO if and when appropriate.

Code Provision A.4.1

All independent non-executive directors of the Company were
appointed with no specific term, but are subject to the rotation
requirement in the articles of association of the Company,
accomplishing the same purpose as being appointed for a specific
term pursuant to Code Provision A.4.1 of the CG Code.

Code provision A.6.7

All independent non-executive directors of the Company were
encouraged to attend the general meeting to inter-face with
shareholders of the Company but one Independent Non-executive
Director was not in a position to attend the annual general meeting
of the Company held on 26 May 2016 (as provided for in Code
Provision A.6.7 of the CG Code) due to pre-arranged business
engagements.
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Other Information

MODEL CODE FOR SECURITIES TRANSACTIONS
BY DIRECTORS

The Company has adopted the Model Code as its own code of
conduct regarding directors’ securities transactions. Having made
specific enquiry, all Directors confirmed that they have complied
with the required standards set out in the Model Code throughout
the six months ended 30 June 2016.

The Company has also adopted a code for dealing in the
Company’s securities by relevant employees, who are likely to be
in possession of unpublished inside information in relation to the
securities of the Group, on no less exacting terms than the Model
Code.

UPDATE ON DIRECTORS’ INFORMATION

Pursuant to Rule 13.51B(1) of the Listing Rules, change in the
information of the Directors since the date of the 2015 Annual
Report is set out below:

Mr. YU Hon To, David
(Independent Non-executive Director)

Mr. YU resigned as an independent non-executive director of Great

China Holdings Limited (Stock Code: 141) with effect from 13 July
2016.

By order of the Board
China Renewable Energy Investment Limited
OEI Kang, Eric

Chairman and Chief Executive Officer

Hong Kong, 18 August 2016
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