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Financial Highlights
MBRE

Leoch International Technology Limited (the “Company”,
together with its subsidiaries, the “Group”) is pleased to
announce the following financial highlights:

BTEBREMARAR (ARR] MEME QR
SR AR ) RAEMH NI BRHE

Six months ended 30 June
BEASA=1+RHIAEA

2016 2015
—E-XREF —T—RHF
RMB’000 RMB’000
AR® T AREFT
(Unaudited) (Unaudited) Change
(REER) (REEZ) g2
Revenue Wz 2,826,402 1,969,050 43.5%
Gross profit EH 453,961 320,232 41.8%
Profit/(loss) before tax FADEF, (E518) 143,906 (13,484)  N/ARi@EM
Profit/(loss) attributable to FAREA ABIEEF,
owners of the parent (EE) 112,638 (16,375) N/A T iEF
Basic earnings/(loss) BREARF, (FEE)
per share, in RVB (AR®T) 0.08 0.01)  N/AT@EMA

For the six months ended 30 June 2016 (the “Period”), the
Group’s unaudited profit attributable to owners of the parent
amounted to approximately RMB112.6 million.

Basic earnings per share was RMBO0.08.

No dividend was proposed or paid for the six months ended
30 June 2016.
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Management Discussion and Analysis

BUSINESS REVIEW

The Group is principally engaged in sale, development and
manufacturing of lead-acid batteries. The Group sells over
2,000 models of lead-acid battery products, ranging in
capacity from 0.251 Ah to 4,055 Ah. Among the PRC battery
manufacturers, the Group offers one of the broadest lines of
lead-acid batteries.

For the six months ended 30 June 2016, the Group’s
revenue amounted to RMB2,826.4 million, representing an
increase of 43.5% from RMB1,969.1 million for the same
period in 2015. Lead-acid batteries are generally classified
into three market categories, namely reserve power batteries,
SLI batteries and motive power batteries. Details of business
operations of the Group in these three categories are as
follows:

(A) Reserve power batteries

Reserve power batteries are the major revenue
contributor of the Group. The Group sales of reserve
power batteries during the Period, amounted to
RMB2,099.5 million, representing an increase of 47.5%
as compared to the same period of last year. Reserve
power battery products are further classified into
four major application markets, namely uninterrupted
power supply system (‘UPS”), telecommunications,
other consumer products and renewable energy. Sales
of UPS, telecommunications and renewable energy
batteries increased as compared to a decrease in
other consumer products batteries. There was a slight
increase in sales of UPS attributable to increase in sales
in the PRC and Southeast Asia. Significant increase in
sales from application market of telecommunications
category was the main contributor of revenue in this
category caused by the strong market demand of
telecommunication batteries following the strategic
restructuring among major telecommunication providers
in the PRC. The Group’s sales in renewable energy
batteries also increased due to the widespread
application of emerging renewable energy, such
as solar and wind power generation worldwide. In
addition, the Group’s sales in other consumer products
batteries decreased due to overall weak market
demand in this application during the Period.

BEENWR DN
% 75 (01

AEBEET BN EMHBES NS AR RS-
REBFTHEMINEERE S IME RBE2,000E &
SN T0251 LR E4,055% 0 - ER LRI E D
¥ AEERRBSEEINBEEETHNRIE
Mz —-

HE-_Z—X"FANA=ZTHIEANEA REEH
WA ARE2864BE L Lt —F— R ERH
AR ¥51,060.1 B ETTIE I143.5% © SHERE T A
miZ—RAAD EEREN BHEBLE NE
= AT BER - AEEEZ = BEENLE S
SRR

(A) EHAE

HREAAAEEER A D e - ANEE
HEREMNARBRMEEEAARK2,000.5
A& BAF RHE IS N47.5% -
T ERABRBEEMHNERABMY ATHE
BERZES (JUPS]) - Bz HiEE
HERMABERREEONEEEMS -H
FUPS B LA BAEEREMMIEE
BEOE EA mEMEEEEREBRIT
F% o UPSHISHE REMF o P Bl R R In
SHERRIE INFTEN - B BAAEE AR L
e AREER EBEWREERT  ZIBRTD
AP EFEEEEAHERETRE T
B BYEEBMECTSH AT
B AEBRABAEREMEERE FH2EH
AR B R KBS RE R GE B EHT
SR FAEREIRMEZ AR BN AN
BEMEMBEEEEREMEHEE NEFEIZ
P EA L FE A T 35 R B T SR BB AT Bk
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Management Discussion and Analysis BIEEz Kk 24

(B) SLI batteries

SLI batteries are used mainly in starting automobiles
and motorcycles. The Group’s sales of SLI batteries
during the Period amounted to RMB534.9 million,
representing an increase of 36.8% as compared to
the same period of last year. The significant increase
in sales was mainly attributable to general increase
in demand and increase in the customer base of
automobiles and motorcycle batteries.

(C) Motive power batteries

Motive power batteries are mainly used to provide
power for electric vehicles such as forklifts, golf carts
and electric bicycles and other portable devices.
During the Period, the Group recorded sales revenue
of RMB94.6 million, representing an increase of 40.7%
as compared to the same period of last year. The
significant increase in sales was mainly attributable to
the substantial increase in sales of batteries for forklifts
and golf carts.

Sales network

The Group distributes its products to more than 100
countries through a well established global sales network.
Currently, the Group has over 500 dedicated sales and after-
sales employees. The Group’s regional sales centres are
located in Beijing, Shenzhen, Zhaoqing, Nanjing, the United
States, the European Union, Hong Kong, Singapore, India,
Sri Lanka and Malaysia, together with 39 domestic sales
centres across China. The Group will continue to expand its
sales teams and marketing network to support the growth in
sales, distribution, and after-sales services for the respective
batteries categories of the Group.
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Management Discussion and Analysis EIEE

Research and development of new products

The Group is a leader in research and development (‘R&D”)
and application of lead-acid battery technologies in China.
To support its R&D efforts, the Group works closely with
international and domestic battery experts and research
institutions to develop new technologies. The Group’s battery
research and development team consists of more than 400
researchers and technicians. Currently, the Group holds 925
patents and 37 other proprietary technologies are in the
process of patent applications.

The Group has grasped and applied most of lead-acid
battery technologies in the world, including technologies
used in the first generation open-type fluid infusion battery,
the second generation Absorbent Glass Mat battery and
new energy battery, the third generation pure lead battery,
and the fourth generation Stop-Start battery. The Group is
one of a handful of enterprises in the world possessing the
third and the fourth generations of technologies. The Group’s
strong R&D capabilities enable it to produce a broad range
of battery products deploying most of the key lead-acid
battery technologies. Currently, the Group has developed
more than 2,000 models of battery products of different
types employing various application technologies, making the
Group one of the battery enterprises with the broadest range
of lead-acid batteries.

Production bases

The Group has eight established production bases,
including four wholly-owned production bases in the PRC,
a production base in Sri Lanka, two joint venture production
bases in Malaysia and another joint venture production base
in India, with a total site area of approximately 940,000
square meters. As at 30 June 2016, the Group’s maximum
production capacity has reached 18.9 million KVAH. The
Group is continuing to further expand its production and
manufacturing capacities overseas for strategic expansion of
overseas market.

MERMRERRER

AEE R BTN ([13%]) MEREE
BHRMNEREE -AEBEBRELEANE LR
R LR ET A ERE R A ARSE
BERE TIE- AREME B EEREEES
400 A B REAA R - B AT ANEERHE925
BEM B BITRFN M IEERFT

AEFECERERERLR E RO IREEER)

iy - BREE RO IKEM - 5 —RHE8
MBI N EERED  E=AEIRNE
7t K2 55 P X Y Stop-Start T 51y o A5 B R 2 Bk
LPEBFEAF A RFOREMORERLZ — - AKE
[ 55 K AT 35 BE ) (£ AN SR B BE A A K BB 0 RS Y
R E BRI A E — R B ER R
NS B B F 37812, 000%& N [RIFR A K fiE FR AR FE A
AT EM - S AREK SRHEREZNINERE
BEHRINEMNEBRELZ —-

TEEM

REEHE/\EREEEEM  BIEMNEMR
MEEEESEN —ENTESFHNEER
Hh - FERZAA B R TE M A& & A EE M K — AR R
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Management Discussion and Analysis BIEEz Kk 24

Trend of lead price

Lead is the main raw material of lead-acid batteries and
accounts for a major sales cost for the Group’s battery
production. According to Shanghai Metals Market, an
information service provider of non-ferrous metal market,
lead prices were fluctuating up and down but it was in an
upward trend during the Period. Domestic average lead price
increased from RMB12,973 per ton in the first half of 2015
to RMB13,270 per ton in 2016, representing an increase
of approximately 2.3%. To cope with potential risks of
fluctuations in lead price, the Group adopted a price linkage
mechanism, passing raw materials price fluctuations to
customers to hedge relevant risks. The Group’s centralized
procurement of raw materials enables it to trim down costs
of raw materials through favourable negotiations on bulk
purchase contracts.

Future Prospects

The Group anticipates that lead-acid batteries will sustain the
growth momentum in all three categories of reserve power
batteries, SLI batteries and motive power batteries, on the
back of the increasing consumption of batteries as driven
by the urbanization and industrial upgrades in China as
well as the steady growth around the world. To grasp these
market opportunities, the Group has formulated the following
strategic plans for the three categories of lead-acid batteries:

Leoch International Technology Limited | Interim Report 2016
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(A)

(B)

Management Discussion and Analysis EEE 1w & 2

Reserve power batteries

Batteries are widely used by manufacturers and
operators of electric equipment, which are major
customers of the Group. Reserve power battery
products have four major application areas, namely
UPS, telecommunications, other consumer products
and renewable energy. The Group also believes that in
the long run, reserve power batteries will sustain the
growth in all the four categories. The Group has exerted
all its efforts to expand the market share to secure
its leading position in the domestic market of reserve
power batteries. To deal with the intense competition
and trade barrier in overseas market, the Group will
continue seeking high quality joint venture partner to
further expand overseas production base and business.

SLI batteries

China has been ranking first in vehicle production and
sales in the world since 2010, with over 20 million
vehicles which is significantly higher than over 10 million
vehicles sold in the United States and the European
Union respectively. A consensus is therefore revealed
in the market that the momentum of vehicle production
and sales in China will continue from 2015 to 2022,
further multiplying the demand for SLI batteries. The
Group has enhanced its investment and deployment
in the business chain of SLI batteries, aiming to
become one of the leading suppliers of SLI batteries for
automobiles in China.

(A)

(B)

HAB

AEBNEFPTIERERRBEIER N EE

B mMEEEC RS - ERELETE
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Management Discussion and Analysis BIEEz Kk 24

(C) Motive power batteries

The demand for motive power batteries has been
propelled by the extensive promotion and application of
the batteries in electric transportations such as electric
bicycles, low-speed battery vehicles and forklifts. In
particular, the Group will maintain its competitiveness
in the sector of low-speed electric vehicles and forklifts
which is to witness more extensive application as driven
by industrial automation.

FINANCIAL REVIEW

For the six months ended 30 June 2016, the Group’s
revenue amounted to RMB2,826.4 million, representing an
increase of 43.5% compared to the same period in 2015.
The profit attributable to owners of the parent amounted to
RMB112.6 milion as compared to the loss attributable to
owners of the parent of RMB16.4 million for the the same
period in 2015. Basic and diluted earnings per share for the
six months ended 30 June 2016 was RMBO0.08.

Revenue
The Group’s revenue increased by 43.5% from RMB1,969.1

million for the six months ended 30 June 2015 to
RMB2,826.4 million for the six months ended 30 June 2016.
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Management Discussion and Analysis EEE 1w & 2

The revenue of reserve power batteries increased by 47.5%
from RMB1,423.6 million for the six months ended 30 June
2015 to RMB2,099.5 million for the six months ended
30 June 2016, which was principally due to the strong
market demand of telecommunication batteries following
the strategic restructuring among major telecommunication
providers in the PRC. The revenue of SLI batteries during
the Period increased by 36.8% from RMB391.0 million for
the six months ended 30 June 2015 to RMB534.9 million
for the six months ended 30 June 2016, which was primarily
attributable to general increase in demand and the increase
in the customer base of automobiles and motorcycle
batteries. The revenue of motive power batteries increased
by 40.7% from RMB67.2 million for the six months ended 30
June 2015 to RMB94.6 million for the six months ended 30

HEREMNKERBE T —hFA=1THIE
N E A B AR 1,426 8 &g N47.5% 2 H E
ZE-RFERA=ZTHLEXREAMNARK209.5
BET DEFEHRPEEIESEEMAHERE
ITREBMEERR SREEBMEATSEH KA
Y- BEBEMNPANRGEEE—_T -0
FARA=THIEAERANARK391.08 BTigm
B8NEHE_T—ANFNA=-THIEANEAD
AR#¥534988 T EE%EEJ\E’\?%?WE%ZH&
FEREREENEFPERBAAB -BNE

WammEE—T—hAF A= ‘T‘EUJ:/\“HE']
ARE67T 2B BB 7% EEE—T—/NFE R
A=1THIEXEANARKAUAEET  HEEH
RXEBEEEBRKEEMIHEREEE RN
UWTAREEREE_E—REER-E—R1F

June 2016, which was mainly attributable to the substantially A=+HB1EREAEE MBS S AR
increased sales of batteries for forklifts and golf cars. Details
of the Group’s revenue for the six months ended 30 June
2016 and 2015 by category of batteries are set out below:
Six months ended 30 June
BEARA=tHLXEA
2016 2015
ZE-XEF “E-RF
Percentage
Product category Revenue increase Revenue
EmER 2= BRE Weas
RMB’000 RMB’000

ARMT T % AREBTT %
Reserve power batteries EREMN 2,099,518 74.3% 47.5% 1,423,561 72.3%
SLI batteries EB)E M 534,929 18.9% 36.8% 390,992 19.9%
Motive power batteries g HEM 94,645 3.3% 40.7% 67,245 3.4%
Other H b 97,310 3.5% 11.5% 87,252 4.4%
Total &a&F 2,826,402 100% 43.5% 1,969,050 100%
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Management Discussion and Analysis BIEE s Kk 24

Geographically, the Group’s customers are principally located
in the PRC, the United States, European Union and other
Asian countries/areas. The Group recorded different degree
of growth in its sales in the PRC and other secondary market
while sales in the European Union and the United States
declined.

The Group’s sales revenue in the PRC increased by 78.4%
from RMB949.8 million for the six months ended 30 June
2015 to RMB1,694.8 million for the six months ended 30
June 2016, representing 60.0% of the Group’s total revenue
(for the six months ended 30 June 2015: 48.2%). The
significant increase was principally due to strong market
demand of telecommunication batteries following strategic
restructuring among major telecommunication providers in
the PRC.

