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FINANCIAL HIGHLIGHTS
S 54 22

HIGHLIGHTS BE
Total gross sales proceeds ("GSP") declined by 12.0% to RMB8,495.2 & &I SHEFMSKIBAR%E ([$HEMSHKELEE])
million due to weak consumption sentiment in China. TREARKS49520HETT @ [£1812.00 * T3

KA BDEBISE RIS PTE -

Same store sales (“SSS") declined by 9.7%. F/EHE ([REHEE ) Tr9.7%

Merchandise gross margin decreased marginally by 0.1% to 16.7%. P n s S EF RS T FR0.1%%E16.7% ©

Total operating revenue decreased by 7.20 to RMB2,324.6 million. LRI B R T RR7.20E AR 232468 &
7TEI o

Loss attributable to shareholders for the period was RMB124.2 ERARRELEEAARB12428E7T -
million.

Loss per share was RMB0.047. BREBERAR®047TT -

4 PARKSON RETAIL GROUP LIMITED F 87 2545 A B A =]



INTERIM CONDENSED

CONSOLIDATED STATEMENT OF PROFIT OR LOSS

For the six-month period ended 30 June 2016 BZE —

HH ) £ W Ak HH 2R AR

T REFERA=THIERER B

For the six-month
period ended 30 June
BERAA=THRLEAEAME

2016 2015

ZE-RE “E—HF

(Unaudited) [Unauditgd]

(RBER) (REEEZ)

RMB'000 RMB'000

ARET ARETTT

REVENUE g 2,100,665 2,225,877

Other operating revenues Hin LU zs 223,968 279,769

Total operating revenues AW s HE R 2,324,633 2,505,646
OPERATING EXPENSES BERY

Purchases of goods and changes in inventories EREMNFEEH (749,651) (731,494)

Staff costs B IR (378,420) (332,823)

Depreciation and amortisation WE R (179,870) (204,614

Rental expenses %ﬁéﬁﬁi (569,798) (696,494)

Other operating expenses Hig&Emx (498,300) (544,720)
Total operating expenses LMY B (2,376,039) (2,510,145)
LOSS FROM OPERATIONS REBR (51,406) (4,499)
Finance income AU A 44,552 76,944
Finance costs B R AR (83,148) (80,736)
Share of profits of: FE1E

A joint venture —RAEELEMNE 10,776 14,090

Associates Bz 2 A)FIE (3.738) 44
(LOSS)/PROFIT FROM OPERATIONS BEFORE BT EH A K&

INCOME TAX (&58),/ FE (82,964) 5,843
Income tax expense IS Tiiba (40,832) (21,688)
LOSS FOR THE PERIOD HREE (123,796) (15,845)
Attributable to: WIEH FE1E

Owners of the parent REIFTAA (124,207) (23,258)

Non-controlling interests é‘ET g 411 7413

(123,796) (15,845)
LOSS PER SHARE ATTRIBUTABLE TO BARSEREZEEA
ORDINARY EQUITY HOLDERS OF THE PARENT E4tERER
Basic HAR RMB(0.047) RMB(0.009)
AR¥(0.047) 8 AR¥(0.009)7T
RMB(0.047) RMB(0.009)
Diluted #E AR¥(0.047)T AXKH(0.009)7T

Interim Report 2016 H i #t% 5



INTERIM CONDENSED
CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME

HAUT R A A 5 i B R

For the six-month period ended 30 June 2016 &(Z =T — X475 A =+ H 175 B A #iH

For the six-month
period ended 30 June
BEAA=+TRLEAEAHE

2016 2015
—E-RE —T—hF
(Unaudited) (Unaudited)
(REER) (REEEZ)
RMB'000 RMB'000
AR¥T AREFIT
LOSS FOR THE PERIOD HrEE (123,796) (15,845)
OTHER COMPREHENSIVE INCOME HitpZ2EBA
Other comprehensive income to be reclassified to T HBENEEERN
profit or loss in subsequent periods: HitZ2HEBA -
Exchange differences on translation of MEBINEBREEY
foreign operations EHER (58,385) 3,796
OTHER COMPREHENSIVE INCOME FOR HRBRHEMEEKRA
THE PERIOD, NET OF TAX (58,385) 3,796
TOTAL COMPREHENSIVE INCOME FOR THE PERIOD HiRZHEUW A& %E (182,181) (12,049)
Attributable to: PRSEEY A
Owners of the parent SARFTE A (182,592) (19,462)
Non-controlling interests RS 411 7413
(182,181) (12,049)

6
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INTERIM CONDENSED
CONSOLIDATED STATEMENT OF FINANCIAL POSITION
HRT T A A B AR DL AR

As at 30 June 2016 RZZE—"FEA=1+H

30 June 31 December
2016 2015
—E-XF —E-hfF
AA=tH +ZHA=1T—H
(Unaudited) (Audited)
(REBER) (f8E%)
Notes RMB'000 RMB'000
B &k AR¥T ARETFT
NON-CURRENT ASSETS kRBEE
Property, plant and equipment WME - BENKE 8 5,196,223 5,151,089
Investment properties HEWHE 35,233 23,546
Prepaid land lease payments BN LA ER 427,780 434,436
Intangible assets BREE 9 2,221,033 2,224,708
Investment in a joint venture P—RELENENKRE 39,832 29,056
Investment in associates REZ N TIHIRE 51,651 55,389
Other assets Hith & E 10 334,390 404,146
Deferred tax assets RIERIBEE 278,705 281,958
Total non-current assets FRBEERSE 8,584,847 8,604,328
CURRENT ASSETS REBEE
Inventories FE 11 417,485 390,770
Trade receivables EUWE 538 12 29,360 61,130
Prepayments, deposits and BAHIE  ZEk
other receivables Hth fE U B 13 729,016 794,828
Dividend receivables JE W B 2, = 21122
Investments in principal guaranteed deposits RATFFIRE 14 1,749,620 2,075,120
Time deposits TFHFER 15 129,945 297,354
Cash and cash equivalents He RIBLZEEY 15 874,989 980,899
Total current assets MENE E B 3,930,415 4,621,223
CURRENT LIABILITIES RBRE
Trade payables 8 558 16 (1,231,896) (1,494,092)
Customers' deposits, other payables EFES - HthENFIER
and accruals JEZtIEE 17 (1,400,898) (1,604,341)
Interest-bearing bank loans FERITEE 18 (728,828) (644,186)
Tax payable BRI (33,160) (45,434)
Total current liabilities mEEEEE (3.394,782) (3,788,053)
NET CURRENT ASSETS FEBEEZRE 535,633 833,170
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INTERIM CONDENSED
CONSOLIDATED STATEMENT OF FINANCIAL POSITION
HHI T W e A AR AR

As at 30 June 2016 RMZ—E—"ENA=1+H

30 June 31 December

2016 2015

—E-RE —ET—hF
AA=+H tZA=1+—H
(Unaudited) (Audited)

(REER) (BE%)

Notes RMB'000 RMB'000

P E ARBTR ARETT

TOTAL ASSETS LESS CURRENT LIABILITIES HEERTBAE 9,120,480 9,437,498
NON-CURRENT LIABILITIES FRBEE
Bonds &% 19 (3,210,835) (3,227,112)
Interest-bearing bank loans HERITEE 18 (74,602) (146,077)
Long term payables REERFKIE (749,011) (744,576)
Deferred tax liabilities EILFIERE (277,525) (280,419)
Total non-current liabilities FEREAEESE (4,311,973) (4,398,184)
Net assets EEFE 4,808,507 5,039,314
EQUITY B
Issued capital BEITRAR 20 55,890 56,408
Treasury shares JERER 20 - (13,308)
Reserves & 4,688,986 4,929,168
4,744,876 4,972,268
Non-controlling interests RS 63,631 67,046
Total equity MRS 4,808,507 5,039,314

8 PARKSON RETAIL GROUP LIMITED F 87 2545 A B A =]



INTERIM CONDENSED

CONSOLIDATED STATEMENT OF CHANGES IN EQUITY

For the six-month period ended 30 June 2016 B2 =F —/XF /X A =1 H 1L/~ A HifE

Attributable to owners of the parent

BRAREARL
Issued PRC Share Asset Non-
share  Treasury reserve  Exchange option  revaluation  Retained controlling Total
capital shares funds reserve reserve reserve earnings Total ~interests equity
L) T BRE EE F2R
ke EER  DRE EXGR RE EftRE REEN &3t s fEs
Notes RMB'000  RMB'O00  RMB'O00  RMB'000  RMB'000  RMB'000  RMB'000  RMB'000  RMB'000  RMB'000
i ARETr ARETn ARETR ARETR ARMTR ARETr ARBTR ARETR ARETR ARETZ
At 1 January 2016 RZE-AE-B-F 56,408 (13308) 281530  (259304) 20374 251412 4635156 4,972,268 67,046 5039314
Loss for the year FEER (124200)  (124,207) 4 (123796)
Exchange differences on transation of BERNFHRELN
foreign operations EiZE - - - (58385) - - - (58385) - (58385)
Total comprehensive income for the period BR2ERALE - - - (58,385) - - (124207)  (182,592) 41 (182,181)
Purchase of treasury shares BERAR 0 - (1807) - - - - - (1807) - (1807)
Cancellation of treasury shares SHBER 20 (518) 31385 - - - - (30867) - - -
Firal 2015 dividend paid BNZE-RERERS = = = = = - (6723 (26723) - (6723)
Dividends paid to non-controling shareholders BRERRRERS - - - - - - - - (388)  (3826)
At 30 June 2016 H-E-RERAZTH
(Unaudited) (REEH) 55,890 - B0 (17609) 20374 251412 4AB3359 4744876 63631 4808507

*

As at 30 June 2016, these reserve accounts comprise the consolidated

*

reserves of RMB4,688,986,000 (31 December 2015: RMB4,929,168,000) in

the consolidated statement of financial position.

R-T—ARNENAZTA - ZSHEBEPAREG
AR BMRRERNRERE G A K 154,688,986,000
T(ZE—HRE+-_A=+—"B: ARK
4,929,168,0007T ) °

Interim Report 2016 H i #t% 9



INTERIM CONDENSED
CONSOLIDATED STATEMENT OF CHANGES IN EQUITY

ES

For the six-month period ended 30 June 2016 &(Z =T — X475 A =+ H 175 B A #iH

Attributable to owners of the parent

BRTEEARE
Issued PRC Share Asset Non-
share  Treasury reserve  Exchange option  revaluation  Retained controlling Total
capital shares funds reserve reserve reserve earnings’ Total ~interests equity
BRIRE  ERR 1E0RE ENRE BRERE SEERER REERW 4 FBRER AR
Notes RMBOOO  RMBOOO  RMBOOO  RMBOOO  RMBO0O  RMBOOO  RMBOOO  RMBOOO  RMBOOO  RMBO0O
i ABMTT ARETT ARETR ARETR ARETR ARMTR ARMTI ARMTR ARETT ARETR
At 1 January 2015 RZE-1§-F-H 57862 (76,148) 279,037 (31,950 37696" 251412 5069,043° 558695 71966 5658918
Total comprehensive income for the period BR2ENNLE 379 (23.259) (19462) 7413 (12,049)
Purchase of treasry sres EEBRR 0 (35,638) - - - - ) (35630
Cancelltion of treasury shares HEERR 0 (B1) 84125 (63,324)
Final 2014 dividend paid B E-MERARE - - (7341 (134) (27341)
Dividends paid to non-controlling shareholders B FEAREERE (10673)  (10673)
Capital contribution from a non-controlling HERER A
interests ™ - 360 360
At 30 June 2015 R-8-RERAZTH
(Unaudited) (FEER) 57,061 (7g61) 29037 (28,154)" 37696" 2514120 4935120° 5504511 69,066 5573577
#  Retained earnings have been adjusted for the proposed final dividend in ~ * {&

**

10

accordance with the current period's presentation.

As at 30 June 2015, these reserve accounts comprise the consolidated
reserves of RMB5,475,111,000 (31 December 2014: RMB5,577,897,000) in
the consolidated statement of financial position.

On 26 January 2015, the Company through a wholly-owned subsidiary,
Grand Parkson Retail Group Limited (“Grand Parkson"), entered into a
joint venture agreement with AUM Hospitality Sdn. Bhd. ("AUMH"), to
establish a company, Lion Food and Beverage Ventures Limited (“Lion
Food and Beverage"), for the purposes of developing its food and
beverage business in the People's Republic of China ("PRC"). The paid-
up share capital of Lion Food and Beverage is RMB4 million, and the
total share capital contributions made by Grand Parkson and AUMH are
RMB3,640,000 and RMB360,000, respectively, which are in proportion to
their equity interests of 919% and 99%.

PARKSON RETAIL GROUP LIMITED F 87 2545 A B A =]

*%

BAENDREAH2IIBERRBBE fE A
# o

R-Z—AERNA=Z1TA  ZSHERPARLE
E M BARRE NGRS B A KR 5475,111,000
T(ZE—WMFEF+ZA=+—HB: AR¥
5,577,897,0007T ) ©

RZZE—RE—AZF+A  AREEEBRTEMN
B/ F)Grand Parkson Retail Group Limited ([ Grand
Parkson ) BZAUM Hospitality Sdn. Bhd. ([AUMH )
5] 3 A& & A R v B 3Lion Food and Beverage
Ventures Limited ([Lion Food and Beveragel) * A
R EARLRE ([FE]) #EREKFES o Lion
Food and Beverage®J %2 & 45 & A & #4,000,000
JC * Grand Parkson X AUMHIZ B% % Lt 1519100 %2 9%
D REE A EFE A R 13,640,000 A R
360,0007T °©



For the six-month period ended 30 June 2016 B{ZE ==&

INTERIM CONDENSED

CONSOLIDATED STATEMENT OF CASH FLOWS

IS AR S R e E
—NENA=FTH /N E B EIR

For the six-month
period ended 30 June
BEARA=THLEANERAME

2016 2015
—E-RE —E—hF
(Unaudited) (Unaudited)
(REERZ) (REEZ)
Notes RMB'000 RMB'000
s AR%TR ARETTT
CASH FLOWS FROM OPERATING ACTIVITIES K& ZENEREELRE
(Loss)/profit before tax g (E518) / FE (82,964) 5,843
Adjustments for: AT BEL AR
Share of profits of a joint venture and BH—REELER
associates A NTR b (7,038) (14,134)
Interest income FLS WA 5 (44,552) (76,944)
Interest expenses MERX 5 83,148 80,736
Depreciation and amortisation IrEREH 4 179,870 204,614
Foreign exchange loss/(gains) SMNEEE (Mas) 4 86 (13)
Loss on disposal of items of property, HEYE - BERREEE K
plant and equipment EiE 4 1,538 1,545
Impairment of inventories FERE 7,509 -
Reversal of impairment of other receivables Hoth FE UK IE R (B % [El (306) -
137,291 201,647
Decrease/(increase) in other assets BEWEERD /(3E) 69,756 (22,313)
(Increase)/decrease in inventories w8 (&Em),/ mo (34,224) 23,318
Decrease in trade receivables JEWE 5 FIEF 31,770 47,17
Decrease/(increase) in prepayments, deposits TR Tﬁz/i\&
and other receivables H i EYGRIER A/ (35h0) 72,122 (72,665)
Decrease in trade payables FEN B S RIER D (262,196) (447,955)
Decrease in customers' deposits, TR - EMERZKER
other payables and accruals fEETIR R (138,595) (104,603)
Increase in long term payables REAE R FRIBE N 4,435 60,027
Cash used in operations REEBMARSE (119,641) (314,773)
Income tax paid BTSN (52,747) (99,133)
Net cash flows used in operating activities REEBMAREREFE (172,388) (413,906)
CASH FLOWS FROM INVESTING ACTIVITIES BRETHNHERE
Proceeds from disposal of items of HEME - WFERREEE
property, plant and equipment FTiS5/38 503 6,794
Purchases of items of property, BEWE - HER
plant and equipment FEBIEE (159,760) (162,940)
Deposit paid for purchase of land and buildings ﬁ%ﬁif@&@ﬂ‘—ﬁﬁﬁ&é (112,345) (328,684)
Deposit paid for franchisee right RS SRS = (37,145)
Purchase of items of intangible assets BE ﬁﬁ/éf?ﬁ E] (248) (146)
Acquisition of subsidiaries e NG = (24,903)
Decrease in investments in principal RATFFEERD
guaranteed deposits 325,500 767,960
Interest received =EE RSN 38,549 84,226
Dividends received RE ) 21,122 -
Decrease in non-pledged time deposits Eﬁ)\ﬁﬂ?ﬁ =
with original maturity of more than BiE=EA
three months when acquired BT BF TR 167,409 47,898
Net cash flows from investing activities RETHMELE S REFE 280,730 353,060
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INTERIM CONDENSED
CONSOLIDATED STATEMENT OF CASH FLOWS
IS 47 S AT =

