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Financial Highlights
MBRE

FINANCIAL SUMMARY B & A 4t
Six months ended 30 June
Unaudited Consolidated
BEAA=THIEAEAR
RBEREH
2014 2015 2016
—T-mF “E-1F ZE-RE
(RMB million) (RMB million)  (RMB million)
(ANREEEL) (AR¥EEL) (AR¥EETR)
Revenue WA
— Sale of self-manufactured steel products ~HEATEENREER 13,193 10,284 10,213
- Trading of steel products -HEERES 562 124 6
— Trading of iron ore -#HBERES 1,776 447 836
- Sale of properties —HEME 36 53 58
~ Others —Hfth 128 88 338
15,695 10,996 11,451
Gross profit/(loss) £/ (E8)
- Sale of self-manufactured steel products —HEBTEERNREER 602 279 1,382
- Trading of steel products -HEERES 13 @) 1
— Trading of iron ore -#HBERES 72 24 (40)
- Sale of properties —HEME 9 5 8
- Others —Hft 9 1 24
. 705 307 1,375
EBITDA' MRAAEH - ISR - 17E
K& iER&T] (EBITDA) 850 717 1,386
Profit before income tax BRETS TR &R 134 37 804
Profit for the period AR 34 63 541
Profit for the period attributable to BRARAREREEE
owners of the Company JEAE R 37 74 528
Basic earnings per share (RMB) BREAYG (AR 0.013 0.025 0.180
As at
R®
31 December 31 December 30 June
2014 2015 2016
—T-MF “Z-1F “E-RE
+=A=+-8 +ZA=+—H ~A=1H
Audited Audited Unaudited
By mEG RIBER
(RMB milion)  (RMB million)  (RMB million)
(ANREEEL) (AR¥EBEL) (AR¥EET)
Net assets BEFE 9,772 8,912 9,374
Total assets BEE 23,743 22,364 19,439
Net assets value per share (excluding SREEFE (BRBRIETH
non-controlling interests) (RMB) s (ARET) 3.16 2.90 3.09

PERGEBIZERER AR ([ARE DS
EBITDAME R BIIRMIFRA - IS
HEM - BPAE#N HELHR LT
& AR 85 A & 2 AR AR R o

T China Oriental Group Company Limited (the “Company”) defines T
EBITDA as profit for the period before finance costs-net, income
tax expense, amortisation of intangible assets, amortisation of
leasehold land and land use rights and depreciation.
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AVERAGE SELLING PRICE AND GROSS PROFIT/

(LOSS) PER TONNE OF SELF-MANUFACTURED STEEL

PRODUCTS

Financial Highlights 7
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BTEENHESERESHVPHHEEE
RER(EH)

Six months ended 30 June
Unaudited Consolidated
BEAA=THILAEAR

Average seling price per tonne BRFOHEEE
Gross profit/{loss) per tonne BWERN/(EH)
H-section steel products HARE R
Strips and strip products i RS E R
Cold rolled sheets and galvanised sheets BB RIEER
Bilets S
Rebar 24
Sheet piling HRIE
Combined e
Average Selling Price per Tonne
BWFIHHEEEE
RMB
AR¥ETT
5000 ~ -
4,000 === === - == mmmmme——m—— oo o— oo
2,788
3,000 — = m - - - - mmm——m————o oo
2,038
2000 -—- - - _g— 183
1,000 ----f - -----f oo oo
0
2014 2015 2016
—E—mEFE —E—RF —ZE-RF

Six months ended 30 June

BHEANA=1HLXER

REERAH
2014 2015 2016
—T-mF —T-0F —E-RE
(RMB) (RVB) (RMB)
(NR®T) (ARE1) (AR%T)
2,788 2,038 1,831
159 85 240
172 85 312
(166) (229) 263
84 (31) 118
38 43 196
212 136 291
127 55 248

Average Gross Profit per Tonne

BHEFIFER
RMB
AR
500 ~ "o oo osoooo oo
T
300 T
248
200 ~ oot e
127

100 ~~~- - e

0

2014 2015 2016
—T—mF —E—RHF —E—RF

Six months ended 30 June

HENA=1HLXER
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SALES VOLUME OF SELF-MANUFACTURED STEEL
PRODUCTS AND CLASSIFIED BY PRODUCTS

REMBRES Z2ATEENNEER
MEEE

Six months ended 30 June
Unaudited Consolidated
BZEXA=1AHIE~EA
REERAH
2014 2015 2016
—T-mF “E-hF “E-RE
(000 tonnes) (000 tonnes)  ('000 tonnes)

(Fug) (FHE) (F1)
H-section steel products HASHE & 1,573 1,814 1,558
Strips and strip products T R Em 1,978 1,800 2,182
Cold rolled sheets and galvanised sheets RBLIR RIE SR 237 218 122
Billets #E 362 492 653
Rebar 24l 575 652 962
Sheet piling SR 12 70 100
Total At 4,732 5,046 5,577

Sales Volume of Self-manufactured Steel Products

BTEENEEERNHER
Six months ended 30 June

BEANA=ZTRLEREAR

[I7 H-section steel products H % 8 7 & [0 Billets # 5%
[l strips and strip products % # & % 0 $8 & & [/ cold rolled sheets and galvanised sheets /4 1% % §% #¥ 1}
B Rebar 2440 B sheet piling 317 &
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Corporate Information .
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AAEIER ﬁ ™

@

BOARD OF DIRECTORS EER
Executive Directors WITES
Mr. Han Jingyuan BHURE A

(Chairman and Chief Executive Officer) (FEFREEHITE)
Mr. Zhu Jun KERE

(Executive Deputy General Manager and Chief Operating Officer) (BB EFEREEE)
Mr. Shen Xiaoling LRI A
Mr. Zhu Hao A
Mr. Han Li BRE
Non-executive Director FEHMITES

Mr. Ondra Otradovec Ondra Otradovec &4

Independent Non-executive Directors BYRITES
Mr. Wong Man Chung, Francis \mXREE
Mr. Wang Tianyi FREXE
Mr. Zhou Guoping JEB S 5 A
(resigned on 1 April 2016) (RZF—NFPYHA—HEHF)

Mr. Wang Bing FKFEAE
(appointed on 15 July 2016) (RZF—NFLATHAESHE)

COMPOSITION OF BOARD COMMITTEE EEZEERB
AUDIT COMMITTEE BEREES
Mr. Wong Man Chung, Francis (Chairman) BN RAE(EE)
Mr. Wang Tianyi FRELE
Mr. Zhou Guoping A kA
(resigned on 1 April 2016) (RZF—NFPYHA—HEHTF)
Mr. Wang Bing FKFEAE
(appointed on 15 July 2016) (RZF—NFLATHAESE)
NOMINATION COMMITTEE REEEE
Mr. Han Jingyuan (Chairman) BRUURST A (EE)
Mr. Wong Man Chung, Francis BXREE
Mr. Wang Tianyi FRELE
Mr. Zhou Guoping AR A
(resigned on 1 April 2016) (RZF—NFYHA—HEHF)
Mr. Wang Bing FKFEAE
(appointed on 15 July 2016) (RZF—NFEATHAESHE)
REMUNERATION COMMITTEE FMEESE
Mr. Wong Man Chung, Francis (Chairman) BN RAE(EE)
Mr. Han Jingyuan BHURE A
Mr. Wang Tianyi FRELE
Mr. Zhou Guoping AR A

(resigned on 1 April 2016)
Mr. Wang Bing
(appointed on 15 July 2016)

(R=F—NFIHA—HEHT)

Tk E

(R=—F—NF+HTHAEZE)
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Corporate Information
ARIEF

AUTHORISED REPRESENTATIVE
Mr. Zhu Hao
Mr. Lam Pak Kan

COMPANY SECRETARY
Mr. Lam Pak Kan

REGISTERED OFFICE
Clarendon House

2 Church Street

Hamilton HM 11
Bermuda

PRINCIPAL PLACE OF BUSINESS IN HONG KONG

Suites 901-2 & 10, 9th Floor, Great Eagle Centre
23 Harbour Road
Wanchai, Hong Kong

BERMUDA PRINCIPAL SHARE REGISTRAR AND
TRANSFER OFFICE
MUFG Fund Services (Bermuda) Limited

HONG KONG BRANCH SHARE REGISTRAR AND
TRANSFER OFFICE
Tricor Investor Services Limited

AUDITOR
PricewaterhouseCoopers

COMPANY’S WEBSITE
www.chinaorientalgroup.com

LIST OF PRINCIPAL BANKERS (IN ALPHABETICAL ORDERS)

ABN AMRO

Agricultural Bank of China
Bank of Communications
China Construction Bank
China Guangfa Bank

China Minsheng Bank
Nanyang Commercial Bank
Natixis

Ping An Bank

Rabobank

China Oriental Group Company Limited 5 75 &= EiZ iR B R A 7
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Management Discussion and Analysis

EEENWED T

In 2016, the Group will further enhance its

competitiveness by continuous improvement

in production efficiency, developing and

increasing the number of high value-added

products, reducing production cost, cutting

down inventory, expanding market share,

changing distribution channel and optimising

the utilisation of internal resources.
RIB—RF  FREARFEANEEENEFH
BREMSHMNEES  WREERT - BEF
B HETHERE WEHEREREBLAD
HWHEASLIEEMSEBRS D -

During the six months ended 30 June 2016, the PRC steel industry still
face tough challenges. Under the backdrop of Chinese government’s
“Supply-Side-Reform” Policy and reduction of overcapacity in the steel
industry, solid achievement was crystallised and the demand and supply
in the steel industry gradually improved. While the stock level of steel
industry remained low, the positive sales in the real estate section have
resulted in substantial increase in the activation of construction projects,
resulting in increase in the demand of steel and steel prices. According
1o the information by China Iron and Steel Association, the PRC Market
Steel Composite Price Index increased for 12.32% to 68.69 in the week
of 27 June 2016 to 1 July 2016, comparing to 31 December 2015.

Under this background, the Group continued to strive for improvement
and optimisation in production cost, environment protection and
product mix, thereby enhancing the profit margin and sustainability
of the operation. Therefore, the Group achieved a very substantial
improvement of its results, with a revenue of approximately RMB11.5
billion for the six months ended 30 June 2016, representing an increase
of approximately 4.1% as compared with corresponding period in last
year. Comparing with corresponding period in last year, although the
average selling price of self-manufactured steel products decreased
slightly by 10.2% to RMB1,831 per tonne, the gross profit margin
increased by approximately 395.3% to RMB1.4 bilion. The profit for

HEZZ—XR"E~A=Z1+HLERER - F
12 £l $24, 7T 2 {70 T B U PR K o R R BB
B [RGB | IRER ROBE H 1T ¥ E
REBERNEET  EERERAKR RIS
TEMNESKBEREN NS - EEMETE
WEFNESEREKE  BEHERNIE
EHESBBEREER M AEE M-
ERHEHE R R HEES LA - BREPE
METERENEM - PETISHMEGE
BREENR_ZE—"FAAZ+tHEZ
E-R"FLtA-AN—AHE=-_T—1F
+ZA=+—H#EMN12.32% £ 68.69

FHEET  NEBEEEB IR LERE
fCEERA - BRRERAES - KW
EEMNMNBEERAFEE - Bt - A&EE
MEEERITEANNRS  REBEE=ZT
—NFEXRNA=ZTHIESNBEASZSKALA
REN5ET REFREIEINAD4.1% ©
HAFREBEL  BEATEENMER
H I IHE B ESE M T X 10.2% 2T 6 A
R#1,8317C « EFNL LF4395.3% A
R¥EA4ET - BIRREFIENARKES.411E
T REFREAM AR 6,300 & g M
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Management Discussion and Analysis
EEENWEDN

the period reached approximately RMB541 million, representing an
increase of approximately 764.7% over last corresponding period of
RMBG3 million, which is the highest amongst the corresponding periods
of last 5 years since 2011.

With respect to the steel business, the Group continued to invest
substantially to and endeavored to enhance the competitiveness and
economic efficiency of its products. These efforts include improving
production facilities to enhance efficiency, developing diverse and high-
end products, increasing the share of products with high additional
value and reducing emission. Apart from optimising the categories of
the existing products, such as strips and section steel, etc., the Group
has also developed products to suit for other countries such as the
American standards, British standards, Indonesian standards, Egyptian
standards, etc., so as to facilitate the penetration of international
market. During the period, through the leasing of a production line, the
production capacity further increased by 1 million tonnes to 12 million
tonnes per annum. The Group has also been investing in its production
facilities in order to reduce energy consumption in the steel production
process and satisfy emission requirements. The self-generated
electricity of the Group has increased to approximately 60% in the first
half of 2016 from approximately 50% in the first half of 2015. In the first
half of 2016, the Group sold approximately 1.6 million tonnes of self-
produced H-section steel products and continued to secure its leading
position in the H-section steel market of Mainland China.

China Oriental Group Company Limited 5 75 &= EiZ iR B R A 7

e -—ZE——FRBBEA

£764.7% -
FREBNEE&EF

HAHEBMS - FEERFERMAREE
RIEB AR EERBOBEF N REER
W RESNERRELEERBIARS
Wee s AEZTARSMER - MASH
DIMEZE an to B BOREHERR » BREB(EIRB E

A RSN - AN A S S - AR TR
FEHES EMERNER  MERZ - &
= HER  REREE  AEBERBER

M5 BN BRBEE —GEER - E#
#— S IN100BMEE T E 1,200 B o
REBTERBERTHEEREL - A
BEEEERERERNEREERFTSE
BT - AEENBERELAIE B3
—ﬂii#iﬂ’ﬂ%o%hﬂif? INE
FHFFRH60% c R T —NF LF¥F
AREBHEHEBTEENHESHER4160
B BERBGPREAMHAERMISNE
BENE -



Management Discussion and Analysis

With respect to the real estate business, the Group was dedicated
in promoting green structural development construction besides
developing traditional real estate projects. There is no property
development project completed during the six months ended 30
June 2016. The third phase of the Donghu Bay project in Tangshan,
the Xintiandi project in Suzhou and the Meishu Hall project in Suzhou
are expected to be completed in March 2017, October 2016 and
December 2016, respectively.

The sale of the second phase of the Donghu Bay project and the
Xintiandi project facilitated the stable development of the real estate
business of the Group and brought sustainable income. For the six
months ended 30 June 2016, the Group recorded revenue and
operating loss from real estate business of approximately RMB58 miillion
and RMB14 million respectively.

During the six months ended 30 June 2016, the revenue and gross loss
arising from trading of steel products and iron ore were approximately
RMB842 million (six months ended 30 June 2015: approximately
RMB571 million) and RMB39 million (six months ended 30 June 2015:
gross profit of approximately RMB22 million) respectively.

-
=it 31""“"\' . = I~
- e =V ® v wri” :
' - 4.-,}1‘9;-0 tyr

s s g BN
D 1 i

EEER WD T

REMEXKNE  ASEBRERESM
EEEBI  TEOEEFEAZCEBER
BE -BHEZFT—XFAA=ZTAHLEANE
A - WEEHEMRZEERRT - UREWL
MEHEEE S =8 - REMNEFT X
BB RAREMEEELEIEB BRI
ZT—+F=R - ZT—RFTARZE
—A~F+ZART -

RMEEEF BRI AMIEEMNIEES
BNIRTE AN 5 [E 7 3 B TS ) B R 0 S RS
BRA -BEZT—R"FA=THILAX
A AEBEHRGEHMEEBWBARE
EBBEIRNOARKES800&8TTRARE
1,400 87T °

HE-_Z—XR"E~A=Z+HILMEA i
BEMREBABEIHROBAREESS
AANARBSL2EBT(HE-Z—1F
ANAZTHLEREAR: HARKEST1E
T)RAREIWOBTL(HE-_T— %
FRAZTHIEAER: EFMHARE
2,20087L) °
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Management Discussion and Analysis
EEREF WA

The Group also engages in financing industry through its subsidiaries,
Oriental Fullhero Leasing Company Limited (“Fullhero Leasing”), Oriental
Evertrust Finance Leasing Co. Ltd. (“Oriental Evertrust”), Tianjin Oriental
Huitong Microcredit Company Limited (“Oriental Huitong”), Beijing Jinxi
Investment Holding Co. Ltd. (“Beijing Jinxi Investment”) and Tianjin
Xinhui Finance Leasing Company Limited (“Tianjin Xinhui”). As at 30
June 2016, Fullhero Leasing, Oriental Evertrust, Oriental Huitong, Beijing
Jinxi Investment and Tianjin Xinhui provided loans, net of provision,
amounting to RMB400 million to independent third parties at interest
rates ranged from 12.0% to 24.0% per annum.

In order to diversify its business, the Group has set up Oriental Jingyuan
Science Technology (Beijing) Co. Ltd. and XTAL Inc. which are non-
wholly owned subsidiary and associate of the Company respectively
to develop core technologies for semiconductor chip design and
manufacturing process optimisation/equipment. It is expected that this
will bring a great development potential for the Group.

Since the Group introduced the world’s largest steel corporation
ArcelorMittal as its strategic shareholder in 2008, collaboration between
the Group and ArcelorMittal has continued to work closely. ArcelorMittal
has appointed experienced executives to the Board of the Group to
participate in decision making for the Group’s business development
and provide technology and professional advice.

China Oriental Group Company Limited 5 75 &= EiZ iR B R A 7

AEBNMEBEMBAR  RAREHE
BRAR([REHEE])  RAFEMEMR
EERAR([RARER]) - RERFER
NEERERAR([RAER]) - bRZ
AREERER AR ([{EFEHEE]) &
RECEERMEREBRAR([KREEE])
SHBEEE - R_ZE—RNFXA=+
A ®REHEE FHfeE- - RAER - I
TEARERREZEERBINE=1E
HELXARBABITOER (FOBREE) -
FRENT12.0% E24.0% °

BEAEBEB LT REBENRLT
RAMmBMEFRFEUER) BRAA K
XTAL Inc. (DRI AEAREEZEWB AR
K& RNT])  LRBEGEERERITR
BE T B BB ORI - BEZ
BHEBAAEETREANEREEN -

AEEBEZZTZENFI|AZREAMITE
1b2 ArcelorMittal AREEIRERE - EH#E
ENNSR BB A1E o ArcelorMittal MEZR R
BRITBRAEBNAREBEESR  2HAK
SEEBERAR  WIRERMTEEXE
8



Business and Financial Review N
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BUSINESS REVIEW E$ 0]
Sales Analysis from Sale of Self-manufactured Steel Products BITEEMRNEERZHEEDT
Sales volume HEER

For the six months ended 30 June 2016, the Group’s total sales HE—Z—XREXA=1THIAEA &
volume was 5.58 million tonnes (2015 corresponding period: 5.05 EEBEIHEEE AS8BM( - —HFR

million tonnes), representing an increase of approximately 10.5%. HE : 5O5EME) + 12 IN4V10.5% ©
The sales volume breakdown during the period was as follows: RNEINEEE BT -

For the six months ended 30 June

BEAB=THLEAMEA

2016 2015
“E-RE —Z-h%
Increase/
(Decrease) in
Sales volume Sales volume sales volume
HEE
HEE HEE #m/ (Rs)
('000 tonnes) (' 000 tonnes)
(F1) (Fm)
H-section steel products HAL S 1,558 27.9% 1,814 35.9% (14.1%)
Strips and strip products o R Em 2,182 39.1% 1,800 35.7% 21.2%
Cold rolled sheets and
galvanised sheets REIRRIETHR 122 2.2% 218 4.3% (44.0%)
Billets fE 653 11.7% 492 9.8% 32.7%
Rebar BT 962 17.3% 652 12.9% 47.5%
Sheet piling HRiE 100 1.8% 70 1.4% 42.9%
Total At 5,577 100% 5,046 100% 10.5%

Interim Report 2016 == — </ Bz 11
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Business and Financial Review

EBNNBEE

Revenue

Revenue for the six months ended 30 June 2016 was RMB10,213
million (2015 corresponding period: RMB10,284 million),
representing a decrease of approximately 0.7 %.

The breakdown of revenue and average selling price by product
(excluding value added tax) during the periods were as follows:

WA

HEZZ—RENA=1+H1ENEAK
ABARE102 13T (ZE—HFRE :
AR®102.84187T) * BMA#0.7% °

RERNERNBARARFOHEESER
(TERER) T

For the six months ended 30 June

BERA=THILAMER

2016 2015 Increase/(Decrease) in
“B-RE —Z-If g/ (i)

Average Average Average
Revenue selling price Revenue selling price Revenue selling price
FH%E TIRE THIHE
WA EE LON 2| KA Ef

(RMB million) ~ (RMB/tonne) ~ (RMBmilion)  (RMB/tonne)

(AR (AR (AEH (AR%

BET) /) BET) /%)
H-section steel products HEHER 2,990 1,918 3,803 2,097 (21.4%) (8.5%)
Strips and strip products  BERFEEER 3,859 1,769 3,430 1,906 12.5% (7.2%)

Cold rolled sheets and

galvanised sheets RERREEEER 348 2,848 672 3,078 (48.2%) (7.5%)
Billets #HE 1,025 1,570 834 1,794 16.0% (12.5%)
Rebar g 1,729 1,797 1,287 1,973 34.3% (8.9%)
Sheet piling HiRE 262 2,617 208 2,99 26.0% (12.6%)
Total/Combined At/ A 10,213 1,831 10,284 2,038 (0.7%) (10.2%)

The decrease in revenue from self-manufactured steel products
was primarily due to the decrease in the average selling price of
the Group’s products by 10.2% to RMB1,831 per tonne for the
six months ended 30 June 2016 from RMB2,038 per tonne for the
corresponding period in 2015, partially offset by an increase in the
sale volume of the Group’s products. The decrease in average selling
price of the Group’s products was mainly due to the continued over-
capacity problems in the steel industry in the PRC during the first half
of 2016.