The Group’s sales revenue in the United States and
European Union decreased by 7.2% and 3.5% from
RMB332.3 million and RMB339.4 million for the six
months ended 30 June 2015 to RMB308.5 million and
RMB327.5 million for the six months ended 30 June 2016,
respectively, which was mainly due to the fierce competition
in the American market and the European Union market.
The Group’s sales revenue in the other Asian countries/
areas increased by 8.9% from RMB268.8 million for the
six months ended 30 June 2015 to RMB292.7 million for
the six months ended 30 June 2016. The increase was
principally attributable to the increased market demand due
to the recovery of economy in the other Asian countries.
The Group’s sales revenue in other counties increased by
157.8% from RMB78.7 million for the six months ended 30
June 2015 to RMB202.9 million for the six months ended 30
June 2016, which was mainly due to the substantial increase
in sales of automobile battery and renewable energy battery
in Africa during the Period.
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Management Discussion and Analysis BIEE & im &k 2

The following table sets forth details of the Group’s revenue
during the six months ended 30 June 2016 and 2015 based
on the geographic locations:

NTRAEERBE _T—R"FR_T-RFNX

A= B 1] fE A 238 817 ) W PR AR

Six months ended 30 June
BEXRA=1THLAEA

2016 2015
AL —E—RF
Percentage
increase/
Revenue (decrease) Revenue
®wR
Wz (RD) =% Wz
RMB’000 RMB’000
AR®TR % ARETTT %
Mainland China A B K B 1,694,829 60.0% 78.4% 949,821 48.2%
European Union (4 327,509 11.6% (3.5%) 339,447 17.2%
United States of America EFEER
(the “USA”) SE0D) 308,461 10.9% (7.2%) 332,318 16.9%
Other Asian countries/areas  E b3 B~
= 292,664 10.3% 8.9% 268,750 13.7%
Other countries EMBER 202,939 7.2% 157.8% 78,714 4.0%
Total &t 2,826,402 100% 43.5% 1,969,050 100%
Cost of Sales HER A

The Group’s cost of sales increased by 43.9% from
RMB1,648.8 million for the six months ended 30 June 2015
to RMB2,372.4 million for the six months ended 30 June

2016, mainly because of increased sales volume.

AEENHEENARBE_T—AFA A=
A< E A AR #1,648.88 & TLIE H143.9% 2

HE—T—

NERNA=ZTHLERERNARE

23724B BT IhEERR S AT
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Management Discussion and Analysis BIEEz Kk 24

Gross Profit

The Group’s gross profit increased by 41.8% from
RMB320.2 million for the six months ended 30 June 2015
to RMB454.0 million for the six months ended 30 June
2016, mainly attributable to the increase in overall revenue
contributed by the significant increase in sales from the PRC
during the Period. The overall gross profit margin slightly
decreased from 16.3% for the six months ended 30 June
2015 to 16.1% for the six months ended 30 June 2016.

Other Income and Gains

Other income and gains decreased by 33.8% from RMB50.6
million for the six months ended 30 June 2015 to RMB33.5
million for the six months ended 30 June 2016, which was
primarily due to the decreased sale of scrap materials and
absence of recognition of foreign exchange gains during the
Period.

Selling and Distribution Expenses

The Group’s selling and distribution expenses increased by
10.8% from RMB108.5 million for the six months ended 30
June 2015 to RMB120.2 million for the six months ended 30
June 2016, primarily due to: i) the increased salaries and the
increased sale personnel following the continuous expansion
of the Group; and ii) the increased cost of logistic service
which was in line with the increased outbound sales during
the Period.

Administrative Expenses

The Group’s administrative expenses decreased by 4.1%
from RMB94.9 million for the six months ended 30 June
2015 to RMB91.0 million for the six months ended 30 June
2016, mainly due to better control over the administrative
staff cost and other office expenses during the Period.
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Management Discussion and Analysis EEE 1w & 2

Fair Value Gain/(Loss) from Financial Assets
and Financial Liabilities at Fair Value through
Profit or Loss, net

Included in other expenses, the Group recognized fair value
loss from financial assets and financial liabilities at fair value
through profit or loss of RMB16.8 million, which comprised
fair value loss on foreign exchange forward contracts for
RMB15.3 million and fair value loss on equity investments for
RMB1.5 million, for the Period compared to fair value gain of
RMB16.4 million for the six months ended 30 June 2015.

()  The Group has entered into various forward currency
contracts to manage its exchange rate exposures.
These forward currency contracts are measured at
fair value through profit or loss. The net loss, including
realised and unrealised, on changes in the fair value of
the forward currency contracts amounting to RMB15.3
million was recognised in the statement of profit or loss
during the Period. The maturity dates of the derivative
financial instruments are within one year.

(i)~ The Group had listed equity investments in Hong Kong
and the PRC. The fair values of the listed securities
were determined by reference to their quoted market
bid prices available on the relevant exchanges at the
end of the Period. Due to the sluggish share markets
both in Hong Kong and the PRC, the loss, including
realised and unrealised, on change in fair value of
RMB1.5 million was recognised in the statement of
profit or loss during the Period.

Other Expenses

The Group’s other expenses decreased by 55.6% from
RMB83.8 million for the six months ended 30 June 2015 to
RMB37.2 million for the six months ended 30 June 2016,
which was mainly due to recognition of 100% of the loss on
inventories and properties for the corresponding period in
2015 as a result of the fire incident at one of the warehouses
at Huaibei city, Anhui, PRC on 24 March 2015.
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Management Discussion and Analysis

Research and Development Costs

The research and development expenditure of the Group
slightly increased by 4.4% from RMB38.3 million for the six
months ended 30 June 2015 to RMB40.0 million for the six
months ended 30 June 2016. The increase in expenditure
was mainly used for performance enhancement of existing
products and development of new products during the
Period.

Finance Costs

The Group’s finance costs slightly decreased by 0.6% from
RMB51.8 million for the six months ended 30 June 2015 to
RMB51.5 million for the six months ended 30 June 2016,
mainly due to the decreased interest expenses arising from
discounted bills during the Period.

Profit/(Loss) before Tax

As a result of the foregoing factors, the Group recorded profit
before tax of RMB143.9 million for the six months ended 30
June 2016 compared to loss before tax of RMB13.5 million
for the six months ended 30 June 2015.

Income Tax Expenses

Income tax expenses increased by 996.6% from RMB2.9
million for the six months ended 30 June 2015 to RMB31.8
million for the six months ended 30 June 2016, mainly due to
the increase in profit which was subject to tax of the Group
during the Period.

Profit/(Loss) for the Period

As a result of the foregoing factors, the Group recorded profit
attributable to owners of the parent of RMB112.6 million for
the six months ended 30 June 2016 as compared to loss
attributable to owners of the parent of RMB16.4 million for
the six months ended 30 June 2015.
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Management Discussion

Liquidity and Financial Resources

As at 30 June 2016, the Group’s net current assets
amounted to RMB711.4 million (31 December 2015:
RMB279.4 million), among which cash and bank deposit
amounted to RMB722.1 million (31 December 2015:
RMB788.0 million).

As at 30 June 2016, the Group had bank borrowings of
RMB1,676.6 million (31 December 2015: RMB1,555.9
million), all of which are interest-bearing. Except for
borrowings of RMB450.8 million which have a maturity of
over 1 year, all of the Group’s bank borrowings are repayable
within one year. The Group’s borrowings are denominated
in RMB, US dollars, HK dollars and other currencies, and
the effective interest rates of which as of 30 June 2016 were
in the range of 1.5% to 7.5% (31 December 2015: 1.5% to
7.5%).

Most of the Group’s bank borrowings are secured by
pledges of certain assets of the Group including property,
plant and equipment, leasehold lands, deposits and trade
and bills receivables.

As at 30 June 2016, the Group’s gearing ratio was 26.5%
(81 December 2015: 27.1%), which was calculated by
dividing total borrowings by total assets as at the end of each
respective period, multiplied by 100%.

and Analysis
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Management Discussion and Analysis BIEEz Kk 24

Risks of Exchange Rate Fluctuation

The Group primarily operates in the PRC and its principal
activities are transacted in RMB. For other companies
outside of the PRC, their principal activities are transacted
in US dollars. However, as a result of the Group’s revenue
being denominated in RMB, the conversion of the revenue
into foreign currencies in connection with expense payments
is subject to PRC regulatory restrictions on currency
conversion. The value of the RMB against the US dollar and
other currencies may fluctuate and is affected by, among
other things, changes in PRC’s political and economic
conditions. The Group adopted price linkage mechanism
for product sales by which the risk of currency fluctuation is
basically transferred to the customers. However, the Group'’s
foreign currency trade receivables may still be exposed
to risk in the credit period. The Group has commenced
using forward currency contracts since the year 2012 to
eliminate the foreign currency exposures arising from sales
denominated in US dollars. The forward currency contracts
have been in the same currency as the hedged item, i.e. US
dollars.

Contingent Liabilities

The Group did not have any significant contingent liabilities as
at 30 June 2016 (31 December 2015: Nil).

Pledge of Assets

Please refer to Notes 11, 12, 13 and 14 to interim
condensed consolidated financial statements for details.

Capital Commitments

Please refer to Note 19 to interim condensed consolidated
financial statements for details.
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Management Discussion and Analysis EIEE

Material Acquisition and Disposal

During the six months ended 30 June 2016, there was
no material acquisition and disposal of subsidiaries or
associated companies by the Group.

EMPLOYEES

As at 30 June 2016, the Group had 10,836 employees.
Employee benefit expenses (including directors’
remuneration), which comprise wages and salaries, bonuses,
equity-settled share option expenses and pension scheme
contributions, totalled RMB372.4 million for the six months
ended 30 June 2016 (six months ended 30 June 2015:
RMB320.8 million).

The Group has a share option scheme in place for selected
participants as incentive and reward for their contribution to
the Group. A mandatory provident fund scheme and local
retirement benefit schemes are also in effect. The Group
encourages employees to seek training to strengthen their
work skills and for personal development. The Group also
provides workshops for staff at different levels to enhance
their knowledge of work safety and to build team spirit. Staff
are rewarded based on performance of the Group as well as
on individual performance and contribution.

INTERIM DIVIDEND

The Board did not recommend the payment of an interim
dividend for the six months ended 30 June 2016 (six months
ended 30 June 2015: Nil).
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Other Information

Hitt & H

Directors’ Interests and Short
Positions in Shares

As at 30 June 2016, the interests and short positions of the
directors and chief executives of the Company in the shares
of the Company which (a) were required to be notified to the
Company and The Stock Exchange of Hong Kong Limited
(the “Stock Exchange”) pursuant to Divisions 7 and 8 of
Part XV of the Securities and Futures Ordinance (the “SFO”);
or (b) were required under Section 352 of the SFO, to be
entered in the register required to be kept by the Company
referred to in that section; or (c) were required to be notified
to the Company and the Stock Exchange pursuant to the
Model Code for Securities Transactions by Directors of Listed
Issuers (the “Model Code”) set out in the Rules (the “Listing
Rules”) Governing the Listing of Securities on the Stock
Exchanges were as follows:

Number and

EENRONERNAE

RIE—RFRNA=1THB ARQREHELRERSTT
A BRAR ARG A @RIEZF NS R
I (TE % K BR G 1601 ]) BEXVER 87 K85k 73 78 &
BARRAREBBERSMERATR (THA])
i SR B SR IRRE 75 X B & 15171 58 362115
RS NZIGFTI A R R ATFER S M ks
KR e SR IRHE A FTE A LR A ([ ETR
Al P EMBITAESETIEF R HHIRESF
A (ME2E<PA ] ) BRI AR R R AP ss &
/KE;ZDT-

Number and
class of securities
subject to options
granted under the

Pre-IPO Share

Approximate
percentage of

Name of Director Nature of Interest  class of securities* Option Scheme shareholding®
ZREERAM
BEABRE
FEIREE
BREFRE
Esps EEME HHHERERN BHBERER BAKRE DO
Mr. DONG Li Interest under a Trust ~ 1,001,800,0001(L) - 74.03%
e ErEE TE R
Ms. ZHAO Huan Beneficial Owner - 1,500,000(L) 0.11%
HEZ L EnEAA
Mr. Philip Armstrong NOZNESKY  Beneficial Owner - 1,500,0009(L) 0.11%
Philip Armstrong NOZNESKY: 4= BE#EA A
Mr. CAOQ Yixiong Alan Beneficial Owner - 300,0004(L) 0.02%
D)y 3 EnBEAA
Mr. LIU Yangsheng Beneficial Owner - 300,0009(L) 0.02%

ABErE ERBAA

*

The letter “L” denotes long position of the shareholder in the
shares of the Company.
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Notes:

Q)

Mr. DONG Li is deemed to be interested in 1,001,800,000
shares held by Master Alliance Investment Limited, a company
wholly owned by Jingle Bells Group Limited, which is in turn
wholly owned by DB International Trust (Singapore) Limited.
DB International Trust (Singapore) Limited is the trustee of
a discretionary trust established by Mr. DONG Li and the
beneficiaries of such trust are family members of Mr. DONG Li.

Ms. ZHAO Huan has been granted options for 1,500,000 shares
under the Pre-IPO Share Option Scheme. Please see “Share
Option” below for further details of the Pre-IPO Share Option
Scheme.

Mr. Philip Armstrong NOZNESKY has been granted options for
1,500,000 shares under the Pre-IPO Share Option Scheme.
Please see “Share Option” below for further details of the Pre-
IPO Share Option Scheme.

Mr. CAO Yixiong Alan has been granted options for 300,000
shares under the Share Option Scheme. Please see “Share
Option” below for further details of the Share Option Scheme.

Mr. LIU Yangsheng has been granted options for 300,000 shares
under the Share Option Scheme. Please see “Share Option”
below for further details of the Share Option Scheme.

This is based on 1,353,319,666 Shares, being the number of
issued Shares as at 30 June 2016.

Except for the persons disclosed above, as at 30 June
2016, none of the directors or chief executives of the
Company had any interests or short positions in the shares,
underlying shares or debentures of the Company or any of
its associated corporations (within the meaning of Part XV
of the SFO) as recorded in the register required to be kept
by the Company pursuant to Section 352 of the SFO or as
otherwise notified to the Company and the Stock Exchange
pursuant to the Model Code.

Other Information Eftt& ¥l

i

(1)  EF LAWK B Master Alliance Investment
Limited (Jingle Bells Group Limited%® & # &
Z A7) ¥ A #1,001,800,000% B 7+ # A
¥ %% MJingle Bells Group Limitedf| #DB
International Trust (Singapore) Limited% & # A °
DB International Trust (Singapore) Limited8| & &
FREMKIMNEEETZZEAN ZEENT
BABEFTRENRIEKE -

@ REBXAFESMERESS BBRLLIDE
% 11,500,000/ B 0 &9 8 B © B R A B 325 A
BT R Mg — HRHER T [ —66-

Q) REEXRAFREEAERESE  Phiip Armstrong
NOZNESKY %t 4 B & 1% 1+ 1,500,0000% A% {7 9 88 %
EoBRAREESIBERETSNE-—SPFHEBER
Tt R &R

@) IRIERBROERT S E Rk S5 A D R H300,0008%
PR B - B SR E - HIBR T
[FERtE] —&he

(5)  IRIBERAETE - 254 LA B R H300,0008%
R EERLHE - A B E — B AT
[EEARtE] —&f-

6) % ED L JIIEA,353,319,6660% 1A (Bl =T —X
FARAZTHNBHETRHEE) RERE-

fREXFERBHALIN RZF—REXA=T
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Other Information Eftt& ¥

Share Option

A.

Pre-IPO Share Option Scheme

Pursuant to the resolutions in writing passed by all
shareholders of the Company on 25 May 2010, the
Company approved and adopted a share option
scheme (the “Pre-IPO Share Option Scheme”) for the
purpose of providing incentive or reward to selected
participants for their contribution to, and continuing
efforts to promote the interests of, the Company and
enabling the Group to recruit and retain high-calibre
employees. The number of shares which may be
issued pursuant to the outstanding share options (i.e.
options which have been granted but not yet lapsed or
exercised) under the Pre-IPO Share Option Scheme as
at 30 June 2016 was 21,199,000 shares (representing
approximately 1.57% of the Company’s total issued
share capital as at that date). No further options can be
granted under the Pre-IPO Share Option Scheme.

Details of the Pre-IPO Share Option Scheme are
disclosed in note 17 to the interim condensed
consolidated financial statements.