For the six-month period ended 30 June 2016 &(Z =T — X475 A =+ H 175 B A #iH

For the six-month
period ended 30 June
BEARA=THLEANERAME

2016 2015

—EBE-REF —E—RF
(Unaudited) (Unaudited)

(REERZ) (REEEZ)

Notes RMB'000 RMB'000

ik ARBTR ARETT

CASH FLOWS FROM FINANCING ACTIVITIES REITBNRERE

Net proceeds from bank loans RITERAEHIRFEE 99,291 96,239
Interest paid [SAREXES) (83,149) (74,957)
Repayment of bank loans {8 ﬁfﬁﬁgm (102,993) -
Repayment of bonds BEEH (79.152) -
Capital contributions from FEIERBELE

non-controlling shareholders = 360
Purchase of treasury shares REEGFR (18,077) (35,638)
Dividends paid ERRE (26,723) (27,341)
Distribution to non-controlling shareholders of 43k T I & A &) 3E#5 I IR 3R

subsidiaries (3.826) (10,673)
Net cash flows used in financing activities BEETHTRARSREFE (214,629) (52,010)
NET DECREASE IN CASH AND RERREESEMALD FE

CASH EQUIVALENTS (106,287) (112,856)
Cash and cash equivalents at beginning of period Eﬁ?}]ﬂ’]ﬁ%&fﬁh%—ﬁ L) 980,899 1,124,312
Effect of foreign exchange rate changes, net [EREE L R 377 (133)
CASH AND CASH EQUIVALENTS AT END BANRERREEEY

OF PERIOD 874,989 1,011,323
ANALYSIS OF BALANCES OF CASH AND REeERREZEBNERTN

CASH EQUIVALENTS
Cash and bank balances R RIRITHEH 15 755,200 758,632
Non-pledged time deposits with original maturity EEARRA |JHH BRR =18 A

of less than three months when acquired ERH T TR 15 119,789 252,691
Cash and cash equivalents HeNESEEY 874,989 1,011,323

12 PARKSON RETAIL GROUP LIMITED 1 8% i 345 [ A fR A ]



NOTES TO THE INTERIM CONDENSED
CONSOLIDATED FINANCIAL INFORMATION

HHUT R A o 15 S 2 R B

For the six-month period ended 30 June 2016 B2 =F —/XF /X A =1 H 1L/~ E A HifE

1. CORPORATE INFORMATION

The Company was incorporated in the Cayman lIslands with
limited liability on 3 August 2005. The Company has established a
principal place of business in Hong Kong in Room 609, 6th floor,
Harcourt House, 39 Gloucester Road, Wanchai, Hong Kong. In the
opinion of the directors, the Company's ultimate holding company
is Parkson Holdings Berhad (“PHB"), a company incorporated in
Malaysia and listed on Bursa Malaysia Securities Berhad.

The principal activities of the Company and its subsidiaries (the
"Group") are the operation and management of a network of
department stores in the People's Republic of China (the "PRC").

. BASIS OF PREPARATION AND IMPACT OF NEW AND
REVISED INTERNATIONAL FINANCIAL REPORTING
STANDARDS

Basis of preparation

The unaudited interim condensed financial information for the
six-month period ended 30 June 2016 (the "Interim Financial
Information") has been prepared in accordance with International
Accounting Standard ("IAS") 34 Interim Financial Reporting issued
by the International Accounting Standards Board (the "IASB").

The Interim Financial Information does not include all the
information and disclosures required in annual financial
statements, and should be read in conjunction with the
Company's consolidated financial statements for the year ended
31 December 2015.

1. AEER

AARRZZEERF)/\A=RTEHEH
%uiﬂﬂ}ﬂiiﬁﬁﬁﬁﬁﬁj o KRRAIREB
MNEELEWH AR “ﬁiiﬂL%
REBAECEIE c EERA - AQ

) B A4 IR A B) AParkson Holdings Berhad
(TPHB]) » B—KRE R R ML H
A WARERADESFR S ET °

ARRREMBLAR ([REE]) E’JI%%
BREFEARAME ([HE]) 82K
BEREESGE -

RBREERFREBITEERTHRE

EANTE

fﬁ%gﬁ

BE_T—XRFRNA=TALNEAHRME
Eﬁ*%&%*ﬁqﬂﬁ}i%ﬁﬁﬂﬂﬂ“éﬂ ([ HARA 75
ERD DREBEEREAENZES ([H
BRerrEEZEg ) BMNER S ER
(TE %A* R ) FE345% [ BB SRS )

h S B TS A R R IR R B R R A B

BOFA AR T  BELAAL AR
—E-EE+_ASt—ALFEIE

TS
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NOTES TO THE INTERIM CONDENSED

CONSOLIDATED FINANCIAL INFORMATION

HHSUT 5 A A 5 S 2 SR

For the six-month period ended 30 June 2016 &(ZE =T — "G /X A =+ H 175 E A #iH

2.

14

BASIS OF PREPARATION AND IMPACT OF NEW AND
REVISED INTERNATIONAL FINANCIAL REPORTING
STANDARDS (continued)

Impact of revised International Financial Reporting Standards

The accounting policies adopted in the preparation of the Interim
Financial Information are consistent with those followed in the
preparation of the Group's consolidated financial statements for
the year ended 31 December 2015, except for the adoption of
the revised International Financial Reporting Standards (“IFRSs")
and International Financial Reporting Interpretations Committee
(“IFRIC") interpretations as of 1 January 2016 which are applicable
to the Group's operation as noted below.

Amendments to IAS 16 and Clarification of Acceptable Methods

IAS 38 of Depreciation and Amortisation

Annual Improvements Amendments to a number of IFRSs

2012-2014 Cycle
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NOTES TO THE INTERIM CONDENSED
CONSOLIDATED FINANCIAL INFORMATION
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For the six-month period ended 30 June 2016 B2 =F —/XF /X A =1 H 1L/~ E A HifE

3. REVENUE, OTHER OPERATING REVENUES AND
SEGMENT INFORMATION

Revenue

Revenue, which is also the Group's turnover, represents the net
amount received and receivable for the goods sold by the Group
to outside customers, less returns and allowances, commissions
from concessionaire sales, consultancy and management service
fees, and gross rental income. An analysis of revenue is presented
below:

3. Wi~ EtbEERER 2 HER

Wy i

Was (TREDARNERE 2 RAR) fE AN BE S
BEPHEEYMmC U MU HFHER - 8
BRERTE HATEHEMS LR
EERGEMESEEA - Wamm DT
R

For the six-month
period ended 30 June
HEXAZTHLEAEAME

2016 2015
—g-xE  -2-5F
RMB'000 RMB'000

ARBTR ARETTT

Sales of goods - direct sales HEEN — HEHE 883,539 848,797
Commissions from concessionaire sales (Note) T EBEERS (M) 1,019,854 1,205,985
Consultancy and management service fees BHAREERGE 6,782 6,491
Gross rental income e B A 190,490 164,604
2,100,665 2,225,877

Note: Wiz -

The commissions from concessionaire sales are analysed as follows:

S RIERE AR AT

For the six-month
period ended 30 June
HEAA=THLAEAHE

2016 2015

—E-RE —T-hEF

RMB'000 RMB'000

ARETR ARBF T

Gross revenue from concessionaire sales FrEREEalE 6,017,279 7,019,615
Commissions from concessionaire sales FHEEEERe 1,019,854 1,205,985
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3. REVENUE, OTHER OPERATING REVENUES AND

16

SEGMENT INFORMATION (continued)

Other operating revenues

Hp i Wz

3. Wi - HtEEWER 2 WER (F)

For the six-month
period ended 30 June
BEAA=THLEAERHE

2016 2015

—E-RE —T-RF

RMB'000 RMB'000

ARBT R AREFT

Promotion income {E U A 40,261 48,366
Credit card handling fees ERRFES 36,364 43,248
Display space and equipment leasing income & #5350 12 ST E A 24,195 24,804
Service fees R 11,784 14,873
Administration fees TR E 36,141 27,767
Government grants (Note) BT REE (M) 4,830 2,508
Compensation income fHERA = 40,000
Other income EHibg A 70,393 78,203
223,968 279,769

Note:

Various local government grants have been granted to reward the Group
for its contributions to the local economy. There were no unfulfilled

BRE -

conditions or contingencies attaching to these government grants. ek AEIE -

Segment information

For management purposes, the Group has a single operating
and reportable segment - the operation and management
of department stores in the PRC. All revenues from external
customers are generated in the PRC and all significant operating

assets of the Group are located in the PRC.

7 &AL
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4. LOSS FROM OPERATIONS

The Group's loss from operations is arrived at after charging/

NOTES TO THE INTERIM CONDENSED

CONSOLIDATED FINANCIAL INFORMATION

HHUT R A o 15 S 2 R B

For the six-month period ended 30 June 2016 B2 =F —/XF /X A =1 H 1L/~ E A HifE

4, REEE

AEEOKEBRIEMNG (GEA) T

(crediting): THEBE :
For the six-month
period ended 30 June
BEAA=TRHLEANEAHE
2016 2015
—E-RF —T-RF
RMB'000 RMB'000
ARBTR ARBFIT
Cost of inventories recognised as expenses W2 ARY NFERA 749,651 731,494
Staff costs excluding directors' remuneration: BINRAK (TERESEHE) :
Wages, salaries and bonuses I& s Miea 285,108 248,480
Pension scheme contributions RIRE B R 37,208 33,961
Social welfare and other costs HEEF REMA A 52,662 48,329
374,978 330,770
Directors' remuneration EE5MHE 3,442 2,053
378,420 332,823
Depreciation and amortisation e R 179,870 204,614
Impairment of inventories FERE 7,509 -
Operating lease rentals in respect of leased properties: & BAT EM XML LMALHES ¢
Minimum lease payments* g liwizhcond 497,994 580,506
Contingent lease payments™ RS 71,804 115,988
569,798 696,494
Loss on disposal of items of property, plant and Hews @R KR IE A B EE
equipment 1,538 1,545
Auditors' remuneration %A S 1,054 935
Gross rental income in respect of investment b EL Ol e PN
properties BAMRAA g (2,354) (3,849)
Sub-letting of leased properties: HHEMEENE -
Minimum lease payments* HIERE* (141,277) (107,793)
Contingent lease payments** o RTE & (46,859) (52,962)
(188,136) (160,755)
Total gross rental income Bt BIKA (190,490) (164,604)
Direct operating expenses arising on rental-earning  BREVR EMEHRSEER
investment properties BELERX 523 732
Foreign exchange loss/(gains) SNEEE  (Mezs) 86 (13)
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4, LOSS FROM OPERATIONS (continued)

*

Minimum lease payments of the Group include pre-determined
rental payments and minimum guaranteed rental payments for lease
agreements with contingent rental payments.

** Contingent lease payments are calculated based on a percentage of
the relevant performance of the tenants pursuant to the relevant
rental agreements.

5. FINANCE INCOME/COSTS

4. BEER (8)

* AEEsEAeREEEe MREEER
AOEEIAHHANRERS -

* RAEESDREBEABEEEH AN EREE

FPilBgeXEtERRis -

5. MEWAHAE

For the six-month
period ended 30 June
BEAA=tTHLEANEAHE

2016 2015
—E-RE —T-RF
RMB'000 RMB'000
ARETT AREFIT

Finance income: BMERA :
Bank interest income RITHA B WA 35,250 76,944
Bonds repurchase gains ARk e 9,302 -
44,552 76,944

Finance costs: BMEMA
Bonds &% (75.858) (72,261)
Interest-bearing bank loans FERITEE (7,290) (8,475)
(83,148) (80,736)
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6. INCOME TAX EXPENSE 6. FTEBiR X
The Group is subject to income tax on an entity basis on the AEEEARERBELERKBIREARE
profits arising in or derived from the tax jurisdictions in which RERARIFEREEMENRE A EEE
members of the Group are domiciled and operate. CORRINEES CiR YT
Under the relevant PRC income tax regulations, except for certain BEBETREMRETER  RASEET
preferential treatment available to certain PRC subsidiaries and FPEIFEARIREERERZERE TEE
the joint venture of the Group, the PRC companies of the Group B AEENFEARHEARBEES
are subject to corporate income tax at a rate of 25% (2015: 25%) B ERBIU A L2500 (ZZF— R4 : 250)
on their respective taxable income. During the current period, MEFNPEMEN - RAEBR - XEE
six PRC entities of the Group (2015: six PRC entities) obtained NEFPBERAA(ZE—RHF : ARXFEHAQ
approval from the relevant PRC tax authorities and were entitled A) BEEEET RN G HEAL EREERE
to preferential corporate income tax rates. PRAS TR o
An analysis of income tax expense is as follows: FISBR ST T -
For the six-month
period ended 30 June
BEAA=TRLEAEASE
2016 2015
—E-RE —T—hF
RMB'000 RMB'000
AR®T R ARBTT
Current income tax ERPTISHE 40,473 38,776
Deferred income tax EEPTISH 359 (17,088)

40,832 21,688
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7.

20

EARNINGS PER SHARE ATTRIBUTABLE TO ORDINARY
EQUITY HOLDERS OF THE PARENT

The calculation of the basic earnings per share amount is based
on the loss for the period attributable to ordinary equity holders
of the parent, and the weighted average number of ordinary
shares in issue during the period.

The calculation of the diluted earnings per share amount is based
on the loss for the period attributable to ordinary equity holders
of the parent, and the weighted average number of ordinary
shares in issue during the period, as used in the basic earnings
per share calculation, plus the weighted average number of
ordinary shares assumed to have been issued at no consideration
on the deemed conversion of all the dilutive potential ordinary
shares into ordinary shares.

No adjustment has been made to the basic earnings per share
amounts presented for the six-month periods ended 30 June
2016 and 2015 in respect of a dilution as the impact of the share
options outstanding had an anti-dilutive effect on the basic
earnings per share amounts presented.