China Oriental Group Company Limited 5 75 &= EiZ iR B R A 7

REBITEEMMEEMOBARDE
EHARBEZZT—R"FNA=ZTAHLRN
AR AEEERMTFHHEESEEHR =
T-hFRBANETEARKE 2,038 T &
102% =28MW AR 1,83170 - BHEMH
AEEEMOESEMMEN - AEEE
BHEEEEEETHKEIERHAN ST
—ANFL¥FREMEEITEDENER
MERHEE o



Business and Financial Review

*HAABE “
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Cost of Sales and Gross Profit HERN AR M FEF

The gross profit for the six months ended 30 June 2016 was BEZZT—R"EAA=ZTHLEREANE
RMB1,382 million (2015 corresponding period: RMB279 million), MAEARE13.82BIL(ZE—AFR :
representing an increase of 395.3%. Gross profit margin was 13.5% ARME2.79187T) © £F395.3% ° EFI=
(2015 corresponding period: 2.7%). B13.5% (ZZE—RFRH : 2.7%) °

Average unit cost and gross profit per tonne during the periods were REAR IR A BB R EBHEERMM T -
as follows:

For the six months ended 30 June
BZRB=t1HLAER

2016 2015
ZE-RF —Z-1f
Gross Gross Gross Gross
Average profit profit Average profit/(loss) profit/(loss)
unit cost per tonne margin unit cost per tonne margin
FHRA TORA  SEER)/ £/
Eff SLE A% B3| (£B) (FB) %
(RMB) (RMB) (RMB) (RMB)
(AR%R)  (AR%7T) (ARBT)  (AR¥7T)
H-section steel products ~ HEVER 1,678 240 12.5% 2,012 85 4.0%
Strips and strip products I RAEEER 1,457 312 17.6% 1,821 85 4.5%
Cold rolled sheets and
galvanised sheets RERREFEER 2,585 263 9.2% 3,307 (229) (7.4%)
Bilets N 1,452 118 1.5% 1,825 (81) (1.7%)
Rebar 240 1,601 196 10.9% 1,930 43 2.2%
Sheet piling il 2,326 291 11.1% 2,858 136 4.5%
Combined 5a 1,583 248 13.5% 1,983 55 2.7%

Gross profit per tonne of the Group’s products increased to BE_Z—XR"FNA=Z+BLXNER &
RMB248 for the six months ended 30 June 2016 from RMB55 for SEERNESEENB T -HFRHBA
the corresponding period in 2015, reflecting a substantial increase of R¥&ss5L EAZE AR 248 7L - K@ EF+
350.9%. Gross profit margin increased to 13.5% for the six months 3509% c BE-_T—XFH=THL
ended 30 June 2016 from 2.7% for the corresponding period in NMEA  ENER-_ZE-RFREA2.7% =
2015. The significant increase in gross profit margin was primarily FZE185%c EMEBELATERAR
due to the decrease in the average unit cost larger than the decrease BHE_Z—XR"FAAZ+TBHLEANEAANAK
in the average selling price of the steel products and increase in sales S B i E ) PR EE T EIRE R
volume of the Group during the six months ended 30 June 2016. R EEE T RIRE RIHESEM -

Interim Report 2016 == — </ Bz 13
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Business and Financial Review

EBNNBEE

Property Development

For the six months ended 30 June 2016, the revenue from real estate
business of the Group amounted to approximately RMB58 million.
The GFA of properties delivered was 7,138 m?. The average selling
price of properties delivered was approximately RMB8,090 per m?.

As at 30 June 2016, the Group had the following projects under
construction with a GFA of approximately 233,000 m?:

No. City Property project Phase of project

=27 A1) MEEE HE PR

1 Tangshan Donghu Bay Phase 3
Ll S =4

2 Suzhou Xintiandi Exterior wall construction
#R N R IMETRE

3 Suzhou Meishu Hall Renovation
RN EEH RiEIRR

The above projects are expected to be completed from 2016 to
2017 and will contribute stable revenue and profits to our Group.

HUMAN RESOURCES AND REMUNERATION POLICIES

As at 30 June 2016, the Group had a workforce of approximately
12,200 and temporary staff of approximately 1,300. The staff
cost included basic salaries and benefits. Staff benefits included
discretionary bonus, medical insurance plans, pension scheme,
unemployment insurance plan, maternity insurance plan and the
fair value of the share options, etc.. According to the Group’s
remuneration policy, employees’ package is based on productivity
and/or sales performance, and is consistent with the Group’s quality
control and cost control targets.

China Oriental Group Company Limited 5 75 &= EiZ iR B R A 7

FHER %

HE-_Z—R"F~A=+tHLA~EAA -
A& E E i E B AL AR 5,800 8
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Business and Financial Review

FINANCIAL REVIEW

Liquidity and Financial Resources

In order to sustain a stable financial status, the Group closely
monitors its liquidity and financial resources.

As at 30 June 2016, the Group had unutilised banking facilities of
approximately RMB1.7 billion (31 December 2015: RMB7.4 billion).

As at 30 June 2016, the current ratio of the Group, representing
current assets divided by current liabilities, was 1.1 times (31
December 2015: 1.1 times) and the gearing ratio, representing total
liabilities divided by total assets, was 51.8% (31 December 2015:
60.1%).

As at 30 June 2016, the cash and cash equivalents of the Group
amounted to approximately RMB1,406 million (31 December 2015:
RMB2,338 million).

After considering its cash and cash equivalents as well as the
banking facilities currently available to the Group, it is believed that
the Group has sufficient capital to fund its future operations and for
general business expansion and development.

Capital Structures

During the six months ended 30 June 2016, the Company
repurchased a total of US$62,212,000 in principal amount of the
2017 Senior Notes. As at 30 June 2016, the outstanding principal
amount of the 2017 Senior Notes was US$49,156,000.

As at 30 June 2016, borrowings of RMB1,393 million of the Group
bore fixed interest rates ranged from 1.6% to 7.0% per annum
and borrowings of RMB230 million of the Group bore floating rates
ranged from 3.6% to 6.6% per annum. The Group’s exposure to
changes in market interest rates was considered to be limited. The
Group did not use any derivatives to hedge its exposure to interest
rate risk for the six months ended 30 June 2016 and year ended 31
December 2015.
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EBNNBHRE

The Group monitors its capital on the basis of the debt-to-capital
ratio. This ratio is calculated as total debt divided by total capital.
Total debt includes current and non-current borrowings, other long-
term payables and borrowings from related parties. The Group
regards its non-current borrowings, non-current portion of other
long-term payables, non-current portion of borrowings from related
parties and its equity attributable to owners of the Company as its
total capital. As at 30 June 2016, the debt-to-capital ratio of the
Group was 27.4% (31 December 2015: 45.4%)).

The consolidated interest expenses and capitalised interest for the
six months ended 30 June 2016 amounted to RMB81 million (2015
corresponding period: RMB238 million). The interest coverage
(divide earnings before finance costs — net and income tax expense
by total interest expenses) was 10.4 times (2015 corresponding
period: 0.7 times).

Capital commitments

As at 30 June 2016, the Group had capital commitments of
approximately RMB694 million (31 December 2015: RMB708
million). It is estimated that the capital commitments will be financed
by the Group’s internal resources and unutilised banking facilities.

Guarantees and Contingent Liabilities
As at 30 June 2016, the Group’s contingent liabilities amounted to
approximately RMB11 million (31 December 2015: RMB11 million),

which was the provision of guarantee for bank borrowings in favour
of a third party.

China Oriental Group Company Limited 5 75 £ EiZ iR B R A 7

AEBBEEBEBEREAN L KEREANRK
Moo EEEEAL K ABEBEBERABE
AN MEELERERE RIERENER
H A BT SR R B T Bk o AEEGHEIE
TENME R - EMENZEERE IS - B
FEFHIERE M R EBR AR REE
BAEENRZEARNERNBER - KR
T-XNENAZTH AEEHEEEE
KRBT A% ( —E—RF+-_A=+—
H:45.4%) e

BE_Z-—RFRA=TBHILEXEAR &
HHMEXHEEREHEHARKES,100
EX(ZT—AFRHA: ARK238E
7T) ° M B AN EE (HIRM KA —F5
Ko P45 B Bl s FIBR AR R B X H ) /104
B(ZZE—RFAH:0.7/) -

BAEYE

RZZE—RFRA=+TH  AEENER
EEOARE6UET(ZT—HF+=
A=+—8: AR¥7.0887L) - st #
HAEEEEES RARRITRIEREE
REREEZRBE -

BREZAEE

R-Z—XNENA=1+H  KEBHHA
BEAHDARBII10ET(ZE—RF
+TZA=1+—H: AR®1,100&7T) LAE
RE—BEZFERITIEEER -



Business and Financial Review

Pledge of Assets

As at 30 June 2016, the net book value of the Group’s land use
right amounting to RMB58 million (31 December 2015: nil), land
use right under properties under development amounting to nil
(81 December 2015: approximately RMB146 million), inventories
amounting to approximately RMB84 million (31 December 2015:
approximately RMB62 million), notes receivable amounting to nil (31
December 2015: approximately RMB1,426 million) and restricted
bank balances amounting to approximately RMB724 million (31
December 2015: approximately RMB1,774 million) had been
pledged as security for the Group’s notes payable, bank borrowings
and letter of credit issuing.

Exchange Risks

Foreign exchange risk is the risk to the Group’s financial conditions
and results of operations arising from movements of foreign
exchange rates. The Group mainly operates in the Mainland China
with most of the transactions denominated and settled in RMB. The
Group’s foreign exchange risk primarily arises from the procurement
of iron ores and the relevant products from overseas suppliers
and the Group’s senior notes, which is denominated and settled
in USD. Foreign exchange rates fluctuate in reaction to the macro-
economic performance of different countries and fund flows between
countries arising from trade or capital commitments. In view of the
continuous decrease of the RMB exchange rate against USD since
the reform in RMB exchange policy in 2015, during the six months
ended 30 June 2016, the Group has entered into certain foreign
currency forward contracts so as to reduce the impact of the volatility
of the RMB exchange rate against USD. The Group also reviewed
and rearranged its monetary assets to mitigate the impact from the
change of RMB to USD exchange rate.

l[ron Ore Swaps

In view of the significant fluctuation of iron ore price during the six
months ended 30 June 2016, the Group has been cautious in
entering into iron ore swap contracts so as to reduce the potential
negative impact of the iron ore swap contracts.
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EBNNBERE

Dividend

The Board did not recommend the payment of any interim dividend
for the six months ended 30 June 2016 (2015 corresponding period:
nil).

Post Balance Sheet Events

Save as disclosed below, there are no events to cause material
impact on the Group from the balance sheet date to the date of this
report that should be disclosed.

(@  According to the announcement of The Stock Exchange of
Hong Kong Limited (the “Stock Exchange”) on 27 July 2016,
the Stock Exchange is minded to exercise its power to cancel
the listing of the shares of the Company under the Rules
Governing the Listing of Securities on the Stock Exchange (the
“Listing Rules”). In this regard, the Stock Exchange requires
that the Company must have remedied the public float issue by
27 January 2017. Should the Company fail to do so, the Stock
Exchange may proceed with cancelling the Company’s listing.

(b) On 12 August 2016, Oriental Green Energy-Saving
Environmental Protection Engineering Co. Ltd. (“Oriental
Green”), an indirect non-wholly owned subsidiary of the
Company, entered into the investment in shares agreement
with Bank of Cangzhou Co. Ltd. (“Bank of Cangzhou”), an
independent third party of the Group relating to the investment
pursuant to which Oriental Green agreed to invest and
subscribe for, and Bank of Cangzhou agreed to issue and allot
100,000,000 ordinary shares, which is approximately 3% of
the enlarged issued share capital of Bank of Cangzhou after
completion of the private subscription for the consideration
of approximately RMB230 million. The payment of the
consideration will be financed by the Group’s internal financial
resources. Completion date is expected to be on or before 31
August 2016.
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Business and Financial Review

FUTURE PROSPECTS

In the second half of 2016, it is expected that there will be no material
change in the market and business environment of steel industry
in the Mainland China. Further, it is expected that the steel price
will remain in current level with fluctuations. The steel industry will
still face a challenging environment and the pressure on industry
consolidation and reduction of overcapacity will increase.

Under such economic environment, the Group commenced the
“year of management” activities in the beginning of 2016 in order
to maintain its competitiveness by continuous improvement in
production efficiency, developing and increasing the number of high
value-added products, reducing production costs, maintain low
inventory level, capturing additional market share and optimising the
utilisation of internal resources.

In the second half of 2016, the Group will continue to focus on the
development of high-end steel products including high strength and
high and low temperature repercussive H-section steel products,
sheet piling products and products to suit for the standard of
other countries, to improve the quality of sheet piling products
and to increase the market share of high value-added products. In
addition, the Group intends to set up joint ventures with Oriental
Sheet Piling Sdn. Bhd., a subsidiary of ArcelorMittal, to capture the
business opportunities of sheet piling products. This will enhance
the core competitiveness of the Group. The Group will continue to
keep an eye on state projects which will consume large volume of
steel, collect more information about market shortages and product
information to guide its new product development. In addition, it will
strengthen the control of operating risks and production procedure
to enhance the function of risk control department, to increase the
general risk resistance capacity of the Group and to maintain a stable
operation.

Since its listing in 2004, the Group has continued to expand
its business, diversify its steel product categories and business
portfolio.
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Business and Financial Review

EBNNBHRE

During the last twelve years (since being listed), the Group’s overall
crude steel production capacity has reached 12.0 million tonnes
per annum from 3.1 million tonnes per annum as at the time of the
listing. Steel product series include H-section steel products, sheet
piling products, strips and strip products, billets, cold rolled sheets
and galvanised sheets and rebar. The Group keeps developing
different series of product with different specification to cater the
market demand. Moreover, the H-section steel products of the
Group commands a leading position in China. The Group has
been gradually diversifying its business. In addition to expanding its
supply chain through upstream and downstream integration, the
Group has also tapped into real estate business and other business
sectors. The Group will strive to take full advantage of the current
solid financial condition and efficient management to intensify
the continuous development of the Group and to maximise its
shareholders’ value.
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BORROWINGS WITH COVENANTS RELATING TO
SPECIFIC PERFORMANCE OF THE CONTROLLING
SHAREHOLDER

On 25 January 2016, the Company commenced the offer to
repurchase for cash and consent solicitation relating to any and all of
its outstanding 2017 Senior Notes.

The offer expired on 22 February 2016. A total principal amount of
US$32,212,000 of the 2017 Senior Notes had been repurchased
and cancelled by the Company. Consents from holders with respect
to principal amount of US$68,107,000 of the 2017 Senior Notes had
been obtained. As such, the Company entered into a supplemental
indenture embodying the proposed amendments (“Supplemental
Indenture”) on 24 February 2016 and the Supplemental Indenture
becomes effective on 26 February 2016.

Following the completion of the repurchase, the outstanding
aggregate principal amount of the 2017 Senior Notes is
US$79,156,000 and the related specific performance obligations
were removed. After further repurchase by the Company, as at 30
June 2016, the outstanding aggregate principal of the 2017 Senior
Notes amounting to US$49,156,000. All the outstanding 2017
Senior Notes will be matured on 17 November 2017.
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CHANGES OF DIRECTORS’ INFORMATION UNDER RULE
13.51B(1) OF THE LISTING RULES

Pursuant to Rule 13.51B(1) of the Rules Governing the Listing of
Securities on The Stock Exchange of Hong Kong Limited (“Listing
Rules”), the change of directors’ information of the Company since
the date of the 2015 Annual Report are as follows:

1. On 1 April 2016, Mr. Wong Man Chung, Francis, an
Independent Non-executive Director of the Company, has
been appointed as an independent non-executive director of
GCL-Poly Energy Holdings Limited, whose shares are listed on
the Main Board of The Stock Exchange of Hong Kong Limited
(the “Stock Exchange”) (Stock code: 3800).

Save for the information disclosed above, the Company is not aware
of other changes in the directors’ information which are required to
be disclosed pursuant to Rule 13.51B(1) of the Listing Rules.

DIRECTORS’ INTERESTS AND SHORT POSITIONS IN
SECURITIES

As at 30 June 20186, the interests and short positions of the directors
nor chief executives of the Company and their associates of the
Company in the shares of the Company (the “Shares”), underlying
Shares or debentures of the Company or any of its associated
corporation (within the meaning of Part XV of the Securities and
Futures Ordinance (“SFQ”)) which (i) were required to be notified
to the Company and the Stock Exchange pursuant to Divisions 7
and 8 of Part XV of the SFO (including interests and short positions
which they were taken or deemed to have under such provisions of
the SFO); or (ii) were required, pursuant to section 352 of the SFO,
to be entered in the register referred to therein; or (i) were required
to be notified to the Company and the Stock Exchange pursuant to
the Model Code for Securities Transactions by Directors of Listed
Issuers (the “Model Code”) as set out in Appendix 10 of the Listing
Rules and adopted by the Company were as follows:
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DIRECTORS’ INTERESTS AND SHORT POSITIONS IN

Other Information

Hib &R u v

EERNESNEERKAR (B)

SECURITIES (continued)
Interest in the Shares and underlying Shares of the Company: AR B A FERE AR (D Y fE 2
Interests in Shares Interests in Percentage of
R ER underlying Shares the Company’s
Corporate Personal pursuant to issued Long/
Interest Interest share options share capital ~ Short position
RERREE L NG RES)
ARER fBARSR HERANES RAHEDLL /%R
Mr. Han Jingyuan (Note 1)
SBHURSLE (1) 1,317,502,849 - - 44.94% Long (#F)
- 2,800,000 22,500,000 0.86% Long (4F)
Mr. Zhu Jun
KEXE - 2,400,000 7,800,000 0.35% Long (4F)
Mr. Shen Xiaoling
ER LA - 2,400,000 7,800,000 0.35% Long (47)
Mr. Zhu Hao
KERE - - 7,800,000 0.27% Long (F)
Mr. Han Li
BHEE - - 5,400,000 0.18% Long (#7)
Mr. Ondra Otradovec 44
Ondra Otradovec %&£ - - - - -
Mr. Wong Man Chung, Francis
BXREE - - 6,600,000 0.23% Long (4F)
Mr. Wang Tianyi
IRELE - - 2,000,000 0.07% Long (47)
Mr. Zhou Guoping (resigned on 1 April 2016)
BT % E (R E—NFHH—HEHE) - - - - -
Mr. Wang Bing (appointed on 15 July 2016)
FkEER=E—NFLATHHEZHF) - - - - -
Note: Mt -

0

At 30 June 2016, Mr. Han Jingyuan beneficially owned 63.15% of
the issued share capital of Wellbeing Holdings Limited (“Wellbeing
Holdings”) and held 16.09% of the issued share capital of
Wellbeing Holdings on trust for the benefit of certain employees
of the subsidiary of the Company. Wellbeing Holdings beneficially
owned 1,255,849,124 Shares, representing approximately
42.84% of the issued share capital of the Company. Mr. Han
Jingyuan also beneficially owned 100% of the issued share
capital of Chingford Holdings Limited (“Chingford Holdings”)
which beneficially owned 61,653,725 Shares, representing
approximately 2.10% of the issued share capital of the Company.

At 30 June 2016, Mr. Han Jingyuan beneficially owned 2,800,000
Shares, representing approximately 0.10% of the issued share
capital of the Company.
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DIRECTORS’ INTERESTS AND SHORT POSITIONS IN
SECURITIES (continued)

Save as disclosed above and in the section of “Equity-settled Share
Option Scheme” below, at 30 June 2016, none of the directors
nor chief executives of the Company and their associates had any
interest and short positions in the Shares, underlying shares and
Senior Notes of the Company or any of its associated corporations
(within the meaning part XV of SFO) as recorded in the register
required to be kept under Section 352 of the SFO, or as otherwise
notified to the Company and the Stock Exchange pursuant to the
Model Code.

EQUITY-SETTLED SHARE OPTION SCHEME

The Company adopted three share option schemes approved by the
shareholders of the Company (“Shareholders”) at the annual general
meeting held on 17 May 2006 (“2006 Share Option Scheme”),
approved by the Shareholders at the special general meeting held
on 20 December 2010 (“2010 Share Option Scheme”) and approved
by the Shareholders at the special general meeting held on 15
May 2013 (“2013 Share Option Scheme”) respectively (collectively
referred to as “Share Option Schemes”) for the purpose of providing
incentives and rewards to eligible participants who are regarded as
valuable human resources of the Group or who have contributed to
the growth and success of the Group with their performance and
other factors (e.g. their years of service with the Company and/or
work experience and/or knowledge in the industry etc.) to contribute
further to the Company. The 2006 Share Option Scheme was
expired on 16 May 2016.

The Share Option Schemes do not specify any minimum holding
period and/or performance targets as a condition for the exercise
of an option but subject to the rules of the Share Options Schemes.
The Board is empowered with the authority to determine granting of
an option on a case by case basis taking into account of the relevant
factors as the Board in its sole discretion considers appropriate.

