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INTERIM RESULTS G E S

The board of Directors (the “Board”) of China Automotive Interior FEISEANMEBREGRAT ([ARAR])ESFEE ([F
Decoration Holdings Limited (the “Company”) is pleased to announce Z&)MRAEMARAIREMBAT ([AEE])
the following unaudited condensed consolidated interim results of the EZE LT —XENA=THIE/NEA B TRE
Company and its subsidiaries (the “Group”) for the six months ended EZMALZEFHES ERBE_T—HF <A
30 June 2016 together with the comparative figures for the preceding =1 H 1k F—8BSE A B LB F -

financial six months ended 30 June 2015.

UNAUDITED CONDENSED CONSOLIDATED R<ZEEBEXEHGSSBEZREMEERER
STATEMENT OF PROFIT OR LOSS AND OTHER

COMPREHENSIVE INCOME

For the six months ended 30 June 2016 BE—FT—NFENA=+HINEA

Six months ended 30 June
BEANA=1+HLXER

2016 2015

—E-XKF T —hEF

(Unaudited) (Unaudited)

(REER) (ReEEZ)

Note RMB’000 RMB'000

Kz ARET AREFTT

Revenue A 4 83,191 105,611
Cost of sales SHE A (69,587) (88,698)
Gross profit EF 13,604 16,913
Other gains or losses Hih Wz sk B 18 5 (85,856) 454,087
Selling and distribution costs SHE ko HAKA (4,652) (4,861)
Share of loss of an associate FE(L B & R R ES18 - (4,080)

Gain recognised on disposal of HERBATZ

subsidiaries B R 10 - 3,709
Administrative expenses THAX (14,937) (9,496)
(Loss)/profit from operations R (F|) ORF 7 (91,841) 456,272
Finance costs & R A 8 (641) (990)
(Loss)/profit before tax MEBAT (&|) nF (92,482) 455,282
Income tax expense FR8HiF 9 13,968 (997)

(Loss)/profit for the period attributable &2 T #EH AEL
to the owners of the Company B (EE) #ZR (78,514) 454,285
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CHINA AUTOMOTIVE INTERIOR DECORATION HOLDINGS LIMITED

UNAUDITED CONDENSED CONSOLIDATED X&ZFXEPAGSEZREMEZEKER
STATEMENT OF PROFIT OR LOSS AND OTHER (#)

COMPREHENSIVE INCOME (Continued)

For the six months ended 30 June 2016 BEZE—ANENA=FHIEAEA

Six months ended 30 June
BEAA=1+HLEAEA

2016 2015
—E-XKF —ET—RHEF
(Unaudited) (Unaudited)
(REER) (REER)
Note RMB’000 RMB'000
k3 AR% TR ARBTIT
(Loss)/profit for the period R (HE) EF (78,514) 454,285
Other comprehensive income/(loss) HrHMbEERE S (BAR)
for the period, net of income tax: HRATEH
Items that may be reclassified HETREF > BEEEAR
subsequently to profit or loss: ZIER:
Exchange differences on translating BMEBINEB ELEZ8
foreign operations 7,586 (3,115)
Total other comprehensive income/(loss) iR HtZmEWE~ (FHE)
for the period #HEE 7,586 (3,115)
Total comprehensive (loss)/income for AREHEEABERRK
the period attributable to the owners 2E (F8E) WEEH
of the Company (70,928) 451,170
RMB RMB
AR# AR
(Loss)/earnings per share SR (&HE) BA
Basic HAR 11 (5.2) cents 2 32.9 cents 7
Diluted 8 (5.2) cents 2 32.9 cents &
2 Interim Report 2016
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UNAUDITED CONDENSED CONSOLIDATED

STATEMENT OF FINANCIAL POSITION

At 30 June 2016

ASSETS

Non-current assets
Property, plant and equipment
Prepaid land lease payments
Held to maturity investment
Goodwill

Current assets
Prepaid land lease payments
Inventories
Trade receivables
Notes receivables
Prepayments, deposits and

other receivables

Held-for-trading investments
Cash and bank balances

Total assets

EQUITY

Capital and reserves attributable to

the owners of the Company
Share capital
Reserves

Total equity

TERERHEEARA A

REBRBRARSWERR K

R-ZE—ANEFENH=FH

30 June 31 December
2016 2015
—E—RE —T—RE
NA=+tH +=—A=+—H
(Unaudited) (Audited)
(REBER) (EEZ)
Note RMB’000 RMB’000
Bt AR®T T AREFTT
BE
kRBEE
W B R 45,321 49,166
A LA E R 2,661 2,698
HEZIPEE 110,109 =
(RS 7,286 7,286
165,377 59,150
REBEE
A LA E R 73 73
FE 15,678 15,663
JEWE 5 FIA 13 92,967 101,531
FE W E 1% 13,072 4,395
JERFIE - ZER
H fth fE YR IE 48,850 52,683
HIEEBERE 145,000 336,349
e RIBITEH 87,284 83,345
402,924 594,039
BEE 568,301 653,189
e
AATEENELHEERRFE
f& s 14 134,837 134,837
1 356,124 427,052
EREERE 490,961 561,889
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CHINA AUTOMOTIVE INTERIOR DECORATION HOLDINGS LIMITED

UNAUDITED CONDENSED CONSOLIDATED ARREFEXHHFZESHMBMRRRE 2
STATEMENT OF FINANCIAL POSITION (Continued)

At 30 June 2016 R-ZFE—NFEFNA=1+H
30 June 31 December
2016 2015
—B-AF —F-hF
~NA=+tHB +=-—A=+—8H
(Unaudited) (Audited)
(REER) (K 2#E%)
Note RMB’000 RMB’000
Kz AR T AREFT
LIABILITIES =N
Non-current liabilities kRBEE
Deferred tax liabilities REBIEEE 21,472 35,436
21,472 35,436
Current liabilities REBEE
Trade payables FEE 53R 15 14,944 12,239
Accruals, other payables and FEFT B A - Hi I RRIE R
deposits received Bz e 8,755 10,728
Bank borrowings HRITER 16 29,000 29,500
Tax payable FES LR 3,169 3,397
55,868 55,864
Total equity and liabilities ERREEEE 568,301 653,189
Net current assets MEEEFE 347,056 538,175
Total assets less current liabilities HEERARBAR 512,433 597,325
4 Interim Report 2016
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TERERHEEARA A

UNAUDITED CONDENSED CONSOLIDATED REEXRFHGEEZSIX
STATEMENT OF CHANGES IN EQUITY

For the six months ended 30 June 2016 B2 —F—NFANA=FHIEAMEA
Foreign
currency
Share Share Merger  translation Statutory Retained Total
capital premium reserve reserve reserve profits equity

(A& R RE BHRE MERERE EERE RERA BRAE
(Unaudited)  (Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited)
(REBEK) (REEXR) (KREER) (REBR)  (REF%) (REBR) (REER)
RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000
ARBTT ARETT ARBTT ARETT ARBTR ARETR ARBT:x

At 1 January 2015 RZZ-1%—-H—-H 113,062 72,970 5,992 695 11,818 128,583 333,120
Profit for the period AR - - - - - 454,285 454,285
Other comprehensive loss BREM2EER

for the period - - - (3,115) - - (3,115)