The following reflects the income and share data used in the
basic and diluted earnings per share computations:

7. BAREBRESBEARGERER

BEREXANDIREAANG AR EBRE
SR BEAREERAMBPADHITERR
M BEH -

SIREE AT RSN TR YRR
FH AR (A LA R IS B (T R
IHETF B (MRS R A RFI 3
)+ O AR B B R
8 B RIROS IR (8 57T ) 2 BAR 1
FHBEE -

BE_T—RFR-_T-HFAA=TH
LE7]ME A AR - B 1 AR 1T (58 O B S A
FREfNERERBNCELES REGE
B S ELZAEM2NERELRR
MIEHEEFRE -

ToARE EE R ER N #E2H H WK
AR B 8%

For the six-month
period ended 30 June
BEAA=+TRHLEXERAHE

2016 2015
AL —E-hF
RMB'000 RMB'000
ARWF T ARBTT
Earnings EZR
Loss attributable to ordinary equity holders of BRI EEREREEERTN
the parent, used in the basic and diluted earnings BATEBBESEE A
per share calculations e (5B (124,207) (23,258)
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7. EARNINGS PER SHARE ATTRIBUTABLE TO ORDINARY 7. &;&ﬂ%?ﬁw&%&%ﬁk@ﬁ%ﬂﬁﬂﬂ

EQUITY HOLDERS OF THE PARENT (continued) (%)
Number of shares
for the six-month
period ended 30 June
BEAA=TRHLEREAHE
MR G E B
2016 2015
—E-RE —ZT—1F
Shares R 12
Weighted average number of ordinary shares BIEsTEBRER M ER T A
outstanding during the period used in the basic BN B 31T L @A N
and diluted earnings per share calculations EE g 2,652,776,246 2,716,472,463
8. PROPERTY, PLANT AND EQUIPMENT 8. W% - MERRE

During the six-month period ended 30 June 2016, the Group REBEEZZT—R"FA=THLEANEAE
acquired items of property, plant and equipment at a total cost of M AEBENBAKEAHAREI8H &
approximately RMB115.8 million (31 December 2015: RMB1,815.2 T(ZE—RAF+_A=+—H: AR
million). 181528 8T) WBWE  BELKRER

g o
Property, plant and equipment with a net book value of REBRBEZ _ZT—XRNFEA=1+HIER
approximately RMB2 million (31 December 2015: RMB18.9 million) BARBELEEAFELARBKBESE T
were disposed of by the Group during the six-month period ended (ZE2E—RAF+=ZA=1+—H: AR¥189
30 June 2016, resulting in a net loss on disposal of approximately BETT) WE  BELERE SEGHOAR
RMB1.5 million (31 December 2015: RMB1.5 million). MicEE T (ZE—RE+=-_A=+—8:

ARB15BET) MLEBRFHE
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9. INTANGIBLE ASSETS

22

The movements in intangible assets are as follows:

9. BMILEE
EBREEENEHHIT -

Franchise Computer
Goodwill License ~ Agreement  Trademark  software Total
153
EE BiE  RERE BE EEEH @t
RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000
ARETT ARETT ARETT ARETT ARETT ARETR
At 1 January 2016, RZE-~5-A-0"
net of accumulated amortisation T 2E S E LR E
and impairment 2,158,716 23,255 5920 34,550 2,267 2224708
Addition HE - - - - 248 248
Amortisation g - (1372) (309) (1,800) (442) (3923)
At 30 June 2016, RZE-~EXAZTE -
net of accumulated amortisation TR 2HEERAE
and impairment 2,158,716 21883 5611 32,750 2073 2,221,033
At 31 December 2015 RZE-RF+-A=1-A
Cost R 2,239,884 24627 6,177 36,009 16,120 2322817
Accumulated amortisation and ZiEERAE
impairment (81,168) (1372) (257) (1,459) (13,853) (98,109)
Net carrying amount RESHE 2,158,716 23,255 5920 34550 2,267 2224708
At 30 June 2016 RZE-ExA=TH
Cost A 2,239,884 24,607 6,177 36,009 16368 2323065
Accumulated amortisation and ZiBERAE
impairment (81,168) (2744) (566) (3,259) (14295) (102,032)
Net carrying amount RESE 2,158,716 21883 5611 32,750 2073 2,221,033
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10.0THER ASSETS 10.HibEE
30 June 31 December
2016 2015
S A
AA=+H +ZA=+—H
RMB'000 RMB'000
AR®T R ARBTT
Lease prepayments BERHEE 334,390 404,146
334,390 404,146

11.INVENTORIES 1"MN.E78

30 June 31 December
2016 2015
ZE-RE —ZE—HF
AA=+H +ZHA=1+—H
RMB'000 RMB'000
AR¥T R ARBTT
Merchandise, at cost o ARG 403,238 366,149
Consumables, at cost M IEROARET 23,556 26,421
Impairment HiE (9,309) (1,800)
417,485 390,770
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12.TRADE RECEIVABLES

Trade receivables mainly arise from purchases by customers with
credit card payments. The Group normally allows a credit period
of not more than 30 days from the end of each financial year
of its credit card receivables. A provision for doubtful debts is
made when it is considered that the trade receivables may not be
recoverable. The Group's trade receivables relate to a number of
diversified customers and there is no significant concentration of
credit risk. The trade receivables are interest-free.

An aged analysis of the trade receivables as at 30 June 2016 and
31 December 2015, based on the invoice date, is as follows:

12.FERE 5B

BREZFATEEREFBERERE
ARARELEH IR - AEE—RAEK
ERRARTEMRFELRETEB30
BEERIRE - MARBERBURKE SR
AR BRI E - RIS IRBRIREEG - A
SEZEWEZHRBEERETTRAERS
AAEERRTESEETNERER
B BRKRBHFA/RE °

R-E—-—RENA=Z+TEAR-_Z—RHE+
“A=Z+—H UERZAHAEEHEIK
B FIEMEREKRDTANT ¢

30 June 31 December

2016 2015

—EB-XF —E-hfF

~AAZtE t-A=t-=

RMB'000 RMB'000

AR¥TR ARBFT

Within 3 months =EAA 29,272 60,943
4 to 12 months mE+_—1EA 56 184
Over 1 year —&E 32 3
29,360 61,130

Included in the balance as at 30 June 2016 are trade receivables
from a joint venture of RMB147,000 (31 December 2015:
RMB1,445,000) which are attributable to the consultancy fee
income of the Group as disclosed in note 24(a)(iii) to the Interim
Financial Information.
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13.PREPAYMENTS, DEPOSITS AND OTHER RECEIVABLES
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BEAMNKE - REREMWEWRRE

30 June 31 December
2016 2015
—E-XF —E-hfF
AB=+H +ZA=1+—H
RMB'000 RMB'000
ARBTR ARETIT
Current FIEE

Lease prepayments AR 288,402 325,580
Utilities and rental deposits KEERHASRS 118,701 128,357
Advances to suppliers B AEEEN 98,131 103,687
Prepaid tax BERTE 50,122 23,959
Interest receivables JFE U F) 8, 19,651 13,647
Other prepayments HAnERFRIE 42,635 49,892
Deposits for purchase of land and building BETHREFES 15,104 61,161
Compensation receivable EWHES - 9,287

Entrusted loans to other company and related REFEMARNELERR
interest receivables TERAE YR B 22,931 -
Other receivables Hofth U TR IE 84,633 90,858
Impairment BB (11,294) (11,600
729,016 794,828
Included in the balance as at 30 June 2016 are entrusted loans RZE—RFENA=+H &8 EgE

and related interest receivables to an associate of RMB22,931,000,
which are disclosed in note 24(a)(vii) to the Interim Financial

Information.

NAMETERKEBEEREKF B ARE
22,931,0007C © & 18 7 /0 H B 7% & BT &

24(a) (Vi) I 55 o
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For the six-month period ended 30 June 2016 B ZE =T —/~F /XA =+ H 1L/~ E A HH
14.INVESTMENTS IN PRINCIPAL GUARANTEED DEPOSITS 14 REFRRE

30 June 31 December
2016 2015
—B-RE e
AA=+tH +=—A=+—H
RMB'000 RMB'000

AR®T R ARETT

Current BNHA
Investments in principal guaranteed deposits, FRAPEFEERTH
in licensed banks in the PRC (Note) RAFHHRE (M:E) 1,749,620 2,075,120

Note: BT
These investments in principal guaranteed deposits have terms of less ZERAFFIRENER DR —F - FBEI2F(O
than one year and have an expected average annual rate of return of WMEF R251%  IRIFEBEE OIEM - RA
2.51%. Pursuant to the underlying contracts or notices, the investments FRIEENARSHN R BERE -
in principal guaranteed deposits are capital guaranteed upon the maturity
date.
As at 30 June 2016, the Group's investments in principal RZZE—RNFANA=1TH XEENRERK
guaranteed deposits with a carrying amount of RMB759 million FREERHERAREBREL (ZF
(31 December 2015: RMB816 million) were pledged to secure the —hAF+-_A=1+—HB: AR¥BI6E&
interest-bearing bank loans as detailed in note 18. 7T) REUSET ERITEENER - FERMN

FF18 °

15.CASH AND CASH EQUIVALENTS AND TIME DEPOSITS 5. HERESEEYREHER

30 June 31 December
2016 2015
—E-XE  -T-FfF
AA=+tH +ZA=+—H
RMB'000 RMB'000

AR®T R ARETT

Cash and bank balances He NIRITHEE 755,200 899,039
Short-term deposits pSEVET S 249,734 379,214
1,004,934 1,278,253
Less: Non-pledged time deposits with B BARRAIEABRG
original maturity of more than —AAKEEB TS
three months when acquired (129,945) (297,354)
Cash and cash equivalents HeNEEEEY 874,989 980,899
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15.CASH AND CASH EQUIVALENTS AND TIME DEPOSITS

(continued)

The cash and bank balances and short-term deposits of the Group
amounting to approximately RMB824,312,000 as at 30 June
2016 (31 December 2015: RMB1,149,668,000) were denominated
in Renminbi which is not freely convertible in the international
market. The remittance of funds out of the PRC is subject to the
exchange restrictions imposed by the PRC government.

Cash at banks earns interest at floating rates based on prevailing
bank deposit rates. Short-term deposits are made for varying
periods of between one day and twelve months, depending on
the immediate cash requirements of the Group, and earn interest
at the respective short-term deposit rates. The bank balances
are deposited with creditworthy banks with no recent history of
default.

As at 30 June 2016, the Group's time deposits with a carrying
amount of RMB84 million (31 December 2015: Nil) were pledged
to secure the interest-bearing bank loans as detailed in note 18.

For the purpose of the consolidated statement of cash flows, cash
and cash equivalents comprise the following as at 30 June 2016
and 2015:

5.RERREEEMREHRFR (F)

RZBE—-XNEXA=1H A&£EHR
ERBTEBUAREHERHOARE
824312000t (ZE—HAF+-_A=+—
B : A K #1,149,668,0007T) LA A B # 5t
B MARBTEREBETS FEBRART
B BESERTFRAEZFHBUTE D
HINE B B TR IR ©

BREBEFANBSRBTRATRAEET
B8 B KBS o AEBRABES
EEEE BT EANESEER ¢
N kT ke CIES: SHe I
PITEE T A B B B SR
BIIRAT o

RZZE—RNEXNA=1TH XEEHNTH
7R E A A K #84,000,0007T (= Z—
RE+-A=+—0:T) AREHERTT
BEEMER - FBERME18-

REEHERERME  RT—RER
“E-AFRA=TH BEeRkRLEE
MBIEATIEE

30 June 30 June
2016 2015
—E-RE T
~A=1+H ~NA=+H
RMB'000 RMB'000
ARBTR ARETT
Short-term deposits SETE 249,734 432,419
Less: Non-pledged time deposits with original o EARRAREEREE
maturity of more than three months =@ B eI R BT
when acquired (129,945) (179,728)
Non-pledged time deposits with original BABREREHADR=EAN
maturity of less than three months when MR T HE S
acquired 119,789 252,691
Cash and bank balances e LIRTHEES 755,200 758,632
Cash and cash equivalents HEREESEEM 874,989 1,011,323
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16.TRADE PAYABLES

An aged analysis of the trade payables is as follows:

16.FE{TE B KIE

e E B FIEMRRE DT T

30 June 31 December

2016 2015

—E-RE —E-RF

A~AA=+H +=ZA=+—8H

RMB'000 RMB'000

AR¥T AREBFIT

Within 3 months =EAR 1,072,976 1,382,122
4 to 12 months m=E+={8A 135,526 76,193
QOver 1 year —FM F 23,394 35,777
1,231,896 1,494,092

17.CUSTOMERS' DEPOSITS, OTHER PAYABLES AND

17.8F#% - Bt BN REREFIEE

ACCRUALS
30 June 31 December
2016 2015
—E-RE “E—HF
AA=+H +-A=+—H
RMB'000 RMB'000
AR¥ETR AREBFIT
Customers' deposits RE&®RE 718,891 784,788
Rental payables ENHEE 94,697 167,433
Other tax payables H b e 718 25,116 42,220
Deposits from suppliers HERZS 141,098 139,910
Provision for coupon liabilities BESAERE 48,180 70,159
Construction fee payables JEfTEEE 92,437 136,389
Accrued salaries and bonuses JEETE & MIEA 42,110 35,509
Accrued interest FEEHH 8 22,249 24,069
Other payables and accruals Hib 38 K fERTIE B 216,120 203,864
1,400,898 1,604,341
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18.INTEREST-BEARING BANK LOANS 18.5t BR1TRE
30 June 31 December
2016 2015
—E-RE —E—hF
AA=+H +ZA=+—H
RMB'000 RMB'000
AR¥T AREFIT
Current ENEA

Bank loans denominated in US$ BETHERBRITEE 223,806 146,077
Bank loans denominated in HK$ BEBTTAHERRITEE 505,022 498,109
728,828 644,186

Non-current FEENHA
Bank loans denominated in US$ BETLENRTEE 74,602 146,077
803,430 790,263

The bank loans are secured by the Group's investments in
principal guaranteed deposits and time deposits amounting to
RMB843 million as at 30 June 2016 (31 December 2015: RMB816
million). Bank loans denominated in US$ bear floating interest
rates of 1.7% per annum over LIBOR and fixed interest rate
of 1.88%, respectively. Bank loans denominated in HK$ bear
floating interest rates of 1.3% to 2.5% per annum over HIBOR,
respectively.

19.BONDS

On 3 May 2013, the Company issued the 4.5% bonds due 2018
(the "Bonds") with an aggregate principal amount of US$500
million, which are listed on The Stock Exchange of Hong
Kong Limited. The net proceeds excluding direct transaction
costs were US$494.3 million (equivalent to approximately
RMB3,070,295,000). The Company repurchased Bonds of US$13.5
million in the six-month period ended 30 June 2016, and the
balance as at 30 June 2016 is RMB3,210,835,000.

The Bonds bear a fixed coupon rate at 4.5% per annum, are
payable semi-annually in arrears on 3 May and 3 November in
each year and commencing on 3 November 2013. The maturity
date is 3 May 2018.

RZZBE—RENA=1TH  KEFENLRERAK
GREEHTRREARE3EE L (=
T—HAF+-_A=+—H8: AR¥316BE
T0) ERIIRITIEEIRE - IBETLFENIR
TEEUGBERITR EHF 85 Bl NF F =
1.79%H9;% B F| = F11.88008) & 7F | K5+ & -
RATHENRITEEURBRITAZER
B Bl 0 EE R =130 2,508 5 B) | K 5t
B o

19.8%

RZE—=FRA=H0 " KAQARAIETLAS
BEESBETT © B R A450N - — \F 5
HNESR ([EH])  TERBBBERS
FIERARI LM - BREEERSHKAKFT
BSHRIEFREA4943BEBET (WHEENRAR
#%3,070,295,0007T) - KA RIREBE T —
NEANA=THIEANEABREERIIES
ETNES R-ZZE—R"ENA=ZTHHN
A AR E3,210,835,0007T °

BENBETEEE X A450 FIBBR -
—=ZF+—-AZHERESFHNRAZHK
+—AZHs¥FIN— K- ERBEHA
—ET-NFRA=H-
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NOTES TO THE INTERIM CONDENSED
CONSOLIDATED FINANCIAL INFORMATION

HRRT R A A

S 85 R Fi ik

For the six-month period ended 30 June 2016 & ZE ==

—RERA=T R IENE R B

20.SHARE CAPITAL 20. 88 A
Number of
ordinary shares Nominal value
TEREE HE
'000 HK$'000 RMB'000
T FAET AREFIT
Authorised: EE
Ordinary shares of HK$0.02 each BIREE0.02B TR LB 7,500,000 150,000 156,000
Issued and fully paid: BETNAR
At 1 January 2016 RZT— /\i H—H 2,672,276 53,444 56,408
At 30 June 2016 RZE—RFEANA=1H 2,649,241 52,985 55,890

30

A summary of the transactions during the period with reference
to the movements in the Company's issued share capital is as
follows:

BMARSBENTHT (2RALFDRET
BAEE)

Number of Treasury

shares in issue Issued capital shares

ERITROHE BRITRE EF R

‘000 RMB'000 RMB'000

TR ARMTE  ARETR

1 January 2016 RZE—A~F—H—H 2,672,276 56,408 (13,308)
Purchase of treasury shares EEEER (23,035) - (18,077)
Cancellation of treasury shares FHHEER - (518) 31,385
At 30 June 2016 RZZE—REXA=TH 2,649,241 55,890 -
During the six-month period ended 30 June 2016, pursuant RBE-ZF—RNFRNA=ZTRHLENEAY

to the general mandate given to the Company, the Company
repurchased 23,035,000 shares of its own ordinary shares through
The Stock Exchange of Hong Kong Limited, with the amount of
HK$21,468,000 (equivalent to approximately RMB18,077,000).