Share Option Scheme

Pursuant to the resolutions in writing passed by all
shareholders of the Company on 14 October 2010,
the Company approved and adopted another share
option scheme (the “Share Option Scheme”) for the
purpose of providing incentive or reward to selected
participants for their contribution to, and continuing
efforts to promote the interests of, the Company and
for such other purposes as the Board may approve
from time to time. The number of shares which may be
issued pursuant to the outstanding share options (i.e.
options which have been granted but not yet lapsed
or exercised) under the Share Option Scheme as at
30 June 2016 was 20,520,000 shares (representing
approximately 1.52% of the issued share capital of the
Company as at that date).

Details of the Share Option Scheme are disclosed in
note 17 to the interim condensed consolidated financial
statements.
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Substantial Shareholders’

Interests

and Short Positions in Shares

As at 30 June 2016, the following persons (other than the
directors and chief executives of the Company) had interests
and short positions of 5% or more in the Shares as recorded
in the register required to be kept under Section 336 of the

SFO:

Name of Shareholder

Nature of Interest

Other Information H

FTERRNROEZR AR

RIZB—RFARNA=+TH REBREREFLHE
5P £ 33617 B B B e acs: - THIAL (T
BRARFTEZRZESTBAR) FHAERMNE%H

M LR KoK R

Approximate
Number and class percentage of

of securities”

RREHE EuntE RHEHERERN HOBREIHLO
Master Alliance Investment Limited Beneficial Owner 1,001,800,000(L) 74.03%
Master Alliance Investment Limited ERBEAA 1,001,800,000(L) 74.03%
Jingle Bells Group Limited " Interest of Controlled Corporation 1,001,800,000(L) 74.03%
Jingle Bells Group Limited ™ XEEER R 1,001,800,000(L) 74.03%
DB International Trust (Singapore) Limited @ Interest under a Trust 1,001,800,000(L) 74.03%
DB International Trust (Singapore) Limited @ {578 TN Az 1,001,800,000(L) 74.03%

*

The Letter “L” denotes long position of the shareholder in the
shares of the Company.

Notes:

Q)

Jingle Bells Group Limited is deemed to be interested in
1,001,800,000 shares which are held by Master Alliance
Investment Limited, a company wholly owned by Jingle Bells
Group Limited.

DB International Trust (Singapore) Limited is deemed to be
interested in 1,001,800,000 shares held by Master Alliance
Investment Limited, a company wholly owned by Jingle Bells
Group Limited, which is in turn wholly owned by DB International
Trust (Singapore) Limited. DB International Trust (Singapore)
Limited is also the trustee of a discretionary trust established
by Mr. DONG Li and the beneficiaries of such trust are family
members of Mr. DONG Li.

This is based on 1,353,319,666 Shares, being the number of
issued Shares as at 30 June 2016.

- L] RRBERRARRRMD P ETR -

BT -

(1) Jingle Bells Group Limited# i & " Master
Alliance Investment Limited (Jingle Bells Group
Limited® & ¥4 2 A &) % A #91,001,800,000/%
Petn i A R as o

(2) DB International Trust (Singapore) Limited 1%
A Master Alliance Investment Limited (
Jingle Bells Group Limited2&# B 2 A )
B #91,001,800,0000% % 15/ # B # 2 - DB
International Trust (Singapore) Limited 75 £ /i & 2=
EERIMNEZEEIENITA ZEANZEA
BREFEENRIEKE -

@ & BEDIIA1,8563,319,666/ 8% 1) (A1 =ZF —7<
FRAZTHNDHITROEE) HERTH -
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Other Information H

Except for the persons disclosed above, as at 30 June 2016,
no person, other than the directors and chief executives of the
Company whose interests and short positions are set out in
the section headed “Directors’ Interests and Short Positions
in Shares” above, had an interest or a short position in the
shares or underlying shares of the Company as recorded in
the register required to be kept by the Company pursuant to
Section 336 of the SFO.

Compliance with the Model Code
of the Listing Rules

The Company has adopted the Model Code for Securities
Transactions by Directors of Listed Issuers (the “Model
Code”) set out in Appendix 10 to the Listing Rules as its own
code of conduct for dealings in securities of the Company
by directors. All directors of the Company have confirmed,
following specific enquiry by the Company, that they have
complied with the required standard set out in the Model
Code during the six months ended 30 June 2016.

CORPORATE GOVERNANCE CODE

The Company is committed to maintaining a high standard
of corporate governance with a view to safeguarding the
interests of shareholders and enhancing corporate value.
The Board is of the view that the Company has met the
code provisions set out in the Corporate Governance Code
contained in Appendix 14 to the Rules Governing the Listing
of Securities in the Stock Exchange during the Period.
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AUDIT COMMITTEE

The Audit Committee, which comprises the four independent
non-executive Directors, namely, Mr. CAO Yixiong Alan
(chairman of the Audit Committee), Mr. LIU Yangsheng,
Mr. LAU Chi kit and Dr. GONG Fangxiong, has reviewed
the unaudited financial statements of the Company for
the six months ended 30 June 2016 and discussed with
the management and the auditors of the Company on
the accounting principles and practices adopted by the
Group and internal controls, risk management and financial
reporting matters.

PURCHASE, REDEMPTION OR
SALE OF THE COMPANY’S LISTED
SECURITIES

Neither the Company nor any of its subsidiaries purchased,
sold or redeemed any of the Company’s listed securities
during the six months ended 30 June 2016.

Other Information Hh&E
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Report on Review of Interim Gondensed Consolidated Financial Statements

FHERAES Y RRREARE

e

Ernst & Young RXEFETSE R Tel E:E: +852 2846 9888
EY 22/F. GITIC Tower EBERRE S Fax fBEL: +852 2868 4432
Rk 1 Tim Mei Avenue hiERE2218 ey.com
Central, Hong Kong
To the shareholders of HELEBRREMERAT
Leoch International Technology Limited (REFEFHSZMA BRI E])
(Incorporated in the Cayman Islands with limited liability) 8
Introduction 515
We have reviewed the accompanying interim condensed &% & HMBEME N F28E80E ~ B+ HERH1iiA
consolidated financial statements of Leoch International [RAFIREMBAR (AT %IJ ) 2 AT AR
Technology Limited and its subsidiaries (together “the 4 FAFKHE  ERBEN-T—"FXA=1+H

Group”) set out on pages 28 to 80, which comprise the
interim condensed consolidated statement of financial
position as at 30 June 2016, and the related interim
condensed consolidated statements of profit or loss,
comprehensive income, changes in equity and cash flows
for the six-month period then ended, and explanatory notes.
The Rules Governing the Listing of Securities on The Stock
Exchange of Hong Kong Limited require the preparation of
a report on interim financial information to be in compliance
with the relevant provisions thereof and International
Accounting Standard 34 “Interim Financial Reporting” (‘IAS
34”) issued by the International Accounting Standards
Board. The directors of the Company are responsible for the
preparation and presentation of these interim condensed
consolidated financial statements in accordance with I1AS 34.
Our responsibility is to express a conclusion on these interim
condensed consolidated financial statements based on our
review.
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Report on Review of Interim Condensed Consolidated Financial Statements BG4 B RZEMHRE

Scope of review

We conducted our review in accordance with Hong Kong
Standard on Review Engagements 2410 “Review of Interim
Financial Information Performed by the Independent Auditor
of the Entity” issued by the Hong Kong Institute of Certified
Public Accountants. A review of interim financial information
consists of making inquiries, primarily of persons responsible
for financial and accounting matters, and applying analytical
and other review procedures. A review is substantially less
in scope than an audit conducted in accordance with Hong
Kong Standards on Auditing and, consequently, does not
enable us to obtain assurance that we would become aware
of all significant matters that might be identified in an audit.
Accordingly, we do not express an audit opinion.

Conclusion

Based on our review, nothing has come to our attention
that causes us to believe that the accompanying interim
condensed consolidated financial statements are not
prepared, in all material respects, in accordance with IAS 34.

Ernst & Young

Certified Public Accountants
Hong Kong

18 August 2016
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Interim Condensed Consolidated Statement of Profit or Loss
FHIfE GRS ERE

For the six months ended 30 June 2016
HE-_Z—R"FA=THLEA

Six months ended 30 June
BEAA=1+HIEAEA

2016 2015
—RE —E—HF
(Unaudited) (Unaudited)
(REER) (REEERZ)
Notes RMB’000 RMB’000
P& AR® TR ARBETIT
REVENUE U &5 4 2,826,402 1,969,050
Cost of sales 556 B A (2,372,441) (1,648,818)
Gross profit EH 453,961 320,232
Other income and gains H A Rz 4 33,476 50,625
Selling and distribution expenses  #5& & $#551 X (120,214) (108,508)
Administrative expenses THRAX (90,960) (94,914)
Research and development costs ~ fiff % Ak A 5 (39,998) (38,275)
Other expenses Hmmk (37,215) (83,837)
Finance costs B FE R AR 6 (51,469) (51,761)
Share of loss of a joint venture and  JE/1E — & & ¥ &
an associate /N = o) = (3,675) (7,046)
PROFIT/(LOSS) BEFORE TAX BAHF (FR) 5 143,906 (13,484)
Income tax expense FriE A > 7 (31,810) (2,891)
PROFIT/(LOSS) FOR THE PERIOD Hi %%, (f518) 112,006 (16,375)
Attributable to: DAT/\ﬂETE:
Owners of the parent UNSIEZZ=DN 112,638 (16,375)
Non-controlling interests 3H P 25 (542) -
112,096 (16,375)
EARNINGS/(LOSS) PER SHARE B A R E#ER
ATTRIBUTABLE TO ORDINARY &8 A1
EQUITY HOLDERS BREF, (FH8)
OF THE PARENT 9
Basic HAR RMBAK#0.08t (RVMBAR®0.017T)
Diluted g RMBA R#0.08t (RVBAR#0.017T)

Leoch International Technology Limited | Interim Report 2016



Interim Condensed Consolidated Statement of Comprehensive Income

FHIFRGAESZEHBER

For the six months ended 30 June 2016
HEZZT—R"FA=+HIE~MEA

Six months ended 30 June

BEAA=+HLEAEA

2016 2015
— X —RF
(Unaudited) (Unaudited)
(REER) (REEEZ)
RMB’000 RMB’000
AR® T AR®TF T
PROFIT/(LOSS) FOR THE PERIOD HiRiEF,~ (Ei8) 112,096 (16,375)
OTHER COMPREHENSIVE Hib2mEWz (F8E)
INCOME/(LOSS)
Other comprehensive income/(loss) FEEEEIRIEH HEE
to be reclassified to profit or loss TE & H)E M 2
in subsequent periods: w=,/ (E8)
Available-for-sale investment: aJ T/ tHERE:
Changes in fair value NABEES (4,345) 9,330
Income tax effect Ffr ShEE (1,916) (1,400)
(6,261) 7,930
Exchange differences on translation # & 3% N 275 ) [E X = 58
of foreign operations 15,665 (20,147)
Net other comprehensive income/ REEZEIMEFH HEE
(loss) to be reclassified to profit BamHEME2mH
or loss in subsequent periods Wz, (B8 ) F5E 9,404 (12,217)
OTHER COMPREHENSIVE HRHtEEWE S (EE) -
INCOME/(LOSS) FOR THE MERFIE
PERIOD, NET OF TAX 9,404 (12,217)
TOTAL COMPREHENSIVE INCOME/ IR ZE W%, (&) 85
(LOSS) FOR THE PERIOD 121,500 (28,592)
Attributable to: DAT}\ﬂETa:
Owners of the parent UNSIEZZ=DN 122,029 (28,592)
Non-controlling interests 3H P& e (529) -
121,500 (28,592)

BXEBREMARAT | —F
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Interim Condensed Consolidated Statement of Financial Position

FHIE RS S BRI R

30 June 2016
—Z— /\fﬁ/\ﬁ +E5

30 June 31 December
2016 2015
—E-RE —ZT—hF
~NAB=+H +=—HA=+—8H
(Unaudited)
(REER)
Notes RMB’000 RMB’000
B 5T AR® TR ARETT
NON-CURRENT ASSETS FRBEE
Property, plant and equipment W WE K& 1,814,745 1,818,984
Investment properties LB 23,166 23,760
Properties under development BRPYE 69,717 45,050
Prepaid land lease payments TEfT L ERRIE 83,810 84,739
Intangible assets mLEE 195,775 181,365
Investments in a joint venture and A — A& E K
an associate g N R MIRE 18,635 21,898
Available-for-sale investment AR ERE 49,912 54,257
Deposits paid for purchase of items #t W EE ) % « &= &
of property, plant and equipment  REEB X HHET & 21,007 12,538
Deferred tax assets EERRIBE = 48,469 55,601
Total non-current assets FERBEELE 2,325,236 2,208,192
CURRENT ASSETS RBEE
Inventories FE 10 959,278 889,027
Completed properties held for sale  #1EF & 2 &K M E 31,984 31,984
Trade and bills receivables B 5 EINGRIE & E R IE 11 2,185,162 1,548,871
Prepayments, deposits and FERHRIA E] & &
other receivables H Mg Wk 86,965 119,085
Tax recoverable J& 3R [O1 7% 18 - 31,497
Derivative financial instruments @TiﬁﬁﬁI =1 15 4,536 4,290
Equity investments at fair value REBEEZEHFAERZD
through profit or loss T& mERE 13,207 22,543
Pledged deposits SRR e 12 438,837 580,401
Cash and cash equivalents BekIReFEEY 12 283,257 207,618
Total current assets MENEERE 4,003,226 3,435,316
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Interim Condensed Consolidated Statement of Financial Position FHif8& 4 BT R

30 June 2016
—E-RFXA=1+H

30 June 31 December
2016 2015
—E—REF —E-RHEF
ANA=+H +ZZA=+—H
(Unaudited)
(REEZR)
Notes RMB’000 RMB’000
B 5 AR®F T AREEFTT
CURRENT LIABILITIES REBEE
Trade and bills payables O RNFENENEE 13 1,502,677 1,220,091
Other payables and accruals HEMN KRB REFEA 464,394 327,258
Interest-bearing bank borrowings &t B RITIEE 14 1,225,805 1,471,043
Derivative financial instruments PTEERTA 15 23,330 56,397
Income tax payable R ETSR 75,665 81,080
Total current liabilities mENBERRE 3,291,871 3,155,869
NET CURRENT ASSETS REBEEFE 711,355 279,447
TOTAL ASSETS LESS CURRENT ¥ E#ZEBERAEBAES
LIABILITIES 3,036,591 2,577,639
NON-CURRENT LIABILITIES FRBEE
Deferred tax liabilities BEEFHIBEEE 17,104 15,929
Interest-bearing bank borrowings &t B R1TEE 14 450,811 84,848
Deferred government grants i AT A 48 B 30,592 31,280
Total non-current liabilities IERBAERE 498,507 132,057
Net assets EEFE 2,538,084 2,445,582
EQUITY =
Equity attributable to owners & QX FEE AEEER
of the parent
Share capital [N 16 115,843 115,843
Reserves T 2,416,776 2,323,745
2,532,619 2,439,588
Non-controlling interests FEERR A 2 5,465 5,994
Total equity AR 2,538,084 2,445,582
Dong Li Zhao Huan
Director Director
E S
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Interim Condensed Consolidated Statement of Changes in Equity