The maximum number of Shares issuable under the Share Option
Schemes to each eligible participant within any 12-month period is
limited to 1% of the Shares in issue at any time. Any further grant
of share options in excess of this limit is subject to Shareholders’
approval in a general meeting.
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EQUITY-SETTLED SHARE OPTION SCHEME (continued)

Subject to earlier termination by the Company in general meeting or
by the Board, the Share Option Schemes shall be valid and effective
for a period of ten years from their respective dates of adoption.

The subscription price shall be such price determined by the Board
at its absolute discretion and shall be no less than the highest of: (a)
the closing price of Shares as stated in the daily quotations sheet
of the Stock Exchange on the date of grant; (b) the average closing
price of the Shares as stated in the daily quotations sheet of the
Stock Exchange for the five business days immediately preceding
the date of grant; and (c) the nominal value of a share of the
Company on the date of grant.

The consideration payable on acceptance of the option granted to
an grantee under the respective Share Option Schemes is HK$1.00.

The total number of Shares available for issue under the Share
Option Schemes upon exercising of all outstanding share options
granted and yet to be exercised is 234,670,000 Shares, representing
approximately 8% of the issued share capital of the Company as at
30 June 2016.

Pursuant to the 2006 Share Option Scheme, the Company can
issue options so that the total number of Shares that may be
issued upon exercise of all options to be granted under the 2006
Share Option Scheme are 290,500,000 Shares, representing
approximately 9.91% of the issued share capital of the Company
as at 30 June 2016. Eligible participants of the 2006 Share Option
Scheme includes all Directors (whether Executive or Non-executive
and whether independent or not) and any employees (whether full-
time or part-time) of any company in the Group or any entity in
which any member of the Group holds an equity interest (whether
on an employment or contractual or honorary basis or otherwise and
whether paid or unpaid). Details of the share options outstanding
under 2006 Share Option Scheme were as follows:
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Ht&EH

DUR SRR ERT 8 ()

ETEBARRNERAG LB BRES
RRPAIET  BEEESAEEERAE
WA BB FEBRRER -

RBEIHEZRZENGEET  X1TE
BRATHRSE : (a) RONE T HEBR
P BRERMBHOUHE : (0) IRORE
ERTENAESXAEBIMEARE
RFATERE IR E + R (o) RRABRM R
RTYHMEE -

EEBRESET  BEARTAZANE
Pt B RR(ER1.008TT °

RITEMA D EHEREARITERNMAEKR
TTERBER - REBEBRETS - AT TR
EITHVAR ) 4 214 234,670,000 f% » 6 A
RAR-ZF-RNENA=ZTHDHITRA
#18% o

RIBZZSTNFHERETE - ARaH
HEERAE . LUERE ST N FERET
B TR O BRI TER AT T3
17 B9 B 19 48 81 & 290,500,000 f% » A2
AR ZE—RNFENA=ZTHHNDBITRA
#9.91% - —ZEENFEBREFTINEE
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EQUITY-SETTLED SHARE OPTION SCHEME (continued)

Exercisable
Date of grant period

B¥E  AfHEHE

Mr. Han Jingyuan 2009/2/24 2009/2/24
BhaLY o
)

2019/2/23

20101126 201012720
to

pay
==

2016/5/16

Mr. Zhu Jun 2009/2/24 2000/2/24
FERE o

ES

2019/2/23

Mr. Shen Xiaoling 000224 2009/2/24
TR o

pay
==}

2019/2/23

Mr. Zhu Hao 2009/2/24 2009/2/24
KERE fo

pay
==

2019/2/23

Mr. Han i 20001229 201053/
Ly o

ey
==t

2019/12/28

Exercise
price

TEE
HK$
BT

1.39

3.00

284

Closing price
per Share
immediately
before the
date of grant

25
RFHAH
SRUTE

HKS$

B

1.24

300

217
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No. of

options
outstanding
at

1 January 2016

RZE-RE

-5

RTEN

FRE#E

2,900,000

6,000,000

2,600,000

2,600,000

2,600,000

1,600,000

DUREEE R B RERT 8 (F)

No. of
options
granted

during the
six months
ended

30 June 2016

REE
ZE-AF
RAZTAL
~EARKT
WIEREXE

No. of
options
exercised/
cancelled/
lapsed during
the six months
ended

30 June 2016
REE
“E-RE
AB=tALE
AMEAR
Bfife/
i/ xaH
EREHA

(6,000,000)
(Note 1)
izt

No. of
options
outstanding
at

30 June 2016

RZB-RE
ABZ1H
RITER
EREZA

2,900,000

2,600,000

2,600,000

2,600,000

1,600,000

Approximate
shareholding
percentage of
the underlying
Shares for
the options

in the share
capital of

the Company

ERERR
RGHEALT
RAfkE
LR

0.10%

0.09%

0.09%

0.09%

0.05%



EQUITY-SETTLED SHARE OPTION SCHEME (continued)

Mr. Wong Man
Chung, Francis
EXFRE

Employees

k&

Employees

&

Total

i

Note 1:

Date of grant

R¥H

2000/2/24

2009/2/24

2009/12/29

were lapsed.

Exercisable
period

AT

2000/2/24
to

S

2019/2/23

2009/2/24
to
ey

==}
2019/2/23

2010/3/29
to
3

201912128

Exercise
price

TEE
HK$
BT

2.84

Closing price
per Share
immediately
before the
date of grant

25
R¥EAH
SRUTE

HK$

A7

124

1.24

211

DUR SRR ERT 8 ()
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Approximate
No. of shareholding
No. of options percentage of
options  exercised/ the underlying
No. of granted  cancelled/ No.of  Shares for
options during the  lapsed during options the options
outstanding  sixmonths the sixmonths  outstanding  in the share
at ended ended at capital of
1January 2016 30 June 2016 30 June 2016 30 June 2016  the Company
K
ZE-5F
WEZ AA=tAL
RZB-3E  ZE-5F AERR RIE-RE BRERE
-A-B #RA=tHL Bfif/ KRt RfERAR
AOEH  ABARET EE/ AN AMTEH  RAHRE
BREHE WEREHE  BREER  BREHE  HABEMM
2,000,000 - - 2,000,000 0.07%
1,200,000 - - 1,200,000 0.04%
115,050,000 - - 115,060,000 3.92%
136,550,000 - (6,000,000 130,550,000 4.45%

During the six months ended 30 June 2016, 6,000,000 options

M1 :

REEZZ—RFRNA=THIERE

AR 6,000,000 7 BE AR 2 KK
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EQUITY-SETTLED SHARE OPTION SCHEME (continued)

Pursuant to the 2010 Share Option Scheme, the Company can issue
options so that the total number of Shares that may be issued upon
exercise of all options to be granted under the 2010 Share Option
Scheme are 146,486,250 Shares, representing approximately 5%
of the issued share capital of the Company as at 30 June 2016.
Eligible participants of the 2010 Share Option Scheme includes
all Directors (whether Executive or Non-executive and whether
independent or not) and any employees (whether full-time or part-
time) of any company in the Group or any entity in which any member
of the Group holds an equity interest (whether on an employment
or contractual or honorary basis or otherwise and whether paid
or unpaid) and any person considered by the Directors to have
contributions to any company in the Group or any entity in which any
member of the Group holds an equity interest. Details of the share
options outstanding under 2010 Share Option Scheme were as

DUREEE N B RERT 8 (F)

BEZT—ZSFERETE A A&
THERE  NMERE T —TFERET
Bl FREOMEBRERITER] TR
TS 17 #2885 146,486,250 R A% 15+ 16
RRRR ZZE—RNENAZTHENB T
RARKE% - —E—ZFHEBRETENE
BR2EERDEARRZEBES (ERD
TEERIFRNTESRERESSE L)
REBEMEKERAIANEBEMEKER
AEFAERAEENTAEENTWNESE
(Bmm2BEE) CTREERER &
W BESFHMMEREAZHF)RES
REBHRNEEBEMKE AR A E BT
ERRFERAEROEMEEELE
BIER AL - —E—SFEHEREFEIT

follows: WARTITER AR BT -
Approximate
No. of shareholding
Closing No. of options percentage of
price options  exercised/ the underlying
per Share No. of granted  cancelled/ No.of  Shares for
immediately options during lapsed during options the options
before  outstanding the six months the six months  outstanding  in the share
Exercisable Exercise the date at ended ended at capital of
Date of grant period price ofgrant 1January2016 30 June 2016 30 June 2016 30 June 2016  the Company
REE
ZE-5iE
A8Z  AB=tAL
RZB-AF  ZF-5F AMIAR  R-E-RE BRERE
2 -A-B #®A=tAL Bfiff/  RBZTR  RAEXLR
RTAAN AORH  AERRERT  EE/ AN RATEH  RAHRE
BFR  OARHME RE  SRUWE  EREHE WBRERR  RRESR  RREHE  #AESM
HKS$ HKS$
BT BN
Mr. Han Jingyuan 2011/3/28 2011/4/27 3.08 308 9,800,000 - - 9,800,000 0.33%
BHEts o
S
2021/3/27
2012/3/30 2012/5/30 203 201 9,800,000 - - 9,800,000 0.33%
to
£
2020112119

China Oriental Group Company Limited B 7 &£ EIRAR A 7
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EQUITY-SETTLED SHARE OPTION SCHEME (continued) UREEENEBRESS (&)

Approximate

No. of shareholding

Closing No. of options percentage of

price options  exercised/ the underlying

per Share No. of granted  cancelled/ No.of  Shares for

immediately options during  lapsed during options the options

before  outstanding the six months the six months  outstanding in the share

Exercisable Exercise the date at ended ended at capital of

Date of grant period price ofgrant 1January2016 30 June 2016 30 June 2016 30 June 2016  the Company
REE
ZB-RE

R8Z RAZtAL
RZB-R"E  ZF-7E MIBR  RZE-~E BRERE
2 -A-B RA=tEL B/ ARZTR  ROERLT
BFAH ATEN  AMEBRET /&M AN REHBRE
R¥E  AEHE TEE SRUFE  EREHE MBREHE  BREZR  BRESE  BAEAM
HKS HKS$
BT BT

Mr. Zhu Jun 201012/24 2010/12/24 3.182 317 2,600,000 - - 2,600,000 0.09%
REXE o

pay
==

202012119

2012/3/30 2012/3/30 203 201 2,600,000 - - 2,600,000 0.09%
to

ES

20201219

Mr. Shen Xiaoing 201012124 2010/12/24 3,182 817 2,600,000 - - 2,600,000 0.09%
Yy o

pay
==}

202012119

2012/3/30 2012/3/30 203 201 2,600,000 - - 2,600,000 0.09%
to

pay
==}

20201219

Mr. Zhu Hao 201012024 2010/12/24 3.182 317 2600000 - - 2600000 0.09%
RERE o

-
==}

202012119

2012/3/30 2012/3/30 2.0 201 2,600,000 -
to

pay
==

202012119

2,600,000 0.09%
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EQUITY-SETTLED SHARE OPTION SCHEME (continued)

Exercisable
Date of grant period

R¥E  AfEHE

Mr. HanLi 201012124 2010/12/24
Bhik o
S

2020112119

2012/3/30 2012/3/30
to

pay
==

20201219

Mr. Wong Man Chung, Francis ~ 2010/12/24 ~ 2010/12/24

EXRRE 0
E
202011219

2012/3/30 2012/3/30
to

pay
==}

20201219

Mr. Wang Tianyi 2012/3/30 2012/3/30
EV i o

pay
==

20201219

Exercise
price

iR
HK$
BT

3182

203

208

203

Closing
price

per Share
immediately
before

the date

of grant

2
RFRANH
SRUTE

HK$

BT

317

201

201

201

China Oriental Group Company Limited 5 75 £ EiZ iR B R A 7

No. of
options

DUREEE R B RERT 8 (F)

No. of
options
granted

during

No. of
options
exercised/
cancelled/
lapsed during

outstanding the six months the six months

at

ended

1 January 2016 30 June 2016

RZE-RE

-A-H

RITER

FREHE

1,200,000

2,600,000

2,300,000

2,300,000

2,000,000

REZ
Z8-RE
AAZTHL
~ERRRF
WRREE

ended

30 June 2016
REE
ZE-5E
~EZTHLE
~MEAR
B/
i/ KM
EREHE

No. of
options
outstanding
at

30 June 2016

RIE-AE

RA=TH

ATl

EREHE

1,200,000

2,600,000

2,300,000

2,300,000

2,000,000

Approximate
shareholding
percentage of
the underlying
Shares for
the options

in the share
capital of

the Company

RRERE

BtERLE

BatnE

Y

0.04%

0.09%

0.08%

0.08%

0.07%



EQUITY-SETTLED SHARE OPTION SCHEME (continued)

Employees

k&

Employees

&

Qther Participants
HfppaE

Total
4

Date of grant

R¥H

201012724

2012/3/30

2012/3/30

Exercisable
period

TR

201012124
to

sy
==}

202012119

2012/3/30
to

pay
==

20201219

2012/3/30
to
S

202012119

Exercise
price

e
HK$
BT

203

2.0

Closing
price

per Share
immediately
before

the date

of grant

2
RFEAH
SRUTE

HK$

iy

37

201

201

DUR SRR ERT 8 ()

Other Information
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Approximate
No. of shareholding
No. of options percentage of
options  exercised/ the underlying
No. of granted  cancelled/ No.of  Shares for
options during lapsed during options the options
outstanding the six months the six months  outstanding  in the share
at ended ended at capital of
1January 2016 30 June 2016 30 June 2016 30 June 2016  the Company
REE
“8-7%
RE8Z  AB=tAL
RZB-AF  ZF-5F AMIAR RZE-RE BRERE
-f-R AA=tAL Bfif/  RBZTR  RfEXLR
ARG AERRERT EE/ AN RTEH  RAHRE
EREZE WEREHE  BREHE  BREHA  fiRESM
17,400,000 - - 17,400,000 0.59%
41,120,000 - - 41,120,000 1.40%
2,000,000 - 2,000,000 - -
(Note 2)
(Wit2)
106,120,000 - (2,000,000 104,120,000 3.55%
Wiz REBEZFT—"FA=1+HILXE

Note 2: During the six months ended 30 June 2016, 2,000,000 options
were lapsed.

A > 2,000,000 7 BT KL -
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EQUITY-SETTLED SHARE OPTION SCHEME (continued)

Pursuant to the 2013 Share Option Scheme, the Company can
issue options so that the total number of Shares that may be
issued upon exercise of all options to be granted under the 2013
Share Option Scheme are 146,571,250 Shares, representing 5%
of the issued share capital of the Company as at 30 June 2016.
Eligible participants of the 2013 Share Option Scheme includes
all Directors (whether Executive or Non-executive and whether
independent or not) and any employees (whether full-time or
part-time) of any company in the Group or any entity in which
any member of the Group holds an equity interest (whether on an
employment or contractual or honorary basis or otherwise and
whether paid or unpaid) and any person considered by the Directors to
have contributions to any company in the Group or any entity in which
any member of the Group holds an equity interest. As at 30 June
2016, no options were granted under the 2013 Share Option Scheme.

DIRECTORS’ RIGHTS TO ACQUIRE SHARES OR
DEBENTURES

Save as disclosed above, at no time during the six months ended
30 June 2016 were rights to acquire benefits by means of the
acquisition of Shares or debentures of the Company or any other
body corporate granted to any Director or their respective spouses
or children under 18 years of age, or were any such rights exercised
by them; or were the Company or any of its holding companies,
fellow subsidiaries and subsidiaries a party to any arrangement
to enable the Company’s Directors, their respective spouses or
children under 18 years of age to acquire such rights in any other
body corporate.

CONTRACTS OF SIGNIFICANCE

Saved as disclosed above and the transactions as disclosed in Note
30 to the condensed consolidated interim financial information, no
controlling shareholder or any of its subsidiaries have any contract
of significance with the Company or its subsidiaries during the six
months ended 30 June 2016.

SUBSTANTIAL SHAREHOLDERS
At 30 June 2016, the interests or short positions of every person, other
than a Director or chief executive of the Company, in the Shares and

underlying Shares as recorded in the register required to be kept by the
Company under Section 336 of the SFO are as follows:

China Oriental Group Company Limited 5 75 £ EiZ iR B R A 7

DUREEE R B RERT 8 (F)

BIE T — = FHEAIREE - AARIAIEST
BARIE - AMEARIE T — = F R 8
TR EOME BREETER A T TR
D HRER 146,571,250 AR D - HERAR
AR ZZE—R"EFAA=ZTHBEBETRAN
5% —T—=FHEREFENEEEDH
EBREARNREBEE (EREWNITHIEH
TEERERRDBEY) AEEIFAF]
S AR EE{AIRL B A Rl B RIEM T E e
MRS (Ein2 Bk (TmizER
REHNHEBES AR T RREZE) A
MEERAHAEEEIMKE AT RAEE
ERIAK B A REAREN T E B EL R
MEEAL - RZZ—RFAA=1H " #
MIRBE T = FRERET B DB -

ESTBROIESFHET

B E XA  RBE T —RFRHA
=T BIEREA RERERE - B EAE
FAWRESENRBIAM T N\EN TR
ERAEBEEARRSEMEMEAR
BRODAEFMEROERN - SHITEEM
ZEREN  MARBREFEERAF
BESI PN - PNSIL S AR CIES
B BEARAES  RESANEBK
R+ BB F = A BEREAEAE 5
BAZEHER -

EXREW

B EXATIRE RN GG PPV BER
FIFESOFrI BRI X H41 - BB R B EAE
AIMBARNBE_T—R"FA=1H
L7 AELA 73 8 B AKX B SR AE AT Y B A A
I ERERGL -

FERR
RZZE—RFRA=+TH  RERRAR

IRE S M E1RDIE 336 FMFERNRR
At pricsE BRAL(ARRESHT
ZITHRABRRIN) RAR A B R AE R K
NEANERZIORBNT ¢



SUBSTANTIAL SHAREHOLDERS (continued)

Name

=5

ArcelorMittal Holdings AG (Note 1) (K77 1)
(“AM Holdings AG™)

Wellbeing Holdings

Note:

Number of
Shares held

FrERn8E

1,377,491,891

1,255,849,124

(1) At 30 June 2016, Mr. Lakshmi Niwas Mittal and Mrs. Usha
Mittal beneficially own 39.39% of the issued share capital of
ArcelorMittal which indirectly holds the entire equity interest in AM
Holdings AG, which beneficially owns 1,377,491,891 shares of the
Company, representing approximately 46.99% of the issued share

capital of the Company.

Saved as disclosed above and in Directors’ Interests and Short
Positions in Securities sections, at 30 June 2016, no person, other
than a Director or chief executive of the Company, had interests or
short positions in the shares of the Company and underlying Shares
as recorded in the register required to be kept by the Company

under Section 336 of the SFO.

Other Information

E@ﬁﬂ@

ETERR(E)

Percentage of
the Company’s

issued Long/short

share capital position
AR ARSRIT

RAB 7L 3879

46.99% Long (%7)

42.84% Long (4F)

HiEE

1 MZZFT—X"FXA=7H" Lakshmi
Niwas Mittal %c 4 F1 Usha Mittal A K& &
78 ArcelorMittal B 8178748 39.39% -
il ArcelorMittal fE %2 % B AM Holdings AG
2 EBR D #EZE - AM Holdings AG E 25
51,377,491,891 IREY R AR » (54K
NEIEEITIRAHI 4] 46.99% 4 ©

BRI ER B E NS R R — A
BESN - R-—F—AEAASTE  RE
RDFRBES RIS 60 5 336 (5 FT7E
ENBREAM  BEAL(RARAEER
EBTRABRIN) RARFRS RAH
R RS SAR -
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PURCHASE, SALE OR REDEMPTION OF LISTED
SECURITIES OF THE COMPANY

Apart from the repurchase of a total of principal amount of
US$62,212,000 of the 2017 Senior Notes, neither the Company, nor
any of its subsidiaries has purchased, sold or redeemed any of the
Company’s listed securities during the six months ended 30 June
2016.

COMPLIANCE WITH THE CODE ON CORPORATE
GOVERNANCE PRACTICES

The Company acknowledges the importance of good corporate
governance practices and believes that it is essential to the
development of the Group and to safeguard the interests of the
equity holders. The Directors are of the opinion that the Company
has complied with the code provisions as set out in the Code on
Corporate Governance Practices (the “CG Code”) in Appendix 14 of
the Listing Rules throughout the six months ended 30 June 2016,
save for the following deviation:

Under Code Provision A.2.1 of the CG Code, the role of chairman
and chief executive officer should be separate and should not be
performed by the same individual. Currently, Mr. Han Jingyuan
serves as the Chairman of the Board and the Chief Executive Officer
of the Company. The Board believes that there is no immediate
need to segregate the roles of the Chairman and the Chief Executive
Officer of the Company because the role of chief executive officer/
general manager of the Company’s major operating subsidiaries are
performed by other persons. The Board will consider the segregation
of the roles of the Chairman and the Chief Executive Officer of the
Company in light of the future development of the operating activities
or businesses of the Group.

COMPLIANCE WITH THE MODEL CODE FOR SECURITIES
TRANSACTIONS BY DIRECTORS

The Company has adopted the Model Code as set out in Appendix
10 to the Listing Rules as its own code for dealing in securities of
the Company by the Directors. The Company has made specific
enquiry of all Directors and all Directors have confirmed that they
have complied with the required standard as set out in the Model
Code during the six months ended 30 June 2016.

