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Report on Review of Interim Financial Information

FHIM B ERERRE

To the board of directors of
Mason Financial Holdings Limited
(incorporated in Hong Kong with limited liability)

Introduction

We have reviewed the interim financial information set out on pages
5 to 51, which comprises the condensed consolidated statement of
financial position of Mason Financial Holdings Limited (the “Company”)
and its subsidiaries (together the “Group”) as at 30 June 2016 and
the related condensed consolidated statement of comprehensive
income, the condensed consolidated statement of changes in equity
and the condensed consolidated statement of cash flows for the six
months period then ended and other explanatory notes. The Rules
Governing the Listing of Securities on The Stock Exchange of Hong
Kong Limited require the preparation of a report on interim financial
information to be in compliance with the relevant provisions thereof
and Hong Kong Accounting Standard 34 “Interim Financial Reporting”
(“HKAS 34”) issued by the Hong Kong Institute of Certified Public
Accountants. The directors of the Company are responsible for the
preparation and presentation of this interim financial information in
accordance with HKAS 34.

Our responsibility is to express a conclusion on this interim financial
information based on our review and to report our conclusion solely to
you, as a body, in accordance with our agreed terms of engagement
and for no other purpose. We do not assume responsibility towards
or accept liability to any other person for the contents of this report.

Scope of review

We conducted our review in accordance with Hong Kong Standard on
Review Engagements 2410 “Review of Interim Financial Information
Performed by the Independent Auditor of the Entity” issued by the
Hong Kong Institute of Certified Public Accountants. A review of
interim financial information consists of making inquiries, primarily of
persons responsible for financial and accounting matters, and applying
analytical and other review procedures. A review is substantially less
in scope than an audit conducted in accordance with Hong Kong
Standards on Auditing and consequently does not enable us to obtain
assurance that we would become aware of all significant matters that
might be identified in an audit. Accordingly, we do not express an
audit opinion.

Conclusion

Based on our review, nothing has come to our attention that causes
us to believe that the interim financial information is not prepared, in
all material respects, in accordance with HKAS 34.

Mazars CPA Limited
Certified Public Accountants
Hong Kong, 26 August 2016
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Condensed Consolidated Statement of Comprehensive Income
HRSEEEKER

For the six months ended 30 June 2016 EZ=Z—~FAA=1HIEANER

The board of directors (the “Board”) of Mason Financial Holdings RE£E#ERAFATAATNESS
Limited (the “Company”) hereby presents the unaudited interim ([EEgDEWRZ2Y  XOAFAREKE
condensed consolidated financial statements of the Company and AR ZEH AEB DBE=Z—RER
its subsidiaries (collectively referred as the “Group”) for the six A=+ HIEANER 2 REEFZHERA

months ended 30 June 2016 as follows: SEEPBH|RNT
Unaudited
KIBE

Six months ended 30 June
BEXNA=1+HL~EA

2016 2015
—E—RE —E-hF
Note HK$’000 HK$’000
Mt F#ExT FET
(Restated)
(=E7))
CONTINUING OPERATIONS FEREEY
Revenue 1PN 3 (32,724) 207,080
Other income Hpyg A 2,660 2,017
Employee benefit expenses BERANZH (15,883) (6,306)
Amortisation of intangible assets B EE#H 8 (6,005) -
Depreciation of property, plant and ME -~ BENRKRE
equipment e (1,801) (103)
Reversal of allowance for doubtful REREME R B FH R
debts, net - (26,269)
Loss on disposal of property, plant and EEY% - BER
equipment RiEzEE (1) -
Gain on disposal of interests in HENBARER 2
subsidiaries, net W= EE = 158,011
Gain (Loss) arising from changes in HENRIRESEESE
shareholding in associates 2 Wi (F518) 10 3,158 (9,207)
Net fair value (loss) gain on BFEEBERECZATE
investments held for trading (BB W= F5E (711,171) 255,931
Net fair value loss on investments REXBERRIEESD
designated as at fair value upon BAFEYERZRE
initial recognition Z AT EEBEFRE — (7,219)
Impairment loss on available-for-sale A HEBEEE
financial asset WEEE 7(a) (84,521) -
Other operating expenses HAbhe 3 H (45,035) (16,613)
Finance costs ELE-y2 %N (8,370) (554)
Share of results of associates it N o (40,494) 29,217
Share of results of a joint venture i AN ¥ — (31,109)

2016 Interim Report A Hi 3§ & RI{E£EHMAST MASON FINANCIAL HOLDINGS LIMITED



Condensed Consolidated Statement of Comprehensive Income
HRSREEEKER

For the six months ended 30 June 2016 B2 =Z—~FEAA=THIEANEA

Unaudited
RBEW

Six months ended 30 June
BENA=1THL~EAR

2016 2015
—~E —Z2-HF
Note HK$’000 HK$’000
s TFi#ExT FHBT
(Restated)
(&%)
(Loss) Profit before taxation MEE T (&) iR (940,187) 554,876
Taxation i 4 - -
(Loss) Profit for the period from HNHEREEBRRE
continuing operations (18 i Fl (940,187) 554,876
DISCONTINUED OPERATIONS BRIEREETR
Loss for the period from discontinued HR#& I 4R 4 5%
operations Fri8E#E 2(a) — (714)
(Loss) Profit for the period AP (B 1R) it 71 (940,187) 554,162
Other comprehensive (loss) income: Hith & & (BE)IN :
Items that have been reclassified or ~ EEHFEHEEAJEER
may be reclassified subsequently THEEERZIEA
to profit or loss
Net fair value gain on available-for-sale AJ{t HEMEEE AT E
financial assets A&y = 533,444
Derecognition of foreign currency HEMB AR RAL
translation reserve upon disposal of a  FEERINEEEE 3 (45
subsidiary - 8,557
Derecognition of available-for-sale S A R B AL L HERE A
financial assets revaluation reserve HHENKEESE(LHE
upon disposal of a subsidiary - (397,500)
Share of other comprehensive loss of FE{GEE AT
associates Hith 2 mEE (434) (2,571)
Share of other comprehensive income E{EEE AT Z
of a joint venture Hib2mUWK A = 1,874
Total other comprehensive (loss) HNEML®E(EE)
income for the period PNt (434) 143,804
Total comprehensive (loss) income HIR£m(EE) WA
for the period 458 (940,621) 697,966
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Condensed Consolidated Statement of Comprehensive Income
HRSEEEKER

For the six months ended 30 June 2016 BZ=E—~EXA=THILEAR

Unaudited

RBE
Six months ended 30 June

BEAA=+HLEREAR

2016 2015
—E—RE —Z2-HF
Note HK$’000 HK$’000
s Fi#ExT FET
(Restated)
(2= 51)
(Loss) Profit for the period FEMLEA M (&18)EF -
attributable to:
Equity holders of the Company ARRREBFEA
- Continuing operations —BERE T (626,256) 554,876
— Discontinued operations — RN = (714)
(626,256) 554,162
Non-controlling interests IR ER
- Continuing operations - BEREEL 22 (313,931) -
(Loss) Profit for the period W (&SE)EN (940,187) 554,162
Total comprehensive (loss) income [E{L 2 (Ei8) W N\B%F :
attributable to:
Equity holders of the Company RARERFEA
- Continuing operations —ERE T (628,227) 697,966
Non-controlling interests IR ER
- Continuing operations —BEREER 22 (312,394) =
Total comprehensive (loss) income HIRN 2@ (E#E)WNLELEE
for the period (940,621) 697,966
(Loss) Earnings per share B (EHE) B
Basic and diluted ERREE 5
- Continuing operations - BEREER HK$(0.041)i##7T HK$0.039/8 T
— Discontinued operations — R T - HK$(0.001)8 T
— Continuing and discontinued —HERAREREER
operations HK$(0.041)i&t HK$0.0387& T

2016 Interim Report A Hi 3§ & RI{E£EHMAST MASON FINANCIAL HOLDINGS LIMITED 7



Condensed Consolidated Statement of Financial Position

R BRAR S IR R

As at 30 June 2016 R=FE—~EAXA=1H

Unaudited Audited
REEZ REZ
30 June 31 December

2016 2015

—B-x& —2-%%F

AA=+H t=RA=+—H

Note HK$’000 HK$’000
MisE FET FExT
Non-current assets ERBEE
Property, plant and equipment M - RERRE 4,416 1,869
Intangible assets BREEE 8 100,779 -
Gooduwill (GRS 9 94,073 -
Interests in associates RN 10 448,102 485,872
Available-for-sale financial assets HHERKERE 11 630,525 90,000
Other non-current assets HiEREEE 3,276 -
Deposit paid for acquisition of P BT B A R
subsidiaries 2ffsE 21 = 223,556
Deposit paid for acquisition of MBBAHLEEMEEE
available-for-sale financial assets 2R - 63,472
1,281,171 864,769
Current assets MENEE
Financial assets at fair value through AT {EFTAER
profit or loss 2K EE 12 442,822 2,898,407
Accounts receivables FEUR BR TR 13 565,974 -
Loans receivables FEWEF - 155,968
Other receivables H bW FRIE 16,453 45,038
Bank balances and cash — trust and  $R{T&8ARES
segregated accounts —EERBIERF 14 691,103 -
Bank balances and cash — general RITERRES
accounts ——REEF 14 457,682 444,684
2,174,034 3,544,097
Assets associated with a disposal THEABEHEZ
group classified as held for sale HEHARBIEREE 7 1,811,078 -
3,985,112 3,544,097

MASON FINANCIAL HOLDINGS LIMITED RiE&£ERRAT
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Condensed Consolidated Statement of Financial Position
4R S M AR R R *

As at 30 June 2016 R=FE—A~E~A=1H

Unaudited Audited
KRBT BRI
30 June 31 December
2016 2015
—FE—RE —E—-HF
~A=+H +=ZA=+—H
Note HK$’000 HK$’000
M EE FET FET
Current liabilities REARK
Accounts payables FE1FBRFX 15 752,579 -
Other payables Hih 78 16 729,710 36,718
Interest-bearing borrowings sTEMER 17 165,000 296,143
Tax payables L ARETEN 690 781
1,647,979 333,642
Liabilities associated with a disposal S EAIFEHE>
group classified as held for sale HEAREREEE 7 253,591 -
1,901,570 333,642
Net current assets FEREBEE 2,083,542 3,210,455
Total assets less current liabilities #@EERTEHAR 3,364,713 4,075,224
Non-current liabilities ERBERE
Unsecured bonds IEHES 18 20,000 20,000
Deferred tax liabilities EEHRIEE S 19 14,202 -
34,202 20,000
NET ASSETS BEE 3,330,511 4,055,224
Capital and reserves BRI E
Share capital [N 20 2,550,372 2,550,372
Reserves 1 (158,473) 476,092
Equity attributable to equity holders A F#EzIFHE A
of the Company FEihRER 2,391,899 3,026,464
Non-controlling interests IR ER 22 938,612 1,028,760
TOTAL EQUITY B EE 3,330,511 4,055,224
2016 Interim Report A Hi 3§ & RI{E£EHMAST MASON FINANCIAL HOLDINGS LIMITED
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Condensed Consolidated Statement of Changes in Equity
RS ERB TR