Total comprehensive (loss)income  HiA2E (E8) /K&

for the period @ - - - (3,115) - 454,285 451,170
Disposal of subsidiaries (ote 10)  tH&EMB R (#1:£10) = = = (511) - - (511)
At 30 June 2015 R-ZE—-hF~A=1+H 113,062 72,970 5,992 (2,931) 11,818 582,868 783,779
At 1 January 2016 RZZ-"¥—A—H 134,837 125,992 5,992 22,690 11,818 260,560 561,889
Loss for the period A EE - - - - = (78,514) (78,514)
Other comprehensive income BREM2ERS

for the period - - - 7,586 - - 7,586

Total comprehensive income/(loss) ~ HiR2 &K%/ (EE)
for the period ek - = = 7,586 = (78,514) (70,928)

At 30 June 2016 RZZE-R"EXR=TH 134,837 125,992 5,992 30,276 11,818 182,046 490,961
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CHINA AUTOMOTIVE INTERIOR DECORATION HOLDINGS LIMITED

UNAUDITED CONDENSED CONSOLIDATED ARXREBEREHGSSEESRERRK
STATEMENT OF CASH FLOWS
For the six months ended 30 June 2016 B —F—NFNA=F+HIEA

Six months ended 30 June
BEAA=1+HLXER

2016 2015
—E-XKF S S
(Unaudited) (Unaudited)
(REBER) (REEZ)

RMB’000 RMB'000

ARBTR AR®ET T

Net cash (used in)/generated from R (BA) EEXZ

operating activities H&FRE (2,672) 7,255
Net cash used in investing activities REEHER2ESFRE (1,065) (3,223)
Net cash used in financing activities REEHBRA RS FRE (500) (493)
Net (decrease)/increase in cash and B MREEEMZ CRD) 88

cash equivalents FEE (4,237) 3,539
Cash and cash equivalents HyzBHekReEEY

at the beginning of period 83,345 66,513
Effect of foreign currency exchange SMNEE RSB 2 2

rate changes 8,176 (3,786)
Cash and cash equivalents at the end of period Hi#& 2R 4 MRS EEY 87,284 66,266
Analysis of the balances of REMRESEM 2 EHRDT:

cash and cash equivalents:
Cash and bank balances Be RIRITHE 87,284 66,266

87,284 66,266
6 Interim Report 2016
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NOTES TO THE UNAUDITED CONDENSED
CONSOLIDATED INTERIM FINANCIAL
STATEMENTS

For the six months ended 30 June 2016

1. GENERAL INFORMATION

The Company was incorporated in the Cayman Islands on 9
December 2009 with limited liability. The registered office of the
Company is located at Cricket Square, Hutchins Drive, P.O. Box
2681, Grand Cayman, KY1-1111, Cayman Islands. The address of
the Group'’s principal place of business is located at No. 28 Xinfeng
Road, Xinfeng Industrial Park, Fanggian Town, New District, Wuxi
City, Jiangsu Province, the People’s Republic of China (the “PRC").

The principal activity of the Company is investment holding. The
Group is principally engaged in the manufacture and sale of
nonwoven fabric products used in automotive interior decoration
parts and other parts, and trading of rubber.

The unaudited condensed consolidated financial statements for the
six months ended 30 June 2016 are presented in Renminbi (“RMB")
and all values are rounded to the nearest thousands, except when
otherwise indicated.

2. BASIS OF PREPARATION
Statement of compliance

The unaudited condensed consolidated interim financial
statements (the “Interim Financial Statements”) have been
prepared in accordance with the applicable disclosure requirements
of Appendix 16 to The Rules Governing the Listing of Securities
on the Stock Exchange of Hong Kong Limited (the “Listing Rules”)
and with Hong Kong Accounting Standard (the “HKAS") 34
“Interim Financial Reporting” issued by the Hong Kong Institute of
Certified Public Accountants (the “HKICPA").

The interim financial report has been prepared in accordance with
same accounting policies adopted in the 2015 annual financial
statements, except for the accounting policy changes that are
expected to be reflected in the 2016 annual financial statements.
Details of any changes in accounting policies are set out in note 3.

The preparation of an interim financial report in conformity with
HKAS 34 requires management to make judgement, estimates and
assumptions that affect the application of policies and reported
amounts of assets and liabilities, income and expenses on a year to
date basis. Actual results may differ from these estimates.

TERERHEEARA A

AEERERAGE P BM BRI T

BE_—F—ANFNA=FHIUNEA

1.

—RER

ARRRZZEZNFTZANBRASHS
FMAKZABRAF AR B FMIFEELR
Cricket Square, Hutchins Drive, P.O. Box 2681,
Grand Cayman, KY1-1111, Cayman Islands ° 7%
SENFEELEMIA AR EA R ([F
Bl ) T#k & M5 T 37 = 57 A R8T 2 TR B
[\ #5285

ARBEREBRIREER - AEE T 2N =
SUERHERRITEAMN M REME D OE
MmERREERE-

BREETREN BEZZT—RFAA=TH
ERBEANAEELBASEFBRRAA
RE(TARBDEY MAEEBEOHAEE
REANT T

A

aREH

AREZEREEP P BERE ([ R B
BRDIREEEBARSMARRAES
EARA(TETRADMEI6ER 2 WER
ERREEEGMAE ([(BAEHMAE])
Bz BB G ER ([FREFER])FE34
S [ TS IRE | MAmE -

KA BRECRBE S -—LFFEUH
WERAEAZAR ST ERRER RPN
E-RNFEFEVBRRARRZ G BRE
BRI - ZF R BR T RE S FBHNH
30

RENTEBBGTERNEMRRTE 2+ BY
WS B RE R (L H 6 et RRR - %
ZHE - B RBRREEBRRCEAREER
B RARIXHBFNESZ2HEE -BRE
BRA R ZFAE R -
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APPLICATION OF NEW AND REVISED
HONG KONG FINANCIAL REPORTING
STANDARDS (“HKFRSs")

The Interim Financial Statements has been prepared under the
historical cost basis except for investment properties and certain
financial instruments, which are measured at fair values.

The Group has adopted the following revised Hong Kong Financial
Reporting Standards (“HKFRSs”)(which include all Hong Kong
Financial Reporting Standards, HKASs and Interpretations) issued
by the HKICPA for the first time for these Financial Statements.

Amendments to HKFRS 10,  Investment Entitles: Applying
HKFRS 12 the consolidation Exception
and HKFRS 28

Amendments to HKAS 11 Accounting for Acquisition of
Interest in Joint Operations
Amendments to HKAS 1 Disclosure Initiative
Amendments to HKAS 16 Agriculture: Bearer Plants
and HKFRS 41

Amendments to Equity Method in Separate
HKAS 27 Financial Statements
Amendments to HKFRs Annual Improvement to HKFRs

2012-2014 cycle

The adoption of the revised HKFRSs has had no significant financial
effect on these Interim Financial Statements and there have been
no significant changes to the accounting policies applied in these
Interim Financial Statements.

Interim Report 2016
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CHINA AUTOMOTIVE INTERIOR DECORATION HOLDINGS LIMITED

FERFMEIREBITERBMBREE
RI(TERMBREED])

BRIREMERE TSR I AR D FEFEN
THMBRRERBELRAELERFR -

AEEERUEMBEHRRERNER T AT
BEMAERM cEERTTEYBREE
AN (TEEMBREER ] BEAEFTERHE
BEEL FEGAERRRE)

FRM B HmEER RERR:ER
1055 BAYMH A ARRD
BEEF125 K BIoME R
B RS LR
$285% (IBETA)

FEEENEIR KBEAEREEH

(EFTA) Rz BRT B IR
G ERE 1R KA
SEHEN)

FEEERNEISRE R RE AENEY
BEM GRS LR
F415% (BETA)

FREGFERE27R BUMBEHRERDN

SEHEN) A

BB REER T FF

SEHEN) —E-mE
BB BT
HEEA
FEBE

ER VA 15 3T 8 B 7 R 45 S B 4 0 % P
BREUTBEAMBYE B ZPHHB
BEEANBHBRLEEARD) -
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TERERHEEARA A

REVENUE 4. WA

The Group is principally engaged in the manufacture and AEBFERFRERHEERNAEANHH G
sale of nonwoven fabric products used in automotive interior REMIBLOESMER  BERE RKKE
decoration parts and other parts, trading of rubber and garment o

accessories.