During the six-month period ended 30 June 2015, pursuant
to the general mandate given to the Company, the Company
repurchased 26,732,000 shares of its own ordinary shares through
The Stock Exchange of Hong Kong Limited, with the amount of
HK$44,747,000 (equivalent to approximately RMB35,638,000).

PARKSON RETAIL GROUP LIMITED F 87 2545 A B A =]

M BRERTFARAN—KEE A4
RIEREBHARIIMBRARNEEE
21,468,000/ 7T (4 E W A R #18,077,000
JC) B& [0 A/ 7)23,035,000% & @ A% o

REE-_T—RFENA= +E|Jt/\1lﬂﬁﬂ
M *E%%%Zl& AW —MEE AQ
RIEREBHARIFBRARINEEE
44,747,000/ 7T (4918 % X A R #35,638,000
7T) BB AN 726,732,000 3@ o



NOTES TO THE INTERIM CONDENSED
CONSOLIDATED FINANCIAL INFORMATION
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For the six-month period ended 30 June 2016 B2 =F —/XF /X A =1 H 1L/~ E A HifE
20 & (48)

20.SHARE CAPITAL (continued)

21

The repurchased 39,283,000 (30 June 2015: 50,472,000) shares
with a carrying amount of RMB31,385,000 (30 June 2015:
RMB84,125,000) were cancelled during the six-month period
ended 30 June 2016. This cancellation resulted in the decrease of
issued share capital of RMB518,000 (30 June 2015: RMB801,000),
and the retained earnings of RMB30,867,000 (30 June 2015:
RMB83,324,000).

As at 30 June 2016, the Company held no treasury shares.

.SHARE OPTION SCHEME

On 27 November 2012, a total of 34,171,500 share options were
granted to 642 eligible employees, including directors and a
chief executive, of the Company at nil consideration and with an
exercise price of HK$6.24 per share.

Among the share options granted on 27 November 2012, a total
of 17,085,750 share options granted under Lot 4 were vested on
27 November 2012 and are exercisable from 1 January 2013 to
31 December 2015. A total of 17,085,750 share options granted
under Lot 5 required an employee service period until 1 October
2013 and are exercisable from 1 January 2014 to 31 December
2016.

The fair value of the options granted is estimated at the grant
date using the Binomial Option Pricing Model, taking into account
the terms and conditions upon which the options were granted.

21

REBEE-_Z—RNENA=THINEAARH
i BREE A A RE313850007T (ZF —
AFEARNAZ=Z+H: AR¥S4,1250007T) B
39,283,000 (ZE—HFNA=ZTH:
50,472,0008% ) B&E I AZ (D #E 5F 48 o BLFESHE
HEBEITRA T ARES18,0007T (ZF—
AFNA=1+8: AR¥S301,0007T) * &R
BEF T AR308670000 (ZE—H
FRA=Z+H : AR¥83,324,0007T) °

MRZZE—REXA=1TH  AQAILES
BEMBEFR

JBIREEST

R-ZZE——F+—F_-++tH KQAFMN
ZRERER624BTHNITEERNREE
BEREE (BREEZEEESTHAR) B
$£34,171,5001D BE AL HE -

RZZTE——F+—A-++tHEHBRENERK
R 5B R H #917,085,75015 B8 AR #E
ER-ZE——-F+—A=-+tHHE I
AR E—=F—A—HBE_FT—HF+
ZA=Zt+—BHETFE- FERAHEEHN
17,085,75010 B AR EAS A R = F — U & — A
—HE_E—XR"HF+-A=+—B88M1T
F BAERENBREFHEZE T —=F
+A—BAIL -

ERLBEEENLCABEIREHDBER

“IEAREERA G (BEERBARLE
PR B A6 R S R 1) 1§
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For the six-month period ended 30 June 2016 &(ZE =T — "G /X A =+ H 175 E A #iH

21.SHARE OPTION SCHEME (continued)

The following share options were outstanding during the period:

218 RESH 8 ()
AR ARTTEBRENT

For the six-month period ended 30 June

BEAAZTRHLEAEANE

2016 2015
—E-RF —E-RF
Weighted Weighted
average Number of average Number of
exercise price options  exercise price options
ik B BRE niEF AR
TRE #E 1T E 28
HK$ HK$
BT BT
per share per share
51 gk
At 1 January w—H—H 6.24 10,010,250 6.24 28,767,500
Lapsed during the period HAY R L 6.24 (644,750) 6.24 (6,825,500)
At 30 June RANA=Z+H 6.24 9,365,500 6.24 21,942,000

At the date of approval of the Interim Financial Information,
the Company had 9,365,500 share options outstanding, which
represented approximately 0.35% of the Company's shares in
issue as at that date.

R ER B E R B E - AN FH9,365,500
HEBRESRITE  HERZEARQARBEET
f5% 1% #70.350% ©

22.DIVIDENDS 22. [ B
For the six-month
period ended 30 June
BEAA=THLEAEAHE
2016 2015
—E-RE “T—hEF
RMB'000 RMB'000
AR¥T AREFIT
Proposed (not recognised as a liability as at 2% (N SNA=THEARERAEE)
30 June)
Interim 2016: nil (2015: RMBO0.04) per ZE-REPHRE - GREBRT
ordinary share (Z2—1%F : AR¥0.047T) = 108,293
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For the six-month period ended 30 June 2016 B2 =F —/XF /X A =1 H 1L/~ E A HifE

23.0PERATING LEASE ARRANGEMENTS AND COMMITMENTS

(i) Operating lease arrangements

As lessee

The Group leases certain of its properties under operating
lease arrangements. Majority of these leases have
non-cancellable lease terms ranging from 15 to 20 years and
there are no restrictions placed upon the Group by entering
into these lease agreements.

As at 30 June 2016 and 31 December 2015, the Group
had the following future minimum rentals payable under
non-cancellable operating leases:

23. &N LB R AIE
(i) BEROZH
EABAA
AEBERBEKLROVLHBERAETY
¥ o KA ZEHRON TR MEHEHN
FTH+EE-_+F2M BAREEHER
RN EHERZE MR EMPRS

%

—E-AFAASHAR-E—EF
+=A=+—8  RRERERATHY
@EBOHENRRREBSIT

30 June 31 December

2016 2015

—E-xfE -T-af

AA=+tH +=—A=+—H

RMB'000 RMB'000

ARETT AREFIT

Within one year —FER 1,078,386 1,123,131
In the second to fifth years, inclusive E_ZERF (PHREEMSF) 4,234,294 4,448,020
After five years HER 6,829,258 7,428,130
12,141,938 12,999,281

A lease that is cancellable only upon the occurrence of
some remote contingency is a non-cancellable operating
lease as defined under IFRSs. Pursuant to the relevant lease
agreements, in certain circumstances, the Group is entitled to
terminate the underlying lease agreement if the department
store incurs losses in excess of the prescribed amount or will
not be in a position to continue its business because of the
losses.

In addition to the above, the annual contingent rental amount
is chargeable at a percentage of the turnover of the respective
stores.

ERAESASE TERHAAFTERBRIEN
TR #) 7 B IR B 95 e o5 2 B SE B9 1S BT 3
HEEHED - REABEERR  £F
TERT - w8 &S ELRT R E B
MERSER A EERBENEESE
REXS AIXASEERRLAREE

%
BRI LRS- FEIABERERE

[ERVERBNR —A DT -

Interim Report 2016 H#i#k 33



CONSOLIDATED FINANCIAL INFORMATION
Hh B £ ) 2 5 B 5 R R
For the six-month period ended 30 June 2016 B ZE =T —/~F /XA =+ H 1L/~ E A HH

23.0PERATING LEASE ARRANGEMENTS AND COMMITMENTS 23. Q&R AEIE (&)
(continued)

(i) Operating lease arrangements (continued) () BEHOZH (B)
As lessor ERHBA
The Group leases out certain of its properties under operating REBRBEEHOLHEETYWE - %
leases. These leases have remaining non-cancellable lease FHOBR TN BEEEAN T -2+
terms ranging from 1 to 10 years. FLE o
As at 30 June 2016 and 31 December 2015, the Group had RZE—ARFEAA=THAERZZ—AF
the following future minimum rentals receivable under +ZA=+—H  XEERETAIHH
non-cancellable operating leases: KA EYCRREERSHT ¢
30 June 31 December
2016 2015
ZE-RE —E—RHF
AA=+R t-A=1—H
RMB'000 RMB'000

AR®ETR ARETT

Within one year —FER 290,229 225,855
In the second to fifth years, inclusive FEZERTF (PHEEEMTF) 752,705 534,377
After five years HEE 517,494 361,441
1,560,428 1,121,673
In addition to the above, the annual contingent rental amount BrUA EFTii AN - FES A BESHEP
is calculated on a percentage of the turnover of the respective REHEBNE —BOLETE -
tenants.
(i) In addition to the operating lease arrangements above, the (i) br bt Z O LHEI » AEBRIRE
Group had the following capital commitments at the end of HARBATEARALE -

the reporting period:

30 June 31 December
2016 2015
s
AA=+H +tZA=1+—H
RMB'000 RMB'000

ARBTR ARETT

Contracted, but not provided for: SETH)  BAREHE
Leasehold improvements HEMERE 50,195 51,959
Purchase of land and buildings BETHMEET - 112,345

50,195 164,304
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For the six-month period ended 30 June 2016 B2 =F —/XF /X A =1 H 1L/~ E A HifE

24.RELATED PARTY TRANSACTIONS 20.BBERRS
The Group had the following significant transactions with related HANAEEEBESETHNEARSHAT ¢

parties during the period:

(a) Continuing transactions (a) BERXS
For the six-month
period ended 30 June
BEXA=t+AL
~E A HE

2016 2015
—E-RE —T—0F
Notes RMB'000 RMB'000

M  ARWFR ARETE

Royalty fee expenses HaEERERY (i) 726 816
Trademark fee expenses ERERX (if) 455 -
Consultancy fee income AABRA (iii) 2,288 653
Property management fee expenses MEEBEBERY (iv) 5,073 4,976
Rental fee income HeBRA (v) 26,105 -
Royalty fee income TR A B IA (vi) 253 -
Entrusted loans ZHAER (vii) 22,540 -
Interest income N (viii) 391 -

Notes: FiaE -

(i) The royalty fee expenses are paid or payable to Smart Spectrum () BrrEERERAXEASENHEER
Limited, a fellow subsidiary of the Company, for the Group's BE]AEmE M XEMEAAR KA
entitlement to use the “Parkson" trademark in the PRC. Z M4 /& 22 FlSmart Spectrum Limited#) 5%

18 o

(i) Trademark fee expenses are paid or payable to F&B Essentials (i) BREHAXEAEERF @ﬁa [The
Sdn. Bhd, a fellow subsidiary of the Company, for the Group's Library Coffee Bar] 4R M Sz 1+ 8% &
entitlement to use "The Library Coffee Bar" trademark in the PRC. AR A — R [F R B A FIFEB Essentials
The trademark fee includes brand license fee of USD60,000 (2015: Sdn. Bhdﬁjff\lﬁ - AREBREMEETE
Nil) and royalty fee of approximately RMB65,000 (2015: Nil), 60,0003 7T <:§_£¢_: T) RAFETIE
which was charged based on the agreed rate predetermined in ERBENARKe50007T (ZF—FF :
accordance with the underlying contract signed in 2015. T) HRBR-F-AFEINERES

#) P TR E HO 9 5E B R ULER o
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For the six-month period ended 30 June 2016 &(ZE =T — "G /X A =+ H 175 E A #iH

24.RELATED PARTY TRANSACTIONS (continued)

36

(a) Continuing transactions (continued)

Notes: (continued)

(iii) The consultancy fee income is received or receivable from

Xinjiang Youhao Parkson Development Co., Ltd., a joint venture
of the Group of approximately RMB438,000 (2015: RMB653,000)
and Parkson Newcore Retail Shanghai Ltd. ("Parkson Newcore"),
an associate of the Group of approximately RMB1,850,000
(2015: Nil). The consultancy fees are determined according to the
underlying contracts.

(iv) The property management fee expenses are payable to Shanghai

Nine Sea Lion Properties Management Co., Ltd., an associate of
the Company. The property management fee of approximately
RMB5,073,000 (2015: RMB4,976,000) per annum was charged
according to the underlying contract.

(v) The rental fee income is received or receivable from Parkson

Newcore. The rental fee income is determined according to the
underlying contract signed in 2015.

(vi) The royalty fee income is received or receivable from Entity B

Management Sdn. Bhd., a fellow subsidiary of the Company, for
the franchise of the "Franco” trademark, which includes one-off
brand license fee of RM90,000, equivalent to approximately
RMB149,000 (2015: Nil) and royalty fee of approximately
RMB 104,000 (2015: Nil), which was charged based on the agreed
rate predetermined in accordance with the underlying contract
signed in 2015.

(vii) The entrusted loans are the two lending to Parkson Newcore

in accordance with the underlying entrusted loans agreement
signed in 2016.

(vii)The interest income is received or receivable from Parkson

Newcore. The interest income is determined according to the
underlying entrusted loans agreement signed in 2016.

PARKSON RETAIL GROUP LIMITED F 87 2545 A B A =]

20.BERXRS (%8)

() HEXRZ ()
fisE - ()

(i) ARNEE-RALEENBRIFAERD

¥RRARAFARAEE —RBE QA
BRATTRREEE (L) BRAF
([BRAAT R kU A 5
BIAD B AL ARBE4380007T (ZF
—HhE: AR¥6530007T) RHARE
1,8500007C (ZZE—AF : T) - FHE
TR A NERT -

(V) MEEEBRIEEN TAR B M Z

NAEILEBNEESMMEEEEBRAAN
FRIE - MIEEBRBESFHARES073,000
T (ZZFE—HF : AR®4976,0007T) JY
RIAREA KUUER -

HEBUWA KR E KA 8 RER
EUWHRIE - HEBRATDRER-F
—HERINERAOMETE -

(vi) % FFREfE A B IR B FF &4 [Franco

EEmEAA TN —RE RN E QA
Entity B Management Sdn. Bhd JER sk & Ut
MRIE HeE- At ErERE
790,0007T (4948 & 7 A B #149,0007T)
(ZZ—51F: Z) RETEERENA
R#104000c (ZZ—HF: T) - HiR
BR-ZZ—hEHTNEBEHNRERE
#1705 B R UTER ©

Vil ZEREERBRER —T - RERTHMN

MEZAEERBRRERGDRATRIRS
HIRREAE K ©

(viil) 72 U A A3 17 B 2% At RT3 I B E

W FRIR - FIBWATIREBER ZF—X
FRITNWEBZAER DB METE °



NOTES TO THE INTERIM CONDENSED
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For the six-month period ended 30 June 2016 B2 =F —/XF /X A =1 H 1L/~ E A HifE

24.RELATED PARTY TRANSACTIONS (continued)

(a) Continuing transactions (continued)

The royalty fee expenses, trademark fee expenses and the
royalty fee income generated from fellow subsidiaries of the
Group also constitute continuing connection transactions
as defined in Chapter 14A of the Listing Rules. However, as
these continuing connected transactions represent less than
0.1% of the relevant percentage ratios, pursuant to paragraph
14A.76(1)(a) of the Listing Rules, these continuing connected
transactions are exempted from the reporting, annual review,
announcement and independent shareholders' approval
requirements.