For the six months ended 30 June 2016 BZ =Z—~EXA=THILAEAR

Attributable to equity holders of the Company

KRIRESAARL
Reserves
e
Available-
for-sale
financial Foreign
assets currency Non-
Share Capital  revaluation translation Accumulated Total controlling
capital reserve reserve reserve profits reserves  Sub-fotal interests Total
e
IHeE bk

Rx A5Gk EGBG  ERRE  EHEN BRSE P HERER it
HKS000  HKS000  HKS000  HKS'000  HKE'00D  HKS'000  HKS'000  HKS'000  HKS'000
Tén Tin Tt T Tén Tién Tin Tén Tén

At 1 January 2015 (auclted) W-B-1E-B-A(58H) 200872 0075 21,694 @27 12738 165280 2,565,602 - 058560
Profit for the period iy = e e - 4162 554162 554162 - 5416

Other comprehensive income (loss) O TIONE )

for the period
Items that have been or may be reclassifed  SE# 7 EHEE T EHTE

subsequently to profitor lss FER7ES
Net fair value gain on avalleble-for-sele T HESBERATE

financial assets LHEFE - - 533,444 - - 533,444 533,444 - 533,444
Derecognition of foreign currency translation HEMEA FBA L%

reserve upon disposal of a subsidiary MRS S S = 8,557 = 8,557 8,357 - 8,557

Derecognition of avaiable-for-sale fivancial  HEMEA ARA L B THHE
assets revaluation reserve upon disposal HREEERE

of asubsicary - - [T : - OIS0 (BTS00 - parsm
Share of other comprehensive loss of an G BE DAz £ 2B

associate - - (257) - - (2,57) (257) - 2,57M)
Share of other comprehensive income of 8 RS E AT ZEf2EUA

joint venture - - 1,874 - - 1,874 1,874 - 1,874

Total other comprehensive income BnEteERAER

for the period - - 135,247 8,557 - 143,804 143,804 - 143,804
Total comprehensive income T 9N

for the period - - 135,247 8,557 554,162 697,966 697,966 - 697,966
Transactions with equity holders HETHEARS
Contributions and distributions HHRA R
Issue of share capital BIRA 150,000 - - - - - 150,000 - 150,000
Changes in ownership interests FEEES
Deemed disposal o interests n subsidiaries  B{ELENBATER - - - s 2 2 2 3008 359284
Total transactions with equity holders ~ EEAREAR FAE 150,000 - - - 2 2 15000 39282 509,284
At 30 June 2015 (unaudited) R-B-TERAZTAGGERR) o500 1005 15694 () 662 B3I 341350 392 378N

10 MASON FINANCIAL HOLDINGS LIMITED R{E£iEHMRAT 2016 Interim Report 1 i 4§ %



Condensed Consolidated Statement of Changes in Equity
HRAGRE R ER

For the six months ended 30 June 2016 BZ=Z—~EXA=THILEA

Attributable to equity holders of the Company

KRAREHENEL
Reserves
R

Available-

for-sale

financial Foreign

assets  currency  Accumulated Non-
Share Capital  revaluation translation profits Total controlling
capital reserve reserve reserve (losses) ~ reserves  Sub-total  interests Total

ik &

HHEE M RhiEd
BE  ERRE  ERRE  ERRG (B RAER g FEREE a3t
HK$000  HKS'000  HKS'000  HKS'000  HKS'000  HKS'000  HKS000  HK$'000  HK§000
Tin Tin Tikn Tin T Tin Tin T#n Tin

A1 Jancary 2016 audite) ~2-AE-F-F (E5H) 250372 10075 14265 (60T 68 4160920 306464 1028760 405522
Loss for the period AR - - = - (6262%6)  (626,256)  (626296)  (313,981)  (940,187)
Other comprehensive (loss) income BmEh 2 (HE) I

for the period
Items that have been or may be reclassified £ Z# 7B R A TEEN 15

subsequently to profit or loss EEnoER
Share of other comprehensive (loss) income  EfiEF = ARz Ef2E(5E)

of associates WA - - (3,794) 1823 - {1,0m) (1,0m) 1597 (434)
Total other comprehensive (loss) income 1A E-fb 2 (FHE ) MALE

for the period = = (3,794) 1828 = (1,0m1) (1,971) 1,587 (434
Total comprehensive (loss) income HNEE(EE) W\ aE

for the period - - (3,794) 1,823 (626,256)  (628,227)  (628,227)  (312,394)  (940,621)
Transactions with equity holders HERHEATS
Changes in ownership interests HEEES
Deerned disposal of nterests in subsidiaries BfEHENBAR 2R (R%%

without loss of control (note 22(3) BR) (Wit2zp) - - - - 95 995 095 14913 15908

Partial disposal of interests in a subsidiary ~ HEHE A AR ER (K
without loss of control (note 22(b)) KELEE) (HE2op)

(7,333) (7,333) (1,333 207,33 200,000

Total transactions with equity holders ~ EEFEFARZEE - - - - (6,338) (6,338) (6,338 222246 215908
At 30 June 2016 (unaudited) ZE-RERBZTA(REER) 255097 10,075 10472 (3784  (175206) (158473 2301809 938612 37330511

2016 Interim Report 1 H 3§ R{E£#EHMAST MASON FINANCIAL HOLDINGS LIMITED {1



Condensed Consolidated Statement of Cash Flows
S EEESRER

For the six months ended 30 June 2016 B2 =Z—~FEAA=THIEANEA

Unaudited
KREBEZ
Six months ended 30 June
BEXNA=+HLEREA

2016 2015
—E—RE —Z2-0F
Note HK$’000 HK$°000
Bt EE FiER FET
OPERATING ACTIVITIES REETS
Cash generated from (used in) operations K& T8 (FTA)EE 725,938 (358,293)
Interest received 2RFIE 770 689
Net cash from (used in) operating REEEE(BRA)
activities REFH 726,708 (357,604)
INVESTING ACTIVITIES BEED
Purchase of available-for-sale financial BENHHENKEE
assets (567,053) -
Purchase of investment properties BEREYE = (51,308)
Purchase of property, plant and equipment (EBEY¥ - MENKE (89) (40,411)
Deposit paid for acquisition of subsidiaries FRUEEKI B A T2 %S - (4,000)
Net cash inflow from disposal of subsidiaries HE&EKB A TR ESRAEEE - 360,694
Net cash inflow from acquisition of WM B AT RERAFEEE
subsidiaries 21 21,835 339
Capital injection from non-controlling FIERERITE
interests 22(a) 15,908 -
Net cash (used in) from investing BREE£%(MA)MBHRE
activities FE (529,399) 265,314
FINANCING ACTIVITIES BLEEE
Issue of share capital BITIRA = 150,000
Issue of convertible bonds, included ina  {TA[AKRES 5T ADE
disposal group classified as held for sale ARFEHEZHEAR 176,000 -
New bank loans raised FERITER 850,000 19,200
Repayment of bank loans EERITER (1,356,143) (76)
Repayment of convertible bonds, included {EETHRRES » st ADE
in a disposal group classified as held for AFEHEZHEAR
sale (45,000) -
Proceeds from partial disposal of interests €&} B A T HIEP D %
in a subsidiary without loss of control (WK EFEHIRE) TS RIE  22(b) 200,000 -
Interest paid 2FE (8,370) (1,097)
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Condensed Consolidated Statement of Cash Flows
RGeS EESRER

For the six months ended 30 June 2016 BZ=E—~EXA=THILEAR

Unaudited
KREBEZ
Six months ended 30 June
BEXNA=+HLEREA

2016 2015
—E—RE —Z2-0F
Note HK$’000 HK$°000
g THERT FHEIT
Net cash (used in) from financing MER(MB)MEREEA
activities (183,513) 168,027
Net increase in cash and cash equivalents IR & RIE &% EYW 2L MEHE 13,796 75,737
Cash and cash equivalents at the BEHVRERHEESEEY
beginning of the reporting period 444,684 176,321
Cash and cash equivalents at the end of FHEHFARERBEEEY
the reporting period 458,480 252,058
Analysis of cash and cash equivalents BR&E&ERBREZEWHHT
Bank balances and cash — general accounts $R{T4&EEBARIAE — —RERF 14 457,682 252,058
Bank balances and cash included in a STADEABEHECZLE
disposal group classified as held for sale ARNRITERERS 7 798 -
458,480 252,058

2016 Interim Report 7 Hi 3§ &
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Notes to the Interim Condensed Consolidated Financial Statements
RS R 4R & B IS SRR M AT

For the six months ended 30 June 2016 B2 =Z—~FEAA=THIEANEA

BASIS OF PREPARATION

The unaudited interim condensed consolidated financial
statements for the six months ended 30 June 2016 have been
prepared in accordance with Hong Kong Accounting Standard
(“HKAS”) 34 Interim Financial Reporting issued by the Hong Kong
Institute of Certified Public Accountants (“HKICPA”) and the
applicable disclosure requirements of Appendix 16 to the Rules
Governing the Listing of Securities on The Stock Exchange of
Hong Kong Limited (the “Stock Exchange”).

The preparation of the unaudited interim condensed consolidated
financial statements in conformity with HKAS 34 requires the
management to make judgements, estimates and assumptions
that affect the application of policies and reported amounts of
assets and liabilities, income and expenses on a year to date
basis. Actual results may differ from these estimates.

The wunaudited interim condensed consolidated financial
statements include an explanation of events and transactions
that are significant to an understanding of the changes in
financial position and performance of the Group since 31
December 2015 and therefore, do not include all the information
and disclosures required in the annual consolidated financial
statements and should be read in conjunction with the Group’s
annual consolidated financial statements for the year ended 31
December 2015. The unaudited interim condensed consolidated
financial statements have been prepared on the historical cost
basis, except for financial assets at fair value through profit or
loss, which are measured at fair value.

The accounting policies applied in preparing these unaudited
interim condensed consolidated financial statements are
consistent with those applied in preparing the Group’s annual
consolidated financial statements for the year ended 31 December
2015 except for the adoption of the following new/revised Hong
Kong Financial Reporting Standards (“HKFRSs”) that are relevant
to the Group and effective from the current period.