Six months ended 30 June
BEAA=1+HLAEAR

2016 2015
ZE-XF —T—ARF
(Unaudited) (Unaudited)
(REEX) (REgEEZ)

RMB’000 RMB'000

AR¥TR AR¥TT

Nonwoven fabric for use in automotive BRAE RN R
interior decoration parts and other parts HAth 789 Y A0 77,414 79,054
Sales of rubber BBRHEE 5,777 12,847
Sales of garment accessories IR BL RO SH & - 13,710
83,191 105,611
OTHER GAINS OR LOSSES 5. HihkzHEE
Six months ended 30 June
BZEANA=1+HLAER
2016 2015
—E-RF —ET—hF
(Unaudited) (Unaudited)
(REER) (REEZ)
RMB’000 RMB’000
AR® T AREFTT
Interest income B A 36 122
Consultancy fee income BEM BN - 124
Fair value (loss)/gain on held-for-trading BIEBERENATE(EBE)
investments &= (88,014) 448,600
Reversal of impairment loss on trade receivables & E 5 FXIE &9 ek (B &5 18 58 O] - 3,191
Sundry income A A 2,122 2,050

(85,856) 454,087
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CHINA AUTOMOTIVE INTERIOR DECORATION HOLDINGS LIMITED

6. SEGMENT INFORMATION 6. 7HER
Information reported to the directors of the Company, being MARAIEE (MEELEARKE)ERAS
the chief operating decision maker, for the purposes of resource Bl ERRFEDERBENER ZEMMNE
allocation and assessment of segment performance focuses on the Bk RHREaER -

types of goods or services delivered or provided.

The Group's operating and reportable segments are as follows: AEEMKLERI2WMOE AT
(i)  the manufacture and sale of nonwoven fabric products used () RERHERNTBERMEREMIES
in automotive interior decoration parts and other parts; and KM ME M@
(i) the supply and procurement operation segment including iy MERKBLEESHL(BEEERBR
trading of rubber and garment accessories. RIKEBE ) ©
10 Interim Report 2016
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Segment revenue and results

Segment revenue:
Sales to external customers

Segment results

Unallocated corporate income
Unallocated corporate expenses

Gain recognised on disposal of
subsidiaries
Finance costs

(Loss)/profit before tax

Segment revenue reported above represents revenue generated

PHBA:
HETFHNBRF

4

e

5

)
)

CIEON
RAEARX

Tu cd

2
B

HEH B A R R
ol

BBAT (B18) 8k

Supply and
procurement operation
HERKELE
Six months ended 30 June
BEXA=THLREA

b \\ N

! - . E— \ O
\

:

TERERHEEARA A

2 EWBAREE

Manufacture and sale of

nonwoven fabric products

HERHERGTER

Total
At

Six months ended 30 June Six months ended 30 June

BEAA=THLEAEAR BEAA=TALAER

2016 2015 2016 2015 2016 2015
Z9-AF -“T-BF Z¥-AF -“T-BF “¥-AF -T-BF
(Unaudited)  (Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited)
(REER) (REERZ) (REBR) (KEER) (REER) (REER)
RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000
AR®ETT ARETT ARETR AR®Tt AR¥TR ARET:R
5,777 26,557 77,414 79,054 83,191 105,611

666 3,075 (2,619) 1,505 (1,953) 4,580

39 447,989
(89,927) (6)
(91,841) 452,563
- 3,709
(641) (990)
(92,482) 455,282

from external customers. There were no inter-segment sales for =% —
the six months ended 30 June 2016 and 2015. D EPEIIHE ©

A E2HmEDBBATIREIIBELHRA -BE
NERZE-RFAA=+THLEXNEALE
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CHINA AUTOMOTIVE INTERIOR DECORATION HOLDINGS LIMITED

Segment assets and liabilities PTHMEERAEE
Supply and Manufacture and sale of
procurement operation nonwoven fabric products Total
HERRBLE HERHERGHER &5
30 June 31 December 30 June 31 December 30 June 31 December
2016 2015 2016 2015 2016 2015
—T-3F —T-1% —T-1%

ZE-RE TZA ZB-X¥ TZA ZB-R¥ +=A
AA=+H =+-A RA=tH =+=H EHEE =+-A
(Unaudited) (Audited)  (Unaudited) (Audited)  (Unaudited) (Audited)
(REER) (BER) (REER) (857 (REER) (B&%)

RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000
ARBTR ARETT ARBTr ARETnt AR%Tn ARET:

ASSETS &E

Segment assets AHEE 57,462 55,846 219,287 256,061 276,749 311,907

Unallocated corporate assets APBRAREE 291,552 341,282

Total assets BEME 568,301 653,189

LIABILITIES 8

Segment liabilities AHEE 2,113 1,746 51,954 52,355 54,067 54,101

Unallocated corporate liabilities APBRARIEE 23,273 37,199

Total liabilities BEAS 71,340 91,300

For the purpose of monitoring segment performance and allocating RERSERBRRSIEDEEIR

resources between segments:

- all assets are allocated to reportable segment other than — BRRAFEREE(REREEERE.
corporate financial assets including held-for-trading REZIEBIRE RARR e RIRITER)
investments, held to maturity investment and corporate cash INFBEEASREENZ®RY I -
and bank balances.

- all liabilities are allocated to reportable segments other than — KBRATemEE(REEFTERRAEM
corporate financial liabilities including accruals and other ERRIEB)IN-AEEEASEZEAZ
payables. e

12 Interim Report 2016
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TERERHEEARA A

(LOSS)/PROFIT FROM OPERATIONS 7. RB&E(BER) &F
The Group's (loss)/profit from operations is stated after charging REBERKEE (BE) #FHEMBR TS
the following: |
Six months ended 30 June
BEXRA=+HLAKER
2016 2015
—B-AREF —ZE—hF
(Unaudited) (Unaudited)
(REER) (REgEEZ)
RMB’000 RMB'000
AR TR ARBTIT
Depreciation of property, plant and equipment  ¥12 « B E MR BT & 3,083 2,800
Amortisation of prepaid land lease payments T8 4 FH & SRIE 5 36 36
Directors’ remuneration EEHH 1,112 947
Operating lease rentals in respect of ERAEEMENRLE
rented premises HEER 438 540
Cost of inventories recognised as cost of sales #5856 ik A8 17 & A A 50,601 84,617
Impairment loss on trade receivables FEW B 5 IA 2 RE K18 4,713 =
Impairment loss on property, W BERREZREERE
plant and equipment 1,897 -
Research and development expenditure e R R 3,620 3,659
Staff costs (including directors’ remuneration) 8 T (B 3E= E5E)
— Salaries and other benefits — He KHEMBEH 5,591 5173
— Retirement benefits scheme contributions — BRREFE SR 1,205 1,542
6,796 6,715

FINANCE COSTS

Interest expenses on bank borrowings
wholly repayable
— within five years

8. BEMAK

ARAT A BIEBUREN
RITERNNEER
—hER

Six months ended 30 June
BZEAA=1+HLAER

2016
—E-RF
(Unaudited)
(REEX)
RMB’000
ARET

641

2015
—E-hEF
(Unaudited)
(RgER)

RMB'000
ARBTIT

990
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CHINA AUTOMOTIVE INTERIOR DECORATION HOLDINGS LIMITED

9%

INCOME TAX EXPENSE

FriE®ipx<

Six months ended 30 June
BZEANA=1+HLXEAR

2016 2015
=F-RF —T—AF
(Unaudited) (Unaudited)
(REEER) (ReEEZ)
RMB’000 RMB’000
ARE T AREF T

Current tax B EAFL I8
Hong Kong aBE - 353
PRC enterprise income tax (“EIT") RECERMSH ([EEMSH]) 512 644
512 997
Deferred tax EET IR (14,480) =
(13,968) 997

Pursuant to the rules and regulations of the Cayman Islands and
British Virgin Islands (“BVI"”), the Group is not subject to any
income tax in the Cayman Islands and BVI.