The consultancy fee income generated from the joint venture
and an associate of the Group, the property management
fee expense payable to an associate of the Group, the rental
fee income generated from an associate of the Group, and
the entrust loans and related interest income generated
from an associate of the Group do not constitute connected
transactions or continuing connected transactions as defined
in Chapter 14A of the Listing Rules.

Details of the Group's outstanding balances with the related
parties are disclosed in notes 12 and 13 and to the Interim
Financial Information. The balances with related parties are
unsecured, interest-free and have no fixed terms of repayment
except for entrusted loans, which have fixed terms bearing
interest rates of 4.35% and 4.75% per annum, respectively.

20BAEAR S (48)
() HEXZ (&)

NEERZRHBARFTEENSTFES
RERY BEERIRFTEERE
WA TRERK = # RI B 14AE FT R E B
ERSFGEBEE DL EER0.1% - 1R
B ETRBIE14AT6(1)Q)E - ZEFHFE
FiER SERPETERR FEEH -
NERBYRRIEREE ©

AEEBGECERBENRIMEENE
HBUWA - ENAEEBEQAANYE
TIEBRAY  AEEBEQRMELEN
HEWA - EXERRAEEHZ AT
FITEE 4 WO MR RE A1) B U A B K R 3 X
SUFEBERS (EER EMRAUE
T4AF) o

RNEBHEBEFNREEEHRFERFR
BB ERWERRI3ERE - BETE
(BB TEE - LAFF E4350%4.75%
B S - ERRE S A AR B EIRIE
R EREETERS -
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For the six-month period ended 30 June 2016 &(ZE =T — "G /X A =+ H 175 E A #iH

24.RELATED PARTY TRANSACTIONS (continued) 0.BEFXS (i8)
(b) Compensation of key management personnel (as defined (b) ARARIEEZEEAE (EERBEES
under IAS 24 Related Party Disclosures) of the Company: HERIB245R BT 1% 7R ) F -

For the six-month
period ended 30 June
BEXA=TAHL

~ERHE
2016 2015
—E-RE “E—RF
RMB'000 RMB'000

ARBTR ARETT

Fees we 856 686
Other emoluments: Eipe -
Salaries, allowances, bonuses and e RBE - AR
other benefits HiEF 2,513 1,305
Pension scheme contributions BIREEEIER 73 62
3,442 2,053
25.COMPARATIVE AMOUNTS 25. L R E HR
Certain comparative amounts have been reclassified to conform %jth@fﬁ%ﬁﬁﬁ%ﬁﬁiﬁb{ﬁéﬂi,ﬁﬁF'EﬁEl’\]
with the current period's presentation. EHAA -

26.APPROVAL OF THE INTERIM FINANCIAL INFORMATION  26.3it/EFR AR &R

The Interim Financial Information was approved and authorised %%@E%:g—\ﬁ\%}\ﬂ TERER
for issue by the board of directors on 17 August 2016. BAETIZ R M AR -
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REPORT ON REVIEW OF INTERIM CONDENSED
CONSOLIDATED FINANCIAL INFORMATION

w5 B o 5 S R T O

Ernst & Young ZXREHENEIEFT Tel EFE: +852 2846 9888

22/F, CITIC Tower EBPIRREEIR Fax {5 E: +852 2868 4432
ﬁ 7i< 1 Tim Mei Avenue RS K E2218 ey.com

Central, Hong Kong

To the board of directors of
Parkson Retail Group Limited
(Incorporated in the Cayman Islands with limited liability)

INTRODUCTION

We have reviewed the interim financial information set out on
pages 5 to 38, which comprises the interim condensed consolidated
statement of financial position of Parkson Retail Group Limited and
its subsidiaries as at 30 June 2016 and the related interim condensed
consolidated statements of profit or loss, comprehensive income,
changes in equity and cash flows for the six-month period then
ended, and explanatory notes. The Rules Governing the Listing of
Securities on The Stock Exchange of Hong Kong Limited require the
preparation of a report on interim financial information to be in
compliance with the relevant provisions thereof and International
Accounting Standard 34 "Interim Financial Reporting” ("IAS 34")
issued by the International Accounting Standards Board.

The directors of the Company are responsible for the preparation
and presentation of this interim financial information in accordance
with TAS 34. Our responsibility is to express a conclusion on this
interim financial information based on our review. Our report
is made solely to you, as a body, in accordance with our agreed
terms of engagement, and for no other purpose. We do not assume
responsibility towards or accept liability to any other person for the
contents of this report.

SCOPE OF REVIEW

We conducted our review in accordance with Hong Kong Standard on
Review Engagements 2410 "Review of Interim Financial Information
Performed by the Independent Auditor of the Entity" issued by the
Hong Kong Institute of Certified Public Accountants. A review of
interim financial information consists of making inquiries, primarily
of persons responsible for financial and accounting matters,
and applying analytical and other review procedures. A review is
substantially less in scope than an audit conducted in accordance
with Hong Kong Standards on Auditing and consequently does not
enable us to obtain assurance that we would become aware of all
significant matters that might be identified in an audit. Accordingly,
we do not express an audit opinion.

HERAXEEARARESES
(RASEESEMERZNEGRAR])

5]

EECEMINHNEE EFI38E KT &
BE B ENCEEREESEEARA
ANENBATR -_ZE—A"FNA=Z+HMHF
HEAG A M SRR R UAREEZ A L NEA
HEHNEEPHERREERER  2EKE
®CEREPHREBESHERALHAM -
REEBHARDMERARESFLEMHRA
PHB S ERRENRENARTAS ETRIW
B E kBB S5 ERIE B 2 AT E M/ E
SEPERIE45 [P BIRE | ([EE G
BIZE3455% ) ©

jilllg

BERREFRAABREBEEE S ERE45 R
L2 ARPHUBER - ELRAERES
ENEHEATHRYHERERER - BFH
BEDREWENRBIRR - 2R B MMER
—EEREL  MABHEMBRE - BEF LG5
ABENABTMEERMEMA TAERE LT
mEE -

EHEE

EEDREEB M ASHEMHN (BEEMHN
TYEARRI) 5241055 [ BEE 2 B Z B A0 ¥
P BER 2B ETTEM ITE - PHEIBE
BERNENERETERNEBEVBRETEEN
ANBEHEHR  WEASITREMERRRF -
MREFNSEERSBREE SEXELHETH
EBizA) A THEREZSENREEZSD
AR BNMEERET - Al - TFETE
KEZER -
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REPORT ON REVIEW OF INTERIM CONDENSED
CONSOLIDATED FINANCIAL INFORMATION

w2 SRR B e

CONCLUSION e

Based on our review, nothing has come to our attention that causes IRIEBEMER TIE BSUEHBRITMNSE
us to believe that the interim financial information is not prepared, B @ FESHETFHUEEREREEATE

in all material respects, in accordance with IAS 34. WERERER ST ERIEIRARERE -
Hong Kong B
17 August 2016 —E-ARENATEHR
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MANAGEMENT DISCUSSION AND ANALYSIS

BUSINESS REVIEW

The board is pleased to report that the Group has received acclaim
from the market for its transformation initiatives and despite current
market headwind and short term pressure on financial results, the
Group will continue to execute its strategies to achieve its vision of
transforming into a lifestyle concept retailer.

2016 HALF YEAR FINANCIAL RESULTS

During the period under review, China recorded a flat Gross Domestic
Product ("GDP") growth rate of 6.7% against a 2015 full year GDP
growth rate of 6.99%, demonstrating that the country is entering an "L
shape" growth trend. China's retail market sentiment remained weak
under this macroeconomic environment and the Group recorded
GSP of RMBS8,495.2 million inclusive of value-added tax (1H2015:
RMB9,656.9 million) or RMB7,322.1 million net of value-added tax
(1H2015: RMB8,319.3 million) during the first six months of 2016,
representing a decline of 12.0% compared to the same period
last year. SSS declined by 9.7% in 1H2016 under similar economic
backdrop while the Group's overall merchandise gross margin
remained resilient at 16.7% in 1H2016 compared to 16.8% recorded
in TH2015.

For the first six months of 2016, total operating expenses decreased
by 8.6% to RMB1,626.4 million. Included in total operating expenses
of TH2015 was an one-off provision in respect of the arbitral award
arising from the dispute in the Beijing Metro City Shopping Plaza's
Tenancy Agreement which amounted to RMB140.9 million. Excluding
the one off item, total operating expenses contracted by 0.7%.

Loss from operations was RMB51.4 million in TH2016 due to pressure
on the Group's top line. On a same store basis, profit from operations
decreased by 75.6% compared to the same period last year.

TRANSFORMATION CONTINUES

The Group remained focused and determined with the execution
of its transformation strategies during this challenging phase of
its business cycle and has received positive recognition from the
consumers and business partners for its efforts.
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MANAGEMENT DISCUSSION AND ANALYSIS

B s S o A

The Parkson Newcore Citymall which was officially opened in
January 2016, had introduced an all-new shopping experience to
the consumers in Shanghai. This Korean-themed outlet offers a
wide range of merchandise and dining selections that have been
thoughtfully picked to distinguish it from other shopping destinations
in the city. It is the first off-price retail city mall that offers value for
money products in a vibrant and energetic shopping environment.
Sales of the transformed store had more than doubled during the
first six months of the year, showing consumers' recognition towards
this new retail concept that emphasizes a total shopping experience.
Using this successful concept as a base point, we will continue to roll
out innovative and creative retail concepts to our network of stores.

On 18 June 2016, the Group marked a milestone with the grand
opening of the Qingdao Lion Mall, which signifies the Group's entry
into the shopping mall market segment in China. The Qingdao
Lion Mall which has a gross floor area of 230,000 sqm and retail
area of approximately 123,000 sqm, offers more than 200 brands,
including renowned brands like Chanel, Christian Dior, Muji, Spao,
Chaps and TOUS to the Qingdao consumer. As the Group's pilot
lifestyle establishment, the Qingdao Lion Mall showcases Parkson's
department store, supermarket, fashion labels and food and beverage
("FEtB") offerings all under one roof. Approximately 25% of the Lion
Mall's retail area is occupied by brands under the Group. The Group
demonstrated strong business ties with major international cosmetic
brands by successfully recruiting brands like Lancome, Sisley, Yves
Saint Laurent and Giorgio Armani into the mall.

The Group continued to enhance cross platform experience for our
consumers and had officially launched a mobile shopping application,
Parkson Plaza ("B B PI¥L") in June which complements the Group's
website "B B 4" (www.parkson.com.cn). During the period under
review, we have synchronized selected categories of products across
different platforms, offering online consumers real time access to our
in store merchandise. By giving online consumers a choice to pick
up their orders at our stores, we are channeling online traffic to our
physical stores. The Group also partnered with more mobile payment
providers during the period to offer consumers with a wider selection
of mobile payment options, while lowering payment handling fees for
the Group.
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In 1H2016, the Group closed two underperforming stores as part
of management's continuous effort to optimize the performance
of its network of stores. Department store opening plans have
been carefully reviewed and moving forward, resources needed
to improve the performance of existing department stores and to
develop new retail formats like supermarkets and beauty halls will be
prioritized. Stores operation will be enhanced through tailor-made
transformation plans that are customized for each store. We will
also continue to explore further collaboration with Eeland Group to
convert underperforming stores into the city malls format.

Acknowledging human resources as a key success factor, the
Group continues to invest in talent for future growth. While we
lay the foundations of future revenue streams, a group wide cost
rationalization exercise has been rolled out to increase productivity
and minimize costs. Lease agreement re-negotiation remained a
key component of this exercise especially for underperforming
stores. Operating expenses remained contained during the period
under review with the Group rolling out many new transformation
initiatives.

SEIZE THE OPPORTUNITIES

Despite current challenges, China's total retail sales value is expected
to reach RMB48 trillion, with a 10% year on year growth, during
China's 13th Five-Year Plan. The emerging middle class with high
disposal income is moving towards a lifestyle that embraces a total
shopping experience well aligned with Parkson's transformation
strategy.

Moving forward, the Group will continue to enrich its products and
services offerings through expansion of its fashion and F&B brands.
A flagship bakery store under the brand "Hogan Bakery", which was
brought in from Taiwan, will be opened in one of Shanghai's tourist
landmarks “Xin Tian Di" in the second half of 2016. The first Parkson
standalone supermarket is scheduled to be opened in the next six
months to further optimize the Group's retail format. The content of
our mobile shopping application will be further enriched to increase
interaction and engagement with our consumers.

The Group will be reviewing its assets portfolio to identify
opportunities to unlock resources held up by underperforming stores.
Unlocked resources will be invested in new businesses that will
expand the Group's revenue streams for continuous growth. This
exercise aims to mobilize our resources in order to maximize returns
for our shareholders.

VISION

Rooted in China for more than 22 years, Parkson is adaptive to
changing consumers' demands and has worked through difficult
times in the past. With determination and patience, Parkson strongly
believes that its transformation strategy will lead the Group to a
positive future and create long term value to its shareholders.
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FINANCIAL REVIEW
$ 5 [l B

TOTAL GROSS SALES PROCEEDS AND OPERATING REVENUES

During the period under review, the Group generated total gross sales
proceeds of RMB8,495.2 million (inclusive of value-added tax) or RMB7,322.1
million (net of value-added tax). Total GSP decline of 12.0% for the period
was mainly caused by general weak consumer sentiment.

The Group generated total merchandise sales of approximately RMB6,900.8
million. The concessionaire sales contributed approximately 87.2% and
the direct sales contributed the balance of 12.8%. The Group's sales mix
presented a similar trend as with the same period last year. The Fashion
& Apparel category continued to be the biggest contributor to sales and
had contributed approximately 47.3% of the total merchandise sales; the
Cosmetics & Accessories is another key category and had contributed
approximately 43.9%; the Household & Electrical category and the Groceries
and Perishables category contributed the remainder merchandise sales with
contribution of approximately 3.5% and 5.3% respectively. The Group's
merchandise gross margin (a combination of concessionaire commission rate
and the direct sales margin) remained stable compared to 1H2015 decreasing
marginally by 0.1% to 16.7%.

Total operating revenues of the Group for the period under review declined
by RMB181.0 million or 7.2% to RMB2,324.6 million. The decline in operating
revenues was lower than the decline of the GSP due to increase in rental
income that is in line with the Group's strategy of increased complementary
services in our stores.

OPERATING EXPENSES
PURCHASE OF GOODS AND CHANGE IN INVENTORIES

The purchase of goods and change in inventories refer to the cost of sales for
the direct sales. In line with the increase in direct sales, the cost of sales rose
to RMB749.7 million, an increase of RMB18.2 million or 2.5% from 1H2015.

STAFF COSTS

Staff costs increased by RMB45.6 million or 13.7% to RMB378.4 million in
1H2016 due to i) contributions from new stores opened in 2015 and 1H2016;
ii) contributions from new business like private labels, food and beverage and
shopping malls and iii) salary adjustments in line with inflation. The Group
continued to invest in human resources acknowledging that it is one of the
key success factors for future growth. On a same store basis, staff costs
increased by 3.8%, mainly due to salary adjustments as mentioned above.

As a percentage to GSP, the staff cost ratio increased to 5.29% from 4.0%
recorded in TH2015.
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DEPRECIATION AND AMORTISATION

Depreciation and amortisation decreased by RMB24.7 million or 12.1% to
RMB179.9 million. The decrease was primarily attributable to savings from
stores closed. On a same store basis, depreciation cost decreased marginally
by 0.6%.

As a percentage to GSP, depreciation and amortization cost ratio remained
unchanged as 1H2015 at 2.5%.

RENTAL EXPENSES

Rental expenses of RMB569.8 million posted a decrease of RMB126.7
million or 18.2% compared to rental expenses recorded in 1H2015. Included
in 1H2015 was a one-off provision made in respect of the arbitral award
arising from the disputes in the Beijing Metro City Shopping Plaza's Tenancy
Agreement of RMB138.3 million, excluding the one-off provision rental cost
increase by RMB11.6 million or 2.1%. On a same store basis, rental expenses
increased by 6.3% due to lease contract renewal during the period.