The comparative figures in the condensed consolidated statement
of comprehensive income and the segment information have
been restated to reflect the discontinued operations of property
investment segment in the prior period.
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Notes to the Interim Condensed Consolidated Financial Statements
RS RR 4R & B IS SRR M AT

For the six months ended 30 June 2016 BZ=E—~EXA=THILEAR

2016 Interim Report # Hi 3§ &

BASIS OF PREPARATION (Cont’d)

Adoption of the new/revised HKFRSs

Amendments to HKAS 1: Disclosure Initiative

The amendments include changes in the following five areas:
1) materiality; 2) disaggregation and subtotals; 3) structure of
notes; 4) disclosure of accounting policies; 5) presentation of
items of other comprehensive income arising from investments
accounted for using equity method.

Amendments to HKAS 16 and HKAS 38: Clarification of Acceptable
Methods of Depreciation and Amortisation

HKAS 16 and HKAS 38 both establish the principle for the basis
of depreciation and amortisation as being the expected pattern
of consumption of the future economic benefits of an asset. The
amendments clarify that the use of revenue-based methods to
calculate the depreciation of an asset is not appropriate because
revenue generated by an activity that includes the use of an
asset generally reflects factors other than the consumption of
the economic benefits embodied in the asset.

Amendments to HKFRS 10, HKFRS 12 and HKAS 28 (2011):
Investment Entities: Applying the Consolidation Exception

The amendments:

(1) Introduce relief to permit a non-investment entity investor
that has an interest in an associate or joint venture that is
an investment entity to retain the fair value through profit or
loss measurement applied by the associate or joint venture
to its interests in its subsidiaries.

(2) Amend HKFRS 10 to confirm that the exemption from
preparing consolidated financial statements set out in
paragraph 4(a) of HKFRS 10 is available to a parent entity
that is a subsidiary of an investment entity, when the
investment entity measures all of its subsidiaries at fair
value.

(3) Amend HKFRS 10 to clarify that only a subsidiary that is
not itself an investment entity and whose main purpose and
activities are providing services that relate to the investment
entity’s investment activities is consolidated.

(4) Amend HKFRS 12 to clarify that the relevant disclosure
requirements in HKFRS 12 apply to an investment entity.
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Notes to the Interim Condensed Consolidated Financial Statements
RS R 4R & B IS SRR M AT

For the six months ended 30 June 2016 B2 =Z—~FEAA=THIEANEA

BASIS OF PREPARATION (Cont’d)

Adoption of the new/revised HKFRSs (Cont’d)

Amendments to HKFRS 11: Accounting for Acquisitions of
Interests in Joint Operations

HKFRS 11 addresses the accounting for interests in joint ventures
and joint operations. The amendments add new guidance on how
to account for the acquisition of an interest in a joint operation that
constitutes a business. The amendments specify that the acquirer
of an interest in a joint operation in which the activity constitutes
a business, as defined in HKFRS 3 Business Combinations, shall
apply all of the principles on business combinations accounting
in HKFRS 3 and other HKFRSs except for those principles that
conflict with the guidance in HKFRS 11. In addition, the acquirer
shall disclose the information required by HKFRS 3 and other
HKFRSs for business combinations.

Annual Improvements Project — 2012-2014 Cycle

1)  HKFRS 5 Non-current Assets Held for Sale and Discontinued
Operations: Changes in methods of disposal

These amendments clarify the accounting for a change in
a disposal plan from a plan to sell to a plan to distribute a
dividend in kind to its shareholders (or vice versa). Such a
reclassification shall not be treated as a change to a plan of
sale (or distribution to owners) and accounted for as such.
Consequently, HKFRS 5 is updated to clarify that such
change in classification is considered as a continuation of
the original plan of disposal and the entity will not follow the
accounting for a change to the plan. To address the lack of
guidance in circumstances when an asset no longer meets
the criteria for held for distribution to owners, HKFRS 5 is
updated to clarify that an entity should cease to apply held-
for-distribution accounting in the same way as it ceases to
apply the held-for-sale accounting when it no longer meets
the held-for-sale criteria.
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Notes to the Interim Condensed Consolidated Financial Statements
RS RR 4R & B IS SRR M AT

For the six months ended 30 June 2016 BZ=E—~EXA=THILEAR

BASIS OF PREPARATION (Cont’d)

Adoption of the new/revised HKFRSs (Cont’d)

Annual Improvements Project — 2012-2014 Cycle (Cont’d)

2)

HKFRS 7 Financial Instruments: Disclosures

a)

b)

2016 Interim Report # Hi 3§ &

Servicing contracts

These amendments add application guidance in
HKFRS 7 to clarify what kind of servicing contracts
may constitute continuing involvements for the
purposes of applying the disclosure requirements
for transferred financial assets that are derecognised
in their entirety. For example, if the servicing fee is
dependent on the amount or timing of the cash flows
collected from the transferred financial asset; or if a
fixed service fee would not be paid in full because of
non-performance of the transferred financial asset,
these may constitute continuing involvements for
the above disclosure requirements. The assessment
is independent of whether the fee to be received is
expected to compensate the entity adequately for
performing the servicing.

Applicability of the amendments to HKFRS 7 concerning
offsetting to condensed interim financial statements

The standard is amended to clarify that the additional
disclosure required by the amendments to HKFRS 7
concerning offsetting is not specifically required for all
interim periods. However, HKAS 34 generally requires
the disclosure of information in condensed interim
financial statements when its omission would make
the condensed interim financial statements misleading.
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Notes to the Interim Condensed Consolidated Financial Statements
RS R 4R & B IS SRR M AT

For the six months ended 30 June 2016 B2 =Z—~FEAA=THIEANEA

BASIS OF PREPARATION (Cont’d)

Adoption of the new/revised HKFRSs (Cont’d)

Annual Improvements Project — 2012-2014 Cycle (Cont’d)

3) HKAS 19 Employee Benefits: Discount rate: regional market
issue

These amendments clarify that the depth of the market for
high quality corporate bonds used to determine the discount
rate for post-employment benefit obligations should be
assessed at a currency level and not at country level.

4) HKAS 34 Interim Financial Reporting: Disclosure of
information “elsewhere in the interim financial report”

These amendments clarify the meaning of disclosure of
certain information “elsewhere in the interim financial report”
as allowed by HKAS 34. The disclosure of these information
shall be given by cross-reference from the interim financial
statements to some other statement that is available to
users of the financial statements on the same terms and
at the same time.

The adoptions of the above new/revised HKFRSs that are
relevant to the Group and effective during the current period
have no material impact on the results of the Group.

Hong Kong Companies Ordinance (Cap 622)

The financial information relating to the year ended 31 December
2015 included in this interim report as comparative information
does not constitute the statutory annual consolidated financial
statements of the Company for that year but is derived from those
consolidated financial statements. Further information relating
to these statutory consolidated financial statements required to
be disclosed in accordance with section 436 of the Hong Kong
Companies Ordinance is as follows:

The Company has delivered the consolidated financial statements
for the year ended 31 December 2015 to the Registrar of
Companies as required by section 662(3) of, and Part 3 of
Schedule 6 to, the Hong Kong Companies Ordinance.

18 MASON FINANCIAL HOLDINGS LIMITED R{E£iEAMR AT

M)

RANETR], /R ER] BRI R E 2R
(4&)

FEXHEER  —F-—HFF_-F
— I F R ()

3) EERAETEAEIRESHE
F X B EEE

ZEERRE ARNEER
REFNEEFRERZEED
XBEH2TERERREY
[REE= ES=IERA R

4) BEEFTTERE4EF AL
BHE  [RPBERER
fhEB 7 [ B F

ZEBIBBEBEER
SEB4ASR AR 2 MBI R HAEH
BHREEMBr BETERZ
WE - WELSERTER
MBHMREAETHOSE
MBHmERE THMBRROZ
A8 1B 46k 3% B2 A AR R B ) 4 52
X8Z -

R EmEAEEERAR
B E BB AT EIERT
BREMBHREEUHAEE
FEVEELBEATE -

BB QTGRS (55622F)

APHREFEALRER ZEHE
—E-RFE+ZA=1+—HLEE
RIS ER » T RBRAQTR
DEECEIEFEFRESUBHRE
W EZSRATEBRE - RIE
BB DTGB EI36EREE T
B2 HBZS EEGREMERRE
—SERNT :

RRFEHREB D AFRBGI5662(3)
REKMR65EIFMD 2 RE[ D F
AMEEREXRBE-ZE-—HFt+
ZA=ZT-BLEFEZHRESUBR
& o

2016 Interim Report 7 HA 3§ &



2016 Interim Report # Hi 3§ &

Notes to the Interim Condensed Consolidated Financial Statements

RS AR AR S B S AR BT RE

For the six months ended 30 June 2016 BZ=E—~EXA=THILEAR

BASIS OF PREPARATION (Cont’d)

Hong Kong Companies Ordinance (Cap 622) (Cont’d)

The Company’s auditor has reported on the consolidated financial
statements for the year ended 31 December 2015. The auditor’s
report was (i) unqualified; (ii) did not include a reference to any
matters to which the auditors drew attention by way of emphasis
without qualifying its report; and (iii) did not contain a statement
under sections 406(2), 407(2) or (3) of the Hong Kong Companies
Ordinance.

In addition, the Group has applied the following accounting
policies for the first time during the current period:

Business combinations

Acquisitions of businesses are accounted for using the acquisition
method. The consideration transferred in a business combination
is measured at fair value, which is calculated as the sum of
the acquisition-date fair values of the assets transferred by the
Group, liabilities incurred by the Group to the former owners
of the acquiree and the equity interests issued by the Group in
exchange for control of the acquiree. Acquisition-related costs
are generally recognised in profit or loss as incurred.

At the acquisition date, the identifiable assets acquired and the
liabilities assumed are recognised at their fair value, except that:

° Deferred tax assets or liabilities, and assets or liabilities
related to employee benefit arrangements are recognised
and measured in accordance with HKAS 12 Income Taxes
and HKAS 19 Employee Benefits respectively;

o Liabilities or equity instruments related to share-based
payment arrangements of the acquiree or share based
payment arrangements of the Group entered into to replace
share-based payment arrangements of the acquiree are
measured in accordance with HKFRS 2 Share-based
Payment at the acquisition date (see the accounting policy
below); and

° Assets (or disposal groups) that are classified as held
for sale in accordance with HKFRS 5 Non-current Assets
Held for Sale and Discontinued Operations are measured
in accordance with that standard.
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Notes to the Interim Condensed Consolidated Financial Statements
RS R 4R & B IS SRR M AT

For the six months ended 30 June 2016 B2 =Z—~FEAA=THIEANEA

BASIS OF PREPARATION (Cont’d)

Business combinations (Cont’d)

Goodwill is measured as the excess of the sum of the consideration
transferred, the amount of any non-controlling interests in the
acquiree, and the fair value of the acquirer’s previously held equity
interest in the acquiree (if any) over the net of the acquisition-
date amounts of the identifiable assets acquired and the liabilities
assumed. If, after re-assessment, the net of the acquisition-
date amounts of the identifiable assets acquired and liabilities
assumed exceeds the sum of the consideration transferred, the
amount of any non-controlling interests in the acquiree and the
fair value of the acquirer’s previously held interest in the acquire
(if any), the excess is recognised immediately in profit or loss as
a bargain purchase gain.