Hong Kong Profits Tax is calculated at 16.5% of the estimated
assessable profit for the six months ended 30 June 2016 and 2015.

PRC EIT is calculated at the applicable rates based on estimated
taxable income earned by the PRC subsidiary of the Group with
certain tax preference, based on existing legislation, interpretation
and practice in respect thereof.

Pursuant to the enterprise income tax rules and regulations of the
PRC, the applicable PRC EIT rate of the Group’s PRC subsidiary is
25%.

Pursuant to PRC Enterprise Income Tax Law, an innovative and
high-end technology enterprise may enjoy a preferential enterprise
income tax rate of 15% ("IHT Enterprise Rate”). During the year
ended 31 December 2015, Joystar (Wuxi) Automotive Interior
Decoration Co., Ltd. (“Joystar Wuxi") obtained the “Certificate
of Innovative and High-end Technology Enterprise” with validity
period of three years. The IHT Enterprise Rate enjoyed by Joystar
Wuxi was expired on July 2018. Consequently, the applicable
income tax rate of Joystar Wuxi for the six months ended 30 June
2016 is 15% (six months ended 30 June 2015: 15%).

Interim Report 2016

RERSREREBEBRES ([RBER
RESDHNRIIER AEERREHS
REBERREESBABNEMREH-

BHE-_Z—XNER-_ZE—HE~A=1+H
LENE B - B TS B A 5 e R B8 R IR
16.5% 5t = °

R AT BURIB (TR P 2R R AR
B A E T RGN AR E T
9 2 7 7 BB 6T B R B - B
BEHE

REBEFECEMSRROIPOER FAEEH
TENBARMNERTECEMBEHREXR
25% -

BREFECEMSHE RO ETZ
ELEMBHEERHRRI15% ([BHFEMTd
ERER ) RBE_E—RAFE+_A=+—
BEFE HBE(EH)RERNMEERA R
(MEEEB BB SHEMEERE] A
W A=F - REEBZENRTEMSE
MEERZZT—N\FLtAEM - B HEE
BREBEE-_T—A"FANAZTHLEAEAN
HRAAMEMERIS% (HE-_T—AF~A
=+HLENREAR15%) -
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TERERHEEARA A

10. GAIN RECOGNISED ON DISPOSAL OF 10. HEME AR ZE AN E

SUBSIDIARIES
On 26 May 2015, the Group entered into sale and purchase RZE—RAFRAZ+ B AEEHIJIZE
agreement to dispose 100% equity interest in Oriental Strategy Ea AR—HABBLELTmAR(IER]E
Limited and its subsidiary to a listed company in Hong Kong (the £ Oriental Strategy Limited X E B A A& 2
"Purchaser”) at a consideration of HK$45 million, which were B A A AE 25 0 K B A45,000,000/8 7T+ H LA 2%
satisfied in full by the issue of the ordinary shares of the Purchaser. TEFHMERREEEE LEFHEERE
The disposal was completed on 16 June 2015. Summary of the —AFEANATABEK -HESENATERE
effects of disposal is as follows: s -
Consideration received Fr U ERAR (B
Six months
ended
30 June
2015
HE-Z—HF
~NA=TH
1E7S1E A
RMB'000
ARBTIT
Consideration shares received 2 W ERAB R 9 40,054
Total consideration received B AR E 40,054
Analysis of asset and liabilities over which control was lost REEHEZEEREBD W
RMB’000
ARBTTT
Current assets BB E
Cash and cash equivalents ReRREEED 194
Trade receivables FEWE 5 RRIA 15,492
Non-current assets BB E
Investment properties wEYE 4,795
Current liabilities HEEE
Trade and other payables B 5 & E A FE S FR (3,185)
Bank borrowings IRITIER (4,907)
Bank overdrafts RITEX (4,398)
Tax payable BB (53)
Derivative financial liability PTEemBaE (334)

Net assets disposed of BEHEEEFE 7,604
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CHINA AUTOMOTIVE INTERIOR DECORATION HOLDINGS LIMITED

Gain recognised on disposal of subsidiaries HEKB AR ZE BRE KR

Six months
ended

30 June

2015
HE-ZZT—HF
~NA=+H
1E75 18 A
RMB'000
ARBET T

Consideration received B RERE 40,054
Net assets disposed of EHEEESFE (7,604)
Release of goodwill B4 (29,252)
Release of foreign currency translation reserve HNEHRE R 511

Gain recognised on disposal HEME RS 3,709

Net cash inflow on disposal of subsidiaries HEHBARZEERANFE

Six months

ended

30 June 2015

HE_Z—H%F

NA=1H

1ENEA

RMB'000

ARBET T

Consideration received by cash BWEGR S RE =
Less: cash and cash equivalent balances disposed of B BEHERS MRS EEYER (194)
Add: Bank overdrafts disposed of Mm:BEHERITEY 4,398

4,204
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11.

12.

13.

e N A R

(LOSS)/EARNINGS PER SHARE

The calculations of basic loss per share for the six months ended
30 June 2016 are based on the unaudited condensed consolidated
loss of approximately RMB78,514,000 attributable to the owners
of the Company respectively (six months ended 30 June 2015:
profit of RMB454,285,000) and the weighted average number of
ordinary shares of 1,506,627,000 in issue during six months ended
30 June 2016 (weighted average number of ordinary shares in
issue during the six months ended 30 June 2015: 1,382,400,000).

For the six months ended 30 June 2016 and 2015, diluted
earnings per share are the same as the basic (loss)/earnings per
share as the Company did not have any dilutive potential ordinary
shares during the six months ended 30 June 2016 and 2015.

DIVIDEND

The Board does not recommend the payment of interim dividend
for the six months ended 30 June 2016 (six months ended 30 June
2015: Nil).

TRADE RECEIVABLES

The aging analysis of trade receivables, based on the invoice date,
and net of allowance for doubtful debts, is as follows:

0 to 90 days 0% 90 A

91 to 180 days 91 £ 180 H
181 to 365 days 181 & 365 H
Over 365 days H®i@ 365 H

The Group’s trading terms with customers are mainly on credit.
The credit terms generally ranging from 30 days to 120 days
(2015: ranging from 30 days to 120 days), depending on the
creditworthiness of customers and their existing relationship with
the Group. The Group seeks to maintain strict control over its
outstanding receivables. Overdue balances are reviewed regularly
by senior management. Trade receivables are non-interest bearing.

11.

12.

13.