As a percentage to GSP, rental cost ratio decreased to 7.8% from 8.4%
recorded in TH2015.

OTHER OPERATING EXPENSES

Other operating expenses which consist of (a) utilities cost; (b) marketing,
promotional and selling expenses; (c) property management expenses; (d)
general administrative expenses; and (e) city development and educational
surcharge, decreased by RMB46.4 million or 8.5% to RMB498.3 million as a
result of management's cost rationalization efforts. On a same store basis,
other operating expense decreased by 8.0% during the period.

As a percentage to GSP, the other operating expenses ratio increased to 6.8%
from 6.5% recorded in 1H2015.

LOSS FROM OPERATIONS

In light of the decline in SSS and total operating revenue, the Group incurred
a loss of RMB51.4 million in 1H2016.
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FINANCIAL REVIEW
$ 5 [l B

FINANCE EXPENSE, NET

The Group incurred net finance expense of RMB38.6 million in 1H2016 which
represented an increase of RMB34.8 million compared to 1H2015. Increase
in net finance expense was mainly due to decrease in finance income by
RMB32.4 million or 42.1% in 1H2016 which was mainly due to decrease in
interest rates and cash and bank balances.

SHARE OF PROFIT FROM A JOINT VENTURE

This is the share of profit from Xinjiang Youhao Parkson Development
Co., Ltd., a joint venture of the Company. The share of profit decreased to
RMB10.8 million from RMB14.1 million recorded in 1H2015 due to softening
of merchandise sales attributable to subdued consumer sentiment around
that region.

SHARE OF PROFIT FROM ASSOCIATES

This is the share of results from i) Shanghai Nine Sea Lion Properties
Management Co. Ltd, ii) Parkson Newcore Retail Shanghai Ltd and iii) Rite
BOS Sdn. Bhd. The share of loss is mainly attributable to operating loss
incurred by Parkson Newcore Retail Shanghai Ltd during its ramp up period.

LOSS BEFORE TAX

Due to the aforesaid reasons, the Group incurred a loss before tax of
RMB83.0 million during the period under review.

INCOME TAX EXPENSES

The Group's income tax expenses increased by RMB19.1 million to RMB40.8
million mainly due to reduction in deferred tax assets recognized during the
period.

NET LOSS FOR THE PERIOD

The Group incurred a net loss of RMB123.8 million for 1H2016, an increase of
RMB108.0 million as compared to 1H2015.

LOSS ATTRIBUTABLE TO THE GROUP

Loss attributable to the Group was RMB124.2 million in 1H2016, an increase
of RMB100.9 million or 434.0% from 1H2015.
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LIQUIDITY AND FINANCIAL RESOURCES

As at 30 June 2016, the cash and cash equivalents and deposits with licensed
banks of the Group (aggregate of principal guaranteed investment deposit,
time deposit and cash and bank balances deposited with licensed banks)
stood at RMB2,754.6 million, representing a reduction of 17.9% from the
balance of RMB3,353.4 million recorded as at the end of December 2015. The
decrease was mainly due to: (i) net cash outflow from operating activities
amounting to RMB216.4 million; (ii) net cash outflow from investing activities
amounting to RMB167.8 million; and (iii) net cash outflow from financing
activities amounting to RMB214.6 million.

Total debt to total asset ratio of the Group was 32.1% as at 30 June 2016.

CURRENT ASSETS AND NET ASSETS

The Group's current assets as at 30 June 2016 were RMB3,930.4 million. Net
assets of the Group as at 30 June 2016 declined to RMB4,808.5 million, a
decrease of RMB230.8 million or 4.6% over the balance as at 31 December
2015.

PLEDGE OF ASSETS

As at 30 June 2016, the Group has an onshore pledged deposit of RMB843.0
million. Save for the above, no other assets are pledged to any bank or lender.

INTERIM DIVIDEND

The Board of Directors does not recommend the payment of an
interim dividend for 1H2016 (2015: RMB0.04).
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DIRECTORS’ AND CHIEF EXECUTIVE’S INTERESTS AND SHORT
POSITIONS IN SHARES AND UNDERLYING SHARES

EH MR

As at 30 June 2016, the interests and short positions of the Directors
and Chief Executive of the Company in the shares, underlying shares
and/or debentures (as the case may be) of the Company or any of
its associated corporations (within the meaning of the Securities
and Futures Ordinance (“SFQ")) which were required to be notified
to the Company and The Stock Exchange of Hong Kong Limited (the
"Stock Exchange") pursuant to Divisions 7 and 8 of Part XV of the
SFO (including interests and short positions which any such Director
or Chief Executive is taken or deemed to have under such provisions
of the SFQO) or which were required to be entered into the register
required to be kept by the Company under section 352 of the SFO
or which were otherwise required to be notified to the Company
and the Stock Exchange pursuant to the Model Code for Securities
Transactions by Directors of Listed Issuers (the “Model Code") in the
Rules Governing the Listing of Securities on the Stock Exchange (the
“Listing Rules"), were set out below:

(a) Long positions of Tan Sri Cheng Heng Jem in the share capital of
the Company:

RATBON BBy SR B BB A Ao R 2 S Ik AT

RZFB-—R"ENA=ZTH ARREERES
TBRABRFARRRASEERMBEEE (E&
REFZLBEHRN TEHFRBPEKRD) K
- HEROE,SEEE (REIME) $
EARIEE %&Hﬁi"iﬂﬂﬁﬂ%xv*llfﬁ7&8“4 A
HMEARR T&%ﬂ% BAaRZAERAR ([H
FTl) Byl SRR (’E%ffﬁﬁmfﬁﬁﬁﬂﬁﬂﬂ J
ﬁfé%ﬁi{%ﬂﬁ%%%%‘JZEE—E?TBU\E\%&MT’E
SREFEENRELAR) + HARALRR

$E'\<TJ§M%&HHT’?1I*1§IJ%3521%%@7{_%6’]&@

et s Mok R - SRR PrE 2 LR A
(Ftﬁ%ﬁﬁ'm Z L LT /\%%Lﬂ %’x
ZWRESTAD ([RESTH]) ARMEARR

B PrEORE S MOABIT ¢

(a) AT EEERN AR RBRAPELFR -

Approximate

Name of Number and  Percentage of
Nature of Interest Name of Registered Owner Beneficial Owner Class of Securities  Shareholding?
) N R A
EaME BEFEASE BEXBEEAER &5 A KER B2k
Corporate interest PRG Corporation Limited PRG Corporation 1,438,300,000 54.29%
NEIRER ("PRG Corporation") ordinary shares
1,438,300,000
P B A
Corporate interest East Crest International East Crest 9,970,000 0.37%
NGIE: £ Limited (“East Crest") ordinary shares
9,970,000
I B AR
Notes: P EE -

1. Tan Sri Cheng Heng Jem, together with his wife, Puan Sri Chan
Chau Ha alias Chan Chow Har, through their interest and a series of
companies in which they have a substantial interest, are entitled to
exercise or control the exercise of more than one-third of the voting
power at general meetings of PHB. Since PHB is entitled to exercise
or control the exercise of 100% of the voting power at general
meeting of PRG Corporation through East Crest, pursuant to the SFO,
he is deemed to be interested in both the 1,438,300,000 Shares held
by PRG Corporation and the 9,970,000 Shares held by East Crest in
the Company.

2. Based on the issued and paid up capital of the Company as at 30
June 2016.
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DIRECTORS’ AND CHIEF EXECUTIVE’S INTERESTS AND SHORT
POSITIONS IN SHARES AND UNDERLYING SHARES

5 5 MR R ATBON B A B AH B i A RO RE 28 S IR

(b) Long positions of Tan Sri Cheng Heng Jem in the share capital of

the Company's associated corporations (as defined in the SF0):

Name of Associated

Name of Registered

b) A BEBERNARREREE (E&RE
7 RHERD]) AR A

Name of Beneficial

Approximate

Number and Class

Percentage of

Corporation Nature of Interest Owner Owner of Securities Shareholding
RRiEAR BEME EXHEAER BRBEAER EEUARER  RESNEAH
PHB Beneficial interest and Tan Sri Cheng Heng Jem Tan Sri Cheng Heng Jem 632,744,285 60.63%
corporate interest together with his spouse together with his spouse ordinary shares
Chan Chau Ha @ Chan Chan Chau Ha @ Chan
Chow Har directly, and Chow Har directly, and
through a series of through a series of
controlled corporations controlled corporations
ERRaRAAEE  PHZEEREFERER ANEZEEREFARER 632,744,285
HERNERR  RER  HERNEEEZ  LE8 RERR
—RIIREEE —RHIREEE
East Crest Corporate interest PHB PHB 1 ordinary share 100%
nAlER IREER
Puncak Pelita Sdn Bhd Corporate interest PHB PHB 2 ordinary shares 100%
REER WmEBR
Parkson Properties Corporate interest PHB PHB 2 ordinary shares 100%
Holdings Co,, Ltd. NSl REER
Parkson Vietnam Investment Corporate interest PHB PHB 2 ordinary shares 100%
Holdings Co,, Ltd. NAER REER
Prime Yield Holdings Limited Corporate interest PHB PHB 1 ordinary share 100%
NGl 3 IRERR
Corporate Code Sdn Bhd Corporate interest PHB PHB 2 ordinary shares 100%
NGL 5 WeE AR
PRG Corporation Corporate interest East Crest East Crest 1 ordinary share 100%
RalER 1REER
Smart Spectrum Limited Corporate interest East Crest East Crest 1 ordinary share 100%
NAlER 1REER
Park Avenue Fashion Sdn. Bhd. Corporate interest East Crest East Crest 250,002 100%
ordinary shares
NGl S 2500028 & Bk
Serbadagang Holdings Sdn. Bhd. Corporate interest Fast Crest East Crest 2 ordinary shares 100%

NAlES

WERR

Interim Report 2016 H i #t%

49



DIRECTORS’ AND CHIEF EXECUTIVE’S INTERESTS AND SHORT

POSITIONS IN SHARES AND UNDERLYING SHARES
3 S R ATIBON B Ay B Bl BBt A R 2 S R

50

Name of Associated

Name of Registered

Name of Beneficial

Number and Class

Approximate
Percentage of

Corporation Nature of Interest Owner Owner of Securities Shareholding

RREEER REUE ELHEALR BafEAER EFHEREN  RESNEIL

Parkson Retail Asia Limited Beneficial interest and Tan Sri Cheng Heng Jemand - Tan Sri Cheng Heng Jem and 458,433,300 67.68%
corporate interest through East Crest through East Crest ordinary shares
BRERRATES  AMEBERRESR REBEERRER 458,433,300
Fast Crest Fast Crest RERR

Parkson Properties NDT (Emperor) — Corporate interest Parkson Properties Holdings  Parkson Properties Holdings 2 ordinary shares 100%
Co, Ltd. NG $2 Co, Ltd. Co, Ltd. WKL B

Parkson Properties Hanoi Co,, Ltd. ~ Corporate interest Parkson Properties Holdings ~ Parkson Properties Holdings 1 ordinary share 100%
AR Co, Ltd. Co, Ltd. IREBR

Parkson HCMC Holdings Co,, Ltd. Corporate interest Parkson Vietnam Investment  Parkson Vietnam Investment 2 ordinary shares 100%
NS Holdings Co,, Ltd. Holdings Co,, Ltd. REER

Parkson HaiPhong Holdings Co,, Ltd. ~ Corporate interest Parkson Vietnam Investment  Parkson Vietnam Investment 2 ordinary shares 100%
NGIL 3 Holdings Co, Ltd. Holdings Co, Ltd. WREER

Parkson TSN Holdings Co., Ltd. Corporate interest Parkson Vietnam Investment  Parkson Vietnam Investment 2 ordinary shares 100%
NEER Holdings Co, Ltd. Holdings Co, Ltd. WREBR

Dyna Puncak Sdn Bhd Corporate Interest Prime Yield Holdings Limited  Prime Yield Holdings Limited 2 ordinary shares 100%
NEER WeERR

Gema Binari Sdn. Bhd. Corporate interest Prime Yield Holdings Limited ~ Prime Yield Holdings Limited 2 ordinary shares 100%
nAlER MREER

Prestasi Serimas Sdn Bhd Corporate interest Prime Yield Holdings Limited  Prime Yield Holdings Limited 2,000,000 100%
ordinary shares
NGl S 2,000,000 5 %

Parkson Credit Holdings Sdn Bhd Corporate interest Prime Yield Holdings Limited ~ Prime Yield Holdings Limited 2 ordinary shares 100%
NAER WERR

AUM Hospitality Sdn Bhd Corporate interest Prime Yield Holdings Limited ~ Prime Yield Holdings Limited 60,000 60%
ordinary shares
nAlER 60,0001 & R