Non-controlling interests that are present ownership interests and
entitle their holders to a proportionate share of the entity’s net
assets in the event of liquidation may be initially measured either
at fair value or at the non-controlling interests’ proportionate
share of the recognised amounts of the acquiree’s identifiable
net assets. The choice of measurement basis is made on a
transaction-by-transaction basis. Other types of non-controlling
interests are measured at their fair value or, when applicable, on
the basis specified in another HKFRS.

When the consideration transferred by the Group in a business
combination includes assets or liabilities resulting from a contingent
consideration arrangement, the contingent consideration is
measured at its acquisition-date fair value of the contingent
consideration that qualify as measurement period adjustments
are adjusted retrospectively, with the corresponding adjustments
made against goodwill. Measurement period adjustments are
adjustments that arise from additional information obtained
during the ‘measurement period’ (which cannot exceed one
year from the acquisition date) about facts and circumstances
that existed at the acquisition date.

The subsequent accounting for changes in the fair value of the
contingent consideration that do not qualify as measurement
period adjustments depends on how the contingent consideration
is classified. Contingent consideration that is classified as
equity is not remeasured at subsequent reporting dates and its
subsequent settlement is accounted for within equity. Contingent
consideration that is classified as an asset or a liability is
remeasured at subsequent reporting dates in accordance with
HKAS 39, with the corresponding gain or loss being recognised
in profit or loss.
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2016 Interim Report # Hi 3§ &

Notes to the Interim Condensed Consolidated Financial Statements

RS AR AR S B S AR BT RE

For the six months ended 30 June 2016 BZ=E—~EXA=THILEAR

BASIS OF PREPARATION (Cont’d)

Business combinations (Cont’d)

When a business combination is achieved in stages, the Group’s
previously held equity interest in the acquiree is remeasured to its
acquisition-date fair value (i.e. the date when the Group obtains
control), and the resulting gain or loss, if any, is recognised in
profit or loss. Amounts arising from interests in the acquiree prior
to the acquisition date that have previously been recognised in
other comprehensive income are reclassified to profit or loss
where such treatment would be appropriate if that interest were
disposed of.

If the initial accounting for a business combination is incomplete
by the end of the reporting period in which the combination
occurs, the Group reports provisional amounts for the items for
which the accounting is incomplete. Those provisional amounts
are adjusted during the measurement period (see above), and
additional assets or liabilities are recognised, to reflect new
information obtained about facts and circumstances that existed
at the acquisition date that, if known, would have affected the
amounts recognised at that date.

Intangible assets
Trading systems

Trading systems with finite useful lives is carried at cost less
accumulated amortisation and accumulated impairment losses.
Amortisation is provided on the straight-line basis over their
estimated useful lives of 1 to 3 years.

Customer relationship

Customer relationship acquired is recognised at fair value at the
date of acquisition. Customer relationship has a finite useful life
and is carried at cost less accumulated amortisation. Amortisation
is calculated using the straight-line method over the expected
life of customer relationship of 5 years.

Licenses and trading rights

The initial costs of acquiring licenses and trading rights are
capitalised. Licenses and trading rights with indefinite useful
lives are carried at cost less accumulated impairment losses and
subject to impairment review annually.
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Notes to the Interim Condensed Consolidated Financial Statements
RS R 4R & B IS SRR M AT

For the six months ended 30 June 2016 B2 =Z—~FEAA=THIEANEA

BASIS OF PREPARATION (Cont’d)

Goodwill

Goodwill arising on an acquisition of a subsidiary is measured
at the excess of the consideration transferred, the amount of
any non-controlling interest in the acquiree and the fair value
of any previously held equity interest in the acquiree over the
acquisition date amounts of the identifiable assets acquired and
the liabilities assumed of the acquired subsidiary.

Goodwill on acquisition of subsidiary is recognised as a separate
asset and is carried at cost less accumulated impairment losses,
which is tested for impairment annually or more frequently if
events or changes in circumstances indicate that the carrying
value may be impaired. For the purpose of impairment test and
determination of gain or loss on disposal, goodwill is allocated
to cash-generating units. An impairment loss on goodwill is not
reversed.

On the other hand, any excess of the acquisition date amounts
of identifiable assets acquired and the liabilities assumed of the
acquired subsidiary over the sum of the consideration transferred,
the amount of any non-controlling interests in the acquiree and
the fair value of the acquirer’s previously held interest in the
acquiree, if any, after reassessment, is recognised immediately
in profit or loss as an income from bargain purchase.
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Notes to the Interim Condensed Consolidated Financial Statements

RS AR AR S B S AR BT RE

For the six months ended 30 June 2016 BZ=E—~EXA=THILEAR

BASIS OF PREPARATION (Cont’d)

Future changes in HKFRSs

At the date of authorisation of these unaudited interim condensed
consolidated financial statements, the HKICPA has issued the
following new/revised HKFRSs that are not yet effective for the
current period, which the Group has not early adopted.

Amendments to HKAS 7 Disclosure Initiative!

Amendments to HKAS 12 Recognition of Deferred Tax
Assets for Unrealised Losses'

Amendments to HKFRS 2 Classification and Measurement
of Share-based Payment
Transactions?

HKFRS 15 and Clarifications Revenue from Contracts with
to HKFRS 15 Customers?

HKFRS 9 (2014) Financial Instruments?

HKFRS 16 Leases?®

Amendments to HKFRS 10
and HKAS 28 (2011)

Sale or Contribution of Assets
between an Investor and its
Associate or Joint Venture*

L Effective for annual periods beginning on or after 1 January 2017

e Effective for annual periods beginning on or after 1 January 2018
< Effective for annual periods beginning on or after 1 January 2019
4 The effective date of the amendments which was originally intended

to be effective for annual periods beginning on or after 1 January
2016 has been deferred/removed
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Notes to the Interim Condensed Consolidated Financial Statements
RS R 4R & B IS SRR M AT

For the six months ended 30 June 2016 B2 =Z—~FEAA=THIEANEA

BASIS OF PREPARATION (Cont’d)

Future changes in HKFRSs (Cont’d)

The directors do not anticipate that the adoption of the new/
revised HKFRSs in future periods will have any material impact
on the results of the Group.

SEGMENT INFORMATION

The directors have been identified as the chief operating decision
makers to evaluate the performance of operating segments and
to allocate resources to those segments based on the Group’s
internal reporting in respect of these segments. The directors
consider trading of investments, provision of financing services,
provision of securities, commodities and bullion brokerage
services, investment holding and property investment are the
Group’s major operating segments. Segment results represent
the profit earned or loss incurred by each segment. The following
analysis is the measurement method reported to chief operating
decision makers for the purpose of resources allocation and
assessment of segment performance.

Operating segments of the Group comprise the following:

Continuing operations
Trading of investments
Provision of financing
services
Provision of financial : Dealing in securities, provision of
brokerage and related securities, commodities and
services bullion brokerage services and
financial advisory services
: Holding investments for dividend
and investment income and
capital appreciation

. Purchase and sale of securities
: Provision of loan financing services

Investment holding

Discontinued operations
Property investment : Holding properties for rental and
capital appreciation
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Notes to the Interim Condensed Consolidated Financial Statements
RS RR 4R & B IS SRR M AT

For the six months ended 30 June 2016 EZ=Z—~FAA=1HIEANER

2. SEGMENT INFORMATION (Cont’d) 2. DEERE)
(a) Segment revenue and results (a) DFBBARELE
The following is an analysis of the Group’s revenue and AEBEREEDBEID 2 K&
results from operations by operating segments: WAREEDTESNOT -
Discontinued
Continuing operations operations
HREERH BrEEsH
Provision
of financial
brokerage
Provision  and related
Trading of financing ~ services
of  senices  REZE  Investment Property
investments el b holding  Unallocated ~ Sub-total  investment Total

BRRE  HERE  MRER  RRER #2E Nt WERE i
HKS'000  HKS'000  HKS'000  HKS000  HKS000  HKS000  HKS000  HK$'000
Tin Tin Tin Tin Tin Tin Tin Tin

For the six months ended HECE-RERRZTAL
30 June 2016 (unaudited) ~ER(X8EH)

Segment revenue VELON (61,409) 2,086 26,450 149 - (32,724) - (32,724)
(Loss) Profit for the period before BT & EAT 2 B (68)

folwing fems: ¥ My A B M) e (B9 - (9%
Loss on disposal of property, plant  HEWE « BERREZEE

and equipment - - (1) - - (1) - (1)
Gain arsing from changes in BelARERBEL UG

shareholding in associates - - - 3,158 - 3,158 - 3,158
Impaiment loss on avalable-for-sale it EHHEEHERE

financial asset (84,521) - - - - (84,521) - (84,521)
Finance costs HERA (6,006) - (1,869) (49%6) - (8370) - (8370)
Share of results of associates ~ EEBEATEE > = - (s - (04 - (4%
(Loss) Proft before taation Wil (B8 BRI (863,450) 1,201 (5342 (63219) (6817 (40,87) - (08)
Taxation HE c - - - - - - .
Segment resuls PEET B350 12 B @29 BE (s - (e
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Notes to the Interim Condensed Consolidated Financial Statements

RS AR AR S B S AR BT RE

For the six months ended 30 June 2016 B2 =Z—~FEAA=THIEANEA

2. SEGMENT INFORMATION (Cont’d) 2. DEERE)
(a) Segment revenue and results (Cont’d) (a) DWBUARELE(E)
Discontinued
Continuing operations operations
BEfeRH YR ES
Provision
of financial
brokerage
Provision  and related
Trading  of financing services
of  senices  BERE  Ivestment Property
investments it G hoding  Unallocated ~ Sub-tofal  investment Total
EERE  RERE  MERE  REER AR Nt NERE it
HKS000  HKS000  HKS'000  HKS000  HKSO000  HK§000  HKS000  HK$000
Tén Tén Tén Tén Tén Tén Tén Tén
For the six months ended 30 June  EZ-F-REAB=TH
2015 (unaudted) IbER (£ E%H)
Seqment revenue AHHA 199,816 7264 - - - 207,080 194 207,274
Proft (Loss) for the period before BT &I 2 A
following items: (8): 473,052 (19,519) - (24527) (20488) 408518 (667) 407,851
Gain on disposel of interests in ~ HEMBATRR  HETE
subsidiaries, net - - - 158,011 - 158,011 - 158,011
Loss arising from changes in BelARERBELLFE
shareholding in an associate - - - (9,20 - (9,207 - (9,207
Finance costs HEHA (58) - - (£96) - (554) @) (601)
Share of results of an associate i EEATEE - - - 29217 - 0217 S 09217
Share of results of a oint ventre B ASARES = = - (31,109 - B0y - B0y
Proft (Loss) before taxation W aR (R 472,99 (19519 - 121889 (20488 554,876 M4 554,162
Taxation 118 - - - - - - - -
Segment results P 472,99 (19,519 - 121889 (20488 554,876 M4 554162

Segment revenue reported above represents revenue
generated from external customers. There was no inter-
segment revenue in both periods.