TERERHEEARA A

BR (F8) BA
HE-Z—R"EXNA=Z1TBELEANEAANER
ERBRDDRBEARRHEE AEEHR
KEZEREGE EEN AKRKT8,514,0007T
(BE2-_ZT—RFNA=1+HINEAR HF
AR #454,285,00070) R EBE =T — <
ANA=Z+THLIEANEABEITE BN INETF
B E51,506,627,0000% (B E T —RHEFE X
A=+H1EAEA BT B METFY
2 1,382,400,0000% ) M =T & o

HRARAREBEE-_ZT—R"EN_T—1F
NA=ZTRIEANEAVERES TR EEES
TR BMEBE—T—ANER_T—AFEN
A=tHRLEANEANSREERFEGRE
N (ER) /BFHER -

RS
EFgTRBERNEBEE-_T—RERA=+
BERBANTHES (BE-T—AFX
A=+HIEREA: &) -

W E 5 FIE
BREERS WKESRENESR DT (S
Nk RERE) T

30 June 31 December
2016 2015
ZE—XF —T—hF
ANA=+H +=-A=+—H
(Unaudited) (Audited)
(REER) (&%)
RMB’000 RMB’000
AR® T ARBETF T
54,651 60,845
23,593 13,191
8,239 24,232
6,484 3,263
92,967 101,531

AEENEFMNEZFHREIZAEE-BER
FREERNRFEERASENREHEE 8
H— RN F30BE1208 (ZE—HF:NF
30HE120H) - AEBEBNEZBEERTH
FEWGRIE - AR AR e AT IRE T 5
EZW-ERESHEARERIE-

ooy TREEEEEEE T v \V e
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14. SHARE CAPITAL 14. =&
Number of
Shares Amount Amount
RHEHE &8 &8
Note HK$'000 RMB’000
Hat FAT ARBT T
Authorised: ETE

Ordinary shares of HK$0.1 each B EE0. /B TH L B
At 1 January 2015, 30 June 2015, R=E—AF—H—H"

31 December 2015 and —E-RFXA=+H"
30 June 2016 —ZT-hF+=A
=t+—HERZZE—ARF
~NA=+H 10,000,000,000 1,000,000 863,495
Issued and fully paid: BRITRAE:
Ordinary shares of HK$0.1 each ~ GRREE0. 1B T E AR
At 1 January 2015 and RZE-RAF—A—ARK
30 June 2015 —E-AF~A=+H 1,382,400,000 138,240 113,062
Issue of shares upon of placing RELE BHEEITRG (a) 276,480,000 27,648 21,775
At 31 December 2015 and RZZT— $
30 June 2016 +-—A= A&
—E—REXA=1+H 1,658,880,000 165,888 134,837
Notes: Hiat:
(@  On 9 July 2015, the Company and a placing agent entered into the (@ RIZE—HFELANA ARAARHREEREFL
placing agreement pursuant to which the placing agent agreed to place Bl i aE - IR BR S R IER B AT RE &R H
to not less than six independent placees for up to 276,480,000 new 0.3457% 7T #) {8 1% Bt & 5 %276,480,0004% #7 i
shares at a price of HK$0.345 per placing share. The placing have been BFRLRANBBULARA -BEFHERZ
completed on 21 July 2015. —RAFtAZ+t—HZEK-
18 Interim Report 2016
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15. TRADE PAYABLES 15. BENESRIE

The aging analysis of trade payables, based on the invoice dates, is BIEEZEH BNESFIENKRKR DTN

as follows: V&
30 June 31 December
2016 2015
ZE—XF —T—RF
NEETE FEESET—E
(Unaudited) (Audited)
(REEZR) (f&&EZ)
RMB’000 RMB’000
AR®T R ARBETTT
0 to 90 days 0290H 6,408 10,444
91 to 180 days 912180H 3,815 102
181 to 365 days 181%£365H 3,027 25
Over 365 days HiB365H 1,694 1,668
14,944 12,239

16. BANK BORROWINGS 16. RITEX
30 June 31 December
2016 2015
ZE—XF —T—RF
ANA=+H +=ZA=+—H
(Unaudited) (Audited)
(REBEZR) (f&EZ)
RMB’000 RMB’000
AR®T ARBET T
Current TRE

Bank loans, secured IRITER AEA 29,000 29,500
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The maturities of the above bank borrowings are as follows: FSRITERFBMBAOT
30 June 31 December
2016 2015
= At —T-nF
AB=EtH +TZA=+—H
(Unaudited) (Audited)
(REER) (&%)
RMB’000 RMB’000

AR¥T ARETT

Carrying amount repayable: FEEEFIARMEE
— within one year —R—FR 29,000 29,500
— more than one year but within two years — BA—FERRER - -
— more than two years but within five years — EBAMEERAFER - -
— more than five years — BARE - =
Secured bank loan EEMIBITER 29,000 29,500
Less: Amounts classified under current liabilities 8 : D8 &R & & EHFIA
Secured bank loan that contain BIERE K EBIERK
a repayment on demand clause or R—FRE| K H R
due within one year RITER (29,000) (29,500)

Amounts classified under non-current liabilities D8 AIERB B EHKIE - =

Short-term bank loans are arranged at floating rates and exposed RERTERRIDANELFESAEER
the Group to cash flow interest rate risk. PRIl mE N =@ -
20 Interim Report 2016
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17. OPERATING LEASE COMMITMENT 17. REHERIE

At 30 June 2016, the Group had commitments for the future RZZE-—REXNA=ZTH AEBREBETAH
minimum lease payments under non-cancellable operating leases HEEHET T HRERN R RZEEE

within fall due as follows: RIAEGET -
30 June 31 December
2016 2015
—B—ARF —E—hfF
AA=tH +ZA=+—H
(Unaudited) (Audited)
(REEZX) (&%)
RMB’000 RMB’000

AR®TR ARETT

Within one year —FR 128 539
In the second to fifth years inclusive E_ZELF (BEAEME) - 382
128 921
Operating lease payments represent rentals payable by the KEHERBEASEREE TREPAE
Group for its warehouse, factory and office premises. Leases are MEREMNHES BHEEANT122F (=
negotiated for a range from 1 to 2 years (31 December 2015: 1 T—RAF+tZA=F+—H1E22F) mlE:
to 2 years) and rentals are fixed over the lease terms and do not REHREE TR ARE AEEW
include contingent rentals. The Group does not have an option to ERHEERSEENEEERRERE-

purchase the leased asset at the expiry of the lease period.
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18. MATERIAL RELATED PARTY TRANSACTIONS 18. EXBELF XS

In addition to the transactions and balances as disclosed elsewhere BRAREEZERLSRE M HRER ALt 5 #
in the unaudited condensed consolidated financial statements, the BHR S REHIN RS AR ARNE B
Group entered into the following material transaction with related ERFEUNTEARS:

parties during the reporting period:

Compensation of key management personnel TEEBEABZHE
Compensation for key management personnel, including amount FTEEBABNEE BEENARAGESS
paid to the Company’s directors is as follows: R

Six months ended 30 June
BEABA=1+HILEAEA

2016 2015
—E-XKF —T—AF
(Unaudited) (Unaudited)
(REER) (REEZ)

RMB’000 RMB'000

AR®TR ARETT

Salaries and other short-term benefits Fre REME A= 1,074 917
Employer contribution to pension scheme RIRSFTEIREEMHK 38 30
1,112 947
19. COMPARATIVE FIGURES 19. L EBEF
Certain comparative amounts have been reclassified to conform ETUBREFTEEFHHE  UKFEREENS
with the current period'’s presentation. o
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MANAGEMENT DISCUSSION AND ANALYSIS

Business review

The Group is principally engaged in the manufacture and sale of
nonwoven fabric products used in automotive interior decoration parts
and other parts, trading of rubber. The Group also deploys financial
resource to securities investment to achieve earnings in the form of
capital appreciation and income from dividends. During the six months
ended 30 June 2015, the Group disposed the business of trading of
garment accessories.