China Oriental Group Company Limited 5 75 £ EiZ iR B R A 7

brEEEA HASEE62,212,000 TH=F
— L FEERRS  REE-T—AEA
AZ+EIEAER - AR RS
NEBEBE - W& REE AR
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BFEEERFHRTA

ARBRMRFEERERAFRCEEN
HEEEEAERAAKERRERHE
#YAREEEREAZER BF
RE - BE_T—AR"FRA=THILRE
A ARB—EEST ETHRAME
Sz bEERTRSTRI(TREERTA)
P&l Z ST RIES - HEA T IRBEE BRI -

RIBEEEATAZ TR FEA2. 115 -
ITFREERATENACEARY - X T
FEAR— ARKRE - BAT - BHCRTERE
EARBZEZREIFENERFERTE - &
SRBEESUNOMARANESTRE
FREFRHTERY  HARREEEE
MM BARMERRTE REERKE
HEMALTEE BEEREZEOBEALD
ANESRERMEFERITE VBISIARE
NAEERENE LR EEBERRE

BTESETESXZNEETH
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SAEREAGEHESTERARAES
ZFHl e ARBIERMEREFELRESE
o MEEREFCLERRFEE_FT X
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AUDIT COMMITTEE

During the period from 1 January 2016 to 31 March 2016, the
Audit Committee comprised three Independent Non-executive
Directors namely Mr. Wong Man Chung, Francis as the Chairman of
the Audit Committee and Mr. Wang Tianyi and Mr. Zhou Guoping
(resigned on 1 April 2016) as the members of the Audit Committee.
Since Mr. Zhou Guoping resigned on 1 April 2016 and up to 30
June 2016, the Audit Committee comprised two Independent
Non-executive Directors and the Company has been unable to
meet the requirements under Rules 3.10(1), 3.10A and 3.21 of the
Listing Rules regarding to (i) include at least three independent non-
executive directors; (i) must appoint independent non-executive
directors representing at least one-third of the Board; and (iii)
must comprise a minimum of three members of non-executive
directors only for the formation of the audit committee. Following the
appointment of Mr. Wang Bing as an Independent Non-executive
Director and a member of each of the audit committee, nomination
committee and remuneration committee of the Company with effect
from 15 July 2016, the Board has then fulfilled the requirements
under the aforementioned Listing Rules. Further details can be
referred to the announcement of the Company dated 15 July 2016.

The Audit Committee has reviewed the Group’s condensed
consolidated financial information for the six months ended
30 June 2016 and has also discussed the internal control, the
accounting principles and practices adopted by the Group. The
Audit Committee is of the opinion that the condensed consolidated
financial information have been prepared in accordance with the
applicable accounting standards, the Listing Rules and the statutory
requirements and that adequate disclosures have been made in the
interim report.

APPRECIATION

The Board would like to take this opportunity to extend its deepest
gratitude to its staff for their hard work and dedication to the Group,
and to its shareholders for their continuous support and trust in the
Company.

By order of the Board

CHINA ORIENTAL GROUP COMPANY LIMITED
Han Jingyuan

Chairman and Chief Executive Officer

26 August 2016
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Report on Review of Interim Financial Information

RN B ERNERRS

TO THE BOARD OF DIRECTORS OF CHINA ORIENTAL
GROUP COMPANY LIMITED
(incorporated in Bermuda with limited liability)

INTRODUCTION

We have reviewed the interim financial information set out on pages
38 to 92, which comprises the interim condensed consolidated
balance sheet of China Oriental Group Company Limited (the
“Company”) and its subsidiaries (together, the “Group”) as at
30 June 2016 and the related interim condensed consolidated
statements of comprehensive income, changes in equity and cash
flows for the six-month period then ended, and a summary of
significant accounting policies and other explanatory notes. The
Rules Governing the Listing of Securities on The Stock Exchange
of Hong Kong Limited require the preparation of a report on interim
financial information to be in compliance with the relevant provisions
thereof and Hong Kong Accounting Standard 34 “Interim Financial
Reporting” issued by the Hong Kong Institute of Certified Public
Accountants. The directors of the Company are responsible for the
preparation and presentation of this interim financial information
in accordance with Hong Kong Accounting Standard 34 “Interim
Financial Reporting”. Our responsibility is to express a conclusion on
this interim financial information based on our review and to report
our conclusion solely to you, as a body, in accordance with our
agreed terms of engagement and for no other purpose. We do not
assume responsibility towards or accept liability to any other person
for the contents of this report.
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Report on Review of Interim Financial Information (continued)

SCOPE OF REVIEW

We conducted our review in accordance with Hong Kong Standard
on Review Engagements 2410, “Review of Interim Financial
Information Performed by the Independent Auditor of the Entity”
issued by the Hong Kong Institute of Certified Public Accountants.
A review of interim financial information consists of making inquiries,
primarily of persons responsible for financial and accounting matters,
and applying analytical and other review procedures. A review is
substantially less in scope than an audit conducted in accordance
with Hong Kong Standards on Auditing and consequently does not
enable us to obtain assurance that we would become aware of all
significant matters that might be identified in an audit. Accordingly,
we do not express an audit opinion.

CONCLUSION
Based on our review, nothing has come to our attention that causes
us to believe that the interim financial information is not prepared,

in all material respects, in accordance with Hong Kong Accounting
Standard 34 “Interim Financial Reporting”.

PricewaterhouseCoopers
Certified Public Accountants

Hong Kong, 26 August 2016
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Interim Condensed Consolidated Balance Sheet

s PHIBHSHEEREBR

(BRRBEEAIN  FAESRIAARE T TRER)

38

(Al amounts in RMB thousands unless otherwise stated)

Unaudited Audited
RIEEY wE
30 June 2016 31 December 2015
Note —E-RE —T-RF
Vi3 AAZTE +-A=1+-H
ASSETS BE
Non-current assets FREBEE
Leasehold land and land use rights HE LK1 E R 9 196,189 140,422
Property, plant and equipment mE - BERE 9 8,913,558 8,260,356
Investment properties REME 9 6,769 6,990
Intangible assets BREE 9 99,379 79,464
Investment in associates REE AR 2 RE 7,628 8,836
Available-for-sale financial assets AELEEREE 10 207,053 109,605
Loan receivables FEWE R 400,000 400,000
Prepayments, deposits and other receivables ~ TBFUE « e R EMEUIRR 14 23,000 23,000
Deferred income tax assets BEFMEHEE 137,422 377,949
Total non-current assets FRBEERT 9,990,998 9,406,622
Current assets NEEE
Properties under development and held for sale  Z4E R R {EH E M3 11 1,288,390 1,313,712
Inventories "E 12 2,428,631 2,494,024
Trade receivables [EWE 5 8= 13 770,545 1,004,526
Prepayments, deposits and other receivables ~ TERFUE « &4 K E MR 14 1,251,817 1,395,156
Financial assets at fair value through BRAREEFEEEEY
profit or loss SIABER GREE 191,764 131,951
Amounts due from related parties U BAEs 75 30E 30(c) 5,803 5,828
Prepaid current income tax B EHmEH 33,276 38,128
Notes receivable - bank acceptance notes R EE —RTR R ES 15 1,108,271 2,452,299
Derivative financial instruments fTHESRMIA 3,286 10,233
Restricted bank balances RRBIRITER 960,130 1,773,697
Cash and cash equivalents ReRE2EED 1,405,753 2,337,547
Total current assets REEEST 9,447,666 12,957,101
Total assets BEE 19,438,664 22 363,723
EQUITY i
Equity attributable to owners BERAA R
of the Company BEENER
Share capital R 16 311,853 311,853
Share premium B m(E 16 2,192,131 2,192,131
Other reserves Hivf#E 17 1,689,473 1,670,302
Retained earnings Bl 4,868,611 4,340,142
9,062,068 8,514,428
Non-controlling interests FEFIES 311,792 397,734
Total equity BHAT 9,373,860 8,912,162

China Oriental Group Company Limited B3 75 &= EZ & B R A 7




Interim Condensed Consolidated Balance Sheet (continued)

R EHEERER @

(Allamounts in RMB thousands unless otherwise stated)

LIABILITIES

Non-current liabilities
Borrowings

Other long-term payables
Deferred revenue

Amounts due to a related party

Total non-current liabilities

Current liabilities
Trade payables
Accruals, advances and other current liabilities

Amounts due to related parties

Current income tax liabilities

Derivative financial instruments

Other long-term payables - current portion

Borrowings
Dividends payable

Total current liabilities
Total liabilities

Total equity and liabilities

af
FRBAE

s

Hit R HEAMHR
ETWA
e —B% 3R

FRBAEAE

hEaE
ENEZEX
BRER  BURFER
Hivmsha s
& <t BEEE 5 20
EHFEHaRE
TESRTA
Hip REER
— e R
b
FELTAR 8
FEEEA
“ef

BERAESE

iz

The notes on page 45 to 92 form an integral part of this condensed

consolidated interim financial information.

(BB HEIEREI - FTESEHAUARETITASEA)
Unaudited Audited
REEX e
30 June 2016 31 December 2015
Note “E-RE “Z-A1F
/i3 ~B=tH +-A=+-H
20 325,963 743,891
21 1,141,265 1,181,343
73,418 86,317
30(c) 51,859 51,859
1,592,505 2,063,410
18 3,860,460 5,641,030
19 3,107,685 2,846,169
30(c) 28,123 83,044
112,443 102,795
7,179 3,616
21 54,952 48,441
20 1,296,885 2,658,484
4,572 4,572
8,472,299 11,388,151
10,064,804 13,451,561
19,438,664 22,363,723

FASER AN E /ARG GBI

RROHBBIL -

Interim Report 2016 — = — < HiZR 45

e

i
o

39



Interim Condensed Consolidated Statement of Comprehensive Income

B EEEAGGRA KR

(All amounts in RMB thousands unless otherwise stated) (& R2E315RA - FTELEHUARE T T AER)

N

Unaudited
REER
Six months ended 30 June
BZEARA=THLXEA

Note 2016 2015
HizF —E-REF —ET—hEF
Revenue WA 7 11,451,165 10,996,232
Cost of sales SHEMK A (10,075,932) (10,689,284)
Gross profit EF 1,375,233 306,948
Other income E A 1,879 9,013
Distribution costs 2R (58,664) (51,405)
Administrative expenses THER (483,787) (194,316)
Other expenses HtEA (11,797) (9,962)
Losses from derivative financial TTES BT B2 EE
instruments (2,569) (6,697)
Other gains — net H b zs — 558 21,639 118,688
Operating profit B ERR 22 841,934 172,269
Finance income BT A 23 48,138 65,379
Finance costs EUR DN 23 (85,351) (200,992)
Share of result of an associate FEAG —FEIESE 5 R R AR (1,208) -
Profit before income tax R 8% A R 803,513 36,656
Income tax (expense)/credit FriSHi (BA) ke 24 (262,810) 25,873
Profit for the period Hi AR 540,703 62,529
Other comprehensive income: HibizE s

Item that may be reclassified
subsequently to profit or loss
Fair value gains on available-for-

HE R EF 7 B )R A

AR ESREEAAEE

sale financial assets g 1,149 3,979
Transfer of fair value gains previously A &R H &4 R

credited to reserve to income BERSEAEIA

statement upon disposal of EENA R EERS

available-for-sale financial assets EERE - (8,754)
Total comprehensive income HREEWREET

for the period 541,852 57,754

China Oriental Group Company Limited B3 75 &= EZ & B R A 7



Interim Condensed Consolidated Statement of Comprehensive Income (continued)
HHIS A& O RS WEm R ()

(Allamounts in RMB thousands unless otherwise stated)

Profit/(Loss) for the period
attributable to:
— owners of the Company
— non-controlling interests

Total comprehensive income/
(loss) attributable to:
— owners of the Company
— non-controlling interests

Earnings per share for profit
attributable to owners of
the Company for the period
(express in RMB per share)
— basic and diluted

The notes on page 45 to 92 form an integral part of this condensed

MRS, (BE)
BER
—ARFIREFAE
— IR

mEWE(BE) 8E
BER :
—ARREEFEE
— FEFES M AR

BARDFAESEZFEE
FEA SR 892 IR W 25
(BRAR¥T)

—HAR M

consolidated interim financial information.

(B =H AN -

Note
Kzt

25

AESBAUAARE T TREL)

Unaudited
RBEX
Six months ended 30 June

BEAA=1THILEAXEA

2016 2015
—8-xF  ZT-EF
528,469 73,723
12,234 (11,194)
540,703 62,529
529,618 68,948
12,234 (11,194)
541,852 57,754
RMB 0.180 RMB 0.025

AR¥0.180t AR#0.0257T

F45F 02 A MK AR A O o TS
ARINOBRIBLE -
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Interim Condensed Consolidated Statement of Changes in Equity

a4~

4
iy A S
& g TEEEACHERBDR
: (All amounts in RMB thousands unless otherwise stated) (& R2E315RA - FTELEHUARE T T AER)
‘Q: o s
Unaudited
REEH
Attributable to owners of the Company
RATEREAEEL
Non-
Share Share Other  Retained controlling Total
Note capital  premium  reserves  earnings Total interests equity
Wit ke ROEE  RtRE  BRE & FEitEE  ERAT
Balance at 1 January 2016 R-E-AE-R- B 31853 2192131 1670302 4340142 8514428 307,734 8912162
Comprehensive income Gels
Proft for the period Bl - - - 528469 528469 12234 540,708
Other comprehensive income Rtrals
Fairvalue gains on avalable-for-sde  AIEEHESBEAES
financial assets NMEERS 17 - - 1,149 - 1,149 - 1,149
Total comprehensive income GAkRAT - - 1,149 528,469 529,618 12,234 541,852
Transactions with owners REGHEENRA
Changes in ownership interests in HEAREREERTE
subsiciaries without chenge of control - EER KK 1E4iE 617 - - 18,022 - 1802 (82287)  (64,265)
Capital reduction of a subsidiary RO-RHELAER - - - - - (200000 (20,000)
Disposal of subsiciaries wih loss of control -~ HEHBA R AXE 41 - - - - - 4111 4111
Total transactions with owners RERREENRAAE - - 18,022 - 18022 (98176) (80,154
Balance at 30 June 2016 REB-RERAZTAKESR 311853 2102131 1680473 4868611 9062068 311,792 9,373,860
Balance at 1 January 2015 R-E-RF-A-BNER 311858 2192131 1630006 5123067 9,267,067 514789 9,771,846
Comprehensive income Gels
Proft{Loss) for he period Bt/ (B8) - - - 73723 73723 (11194 6252
Other comprehensive income Ethiras
Fair vaue gaing on avallablefor-sale ~ WIEHESREED
financial assets M EENE 17 - - 3979 - 3979 - 3979
Transler of fair value gains previously N ETRHIESREE
creclted to reserve to income B ERTE AR
statement upon disposal of MERNGEENGR
avallable-for-sale financial assets 17 - - (8,754) - (8,754) - (8,754)
Total comprehensive income/(loss) ~ &AWE /(B8) 43t - - (4775) 3723 68948 (11,194 57,754
Transactions with owners HRHEAENRS
Capital contribution rom non- St ERTE
controling interests 17 - - 28,649 - 28,649 51,959 80,608
Balance at 30 June 2015 RE-RERA=TANER 31803 219131 1653880 5,196,790 9,354,654 565,504 9,910,208

F45Z 02 MM AABH A O o TS
ARHERDN -

The notes on page 45 to 92 form an integral part of this condensed
consolidated interim financial information.
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Interim Condensed Consolidated Statement of Cash Flows

(All amounts in RMB thousands unless otherwise stated) (B B ETEAEIN - FIBE & BHIUARB T TAEM)

PN SRR -

Unaudited
RICER
Six months ended 30 June
BEAA=THLAER

Note
Wiz
Cash flows from operating activities RELETHNHERE
Cash generated from operations ELXEEENRS
Interest received BIKFIE
Interest paid BAFIE
Income tax paid BIFFTEHR
Net cash generated from operating activities A& & EENE £ RIR & F45
Cash flows from investing activities RERETHNHERE

Purchase of property, plant and equipment

BEDZE  BE L&

and intangible assets REREE
Proceeds from sales of property, HEME « FE KRB
plant and equipment FT{S 508

Investment income from
financial investments and instruments
Investment income from loan receivables
Proceeds from disposal of available-for-
sale financial assets

TRRERTAZRERS

FEME R 2 BB ek
HEAHLESREEZFIGHE

Increase in available-for-sale financial assets At HH & & gt & =N
Increase in financial assets at fair value BAREEFEAEEHTA

through profit or loss
Acquisition of a subsidiary, net of
cash acquired
Increase in deposits of procurement of
derivative financial instruments
(Increase)/Decrease in bank deposits

RE R < EREERN
WiE—REHEAR - MRRENRE

BEIASRTARSEN

FIRNRE B VEVRITER

for investment purpose (1gm),/ md
Decrease in loan receivables EREFRD
Disposal of a subsidiary, net of HE—RBIBAR - Mk
cash acquired RENHE
Net cash used in investing activities REEBFFENRSFE

2016 2015
—E-RE —T-RF
977,433 2,750,880
20,305 31,332
(103,647) (224,957
(50,872) (123,191)
843,219 2,434,064
(56,353) (104,066)
82) 73
3,051 -
26,362 17,081
- 15,617
(97,448) -
(49,085) (50,120)
(203,089) -
(19,662) -
(235,978) 52,000
10,000 -
(7,209) -
(629,493) (69,415)
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Interim Condensed Consolidated Statement of Cash Flows (continued)
PRHIESERS B S HRER @

(All amounts in RMB thousands unless otherwise stated) (& R2E315RA » FTELBEHUARE T T AER)

Unaudited
RIEEY
Six months ended 30 June
BERA=THLAER

Note 2016 2015
Wiz —E-RE —T—hEF
Cash flows from financing activities REMETHNELSHRE
Proceeds from borrowings ERPAEE0E 20 1,929,545 3,898,913
Repayment of borrowings EEER 20 (3,720,082) (5,352,077)
Decrease/(Increase) in restricted bank 1EBRITERAERN
balances pledged as security SR HIBITEHRLD
for bank borrowings (32 1m) 649,864 (440,858)
Cash paid for sales and EREHERZEMNASE
leaseback transaction (19,890) -
Decrease in amount due to related parties ~ JE{<EHs 5 7B - (49,100)
Net cash used in financing activities BB EBAMENESFE (1,160,563) (1,943,122)
Net (decrease)/increase in BeRBREEEMRD),/
cash and cash equivalents 05 (946,837 421,527
Effect of foreign exchange rate changes INIK e SR B B ) 2 2 15,043 (553)
Cash and cash equivalents, beginning HRe RAEEZEY
of period 2,337,547 849,063
Cash and cash equivalents, end of period AR e RAEZEY 1,405,753 1,270,037

The notes on page 45 to 92 form an integral part of this condensed F 455292 BT RS Of H HART 15
consolidated interim financial information. BRI ED o
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Notes to the Condensed Consolidated Interim Financial Information

(Allamounts in RMB thousands unless otherwise stated)

GENERAL INFORMATION

China Oriental Group Company Limited (the “Company”)
was incorporated in Bermuda on 3 November 2003 as an
exempted company with limited liability under the Companies
Act 1981 of Bermuda as a result of a group reorganisation.
The address of the Company’s registered office is Clarendon
House, 2 Church Street, Hamilton HM 11, Bermuda.

The Company’s shares have been listed on The Stock
Exchange of Hong Kong Limited (the “Stock Exchange”) since
2 March 2004. As announced by the Company, trading in the
shares of the Company had been suspended from 29 April
2014 when the public float of the Company fell below 25%.

The Company together with its subsidiaries are hereinafter
collectively referred to as the Group. The Group is principally
engaged in the manufacture and sale of iron and steel
products, trading of steel products and iron ore and real
estate business. The Group has manufacturing plants in Hebei
Province and Guangdong Province of the People’s Republic
of China (the “PRC”) and sells mainly to customers located in
the PRC. The Group also engages in real estate business in the
PRC.

This condensed consolidated interim financial information
was presented in RMB thousand, unless otherwise stated.
This condensed consolidated interim financial information was
approved for issue by the Board of Directors on 26 Aug 2016.

This condensed consolidated interim financial information has
been reviewed, not audited.

BASIS OF PREPARATION

This condensed consolidated interim financial information for
the six months ended 30 June 2016 has been prepared in
accordance with Hong Kong Accounting Standards (“HKAS”)
34 “Interim financial reporting”. The condensed consolidated
interim financial information should be read in conjunction
with the annual financial statements for the year ended 31
December 2015, which have been prepared in accordance
with Hong Kong Financial Reporting Standards (“HKFRSs”).
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Notes to the Condensed Consolidated Interim Financial Information (continued)

5 B & O 2 B 35 R B ()

(Al amounts in RMB thousands unless otherwise stated) (Fr S & 5RASN

3  ACCOUNTING POLICIES

Except as described below, the accounting policies applied
are consistent with those of the annual financial statements
for the year ended 31 December 2015, as described in those
annual financial statements.

Taxes on income in the interim periods are accrued using the
tax rate that would be applicable to expected total annual
earnings.

(@ New and amended standard adopted by the Group

The following new and amended standards are
mandatory for the first time for the financial year
beginning on 1 January 2016:

HKAS 1 (Amendments) “Disclosure initiative” is effective
for annual periods beginning on or after 1 January
2016. This amendment clarifies guidance in HKAS 1
on materiality and aggregation, the presentation of
subtotals, the structure of financial statements and the
disclosure of accounting policies.