FHERAEEREE R

For the six months ended 30 June 2016

HE-_ZT—XFAA=+tHIE~EAR
Attributable to owners of the parent
BARREARLRR
Available-
for-sale
Share Share investment  Statutory  Exchange Non-
Share  premium Merger option  revaluation reserve  fluctuation  Retained controlling Total
capital  account reserve reserve reserve fund reserve profits Total interests equity
AREE
BRE REEf EXRE
Rx ROGEEE  AMEE R BE iEHES i REEA @i FERER  RREE
RMB'OO0  RMB000  RMBOO0  RMBOO0  RWMB'00  RMBOOO  RMBOO0  RMB000  RMBOOD  RMBOO0  RMB'000
ARETL ARETT ARETR AR®TR ARETR ARBTR ARETT ARETR ARETT ARETR AR¥TR
At1 January 2015 RZE-RE-F-A 115,742 1,260,360 275,105 32,939 1,9% 85,012 1,083 568,441 2,330676 - 2330676
Loss for the period BhEE - - - - - - - (16375 (16379) - (16379
Other comprehensive loss for the period: AR 2EEE:
Changes In fair value of avallle-for-sale AfERENABEE,
investment, net of tax RHE - - - - 7930 - - - 7,930 - 7,930
Exchange differences on translation of BESINEBOELZE
foreign operations - - - - - - (20,147) - (20,147) - (20,147)
Total comprehensive loss for the period BM2EEELE - - - - 7930 - M) (16375 (2859 - 859
Exercise of share options TEBRE 57 517 - 214 - - - - 360 - 360
Final 2014 diidend declared (note 8) BER-T-RERERS
(Hits) - (899 - - - - - - (899 - (899
Equity-settied share option arangements NEREEBRER - - - 1,145 - - - - 1,145 - 1,145
At 30 June 2015 (unaudted) RZE-1%5/~A=1R
(REER) 1579 1296878 275105 33870 994 8012 (19084 542086 2279590 - 201959
At1 January 2016 R=%-~"§-f-H 115,843 1237298 215,105 33,207 26,507 101,538 2,59 648494 2,439,588 5994 2445582
Proft for the period Bhiad - - - - - - - 112638 112638 (542 112,00
Other comprehensive income for the period: R 2 EAE:
Changes in fair value of avalable-for-sale IREERELLRERY:
investment, net of tax NBHE - - - - (6,261) - - - 6,261) - (6,261)
Exchange differences on translafion of RERNERNELZE
foreign operations - - - - - - 15,852 - 15,652 13 15,66
Total comprehensive income for the period A2 EMA % - - - - (6,261) - 15652 112638 122029 (529 121500
Final 2015 dividend declared (note 8) BER-E-RERERE
(Histe) - (29479 - - - - - - (9479 - (9478
Equity-settled share option arrangements IEREEBRETH - - - 480 - - - - 480 - 480
At 30 June 2016 (unaudted) RZE-"ERA=TH
(RE%H) 15843 1207820 275,105 33,687 19246* 101,538 18248 761,132° 2532619 5465 2,538,084
* These reserve accounts comprise the consolidated reserves of ~ * LS HERAK T GRS VBRI ERANZER

RMB2,416,776,000 (31 December 2015: RMB2,323,745,000)
in the interim condensed consolidated statement of financial

position.
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Interim Condensed Consolidated Statement of Cash Flows

FHIfARSRERER

For the six months ended 30 June 2016
HEZZT—R"FA=+HIE~MEA

Six months ended 30 June
BEXA=THLAEA

2016 2015
(Unaudited) (Unaudited)
(RESER) (RigERZ)
Notes RMB’000 RMB’'000
Lo AR¥ T ARETT
CASH FLOWS FROM OPERATING #RK&XKMNELRE
ACTIVITIES
Profit/(loss) before tax BATEM, (B8 > 143,906 (13,484)
Adjustments for: ST EELTE:
Finance costs BF TS AR 6 51,469 51,761
Interest income 7T 18I A 4 (5,352) (6,785)
Net loss/(gain) on financial instruments fMﬁ BEEHABRN
at fair value through profit or loss, SRMIABE/ ()
net 5% 2 5 16,805 (16,420)
Gain on disposal of an associate, net i & — [E1Hf 4 A B4 -
ekl 5 - (367)
(Gain)/loss on disposal of BRENX BELRRE
itemns of property, plant and EEA () B8
equipment, net FEE 5 (175) 2,624
Share of loss of a joint venture EEEEDRE HEAT
and an associate E#E 3,675 7,046
Depreciation of property, ME - -BELEETE
plant and equipment 5 95,261 93,127
Depreciation of investment properties &YW E I E 5 594 -

Amortisation of prepaid land T LA & F RS
lease payments 5 929 811

Amortisation of intangible assets B EESH 20,912 13,609

Impairment of trade receivables B 5 WG IERE 5 808 505

Reversal of impairment of inventories 17 & 7 (B B 5 (1,881) (2,836)

Loss on a fire incident NALBR 5 - 78,575

Dividend income from B E AfHHEREN

available-for-sale investment % B U A 4 (15,728) -
Equity-settled share option expenses ~ LAREZR A E MBI HERT X 5 480 1,145
311,703 209,311

(Increase)/decrease in inventories & (gm /wmd . (68,370) 15,158
Increase in trade and bills receivables & 5 F’*“ WOkIE I FE U R AR N (637,099) (4,495)
Decrease/(increase) in prepayments,  FB{ Z0E » T4 R E f el

deposits and other receivables /AIE/U@ b/ () 28,145 (60,156)
Changes in fair value of derivative TESRMTAANBEES:

financial instruments, net SRR (48,609) 2,958
Increase in trade and bills payables B 5 e FOR R R R N 275,493 68,968
Increase in other payables and accruals E ff JE{ =45 & FE AT & A3 i 135,362 79,987
Cash (used in)/from operations e ES) (FTAR) /FTERE (3,375) 311,731
Income tax paid EH FrieH (30,832) (3,275)
Net cash flows (used in)/from RETH (A, e8RS

operating activities REFHE (34,207) 308,456

BTEBEMERATE | —Z— NFHRERE &3



Interim Condensed Consolidated Statement of Cash Flows HHEfFiRGZSIHEERER

For the six months ended 30 June 2016
HE-_T—X"FAA=+tHIEREA

Six months ended 30 June
BEXA=THLAEA

34

2016 2015
—E-K¥ “T-hF
(Unaudited) (Unaudited)
(REEER) (REEEZ)
Notes RMB’000 RMB’000
By E AR¥ T ARETTT
CASH FLOWS FROM RETEHNEESHRE
INVESTING ACTIVITIES
Interest received EUFH & 9,325 7,820
Purchases of items of property, BEWE BERRIEEE
plant and equipment (123,758) (116,086)
Proceeds from disposal of items of RENX BEREEEED
property, plant and equipment FT1S 038 11,173 29,719
Addition of investment in an associate #5157 — I EE & A AR E - (5,664)
Proceeds from disposal of B — R é NERFTEHRIA
an associate - 1,017
Dividend income from available- REAHDEREHREKRA
for-sale investment 4 15,728 -
Additions of intangible assets EmMEREE (35,322) (37,170)
Additions of prepaid land lease EFEM T E IR
payments - (14,552)
Proceeds from disposal of equity BREAYE Tﬁ:ﬁr?\?@ E’J
investments at fair value through MR eI & K TS 3K
profit or loss 7,827 -
Net cash flows used in BREZBMAN
investing activities REREFHE (115,027) (134,916)
CASH FLOWS FROM METHMBRERE
FINANCING ACTIVITIES
Issue of shares, net of issuance RID BT KRBT
expenses X - 360
New bank borrowings HMERITEE 886,758 866,234
Repayment of bank borrowings BEIRITEE (782,358) (866,975)
Interest paid EFHE (51,469) (52,473)
Final 2014 dividend paid EN_ZE-—MERPRE 8 - (23,999)
Decrease/(increase) in pledged deposits 2 FR 4/ (HE0) 141,564 (66,293)
Net cash flows from/(used in) REZTBME/ (FFAH
financing activities REREFE 194,495 (143,146)
NET INCREASE IN CASH AND REeERASEEMEMFE
CASH EQUIVALENTS 45,261 30,394
Cash and cash equivalents RENHRES R
at beginning of period ReZEY 207,618 138,907
Effect of foreign exchange rate EREHNTE TR
changes, net 30,378 (21,966)
CASH AND CASH EQUIVALENTS RHERNRER
AT END OF PERIOD ReEEY 12 283,257 147,335
ANALYSIS OF BALANCES OF BeRELZEEY
CASH AND CASH EQUIVALENTS  && 547
Cash and bank balances Re MIRITEH 12 283,257 147,335

Leoch International Technology Limited | Interim Report 2016



Notes to the Interim Condensed Consolidated Financial Statements

T HE B AR B B S R R B R

CORPORATE INFORMATION

The Company was incorporated in the Cayman Islands
on 27 April 2010 as an exempted company with limited
liability under the Companies Law, Chapter 22 (Law 3
of 1961, as consolidated and revised) of the Cayman
Islands and the Company’s shares have been listed
on The Stock Exchange of Hong Kong Limited (the
“Stock Exchange”) since 16 November 2010. The
registered office of the Company is located at the office
of Codan Trust Company (Cayman) Limited, at Cricket
Square, Hutchins Drive, PO Box 2681, Grand Cayman,
KY1-1111, Cayman Islands. The Company and its
subsidiaries (collectively referred to as the “Group”) are
principally engaged in the manufacture, development
and sale of lead-acid batteries.

In the opinion of the directors of the Company (the
“Directors”), the immediate holding company is Master
Alliance Investment Limited, a company incorporated in
the British Virgin Islands. The ultimate holding company
is DB International Trust (Singapore) Limited, which is
the trustee of a discretionary trust established by Mr.
Dong Li and the beneficiaries of the trust are family
members of Mr. Dong Li.

2.1BASIS OF PREPARATION

The interim condensed consolidated financial
statements for the six months ended 30 June 2016
have been prepared in accordance with the applicable
disclosure requirements of Appendix 16 to the Rules
Governing the Listing of Securities on the Stock
Exchange and International Accounting Standards
(“IAS”) 34 “Interim Financial Reporting” issued by the
International Accounting Standards Board (the “IASB”).

The interim condensed consolidated financial
statements do not include all the information and
disclosures required in the annual financial statements,
and should be read in conjunction with the Group’s
annual financial statements for the year ended 31
December 2015.

1.

2.1

30 June 2016
T—RNENA=TH

NEER

AR YR ZE—TFMHA =+ BIREH
ERBERENE(F2E) (—NLAN—FFEFR
ERR A E RIEET) ER EHETMKLA
EHREBRAG MARRARKROMEZZT—F
FT+—ATRBRERBHERIMERR
7] ([B$AZFT]) £ o AR R s it S iR AL
A Codan Trust Company (Cayman) Limited& 3
%R - Hdik ACricket Square, Hutchins Drive, PO
Box 2681,Grand Cayman, KY1-1111, Cayman
Islands - N AR R EH B AR (5l [ A&
E]) EENFREE  RAEMEEmERES o

ARARER ([ER])RR ARBINEREE
AR R BIATA T 8 B 2 B B AT A 32 HMaster
Alliance Investment Limited ° x4 4ZA% A 7l &
DB International Trust (Singapore) Limited + £ &
EFEERUHNDREANZEA  ZIET
WS AREFEENRIKKE

B E

HE_ZT-—REXNA=THIEAERSNHE
RRAER A MRS R T IRIBIE XX P 55 L AR
At ARBR eI ZE S ([BERE
FHERIZEE ) RmBIFR s ER (B
SETHER ) 345 [ EIR A5 S | RE AR
BREMmREL -

SRR A M BRRE T EEFEN R
KFTREREH — BN RIFERIE Ml
AEEHE_T-RAF T+ -_A=1—HI*F
R FEEW B HRE—HBE -
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Notes to the Interim Condensed Consolidated Financial Statements AEifEER4G S BITEHRM T

30 June 2016
—ET-RFXA=1+H

2.1BASIS OF PREPARATION

2ARBELE (F)

(continued)

These interim condensed consolidated financial
statements are unaudited, but have been reviewed by
the Audit Committee of the Company.

2.2ACCOUNTING POLICIES

The accounting policies adopted in the preparation
of the interim condensed consolidated financial
statements are consistent with those followed in
the preparation of the Group’s annual consolidated
financial statements for the year ended 31 December
2015, except for the adoption of new standards and
interpretations effective as of 1 January 2016. The
adoption of the new standards and amendments does
not have a material impact on the annual consolidated
financial statements of the Group or the interim
condensed consolidated financial statements of the
Group. The Group has not early adopted any other
standard, interpretation or amendment that has been
issued but is not yet effective.

OPERATING SEGMENT
INFORMATION

The Group is engaged in the manufacture, development
and sale of lead-acid batteries. For management
purposes, the Group operates in one business unit
based on its products, and has one reportable segment
which is the manufacture, development and sale of
lead-acid batteries.

No operating segments have been aggregated to form
the above reportable operating segment.

Leoch International Technology Limited | Interim Report 2016
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Notes to the Interim Condensed Consolidated Financial Statements AEifEER4G S BITERRM T

30 June 2016
—E-RFXA=1+H

3. OPERATING SEGMENT 3. BEDIER (4&)
INFORMATION (continued)

%

Geographical information HwEER
(a)  Revenue from external customers @ KEIEE,EIM

Six months ended 30 June
BEAA=1+HIEAEA

2016 2015

—E—RE —E—1E

RMB’000 RMB’000

AR® T AREF T

(Unaudited) (Unaudited)

(REER) (REEEZ)

Mainland China* R K 1,694,829 949,821

European Union Bx R 327,509 339,447
United States of America EE ([ E])

(the “USA”) 308,461 332,318
Other Asian countries/areas HiemNER, & 292,664 268,750
Other countries H B R 202,939 78,714

2,826,402 1,969,050

* Mainland China means any part of the People’s
Republic of China (“PRC”) excluding Hong Kong,

Macau and Taiwan.

The revenue information above is based on the

locations of the customers.

BRI E S RFI R BB B

(T B E—FD -

bt E R T ER T PRI AT o
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Notes to the Interim Condensed Consolidated Financial Statements AEifEER4G S BITEHRM T

30 June 2016
—ET-RFXA=1+H

3. OPERATING SEGMENT 3. BEDIER (4&)
INFORMATION (continueqd)

/

Geographical information (continued) wEER (&)
(b)  Non-current assets b FEREEE
30 June 31 December
2016 2015
—E—REF —E—RF
AA=tH +ZA=+—H
(Unaudited)
(REBERK)
RMB’000 RMB’000
ARET ARETTT
Mainland China PN 2,091,838 2,059,419
Others Hith 135,017 128,915
2,226,855 2,188,334
The non-current asset information above is based L SERBEEE R I ERZEEEN
on the locations of the assets and excludes UENT EFTEESHTARIEL
financial instruments and deferred tax assets. MIBEE -
Information about a major customer EHITEEFNEHR
Revenue of approximately RMB753,740,000 (six P ARMT753740000T (BLE = —RHF N
months ended 30 June 2015: Nil) was derived from A=THIEARER 8 2= ARBE —F
sales to one customer, including sales to a group of EFPHHE (ETREREENEZERXH
entities which are known to be under common control FAEHNEEERNHEE)  BARNEEEE
with that customer, exceeding 10% of the Group's total ZE-RFARA=TBHBREII0% °

revenue for the six months ended 30 June 2016.
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Notes to the Interim Condensed Consolidated Financial Statements FEiESBR4 SBITSHRRMTET

30 June 2016
—ET-ARFXA=1+H

Wz ~ H AU A K W

B

4. REVENUE, OTHER INCOME 4,
AND GAINS

Uzs - BFFEE YN FREE SRS K
HM A RSB AR T -

Revenue represents the net invoiced value of goods
sold. An analysis of revenue, other income and gains is

as follows:
Six months ended 30 June
BEAA=1+HIEAREAR
2016 2015
—E-RF —ET—hF
(Unaudited) (Unaudited)
(RE&EFR) (REEEZ)
RMB’000 RMB’000
AR®T T AR®BFT
Revenue W
Sale of goods HEBEYW 2,826,402 1,969,050
Other income and gains H A Rz
Bank interest income RITH B U A 5,352 6,785
Government grants* BT #7 BA 8,415 7,321
Dividend income from REAHEERER
available-for-sale investment & B A 15,728 -
Sale of scrap materials HERER 1,405 6,172
Foreign exchange differences, net  YMNEME X =% 558 - 9,457
Gains on disposal of items of BREME HWEK
property, plant and equipment HEEE Mk 175 -
Fair value gain from financial assets A BEZEH ABHA
and financial liabilities at fair value ~~ ¢ REELTRAE
through profit or loss, net AAEEKER  FE - 16,420
Rental income e WA 1,404 1,473
Others Hih 997 2,997
33,476 50,625

The government grants represent various cash payments

*

and subsidies provided by the local government
authorities to the Group as encouragement to its
investment and technological innovation. There are no
unfulfilled conditions or contingencies relating to these

subsidies.