Manufacture and sale of nonwoven fabric products

Manufacture and sale of nonwoven fabric products is the core business
of the Group. The Group manufactures its products with single layer
or multiple layers of nonwoven fabric in accordance with specific
requirements and standards of different customers. Most of the
customers of nonwoven fabric products are primary manufacturers and
suppliers of automotive parts in the PRC. The majority of the Group’s
products are further processed by these customers in order to make
different automotive parts such as floor, head lining, seat cover, parcel
tray, trunk, luggage-side trim, hubcap and car-mat, which are of different
characteristics and are to be applied for different usages in passenger
vehicles.

According to the statistics released from China Association of Automobile
Manufacturers, the production and sales of passenger vehicles in the PRC
were approximately 11,099,000 units and 11,042,000 units respectively
for the six months ended 30 June 2016, representing a slightly increase
of approximately 7.3% and 9.2%. However, as a result of increasing
competition in the automotive industry, there was a decrease trend in
sales and profit margin of certain nonwoven fabric products of the Group
during the six months ended 30 June 2016.

Supply and procurement operation

The Group commenced its business of rubber trading since 2012 and the
quoted price of rubber was generally varied according to the tendency of
the commodities markets. To manage the risk, the Group mainly carried
out that business in back-to-back model. As the significant decrease in
price of top commodities, crude oil, since 2014, the Group only accepted
the orders with lower default risk and caused a significant decrease in
revenue of that business.

TERERHEEARA A

EEENWR DM

EHOE
AEBETERNFRIERFEERRTEAMMF R EAM
MOMBEGFHEMRESTRE -AKETRAMB
BRNEFRENEBENEERBEBRANT
REBBN - BE_T-—AFNA=THILAEA "
AEEDHERBERKEFNRS-

RERFEENHE T
HERHERHHERRARBENIEER - KK
BREMTAEFHNEEBRRGENE-—EXZE
BOHMER KRFDEHHMERNEL ATETE
RHTRREBIEER AREARIERSH
ZERPIEE—F NI AEETRETEE M-
RE B E A - TREER B EA - KIERE
BTFHEREN TERARER HEEHR
MEMEREL FATRSRR TERARKAE
Y[R P & o

BRIBEFRAETERBEAMNER BE-_F—X
FRAZTHLEANEATBEEABENREREE
2 R #) £11,099,0006 & 11,042,0006 @ fHE R4
7.3% }&9.2% RO IR - SR AR TEEBF
RRER AEBEE-_T—XNFNA=ZTHIEA
BAETESMEGNEERERFNBEE RS-

RERFBELE

AEEE T —_FERAREEERBER MK
BORE-—REZARMENBEEMAE - RER
B AEEETZUAEHERALLEZEK AR
ERER BMERE T —MOFRRE T &K
AEEERMENRRRENTE EHREBH
AR R D
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Financial review

Revenue

The Group's revenue for the six months ended 30 June 2016 and 2015
was illustrated as follows:

Bt %5 [0 R

WA
BHE_ZT-—RER-_T-—RFENA=+HL~EAR"
AEERHWATIRIAT

Six months ended 30 June
BEARA=1+THLXER

2016 2015
ZE-KRF ZE—RF
(Unaudited) (Unaudited)
(REEZR) (REEEZ)
RMB’000 RMB’000
ARBT T AR¥EFT

Nonwoven fabric for use in automotive R ARE AR
interior decoration parts and other parts HthE o mEem 77,414 79,054
Sales of rubber BBREE 5,777 12,847
Sales of garment accessories PR TR B 9 S5 - 13,710
83,191 105,611

For the six months ended 30 June 2016, the Group's revenue decreased
to approximately RMB83.2 million, compared to approximately
RMB105.6 million in the corresponding period in 2015, representing a
decrease of approximately 21.2%. The decrease in the Group's revenue
was mainly attributable to the decrease in revenue of sales of garment
accessories as a result of the disposal of business of garment accessories
during May 2015.

Gross Profit

During the period under review, the gross profit of the Group
decreased by RMB 3.3 million to approximately RMB13.6 million. The
decrease was mainly due to the drop in revenue of the Group. On the
other hand, trading of rubber requires low value-added services and
therefore its gross profit margin is generally lower than the business of
manufacturing. The decrease in revenue in the business of rubber trading
and the disposal of business of garment accessories caused an slightly
increase in profit margin of the Group for the six months ended 30 June
2016 to approximately 16.4%.
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HEZZ—AXFNA=ZTHLEAEA REEHIK
ABRLEHARKES2EE L M-S — AFRH
AIBHARE105.6 B BT HEERKI21.2% HRTE
REBURABELETEHR -_E—AEFTABERK
RHEBSHERKEMFEFBARD AT -

EF

REBHE AEEHEMRDOARBIZEELE
HNARB136EET RALFEARATEEHKA
WAt BEERBEEEISERYS Bt
HEME-—RERNBEEF - BEERBEKREE
RXEHEBBARDERAEEHEE-_F— X
FRAZTHEEANEANERABEBIZINELY
16.4% °



Administrative expenses

The administrative expenses increased by approximately RMB5.4 million
from approximately RMB9.5 million to approximately RMB14.9 million for
the six months ended 30 June 2016. The increase was mainly attributable
to the provision for impairment loss on property, plant and equipment
and trade receivables.

Loss attributable to the owners of the Company

The loss attributable to the owners of the Company was approximately
RMB78.5 million for the six months ended 30 June 2016 compared with
a profit of approximately RMB454.3 million for the corresponding period
of 2015. The loss was mainly due to the fair value loss on held-for-
trading investments.

Outlook

The Board expects that the year 2016 will be a challenging year for
the business of manufacture and sale of nonwoven products as the
continuously increase in production costs for maintaining competitiveness
and enhancing safety requirements to cope with the development of the
automotive industry. To maintain its income stream, the Group will still
deploy its resources on:

(1) upgrading the production lines in order to improve the production
efficiency;

(2) installing new machineries to suit the customers’ varying
requirements and demands on high-end products;

(3)  conducting research and development to keep up with the latest
technological trends in relation to product specifications; and

(4)  strengthening the quality control systems to retain customer loyalty
and reinforce the Group’s reputation in the nonwoven fabric
industry in the PRC.

As a result of the increasing risk of volatility in rubber price since the
deterioration in price of crude oil, the Group would be cautious in
accepting orders to avoid any downside exposure.

Going forward, with a view to achieving better return and enhancing
the expansion of the Group, the Group will look for potential investment
opportunities to diversify its business scope.