China Oriental Group Company Limited B3 75 &= EiZ & B R A 7
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(Al amounts in RMB thousands unless otherwise stated)

3  ACCOUNTING POLICIES (continued)

(@)

New and amended standard adopted by the Group
(continued)

HKFRS 7 (Amendments)
Disclosures condensed interim financial statements”

“Financial instruments:

is effective for annual periods beginning on or after
1 January 2016. This amendment clarifies that the
additional disclosure required by the amendments to
HKFRS 7 “Disclosure — Offsetting financial assets and
financial liabilities” is not specifically required for all
interim periods, unless required by HKAS 34.

HKAS 34 (Amendments) “Interim financial reporting”
is effective for annual periods beginning on or after 1
January 2016. This amendment clarifies what is meant
by the reference in the standard to ‘information disclosed
elsewhere in the interim financial report’. It also amends
HKAS 34 to require a cross-reference from the interim
financial statements to the location of that information.

The amendment is retrospective.

Amendments and interpretations as mentioned above
are not expected to have a material effect on the Group’s
operating results, financial position or comprehensive
income.

Notes to the Condensed Consolidated Interim Financial Information (continued)
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Notes to the Condensed Consolidated Interim Financial Information (continued)

;' Bﬁaﬁﬂﬂéﬁﬂh,ﬁﬁ,ﬂﬁ%ﬁﬁlﬁlﬁﬁi(@
~Q: [

(All amounts in RMB thousands unless otherwise stated) (& R2E315RA » FTELBEHUARE T T AER)

3  ACCOUNTING POLICIES (continued) 3 ENBEE)

Standards, amendments and interpretations to existing

standards effective in 2016 but not relevant to the Group

HKFRS 14
BAMGREEAE 145

HKFRS 11 (Amendment)

BRI EERF 1157
CH)

HKAS 16 and HKAS 38
(Amendment)

BB ERIE 16K RER
SEHAERISE 38 5% (55])

HKAS 16 and HKAS 41
(Amendment)

BB ERE 16K REE
BRI 41 5 (18R]

HKAS 27 (Amendment)

BB GEHERIE 27 5% (185])

HKFRS 5 (Amendment)

ERI R
(4T

ZERIZE 557

HKAS 19 (Amendment)
FEGEERE 195 (12T)

HKFRS 10, HKFRS 12 and
HKAS 28 (Amendment)
BB EwEERFE 1058 -
EEMBRELEFE 1255 K%
BB Gt AERIZE 28 5% (1&7T)

Regulatory deferral accounts
BB TR

Accounting for acquisitions of
interests in joint operations
WiEEENRIEE B tRE

Clarification of acceptable methods
of depreciation and amortisation

FEREHENARRITEZES

Agriculture: bearer plants

BE  AEUED

Equity method in separate financial

statements

B H R SR

Non-current assets held for sale
and discontinued operations

FELENIERBEBE R
BRI

Employee benefits

BE=F

Investment entities: applying the
consolidation exception

REER  ERAaHARN
BISME S

China Oriental Group Company Limited B3 75 &= EiZ & B R A 7

R-TB—RFAREENEE
ERHNER - HIRAERNE
HPSES

Effective for annual periods
beginning on or after

RT3 BEHRR 2%

BRI EERREEXR

1 January 2016
—T—xF—A—H

1 January 2016

—2-—AE—A—A

1 January 2016

—E—RF—A—H

1 January 2016

—EF—RF—H—H

1 January 2016

—E—XRF—H—H

1 January 2016

—E—RF—H—H

1 January 2016

—E—RF—H—H

1 January 2016

—E—XRF—H—H



Notes to the Condensed Consolidated Interim Financial Information (continued)
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(All amounts in RMB thousands unless otherwise stated) (BkSHEEAIN - FiB @EEHUARE T T ABEA) ‘

3  ACCOUNTING POLICIES (continued) 3 g@xtEEE)

(©

The following new standards and amendments to (c)
standards have been issued but are not yet effective for

the financial year beginning 1 January 2016 and have not

been early adopted:

HKAS 7 (Amendment) Statement of cash flows
EEGTERE 7R (BR]) BRERER

HKAS 12 (Amendment) Income taxes
BEGHERIE 1298 (1B5]) ARt

HKFRS 9 Financial instruments

BB EZERIFE Q9 SR TH

HKFRS 15 Revenue from contracts with
customers

BB REENFE 1555 BEFAHEENKRA

HKFRS 16 L eases
BB SR ELERE 1657 HE

HKFRS 10 and HKAS 28 Sale or contribution of assets between
(Amendment) an investor and its associate
or joint venture
EEMBWMERAFI0H R REFEABELENSEDE
EEgtERIE 285 (185]) ZMEHEITIABE

LT BBEMERE =2 X
F— B — B AR BB 1Y
4 3 L7 55 [ SRR AT SR A
$79 B R AT -

Effective for annual periods
beginning on or after
RT5BEERZ %

IR FERBER

1 January 2017
—T—+F—H—H

1 January 2017
—ET—+F—H—H

1 January 2018
—E-N\F—H—H

1 January 2018

—F-N\F—H—H

1 January 2019
—T-h&—H—H

To be determined

N

e
it
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Notes to the Condensed Consolidated Interim Financial Information (continued)
f& BR & O b HA B 7 & BB & ()

(All amounts in RMB thousands unless otherwise stated) (k&

4

SEEHI -

ESTIMATES

The preparation of condensed consolidated interim financial
information requires management to make judgments,
estimates and assumptions that affect the application of
accounting policies and the reported amounts of assets and
liabilities, income and expense. Actual results may differ from
these estimates.

In preparing this condensed consolidated interim financial
information, the significant judgments made by management in
applying the Group’s accounting policies and the key sources
of estimation uncertainty were the same as those that applied
to the consolidated financial statements for the year ended 31
December 2015.

FINANCIAL RISK MANAGEMENT

5.1 Financial risk factors

The Group's activities expose it to a variety of financial
risks: market risk (including currency risk, fair value
interest rate risk, cash flow interest rate risk and price
risk), credit risk and liquidity risk.

The condensed consolidated interim financial information
does not include all financial risk management
information and disclosures required in the annual
financial statements, and should be read in conjunction
with the Group’s annual financial statements as at 31
December 2015.

There have been no material changes in the risk
management department since year end or in any risk
management policies since the year end.

China Oriental Group Company Limited B3 75 &= EZ & B R A 7
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(Allamounts in RMB thousands unless otherwise stated)

5.2 Liquidity risk

The table below analyses the Group’s financial liabilities
into relevant maturity groupings based on the remaining
period at the balance sheet date to the contractual
maturity date. The amounts disclosed in the table are the

FINANCIAL RISK MANAGEMENT (continued)

contractual undiscounted cash flows.

At 30 June 2016

Borrowings

Interests payable on borrowings

Trade payables

Qther payables

Amounts due to related parties

Finance lease liabilties

Interest payments on finance lease liabilties
Derivative financial instruments

Guaranteg for bank horrowings of a third party

At 31 December 2015

Borrowings

Interests payable on borrowings
Trade payables

Qther payables

Amounts due to related parties

Interests payable on amounts due to related parties

Finance lease liabilties
Interest payments on finance lease liabiliies
Derivative financil instruments

Guarante for bank borrowings of a third party

RZB-AE/A=1H

B

fEREMTHE

ENEHE

ERERER

MBI

BEHERR
RERERBNASHR
rEEBIA
R—%F=hNBORERHARR

RZE-RFt-A=1-A

5

RIS

EfESER

i

R A3E
TR A BN RAS
BEMERR
HEREARNASHR
fiEERTA

B-RE= RSB AER

(B =H AN -

Notes to the Condensed Consolidated Interim Financial Information (continued)

f& BA & Of A HA B 75 & R F = ()

AESBAUAARE T TREL)

5 HRERBRERE)
52 mBESRR
TREEEREAHNIHAN
T &4 BAPR 2 BRAB B HABR £ Il ¥
rEECRBELETIN - K
PHRENSHEENTHREER
BEeRE -
Lessthan  Between1 Between2 Over5 Total
1year and2years and5years years
16 1226 2E5F  SFNL At
1,296,885 325,963 - - 1,622,848
33,651 8,978 - - 42,629
3,860,460 - - - 3,860,460
461,705 - - - 461,705
28,123 - - 51,859 79,982
54,952 52,847 1,075,966 - 1,183,765
73,697 70,387 30,806 - 174,840
1179 - - - 1179
10,960 - - - 10,960
5,827,612 458,125 1,106,772 51,8590 7,444,368
Lessthan  Between1  Between 2 Over 5
Tyear and2years and5years years Total
18 1228 0R5F  5EUIL adt
2,608,484 743,891 - - 3402,375
80933 45,837 = - 126,770
5,641,030 - - - 5641080
644,466 - - - 644,466
83,044 = = 859 134,903
2,672 - - - 2,672
48441 49800 1105414 - 1,208,655
75,549 74,653 62,555 - 212,757
3,616 - - - 3,616
10,960 - - - 10,960
9,249,195 914,181 1,167,969 51859 11,383,204
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Notes to the Condensed Consolidated Interim Financial Information (continued)
0 gy A OR A R 0

(All amounts in RMB thousands unless otherwise stated) (& R2E315RA » FTELBEHUARE T T AER)

5  FINANCIAL RISK MANAGEMENT (continued) 5 HBERERE)
5.3 Fair value estimation 5.3 AREEME
The table below analyses financial instruments carried at TREBHEEZEDTRAALB
fair value, by valuation method. The different levels have BFfEMe@MTA - TRAKT
been defined as follows: AELT :
e Quoted prices (unadjusted) in active markets for s BTEAENAMEMNERM
identical assets or liabilities (level 1). HHRE CREHARE) (F—
) o
e Inputs other than quoted prices included within e KREERFE-—HRHRE
level 1 that are observable for the asset or liability, N BESBEHR B
either directly (that is, as prices) or indirectly (that is, B (AME) sk (A
derived from prices) (level 2). BREEBRE )G AER(FE
—) e
o Inputs for the asset or liability that are not based o WIREAEEMIBER
on observable market data (that is, unobservable METMEERB BN
inputs) (level 3). AE R (B AT B A &)

ABR(B=A) -

The following table presents the Group's financial assets TREVIWAEEREFHIER
and liabilities that are measured at fair value as at the KABEFEZSREERE
balance sheet dates: & :

Level 1 Level 2 Level 3 Total

5% Lt E=R A%

At 30 June 2016 RZB-AEXA=TH
Assets BE
Financial assets at fair value BRABEFEEEE
through profit or loss STAERER CREE
— Money market funds ~EEmEES 191,494 - - 191,494
- Financial investment products ~ — 2 RIREER - - 270 270
Available-for-sale financial assets  AJHE S RIEE
- Debt securities (Note 10) —&%&ES (Wit 10) 97,448 - - 97,448
Derivative financial instruments ~ $TE£ R T
- Trading derivatives —EEMMETE - 3,286 - 3,286
288,942 3,286 270 292,498
Liabilities &
Derivative financial instruments ~ $TE£ BT
— Trading derivatives -BETETA 7,179 - - 7,179

52 China Oriental Group Company Limited B3 75 &= EZ & B R A 7
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Notes to the Condensed Consolidated Interim Financial Information (continued)

& B & B Fh 5 B 35 B o ()

(Allamounts in RMB thousands unless otherwise stated)

FINANCIAL RISK MANAGEMENT (continued)

5.3 Fair value estimation (continued)

At 31 December 2015
Assets BE
Financial assets at fair value

through profit or loss FABRRIEREE

— Money market funds —-BEmEES

- Financial investment products ~ — 2 BEEER
Derivative financial instruments ~ $T££ BT A

— Trading derivatives -BEMTETR
Liabilities 8
Derivative financial instruments ~ $TE£ BT

— Trading derivatives -BEMTETH

During the six months ended 30 June 2016 and 2015,
there are no transfers among levels of the fair value
hierarchy used in measuring the fair value of financial
instruments, and also no changes in the classification of
financial assets as a result of a change in the purpose or

use of those assets.

5.3.1 Fair value measurements using quoted prices

(Level 1)

The Group’s money market funds investments,
classified as level 1 financial assets, are the money
market funds acquired from certain financial
institutions whereby the Group is expecting to earn
short-term gain from the funds. The fair values of
the money market funds are determined based
on the quoted market prices at the balance sheet

date.

R-Z-2F+-A=1-H

BAREEFEAR

(Br=ERERIN - RESRHAARE T TAEL)

5 HBEBREE(E)

5.3 RREEM (&)
Level 1 Level 2 Level 3 Total
E—1R F-H F= et
38,392 - - 38,392
- - 93,559 93,559
6,914 3,319 - 10,233
45,306 3,319 93,559 142,184
3,616 - - 3,616

BE_T-R"FER-_FT—AF
NAZTBERNEAR &
TERABEFEMERAIA
EBEEMEARABIELER B
BENSEFZSEERNRE
AmAEEREENDHE

531K AREFELAAEE
(F—%)

AEENERTSESR
B(DBRE-—HRERE
E)DRAETEREER
ENEREMESEES &
- AEEBEFEREFE
T HRBUE IS - RFE
ENAABEDREER
PrmEEE
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FINANCIAL RISK MANAGEMENT (continued)

5.3 Fair value estimation (continued)

5.3.1 Fair value measurements using quoted prices

(Level 1) (continued)

The Group’s debt securities investments, classified
as level 1 financial assets, are investments in
debentures with fixed interest ranging from
5.375% to 8.125% and maturity date between
May 2018 and December 2018. The fair values are
determined based on the quoted market prices at
the balance sheet date (Note 10).

The Group’s derivative financial instruments,
classified as level 1 financial liability, are the coke
and rebar futures contracts entered into by the
Group and certain financial institutions. The fair
values are determined based on the prices on the
Shanghai Futures Exchange at the balance sheet
date.

5.3.2 Valuation techniques used to derive fair

values (Level 2)

The Group’s derivative financial instruments,
classified as level 2 financial assets, are the foreign
currency forward contracts entered into by the
Group and certain financial institutions. The fair
values are determined using forward exchange
rates at the balance sheet date, with the resulting
value discounted back to present value.

The forward foreign exchange contracts as at
30 June 2016 comprised contracts with notional
principal amounts totaling USD50.5 million
(equivalent to approximately RMB335 million).

China Oriental Group Company Limited B 7 & B AR A 7

Notes to the Condensed Consolidated Interim Financial Information (continued)

5 B8 & O 2 B 35 R B ()

(All amounts in RMB thousands unless otherwise stated) (k=B EBASN -

PIESBRIEIAARE T TREN)

5 HBEBREE(E)

5.3 QRBEM(E)

531 AKEFELAAEE
(E—%) (&)

AEENEBESFKRE
(PERE—RemE
E) TN F5375%F
8.125% &Y [& 7E | 5+ &
&ﬂﬁ%ﬂ?:%—Ai
ERAEZZ—N\F+=A
WE%%Z&éoﬂﬁF
BREEAFEMES
7 (FFEE10) ©

AEBETEEBRTA (D
BRE-—NEBEE)TS
AEEEE T REER
Im%ﬁ&ﬁﬁﬁﬂﬁé
# o RABEIRER

LEWEZ%WWE%E

;'_\Eo

532 ARG EARBEZMEE
B (E=R)

AEBTESRIA(D
BRE_FLEWMEE)R
AEBEE TS REER
VZINEEHAH - &
ERAZEHEXANE
BINEEMEN 2 AR E
B EEZEEMRER
& -
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H INEREIGHBIES
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Notes to the Condensed Consolidated Interim Financial Information (continued)
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(Al amounts in RMB thousands unless otherwise stated) (S HEFEEAIN - i EBEUARET T AER)
FINANCIAL RISK MANAGEMENT (continued) 5 MBREBERE)
5.3 Fair value estimation (continued) 5.3 RAABEME)
5.3.3 Fair value measurements using significant 53.3FAEARTABERAE
unobservable inputs (Level 3) ZAREBEFTE(E=ZR)
The Group’s financial investment products, AEESRREER (D
classified as level 3 financial assets are issued HAF=-REMEE)H
by banks. Buyers of these products entrust the RITHIT - ZFEMZE
bank to make investment mainly in money market FEARTEEREET
or bond market. Principals and returns of such BRESFTIGETRE °
products are not guaranteed. These products ZEEMBNARE R ERD
cannot be traded but can only be redeemed from XER - ZEE@TA
the issuing bank. The fair values are determined R - BIERRBEITIRTT
using discounted cash flow model, the main e - A EESERR
inputs are the expected yield rates which are an RESREEAEE ' £
unobservable data. T AR ATEHR H =X
(TR B REIR) ©
Quantitative information about fair value AREEFEFANTE
measurements using significant unobservable A BRG AT (E=
inputs (Level 3) B2 EEER
Fair value at Valuation Unobservable Range
30 June 2016 technique input  (weighted average)
RZZ—RF
ANA=1H PAER #[E
ZRNR{EE fAERD W ABUR (hnEETFH)
Financial investment products 270 Discounted Expected 2.0%-4.2% (3.1%)
invested both in money cash flow yield rate
market and bond market
WERNEE TS MESFTIS BhIRIRE M= TE A
ZERIEEER G
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CHANGES IN OWNERSHIP INTERESTS IN
SUBSIDIARIES WITHOUT CHANGE OF CONTROL

During the six months ended 30 June 2016, the Group had
several transactions with non-controlling interests, the major
transaction was described below:

On 2 March 2016, Beijing Jinxi Boyuan Real Estate Company
Limited (“Beijing Boyuan”), a subsidiary of the Company,
acquired 40% equity interest of its subsidiary, Hebei Jinxi
Boyuan Real Estate Co. Ltd. (“Boyuan Real Estate”) from the
non-controlling shareholder and settled the consideration
payable by notes receivables. The difference between the
fair value of consideration paid by the Group and the 40%
equity interest determined based on the net assets of Boyuan
Real Estate, amounting to RMB24.8 million, was credited to
equity and attributable to the owner of the Group. The effect
of changes in the ownership interest of Boyuan Real Estate on
the equity attributable to owners of the Company during the
period is summarised as follows:

Carrying amount of non-controlling
interests acquired

Consideration paid to non-controlling
interests

Deficit of consideration paid recognised
within equity

China Oriental Group Company Limited B3 75 &= EZ & B R A 7
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Notes to the Condensed Consolidated Interim Financial Information (continued)
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(All amounts in RMB thousands unless otherwise stated) (k=B EBASN -

PIESBRIEIAARE T TREN)

MEAREREERSERE A
REEFIE

BHEe—_ZT—XR"FA=+HILE
A AEEHEIEEH EEES T
R EEXZHEMT

R-ZB-—RF=Z[A=-H AR TPH
BARIREABREERARA

UﬁﬂﬁLDﬁ##hh%%%ﬁ
B 18 1 B A AL ) 7E 18R 5 3 E A 3
BERRAB(EERME|)40%HE
o EBRUREBENTALER
B - AEBENKREIAEEER
BERERMEEZEFETEN40%
iz AR 24808 THEREE
ﬁA%é&ﬁ \$E@%ﬁA°

ﬁ/\¢'&7¢i£ #—%ﬁ%ﬁ’ﬂg’ -?-é%
BEatan R

Six months
ended 30 June
BZEASA=1H

WER{EA
2016
ZE-RF
Unaudited

64,811

(40,000)

BB RENEH B R R AR

24,811




7 SALES AND SEGMENT INFORMATION 7
(@) Sales
The Group is principally engaged in the manufacture and
sale of iron and steel products, trading of steel products
and iron ore and real estate business. Sales recognised
for the six months ended 30 June 2016 and 2015 were
as follows:
Gross sales less discounts, returns  $H& 5B RITH -
and sales taxes RERHEN
— Strips and strip products — A & A R E
— H-section steel products —H AV 2 G
— Rebar — 42 A
— Billets — R
— Iron ore —EEAR
— Cold rolled sheets and — RBLR R SE AR
galvanised sheets
— Sheet piling — #i iR &
— Real estate —EHE
— Others —HAth

Notes to the Condensed Consolidated Interim Financial Information (continued)
f& BA & Of A HA B 75 & R F = ()

(All amounts in RMB thousands unless otherwise stated) (BkSH RSN - FiB LEEHUARE T T ABEA)

HEBERDAER

(a)

REBEF ENFRE R IHE
HEM WHEEMMERELAR
IUREMERER BEZZT
—NER_ZTE—RHFANA=T
BIEAEAS BRI ESERED
T

Six months ended 30 June

BEANA=tTHILAER

2016 2015
—EB-XEF S S
Unaudited Unaudited

RIBEZ RCEZ
3,859,121 3,430,304
2,989,822 3,819,567
1,734,498 1,373,697
1,025,294 904,354

836,462 446,995
347,942 672,124
262,326 208,201
57,745 52,565
337,955 88,425
11,451,165 10,996,232
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Notes to the Condensed Consolidated Interim Financial Information (continued)

5 B8 & O 2 B 35 R B ()

(Al amounts in RMB thousands unless otherwise stated)

7

(Br=HHEHI -

SALES AND SEGMENT INFORMATION (continued)

(b)

Segment information

The chief decision-maker has been identified as the
management committee, which comprises all executive
directors and top management. The chief decision-
maker reviews the Group’s internal reporting in order to
assess performance and allocate resources.

Based on these reports, the chief decision-maker
considers the business from a business perspective.
From a business perspective, the chief decision-maker
assesses the performance of the iron and steel and the
real estate segments.