BT #8 BR T5 453 77 IR AT 2R FI 45 T AR E 3R
SR N AL - AR E R R AIET - B
BRSO REZR G R EER-
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30 June 2016
—ET-RFXA=1+H

5. PROFIT/(LOSS) BEFORE TAX 5.

The Group’s profit/(loss) before tax is arrived at after

charging/(crediting):

Notes to the Interim Condensed Consolidated Financial Statements AEifEER4G S BITEHRMT

AR, (ER)

AKEOBATEN, (ER) ok, (5
AVATIEBRRGH

Six months ended 30 June
BEAA=1+HILAEA

2016 2015
AL —T—AF
(Unaudited) (Unaudited)
(REEX) (REEEZ)
RMB’000 RMB’000
AR¥T T ARETT
Cost of inventories sold FrEFE KA 1,950,207 1,393,729
Employee benefit expenses EERARX
(including directors’ remuneration): (BIEEEME) ¢
Wages and salaries FMETE 348,908 301,799
Performance-related bonuses SR BMATEAT 596 -
Equity-settled share option st e "
LAt E /8
expenses A 0 AR AR 2 480 1,145
Pension scheme contributions RIRSET B 22,396 17,842
372,380 320,786
Amortisation of computer software 5 & & {4 5 £ 517 1,224
Research and development costs:  #ff 25 AN
Deferred development costs i RE ) 5 B AN 4 8
amortised* 20,395 12,385
Current period expenditure BNHAR % 39,998 38,275
60,393 50,660

40 Leoch International Technology Limited | Interim Report 2016



Notes to the Interim Condensed Consolidated Financial Statements FEiESBR4 SBITSHRMTET

30 June 2016
—E-RFXA=1+H

5. PROFIT/(LOSS) BEFORE TAX 5. AR, (BE) (&)
(continued)

Six months ended 30 June

BEAA=+HLEAEA

2016 2015
—E-XAF —T—hF
(Unaudited) (Unaudited)
(REER) (REE=Z)
RMB’000 RMB’000
AR®T R ARETTT
Unrealised gain: ffi AR A
Forward currency contracts NRBEZE:TA
at fair value through BREHEEED
profit or loss (1,561) (8,273)
Warrants at fair value through N BEEE S A
profit or loss B MR E - (5,189)
Equity investments AREEZEHA
at fair value through BmrlRAEE
profit or loss (65) -
(1,626) (13,462)
Realised loss/(gain) on: Eﬁfﬁﬁéﬂé/ (Mz=)
Forward currency contracts EEEHA
at fair value through TE SHRHIEEEL
profit or loss 16,857 (2,958)
Equity investments AREEZE A
at fair value through BaaRAKRE
profit or loss 1,574 -
18,431 (2,958)
Net loss/(gain) on financial nREEEZHT ABRZN
instruments at fair value ﬁ BMIEEBE (M=)
through profit or loss" HERt 16,805 (16,420)
Depreciation of property, Y BEMEEITE
plant and equipment 95,261 93,127
Depreciation of investment properties % & ¥ % i1 & 594 -
Amortisation of prepaid land lease ~ TE{ 1 1b T8 & TR0 # 84
payments 929 811
Impairment of trade receivables B 5B IRRE 808 505
Reversal of impairment of inventories* 15 &/ /)'Mﬁﬁé Ey (1,881) (2,836)
(Gain)/loss on disposal of items of & E fF% % R R {% EHE®
property, plant and equipment, net =),/ B8 F (175) 2,624
Gain on disposal of an associate J?ZE F'ﬁ /N 7 EI’J H&m - (367)
Loss on a fire incident* NSRS - 78,575
Foreign exchange loss/(gain), net*  4NERE 5 &8, (Ukzs)
At 16,209 (9,457)
Minimum lease payments under EEHETH
operating leases BB ERIE 3,991 2,026

BXEBREMARAT | —F

—NEFERHmE

41



Notes to the Interim Condensed Consolidated Financial Statements FEiESBR4SBITSHRRMTET

30 June 2016
—T-RFXA=1+H

5. PROFIT/(LOSS) BEFORE TAX 5. BanaRl, (EBE) (£)
(continueqd)

*

*

The amortisation of deferred development costs and I RE A B AR AN 8 R AT B RV E B I 5T AR AR
reversal of impairment of inventories are included in “Cost FeaBmR[HENAR]Fe

of sales” in the condensed consolidated statement of

profit or loss.

# Net loss on financial instruments at fair value through # AREBEEEDHT ABENERTEBEF
profit or loss, impairment of trade receivables, loss on a B D RBGRIBRE - MR K RIMNE B
fire incident and net foreign exchange loss are included EEE?E@%’EJ)\%EH% AiEmEk [HMAT]
in “Other expenses” in the condensed consolidated o

statement of profit or loss.
6. FINANCE COSTS 6. BrFEAAR
An analysis of finance costs is as follows: W ADHTUNT

Six months ended 30 June

BZA~A=1+HBLNEA

2016 2015

—E-XRE —T—hHF

(Unaudited) (Unaudited)

(REER) (REgEEZ)

RMB’000 RMB’000

AR%T ARBFTT

Interest on bank borrowings IRITIEE R B 38,313 35,642

Interest arising from discounted bills B 2R ZZ 45 7= 4 #) 7| B, 13,156 16,831
51,469 52,473
Less: Interest capitalised B EEREFE = (712)

51,469 51,761
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Notes to the Interim Condensed Consolidated Financial Statements AEifEER4G S BITERRM T

30 June 2016
—ET-RFXA=1+H

7 (v
7. INCOME TAX 7. FRE®
The Group calculates the income tax expense for the REEZSERNBRFERBFBEERNTRE
period using the tax rate that would be applicable to the HEHRMAEHAS R EMRSEER
expected total annual earnings. The major components FPWMMENRAS EEZEKE T

of income tax expense in the interim condensed
statement of profit or loss are:

Six months ended 30 June
BEAA=1+HIEAEA

2016 2015

—E—RF —E—RF

(Unaudited) (Unaudited)

(REEX) (REEZ)

RMB’000 RMB’000

AR® TR AR®ETTT

Current: BPER -

Mainland China Hh B A B 19,755 10,586
Hong Kong BE 1,672 1,302
Singapore roonsg 3,635 1,248
USA ES 355 1,666
Deferred BT 6,303 (11,911)

Total tax charged for the period BARITESY HERE 31,810 2,891
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Notes to the Interim Condensed Consolidated Financial Statements AEifEER4G S BITEHRMT

30 June 2016
—ET-RFXA=1+H

8. DIVIDENDS

8. BB

Six months ended 30 June
BEAA=1+HILAEA

2016 2015

—E-RF —T—AhF

(Unaudited) (Unaudited)

(REEX) (REE=Z)

RMB’000 RMB’'000

ARBF T ARETT

Final dividend declared R NEEE N 29,478 23,999

A final dividend of HK2.60 cents per share was
declared in respect of the year ended 31 December
2015 (six months ended 30 June 2015: a final dividend
of HK2.25 cents per share was declared and paid for
the year ended 31 December 2014) to shareholders
during the current period.

Leoch International Technology Limited | Interim Report 2016
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Notes to the Interim Condensed Consolidated Financial Statements AEifEER4G S BITEHRRM T

EARNINGS/(LOSS) PER SHARE 9.

ATTRIBUTABLE TO ORDINARY
EQUITY HOLDERS OF THE
PARENT

The calculation of basic earnings/(loss) per share
amounts is based on the profit/(loss) for the period
attributable to ordinary equity holders of the parent,
and the weighted average number of ordinary shares
of 1,353,319,666 (six months ended 30 June 2015:
1,352,316,026) in issue during the period.

The calculation of diluted earnings/(loss) per share
amounts is based on the profit/(loss) for the period
attributable to ordinary equity holders of the parent.
The weighted average number of ordinary shares used
in the calculation is the number of ordinary shares in
issue during the period, as used in the basic earnings/
(loss) per share calculation, and the weighted average
number of ordinary shares assumed to have been
issued at no consideration on the deemed exercise or
conversion of all dilutive potential ordinary shares into
ordinary shares.

30 June 2016
—E-RFXA=1+H

NEEEERITHE ARG
FRER, (BE)

BREXRBF(BR)SEIHIENRE AT
TRESFAARGHAEN, (BB &
BRI B 217X AR hn g ¥ 15 01,353,319,666
HX(@I—? ﬁf‘i/\ﬁj ‘|’E|JJ:/\TIH
1,352,316,0260% ) 51 & »

FhEERN (BR) SBEDRENRER
%\ FEARGERRER (BE) AR
BostEMANEBRINETFEERAD
BHITEERREE (EiEERERRTN, (8
1B PrTAERR) - LA&{EJ‘“BA%EJEHTE%R
BeREEEEE AR L AR RERT

F SR AR Y DR S 2 o
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Notes to the Interim Condensed Consolidated Financial Statements FREiESBR4 SBITSHRRMTEE

30 June 2016
—ET-RFXA=1+H

9. EARNINGS/(LOSS) PER SHARE 9.

uy

NEHEER \T—iﬂﬁ_ J‘EE

ATTRIBUTABLE TO ORDINARY BREBF, (E8) (&)
EQUITY HOLDERS OF THE

PARENT (continued)

The calculations of basic and diluted earnings/(loss) per BRERREERT] (EER) IRE T2
share are based on: BEE

Six months ended 30 June

BEANAZ=+THLEAEAR

2016 2015
—RE —T—AhF
(Unaudited) (Unaudited)
(REER) (REE=Z)
RMB’000 RMB’000
AR® TR ARETTT
Earnings/(loss) BR, (FE)
Profit/(loss) attributable to ordinary Bt EEFRERK
equity holders of the parent, %’73’ T | / (BE)N
used in the basic and diluted [SH/N HBEDHBA
earnings/(loss) per share &6 /ﬁnﬁ“ |,/ (&518)
calculations 112,638 (16,375)

46 Leoch International Technology Limited | Interim Report 2016



Notes to the Interim Condensed Consolidated Financial Statements AEifEER4G S BITEHRRM T

9. EARNINGS/(LOSS) PER SHARE 9.
ATTRIBUTABLE TO ORDINARY
EQUITY HOLDERS OF THE

30 June 2016
—E-RFXA=1+H

NEEEERITHE ARG
FRERN, (BE) (&)

‘D_Il

7

oL

PARENT (continued)
Number of shares
B
Six months ended 30 June
BEXA=1THLEAKEAR
2016 2015
—E-XKE —T-hF
(Unaudited) (Unaudited)
(REEX) (REEEZ)
Shares & 3
Weighted average number of AR EGRER
ordinary shares in issue ¥,/ (E8) IR
during the period used in BRI SR N
the basic earnings/(loss) 15 8

per share calculations

Effect of dilution — weighted average #5852 — @M N
number of ordinary shares: e
Share options =i

1,353,319,666 1,352,316,026

391,116 -

1,353,710,782 1,352,316,026

BrEBEMERIT | T ~FPHKRE
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Notes to the Interim Condensed Consolidated Financial Statements AEifEER4G S BITEHRMT

30 June 2016
—ET-RFXA=1+H

10.INVENTORIES 10. 7 &

30 June 31 December
2016 2015
—E-RE —E—hF
ANA=tH +ZHA=+—H

(Unaudited)

(RE&EX)
RMB’000 RMB’000
ARET AREEFT
Raw materials R 193,860 193,366
Work in progress RS 484,006 450,284
Finished goods BUPK fn 281,412 245,377
959,278 889,027

11.TRADE AND BILLS

M. EZRWRERERREE

RECEIVABLES
30 June 31 December
2016 2015
—E-REF —E—1F
AA=+H +ZH=+—8H
(Unaudited)
(RE&ER)
RMB’000 RMB’000
ARET AR®F T
Trade receivables Z 5 e W RIA 2,171,021 1,540,426
Bills receivable eI ZE % 31,105 24,601
Less: Impairment provision R E R (16,964) (16,156)
2,185,162 1,548,871
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11.TRADE AND BILLS

RECEIVABLES (continued)

The Group grants different credit periods to customers.
The credit period of individual customers is considered
on a case-by-case basis. Certain customers are
required to make partial payment before or upon
delivery. The Group seeks to maintain strict control
over its outstanding receivables and closely monitors
them to minimise credit risk. Overdue balances are
reviewed regularly by senior management. Trade
receivables of RMB182,157,000 (31 December 2015:
RMB128,270,000) were under short term credit
insurance and RMB47,363,000 (31 December 2015:
RMB48,304,000) were under letters of credit. Trade
receivables are non-interest-bearing.

As at 30 June 2016, the Group had pledged certain
trade receivables amounting to RMB88,611,000,
instead of RMB45,703,000 as stated in the interim
results announcement dated 18 August 2016, (31
December 2015: RMB78,271,000) to banks with
recourse in exchange for cash. The proceeds from
pledging the trade receivables of RMB29,339,000 (31
December 2015: RMB38,477,000) were accounted
for as collateralised bank advances until the trade
receivables were collected or the Group made good of
any losses incurred by the banks (note 14(iii)).