I e \ VAl . .
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BE_Z—X"EXA=Z+HLEAEAR THRAXAH
ARBEISHETEMNARBSIEELELNA
REBI1U4IBBEBIT - ENEZEHRRME  KBRE KR
HREWE 5 FIB R EE B R EME-

ERAREEAELER
BHE_Z-—REFRNA=THIRER ARREE
AEBEEBENASARKEIBSAETL M_T—1F
RIFAR RGN OARKELIS4IBE T - BREEIZHR
FIFEEREMNAFERBIEMRE -

LIRS

EEREN BRARFEFHIRRATELRRE
MRBZ2EL SREENAFALN H-F
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(1) BEESIR AREBEERE

) REFBR LLE
BHBERBR:

EEHRMmERTIEE
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SIGNIFICANT INVESTMENTS

At 30 June 2016, the Group held a discretionary investment fund
("Discretionary Fund”), as Held to maturity investment and approximately
511.2 million shares (approximately 0.7%) of China Jicheng Holdings
Limited (“CJH"), as Held-for-trading investments. Discretionary Fund
is managed by a corporation licensed under the Securities and Future
Ordinance (Chapter 571 of the Laws of Hong Kong). The shares of CJH
are listed on the Main Board of Stock Exchange. The Group's investment
in Discretionary Fund and CJH were collectively referred to as the
“Significant Investments”.

Detail of the Significant Investments are as follows:

Six months ended
30 June 2016

BEAKRE

RZE-—RNEANA=Z+TH ZEEFEEHBR
BES (IMBESDEABBEINHRERY
EPBEEKRERAR AR ([REERTER])H
511,200,000 i 17 (490.7% ) EBIFIFEERE -
BISE S TTREBENETIERLF P EKRNEA
TZHEEBERE - B ERIERZ RGO
FIREM -AEERWEES RPEER LR ZE
BHRBRIERIZE] -

BEXREZHBMOT:

At

At 30 June 2016 31 December 2015

BE-_Z— X%
~NA=1+H NZZE—RHEF
W@ A R=ZF—<"FEXA=1+H +=—A=+—H
Approximate
percentage to
Fair value loss Fair Value the net assets Fair Value
HEEFH
ATFEEE AFE ZHABE D ATE
RMB’000 RMB’'000 RMB’000
AR¥TT AR®TT ARBTIT
Discretionary Fund 39,780 110,109 22.4% -
BEES
CJH 24,848 89,651 18.3% 260,747
B SR AR

The investment objective of Discretionary Fund is to generate income
and/or achieve capital appreciation through investing in a variety of the
authorized investments. CJH is principally engaged in the manufacturing
and sale of POE umbrellas, nylon umbrellas and umbrella parts. Looking
ahead, the value of the Significant Investments may be susceptible to the
overall equity market conditions.

Except the Significant Investments, at 30 June 2016, there was no

investment held by the Group which value was more than 5% of the net
assets of the Group.
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LIQUIDITY AND FINANCIAL RESOURCES

Current assets MENEE
Current liabilities mENBE
Current ratio MBI X

The current ratio of the Group at 30 June 2016 was 7.21 times as
compared to that of 10.63 times at 31 December 2015.

At 30 June 2016, the Group's gearing ratio (represented by totals
of bank borrowings and bank overdrafts divided by summation of
total bank borrowings, bank overdrafts and equity) amounted to
approximately 5.6% (31 December 2015: 5.0%).

TREASURY POLICY

The Group generally financed its operations by internal cash resources
and bank financing.

At 30 June 2016, cash and bank balances of the Group amounted to
approximately RMB87.3 million (31 December 2015: RMB83.3 million),
and approximately RMB80.1 million (31 December 2015: RMB65.0
million) of which are denominated in Hong Kong dollars and United
States dollars. Taking into account the Group’s cash reserves and
recurring cash flows from its operations, the Group's financial position is
stable and healthy.

FOREIGN EXCHANGE EXPOSURE

Majority of the assets and liabilities of the Group were denominated
in Renminbi, United States dollars and Hong Kong dollars. At 30 June
2016, the Group had no significant exposure under foreign exchange
contracts, interest, currency swaps or other financial derivatives.

CAPITAL STRUCTURE

There has been no material change in the capital structure of the Group
since 31 December 2015.

S\ Y AEEEEERES S

FEAERNEEERA T

RBETRUBER

30 June 31 December
2016 2015
—E-KF —T—hEF
NA=+H +=ZA=+—H
(Unaudited) (Audited)
(REEX) (&%)
RMB’000 RMB'000
AR¥T T ARBTIT
402,924 594,039
55,868 55,864

7.21 10.63

REBR -_ZE—NENA=THHRIL R A7.21
B MR- E—AF+-_A=+—HAIA10.63F-

R-ZE—RENA=TH AEENELREBGBH X
(BT R MIBITE T ANMG ARITER G-
BITETHESNBF)NAS6% (ZT—AF
+=A=+—H:50%) °

B % R
AEE-REBNBRSERERITRERLLE
REES -

R-ZE—RNENAZ+TH AEEAREREBITES
HWAEANRESIIEEL(—E—RAFE+_A=1+—
H:AR¥SI3EEL) HFHARKESIEET
(Z2—AF+-A=+—H: AR¥65.0887T)
BT RETINE KERAESERSHEBERLE
BNEEHRSRER AEENMBERIERRE-

SN R By
AEEABDAEREBEAARY ERREH
ER=B—AEXA=TH AEBEHENE

X FlE EREHIEGLRTETATNEE
EARMR -
BEXRE

A-E-HEET-A=+—BUK AEEHER
RELmEABH -
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DIRECTORS’ AND CHIEF EXECUTIVES'
INTERESTS IN SHARES, UNDERLYING SHARES
AND DEBENTURES

So far as known to the Directors, at 30 June 2016, the interests and
short positions of the directors and chief executives of the Company in
the shares, underlying shares and debentures of the Company or any its
associated corporations (within the meaning of Part XV of the Securities
and Futures Ordinance (“SFO")) which were required to be notified to
the Company and the Stock Exchange pursuant to Divisions 7 and 8 of
Part XV of the SFO (including interests and/or short positions of which
they were taken or deemed to have under such provisions of SFO) or
which were recorded in the register required to be kept by the Company
pursuant to Section 352 of the SFO or otherwise required to be notified
to the Company and the Stock Exchange pursuant to the Model Code
for Securities Transactions by Directors of Listed Issuers in Appendix 10
to the Main Board Listing Rules (“Model Code”), were as follows:

Long positions in shares of the Company

Capacity and nature

Name of interest

HE B RESZNEE
Director

5%

Zhuang Yuejin Beneficial owner
ITRRAE EnlEfA A

Save as disclosed above, at 30 June 2016, none of the Directors or chief
executives of the Company had any interests or short positions in the
shares or underlying shares or debentures of the Company or any of its
associated corporations as recorded in the register required to be kept
by the Company under Section 352 of the SFO, or as otherwise required
to be notified to the Company and the Stock Exchange pursuant to the
Model Code.

Save as disclosed above, at no time during the reporting period were
rights to acquire benefits by means of the acquisition of shares in or
debentures of the Company or of any other body corporate granted to
any Directors or their respective spouse or children under 18 years of
age, or were any such rights exercised by them; or was the Company, its
holding company or any of its subsidiaries a party to any arrangements
to enable the Directors, their respective spouse or children under
18 years of age to acquire such rights in the Company or any body
corporate.
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SUBSTANTIAL SHAREHOLDERS’ AND OTHER
PERSONS’ INTERESTS OR SHORT POSITIONS
IN THE SHARES OR UNDERLYING SHARES OF
THE COMPANY

Save as disclosed under the paragraph “DIRECTORS’ AND CHIEF
EXECUTIVES" INTEREST IN SHARES, UNDERLYING SHARES AND
DEBENTURES”, at 30 June 2016, the Directors of the Company were
not aware of any persons who had, or was deemed to have, interests or
short positions in the Shares or underlying Shares which would fall to be
disclosed to the Company in accordance with the provisions of Divisions
2 and 3 of Part XV of the SFO; or be recorded in the register required to
be kept under Section 336 of the SFO.