(i) Iron and steel — Manufacture and sale of iron and
steel products, and trading of steel products and
iron ore; and

(i) Real estate — Development and sale of properties.

The chief decision-maker assesses the performance of
the operating segments based on a measure of revenue
and operating profit. This measurement is consistent
with that in the consolidated financial statements for the
year ended 31 December 2015.

China Oriental Group Company Limited B3 75 &= EZ & B R A 7
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Notes to the Condensed Consolidated Interim Financial Information (continued)
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(Allamounts in RMB thousands unless otherwise stated)

7  SALES AND SEGMENT INFORMATION (continued)

(b)  Segment information (continued)

The segment information provided to the chief decision-

maker for the reportable segments for the period was as

follows:

Segment revenue

Segment operating profit/(loss)
Finance costs - net
Share of result of an associate

Profit before income tax
Income tax expense

Profit for the period

Other income statement items
Depreciation and amortisation

Capital expenditure

AEUA

ABEEER,/ (B8R
PSRN —F 8
ElE—MBERRARE

BRPA G TR & A
FIEHER

HART
HiFBRER
FrEREH
BARX

(Br=EREAIN - AEESRHAARE T TAEL)

7 HEERIBEH(E)

okk

PEF (&

’

>
jexd
N—

P

(b)

%

YHRHmEDRERTERER
ARDEPER 25T

e

Six months ended 30 June 2016
BEZE-REAA=THLEARA

Iron and steel Real estate Total
M EiE @5t
Unaudited
RIBER

11,393,420 57,745 11,451,165
855,503 (13,569) 841,934
(37,421) 208 (37,213)
(1,208) - (1,208)
803,513
(262,810)

540,703

544,178 893 545,071
359,585 9 359,594
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Notes to the Condensed Consolidated Interim Financial Information (continued)

5 B8 & O 2 B 35 R B ()

(All amounts in RMB thousands unless otherwise stated) (k&

7

SEEHI -

SALES AND SEGMENT INFORMATION (continued)

Segment information (continued)

Segment revenue AEBA

Segment operating profit/(loss)  AEEERF,/ (FE)
Finance costs — net BITSR A — 5

Profit before income tax f%éﬁﬁ ST ADRA
Income tax credit Frigiige

Profit for the period HRiRA

Other income statement items ~ EttAERIEE
Depreciation and amortisation & R

Capital expenditure EXRY

Segment assets are those operating assets that are
employed by a segment in its operating activities.
Segment assets are determined after deducting related
allowance that is reported as direct offsets in the balance
sheet. Segment assets consist primarily of leasehold
land and land use rights, property, plant and equipment,
investment properties, intangible assets, investment
in associates, properties under development and held
for sale, inventories, trade receivables, prepayments,
deposits and other receivables, amounts due from
related parties, notes receivable, restricted bank
balances and cash and cash equivalents.

Segment liabilities are those operating liabilities that
result from the operating activities of a segment.
Segment liabilities consist primarily of other long-term
payables, deferred revenue, amounts due to related
parties, trade payables and accruals, advances and
other current liabilities.

China Oriental Group Company Limited B3 75 &= EZ & B R A 7
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7

BER(E)

DEER (&)

Six months ended 30 June 2015

Z-RE A=TRIEANEA

Iron and steel Real estate Total
4 FiE et
Unaudited
RICER
10,943,667 52,565 10,996,232
175,399 (3,130) 172,269
(135,498) (115) (135,613)
36,656
25,873
62,529
543,357 1,132 544,489
564,734 60 564,794

DEEBET D RANELLERE
BNREEE - DBHEEREH
REERBRTEEREAHEZER
RMARRREE - DHEE
TERFHEEL MR i ER
B ME BEERE KRE
WE - BVEE RBLEQRF
ZEE  BRTPEFELED
X FE RBRREZEX
IR BE & EH M E KR
R EUREREE T FOR - BIRER
B XRBIBTEBREE SR
ReEED -

DEBET DR E BB
BYMEEBE - DHEEE
ZEREMRIENK BT
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Notes to the Condensed Consolidated Interim Financial Information (continued)

& B & B F 5 B 35 B o ()

(All amounts in RMB thousands unless otherwise stated) (kxR E158EIN © FTE S BIHUARE T T AEA)

7  SALES AND SEGMENT INFORMATION (continued) 7 HEERSBER(E)
(o)  Segment information (continued) (b) DEBEFRI(E)
The segment assets and liabilities as at 30 June 2016 RZE—AREANA=THHNSD
were as follows: HMEERBEQMOT
Iron and steel Real estate Elimination Total
e i E it “st
Unaudited
ABER
Total assets BEE
Segment assets for REN PO HEE
reportable segments 17,163,195 1,560,168 (257,500) 18,465,863
Unallocated: ROE
Deferred income tax assets EEFEHEE 137,422
Avallable-for-sale financial assets Al HES B AE 207,053
Financial assets at fair value BARBEIIEAES
through profit or loss TAEBRRICHEE 191,764
Derivative financial instruments T4 &R T A 3,286
Loan receivables EUETR 400,000
Prepaid current income tax BTG 33,276
Total assets per balance sheet ~ BEBEBEXRANBEE 19,438,664
Iron and steel Real estate Elimination Total
e EiE it “st
Unaudited
ABER
Total liabilities BER
Segment liabilities for REH DO HEE
reportable segments 7,167,712 1,407,550 (257,500) 8,317,762
Unallocated: ROE
Current income tax liabilities EHEHaE 112,443
Current borrowings MENE R 1,296,885
Non-current borrowings FERBER 325,963
Derivative financial instruments T4 4@ TA 7,179
Dividends payable EfTRR S 4,572
Total liabiliies per balance shest EBEBBEXRANEEE 10,064,804
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Notes to the Condensed Consolidated Interim Financial Information (continued)
s {5 BR S 0OF P HA BF 76 & BB & ()

(All amounts in RMB thousands unless otherwise stated) (& R2E315RA » FTELEHUARE T T AER)

7 SALES AND SEGMENT INFORMATION (continued) 7 HEERDBER (&)
(b)  Segment information (continued) (o) PEBEER(E)

The segment assets and liabilities as at 31 December
2015 were as follows:

RZE—RAF+=A=+—H
WOMEEREBNAT -
Real estate  Elimination Total
FitE A st
Audited
REZ

1,596,049 (438,179) 21,295,857

[ron and steel
Total assets BEE
Segment assets for BRENBODHEE
reportable segments 20,137,987
Unallocated: AAHE
Deferred income tax assets FEMEHEE

Avallable-for-sale financial assets Al HELBEE
Derivative financial instruments T4 &R T A

Financial assets at fair value BRRAEEFEAHE
through profit or loss FABREREREE

Loan receivables FEYER

Prepaid current income tax BAE RSN

Total assets per balance sheet ~ EEBEXRANAEE

377,949
109,605
10,233

131,951
400,000
38,128

22,363,723

Real estate  Elimination Total
FHE i s st
Audited
BEY

1,359,369 (438,179) 9,938,203

[ron and steel

Total liabilities Bam
Segment liabilties for BEDBNHHEE

reportable segments 9,017,013
Unallocated: ROE
Current income tax liabilities EHMEHARE
Current borrowings VLD S
Non-current borrowings IERENER

Derivative financial instruments /T4 4@ T A
Dividends payable FERTAR 2

Total liabilities per balance sheet BEEBXRANEEE

China Oriental Group Company Limited B3 75 &= EiZ iR B R A 7

102,795
2,658,484
743,891
3,616
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Notes to the Condensed Consolidated Interim Financial Information (continued)

(Al amounts in RMB thousands unless otherwise stated)

BUSINESS COMBINATIONS

On 1 April 2016, the Group acquired all share equity of
Qianxi County Jinxi Wantong Ductile Iron Pipe Co. Ltd. (“Jinxi
Wantong”), a company that manufactures and sells steel
products, at a consideration of about RMB263 million. The
acquisition is expected to secure the Group's production
capacity and reduce cost of leasing production facilities. None
of the goodwill recognised is expected to be deductible for
income tax purposes.

The goodwill of RMB25 million arises from a number of factors
including obtaining greater production efficiencies through
securing production capacity and reducing cash outflow by
cost reductions in leasing expense and unrecognised assets
such as the workforce.

The following table summarises the consideration paid for
Jinxi Wantong, and the amounts of the assets acquired and
liabilities assumed recognised at the acquisition date.

& BA & O F 5 B 35 B o ()

(Br=EREBIN - AEESRAAARE T THEL)

EBast

RZZE-—RFOEA—B AEEMN
REHARK2.63FTWEEBAE
RAEBREBEARRAB(EA
BiB]) (—RRGE K 36 & i 8 a #Y
NT)) 2 ABALAE o TRHAUEE 1 IR E AN
SENEERNMBRIHELER
WEIRAR - TREERC MR EH
AR PSR o

AR 25008 THEEREE TH
E BREBRELERIERSE
BEEMEIERBRIEERIH
PR R R FERRE EE (NS5 8) 0 ) Ak

DPEEIRL
TREANYWE R HC ERER

ERONRE REUBEEEZS
BLARBEWNRE-
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Notes to the Condensed Consolidated Interim Financial Information (continued)

£ gy RO R R 0

(All amounts in RMB thousands unless otherwise stated) (& R2E315RA5 » FTELBEHUARE T T AER)

8 BUSINESS COMBINATIONS (continued) 8 EBEHH(E)

Purchase consideration
— Cash paid
— Bank acceptance notes

Total purchase consideration

Recognised amounts of identifiable
assets acquired and liabilities
assumed

Provisional fair value

Cash and banks

Property, plant and equipment

Intangibles:

— Land use rights
— Leasehold land

Receivables

Payables

Borrowings

Net deferred tax liabilities

Total identifiable net assets
Goodwill

Acquisition-related costs (included in
administrative expenses in the
interim condensed consolidated
income statement for the six months
ended 30 June 2016)

BERE
—EffRE
—RITAGER

BERERE

BETRIEERAENEECRASE

EhAREE
Be RIRTT
ME - BB LR
BVEE
— T Hu{ERRE
—HELTH
JEWFRIR
I ANE e

=L

EEFAREFE

AR EER R
[k

WERBARA GFABZE—_Z—RF
NAZTHIEREANFT GRS
FrRERMTTHRER)

China Oriental Group Company Limited B3 75 &= EZ & B R A 7

1 April 2016
i
mA—HB
Unaudited
RCER

207,843
55,000

262,843

4,754
852,385

9,901
48,190
93,037

(487,975)
(246,500)
(36,101)

237,691
25,152

262,843

75



Notes to the Condensed Consolidated Interim Financial Information (continued)

& B & O F 5 B 35 B o ()

(All amounts in RMB thousands unless otherwise stated) (fr=BERRIN @ FIE S FEHUARETITAEN)
9 CAPITAL EXPENDITURE 9 EREX
Leasehold
Property, plant  land and land Investment Intangible
and equipment use rights properties assets
W& BE  HELHR
R LHERE REME EVEE
Unaudited
AEEH

Six months ended 30 June 2016 BZ-8-AEAAZTRLANER
Opening carrying amount as R=B-R"E-B-BNSIRERE

at 1 January 2016 8,260,356 140,422 6,990 79,464

Adaftions hE 359,594 - - -

Addltions from aquiring a subsidiary (Note 8)  WEE—TIHBARIKNEN H28) 852,385 58,001 - 25,152

Disposals RE (21,377) - - (111)

Depreciation and amortisation (Note 22) TeREH W22 (537,400) (2,324) (221) (5,126)

Closing carrying amount as at 30 June 2016  R=E-~EAA=TRNERRAE 8,913,558 196,189 6,769 99,379
Six months ended 30 June 2015 BE-E-RENAZTRLANER
Opening carrying amount as R-E-15-B-BHSIREE

at 1 January 2015 8,820,830 136,386 7431 8,673

Additions hE 564,581 - - 80,821

Disposals RE (165) - - -

Depreciation and amortisation (Note 22) TEREHWT2) (537,306) (1,799) 21) (5,164)

Closing carrying amount as at 30 June 2015 W=F-FEAA=TBHAREEE 8,847940 134,588 7210 84,330
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Notes to the Condensed Consolidated Interim Financial Information (continued)

5 B8 & O 2 B 35 R B ()

(All amounts in RMB thousands unless otherwise stated) (fk B EFERRSN - FiE L EEAARBT T AER)

10 AVAILABLE-FOR-SALE FINANCIAL ASSETS 10 A ESREE

30 June 31 December

2016 2015
—E—-REF —T—T1F
ANA=+H +=—HA=+—H
Unaudited Audited
RBEZX L=z
Unlisted equity interests FEEThiER 297,705 297,705
Less: impairment provision W ORBEEE (188,100) (188,100)
Net JFEE 109,605 109,605
Listed equity interests s - 11,638
Add: fair value gains credited to equity m:stAERZZ AR - 3,979
BEKZE
Less: disposal w o & - (15,617)
Net FEE - -
Listed debt securities ETERES 96,299 =
Add: fair value gains credited to equity AR AR
(N ElE 1,149 =
97,448 —
Total “BET 207,053 109,605

66 China Oriental Group Company Limited B 75 &£ BIERARE A7)



Notes to the Condensed Consolidated Interim Financial Information (continued)

& B & B F 5 B 35 B o ()

(Al amounts in RMB thousands unless otherwise stated) (fx BAEEREIN © FiE S FEHAARE T ITAERN)

11  PROPERTIES UNDER DEVELOPMENT AND HELD 11 BEDRBEHEYE
FOR SALE

30 June 31 December

2016 2015

AL —E—AhF

RA=t+H +ZA=+—H

Unaudited Audited

KRISEX REZ

Properties under development comprise: ~ ZEFREATE ¢

— Construction costs —RREMKAK 471,823 459,017

— Land use rights — THb{E A 492,156 492,156

— Interests capitalised —BREFE 103,354 92,225

1,067,333 1,043,398

Completed properties held for sale BEH S E TR E 221,057 270,314

1,288,390 1,313,712
As at 30 June 2016, no land use rights (31 December 2015: RZZE—REASNA=1H8 " HfiEL
RMB146 million) or construction costs (31 December 2015: WERAE(ZE—RFE+_A=+—
nil) was pledged as security for the Group’s bank borrowings H: AR 4618 TT) 3k iZ &k A
(Note 20). —ET-AF+-_A=1+—H: %)
RAEE 7 RITER (K 5E20) (EE

e
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Notes to the Condensed Consolidated Interim Financial Information (continued)

f& B & Of A HA B 75 & R Fd =F ()

(Al amounts in RMB thousands unless otherwise stated) (Fr S & 5RASN

12 INVENTORIES

Raw materials and materials in-transit R R RIS R
Work-in-progress R m
Finished goods Bk o

For the six months ended 30 June 2016, the Group recognised
a loss of approximately RMB7 million (2015: RMB63 million), in
respect of the write-down of inventories to their net realisable
values. These changes in provision have been included in “cost
of sales” in the interim condensed consolidated statement of
comprehensive income.

As at 30 June 2016, inventories with a net book value of

RMB84 million (31 December 2015: RMB62 million) were
pledged as security for the Group’s notes payable (Note 18).

China Oriental Group Company Limited B3 75 &= EiZ & B R A 7

PIESBRIEAARE T TREN)

12 =&

30 June 31 December

2016 2015
—E—RE —E—AF
ANA=+H +=ZA=+—H
Unaudited Audited

KRB KEZ
1,610,091 1,652,243
186,124 171,445
632,416 670,336
2,428,631 2,494,024

HE_ZT—X"F~A=+HLEAE
B AEEEBRHARET700E T
“ET—hF: AR¥6,30087T) &
GEEEMREENERFEZE
B ZERESLCLERATHBHEE
PR E W R SHEKA ALK o

RZE—ARFAA=1H " EKEF
BEARB840ET(ZE—HF
+ZHA=+—H: AR#%6,2008
T)NFEE RAREEERNERE (K
i 18) fEHEAR -



Notes to the Condensed Consolidated Interim Financial Information (continued)

WA I BRAHI D g -
- "

(All amounts in RMB thousands unless otherwise stated) (B B BTSN - FIBE & BHUIUARB T TAEM)

13 TRADE RECEIVABLES 13 EBREZERER

30 June 31 December
2016 2015
—E-RE —E—hF
ANA=+A +t=ZA=+—H
Unaudited Audited
RIGERZ KEZ
Trade receivables FEUE R 796,131 614,405
Long-term trade receivables REAEUE 5 BR K
— current portion —mEhED - 400,000
Less: impairment provision B FENE SRR
for trade receivables BB (25,586) (9,879)
Trade receivables — net FEWE ZIRFR—F 58 770,545 1,004,526

The long-term trade receivables — current portion as at 31
December 2015 represented the receivables for the provision
of construction services in the previous years, and bore
interest at a rate of 6.3% per annum. As at 30 June 2016, the
receivables from Jinxi Wantong had been settled through a
business combination.

As at 30 June 2016 and 31 December 2015, the carrying
amount of the Group’s trade receivables approximated their
fair values.

Except for the long-term trade receivables — current portion
as mentioned above, the credit policy usually adopted by the
Group for the sales of products to customers is to deliver
goods either upon receipt in cash or upon receipt of bank
acceptance notes with the maturity dates within six months.

RZZE—RAF+ZA=+—H K
HEWE SRR - RBENEBE
FERHIEBRB 2 EEER - B
BENEBE.3%ETE - RZF—RF
NAZ1THE BREASEZEX
BEEB ARG AMHER -

R-BE-—ARERNA=Z+HEE=-ZF
—HEFt+-A=+—B xEEW
ERESERZEEEBIUERR
BfE -

B SCRTI 2 R B SRR —
TR - AR AT 0B 5
EEHEE  BEARMRRS R
B E BN ME A AR SR 17 A L BE
ELDETE SR
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Notes to the Condensed Consolidated Interim Financial Information (continued)

5 B & O 2 B 35 R B ()

(All amounts in RMB thousands unless otherwise stated) (551588 5b -

13 TRADE RECEIVABLES (continued)

As at 30 June 2016 and 31 December 2015, the ageing of
trade receivables was as follows:

Within 3 months 31EA A
4-6 months 4ZE 6@ A
7-12 months 7E121EA
Over 1 year 16U E

As at 30 June 2016, trade receivables amounting to
approximately RMB378 million (31 December 2015: RMB239
million) were guaranteed by customers’ letters of credit.

China Oriental Group Company Limited A B8 75 & B AR A 7l

FBEBHNARE T ITREM)

13

EWE SRR (£Z)
R_EBE—REXNA=+BEE_-Z
—EE+=-A=1+—HB EKZH
BRFAMBRBR OO ¢

30 June 31 December

2016 2015
AL —E—AF
RA=t+H +ZA=+—H
Unaudited Audited

RBEFZ REZ
580,291 185,201
40,065 295,929
70,464 44,396
105,311 488,879
796,131 1,014,405

R-B—AEAA=TA - UEP
B 2L 5 PR 2 B 1R 0 B L 59 B
KB ARKSTBEL(ZF—H
F+-A=+—A: AR%230f
) -



Notes to the Condensed Consolidated Interim Financial Information (continued) -

RE9E O SR SERRE 0 pm

(All amounts in RMB thousands unless otherwise stated) (B B BTSN - FIBE & BHUIUARB T TAEM)

S
..

14 PREPAYMENTS, DEPOSITS AND OTHER 14 FENFIE - - BEREMEWERR
RECEIVABLES

30 June 31 December

2016 2015
AL —E—hF
AA=+H +=ZA=+—H
Unaudited Audited
RSEX Lz
Non-current IERED
Prepayments for purchase of property, BEYE  BEREE
plant and equipment K FE (S FIE 234,235 234,235
Deposits and other receivables e K H A EUERR 23,000 23,000
Less: impairment provision W R EREE (234,235) (234,235)
23,000 23,000
Current TED
Prepayments for purchase of inventories BEFEMENFKIE 750,451 780,275
Deposits and other receivables e N E b FEURBR TR 799,306 692,667
Prepaid expenses TR ER 16,065 8,497
Less: impairment provision B ORER (314,005) (86,283)
1,251,817 1,395,156
1,274,817 1,418,156

15 NOTES RECEIVABLE - BANK ACCEPTANCE NOTES 15 BURRBE-RITELER

30 June 31 December

2016 2015

—E-XRF —T-hF

AA=+A +t=ZA=+—H

Unaudited Audited

RECEX KEEI%

Notes receivable — bank acceptance notes B ZE R —RITHALIEES 1,108,271 2,452,299
As at 30 June 2016, no notes receivable (31 December RZE—ARFANA=+H" BEE
2015: RMB582 million) was pledged as security for issuing WEB(ZE—hF+HA="+—
notes payable (Note 18). In addition, no notes receivable (31 H: AR¥S582870) A EEN
December 2015: RMB844 million) was pledged as collateral ZE (MIE18) MK o tboh - B
for the Group’s borrowings (Note 20). EREER(ZE—AF+=_A=1+—

B ARMK844 BT ERAEEILE
F(KIEE20) AR o
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Notes to the Condensed Consolidated Interim Financial Information (continued)

f& B & Of A HA B 75 & R F = ()

(Al amounts in RMB thousands unless otherwise stated)

(Br=HHEHI -

15 NOTES RECEIVABLE - BANK ACCEPTANCE NOTES
(continued)

The settlement of the notes receivable was guaranteed by
banks with maturity dates within six months. The notes
receivable can be converted into cash and cash equivalent by
paying discounting interests and the credit risks in respect of
the notes receivable are considered to be low.