Notes to the Interim Condensed Consolidated Financial Statements FEiESBR4 SBITSHRMTET

30 June 2016
—E-RFXA=1+H

1. 5 55 M8 U 508 2 B SR R

(#&

AEEMEFFEETRMNEER - SEAXF
MEEHE—ET - & TREPENRIMNAIL
RN ANEDHRE - AEESRKEEKRE
BB EUGRIR KIS BRI - WEH B 5%
ERIE AR EERR mRhERESTH
HHBEIRNOEH - BEHRUGIERAR
#182,157,0000t (ZE—RAF+ A =+—
H: AR#128,270,0007T) 7] & 52 Hi 1= AR
& AR #547,363,0000C (ZZE—RF+=
A=+—H: AR#48304,0007T) Iz T B 12
A% - B P RRFIB AT E -

R-ZZ—R"FEXNA=1+H  AEEERITIKF
ATHERENBIBRKTIE  SHEAARKE
88,611,0007T (M3EAE—T—F/\A+/\H
FRHAZEE NPT A R #45,708,0007T) (=
T-AF+=-A=+—H: AR¥78271,000
7L BELVREUR £ - IR B 5 W IEFTS
FRIBA R 29,330,000t (ZE—HF+=A
=+—H: AR¥38477,0007T) J5 ABRFI1E
BEBETRF BEEZSEH RN IAE
W E s A LB RBIRITELENTREBAL
(B sE144i) ) -
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Notes to the Interim Condensed Consolidated Financial Statements FREiESBR4 SBITSHRRMTEE

30 June 2016
—ET-RFXA=1+H

11.TRADE AND BILLS BFZRERWFEREKRELE

RECEIVABLES (continued) ( %)
An aged analysis of the trade and bills receivables as R-_ZT— /\E/\H +ARZZE—RHF+=
at 30 June 2016 and 31 December 2015 based on the A=+—R BSRKHELERRERE
invoice date, net of provisions, is as follows: ZH[H (?Dfﬁf]fﬁé‘ﬁ JHRRE DTN T
30 June 31 December
2016 2015
ZE-RF —T—hF
AA=+H +Z-HA=+—H
(Unaudited)
(REER)
RMB’000 RMB’000
AR® TR AREF T
Within 3 months 31E A A 1,581,468 1,174,933
3 to 6 months 3Z61E A 209,484 239,221
6 to 12 months 621211 A 341,407 89,764
1 to 2 years 13224 45,215 34,703
Over 2 years 2L 7,588 10,250
2,185,162 1,548,871
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Notes to the Interim Condensed Consolidated Financial Statements FEiESBR4 SBITSHRMTET

30 June 2016
—E-RFXA=1+H

12.CASH AND CASH 128 RBETEEYUAREE
EQUIVALENTS AND PLEDGED HEX
DEPOSITS
30 June 31 December
2016 2015
—E-RF —E—0F
AA=+H +=ZA=+—H
(Unaudited)
(REER)
RMB’000 RMB’000
AR T AR®BFTT
Cash and bank balances H& MIRITHE#R 283,257 207,618
Time deposits TFHIF R 438,837 580,401
722,094 788,019

Less: Pledged for interest-bearing & : & BLat BERTTIE B K I

bank borrowings (FEE14Gv))
(note 14(iv)) 8,812) (174,096)
Pledged for bills payable BN RRER
(note 13) (FfFEE13) (324,175) (322,125)
Pledged for letters of credit 2Rt E BT (105,850) (84,180)
(438,837) (580,401)
Cash and cash equivalents He MRS ED 283,257 207,618
Denominated in RMB UAR®HE 574,273 646,815
Denominated in US$ AETTEHE 85,057 86,334
Denominated in HK$ A TTEHE 58,185 48,731
Denominated in Indian Rupee WENE B FHE 2,611 2,602
Denominated in Australia Dollar PURITTEHE 964 537
Denominated in Singapore Dollar LA b3 s aHE 626 1,286
Denominated in European Dollar B TTEHE 353 1,442
Denominated in Sri Lankan Rupee  LAHTE B FE thaHE 25 272
722,094 788,019
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Notes to the Interim Condensed Consolidated Financial Statements AEifEER4G S BITERRM T

30 June 2016
—ET—RFXA=1+H

13.TRADE AND BILLS PAYABLES

1. EZBARIERENEE

30 June 31 December
2016 2015
—E—REF —E-TE
AA=Et+R +t=A=+—H
(Unaudited)
(REER)
RMB’000 RMB’000
AR® T AR®ETT
Trade payables B SR 551,858 335,918
Bills payable ANES 950,819 884,173
1,502,677 1,220,091

An aged analysis of the trade and bills payables as at
the end of the reporting period, based on the invoice

date, is as follows:

K&K B S RNFIARENR IR

SEHNRE DI :

30 June 31 December
2016 2015
= —F4F
AA=+H +ZH=+—8H

(Unaudited)

(RE&ER)
RMB’000 RMB’000
ARET ARBFT
Within 3 months 31E A K 465,382 315,294
3 to 6 months 3Z61# A 722,968 719,905
6 to 12 months 62121 A 304,123 174,821
1 to 2 years 1224 5,271 2,791
2 to 3 years 2FE3F 1,193 2,809
Over 3 years B B3E 3,740 4,471
1,502,677 1,220,091
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13.TRADE AND BILLS PAYABLES

(continued)

The trade payables are non-interest-bearing and are
normally settled on 90-day terms. All the bills payable
bear maturity dates within 180 days. As at 30 June
2016, bills payable amounting to RMB864,994,000
(81 December 2015: RMB837,944,000) were issued
on intercompany sales transactions within Group
companies and such bills were discounted to banks for
short term financing.

As at 30 June 2016, certain of the Group’s bills payable
were secured by pledge of certain of the Group's
time deposits amounting to RMB324,175,000 (31
December 2015: RMB322,125,000) (note 12).

Notes to the Interim Condensed Consolidated Financial Statements AEifEER4G S BITERRM T

30 June 2016
—ET-RFXA=1+H

13. 8 5 B4 308 R B4 B 48

(#&

Z SEMNRIEATTE B —RANOARNS
e BN ZHEH 180 RE|H - R =T — X
FRAZTH AEEREBRRQRIFEET
WIHE X 51T 8 A A K 864,994,000
T(ZZE—AFE+_A=+—H: ARK
837,944,0007T) WFER TRIE - 2 EF 2B
FIRTTIERHARE -

R_E—RNENAZ+TRH AEEETE
NEBRUAREESRE A A KKS24,175,000
T(ZE—RAFE+-_A=+—H:AR¥E
322,125,0007T.) &5 T € HifF SREVE #RPEHE IR
(FizE12) ©
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Notes to the Interim Condensed Consolidated Financial Statements AEifEER4G S BITERRM T

30 June 2016
—ET—RFXA=1+H

A 4= 1t 4
14.INTEREST-BEARING BANK 14. 5T RRITEE
30 June 2016 (unaudited) 31 December 2015
“E-RERAZTHR (REEHR) B e =
Effective Effective
interest rate interest rate
(%) Maturity RMB'000 %) Maturity RMB'000
BRFIE BRH®
(%) ) ARET T (%) 5 ARETTL
Current B HA
Interest-bearing bank borrowings, i & RiTHEE - - - - LBOR+300  Ondemand 544,240
guaranteed BER REXEE
Interest-bearing bank borrowings, it £R/TEE - 1.50 t0 6.7 2016-2017 1,047,634 15010753 2016 888,326
secured BEA 1.50%6.77 1.50%7.53
Collateralised bank advances, — BHEMRITAF - 2,00 to 3.50 2016-2017 29,339  2.0010350 2016 38,477
secured AR 2,0023.50 2.0023.50
Current portion of long term bank & H$R1TfiE ER &% LIBOR + 3.00 2016-2017 148,832 - - -
borrowings, guaranteed BER
1,225,805 1,471,043
Non-current E:00
Interest-bearing bank borrowings, # SH/TEE - 1.50 to 7.53 2017-2028 4528 15010753 2017-2028 84,848
secured BER 1.5027.53 1.50%7.53
Interest-bearing bank borrowings, it & RiTHEE - LIBOR + 3.00 2017-2018 409,288 - - -
guaranteed BER
450,811 84,848
1,676,616 1,565,891
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Notes to the Interim Condensed Consolidated Financial Statements FEiESBR4 S BT HRRMTET

30 June 2016
—ET-RFXA=1+H

14.INTEREST-BEARING BANK 14. 5t BIR1TEE (&)
BORROWINGS (continued)

Analysed into: AT
30 June 31 December
2016 2015
—E-RF —T—hF
AA=+R +=B=t-~
(Unaudited)
(REER)
RMB’000 RMB’000
AR®T ARBFTT
Bank loans and AR T 5 FEAEERD
advances repayable: RITER KRB
On demand RENRER - 544,240
Within one year 1FER 1,225,805 926,803
In the second year o 330,617 37,767
In the third to fifth years, inclusive ~ F3ZEE5%  BIEEHEMF 110,005 32,533
Beyond five years 5F 1% 10,189 14,548
1,676,616 1,555,891

The Group’s bank borrowings are secured by the
following pledge or guarantees:

() a charge over certain of the Group’s property,
plant and equipment with a net carrying amount
of approximately RMB848,809,000 (31 December
2015: RMB923,251,000) as at the end of the
reporting period.

(i) a charge over certain of the Group’s leasehold
lands with a net carrying amount of approximately
RMB32,857,000 (31 December 2015:
RMB33,263,000) as at the end of the reporting
period.

AEENRITEEIA R EIRH RN :

) AEERBRERAREEFEOAAR
#848,809,000T (—ZE—HF+ A
=+—H: AR®0923,251,0007T) B &
T BRE KRR EBEIFR

i AEERBRERAREEFEOAAR
#32,857,000. (—ZE—HF+_A
=+—H: AR¥33,263,0007T) & T
AE A -
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14.INTEREST-BEARING BANK

56

BORROWINGS (continued)

(i) certain of the Group’s trade receivables
with a carrying amount of approximately
RMB88,611,000, instead of RMB45,703,000
as stated in the interim results announcement
dated 18 August 2016, (31 December 2015:
RMB78,271,000) as at the end of the reporting
period (note 11).

(iv)  the pledge of certain of the Group’s time deposits
amounting to approximately RMB8,812,000 (31
December 2015: RMB174,096,000) as at the end
of the reporting period (note 12).

(v) cross guarantees executed by companies within
the Group.

The Group entered into a three-year term loan facility
agreement amounting to US$58,000,000 on 21
September 2015 (the “Facility Agreement”) with certain
financial institutions (the “Lenders”). The total amount
of the loan facility under the Facility Agreement was
increased to US$85,700,000 on 24 September 2015.

Under the Facility Agreement, there are specific
performance obligations that Mr. Dong Li, who is the
controlling shareholder of the Company, shall not cease
to own, directly or indirectly, of at least 51% of the
beneficial interest in the Company, carrying at least
51% of the voting right, free from any security. Mr. Dong
Li shall not cease to have management control over
the Company. Mr. Dong Li shall not cease to be the
Chairman of the board of directors of the Company.
At the date of approval of these interim condensed
consolidated financial statements, such obligations
have been complied with.
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iy AEERBREPREAEDAARE
88,611,0007t (M FE A/ =FT —RFEN
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45,703,0007t) (—Z—RH&E+ A
=+—H: AR¥78,271,0007T) & T
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vy AEEBRBEHRSBHNABARE
8,812,000 (ZE—hE+_A=+—
A : AR#174,096,0007T) 7% T 5
FREVER (FFE12) -

V) AEBARREITHMEELER.

AEBR-_ZE—RAFNLA=-Z+—HEETS
B HE ([HGRA L) 3] 3 & 58 458,000,0003
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14.INTEREST-BEARING BANK

BORROWINGS (continued)

Four of the Company’'s wholly-owned subsidiaries,
namely Leoch Power Supply (H.K.) Limited, Leoch
Battery Company Limited, Leoch Battery Pte. Ltd. and
Leoch International Sales Limited were parties who act
as guarantors, to guarantee punctual performance of
the Group’s obligations under the Facility Agreement.

As at 30 June 2016, the Group had fully utilised
the loan facility amount of US$85,700,000 under
the Facility Agreement. As at 30 June 2016, the
outstanding term loan balance under the Facility
Agreement amounted to US$85,700,000 (equivalent
to RMB558,120,000), of which, RMB148,832,000 and
RMB409,288,000 are repayable within 1 year and in
the second to fourth years, respectively. The term loan
bears interest at LIBOR+3% per annum.

Notes to the Interim Condensed Consolidated Financial Statements FEiESBR4 S BT HRMTET

30 June 2016
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14.5TEER1TEE (&)

AAFRINREZEWNB AR NEBELEIR
(Z#)HBBR QA Leoch Battery Company
Limited * Leoch Battery Pte. Ltd. X Leoch
International Sales Limited* AEIRA » IR %R
BIIASEERERZEE TR E-

RZZE—REANAZTH AEEE R
FA R & 135 18 T H) Bt & B 35K IE85,700,000
FEL-R_ZT—"FA=Z+H BEHEE
T HYR1E 2 A BB 548 £ /385,700,0005 7T
(HHE N ARK558120,0007T)  HA - AR
#5148,832,0007T M A K #409,288,0007T 5 5
BR—FARFE_ENFREE - BHERK
1ZLIBOR + 3% M) F F| 51 8

15.DERIVATIVE FINANCIAL 15. T4/ T A

INSTRUMENTS
30 June 2016 31 December 2015
“E-XFEXA=TH TR+ ZA=+—-H
Assets Liabilities Assets Liabilities
EE & BE af
(Unaudited) (Unaudited)
(REER) (REER)
RMB’000 RMB’000 RMB’000 RMB’000
ARBTRE ARBTR AR®ETT AR®TR
Forward currency contracts ~ =HIEH¥ A4 4,536 23,330 4,290 56,397
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15.DERIVATIVE FINANCIAL
INSTRUMENTS (continued)

Forward currency contracts

The Group has entered into various forward currency
contracts to manage its exchange rate exposures.
These forward currency contracts are measured at
fair value through profit or loss. The net loss, including
realised and unrealised, on changes in the fair value
of the forward currency contracts amounting to
RMB15,296,000 (six months ended 30 June 2015:
net gain of RMB11,231,000) was recognised in the
statement of profit or loss during the period. The
maturity dates of the derivative financial instruments are
within one year.

16.SHARE CAPITAL 16.

Notes to the Interim Condensed Consolidated Financial Statements FEiESBR4SBITSHRRMTET

5.fTHEEmI A (&

EHEBEN

REBRF L ZMEAEBEOUEEREIN
R ZERAEBANIRAABESE
SFABGATE BN R ERAOARER
SR FEE (RIECERIREE) BAR
#15,296,0007T (B2 =—F—AF/A=+H
LEZSE A SF A AR E11,231,0007T) 24
BaiRBER-ITEem TANIBHEE—F
ﬁqo

\U]]Bi

\

EEEIN

30 June 31 December
2016 2015
—RE —E-FF

AB=tA  +=A=+-A

Authorised: JERE
10,000,000,000 (31 December 10,000,000,0000%
2015: 10,000,000,000) (ZE—RF+=A=1+—8:
ordinary shares of 10,000,000,0004% )
HK$0.1 each (HK$’000) FREEAE TR E R
(F%ET) 1,000,000 1,000,000
Issued and fully paid: ERITREE:
1,353,319,666 (31 December 1,353,319,666[%
2015: 1,353,319,666) (ZE—RF+=A=1+—8:
ordinary shares of 1,353,319,666% )
HK$0.1 each (HK$'000) BREEC BTN L BR
(F%T) 135,332 135,332
Equivalent to RMB’000 HERARET T 115,843 115,843
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16.

17.

SHARE CAPITAL (continued)

A summary of movements in the Company’s share
capital is as follows:

30 June 2016
—ET-RFXA=1+H

16. IR (#&)

AR AR BT

Number of

shares in issue Share capital

ERITROHKE R

RMB’000

ARBTT

At 1 January 2015 RZE—RF—H—H 1,352,087,000 115,742

Exercise of the share options 1T IR 1,232,666 101

At 31 December 2015 W_E—RF+_H=+—H 1,353,319,666 115,843
At 1 January 2016 and RZE—RE—H—HK

30 June 2016 —E-XFXHA=1+H 1,353,319,666 115,843

SHARE OPTION SCHEMES
Pre-IPO Share Option Scheme

The Company operates a pre-IPO share option
scheme (the “Pre-IPO Share Option Scheme”) for the
purpose of providing incentives and rewards to eligible
persons who contribute to the success of the Group’s
operations. Eligible persons of the Pre-IPO Share
Option Scheme include the Company’s directors and
other employees of the Group. The Pre-IPO Share
Option Scheme became effective on 1 June 2010 and
unless otherwise cancelled or amended, will remain in
force for 10 years from that date.

The Pre-IPO Share Option Scheme is available to the
directors and employees (whether full time or part time)
of any member of the Group.