PURCHASE, SALE OR REDEMPTION OF THE
LISTED SECURITIES OF THE COMPANY

Neither the Company, nor any of its subsidiaries has purchased, sold or
redeemed any of the Company’s listed securities during the six months
ended 30 June 2016.

DIRECTOR'’S
INTERESTS

The Directors are not aware of any business or interest of the directors
of the Company, the controlling shareholder of the Company and their
respective associates (as defined under the Main Board Listing Rules) that
compete or may compete with the business of the Group and any other
conflict of interest which any such person has or may have with the
Group during the six months ended 30 June 2016.

INTEREST IN COMPETING

CODE OF CONDUCT REGARDING SECURITIES
TRANSACTIONS BY DIRECTORS

The Company has adopted a code of conduct regarding securities
transactions by the Directors on terms no less exacting than the required
standard of dealings as set out in the Model Code. Having made specific
enquiry with all Directors, the Company confirmed that all Directors have
complied with the code of conduct and the required standard of dealings
concerning securities transactions by the Directors during the six months
ended 30 June 2016.
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CORPORATE GOVERNANCE

Except for the deviations set out below, the Company has complied
with the code provisions as set out in the Corporate Governance Code
(“Code”) in Appendix 14 to the Main Board Listing Rules for the six
months ended 30 June 2016.

Code Provision A.2.1

Code provision A.2.1 stipulates that the roles of chairman and chief
executive officer should be separate and should not be performed by
the same individual. Mr. Zhuang Yuejin is the Chairman and the Chief
Executive Officer of the Company. Such deviation from Code provision
A.2.1 is deemed appropriate as it is considered to be more efficient
to have one single person as the Chairman of the Company as well
as to discharge the executive functions of a chief executive officer,
and it provides the Group with strong and consistent leadership in the
development and execution of long term business strategies. The Board
believes that the balance of power and authority is adequately ensured
by the operations of the Board which comprises highly experienced
individuals. At 30 June 2016, there are two independent non-executive
Directors on the Board. All of them possess adequate independence and
therefore the Board considers the Company has achieved balance and
provided sufficient protection of its interests.

Code Provision A.6.7

Code provision A.6.7 stipulates that non-executive Directors should
attend general meetings of the Company. Owing to other business
engagements, two independent non-executive Directors, Ms. Ng Li La,
Adeline and Ms. Sung Kwan Wun, were unable to attend the general
meetings of the Company held on 16 February 2016 and 3 June 2016.

Rules 3.10(1), 3.21 and 3.25 of the Main Board
Listing Rules

Rule 3.10(1) of the Main Board Listing Rules stipulates that the Board
must include at least three independent non-executive Directors. Rule
3.21 of the Main Board Listing Rules stipulates that the audit committee
must comprise a minimum of 3 members. Rule 3.25 of the Main
Board Listing Rules stipulates that the remuneration committee must
comprise a majority of independent non-executive Directors. Following
the retirement of Ms. Sung Kwan Wun on 3 June 2016, the number
of independent non-executive Directors, audit committee members
and remuneration committee members has fallen below the minimum
number required under Rules 3.10(1), 3.21 and 3.25 of the Main Board
Listing Rules. In order to comply with the Main Board Listing Rules,
the Company is endeavoring to identify a suitable candidate to fill the
vacancies within three months from 3 June 2016.
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MATERIAL ACQUISITIONS OR DISPOSALS

There was no material acquisitions or disposal of subsidiaries and
affiliated companies by the Group for the six months ended 30 June
2016.

PLEDGE ON ASSETS

At 30 June 2016, the Group secured its bank loans by buildings with
a carrying amounts of approximately RMB6.4 million and prepaid land
lease payments with a carrying amounts of approximately RMB2.7
million.

EMPLOYEES AND REMUNERATION POLICY

At 30 June 2016, the Group employed a total of 146 employees. The
remuneration policy of the employees of the Group was set up by the
Board on the basis of their experience, qualifications and competence.
Other employees’ benefits include contributions to statutory mandatory
provident funds, and social insurance together with housing provident
funds to its employees in Hong Kong and the PRC respectively.

A remuneration committee was set up for, inter alia, reviewing the

Group's remuneration policy and structure for all directors and senior
management of the Group.

NOMINATION COMMITTEE

The Company established a nomination committee on 13 September
2010 with written terms of reference in compliance with the Code. At 30
June 2016, the nomination committee comprises one executive Director,
namely Mr. Zhuang Yuejin, and two independent non-executive Directors,
namely Mr. Mak Wai Ho and Ms. Ng Li La, Adeline. Mr. Zhuang Yuejin
has been appointed as the chairman of the nomination committee.

o W\ R

TERERHEEARA A

BEABBRLE
REBE-T-—AFAAZ+HEIEABA AEEH
EAHIE AR RS AR T EA KB -

BHEE

REF—XFEAAZ+A FAEEURAENAR
BeABBTHRTREAENARS27TEE LN
B LA ERARRARTER-

BERFMBE

R-ZZB-—REXNA=ZTH AEEHER1465E
B-AEENEEFHERIAEFSRERLLR
BERTFENMHE RtbEBERANDHEEE
ARTEEBEAERFMEIRSHI HERRE
RNEREEAES -

FNZEECERL 5 (AP BE)ERNAKE
MBESREREEBNHMNBREERE-

REZ8Y

ARAR-E—BEAAT=ARIREERS
W ABESIHH A TANBEBE =T — <
AA=+R RAZAEH-ARTEFHBES
£ RMABIFNTEEERTEERRABL
HER RS LD REEARAERARIR




b N e

32

—

CHINA AUTOMOTIVE INTERIOR DECORATION HOLDINGS LIMITED

REMUNERATION COMMITTEE

The Company established a remuneration committee on 13 September
2010 with written terms of reference in compliance with the Code. At
30 June 2016, the remuneration committee comprises one executive
Director, namely Mr. Zhuang Yuejin and one independent non-executive
Director, namely Mr. Mak Wai Ho. Mr. Mak Wai Ho has been appointed
as the chairman of the remuneration committee.

AUDIT COMMITTEE

The Company has established the audit committee on 13 September
2010 with written terms of reference in compliance with the Code. At
30 June 2015, the audit committee comprises two members, namely
Mr. Mak Wai Ho and Ms. Ng Li La, Adeline all of whom are independent
non-executive Directors. Mr. Mak Wai Ho has been appointed as the
chairman of the audit committee. The Group’s unaudited condensed
consolidated interim results for the six months ended 30 June 2016 have
not been audited by the Company’s auditors, but have been reviewed
by the audit committee, which was of the opinion that the preparation
of such results complied with the applicable accounting standards and
requirements and adequate disclosures have been made.

BOARD OF DIRECTORS

At 30 June 2016, the Board comprises three executive Directors and two
independent non-executive Directors as follows:

Executive Directors

Mr. Zhuang Yuejin (Chairman)
Mr. Wong Ho Yin

Ms. Xiao Suni

Independent non-executive Directors
Mr. Mak Wai Ho
Ms. Ng Li La, Adeline

By the order of the Board
China Automotive Interior Decoration Holdings Limited
Zhuang Yuejin
Chairman

Hong Kong, 30 August 2016
At the date of this report, the executive Directors are Mr. Zhuang Yuejin,

Mr. Wong Ho Yin and Ms. Xiao Suni; and the independent non-executive
Directors are Mr. Mak Wai Ho and Ms. Ng Li La, Adeline.
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