Dalian Tianhe Parkson Shopping Corporate interest Serbadagang Holdings Serbadagang Holdings 60,000,000 60%
Centre Co., Ltd. Sdn. Bhd. Sdn. Bhd. registered capital
(RMB)
L 5 & 260,000,000
(AE#)
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Approximate
Name of Associated Name of Registered Name of Beneficial Number and Class Percentage of
Corporation Nature of Interest Owner Owner of Securities Shareholding
BEiEEE REHtE ELHEALH BRAEAZE REBEREN RESNESL
Centro Retail Pte Ltd. Corporate interest Parkson Retail Asia Limited Parkson Retail Asia Limited 2 ordinary shares 100%
NG S WREER
PT. Tozy Sentosa Corporate interest Parkson Retail Asia Limited Parkson Retail Asia Limited 45,000 100%
common shares (in aggregate)
NGL S 45000 SRR (f3t)
Centro Retail Pte Ltd. Centro Retail Pte Ltd. 5,000
common shares
5,000 £ B
Parkson Corporation Sdn. Bhd. Corporate interest Parkson Retail Asia Limited Parkson Retail Asia Limited 50,000,002 100%
ordinary shares
NG 3 50,000,002 % &%
Parkson Myanmar Co,, Pte. Ltd. Corporate Interest Parkson Retail Asia Limited Parkson Retail Asia Limited 1 ordinary share 100%
NGL 3 IREBR
Parkson HBT Properties Co,, Ltd. Corporate interest Parkson TSN Holdings Parkson TSN Holdings 2,100,000 100%
Co,, Ltd. Co, Ltd. capital (USD)
NG S e
2,100,000 (%70
[daman Erajuta Sdn. Bhd. Corporate Interest Dyna Puncak Sdn Bhd Dyna Puncak Sdn Bhd 2 ordinary shares 100%
RalER WERR
Magna Rimbun Sdn Bhd Corporate Interest Dyna Puncak Sdn Bhd Dyna Puncak Sdn Bhd 2 ordinary shares 100%
NG S WREER
True Excel Investments Limited Corporate Interest Dyna Puncak Sdn Bhd Dyna Puncak Sdn Bhd 1 ordinary share 100%
NS 1REER
Parkson Branding Sdn Bhd Corporate Interest Gema Binari Sdn. Bhd. (Gema Binari Sdn. Bhd. 7,000,000 100%
ordinary shares
NalER 70000008 &Mk
Giftmate Sdn Bhd Corporate Interest Gema Binari Sdn. Bhd. (Gema Binari Sdn. Bhd. 120,000 60%
ordinary shares
NG S 120,000 & &R
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Approximate
Name of Associated Name of Registered Name of Beneficial Number and Class Percentage of
Corporation Nature of Interest Owner Owner of Securities Shareholding
RREEER REUE ELHEALR BafEAER EFHEREN  RESNEIL
Parkson Credit Sdn Bhd Corporate Interest Parkson Credit Holdings Parkson Credit Holdings 30,000,000 100%
Sdn Bhd Sdn Bhd ordinary shares
NGl 33 30,000,000 % &k
Entity A Concepts Sdn Bhd Corporate Interest AUM Hospitality Sdn Bhd AUM Hospitality Sdn Bhd 2,000,000 100%
ordinary shares
NGl 3 2,000,000 &%
Entity B Management Sdn Bhd Corporate Interest AUM Hospitality Sdn Bhd AUM Hospitality Sdn Bhd 400,000 100%
ordinary shares
RalER 400,000 B %
F & B Essentials Sdn Bhd Corporate Interest AUM Hospitality Sdn Bhd AUM Hospitality Sdn Bhd 100,000 100%
ordinary shares
NAlER 100,000 & &%
Fantastic Red Sdn Bhd Corporate Interest AUM Hospitality Sdn Bhd AUM Hospitality Sdn Bhd 75,000 75%
ordinary shares
NEER 75,0008 &%
AUM Asiatic Restaurants Sdn Bhd ~ Corporate Interest AUM Hospitality Sdn Bhd AUM Hospitality Sdn Bhd 187,500 75%
ordinary shares
AR 187 500 E B
Entity C Sdn Bhd Corporate Interest AUM Hospitality Sdn Bhd AUM Hospitality Sdn Bhd 100,000 100%
ordinary shares
REER 1000008 & B
Parkson SGN Co,, Ltd. Corporate Interest Parkson Corporation Parkson Corporation 4,500,000 100%
Sdn. Bhd. Sdn Bhd Capital (USD)
NAlER A
4,500,000 (%7)
Parkson Combodia Holdings Corporate Interest Parkson Corporation Parkson Corporation 1 ordinary share 100%
Co, Ltd. NAlER Sdn. Bh. Sdn Bhd IRERR
Parkson Edutainment World Corporate interest Parkson Corporation Parkson Corporation 700,000 70%
Sdn Bhd Sdn. Bhd. Sdn. Bhd. ordinary shares
NGL 5 700,0008% & Bk
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Approximate
Name of Associated Name of Registered Name of Beneficial Number and Class Percentage of
Corporation Nature of Interest Owner Owner of Securities Shareholding
RREEER REUE ELHEALR BafEAER EFHEREN  RESNEIL
Super Gem Resources Sdn Bhd Corporate interest Parkson Corporation Parkson Corporation 700,000 70%
Sdn. Bhd. Sdn. Bhd. ordinary shares
NGl 33 700,008 & Bk
Parkson Lifestyle Sdn Bhd Corporate interest Parkson Corporation Parkson Corporation 5,000,000 100%
Sdn. Bhd. Sdn. Bhd. ordinary shares
NGl 3 5,000,000 & &%
Kiara Innovasi Sdn. Bhd. Corporate Interest Parkson Corporation Parkson Corporation 3,000,000 60%
Sdn. Bhd. Sdn. Bhd. ordinary shares
RalER 3,000,000/ & Bk
Parkson Online Sdn Bhd Corporate interest Parkson Corporation Parkson Corporation 2,600,000 100%
Sdn. Bhd. Sdn. Bhd. ordinary shares
NAlER 2,600,000 BRI
Parkson Haiphong Co,, Ltd. Corporate interest Parkson Corporation Parkson Corporation 30,000,920 100%
Sdn. Bhd. Sdn. Bhd. capital (USD)
30000920 (%71)
Parkson Unlimited Beauty Sdn. Bhd. ~ Corporate interest Parkson Corporation Parkson Corporation 1,000,000 100%
Sdn. Bhd. Sdn. Bhd. ordinary shares
R 1,000,000 E B
Parkson Trends Sdn. Bhd. Corporate interest Parkson Corporation Parkson Corporation 2,000,000 100%
(formerly known as Sdn. Bhd. Sdn. Bhd. ordinary shares
Orient Greentech Sdn Bhd) NAVER 2,000,000 & &k
(A1TE0rient Greentech Sdn Bhd)
Max Outlet Sdn Bhd Corporate interest Parkson Corporation Parkson Corporation 2 ordinary shares 100%
(formerly known as NEER Sdn. Bhd. Sdn. Bhd. IREER
Perfect Gatelink Sdn Bhd)
(B Perfect Gatelink Sdn Bnd)
Parkson Trading (Vietnam) Corporate interest Parkson Corporation Parkson Corporation 300,000 100%
Company Limited Sdn. Bhd Sdn. Bhd capital (USD)
gL A
300000 (£70)
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Approximate

Name of Associated Name of Registered Name of Beneficial Number and Class Percentage of

Corporation Nature of Interest Owner Owner of Securities Shareholding

RREEER REUE ELHEALR BafEAER EFHEREN  RESNEIL

Solid Gatelink Sdn Bhd Corporate interest Parkson Corporation Parkson Corporation 350,000 100%
Sdn Bhd Sdn Bhd ordinary shares
NGl 3 350,008 & Bk

Parkson Vietnam Co,, Ltd. Corporate interest Parkson Corporation Parkson Corporation 10,340,000 100%
Sdn. Bhd. Sdn. Bhd. capital (USD)
REER s
10,340,000 (%70)

Parkson Myanmar Investment Corporate interest Parkson Myanmar Co,, Parkson Myanmar Co,, 2,100,000 70%
Company Pte. Ltd. Pte Ltd. Pte Ltd. ordinary shares
NGl 33 2,100,000 B R

Festival City Sdn. Bhd. Corporate interest Idaman Erajuta Sdn. Bhd. [daman Erajuta Sdn. Bhd. 500,000 100%
ordinary shares
NGL S 500,000 & &%

Megan Mastika Sdn Bhd Corporate interest Magna Rimbun Sdn Bhd Magna Rimbun Sdn Bhd 300,000 100%
ordinary shares
NGL 5 300,000 @K%

True Excel Investments Corporate interest True Excel Investments True Excel Investments 1,000 100%
(Cambodia) Co,, Ltd. Limited Limited ordinary shares
NAlER 10008 B

Parkson Fashion Sdn Bhd Corporate interest Parkson Branding Sdn Bhd Parkson Branding Sdn Bhd 5,000,000 100%
ordinary shares
REER 5,000,000/ & Bk

Parkson Branding (L) Limited Corporate interest Parkson Branding Sdn Bhd Parkson Branding Sdn Bhd 300,000 100%
ordinary shares
NEER 300,000 & B

Business Spirit Sdn Bhd Corporate interest Entity A Concepts Sdn Bhd Entity A Concepts Sdn Bhd 2 ordinary shares 100%
NGl 3 MRERR

J Rockets 1 Sdn Bhd Corporate interest Entity A Concepts Sdn Bhd Entity A Concepts Sdn Bhd 350,000 100%
ordinary shares
NGL 5 350,000 B %
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Approximate
Name of Associated Name of Registered Name of Beneficial Number and Class Percentage of
Corporation Nature of Interest Owner Owner of Securities Shareholding
RREEER REUE ELHEALR BafEAER EFHEREN  RESNEIL
Massive Privilege Sdn Bhd Corporate interest Entity A Concepts Sdn Bhd Entity A Concepts Sdn Bhd 300,000 100%
ordinary shares
RalER 300,008 & Bk
Urban Palette Sdn Bhd Corporate interest Entity A Concepts Sdn Bhd Entity A Concepts Sdn Bhd 720,000 90%
ordinary shares
NGl 3 7200008 & B A%
The Opera Gastroclub Sdn Bhd Corporate interest Entity A Concepts Sdn Bhd Entity A Concepts Sdn Bhd 2,250,000 90%
ordinary shares
NGL 5 2,250,001 & Bk
Genuine Resources Sdn Bhd Corporate interest AUM Asiatic Restaurants AUM Asiatic Restaurants 1,000,000 100%
Sdn Bhd Sdn Bhd ordinary shares
NAER 10000008 & B
Alunan Omega Sdn Bhd Corporate interest AUM Asiatic Restaurants AUM Asiatic Restaurants 300,000 100%
Sdn Bhd Sdn Bhd ordinary shares
NGl S 300,000 B A%
Ombrello Resources Sdn Bhd Corporate interest Entity C Sdn Bhd Entity C Sdn Bhd 100 100%
ordinary shares
NEER 100f B
Collective Entity Sdn Bhd Corporate interest Entity C Sdn Bhd Entity C Sdn Bhd 300,000 60%
ordinary shares
nAlER 300,000 &%
Vertigo Dot My Sdn Bhd Corporate interest Entity C Sdn Bhd Entity C Sdn Bhd 60,000 60%
ordinary shares
RS 60,000 & AR
Parkson (Cambodia) Co,, Ltd. Corporate interest Parkson Cambodia Holdings ~ Parkson Cambodia Holdings 1,000 100%
Co., Ltd. Co., Ltd. ordinary shares
NAlER 10008 B
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Approximate
Name of Associated Name of Registered Name of Beneficial Number and Class Percentage of
Corporation Nature of Interest Owner Owner of Securities Shareholding
RREEER REUE ELHEALR BafEAER REBEREN RESNESL
Parkson Vietnam Management Corporate interest Parkson Vietnam Co,, Ltd. Parkson Vietnam Co,, Ltd. 100,000 100%
Services Co, Ltd capital (USD)
RalER B
100,000 (72
Parkson Myanmar Asia Pte. Ltd. Corporate interest Parkson Myanmar Investment  Parkson Myanmar Investment 30,000 100%
Company Pte. Ltd. Company Pte. Ltd. ordinary shares (USD)
1 ordinary share (SGD)
NGl o 30,000 &R
(%7)
1RE B (3
Myanmar Parkson Company Corporate interest Parkson Myanmar Investment  Parkson Myanmar Investment 270,000 100%
Limited Company Pte. Ltd. Company Pte Ltd. ordinary shares (in aggregate)
DR 270000 E R (%)
Parkson Myanmar Asia Parkson Myanmar Asia 30,000
Pte. Ltd. Pte, Ltd. ordinary shares
30,000 &R
Dimensi Andaman Sdn Bhd Corporate interest Megan Mastika Sdn Bhd Megan Mastika Sdn Bhd 300,000 100%
ordinary shares (in aggregate)
53719999 (i)
redeemable
convertible
cumulative
preference shares
AR 300,0008%
LR
53,719,999
BEAERE:
ZRELR
Ohla Restaurant Sdn Bhd Corporate interest Vertigo Dot My Sdn Bhd Vertigo Dot My Sdn Bhd 100 100%
ordinary shares
NAlER 100 SRR
Providence Club KL Sdn Bhd Corporate interest Vertigo Dot My Sdn Bhd Vertigo Dot My Sdn Bhd 500,000 100%
ordinary shares
NGL 5 500,000/ & Bk
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Name of Associated
Nature of Interest

BRfE

DIRECTORS’ AND CHIEF EXECUTIVE’S INTERESTS AND SHORT

POSITIONS IN SHARES AND UNDERLYING SHARES
A S R ATIBON B Bty BAH B e iR A Sk R

(c) Short positions of Tan Sri Cheng Heng Jem in the share capital of
the Company's associated corporations (as defined in the SF0):

Name of

Registered Owner

ot LN

Name of
Beneficial Owner

BB AER

Class of Securities

#5HERER

(0 AFBEERNARREEEE (E&RLE
7 REERD]) AR EAR -

Approximate
Percentage of
Shareholding
RESNEDL

Corporate interest

Tan Sri Cheng Heng Jem Tan Sri Cheng Heng Jem
together with his spouse
Chan Chau Ha @ Chan

Chow Har directly, and Chow Har directly, and
through a series of through a series of

controlled corporations

R EBEREFAALS

ER—RIIXEEE BB RIIX LR

(d) Long positions of Chong Sui Hiong in the share capital of the

together with his spouse
Chan Chau Ha @ Chan

controlled corporations
T EBERERARE
ENERMEREE R ENERMEEE R

3.83%

(d) FIHERRNABBRAPELTR

Approximate

Name of Beneficiary/ Subject Matter/ Number and Percentage of
Nature of Interest Registered Owner Name of Beneficial Owner Class of Securities Shareholding?
BaEtE BHA/ BLREALR RNE/ BEREAEE EFHEARER  REGNELW?
Beneficial interest Chong Sui Hiong Option to subscribe for shares' 375,000 0.01%
ordinary shares
ok Rinik RBRO B IRE 375,000 &3
Beneficial interest Chong Sui Hiong Chong Sui Hiong 20,000 Less than 0.01%
ordinary shares
Btk Rintk Rintk 20,0008 & B 10.01%
Notes: PaE
Offer was made on 27 November 2012 pursuant to the Share Option . BE_ZTRF+—ANBRAOERES
Scheme adopted on 9 November 2005. B BERZT—HF+—AZT+EABELE
# o
Based on the issued and paid up share capital of the Company as at 2. UARBIRZZE—RENA=ZTHNB T
30 June 2016. KB ARBELE
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(e) Long positions of Juliana Cheng San San in the share capital of

the Company:

() SEMMRARRWAPELTR ¢

Approximate

Number and Percentage of
Nature of Interest Name of Beneficiary Subject Matter Class of Securities Shareholding?
BHtE RBAEHE R EFREARER  REGNEDL
Beneficial interest Juliana Cheng San San Option to subscribe for shares' 375,000 0.01%
ordinary shares
Eafkn M BERDEERE 3750008 & %
Notes: IR

1. Offer was made on 27 November 2012 pursuant to the Share Option
Scheme adopted on 9 November 2005.

2. Based on the issued and paid up share capital of the Company as at
30 June 20176.

(f) Long positions of Ko Tak Fai, Desmond in the share capital of the
Company:

RIE-_FTHF+— AN ARBOBRAER
2 ER-F—Ft+—HA-TEHEHE
e

UARARIR - E—AREXA=+HEHBE T
REGBAREE

() BREERAAFRAPHTR

Approximate

Number and Percentage of
Nature of Interest Name of Beneficiary Subject Matter Class of Securities Shareholding?
BEitE REAEH AR EFHEARER  REGNESW?
Beneficial interest Ko Tak Fai, Desmond Option to subscribe for shares' 75,000 Less than 0.01%
ordinary shares
ok aEE R AR O 75,0008 & R £ 10.01%
Notes: IR

1. Offer was made on 27 November 2012 pursuant to the Share Option
Scheme adopted on 9 November 2005.

2. Based on the issued and paid up share capital of the Company as at
30 June 2016.
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(g) Long positions of Yau Ming Kim, Robert in the share capital of
the Company:

(9) EHRNARBIRAFNLE

Approximate

Number and Percentage of
Nature of Interest Name of Beneficiary Subject Matter Class of Securities Shareholding?
EHEtE SHABH R EFREARER  REANEOM?
Beneficial interest Yau Ming Kim, Robert Option to subscribe for shares' 75,000 Less than 0.01%
ordinary shares
Btk ik BERDEERE 75,0008 & B H0.01%
Notes: BT

1. Offer was made on 27 November 2012 pursuant to the Share Option
Scheme adopted on 9 November 2005.

2. Based on the issued and paid up share capital of the Company as at
30 June 20176.

Save as disclosed above, as at 30 June 2016, none of the Directors or
Chief Executive of the Company had any interests or short positions
in the shares, underlying shares and debentures of the Company
and its associated corporations (within the meaning of Part XV of
the SFO) which are required to be notified to the Company and the
Stock Exchange pursuant to Divisions 7 and 8 of Part XV of the SFO
(including interests or short positions which they were taken or
deemed to have under such provisions of the SFQ), or are required,
pursuant to Section 352 of the SFO, to be entered in the register
referred to therein, or as otherwise notified to the Company and the
Stock Exchange pursuant to the Model Code.