17. BB REET 2l
BRABMBENBRENSS

ARBEFERAFREERBEEE (T8
RARBERNBRETS])  SERHASK
BRI & EF L BRI A BB A TIR IR
BMEE -BERRHAEERBRESSNS
BRALERARRNEZTRASENE M
BE -BARAHEERMBRESEN _F—
TENA—BERC BRIERTTEHIUERTIN
BRISHZAR—BEER+F-

BRAFRBEABEETE T T ARE
EAXERARNEEREE (TwmERasR
B
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—=

17.SHARE OPTION SCHEMES

(continued)

Pre-IPO Share Option Scheme
(continued)

The maximum number of the shares in respect of
which options may be granted under the Pre-IPO
Share Option Scheme shall be 60,000,000 shares
representing approximately 4.5% of the total issued
share capital of the Company immediately after
completion of the global offering, taking no account of
the exercise of the over-allotment option.

The subscription price in respect of each share under
the Pre-IPO Share Option Scheme is determined by the
board of directors at its discretion and set out in the
relevant offer letters provided that it should not be less
than the nominal value of the shares.

After 28 October 2010, no further options will be
offered or granted under the Pre-IPO Share Option
Scheme but in other respects the provisions of the
Pre-IPO Share Option Scheme shall remain in full force
and effect to the extent necessary to give effect to
the exercise of any options granted prior thereto or
otherwise as may be required in accordance with the
provisions of the Pre-IPO Share Option Scheme, and
options which are granted on or before 28 October
2010 may continue to be exercisable in accordance
with their terms of issue.

Any exercise of an option granted under the Pre-IPO
Share Option Scheme is subject to conditions as may
be specified in the offer letter in respect of the grant of
options.

Share options do not confer rights on the holders to
dividends or to vote at shareholders’ meetings.
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30 June 2016
—ET-RFXA=1+H

17.SHARE OPTION SCHEMES 17. BB RERTEl (&)

(continued)

Pre-IPO Share Option Scheme
(continued)

The following share options were outstanding under the
Pre-IPO Share Options Scheme during the period:

BRAABENBRES
(&)

AT SBAERAFREESBRETEE T
AR T O B SR -

Six months ended Six months ended
30 June 2016 30 June 2015
BE-_E-R%¥ BE-T—1F
AA=THLREAR ANA=THLEREA
Weighted Weighted
average Number of average Number of
exercise price options  exercise price options
mEFY INEF
TEE  BREHE TfEE BREHEA
HK$ HK$
per share ’000 per share '000
BRET T4 BRET T
At 1 January R—H—H 1.66 23,272 1.58 25,507
Exercised during the period ~ EANTT{#E - - 0.40 (600)
Forfeited during the period ~ HARIIR 48 1.90 (2,073) 1.54 (475)
At 30 June RANAZ=Z+H 1.63 21,199 1.61 24,432
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17.SHARE OPTION SCHEMES 7.BIRETTE (&)

(continued)
Pre-IPO Share Option Scheme BARAAHRENERESTE
(continued) (#&)
Movements in the Company’s share options under the BARARE R ARESHERETSIET
Pre-IPO Share Option Scheme during the period are as AR FEnT
follows:
Number of share options
BREZA
Exercised Forfeited
Name or category of At 1 January during the during the At30June  Date of grant of Exercise period of Exercise price
participant SRENEYER 2016 period period 2016 share options share options of share option
RZB-RE BRZB-RE
-B-H HRfaK HREW ABZTE  BRERLEE  BREGCES BRETEE
HKS per share
BRAET
Directors 13
Ms. Zhao Huan jiil e 1,500,000 - - 1,500,000 1 June 2010 1 June 2012 to 1 June 2022 14
—“5-%%5f-B -—%--FRF-BHZ
ZBZZERA-H
Mr. Philip Armstrong Noznesky Philip Armstrong 1,500,000 - - 1500000  1June 2010 1 June 20120 1 June 2022 20
Noznesky i & Z2-%%xA-A Z%-Z§xA-AZE
ZBIZERA-A
3,000,000 - - 3,000,000
Other employees in aggregate At 20,272,000 - (2,073,000) 18,199,000 1 June 2010 1 June 2012 t0 1 June 2022 021020
—“Z-T55A-B -“T--ERF-HBZ 02£20
“BICERA-A
23,272,000 - (2,073,000) 21,199,000
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17.SHARE OPTION SCHEMES

(continued)

Pre-IPO Share Option Scheme
(continued)

The exercise prices and exercise periods of the Pre-IPO
Share Options outstanding under the Pre-IPO Share
Options Scheme as at 30 June 2016 are as follows:

Exercise price

Notes to the Interim Condensed Consolidated Financial Statements FEiESBR4 S BT HRRMTET

30 June 2016
—ET-RFXA=1+H

17. BRERTE ()

ERERESS

R-ZE—RFEXA=1TH" Eﬂ@ﬁ%%w
BRRERT IR TR ARITE 2 BR AR
BRENTTEERITERINT

Number of options per share Exercise period
BREHE BRITEE TS
13,250 HK$0.278 7T 1 June 2012 to 1 June 2022
—E——HFRNA-HEZZE-__F,XA—H
13,250 HK$0.2/8 7T 1 June 2013 to 1 June 2022
—E—=FRNA—HEZ-_ZE-__F,XHA—H
51,250 HKS$0.2/8 7t 1 June 2014 to 1 June 2022
—HEAA-—BET-__F,H—H
198,250 HK$0.278 7T 1 June 2015 to 1 June 2022
—E-RFANAHEZZE-__FXA—H
20,000 HK$0.4%8 7T 1 June 2012 to 1 June 2022
—E-——HFRNA—HEZ-_ZE-__F,XHA—H
20,000 HKS$0.47%8 7t 1 June 2013 to 1 June 2022
—E-=FRA-BEZT-__FRA—
20,000 HK$0.47% 7T 1 June 2014 to 1 June 2022
—E-NERNA—HE-_Z-__F,A—H
120,000 HKS$0.48 7T 1 June 2015 to 1 June 2022
—E-RAFERNAHEZEZ-Z_FA—H
190,000 HKS$0.675 7T 1 June 2012 to 1 June 2022
— = —E'E/\H El:l:—?——ﬁz/
205,000 HK$0.678 7T 1 June 2013 to 1 June 2022
—E2—=FA—HEZZE-_-_#,"A—H
205,000 HK$0.6/5 7T 1 June 2014 to 1 June 2022
—HEARA—BEZT-__FH—H
205,000 HKS$0.678 7T 1 June 2015 to 1 June 2022
—E-RFAA—HEZZE-__F,HA—H
410,750 HK$0.878 7T 1 June 2012 to 1 June 2022
R C—FRNA—HEZE__FXA—
410,750 HK$0.8/8 7T 1 June 2013 to 1 June 2022

:;'_:fﬁ/\ﬂ Eﬁ_g__fﬁ/\ﬂ H
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30 June 2016
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17.SHARE OPTION SCHEMES
(continued)

17. BRERTE ()

Pre-IPO Share Option Scheme BARAAHBRENERESTS
(continued) (&)

Exercise price

Number of options per share Exercise period
BREHE BRTEE TS
410,750 HK$0.87% 7T 1 June 2014 to 1 June 2022
—E-NFEANA—HEZZE-__F,XA—H
410,750 HK$0.87% 7T 1 June 2015 to 1 June 2022
—E-—RFANA—HEZ_ZE_-__F,XxHA—H
781,250 HK$1.07 7t 1 June 2012 to 1 June 2022
ZE—CZHFRA—BEZZT_FH
881,250 HK$1.07% 7T 1 June 2013 to 1 June 2022
TE—=FRA-RAEZZT-__FXA—H
881,750 HK$1.07% 7T 1 June 2014 to 1 June 2022
—E-NFERA-BEZT__FXA—H
880,750 HK$1.07 7t 1 June 2015 to 1 June 2022
—E-RFERA-BEZZT-__F,HA—H
402,500 HK$1.27%8 7T 1 June 2012 to 1 June 2022
—E——HFRAHEZZE-__F,"A—H
402,500 HK$1.2/8 7T 1 June 2013 to 1 June 2022
—E—=FRNA—HE_ZE-__F,XHA—H
427,500 HK$1.278 7T 1 June 2014 to 1 June 2022
—E-NFEFAA—HEZZE-__F,NH
427,500 HK$1.27%8 7T 1 June 2015 to 1 June 2022
—E-RFANAHEZZE-__F,XA—H
815,000 HK$1.4%8 7T 1 June 2012 to 1 June 2022
—E-FRA-BET-__FXA—H
815,000 HK$1.47 7T 1 June 2013 to 1 June 2022
—E-=FRA-BEZZT-__F,H—H
815,000 HK$1.47%8 7T 1 June 2014 to 1 June 2022
—E-MERA-RAEZZT-__FXA—H
815,000 HK$1.4/%8 7T 1 June 2015 to 1 June 2022
—E-—RFANA—HZE_ZE_-__F,XHA—H
555,000 HK$1.678 7T 1 June 2012 to 1 June 2022
—E——FRNA—HEE-__FHA—
555,000 HK$1.678 7T 1 June 2013 to 1 June 2022
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17.SHARE OPTION SCHEMES 17. BT El (&)
(continued)
Pre-IPO Share Option Scheme BARAAHRENERESTE
(continued) (&)
Exercise price
Number of options per share Exercise period
BIRERE BRTEE TS
555,000 HK$1.675 7T 1 June 2014 to 1 June 2022
—E-MERA-RAEZZT-__FXA—H
555,000 HK$1.6/5 7T 1 June 2015 to 1 June 2022
—RFEANA—HE_Z-__F5A—H
857,500 HKS$1.878 7T 1 June 2012 to 1 June 2022
—E-—HFRA-BEZZT-__F,HA—H
857,500 HK$1.87% 7T 1 June 2013 to 1 June 2022
—E—=FXRA-—HEZZE-_—_F,A—H
857,500 HK$1.8/5 7T 1 June 2014 to 1 June 2022
—E-NFEAA—HE_ZE-__F,XA—H
857,500 HKS$1.878 7T 1 June 2015 to 1 June 2022
—RAFANA—HE_Z-__FA—H
1,075,000 HK$2.078 7T 1JuneQO12to‘1Jun62022
——HFRA—HE-_Z-__%7xA—H
1,075,000 HK$2.07%5 7T 1 June 2013 to 1 June 2022
—E—=FRNA—HEZ-_ZE_-__F,XA—H
1,075,000 HK$2.075 7T 1 June 2014 to 1 June 2022
—mFEANRA—BEZE-__FH—H
1,075,000 HK$2.078 7T 1 June 2015 to 1 June 2022

—E-REXRNA—RAE-_ZS-__FXA—H

21,199,000
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17.SHARE OPTION SCHEMES

17. BRERTE (&)

(continued)

Pre-IPO Share Option Scheme
(continued)

At 30 June 2016, the Company had outstanding Pre-
IPO Share Options for the subscription of 21,199,000
shares under the Pre-IPO Share Option Scheme, which
represented approximately 1.6% of the issued share
capital of the Company as at that date. The exercise in
full of the outstanding Pre-IPO Share Options would,
under the present capital structure of the Company,
result in the issue of 21,199,000 additional ordinary
shares of the Company and additional share capital
of HK$2,119,900 (equivalent to RMB1,811,815) and
share premium of HK$32,434,470 (equivalent to
RMB27,720,768), before related issuance expenses.

At the date of approval of these financial statements,
the Company had 21,199,000 share options
outstanding under the Pre-IPO Share Option Scheme,
which represented approximately 1.6% of the
Company’s shares in issue as at that date.

Share Option Scheme

The Company operates a share option scheme
(the “Share Option Scheme”) which was approved
and adopted by the written resolutions of all the
shareholders of the Company passed on 14 October
2010 for the purpose of providing incentives or
rewards to eligible persons for their contribution to, and
continuing efforts to promote the interests of, the Group
and for such other purposes as the board of directors
may approve from time to time. Eligible persons of the
Share Option Scheme include any director or employee
(whether full time or part time), consultant or advisor
of the Group who, in the sole discretion of the board
of directors, has contributed to or will contribute to the
Group.
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17.SHARE OPTION SCHEMES

(continued)
Share Option Scheme (continued)

The Share Option Scheme is available to the directors
and employees (whether full time or part time) of any
member of the Group.

Share options granted to a director, chief executive or
substantial shareholder of the Company, or to any of
their associates, are subject to approval in advance by
the independent non-executive directors. In addition,
any share options granted to a substantial shareholder
or an independent non-executive director of the
Company, or to any of their associates, in excess of
0.1% of the shares of the Company in issue at any
time or with an aggregate value (based on the price
of the Company’s shares at the date of grant) in
excess of HK$5 million, within any 12-month period,
are subject to shareholders’ approval in advance in a
general meeting and certain disclosure and reporting
requirements.

The maximum number of unexercised share options
currently permitted to be granted under the Share
Option Scheme and any other share option schemes,
must not, in aggregate, exceed 30% of the total
number of shares of the Company in issue at any time.
The maximum number of shares issuable under share
options to each eligible participant in the Share Option
Scheme within any 12-month period is limited to 1%
of the shares of the Company in issue at any time. Any
further grant of share options in excess of this limit is
subject to shareholders’ approval in a general meeting
and certain disclosure and reporting requirements.
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17. BRERTE ()

B ERTE (&)

BRREST B DRH T AKEEAKE AR
EE=NEES (TmEBacRR) -

BRYARRES T2THRAERTEBIRN
RENEMBEATWERE AZEEE
B IFITE RHOHLE - pESN AR+
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S EEsHEET (RERE L BHARE
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R RERT 8 MR M A AR S B AT A
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AR B AERI R A2 BT I 488 230% °
PMER+ B A BE - RIEBRET SR T
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17.SHARE OPTION SCHEMES

17. BRERTE ()

68

(continued)
Share Option Scheme (continued)

The subscription price of share options is determinable
by the directors, but may not be less than the highest of
(i) the Stock Exchange closing price of the Company’s
shares on the date of offer of the share options; (i)
the average Stock Exchange closing price of the
Company’s shares for the five trading days immediately
preceding the date of offer; and (i) the nominal value
of the shares of the Company. A consideration of
RMB1.00 is payable on acceptance of the offer of an
option or options.

The Share Option Scheme became effective on
16 November 2010, unless otherwise cancelled or
amended, will remain in force for 10 years from the
date of adoption of the Share Option Scheme by
shareholders by resolution at a general meeting.

Any exercise of an option granted under the Share
Option Scheme is subject to conditions as may be
specified in the offer letter in respect of the grant of
options.