Revenue and expenses are allocated to the reporting
segments with reference to revenue generated by those
segments and the expenses incurred by those segments
or which otherwise arise from the depreciation of assets
attributable to those segments.
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Notes to the Interim Condensed Consolidated Financial Statements
RS RR 4R & B IS SRR M AT

For the six months ended 30 June 2016 EZ=Z—~FAA=1HIEANER

2. SEGMENT INFORMATION (Cont’d) 2. DEERE)

(a) Segment revenue and results (Cont’d) (a) DBUARFELE(E)
Segment results represent the results achieved by each PHEBERDEANEZ
segment without allocation of central administration costs B EUBESBEPRER
including directors’ emoluments. This is the measurement RA(BIEESHME) o 1D
method reported to the chief operating decision makers APBERRFEDIHRE
for the purpose of resources allocation and assessment of MEELERFEZ2R2ZET
segment performance. BRE

(b) Segment assets and liabilities b) PHBEEREE
An analysis of the Group’s assets and liabilities by operating AEEBRLKEDBE D 2E
segments is set out below. EREBEIWTEINAT -

Provision
of financial

Provision  brokerage
Trading of of financing and related  Investment

investments services services holding Total
RitER
Rt BER

REKRE HER% HREARS REER @5t

HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
FTER FER Tén Tén Tér

At 30 June 2016 (unaudited) RZE-~EXA=1H
(REBEZ)

Assets g
Segment assets THEE 442,944 196 1,570,208 985,637 2,998,985
Interests in associates BENTRER - - - 448,102 448,102
Assets associated with a disposal S EABELEY

group classified as held for sale LEARRBER 1,558,707 252,371 - - 1,811,078
Unallocated assets FOBERE 8,118
Total assets BEE 5,266,283
Liabilities af&
Segment liabilties ek (15) (532)  (037,174)  (744,042)  (1,681,763)
Liabilities associated with a disposal 7 EABEHEZ

group classified as held for sale LEARRBEAE (253,284) - - 807)  (253,591)
Unallocated liabilities FoEEE (418)
Total liabilities Baf (1,935,772)
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Notes to the Interim Condensed Consolidated Financial Statements
RS R 4R & B IS SRR M AT

For the six months ended 30 June 2016 B2 =Z—~FEAA=THIEANEA

2. SEGMENT INFORMATION (Cont’d) 2. DEERE)

(b) Segment assets and liabilities (Cont’d) b) PHEEREEE)

Provision
of financial
Provision brokerage
Trading of  of financing  and related Investment
investments services services holding Total
RitER
Rt RN
EERE RERH R REER act
HK$'000 HK$'000 HK$'000 HK$’000 HK$'000
ThR TEn TER TR AR
At 31 December 2015 (audited) R=Z-RFE+=A=1-H
(&%)
Assets B
Segment assets PHERE 3,003,703 156,836 - 533,737 3,694,276
Interests in associates REENR 2 ER - - - 485,872 485,872
Unallocated assets *oHEE 228,718
Total assets mEE 4,408,866
Liabilities ag
Segment liabilities PHER (330,273) (532) - (22,787 (353,592)
Unallocated liabilities *HERE (50)
Total liabilities meE (353,642)
For the purpose of monitoring segment performance and RERIBRARI B ABEE
allocating resources between segments: P

Segment assets include mainly all tangible assets,
intangible assets, goodwill, interests in associates,
available-for-sale financial assets, other non-current
assets, financial assets at fair value through profit
or loss, accounts receivables, loans receivables and
other receivables and cash and cash equivalents. All
assets are allocated to operating segments other than
unallocated head office and corporate assets as these
assets are managed on a group basis.

Segment liabilities include accounts payables and other
payables, interest-bearing borrowings, convertible
bonds, unsecured bonds, tax payables and deferred
tax liabilities. All liabilities are allocated to operating
segments other than unallocated head office and
corporate liabilities as these liabilities are managed
on a group basis.
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Notes to the Interim Condensed Consolidated Financial Statements
RS RR 4R & B IS SRR M AT

For the six months ended 30 June 2016 BZ=E—~EXA=THILEAR

3. REVENUE 3. WA
Revenue recognised from the principal activities of the Group AEBRAHPEAEE 2T EEXK
during the period including trading of investments, provision of (BREERE  RERERSK -
financing services, provision of financial brokerage and related RESHSLEREEARERKRER
services and investment holding is as follows: IR FERZWMANT :
Unaudited
RIEEZ

Six months ended 30 June
BHEXNA=1+HLAEA

2016 2015
—E-RE —E-HF
HK$’000 HK$’000
T#xT FET
Continuing operations BEREETR
Net (loss) gain from sale of investments at HER QA FEF ABHE ZRE
fair value through profit or loss* s (B8 Wam F 5" (74,765) 198,954
Brokerage commission income from: RLEMERARE :
- securities dealing —-EBHEE 6,735 -
- underwriting and placing commission —E#REERESUA
income 6,776 -
Dividend income from investments at fair ZFAFETABRE ZRE
value through profit or loss ZBREUWA 12,523 173
Interest income from: MEWARE :
- margin financing - FEmE 12,939 -
- investments -RE 982 689
- loans and other receivables - ERRHEMMERFIE 2,086 7,264
(32,724) 207,080
Discontinued operations BIEREER
Rental income HEmA — 194
(32,724) 207,274
* Represents the proceeds from the sale of investments at fair value * EHERAFEFABEZRE
through profit or loss of HK$281,607,000 (2015: HK$1,195,904,000) Fr{85K18281,607,000/8 T (=&
less the cost of sales and carrying amount of the investments sold — A :1,195,904,0005% 7T ) R
of HK$356,372,000 (2015: HK$996,950,000). EHEREZHERAKKREE

356,372,000 T (= E—HF :
996,950,0008 7T ) °
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Notes to the Interim Condensed Consolidated Financial Statements

RS AR AR S B S AR BT RE

For the six months ended 30 June 2016 B2 =Z—~FEAA=THIEANEA

4. TAXATION

Hong Kong Profits Tax has not been provided as the Group
incurred a loss for taxation purposes for the period. Hong Kong
Profits Tax had not been provided as the Group’s estimated
assessable profits for the six months ended 30 June 2015 were
wholly absorbed by unrelieved tax losses brought forward from
previous years.

5. (LOSS) EARNINGS PER SHARE

The calculation of basic (loss) earnings per share is based on
(loss) profit attributable to equity holders of the Company for the
period and the weighted average number of the ordinary shares
of the Company in issue during the period as follows:

BIH
HRAEERHAMBIRELERS
B AR REBNEHRE -
HRAEERBZE=-T—RF A
=+ HIEANER 2 BT ERBURER
PTREFEAB 2 ARNBRRERBR
TREHE - AU EREFBREHR
e -

BR(EER)EF

BREAX(BR)BANIRA QTR
SR ARG AR (B8 )8R R
APBEARAAAT S HTERR M

WYY HEMT -
Unaudited
RREZ

Six months ended 30 June
HBEAHA=+HL~EA

2016 2015
—FE—RE —E—-HF
HK$’000 HK$’000
FET FET
(Loss) Profit for the period attributable Z</)Fl# 5% H ARELE N
to equity holders of the Company (1) iEH
- Continuing operations - BHEREEK (626,256) 554,876
- Discontinued operations — RIS ETS - (714)
(626,256) 554,162
2016 2015
—F—RE —E—IF
No. of shares No. of shares
B e E R E B
’000 '000
TB% Fhi&
Issued ordinary shares at 1 January R—B—HEBRTEER 15,364,453 14,114,453
Effect of shares issued during the period Z<EffS 2 1TRMD 25 - 343,406
Weighted average number of ordinary HER AT ITE
shares for basic and diluted (loss) (MEREARRE#S
earnings per share (BE)EANmMS) 15,364,453 14,457,859

The Company had no dilutive potential ordinary shares for both
periods. Accordingly, the diluted (loss) earnings per share was
the same as the basic (loss) earnings per share for both periods.
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Notes to the Interim Condensed Consolidated Financial Statements

RS AR AR S B S AR BT RE

For the six months ended 30 June 2016 BZ=E—~EXA=THILEAR

INTERIM DIVIDEND 6. HHEKR
The directors of the Company do not recommend the payment KAREETEZMNAHEIRE S
of an interim dividend for the Period (2015: HK$Nil). HRE(ZE—0F  #) o
DISPOSAL GROUP CLASSIFIED AS HELD FOR SALE 7. SEABFEHEZUHEAS
In March 2016, the Group entered into share transfer agreement R-ZB—XRFE=ZA » KEBFHE—
with a third-party, to dispose of i) its 100% equity interest in Mind BE=ZFITIRNERDGE
Stone Investments Limited, which in turn holds 9.54% equity £i) EMMind Stone Investments
interest in Co-Lead Holdings Limited (“Co-Lead”); ii) 43.15% Limited (%8 Co-Lead Holdings
equity interest in Co-Lead (collectively as the “Disposal Group”), Limited ([Co-Leadl) 89 9.54%
representing a total of 52.69% equity interest in Co-Lead, at B % ) B 100% B% # ;ii) Co-
an aggregate consideration of HK$1,200,000,000. The principal Lead 9 43.15% R E( & B B
activities of the Disposal Group are trading of investments, [HEHAR ] HERSE HCo-
provision of financing services and investment holding. The Lead 5269% B # - B RKE A
disposal transaction was completed in July 2016 with a gain of 1,200,000,00058 T ° HEHBIH
approximately HK$379,000,000 to be recognised in profit or loss. FEXKABEERE - RERER
BRBREER - HEXZR=-FT—
RELARH @ BREBEFEER 2K
#=#94379,000,000/8 7T °
The assets and liabilities associated with the Disposal Group REEBMBEHREEAES - B
were classified as disposal group held for sale in accordance HEAFIEECEERBESER
with HKFRS 5. The major classes of assets and liabilities of the BEHECHEAR - FEHEZ
Disposal Group held for sale measured at the lower of carrying HEAR 2T EEERABERZ
amount and fair value less costs of disposal as at 30 June 2016 HIFHEHEAFERR-Z—RF
are as follows: RA=ZtTHZHEREARKEE
mr
Note HK$’000
FitaE FET
Assets BE
Available-for-sale financial asset ARHEMKEE @ 5,479
Financial assets at fair value through profit BRAFEFABRZMEERE
or loss 1,552,430
Loans receivables FEWE R 252,000
Other receivables H fth fE U FRI8 371
Bank balances and cash RITERERS 798
Assets associated with the disposal group PEABEREZ
classified as held for sale HEAREBEE 1,811,078
Liabilities afE
Other payables Hih S :K I8 122,328
Tax payables FESHE 263
Convertible bonds - liabilities component RRES - 883D 107,951
Convertible bonds — deferred gain AR ES —ELEWA 23,049
Liabilities associated with the disposal group THEABEHEZ
classified as held for sale HEHRERERE 253,591
Net assets attributable to the disposal group DHEAFELREZ
classified as held for sale HEHREEFERE 1,557,487
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Notes to the Interim Condensed Consolidated Financial Statements