As at 30 June 2016 and 31 December 2015, the ageing
analysis of notes receivable was as follows:

31EAMN
4Z=61EA

Within 3 months
4-6 months

16 SHARE CAPITAL AND SHARE OPTION SCHEME

Share capital

(@)

Number of
shares
(thousands)
BRO#E (FR)
As at 1 January 2015 RZZT—RF
till 30 June 2016 —A—H
EITREF
~NA=1H 2,931,425

FBEBHUARE T ITREM)

15 EWREE-BITRLIEZ(Z)

H 4

b=

EREEIHARAEAA -
HRRTER BUREBREBXM
MENENEBRARE AT FE
W RBBEREENEERBRER
REE -

R-_E—ARENA=Z+AEK=-ZF
—AF+=ZA=+—H EBKEE
RIBREC D ATLA T
30 June 31 December
2016 2015
—E—-XEF —E-—FEF
ANA=+H +=ZA=+—H
Unaudited Audited
RCEZX KEZ
860,671 1,080,705
247,600 1,421,594
1,108,271 2,452,299
16 BRARBRESTE
(a) R
Amount (unaudited)
S8 (REER)
Ordinary Share
shares premium Total
ZER MR E @st
311,853 2,192,131 2,503,984

As at 30 June 2016 and 31 December 2015, the total number
of authorised ordinary shares is 5,000,000,000 shares with par
value of HK$0.1 per share.

China Oriental Group Company Limited B3 75 &= EZ & B R A 7

RZE—XREXNA=Z=+BEZ
T—RF+-_A=1+—H &
JE i 38 % 48 205 5,000,000,000
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Notes to the Condensed Consolidated Interim Financial Information (continued)

& B & B F 5 B 35 B o ()

(Allamounts in RMB thousands unless otherwise stated)

16 SHARE CAPITAL AND SHARE OPTION SCHEME
(continued)

(b)

Share option scheme

The Company adopted three share option schemes
(the “Schemes”) approved by the shareholders of
the Company. The total number of shares which
may be issued in aggregate under the Schemes
must not exceed 583,557,500 shares, representing
approximately 19.9% of the total number of shares
issued by the Company as at 30 June 2016. The vesting
periods for the options granted under the Schemes are
determined by the Board on each grant date and are
not exceed 10 years from the dates of the grant of the
options. The Schemes will remain in force for ten years.
The share option scheme approved by the shareholders
of the Company at the annual general meeting held on
17 May 2006 was expired on 16 May 2016.

Movements in the number of share options outstanding
and their related weighted average exercise prices
during the six months periods were as follows:

(B =H AN -

AESBAUAARE T TREL)

16 RERBRETS (E)

R El

ZAYNE IREZS == PN i & i
AR =18 B AR A 8 ([ 5% 5t
gl1) - BIEZFTEI ] BT
1 48 Er 1 15 8 #8 583,557,500
B (EARRRIRZZT—RNEN
A=THEBITRHDBHNL
19.9% ° WRIE % T 813 H B AR
BN —REEBHHREERNE
RO RHETE BEERER
2 BREDBBE10F ° %aTE
BRTEABER - RZZFER
FRATEBRITHNRRASF
A EBRARAIRRAENE
RiEFEZERN T RFERA
+/NBEIH -

WARTT B AERE REER
BAANHEF 1T ER /<@ A
Bz ZBT

Six months ended 30 June (unaudited)

e

=

=

BEAA=THLERER (RREZ)

2016 2015
ZE-RF —T-RF

Average  Number of Average Number of

exercise options exercise options
price in HK$  (thousands) price in HK$ (thousands)

THTEE BREZE  THOEEE BREHRE

(AETaH) (F#)  (CAUBTED) (F17)

At 1 January n—H—H 2.59 242,670 2.59 293,020
Lapsed BRM 2.76 (8,000) 2.60 (43,490)
At 30 June RAA=+H 2.58 234,670 2.59 249,530
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17 OTHER RESERVES

As at 1 January 2016

Changes in ownership interests
in subsidiaries without change
of control (Note 6)

Fair value gains on available-
for-sale financial assets
(Note 10)

As at 30 June 2016

As at 1 January 2015

Capital contribution from
non-controlling interests

Fair value gains on available-
for-sale financial assets
(Note 10)

Transfer of fair value gains
previously credited to reserve
to income statement upon
disposal of available-for-sale
financial assets

As at 30 June 2015

RZE-RE
—A-H

WEBL AR REES
BEHMARE
P (fizt6)

AfHESREER
AR EEKE
(B 10)

R-BE-RE
AA=1H

R-E-1&
—-B—H

REFERERZ
TE

AfHESREER
AR EEKE
(Bi£10)

R ERHTE
SREERBLRN
st AR
DR BEKEE
EYhEne

R-E-1&
AA=1H

Notes to the Condensed Consolidated Interim Financial Information (continued)

5 B & O 23 B 35 R Y o ()

(Al amounts in RMB thousands unless otherwise stated)

(BREHEIERIN - FRESBHIUARKE T TARERML)
17 Htf#E
Employee Available-
Share  for-sale
Merge  Capital Statutory Option financial
reserve  surplus reserve Scheme assets Total
EE AWHHE
AftRE BARR ATRHE BRESE SREE st
Unaudited
REER
(599) 35,345 1,215,808 419,748 - 1,670,302
- 18,022 - - - 18,022
- - - - 1,149 1,149
(599) 53,367 1,215,808 419,748 1,149 1,689,473
(599 6,696 1,199,386 419,748 4,775 1,630,006
- 28,649 - - - 28,649
- - - - 3,979 3,979
_ - = - (8,754) (8,754)
(599) 35345 1,199,386 419,748 - 1,653,880
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Notes to the Condensed Consolidated Interim Financial Information (continued)
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(Al amounts in RMB thousands unless otherwise stated) (Br B ETEAEIN » FIBE & BHIUARB T TAEM)

18 TRADE PAYABLES

Account payables
Notes payable

&1 BRAK
ANES

As at 30 June 2016, all notes payable represented bank
acceptance notes, of which none (31 December 2015:
RMB575 million) was secured by certain notes receivable
(Note 15), RMB1,507 million (31 December 2015: RMB2,312
million) were secured by restricted bank balances amounting
to approximately RMB558 million (31 December 2015:
RMB1,008 million), and RMB88 million (31 December 2015:
RMB102 million) were secured by inventories and restricted
bank balances amounting to approximately RMB84 million
(81 December 2015: RMB62 million) and RMB47 million (31
December 2015: RMB59 million) respectively.

As at 30 June 2016 and 31 December 2015, the ageing
analysis of the account and notes payables were as follows:

Within 3 months
4-6 months

7-9 months
10-12 months
Over 1 year

3EAMA
4Z6{AR
7E9EA
10E121@ A
16 £

18 ENEZRX

30 June 31 December
2016 2015
—E—RE —E—AhF
ANA=+H +Z—HA=+—H
Unaudited Audited
RICERZ KEIZ
2,265,486 2,651,537
1,594,974 2,989,493
3,860,460 5,641,030

R-ZE—XRNENA=1+8 AR
NEBEBEITALESZ  HhifE
—E—RF+_A=+—H: A
R¥5. 751870 ) A T e W= (Kt
E15) EHE R - AR ¥15.0718 T
(ZE—RE+-_A=+—H: A
R¥®23121E L) A X R H R1T 4
BHARESE8ETL(ZE—ARF
+=—A=+—H: AR¥10.08/&
g0) 1B - AR AR 8,800 8 T
(ZZE—RFE+-A=1+—"8: AE
#1028 ) W FE RSB HIEIT
EHRD B BHARES,4008 L (=
E-—RE+-A=1+—H: AR
6,200&8 L) R ARK 47008 L (=
TE—FHFE+-_F=+—H: AR%
5,900 87T ) B -

R-B-—AFAA=+AR=-ZT
~AE+=A=+—R EHER
REBNRBAFOT

30 June 31 December
2016 2015
—E-REF —F—1F
AA=+H +ZHA=+—8
Unaudited Audited
REEX K=z
2,584,185 3,319,454
805,291 1,921,146
229,890 125,444
50,003 48,059
191,091 226,927
3,860,460 5,641,030
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Notes to the Condensed Consolidated Interim Financial Information (continued)

5 B8 & O 2 B 35 R B ()

(All amounts in RMB thousands unless otherwise stated) (fk B EFERRSN - FiE L EEAARBT T AER)
19 ACCRUALS, ADVANCES AND OTHER CURRENT 19 BEREAR AURFERAEMRHEA
LIABILITIES &
30 June 31 December
2016 2015
—E—-XEF —E-0F
AA=+H +ZHA=+—8H
Unaudited Audited
RICERZ KEZ
Advances from customers TRl E A 2,030,930 1,665,095
Payables for purchase of property, BEMZE - BE KEED
plant and equipment FEfFERFX 262,688 488,828
Deposits from customers BPE%E 140,116 126,203
Value-added tax payable and other FEIBER R H A
taxes payables FEIFLIR 81,406 40,364
Accrual for interest expense TERMNEER 12,706 37,572
Salary, pension and other social NS BREk
welfare payables Hivt 225 118,196 118,062
Provisions for legal claims RERRIEREE 20,000 20,000
Accrual for iron ore importing expense TRIREEAE N ER 73,568 51,404
Employee deposits EBiZE 32,904 29,435
Others EHAh 335,171 269,206
3,107,685 2,846,169
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Notes to the Condensed Consolidated Interim Financial Information (continued)
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(All amounts in RMB thousands unless otherwise stated) (kxR E158EIN © FTE S BIHUARE T T AEA)

20 BORROWINGS 20 &
30 June 31 December
2016 2015
—E-RE —T-RF
AA=+H +=ZA=+—~H
Unaudited Audited
KRB =
Non-current IR B
Bank borrowings, secured (i) RITIESK - B - 24,000
Senior Notes (i) BEERE() 325,963 719,891
325,963 743,891
Current B
Bank borrowings HRITIERK
Secured (i) B () 246,500 1,515,654
Unsecured Figgigiii 985,385 1,077,830
1,231,885 2,593,484
Other borrowing, unsecured (i) E b fazr - S i) 65,000 65,000
1,296,885 2,658,484
Total borrowings Ep e 1,622,848 3,402,375
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Notes to the Condensed Consolidated Interim Financial Information (continued)

5 B8 & O 2 B 35 R B ()

(All amounts in RMB thousands unless otherwise stated) (k&

SEEHI -

20 BORROWINGS (continued)

The borrowings of the Group as at 30 June 2016 composed
the follows:

(i)

On 18 August 2010, the Group issued US$550 million
senior notes (the “2015 Senior Notes”), which bear
interest at 8% per annum and payable semi-annually,
to finance its potential acquisitions and investments,
capital expenditure projects and working capital
requirements. The principal amount and interest of the
then outstanding 2015 Senior Notes was wholly repaid
on 18 August 2015.

On 17 November 2010, the Group issued US$300
million senior notes (the “2017 Senior Notes”), which
bear interest at 7% per annum and payable semi-
annually, to refinance its outstanding short-term debts.
The principal amount of the 2017 Senior Notes is wholly
repayable on 17 November 2017.

During the six months ended 30 June 2016, the Group
repurchased US$62 million of the 2017 Senior Notes,
resulted in a loss of approximately RMB1 million (Note
22).

For the period from issue to June 2016, the Group had
repurchased a total of principal amount of US$251
million of the 2017 Senior Notes.

As at 30 June 2016, the Group’s bank borrowings of
RMB247 million were secured by land use right of the
Group with carrying amount of approximately RMB58
million.

China Oriental Group Company Limited B3 75 &= EZ & B R A 7

PIESBRIEIAARE T TREN)
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=
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H

REEUATE

(&)

\E*HE+E$%EW

RZZF—FFNATNEB &
SEZETSE0EETNELR
BI-_Z—HFELEFE])
AEME8%T B R B FHES
XA AEBEBREWE MR
B BAXHBEEREEERES
TR ZEREE_FT—IF
BEEBNASRAMEER =
Z-RF/\AT+N\BE2REE

R=F—FF+—A+LA -

REBBEITI00RETHE
EEB(-_ZTE—LFEEER

B UWEFR7%E 8RS
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Notes to the Condensed Consolidated Interim Financial Information (continued)

& B & B F 5 B 35 B o ()

(Allamounts in RMB thousands unless otherwise stated)

20 BORROWINGS (continued)

(i)

(i)

(continued)

As at 31 December 2015, the Group’s bank borrowings
as of RMB1,540 million were secured by restricted
bank balances of RMB650 million, notes receivable of
RMB844 million, and properties under development of
RMB146 million and guaranteed by a subsidiary of the
Group.

Other borrowing represented a borrowing from the local
county government amounting to RMB65 million (31
December 2015: RMB65 million) which has no fixed
term of repayment. Interest is charged at the RMB bank
deposit rate for 1 year fixed deposit.

The movements in borrowings of the Group were analysed as
follows:

Six months ended 30 June 2016

BE-ZE—RE

(B 2EEEIN - FIESEHAARE T T AEAL)
20 fEF(E)
iy (#&)

(i)

ZN

ANA=Z+THLAEA

As at 1 January 2016 R-ZE—R"F—H—H
Proceeds from borrowings EEiE
Repayments of borrowings EEENFIE

Foreign exchange losses b 5 Es1a

As at 30 June 2016

Six months ended 30 June 2015

As at 1 January 2015

RZE—AREARA=1H
BE-_Z—1F

AA=TBHLAER

Proceeds from borrowings (EENFIECE e
Repayments of borrowings EBERGE
Foreign exchange losses bE 5 B 18

As at 30 June 2015

R=ZFE—hF—A—H

R-ZE—HAFEANA=+H

RZE—FRAF+ZA=+—
H ANEEDHAREKE154018
THRITIERE B AR 6.50
BILHZRHBRITEBRRAR
KA ETHRKREERAR
M1 A6 IR TTHBERBPYEER
R BAER—EHBARME
R -

H A {8 5138 & b SR B SR 4 &Y
AR%65008 T(—F—F
F+-ZA=1+—8: AR®K
6,500 8 7T) B3 - R EEKE
B E E& 8 - 7B R SR ERTT
AR —FHTEHERFA R

b
= o

SEERNESHFERSFTOT

Unaudited
RBEX

3,402,375
1,929,545
(3,720,082)
11,010

1,622,848

8,169,271

3,898,913

(5,449,507)
2,424

6,621,101
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Notes to the Condensed Consolidated Interim Financial Information (continued)

i P8R 2 OF iR R3S ORI 2 a0
P (Al amounts in RMB thousands unless otherwise stated)
A-%‘

20 BORROWINGS (continued)

As at 30 June 2016 and 31 December 2015, the Group’s

borrowings were repayable as follows:

1ER
1525

Within 1 year
Between 1 and 2 years

21 OTHER LONG-TERM PAYABLES

Non-current
Finance lease obligations (i)
Other payable

Current

Finance lease obligations (i)

Total other long-term payables

80

(Br=HHEHI -

20

FBEBHUARE T ITREM)

B (&)

RZE—AREAAZ+HE=-ZF
—AhE

+TZRA=+—RH  x&EEH

AR MR MT

Bank borrowings

Senior Notes and
other borrowings

RITE™ BEZEREMER
30 June 31 December 30 June 31 December
2016 2015 2016 2015
—E-XE —T-RF CZE-RXE —T—HF
~A +=A ~A +=A
=+H =t+—H =+H =t+—H
Unaudited Audited Unaudited Audited
RIBEZX 1BEZ RISEX R
1,231,885 2,593,484 65,000 65,000
- 24,000 325,963 719,891
1,231,885 2,617,484 390,963 784,891
21 HuRHEMARK

30 June 31 December
2016 2015
—E—XF —T—FF
NA=+H +=-A=+—H
Unaudited Audited
RIBEX Lz

FERE
BT EAIE () 1,128,813 1,155,214
H AR 12,452 26,129
1,141,265 1,181,343

RE

R EHAEAE () 54,952 48,441
HihREIEN AR 1,196,217 1,229,784
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(Allamounts in RMB thousands unless otherwise stated)

21 OTHER LONG-TERM PAYABLES (continued)

U)

(i)

In November 2015, the Group entered into certain asset
sale and leaseback agreements (the “Sale and Lease
Agreement”) with one financial institution. The sales
proceeds of the relevant property, plant and equipment
were RMB1,200 million with a notional disposal loss of
RMB10 million which was amortised over the lease term
of 36 months. The Group was entitled to purchase the
related asset at a cost of RMB3 at the end of the lease.

As at 30 June 2016, total minimum lease payments
under the finance lease based on the PBOC interest rate
as at the balance sheet date and their present values

Notes to the Condensed Consolidated Interim Financial Information (continued)

& B & B F 5 B 35 B o ()

(B =H AN -

AESBAUAARE T TREL)

21 HiRHEIEMR(E)

(i)

(i

RZZE—hF+— 8 A5HE
H-HemEBiIveE TEE
1% B % ([ 5 1& B H %
) o HEMEEME - BEKR
REMBREAARKEI12E
T AREEBEAARE
1,000 8 7T - = HEH 36 1E A
i o NEBRNEERREE
LAA R 37T H B A BE B 4R
BE -

R-ZE—RFAA=1H " &
FEARBITRGE BRI X5
BYmEMRE s HEHEEMNK

were as follows: RMERHEBEAT :
Present value Interest
of minimum expenses Total minimum
lease relating to lease
payments future periods payments
BEHE HFEARKREH RIEEE
NRZRE ZHEEA RE7ECEE]
Within 1 year 16K 54,952 73,697 128,649
Between 1 and 5 years 1254 1,128,813 101,143 1,229,956
1,183,765 174,840 1,358,605
The range of effective interest rates of the finance lease AEBERERERENETRNEE

obligations of the Group is 6.21% to 6.39% per annum.

As at 30 June 2016, the fair value of the finance lease
obligations approximated RMB1,225 million. The fair
values were based on discounted cash flow using three-
year borrowing market rates of 4.75% per annum.

B AEF6.21% £ 6.39% °

N
"=
X

T-R"EXA=1tB BEM

A%?mﬁﬁfﬁmﬁAEMm25

BT

s RABENER=FHMS

EENEGFLT5%BRREREEN
IRERIR o
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Notes to the Condensed Consolidated Interim Financial Information (continued)

f& B & Of A HA B 75 & R F = ()

(All amounts in RMB thousands unless otherwise stated) (& R2E315RA - FTELEHUARE T T AER)

22 OPERATING PROFIT 22 &R
The operating profit of the Group has been credited/(charged) LATEBERAEEMLE &4
by the following items. a0 (FR) ©
Six months ended 30 June
BERA=THLREAR
2016 2015
“E-RE —2-1%
Unaudited Unaudited
RIEEY REE
Depreciation of property, plant and equipment (Note 9) ~ #1% ~ B KRBT E (47:79) (537,400) (537,306)
Rental fee HEE (44,462) (102,000)
Provision for write-down of inventories FEEEMAZAIZREFEL
to net realisable value (Note 12) BiapiL12) (6,645) (62,781)
Provision for impairment of prepayments, deposits BFE - ke REMREERZ
and other receivables (Note 14) BB 14) (229,892) (10,949)
Reversal of impairment of a loan receivable W E TR ERD 10,000 =
Investment income/(loss) from financial SRRERTAZREN:/ (BB)
investments and instruments 369 (6,577)
Amortisation of intangible assets (Note 9) B EESHE(W9) (5,126) (5,164)
Amortisation of leasehold land and land use rights (Note 9) & £ 3 ] £ 3t FRHE s (#7:29) (2,324) (1,798)
Provision for impairment of trade receivables (Note 13)  [EYRE ZERFURERE (4722 13) (15,707) (1,005)
Provision for impairment of amounts due from FEM— % Rk A SRR E R
arelated party (Note 30) (H1i250) (19,923) -
Depreciation of investment properties (Note 9) BREWENE (W#9) (221) (221)
Gain on disposal of subsidiaries (Note 6) HEMBAR Y& (H6) 11,056 =
Gain/(Loss) on disposal of property, plant and equipment  HEWE « BiRE RakENYE/ (BE) 2,129 (92)
Reversal of legal claims EERERE - 5,105
Gain on disposal of available-for-sale financial assets HEAHNESRERE 2 W - 8,754
Government grants PR G 21,445 26,781
(Loss)/Gain on repurchase of Senior Notes (Note 20) BEELRE (B1B)/ s
(Hizt20) (1,041) 97,430
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Notes to the Condensed Consolidated Interim Financial Information (continued)

[}
f31 B8R & ff 7 HA B 15 3 R B o () ‘
(Al amounts in RMB thousands unless otherwise stated) (Fr BB RSN * T S EHUARE T L AEN) ; \
e
T.bK

23 FINANCE INCOME AND COSTS 23 BB AREA

Six months ended 30 June
BEAA=1THLAEAR

2016 2015
—E-RE —E—hF
Unaudited Unaudited
RICEX R
Interest expenses FEER (42,870) (238,231)
Finance lease liability MEHERE (37,917) =
Net foreign exchange losses on BRI K S &R
borrowings (11,010) (2,424)
Total finance costs B 75 PR AN 4R BE (91,797) (240,655)
Less: amounts capitalised B BEREEENETE
on qualifying assets 6,446 39,663
Finance costs IR IDN (85,351) (200,992)
Finance income BIRSUA 48,138 65,379
Finance costs — net BRSPS — 3 4R (37,213) (135,613)
For the six months ended 30 June 2016, a capitalisation BE_Z—R"FERNA=ZTBLRE
rate of 6.55% (2015: 7.61%) was used, representing the A REFHEZEME BEER
average borrowing cost of the loans relating to financing the ERERPYERERABNER 2
construction of property, plant and equipment and properties FHERRAFRBOE R X
under development. R6.55% (ZF—HF : 7.61%) °
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Notes to the Condensed Consolidated Interim Financial Information (continued)
f& BR & O o HA B 7 & BB = ()

(Al amounts in RMB thousands unless otherwise stated) (Fr S & 5RAIN

24

INCOME TAX EXPENSE/(CREDIT)

Current income tax
— PRC enterprise income tax
— Singapore profit tax

2 HIPT S

Deferred income tax RIEFT1SHL
- PRC enterprise income tax — B RFRISHL

— Singapore profit tax

The Company was incorporated in Bermuda as an exempted
company with limited liability under the Companies Act 1981
of Bermuda and, accordingly, is exempted from payment of
Bermuda income tax.