Share options do not confer rights on the holders to
dividends or to vote at shareholders’ mestings.
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30 June 2016
—ET-RFXA=1+H

17.SHARE OPTION SCHEMES 17. BT El (&)
(continued)
Share Option Scheme (continued) BRESTE (F)
The following share options were outstanding under the AT REANEEAR ST 2118 T 89 m RTTEREAR
Share Option Scheme during the period: 7
Six months ended Six months ended
30 June 2016 30 June 2015
BE-Z—XF BE-Z2—1F
AR=THIEAEA ANA=THILERER
Weighted Weighted
average Number of average Number of
exercise price options  exercise price options
mEEFH NETFH
1HEE EREHE 1TEE BRESE
HK$ HK$
per share ’000 per share '000
BRET T4 BRET T
At 1 January n—HA—H 1.7 21,720 1.82 21,484
Granted during the period R - - 1.02 4,400
Exercised during the period 7T - - 0.90 (133)
Forfeited during the period ~ HBFIR UL 1.50 (1,200) 1.46 (984)
At 30 June RNB=+H 1.72 20,520 1.70 24,767
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—ET-RFXA=1+H

17.SHARE OPTION SCHEMES 17. BB ERTE (&)

(continued)
- - Y = =
Share Option Scheme (continued) BREE (F)
Movements in the Company’s share options under the HARZAR A R RE AR T 2118 T AR IE < E Eh
Share Option Scheme during the period are as follows: ™
Number of share options
BRE"A
Granted Exercised Forfeited
Name or category of At1 January during during during At30June  Date of grant of Exercise period Exercise price
participant SRELEIER 2016 the period the period the period 2016 share options of share options of share options
RZZ-RE RIB-XE
-B-B BARH Bnig Bk ARZTR BRESLAE BRETES BREGRE
HKS per share
BiRET
Directors 3
Mr. Cao Yixiong Alan s 300,000 - - - 300,000 22 November 2011 1 December 201210 239
22 November 2016
ZFF “F-Z§1-h-RZ
t-Aztz8 ZE-Et-fIfIA
Mr. Liu Yangsheng ABERE 300,000 - - - 300,000 22 November 2011 1 December 201210 239
22 November 2016
F-F “R-CETCfA-BE
T-A=tzA ZE-RET-ACTCA
600,000 - - - 600,000
Other employees in st 10,120,000 - - (450,000) 9670000 22 November 2011 1 December 2012t 239
aggregate 22 November 2016
it S “5-Z5tZh-RZ
t-A=tzH “E-RET-AITIR
4,700,000 - - (300,000) 4400000 20 November 2013 11 December 2014 to 090
20 November 2018
5% ZE2-RE+ZA+-HE
t-A=t8 “E-\ET-RZ1H
1,300,000 - - - 1,300,000 21 July 2014 20 August 2015 fo 1.86
20 August 2017
“5-mF “F-IEN\AZTRE
tE-t-B ZE-tENAZTA
3,500,000 - - (450,000) 3,050,000 1 Apr 2015 1 April 2016 to 1.02
1 Api 2020
“3-1f ZE- ¥mA-AZ
KA-A Z5-34mA-R
1,500,000 - - - 1,500,000 26 November 2015 26 November 2015 to 081
26 November 2019
it S Z2-RET-ACTSRE
T-A-txA “E-AET-AZTAR
21,120,000 - - (1,200,000) 19,920,000
21,720,000 - - 11,200,000 20,520,000
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17.SHARE OPTION SCHEMES
(continued)

Share Option Scheme (continued)
The exercise prices and exercise periods of the share
options outstanding under the Share Option Scheme at

30 June 2016 are as follows:

Exercise price

30 June 2016
—ET-RFXA=1+H

17. BRETE (&)

BIRESTE (F)

RZZF—RFENA=TH BREFSET
RIARTTEE BB R T T(E (B SR AT T

Number of options per share Exercise period

BREZKE BRITEE 1715

10,270,000 HK$2.397% 7T 1 December 2012 to 22 November 2016
T+ ZRA—HEZZE—R"F+—A=+=H

4,400,000 HK$0.90/% 7T 11 December 2014 to 20 November 2018
—ENF+_A+—RE_ZE-N\F+—-H=Z+H

1,300,000 HK$1.8675 T 20 August 2015 to 20 August 2017
—T-RFENA-t+HE-_Z—tFNA=+H

3,050,000 HK$1.02% 7T 1 April 2016 to 1 April 2020
—E-RNFONA—HEZ-ZE-_ZEFWMA—H

1,500,000 HK$0.81%& T 26 November 2015 to 26 November 2019
—E-—RFt+— A+ RBEE-AF+—A=-+<H

20,520,000

At the end of the reporting period, the Company had
outstanding share options for the subscription of
20,520,000 shares under the Share Option Scheme,
which represented approximately 1.5% of the issued
share capital of the Company as at that date. The
exercise in full of the outstanding share options would,
under the present capital structure of the Company,
result in the issue of 20,520,000 additional ordinary
shares of the Company and additional share capital
of HK$2,052,000 (equivalent to RMB1,753,783) and
share premium of HK$33,242,400 (equivalent to
RMB28,411,282), before related issuance expenses.

At the date of approval of these financial statements,
the Company had 20,520,000 share options
outstanding under the Share Option Scheme, which
represented approximately 1.5% of the Company’s
shares in issue as at that date.

REEHR AR AR RITEBRE /R
B BE IS 51 281178 T20,520,0008% A% 17+ #EE 7
RATIRE BB BEITIRAL.5%  BIEA
NEIIR A RAZERE  2EITERITERER
S EHEL1T20,520,0000% 78 A RSN 3 A
AR » LA K2 BBANIG AR 2,052,000 7T (FEZEAA
R #1,753,7837T ) K I 1774 833,242,400/ 7T
(HBERARE28411,2827T) (HIKAEREZETT
FISZAI) °

RSB ERARUER B RIS BT
2 AR AT E20,520,00010 7K 17 {5 B AR AE -
HERRATNE B3I TR A91.5% o
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30 June 2016
—ET-RFXA=1+H

18.0OPERATING LEASE 18. K EHELZHE
ARRANGEMENTS

(@ EEAHBEA

(@) As lessor

The Group leases its staff quarters and office
premises under operating lease arrangements,
with leases negotiated for terms ranging from
three to ten years. The terms of the leases

AEERECERELHHBEETE
ERPBAEYE  KEENEENTIF
F10F A — BRI BEFB P ZTRF
& METRARIRIR & R it e HAS AR &1

generally also require the tenants to pay security HEE o
deposits and provide for periodic rent adjustments
according to the then prevailing market
conditions.
As at 30 June 2016, the Group had total future RZZE—REFEANA=TH AEERE
minimum lease receivables under non-cancellable BHBFII M T AT HGHCEHERT
operating leases with its tenants faling due as | EARE 21 B A R 2R S (R AR B PR R IR 48
follows: BT
30 June 31 December
2016 2015
—E—REF —E—RF
ANA=tH +ZHA=+—H
(Unaudited)
(REEX)
RMB’000 RMB’000
AR TR AREF T
Within one year 1F R 2,987 2,720
In the second to fifth years, Z2Z& 54 -
inclusive BREEEMEF 10,634 10,641
After five years 5% 1% 9,114 10,416
22,735 23,777
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18.OPERATING LEASE
ARRANGEMENTS (continued)

(b) As lessee

The Group leases certain of its office properties
under operating lease arrangements. Leases for
properties are negotiated for terms ranging from
one to twenty years.

As at 30 June 2016, the Group had total future
minimum lease payments under non-cancellable
operating leases falling due as follows:

Notes to the Interim Condensed Consolidated Financial Statements AEifEER4G S BITERRM T

30 June 2016
—ET-RFXA=1+H

18. EEHE LT (&)

(b) fERAEBEA

AEFRBEERSTHHEAE THA
=Y - PERENCHEFAEN T1F
ZEO04F o

RZTE—RFANA=+H ~EERE
PAARGHEEHER T 5 HR 2 # R
REEHEENRAERERMT

30 June 31 December
2016 2015
—E-RF —FT—RF
AA=+H +=ZA=+—H
(Unaudited)
(REER)
RMB’000 RMB’000
AR® T ARBFTT
Within one year 1FER 3,710 3,790
In the second to fifth years, 2% FH54
inclusive BIEHEMT 10,800 10,702
After five years 5% 1% 11,572 12,168
26,082 26,660
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30 June 2016
—ET-RFXA=1+H

19.COMMITMENTS 19, 7K &
In addition to the operating lease commitments as set B _E SR FE18(0)FTEl AUAT & HH E R RN - AR
out in note 18(b) above, the Group had the following BAENTERRE:

capital commitments:

30 June 31 December
2016 2015
—E-R¥F —T—hF
AA=+H +=ZA=+—H

(Unaudited)

(REER)
RMB’000 RMB’000
AR%T ARBFTT

Contracted, but not provided for: EEENEES
Land and buildings T T 11,209 10,816
Plant and machinery B Mk 25 7,482 15,955
Capital contribution payable FERAIHEERERN

to an available-for-sale investment BEARLE 10,751 10,751
29,442 37,522
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20.RELATED PARTY
TRANSACTIONS

200@EBAETRE

(a) In addition to the transactions detailed elsewhere
in these financial statements, the Group had the
following material transactions with related parties

during the period:

() BRZE=BERE

30 June 2016
—ET-RFXA=1+H

Hith w2 5

Sh AEBEREATERRNBATE

ER5:

Six months

ended 30 June

BEAA=tTHILELAEA

2016 2015
—E—R¥F —T—hF
(Unaudited) (Unaudited)
(REBER) (REEE=Z)
RMB’000 RMB’000
AR® T AREF T
Purchases of raw materials BEEATBEE
from related companies R A%
Related companies wholly ETRAEREHEN
owned by Mr. Dong Li EFENE] 10,334 5,479
Purchases of facilities from [EEE D 78 BRHE
related companies
Related companies wholly B L2 BRI
owned by Mr. Dong Li EFE NG 22,473 -
Sales of products to MEEEARHEER
related companies
The joint venture e 30,070 12,474
The associate /NS - 487
Related companies wholly ETRETEEAN
owned by Mr. Dong Li EZRE/NG] 26,169 32,450
56,239 45,411

BELEBEEMAERLIA

| ZB—RFEHRBRE
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30 June 2016
—ET-RFXA=1+H

20.RELATED PARTY
TRANSACTIONS (continueqd)

20.FABANERE (&

(a) (continuea) (@) (&

Six months ended 30 June

BEAA=tHIELAEA

2016 2015
—E-RF —T—hF
(Unaudited) (Unaudited)
(REER) (REgE=Z)
RMB’000 RMB’000
AR T AREF T
Lease of office premises BEREQAREERLIENE
from related companies
Related company wholly owned EZ £ 2 EHAH
by Mr. Dong Li FE N A 345 345
Related company wholly owned EZF %4 NE B2 EHEARN
by Mr. Dong Li's spouse EZRE/NE] 1,177 1,100
1,522 1,445

GEE

Notes:

76

(i)

The purchases of raw materials, purchases of
facilities, sales of products and lease of office
premises with the related companies were made
according to prices mutually agreed between the
two parties after arm’s length negotiation on normal
commercial terms or on terms no less favourable
to the Group than terms available to or from (as
appropriate) independent third parties.

The related party transactions in respect of the
purchases of raw materials, purchases of facilities,
sales of products and lease of office premises
above also constitute connected transactions or
continuing connected transactions as defined in
Chapter 14A of the Listing Rules.

Mr. Dong Li is an executive director, the chairman
and a controlling shareholder of the Company.
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—ET-RFXA=1+H

20.RELATED PARTY 20.BBEBEALETRE (&
TRANSACTIONS (continueqd)

(b) Outstanding balances with related companies: (b) HEEFEAQRIMKEELES:

Due from related companies Due to related companies

EWREEARRE ERREATDRE
30 June 31 December 30June 31 December
2016 2015 2016 2015

—E-—RE —E-REF —E-RE “T—-REF
AB=+H +ZA=+—8 AB=+H +tZA=+—-H

(Unaudited) (Unaudited)
(REER) (REER)
RMB’000 RMB’000 RMB’000 RMB’000

AR®TRE ARETT ARBFR ARETE

Current: BNER
The joint venture Rl 19,412 2,440 - -
Related companies EFTEREEEN

wholly owned @E N

by Mr. Dong Li 17,573 17,698 854 931

36,985 20,138 854 931

As at 30 June 2016 and 31 December 2015, RZBE—REFAA=THEZZE—A1F
all balances were trade in nature, unsecured, TZA=T—RH FB&ESBRERESHH
interest-free and have no fixed terms of B e B EETEERE
repayment.
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—ET-RFXA=1+H

20.RELATED PARTY 20.fBEALREG (&
TRANSACTIONS (continueqd)

(c) Commitments with related (c) EERFE N AIMVAF

companies

In September 2010, the Group entered into an RZZE—ZFNA  AEBEERIITH
agreement with a lease term ended on 31 August FAREEREMARAR (HEFEESD
2012 with Shenzhen Marshell Power Supply BHRENAR)SHEEMRPRAEWE
Co., Ltd., a company which is wholly owned by RV ——F\A=1+—HA
Mr. Dong Li, in relation to the lease of two office IEH W AR B SZpEESRE—
premises. The Group extended the lease term of T-N\F+ZAZ+=A-R=ZE—X
this agreement to 23 December 2018. The lease FE_Z—\F BN TRYMIHFA
expenses to be paid to Shenzhen Marshell Power ML R M AR ARNEER B AT
Supply Co., Ltd. will be RMB690,000 per year 4 A R #£690,0007T °

from 2016 to 2018.

In August 2008, the Group entered into an RZZEZNFNA K& B HEEastern
agreement with a lease term ended on 31 International LLC (FREZEZF L AMEEE
December 2012 with Eastern International LLC, a BHENRAR) RHEERAEYHL L
company which is wholly owned by Mr. Dong Li's MPE—FT——F+=-_A=+—H%A
spouse, in relation to office premises. The Group LEEY B o $$@EH%§ZWJ§%THHH§EHH
extended the lease term of this agreement to E-E-RFRA=Z+—H-KRZ

31 May 2026. The lease expenses to be paid to —NFEZZTRF- ﬂﬂ§Z1TJL€"7Eastern
Eastern International LLC will be RMB2,354,000 International LLCHIM & > iR/ FF A
per year from 2016 to 2025 and RMB981,000 for FR#52,354,0007T ' MR ZZEZRFHR
2026. AR #981,0007T
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30 June 2016
—ET-RFXA=1+H

20.FABEANETRG (&

20.RELATED PARTY
TRANSACTIONS (continueqd)

(d) Compensation of key management personnel of (d) A£EEFSEREASHIE:

the Group:

Six months ended 30 June
BEAA=1+HIEAEA

2016 2015
—E-XRE —T—hF
(Unaudited) (Unaudited)
(REER) (REgEEZ)
RMB’000 RMB’000
AR®T R ARETF T
Basic salaries and BEAXH ¢ R HAEF

other benefits 2,818 3,162
Performance related bonuses 45 UM $ATEAL 596 -

Equity-settled share option DEREENBRERS
expenses 263 179
Pension scheme contributions &K & &) 3k 23 47
3,700 3,388
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30 June 2016
—ET-RFXA=1+H

21.

22.

EVENT AFTER THE REPORTING
PERIOD

On 6 June 2016, the Group entered into an investment
agreement with Guangdong Marshell Electric Vehicle
Co., Ltd. (“Guangdong Marshell”) and Zhaoging
Leoch Marshell Electric Vehicle Co., Ltd. (the “Target
Company”). Both Guangdong Marshell and the Target
Company are wholly owned by Mr. Dong Li. Pursuant
to the investment agreement, the Group will acquire
75.34% of the enlarged registered capital of the Target
Company for a consideration of RMB121,065,300.

The Target Company is principally engaged in the
leasing of property. The major asset held by the Target
Company is the land use right in respect of a piece land
located in Zhaoging, PRC (“Zhaoging Land”). Through
the acquisition of 75.34% equity interests in the Target
Company, the Group will have control over the land use
right in respect of Zhaoqing Land.

The investment agreement was approved by the
shareholders of the Company at the extraordinary
general meeting held on 12 August 2016.

APPROVAL OF THE INTERIM
CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS

The interim condensed consolidated financial
statements were approved and authorised for issue by
the board of directors on 18 August 2016.
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22.

HREMREE

RZZE—R"FRNANE  ANEEEERIFAR
BEHRHBERAR ([ERIEAR]) REER
TR EEEAR A ([BERA])FIL
KEHZ - BERIBABRKEEQAFTIHES
EEZERE - RBREWZE  NEEKAR
B AR %121,065,3007T Y B 122 7175.834%
ISR AME AR

ARARIENEMEHEE -BRARESA
ZEBEEDUNTREE 2 — B ([
EBELi])@ i Mg ERRERZEAR]
75.34% 2 X AN K m NEBRIEHEE T
Z I R
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