RS AR AR S B S AR BT RE

For the six months ended 30 June 2016 B2 =Z—~FEAA=THIEANEA

7. DISPOSAL GROUP CLASSIFIED AS HELD FOR SALE 7. #HEABEHEZHEHT(E)
(Cont’d)
Notes: M#%I :
(@) Available-for-sale financial asset (a) HHEEMKEE
HK$’000
FET
Unlisted investment, at cost (note 11) I L RE — LA AT (ffaE11) 90,000
Impairment loss WEREE (84,521)
5,479

The investment has generated substantial losses and the directors
are of the opinion that the probability to recover fully the investment
would be remote. An impairment loss of HK$84,521,000 has been
recognised in profit or loss in view of significant and prolonged
decline in the carrying value of available-for-sale financial asset.

(b) As at 30 June 2016, the Disposal Group has credit facility of
HK$500,000,000 and margin facilities of HK$340,252,000 from
certain financial institutions and brokers, which are secured by the
Disposal Group’s financial assets at fair value through profit or loss
and bank balances with carrying amounts of HK$1,552,430,000 and
HK$112,000 respectively, of which HK$Nil and HK$122,262,000
of the amounts have been utilised respectively at 30 June 2016.
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Notes to the Interim Condensed Consolidated Financial Statements
RS RR 4R & B IS SRR M AT

For the six months ended 30 June 2016 BZ=E—~EXA=THILEAR

8. INTANGIBLE ASSETS 8. EEEE
Licenses
Trading Customer and trading
systems relationship rights Total
RERG EP@f%E BRREXGHE HEt
HK$’000 HK$’000 HK$’000 HK$’000
TR TR TR FET
Reconciliation of carrying REEYHER-
amount - period ended 30 HEZF—AE
June 2016 ~NA=+HIEHE
At the beginning of the HIRE Y]
reporting period (audited) (E%) = = - -
Additions — acquisition of wE-WEHREBAT
subsidiaries (note 21) (frata1) 1,935 83,075 21,774 106,784
Amortisation b £ (467) (5,538) - (6,005)
At the end of the reporting  RBEHE
period (unaudited) (REEZ) 1,468 77,537 21,774 100,779
At 30 June 2016 (unaudited) H_FE—~EXA
ZTRGREER)
Cost AN 1,935 83,075 21,774 106,784
Accumulated amortisation 25T (467) (5,538) - (6,005)
1,468 77,537 21,774 100,779
At 31 December 2015 (audited) R=F—HF+=A
=T—R(EE%)
Cost [5%N - - _ _
Accumulated amortisation 25T - - N -
9. GOODWILL K
Unaudited Audited
RBEZ KEX
30 June 31 December
2016 2015
e LA —Z2-HF
~NA=+H +=-A=+—H
HK$’000 HK$’000
T#xT FET
Reconciliation of carrying amount BRE(EYER
At acquisition of subsidiaries and at the UWIEHB AT RNAREEK -
end of the reporting period, at cost B AET
(note 21) (BtzE21) 94,073 =
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Notes to the Interim Condensed Consolidated Financial Statements

RS AR AR S B S AR BT RE

For the six months ended 30 June 2016 B2 =Z—~FEAA=THIEANEA

9. GOODWILL (Cont’d) 9. BWMEB(#&)
The carrying amount of goodwill was allocated to the Group’s BEZRAEC)EELEERE
cash-generating units identified according to the nature of UTEBMERIZRSELE
business as follows for annual impairment test: i BMEFEERERE !
Unaudited Audited
KEEIZ REZ
30 June 31 December
2016 2015
—E—RE —E-HF
~NA=+H +=A=+—H
HK$’000 HK$’000
F#ExT FET
Securities brokerage and related services %5 4L40 & tHEEIRIS 77,279 =
Commodities brokerage and related M AR A2 R A B AR 7S
services 16,554 -
Bullion trading and related services E+BESE NIEERE 240 -
94,073 -
10. INTERESTS IN ASSOCIATES 10. BiENEIER
Unaudited Audited
KR EIZ REX
30 June 31 December
2016 2015
—E-RE —E-HF
~NB=+H +=-A=+—H
HK$’000 HK$’000
Ti#ExT FET
Unlisted shares JE TR M
Share of net assets BiLEEFE 448,102 485,872
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Notes to the Interim Condensed Consolidated Financial Statements

RS AR AR S B S AR BT RE

For the six months ended 30 June 2016 BZ=E—~EXA=THILEAR

INTERESTS IN ASSOCIATES(Cont’d)

As at 30 June 2016, interests in associates represented 20.01%
(31 December 2015: 21.33%) equity interest in Freewill Holdings
Limited (“Freewill”), a company incorporated in the Republic of
the Marshall Islands with limited liability. The principal activity
of Freewill and its subsidiaries (together “Freewill Group”) is
investment holding.

During the period, Freewill issued 35,400,000 ordinary shares to
several investors, which reduced the Group’s interests in Freewill
from 21.33% to 20.01%, resulting in a gain of HK$3,158,000
arising from changes in shareholding of associates recognised
in profit or loss.

10.

BrgnmEs (4)

REZBE-—AREXNA=1TH » RE§gpE
A7) 2 B8 M Freewill Holdings
Limited ([Freewilll — B R B
BRABHERNMBEEIMRIZER
NAE)Z2001 % RE(ZE—F
F+=ZH=1+—H:21.33%) °
Freewill R E it B & 3( & 8
[Freewill EEB )2 T EX£HKARKRE

BR -

FAHAA © Freewill[@®& TR & & 2
1735,400,000 @A - SAEE
A Freewill IR #21.33% R E
20.01% @ BEFHE NG RELE
EE2ZIWE3,158,000/8 TREH
AR °

AVAILABLE-FOR-SALE FINANCIAL ASSETS 1. AHRHEMBHRE
Unaudited Audited
REBEZ REZ
30 June 31 December
2016 2015
—$-x% -T-IF
~A=+H +ZHA=+-—H
HK$’000 HK$’000
T FET
Unlisted investment, at cost FLEHIRE ARG 630,525 90,000

At 30 June 2016, the unlisted investment of HK$630,525,000
represented 15% equity interest in HBEERMHDER QT
(Shengang Securities Company Limited*, “Shengang”), a
company incorporated in the People’s Republic of China (“PRC”)
with limited liability. Shengang is principally engaged in securities
related business with full licences to be approved by the China
Securities Regulatory Commission in the PRC.

As at 31 December 2015, unlisted investments of HK$90,000,000
represented 4.27% equity interest in Joint Global Limited (“Joint
Global”), a company incorporated in the Republic of the Marshall
Islands with limited liability. The principal activity of Joint Global
is investment holding. The unlisted investment in Joint Global
has been reclassified to a disposal group classified as held for
sale as at 30 June 2016 (see note 7(a) of the unaudited interim
condensed consolidated financial statements).

RZB—XREXNA=+H ¥LmH
12 %630,525,000/8 TS B B E A
BRHOBERLIB(TEHEB] —BERSP
FEAREMBE(HE NDFEMRIL 2
BRAT)Z15%REE o BHBAE
PEESEBEEREESHES I
ERBAEFEREESMEBEER -

RZE—FHFE+ZA=+—H ¥
E#%90,000,00058 Jtig A Joint
Global Limited ([ Joint Global]
—SXREAREE L FEEMARL
ZERNT)Z2427T%RHE ° Joint
Global e EEXHKAHIREER -
A Joint GlobalZ ¥ EHIREE K
—E-XRNEXB=THEHEA
PHEERFEHEZHEAR(RE
z§%)$z¢;ﬁﬂ’ﬁaﬁﬁﬂé$éﬁﬁi%$ﬁ%%f£1¢%}
7(@)) °
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RS AR AR S B S AR BT RE

For the six months ended 30 June 2016 B2 =Z—~FEAA=THIEANEA

The directors are of the opinion that as the variability in the range
of reasonable fair value estimates for the unlisted investment is
significant and the probability of the various estimates within the
range cannot be reasonably assessed and used in estimating fair
value, the investment is stated at cost less any impairment loss.

BEERE ARFELHRE MG
SEATVEHERRBEKN - BZH®H
B &RMAE TR ES AT
EERAMEST A FE  HEZERE
LU A BAERER RS8R ©

* English name for identification purpose only

12. FINANCIAL ASSETS AT FAIR VALUE THROUGH PROFIT 12, A\ F(Hst \BiE T HEEE

OR LOSS

Unaudited Audited
KRIBEZ BKBER
30 June 31 December
2016 2015
e M
~A=+H +=ZA=+-—H
HK$’000 HK$’000
FET FExT

Investments held for trading BHEEEKRE
Equity securities — listed in Hong Kong  BRAZE %S -A&EB LS 442,822 2,866,198
Bonds - listed overseas B -\ LEm - 32,209
442,822 2,898,407

The fair values of listed equity securities and listed bonds are
based on quoted market prices in active markets.