RIE-_FTHF+— AN ARB B
2 ERF—Ft+—HA-TLHEHE
# e

—_

) AAARAR-E—AFEABS+AMBEST
RESBABLE -

BREXFBEEEN R-F-REXA=1
B ARABEEFIRSHTHRASREREAR

A R EARBAE (E & 7B 5 MR RGIEXV
78 MRy - AR REREET  BEEE
*ETE‘% ﬁ&ﬁﬁiﬂlﬂﬁu%xwﬁ%&wu Zpik
ZAN/N RXPTRER IR R (BERIEES
&Hﬂﬁﬂﬂ JE’UEZ%%EX{BZ—JBF‘T’E‘E%ﬁ%ﬁf’ﬁﬁﬁ
BERRZIORR)  RBES LB GRS

35216 ZEHB)\E%I FfT 8 89 & R0 il Y B #E & SOk
B ZRBRETRIAMG AR R KRBT
REHBORR °
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B By B A Bl JBe A AR 2t S IR AT

As at 30 June 2016, so far as the Directors are aware, each of the
following persons, not being a Director or Chief Executive of the
Company, had interests and short positions in the Company's shares
which falls to be disclosed to the Company and the Stock Exchange
under the provisions of Divisions 2 and 3 of Part XV of the SFO:

RZF—R"FENA=ZTH BEEHMH - UT
BEAL (AFARREFTHARSTHRAER) B
ARmkh R R AR L AREBEZES K
HB GBI EXVERF2 M F30 B Z R AR A
Ko B 52 T i B

Percentage of

Long/Short Shareholding
Name of Shareholder Positions Nature of Interest Number of Shares (direct or indirect)
BFRESL
RRE B we/ %E  EntE RO EE (E#EZRBE)
PRG Corporation Long Beneficial interest 1,438,300,000 54.29%
(Note 1)
"HE BEmfEm (B3ET)
Wang Hung Roger Long Beneficial interest, 266,826,000 10.07%
and trustee (Note 2)
FiE 5= EafgEmREFTEA (P EE2)
Golden Eagle International Long Beneficial interest 256,546,846 9.68%
Retail Group Limited (Note 3)
5= EmEm (P EE3)
Prudential plc Long Corporate interest 150,838,500 5.69%
(Note 4)
S NGIE: £ (P 5E4)
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SUBSTANTIAL SHAREHOLDERS’ INTERESTS AND SHORT POSITIONS IN
SHARES AND UNDERLYING SHARES

B By S A Bl JBe A AR 2t B IR AT

The following parties are deemed to have an interest in the Company
due to reasons as stipulated in their respective notes:

THIRTT R RES B M A E 2 RE
BRNARBI AR

Percentage of

Long/Short Shareholding
Name of Shareholder Positions Nature of Interest Number of Shares (direct or indirect)
BFRESL
REEH HE /%R Mg BB E (EEREE)
PHB Long Corporate interest 1,448,270,000 54.66%
(Note 1)
e NSIE £ (BfFEET)
Puan Sri Chan Chau Ha alias Long Interest of spouse 1,448,270,000 54.66%
Chan Chow Har (Note 5)
EHTRERIE e [ (P 5ES)
Wang Hsu Vivine H Long Interest of spouse and 266,826,000 10.07%
beneficiary of a trust (Note 6)
F1REE 5= B R REEERA (Pff5Ee)
GEICO Holdings Limited Long Corporate Interest 256,546,846 9.68%
(Note 3)
e AR (PfFEE3)
Wang Dorothy S L Long Beneficiary of a trust 256,546,846 9.68%
US=) FrEZmA
Wang Janice S'Y Long Beneficiary of a trust 256,546,846 9.68%
5= SFEXmA
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=5 BT B Ay B AH Bl Sty O REE i S IR R

Notes:

1. PRG Corporation is a wholly-owned subsidiary of East Crest which in
turn is wholly-owned by PHB. By virtue of the SFO, PHB is deemed to be
interested in the Shares held by PRG Corporation in the Company.

2. The capacities of Wang Hung Roger in holding the 266,826,000 Shares
(Long position) were as to 10,279,154 Shares (Long position) as beneficial
owner and 256,546,846 Shares (Long position) as trustee.

3. Golden Eagle International Retail Group Limited is wholly owned by
GEICO Holdings Limited. By virtue of the SFO, GEICO Holdings Limited is
deemed to be interested in the Shares held by Golden Eagle International
Retail Group Limited in the Company.

4. The interest of Prudential plc was attributable on account through a
number of its subsidiaries.

5. Puan Sri Chan Chau Ha alias Chan Chow Har is the wife of Tan Sri Cheng
Heng Jem and is deemed to be interested in 1,448,270,000 Shares which
Tan Sri Cheng Heng Jem is deemed to be interested in for the purposes of
the SFO.

6. Wang Hsu Vivine H is the wife of Wang Hung Roger and is deemed to be
interested in 266,826,000 Shares held by Wang Hung Roger.
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SUBSTANTIAL SHAREHOLDERS’ INTERESTS AND SHORT POSITIONS IN
SHARES AND UNDERLYING SHARES

B By S A Bl JBe A AR 2t B IR AT

As at 30 June 20176, as far as the Directors are aware, each of the
following persons, not being a Director or Chief Executive of the
Company, was directly or indirectly interested in 10% or more of the
nominal value of any class of share capital carrying rights to vote in
all circumstances at general meeting of a member of the Group other

than the Company:

Substantial Shareholder

=

Member of the Group

RZF—N

FRNA=+TH BESHA - AT
BEMALT (WFEARRESSIESTHAE)
BEAEEFEAEBKE QR (KATRRIN)
T X8 B AR A (BE BT 4 F) o] TR AT B T R AR
RAREgE®RE) MmE100% A i -

Percentage of Equity Interest Held

FERR AEBREQF BERERSHL
Xinjiang Youhao! Xinjiang Parkson 499
G- G -1=P2]

Wuxi Sunan? Wuxi Parkson 40%
mi5 R’ EH AR

Chongqging Wanyou?® Chongging Parkson 30%
BEER E =)

Guizhou Shengi Enterprise* Guizhou Parkson 40%
i aEER BIMNERE

Shanghai Nine Sea Industry Shanghai Lion Property® 71%
EENBEE b=y kE S

Shanghai Nine Sea Industry Shanghai Nine Sea Parkson® 29%
FEANEBEX FEAEARES

Newcore Retail Hong Kong Limited Parkson Newcore Retail Shanghai Ltd 51%

BEATBREEE (L&) BRAR

Mount Earnings Sdn. Bhd.’ Yeehaw Best Practices Sdn. Bhd. 30%
Koh Wee Lit Rite BOS Sdn Bhd 23.88%
Gee Cher Chiang Rite BOS Sdn Bhd 16.67%
Bernice Cheong Nyuk Siew Rite BOS Sdn Bhd 16.67%

Notes:

1. Xinjiang Friendship (Group) Co., Ltd., owns 49% of the equity interest of
Xinjiang Youhao Parkson Development Co., Ltd. ("Xinjiang Parkson").

=k
=
Bt

gk () BRARER BRI A RN
FRRARAR ([FEHE]) 490

2. Wuxi Sunan Investment Guarantee Co., Ltd., owns 40% of the equity 2. EmEEHERESERAERATIEAEE B ERE

interest of Wuxi Sanyang Parkson Plaza Co., Ltd. ("Wuxi Parkson").

3. Chongging Wanyou Economic Development Co., Ltd, owns 30% of the ;5 &EggEx
equity interest of Chongqging Wanyou Parkson Plaza Co., Ltd. ("Chongging

Parkson").

BERAR ([EBEK]) 400MEH -

REEZRERETAAEEEESRA
BESERAR ([EEBE]) 30w

4. (i) Guizhou Shenqi Enterprise, owns 40% of the equity interest of 4 () SN BE T EES SN E %4000 o

Guizhou Parkson.

(i) Zhang Pei, Zhang Zhi Jun and Zhang Ya, own 30%, 40% and 30% (i) R Ry EBEREGHREESNEGETE

of the equity interest in Guizhou Shenqgi Enterprise, respectively,

representing a 12%, 16% and 129% indirect equity interest in Guizhou

Parkson.

12% ~

3£ #9300 ~ 40% 23000 4 (5 B IN B B
1690 %2 1200 B FE 25 -
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SUBSTANTIAL SHAREHOLDERS’ INTERESTS AND SHORT POSITIONS IN

SHARES AND UNDERLYING SHARES
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5. Shanghai Nine Sea Lion Properties Management Co., Ltd. ("Shanghai Lion
Property") is a cooperative joint venture enterprise established under the
laws of the PRC between Shanghai Nine Sea Industry Co., Ltd. (“Shanghai
Nine Sea Industry”) and Exonbury Limited (“Exonbury”), a wholly-owned
subsidiary of the Company. Shanghai Nine Sea Industry is entitled to 71%
of the voting rights in the board of Shanghai Lion Property and 65% of
its distributable profits. The Group is entitled to 29% of the voting rights
in the board of Shanghai Lion Property and 35% of its distributable
profits.

6. Shanghai Nine Sea Parkson Plaza Co., Ltd. ("Shanghai Nine Sea Parkson")
is a cooperative joint venture enterprise established under the laws of
the PRC between Shanghai Nine Sea Industry and Exonbury. Shanghai
Nine Sea Industry is entitled to 29% of the voting rights in the board
of Shanghai Nine Sea Parkson and a pre-determined distribution of
income from Shanghai Nine Sea Parkson. The Group is entitled to 71% of
the voting rights in the board of Shanghai Nine Sea Parkson and 100%
of its distributed profit after deducting the aforesaid pre-determined
distribution of income attributable to Shanghai Nine Sea Industry.

7. Gee Cher Chiang and Chia Chong Lun own 60% and 40% of the equity
interest in Mount Earnings Sdn. Bhd. respectively, representing a 18%
and 12% indirect equity interest in Yeehaw Best Practices Sdn Bhd.

Save as disclosed above and so far as the Directors are aware, as
at 30 June 2016, no other person had an interest or short position
in the Company's shares or underlying shares (as the case may be),
which would fall to be disclosed to the Company and the Stock
Exchange under the provisions of Divisions 2 and 3 of Part XV of the
SFO, or was otherwise directly or indirectly interested in 10% or more
of the nominal value of any class of share capital carrying rights to
vote in all circumstances at general meetings of any member of the
Group.

DIRECTORS' INTERESTS IN COMPETING BUSINESS

As at 30 June 2016, none of the Directors and Directors of the
Company's subsidiaries, or their respective associates had interests
in businesses, other than being a director of the Company and/or its
subsidiaries and their respective associates, which compete or are
likely to compete, either directly or indirectly, with the businesses
of the Company and its subsidiaries as required to be disclosed
pursuant to the Listing Rules, except for the interests held by Tan Sri
Cheng Heng Jem (through PHB) in 1 Parkson branded department
store in the PRC which is managed by the Group. Details of that
Parkson branded department store are set out in the prospectus of
the Company issued on 17 November 2005. As mentioned earlier, the
Company possessed an option/right of first refusal to acquire that
Parkson branded department store as and when it deems fit.
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NO MATERIAL ADVERSE CHANGE

As at 30 June 2016, none of the Directors was aware of any material
adverse change in the financial or trading position of the Group
since 31 December 2015 (being the date to which the latest published
audited financial statements of the Group were made up).

PURCHASE, SALE OR REDEMPTION OF LISTED SHARES OF
THE COMPANY

During the six months ended 30 June 2016, the Company repurchased
23,035,000 shares of its own ordinary shares through the Stock
Exchange at a total consideration of HK$21,468,000. Save for the
above, neither the Company nor any of its subsidiaries purchased,
sold or redeemed interest in any of the Company's listed shares for
the six months ended 30 June 2016.

PRE-EMPTIVE RIGHTS

There are no provisions for pre-emptive rights under the Company's
Articles of Association although there are no restrictions against such
rights under the laws of the Cayman Islands.

EMPLOYEES

As at the end of June 2016, total number of employees for the
Group was approximately 8,409. The Group ensures that all levels of
employees are paid competitively within the standard in the market
and employees are rewarded on performance related basis within the
framework of the Group's salary, incentives and bonus scheme.

CHANGES OF DIRECTORS' INFORMATION

Subsequent to publication of the 2015 Annual Report of the
Company, notifications were received regarding the following change
of Directors' information, which are required to be disclosed pursuant
to Rule 13.51(2), Rule 13.51B(1) and Rule 13.51B(2) of the Listing
Rules:

- With effect from 4 August 2016, Datuk Lee Kok Leong had
resigned as a Non-executive Director and member of the Audit
Committee of the Company.

OTHER INFORMATION
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OTHER INFORMATION
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SHARE OPTION SCHEME

On 27 November 2012, a total of 34,171,500 share options
representing Lot 4 and Lot 5 were granted to 642 eligible Directors
and employees at nil consideration and with an exercise price of
HK$6.24 per share. 17,085,750 of the share options under Lot 4 were
vested on the grant date and are exercisable from 1 January 2013 to
31 December 2015. The balance of 17,085,750 share options under
Lot 5 are exercisable from 1 January 2014 to 31 December 2016 and
require an employee service period until 1 October 2013.

Movement of the options granted under the share option scheme for

the six months ended 30 June 2016 is as follows:

BT S

RZTE——F+—A=Z++H KAFIE
BHAKREGRe24E THITHEE (BEEHt &
FRM) MZEERESREER T A
34,171,50017) % A& # o 58 P #E 4% H /917,085,750
HEBREENRTARE IR T —=F—
A—BZE-_Z—AF+_-_A=+—HI-H/ET
5 o BRI HAIER T 17,085,75017 B P RE AT 1A
—E-NFE—Af—HE-_ZT—X"ET+-_A=+
—HIEEETE - WREREREMNRGHRE =
T—=F+H—HBAL-

BE_Z-XEXA=ZTHILREAR - REHE
PRt B LB BN T

During the period ended 30 June 2016
(No. of Shares issuable under the Options)
BE-ZE-RFEANA=THLHHE
(REBRETJTFRITNROHE)

As at As at
1 January 30 June
LotNote 2016 Granted Exercised Lapsed Expired 2016
i i
ZE-RE TE-XRE
BoRmE —RA—H R4 217 2R¥ g2Em R~A=tH
Directors
Bz
Chong Sui Hiong 5 375,000 - - - - 375,000
R Im b
Juliana Cheng San San 5 375,000 - - - - 375,000
=B
Ko Tak Fai, Desmond 5 75,000 - - - - 75,000
=B
Yau Ming Kim, Robert 5 75,000 - - - - 75,000
F %
Employees (In aggregate) 5 9,110,250 - - 644,750 - 8,465,500
B8 (A5)
Total 10,010,250 - - 644,750 - 9,365,500
At
=]

Note: Lot 5 was granted on 27 November 2012. The exercise period for Lot

5is 1 January 2014 to 31 December 2016.
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The fair value of the options granted is estimated at the date of grant
using the Binomial Option Pricing Model, taking into accounts the
terms and conditions upon which the options were granted. Details
of the fair value of the options are stipulated in Note 21 of the Notes
to the Interim Financial Information.

MAJOR CUSTOMERS AND SUPPLIERS

As the Group is principally engaged in retail sales, none of its
customers and suppliers accounted for more than 5% of its turnover
during the six months ended 30 June 2016. None of the Directors or
shareholders who owned 5% or more of the issued share capital of
the Company during the six months ended 30 June 2016 or any of
their respective associates held any interest in any of the five largest
customers and suppliers of the Company during the six months
ended 30 June 2016.

SUFFICIENCY OF PUBLIC FLOAT

The Company has maintained a sufficient public float throughout the
period from the date of listing of shares to 30 June 2016.

CORPORATE GOVERNANCE CODE

In the opinion of the Directors, the Company has complied with the
Corporate Governance Code as set out in Appendix 14 of the Listing
Rules ("CG Code") for the six months ended 30 June 2016.

The Company has in practice complied with the new requirements
under the amendments to C.3.3 of the CG Code relating to risk
management and internal control since 1 January 2016. In addition,
the Board has adopted new terms of reference for the Audit
Committee on 19 May 2016 to cope with the amendments to C.3.3 of
the CG Code.

MODEL CODE FOR SECURITIES TRANSACTIONS

The Company has adopted the Model Code. The Directors have
complied with the standard set out in the Model Code for the six
months ended 30 June 2016.

AUDIT COMMITTEE

An Audit Committee (the "Committee") has been established by the
Company to review and supervise the financial reporting process
and internal control procedures of the Group. The Committee has
reviewed the Group's interim results of the six months ended 30 June
2016. The Committee comprises one non-executive director and three
independent non-executive directors of the Company.
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