The subsidiaries of the Company that were incorporated
in British Virgin Islands (“BVI”) with limited liability under the
International Business Companies Act Chapter 291 are
exempted from payment of BVI income tax.

No Hong Kong profits tax has been provided since the
Company and the subsidiaries traded or incorporated in
Hong Kong do not have assessable taxable profits during the
six months ended 30 June 2016 after utilising accumulated
tax losses (2015: nil). The Directors are of opinion that the
accumulated tax losses of the Company and the subsidiaries
are unlikely to be utilised in the future. No deferred tax assets
were recognised.

China Oriental Group Company Limited B3 75 &= EiZ iR B R A 7

—RBEERMAEHR
— F NSRS

— F AN RS R

PIESRIEIAARE T TREN)

24 FIBHER/(ER)

Six months ended 30 June
BZEAA=1+HIEA@EA

2016 2015
—E—RE —E—hF
Unaudited Unaudited

KRB RICEIZ
56,539 71,023
56,539 71,023

201,094 (111,042)

5,177 14,146
206,271 (96,896)
262,810 (25,873)

ARFEEETEE—NN—EAF
EEERERMA T AR AR
EEAT - SEN M ERER
8% -

ARANHBRARREEREER
AEF 2N BERLBREBRES ([R
BEBRES)EMKLAERE
ETRAR BREHNEBERRE
SFEH -

HRESRRBEREABREER  RNE
BETESHEMKINERE R
MBARRBE_T— X FXA
=+ BN E A HIRE I R B
A MIRAFREBNER(ZF
—hF:F) BEFERAR ARAR
MBARNARKE AR RIAREE
ZAIBEME AN K - B S e SRR AE A
REE °
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Notes to the Condensed Consolidated Interim Financial Information (continued)

(Al amounts in RMB thousands unless otherwise stated)

INCOME TAX EXPENSE/(CREDIT) (continued)

China Oriental Singapore Pte. Ltd. (“China Oriental Singapore”)
has been awarded the “Global Trader Programme” status for
2 years 9 months with effect from 1 April 2011 and continued
to be awarded from 1 January 2014 for 5 years. Income from
qualifying transactions will be taxed at the concessionary
corporate tax rate of 10%, subject to China Oriental Singapore
meeting certain terms and conditions as stated in the letter
issued by International Enterprise Singapore.

The PRC enterprise income tax expense is recognised based
on management’s best estimate of the weighted average
annual income tax rate expected for the full financial year,
the standard tax rate of the Group incorporated in the PRC
remains unchanged as 25% during the six months ended 30
June 2016 and 2015.

The taxation on the Group’s profit before taxation differs from
the theoretical amount that would arise using the weighted
average applicable tax rate of 24.13% (2015: -49.28%) to
respective profits of the consolidated entities for the six months
ended 30 June 2016 and 2015 as follows:

& BA & O F 5 B 35 B o ()

(Br=EREBIN - AEESRAAARE T THEL)

24 FiIBHER(BR)(E)

RERTHMEARAA(THER
TENR D EEFE T ——FN
A—BELEROBMEZTNABEAN R
KRB S bl - WEBESE
T-MFE-A-—BRERERAF - R
i P B SR 5 R A0 22 B T A0 B R
CEZRBELHNRNEAMIINE
THRARGE  AEROR S ZHK
ARHZRRFRRBER10% B -

FEMCEMSHERDREEERE
HEHEETREE 2 NETLEE
FWATEFTE 2 SR EMGFTHER ©
REBEE_Z—RNER_ZT—AFX
A=+HIEANEA  AEBEFRH
A B A E 2 ER R

7N £5 B B A4 B s A1 /9 R 78 B AR
BEYBERARE2413%(=ZZF—H
F:-40.28%) T E - BHE=ZZT—~
FER_E—AFENA=ZTHIENE
AEHERS RN ERSER
BT

Six months ended 30 June

BEAA=THIEAEAR

2016 2015
—E-RE e e
Unaudited Unaudited
REBEX REEZ
Profit before taxation FRAT AT A 803,513 36,656
Taxation calculated at statutory tax rate BEEBEFTE 2 H1E 193,896 (18,065)
Utilise tax losses for which no deferred &) 3 St Bl M 4B AR AR AE
income tax assets was recognised before  FT{SH & EE 2 i 1B 518 (3,369) (30,401)
Tax losses for which no deferred income RIERIEIEFTSHIA
tax assets was recognised BE L HIEEE 70,985 9,073
Withholding tax of intra-group KORBEEANFE
interest income WA Z FTi8%: 660 3,379
Effect of non-deductible expenses AR ER 2 2 638 10,141
262,810 (25,873)
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Notes to the Condensed Consolidated Interim Financial Information (continued)

5 B & O 23 B 35 R Y ()

(All amounts in RMB thousands unless otherwise stated) (k3 H

25

26

SAASN -

EARNINGS PER SHARE
Basic
Basic earnings per share is calculated by dividing the profit

attributable to owners of the Company by the weighted
average number of ordinary shares in issue during the period.

Profit attributable to owners of

PIESRIEIAARE T TREN)

25

ARREzTH & RIGE

the Company
Weighted average number of ordinary BT E R
shares in issue (thousands) MEFHE(TR)

Basic earnings per share (RMB per share)

Diluted

Diluted earnings per share is calculated by adjusting the
weighted average number of ordinary shares outstanding to
assume conversion of all dilutive potential ordinary shares.

As at 30 June 2016, the Company has one category of dilutive
potential ordinary shares: share options.

The diluted earnings per shares is the same as the basic
earnings per shares since the employee share options
outstanding as at 30 June 2016 would not have dilutive effect
on the earnings per share.

DIVIDENDS

At the board meeting held on 26 August 2016, the Board did
not recommend the payment of an interim dividend for the six
months ended 30 June 2016 (2015: Nil).

At the board meeting held on 31 March 2016, the Board did
not recommend the payment of any final dividend for the year
ended 31 December 2015.

China Oriental Group Company Limited B3 75 &= EZ & B R A 7
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BRYE

=N
BRERKZTIREAR AR
BERGENGEARAEETER
ey ok I Bt B

Six months ended 30 June
BZEAA=1+HIEXMEA

2016 2015
—E—-XEF —ET—RF
Unaudited Unaudited

RIEEX REEZ
528,469 73,723
2,931,425 2,931,425
0.180 0.025

Wiz

FRBEBWE DRKEAE AIHEN
BEEBRBLRE  RED#RT
BRERHIEFEELRAEME -

RZZE-—REXA=1TH  KAQF
EE-—HAUHENEEE AR B
Rk -

AR —F—R"EXNA=ZTHEHEKTT
EZEEBREESSRANERE
FE HERBHERNASRAR
BN -

BE
RZE—R"ENAZ-ZT+BETH
EEZRERL EERTEZESIK
%Z;t:_’7 /\E/\ﬂ—‘f’ﬁﬂl/\“
AP HRE(ZE—0F - &) -
RZE—R"E=ZA=+—HB2£17H8

E=ZResLt EFRTEHAIK
BE_T-RAF+-_A=+—HL
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Notes to the Condensed Consolidated Interim Financial Information (continued)

& B & O F 5 B 35 B o ()

(Al amounts in RMB thousands unless otherwise stated)

NOTES TO THE INTERIM CONDENSED
CONSOLIDATED STATEMENT OF CASH FLOWS

Major non-cash transactions:

Except for the major non-cash transactions disclosed
elsewhere in this condensed consolidated interim financial
information, the Group endorsed bank acceptance notes
to suppliers for purchase of property, plant and equipment
amounting to approximately RMB252 million (2015:
approximately RMB395 million) for the six months ended 30
June 2016.

CAPITAL COMMITMENTS

Purchase of property, plant and equipment

(BRRBEHEAI - ELEIAARE T LREL)
27 HHEHEHRESRERME

28

BEWE  BFELEE

— Contracted but not provided for — BT EREE

— Authorised but not contracted for —BEREERETH
Purchase of properties under development B8 B 3t )3
FINANCIAL GUARANTEE CONTRACTS 29

As at 30 June 2016, Hebei Jinxi Iron and Steel Group
Company Limited provided guarantee for bank borrowings
in favour of a third party amounted to approximately RMB11
million (2015: RMB11 million). The fair value of the financial
guarantee is not significant.

The Directors are of the view that such obligation will not cause an
outflow of the Group’s resources embodying economic benefits.

RELATED PARTY TRANSACTIONS

Parties are considered to be related if one party has the ability,
directly or indirectly, to control the other party or exercise
significant influence over the other party in making financial and
operating decisions. Parties are also considered to be related
if they are subject to common control.

30

TBFEERG

BrRSRE & fFh BR BT 75 & BHE 0 3B 15
FIEBENEEERESRHI  RE
E-TET—XRNEXNA=1+HIEANE
B AEBEHRBEVE BWEEK
ERHEREERTELEZOA
RE252BL(—Z—HE : HAR
¥ 3.95187T) °

BARERE

30 June 31 December
2016 2015
—E—RE —ZE—hF
AA=+H +=ZA=+—~H
Unaudited Audited
REER KEEIZ
265,419 266,387
202,659 149,873
468,078 416,260
226,180 291,524
694,258 707,784

HBEEREN

R-ZE—XRFENA=+H wil=E
mMEEERNERARAE—BE
SHMBTERHEER AR
11008 T (S —FHF : ARK
11008 7L) - ZF BEREHHA
AEEILTERK -

EER/ZRATH I EERAEEE
REBENZOERRH ©

Loy

M —FBEESEERENEH S —
TEE S — T ESEN B REER
REBEATEN RREBT -
i 1 5 52 SRR ] - b3 AR A R B
5 o
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Notes to the Condensed Consolidated Interim Financial Information (continued)

5 B & O 23 B 35 R Y ()

(All amounts in RMB thousands unless otherwise stated)

(lr=E

30 RELATED PARTY TRANSACTIONS (continued)

(@  For the six months ended 30 June 2016 and 2015, the (@)
Directors are of the view that the following companies

and persons are related parties of the Group:

Name

=1

° Foshan Jin Lan Aluminium Company Limited
(“Foshan Jin Lan”)

BlLemEmERAR ([HhLUem])

BRSO « FTA @RI AARE T TAEN)

30 BEHMARE (&)

BE-T ~FR-F-1%
AA=TALSEA  EFR
BUTRRMALAREE
CEVR

Relationship with the Group
B B M RR

Minority shareholder of Foshan Jinxi Jin Lan Cold Rolled
Sheet Company Limited, a significant subsidiary of the
Group

AEEFEWBABGLEASEELRERAF
DERR

° Foshan Jin Lan Nonferrous Metals Product
Co. Ltd. (“Jin Lan Nonferrous Metals”)
HlLeHBEEEBRRBERAR
(TeWeezE])

Foshan Jin Lan’s subsidiary

BB AR

o Tangshan Fengnan Qu Jinxi Fenggang Iron
and Steel Co. Ltd. (“Jinxi Fenggang”)
& LT 2 e [ 2P 2 S R S B PR A )
(DEAEEM])

Chairman of the board of Jinxi Fenggang is Mr. Shen
Xiaoling, a director of the Company

ENEHNEZERIRRARRERLRR L

° Beijing Jingtang Guangzhi Investment
Management Co. Ltd. (“Jingtang
Guangzhi Investment”)

IRREEEREERERAT
(REEEKRE]D

Controlled by Mr. Wang Zhihong, a director of Boyuan Real
Estate (before 5 February 2016)

HEREHEMNESEESAEEEH (R 22— XRF_A
Eal=-0D)

° Mr. Li Hejun

FEERE

Minority shareholder of a significant subsidiary of the
Group
AEETEMBRRINDBIRR

o Oriental Sheet Piling Sdn. Bhd. and its
subsidiaries (“Oriental Sheet Piling”)

Oriental Sheet Piling Sdn. Bhd. & EM B A
7] ([ Oriental Sheet Piling])

Controlled by the same ultimate parent company of
ArcelorMittal Holdings AG, an entity holds over 20%
equity interests in the Company

R A AN BB B 20% féE 2= 0Y & B2 ArcelorMittal Holdings
AG BRI B 42 B A R

° Arcelor International Steel Trading
(Shanghai) Co. Ltd (“Arcelor International
Trading”)

Arcelor International Steel Trading
(Shanghai) Co. Ltd ([ Arcelor International
Trading ])

Controlled by the same ultimate parent company of
ArcelorMittal Holdings AG, an entity holds over 20%
equity interests in the Company

F ¥ AN A Al B iR 20% #E 2 ) E 88 ArcelorMittal Holdings
AG BB RIS A2 B2 Bl

e XTAL Inc. (“XTAL")
XTAL Inc. ([XTAL])

China Oriental Group Company Limited & EIER J7 & B2 AR A 7

An associated company of the Group
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Notes to the Condensed Consolidated Interim Financial Information (continued)

f& BA & Of A HA B 75 & R Fd =F ()

(All amounts in RMB thousands unless otherwise stated) (fr=BERRIN @ FIE S FEHUARETITAEN)

30 RELATED PARTY TRANSACTIONS (continued) 30 BHMARS (&)
(b)  Significant related party transactions b) BEERBEHLIRS
In addition to the related party information and A ZN 8 8R4 E R HR B 78 B R
transactions disclosed elsewhere in this condensed Hihih 5 BB 5B &
consolidated interim financial information, the following is 5 AT AREBRER
a summary of significant related party transactions of the EANEB AR E

Group during the period:

Six months ended 30 June

BEAA=THIEAEAR

2016 2015
—E—RE —T—hF
Unaudited Unaudited
RIBER REEZ
()  Sales of goods to () HEEY

— Oriental Sheet Piling — Oriental Sheet Piling 35,548 57,450

(i)  Sales of utilities (i) SHEBIR
- Jin Lan Nonferrous Metals —cHAERE 14,386 14,275

(i)  Sales of service (i) SHEMR
— XTAL —XTAL 4,444 -

(v)  Purchase of service vy BEER®S
— XTAL —XTAL 4,562 -

(c) Balances with related parties (©) [RAE S EE

30 June 31 December

2016 2015
—E-REF —E—RE
~A=+H +=ZA=+—8H
Unaudited Audited
RIBERZ KEZ
Amounts due from related parties & U BAEE 5 FRIE
Non-current FEEE)
— XTAL (non-trade balance) —XTAL (GEE B &%) 8,855 =
Less: impairment provision (i) B ORUBE R (i) (8,855) =
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f& B & Of A HA B 75 & R F =F ()

(Al amounts in RMB thousands unless otherwise stated)

(Br=HHEHI -

30 RELATED PARTY TRANSACTIONS (continued) 30

(c) Balances with related parties (continued)

Current JE.
— Oriental Sheet Piling — Oriental Sheet Piling
(trade balance) (B Z#8R)
- Jin Lan Nonferrous Metals —cHEEEE
(trade balance) (B S5 45%)
— XTAL (non-trade balance) —XTAL (3EE S 4&5%)

L R BT (i)

Less: impairment provision (i)

Amounts due to related parties PE{ BAEE 75 FRIE
Non-current B
Borrowings from related parties AR T TR AR A B K
— Mr. Li Hejun (i) —FBEELL (i)
Current JEE)
Borrowings from related parties AR T TR AR A B K
- Jingtang Guangzhi Investment (iv)  — REELHEE (v)
— Foshan Jin Lan (j) —#BILEHEH ()
Others HAh

— Arcelor International Trading

— Oriental Sheet Piling — Oriental Sheet Piling

— Jinxi Fenggang o ik
— Foshan Jin Lan kA

90 China Oriental Group Company Limited B3 75 &= EZ & B R A 7

— Arcelor International Trading -

PIESRIEIAARE T TREN)

RIS (&)

() FAHETT R (E)

30 June 31 December
2016 2015
—E-RE —T—AfF
NA=+H +=—A=+—H
Unaudited Audited
RSB BEZ
5,566 5,216

237 612
11,068 -
(11,068) -
5,803 5,828
51,859 51,859

- 53,341

23,931 23,931
23,931 77,272
2,891

1,892 503
1,917 1,995

383 383

4,192 5,772
28,123 83,044
79,982 134,903




Notes to the Condensed Consolidated Interim Financial Information (continued)

(Al amounts in RMB thousands unless otherwise stated)

30 RELATED PARTY TRANSACTIONS (continued)

(c) Balances with related parties (continued)

(iv)

The borrowing from Foshan Jin Lan was
unsecured, interest-free.

The borrowing from Mr. Li Hejun was unsecured,
interest-free.

As of 30 June 2016, the remaining balance due
from XTAL was unsecured, interest-free and was
fully impaired given the continuing loss of XTAL
in recent three years and there was significant
uncertainty of recovering the amounts since it
cannot be fully covered by XTAL'’s total assets.

The loan from Jingtang Guangzhi Investment was
unsecured and bore interest at a rate of 6.31%
per annum and had been paid in notes receivables
during six months ended 30 June 2016.

Except for the related party balances disclosed from (i) to
(iv) above, other balances were unsecured, interest-free

and had no fixed term of repayment.

& B & O F 5 B 35 B o ()

(Br=EEBIN - AEESRAAARE T TAELL)

30 BEBAIRE (&)
(c) FEmtH&ER(E)

0 FHLUROERRER
HRB-

i) FEEERERHZERR
EER 2B

HEZZ—X"FA=+
B BUXTALSREE &
B 2B RBEEREEL
BB REABXTALI=
FEEREENRARXTAL
NEERETEAREE
NZFIE - WEZKIETF
FEBEBRTREE M -

REEBESKRERENE
AR KR R R
6.31% T ERRBEZT
—ANFARNA=ZTHIEANE
A EHERERER -

(iv)

B bt (i) = (iv) 3R R B0 BB 75 4
ERON - B AERRYS S IR
2R EBEBEEEES -
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Notes to the Condensed Consolidated Interim Financial Information (continued)

5 B & O 23 B 35 R Y ()

(All amounts in RMB thousands unless otherwise stated) (k&

31 POST BALANCE SHEET EVENTS

(@ According to the announcement of the Stock Exchange
on 27 July 2016, The Stock Exchange is minded to
exercise its power to cancel the listing of the shares of
the Company under the Rules Governing the Listing of
Securities on the Stock Exchange (“Listing Rules”). In this
regard, the Stock Exchange requires that the Company
must have remedied the public float issue by 27 January
2017. Should the Company fail to do so, the Stock
Exchange may proceed with cancelling the Company’s

listing.

(b)  On 12 August 2016, Oriental Green Energy-Saving
Environmental Protection Engineering Co. Ltd. (“Oriental
Green”), an indirect non-wholly owned subsidiary of
the Company, entered into the investment in shares
agreement with Bank of Cangzhou Co. Ltd. (“Bank of
Cangzhou”), an independent third party of the Group
relating to the investment pursuant to which Oriental
Green agreed to invest and subscribe for, and Bank
of Cangzhou agreed to issue and allot 100,000,000
ordinary shares, which is approximately 3% of the
enlarged issued share capital of Bank of Cangzhou
after completion of the private subscription for the
consideration of approximately RMB230 million. The
payment of the consideration will be financed by the
Group’s internal financial resources. Completion date is
expected to be on or before 31 August 2016.

SEEHAI -

China Oriental Group Company Limited B3 75 &= EZ & B R A 7

PIESRIEIAARE T TREN)

31

HERKER

(@)

BEBIAIN_F—~FtA
ZTEERRAE  BRAER
FEAR R Bt R AT 38 5 £ 28 Al
([ =R A1) 1762 E 4 H BUA
RNRATBIRRMD £ o BT E -
R ERARABMUERE
—tF—HAZ TR ZRIEK
%$Eﬂ$%i
ETHAR

s\ o

NBIFRE o
X - BRI B 22 T ] B
AIEUH FfL o

RZE—X"FENA+ZA " &
FEREEIRIR TIEER AR
(IRF&IR]) (KRB HEEFE
2EWERR) BAIMIBITR
DAERAR(AMEBRIT]) (K

SEBYE=)MREFZL
RERMDWE - Bt - R4
REBIRENRARE - MAMIER

TREETRAEAMBITH
100,000,000 f% & i@ i ( X (&
K ANREE 2307 (HAEIM
ﬁﬂ#%%u%nﬁémﬁﬁ
BB BEITIRAL3%) ° REXK
WX RS BN E
BEN - BT BHAZT
—NFENA=+—HZBAR ©
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