As at 30 June 2016, the Group has loan facility of HK$150,000,000
(81 December 2015: credit facility of HK$500,000,000) and margin
facilities of HK$24,449,000 (31 December 2015: HK$328,885,000)
from certain financial institutions and brokers, which are secured
by the Group’s financial assets at fair value through profit or loss
and bank balances with carrying amounts of HK$350,229,000 and
HK$Nil respectively (31 December 2015: HK$2,898,407,000 and
HK$50,000 respectively), of which HK$90,000,000 and HK$Nil
(81 December 2015: HK$296,143,000 and HK$33,332,000) of
the amounts have been utilised respectively at 30 June 2016.
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B) WAEEEREBEI A
350,229,000 T K B (=
E-HF+=ZA=+—80: 25
2,898,407,0007%8 jt } 50,0007 7T )
ZEATFEFAEBRECUBEEER
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BIREBL(ZZE—HF+=A
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33,332,000 8B T)ERZF—~F
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For the six months ended 30 June 2016 BZ=E—~EXA=THILEAR

13. ACCOUNTS RECEIVABLES

13. FEURBREX

Unaudited Audited
KEEZ KEX
30 June 31 December
2016 2015
—FE-RE —Z2-FHF
~NA=+H +=A=+—H
Note HK$’000 HK$’000
FiEE FET FET
Accounts receivables arising MRMESF KRB RELIRE
from provision of securities EE 2 EWER
and commodities brokerage
services:
- securities cash clients -BHFEEEP 42,287 -
- securities margin clients - EBHFREP 485,553 -
- securities and options clearing —# % RHIBEERREL
houses and brokers 39,550 -
(@ & (b) 567,390 -
Allowance for doubtful debts REREME (© (1,416) -
565,974 =
Notes: BfeE
(a) Settlement terms (a) ZUI&EK

Accounts receivables arising from the ordinary course of business
of brokering in securities and commodities in respect of cash
clients and margin clients are two or three trading days after the
transaction dates.

Accounts receivables arising from the ordinary course of business
of brokering in index, commodity and currency futures contracts
represent the margin deposits maintained with futures clearing
house, options clearing house or brokers to meet the margin
requirements of open contracts. Margin calls from clearing house
and brokers are settled on a daily basis. The excess amounts over
the required margin deposits stipulated are repayable on demand.

(b) Ageing analysis

No ageing analysis is disclosed in respect of accounts receivables.
In the opinion of the directors, an ageing analysis does not give
additional value in view of the businesses’ nature.

2016 Interim Report # Hi 3§ &

(b)

RREFFRAFREFME @ 1
EEREREREB 2 AEER
BREVTELE 2EVWIRAREANRRIS
REMER=ERXZ ARNER -

PEEH  BRRERHESNZ
REREBEHREBBRETES
ZRBUERR - DiIEFRRBES
i - BREEERREL2RE
T UHETRAHNZREBEE
R BHIRERZBRRES
DEAXY - BEFREREE
ZEHEARERRE -

AREE 47

PR BRFR ISR TR ARER D AT - B
ERR  EREBME - REkD
MALBMBEIERE o
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For the six months ended 30 June 2016 B2 =Z—~FEAA=THIEANEA

13.

14.

ACCOUNTS RECEIVABLES (Cont’d)

13. FEURBRFR(4E)

Notes: (Cont’d) MiaE @ (#8)
(c) Allowance for doubtful debts (c) RER#EHE
Movements in the provision for collectively assessed impairment AETEREERE 2 BEZESN
allowances were as follows: T
Unaudited Audited
RIBERZ BEZ
30 June 31 December
2016 2015
—E-RE —E-hF
~A=+tH +=ZA=+-—H
HK$’000 HK$’000
FHET FET
Acquisition of a subsidiary and Wi —ERE AR R
at the end of the reporting period R EER 1,416 _
BANK BALANCES AND CASH 14. SRITHERERRE
Unaudited Audited
RBEZ KEX
30 June 31 December
2016 2015
—E—RE —E-HF
~NA=+H +=A=+—H
HK$’000 HK$’000
T#xT FET
Trust and segregated accounts (note) BEERBRF () 691,103 -
General accounts —MRERF 457,682 444,684
1,148,785 444,684
Note: MiaE -

The Group maintains segregated accounts with banks and authorised
institutions to hold cash held on behalf of clients arising from its normal
course of business in provision for securities and commodities brokerage
services. The Group has recorded the related amounts as cash held on
behalf of clients and the corresponding liabilities as accounts payables
(note 15).
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REBRIRATRERERBR B YR
F UEAERMRZRERELRK
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15. ACCOUNTS PAYABLES

RS AR AR S B S AR BT RE

For the six months ended 30 June 2016 BZ=E—~EXA=THILEAR

15. FE{TEREX

Unaudited Audited
REEZ KEX
30 June 31 December
2016 2015
—EF-RE —E-hF
~NA=+H +=A=+—H
Note HK$’000 HK$’000
ik F#ExT FERT
Accounts payables arising MRMESF KRB RELIRE
from provision of securities B4 ZEFIR
and commodities brokerage
services:
- securities cash clients —-BEREEF 76,994 -
- securities margin clients - EBHFREP 675,585 -
@ & (b) 752,579 -
Notes: MisE -

(@) Settlement terms

Accounts payables arising from the ordinary course of business
of brokering in securities in respect of cash clients and margin
clients are two or three trading days after the transaction dates.

(@) ZUIRMX

BRREFFRAREFME @ &
REHFRLCEK 2 ABEBKBRP
EEZENERRERRZ BEM
BR=ERXZARNER -

(b)

2016 Interim Report # Hi 3§ &

Accounts payables arising from the ordinary course of business
brokering in index, commodity and currency futures contracts
represent the margin deposits received from clients for their trading
in futures contracts. The excess over the required margin deposits
stipulated are repayable to clients on demand.

Ageing analysis

No ageing analysis is disclosed in respect of accounts payables.
In the opinion of the directors, an ageing analysis does not give
additional value in view of the businesses’ nature.

(b)

BMEH  BmREBHESNZ
REEBETHEEBRBREPEE
ZENERR - DIECWEFER
HESHNZREE - BBIRE
REEZSHURERRETE
B o

BRER o 4
AR BB TBRE DM - B
ERH  EREBME - RED
MAB|EIIEE o
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For the six months ended 30 June 2016 B2 =Z—~FEAA=THIEANEA

16. OTHER PAYABLES 16. HitEMIE

Unaudited Audited
KREEIZ REX
30 June 31 December
2016 2015
—B-xE  —B-HF
~NA=+H +=A=+-—H
HK$’000 HK$’000
T#ET FHBT
Accrual and other payables FEET & A R H AR FRIE 9,710 3,269
Due to security brokers EEEE&LERE - 33,332
Deposit received (note) BUWREFER(BEE) 720,000 117
729,710 36,718

Note: MIEE -

The deposit received represented part of the consideration received for
disposal of the Disposal Group, details of which has been set out in note
7 of the unaudited interim condensed consolidated financial statements.

ERERBHEHEAR S BWAEZE
7 BEFREHERREFLPHG
PR S M BIRKRMET

17. INTEREST-BEARING BORROWINGS 17. = EE
Unaudited Audited
KRIRE % BEZ
30 June 31 December
2016 2015
—FE-RE —E-REF
~A=+H +=ZA=+-—H
HK$’000 HK$°000
FET T

Secured bank loans repayable within one R —FRHIZEREEZN

year or on demand BIKHERITER 165,000 296,143

As at 30 June 2016, the bank loans carrying interest rate of
1.5% to 2.8% (31 December 2015: 1.5% to 3.25%) above
the bank’s cost of funds for relevant currency per annum is
secured by the Group’s financial assets at fair value through
profit or loss of HK$292,433,000 (31 December 2015: financial
assets at fair value through profit or loss and bank balance of
HK$1,646,138,000 and HK$50,000 respectively) and repayable
within one year (31 December 2015: one to three months from
the date of drawdown). The loan facilities granted to the Group
amounted for HK$225,000,000 (31 December 2015: credit facility
of HK$500,000,000), of which HK$165,000,000 (31 December
2015: HK$296,143,000) was utilised as at 30 June 2016.
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MRZZBE—REXNB=1+H @ ®RE1T
HRERESRAZ M SEZ28
BE(ZZ—HEF+=ZA=+—8:
1.5 B ZE3.25E ) F R EMRIT
ENHAEERQFEFABRZZ
B # & E 292,433,000 T (==
—HAF+ZA=+—H:  BA¥E
FTABRUKREERRITERD
A £1,646,138,00038 7t & 50,000
BIT)ERE AR —F(ZF—
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B—Z=EA)ANEER - ~EEE
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T ZE-RE+ZA=+—8:
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19.

Notes to the Interim Condensed Consolidated Financial Statements

RS AR AR S B S AR BT RE

For the six months ended 30 June 2016 BZ=E—~EXA=THILEAR

UNSECURED BONDS 18. EIRMES
The unsecured bonds are interest bearing at 5% per annum BIKHESFRFFRSEE - A
payable annually in arrears. The bonds are repayable in 2021. EERFHARZN - BEBFEAR=-Z
——FEE-
DEFERRED TAXATION 19. IEERBIE
The movement for the period in the Group’s net deferred tax HRAEBIELERIEFEKE 22
position are as follows: BN -
Unaudited Audited
KRB EZ KEX
30 June 31 December
2016 2015
—E—RE —E-hF
~NA=+H +=A=+—H
HK$’000 HK$’000
Ti#&xT FET
At the beginning of the reporting period R ¥R&HIZ) - 59
Acquisition of subsidiaries (note 21) W BB MBS N B (B aF21) 14,202 -
Derecoghnition upon disposal of a REE—KMB AR RFA L
subsidiary 2 - (59)
At the end of the reporting period REIBEH R 14,202 -

Recognised deferred tax assets (liabilities) at the end of the

RBEMR 2 CRDELERIREE

reporting period represent the following: (8E)WNT :
At 30 June 2016 At 31 December 2015
RIFE—RE R-E-REF
~A=t+H +=ZA=+-H
Assets Liabilities Assets  Liabilities
BE afg BE &
HK$°000 HK$°000 HK$’000 HK$’000
FTET FET THET TH#T
Depreciation allowance WEER - (447) = =
Intangible assets BRERE - (13,988) = =
Collective assessment impairment allowance & FHERIERE 233 - - -
Deferred tax assets (liabilities) BEREEE(EE) 233 (14,435) - -
Offsetting il (233) 233 - -
Net deferred tax liabilities ELREEHETR - (14,202) - -
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Notes to the Interim Condensed Consolidated Financial Statements
RS R 4R & B IS SRR M AT

For the six months ended 30 June 2016 B2 =Z—~FEAA=THIEANEA

21.

20. SHARE CAPITAL 20. &
Number of Amount
ordinary FEEL]
shares HK$ 000
LTEBEE FET
Issued and fully paid ordinary shares: B&{TRHELERR :
At 1 January 2015 R-ZE-—HFE—F—H
(audited) (RREXZ) 14,114,452,875 2,400,372
Issue of share capital BT 1,250,000,000 150,000
At 31 December 2015 (audited), R-ZEBE-RF+=8
1 January 2016 (audited) and =+—H(&#EZ) -
at 30 June 2016 (unaudited) —E—-XF¥—HA—H
(BREBEZBRRZ-ZE—REF
NA=TBH(REER) 15,364,452,875 2,550,372
ACQUISITION OF SUBSIDIARIES 21. WEWEBAF
(a) Business combination (a) XBE6t

In November 2015, the Group entered into a sale and
purchase agreement with a third-party to acquire 100%
equity interest of Mason Securities Limited (formerly
known as GuocoCapital Limited, “Mason Securities”),
Mason Futures Limited (formerly known as GuocoCapital
Futures Limited, “Mason Futures”) and Mason Bullion
Limited (formerly known as GuocoCapital Bullion Limited,
“Mason Bullion”) (collectively “Mason Financial Group”) at
an aggregate cash consideration of HK$415,069,000.

The principal activities of Mason Securities are dealing
in securities, provision of securities margin financing and
provision of investment corporate finance advisory services.
The principal activity of Mason Futures is provision of
commodities brokerage services. The principal activity of
Mason Bullion is provision of bullion trading services. The
acquisition of Mason Financial Group was completed in
February 2016.

Acquisition-related costs amounting to HK$8,409,000 have
been excluded from the consideration transferred and have
been recognised as an expense in profit or loss under other
operating expenses.
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Notes to the Interim Condensed Consolidated Financial Statements

21. ACQUISITION OF SUBSIDIARIES (Cont’d)

(a)

2016 Interim Report # Hi 3§ &

Business combination (Cont’d)

In respect of the acquired subsidiary, the fair value
of accounts and other receivables acquired includes
receivables with a fair value of HK$428,945,000. The gross
contractual amount of the receivables is HK$430,361,000,
HK$1,416,000 of which is expected to be uncollectible.

Goodwill arising from the acquisition is attributable to
the synergies and economies of scale expected to arise
from the business combinations. It also includes certain
intangible assets that cannot be separately recognised due
to their nature. Assets included in this balance consist
of assembled workforce because they do not meet the
recognition criteria for identifiable intangible assets. None
of goodwill recognised is expected to be deductible for
income tax purposes.

The Group appointed an independent professional valuer
to perform an appraisal of the purchase cost allocation for
the acquisition of the business at the date of acquisition
according to HKFRS 3: Business Combination. The fair value
of the identifiable assets acquired and liabilities assumed
has been determined based on the valuation approach
as determined by the valuer. The fair value of the trading
systems and customer relationship are determined by the
discounted cash flow method using the discount rate of
21% per annum. The fair value of the trading licenses and
rights are determined by direct comparison.

HHIE RS

For the six months ended 30 June 2016 HZ=ZF—

AR HRARTAE

NERB=THIENER

21. WEMBRE (&)

(a)

EBaotH(&)

BREWBHBLATME
EESHEWRERRREAmE
WHREAFEEEAFES
428,945,000 78 JT HY FE UL X
HoBUWEHNREBBHARES
430,361,00078 7T » FARTEF
1,416,000/8 A5 AU E o

BUWBELEZHERERY
BEBSHIELEZHBREN
BRARER - HEER
J3 HUEEMELZEBERMN
ETEVEE - ﬁtlﬁﬁﬁﬁ%ﬁﬁ
MANEEBREESEHN(A
HRAmERA BB EREE
BREE) CHEIANBHER
TR AR S BAE LR

AEBCRETBMBRE
HREIREFKSHEERBY
EXGHEMARWVERPHD
EE%E"LW%%%%ZE%EEEZK
HEATEFAG o FTURER 2 AT Al
BERFEAEEEZAFE
DREMGEMAEE 2 EE
FETFUEBE - RERAHER
EFBRBEZATEDNRAS
FHBREN%UBRAER
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For the six months ended 30 June 2016 B2 =Z—~FEAA=THIEANEA

21.

ACQUISITION OF SUBSIDIARIES (Cont’d)

(b)

Acquisition of assets and liabilities

In August 2015, the Group entered into a sale and purchase
agreement with two third parties to acquire the entire
equity interest of Thomas Securities Company Limited
(“Thomas Securities”) at an aggregate cash consideration of
HK$7,085,000. The principal activity of Thomas Securities is
provision of brokerage services. The acquisition of Thomas
Securities was completed in February 2016.

In June 2015, the Group entered into a sale and purchase
agreement with two third parties to acquire the entire
equity interest of Enerchine Investment Management
Limited (“Enerchine”) at an aggregate cash consideration
of HK$10,000,000. The principal activity of Enerchine is
provision of securities advisory and asset management
services. The acquisition of Enerchine was completed in
June 2016.

The above acquisitions have been accounted for as
acquisition of assets and liabilities during the period as
they do not fall into the criteria of business combination.
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21.
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Notes to the Interim Condensed Consolidated Financial Statements
S B R

NERB=THIENER

RH RS

For the six months ended 30 June 2016 HZ=ZF—

21. ACQUISITION OF SUBSIDIARIES (Cont’d) 21. WEMB AR (&)
The following summarised the consideration paid and the RWER B2 E R ENURTIREE
amounts of the assets acquired and liabilities assumed at the EERFALEEGESEMTMAOT -
date of acquisitions.
Business
combination  Acquisition of assets and liabilities
B KEEERAR
Mason
Financial Thomas
Group  Securities  Enerchine  Sub-total Total
REEHEE  RMES Fi# i st
HK$000 HK$000 HK$000 HK$000 HK$'000
TiEn TiEn TiEn TiEn TiEn
Consideration ®E
Cash paid 2R 415,069 7,085 10,000 17,085 432,154
Recognised amounts of identifiable assets BAWEzAHANEER
acquired and liabilities assumed FREaRZEH
Property, plant and equipment N% - BEREE 4,259 1 - 1 4,260
Intangible assets (note 8) BNEE(H8) 99,077 3,110 4,597 7,707 106,784
Other non-current assets Bt FREEE 7,023 200 - 200 7,023
Accounts receivables B IR 423,008 163 750 913 423,921
Other receivables H it BUFIE 5,937 69 - 69 6,006
Bank balances and cash - trust and BTEBEES
segregated accounts -ERARBUEF 639,673 - - - 639,673
Bank balances and cash - general accounts  SR{TEBRES
-— &P 221,597 3,837 4,999 8836 230,433
Accounts payables EHEZ (688,494) (147) - (147)  (688,641)
Other payables Hib B FE (1,882) (148) (174) (322) (2,204)
Interest-bearing borrowings SRR (375,000 - - - (375,000
Tax payables FEf35iE - - (172) (172) (172)
Deferred tax liabilities BERESRE (14,202) - - - (14,202)
Total identifiable net assets HRAFEELR 320,996 7,085 10,000 17,085 338,081
Goodwill arising on acquisitions (note 9) BREBEE 2 HE(HEH9) 94,073 - = = 94,073
415,069 7,085 10,000 17,085 432,154
Net cash flow on acquisition of subsidiaries M B2 AR £ 738
Net cash acquired from subsidiaries KEERBARZRE T8 221,597 3,837 4,999 8,83 230,433
Cash consideration BeRE (415,069) (7,085 (10,0000 (17,085  (432,154)
Add: Deposits paid for acquisition of m: LEEWENHBAR
subsidiaries in previous year ZEfEE 219,556 1,000 3,000 4,000 223,556
Net inflow (outflow) of cash and cash BERRESEMZRA
equivalents ()54 26,084 (2,248) (2,001) (4249 21835
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For the six months ended 30 June 2016 B2 =Z—~FEAA=THIEANEA

22. CHANGES IN OWNERSHIP INTERESTS IN SUBSIDIARIES
THAT DO NOT RESULT IN LOSS OF CONTROL

(@) Deemed disposal of interests in subsidiaries without
loss of control

InJanuary 2016, Co-Lead issued 41 ordinary shares to a third-
party investor at a cash consideration of HK$15,908,000.
Upon completion of the share subscription, the Company’s
equity interest in Co-Lead has reduced from 53.07% to
52.69%, resulting in an increase in non-controlling interests
of HK$14,913,000 and an increase in equity attributable to
equity holders of the Company of HK$995,000.

(b) Partial disposal of interests in a subsidiary without loss
of control

In March 2016, the Group entered into a sales and purchase
agreement with a third-party to dispose of 45 ordinary
shares of Willie Link Limited (“Willie Link”) (representing 45%
of issued share capital) at an aggregate cash consideration
of HK$200,000,000.

Upon completion of the disposal, the Company’s equity
interest in Willie Link has been reduced from 100% to
55%, resulting in an increase in non-controlling interests
of HK$207,333,000 and a decrease in equity attributable to
equity holders of the Company of HK$7,333,000.
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(b)
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For the six months ended 30 June 2016 BZ=E—~EXA=THILEAR

22. CHANGES IN OWNERSHIP INTERESTS IN SUBSIDIARIES
THAT DO NOT RESULT IN LOSS OF CONTROL (Cont’d)

Financial information of subsidiaries with individually material
non-controlling interests

The following table shows the information relating to each of the
non-wholly owned subsidiaries that has material non-controlling
interests (“NCI”). The summarised financial information represents
amounts before inter-company eliminations.

22.

TEERREEHEZMBLA
REEE(HE)

BREEEAFEREZZHEA
AMBEEN

TRINTEEEAFERER (3
EREDS ) 2EFZEREWEL
BAZBRER - BBERBEIR
NEEEFEA 2S5 o

Willie Link Co-Lead
HK$’000 HK$’000
T FAT
As at 30 June 2016 RIE—XREXNA=1+H
Proportion of NCI’s ownership interests  {L3FiZ IR gD~ A RERER
pdndll 45% 47.31%
Non-current assets FREEE 448,102 5,479
Current assets REEE 155 1,805,599
Current liabilities nREEE (6) (253,585)
Net assets BEE 448,251 1,557,493
Carrying amount of NCI FERERZRASEE 201,713 736,899
Co-Lead
HK$°000
T8
As at 31 December 2015 RIE—AE+-A=+—H
Proportion of NCI’'s ownership interests {5 3F 2R ~ SR REREZS 2 L 4B) 46.93%
Non-current assets ERBEE 90,000
Current assets REBEE 2,427,051
Current liabilities REEE (324,975)
Net assets FEE 2,192,076
Carrying amount of NCI FERERZRASEE 1,028,760
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Notes to the Interim Condensed Consolidated Financial Statements

RS AR AR S B S AR BT RE

For the six months ended 30 June 2016 B2 =Z—~FEAA=THIEANEA

22. CHANGES IN OWNERSHIP INTERESTS IN SUBSIDIARIES
THAT DO NOT RESULT IN LOSS OF CONTROL (Cont’d)

Financial information of subsidiaries with individually material
non-controlling interests (Cont’d)

22. FEEHREEHEZWHBLF
AEEE(H)

BRAEAEEXFEEREDZZMEL
A E R ()

Willie Link Co-Lead
HK$’000 HK$’000
FHBT FHBT
Six months ended 30 June 2016 BE_FE—7RE,A=1+H
IE7~EAR
Proportion of NCI’s ownership IR S 2 AR
interests pasd!]! 45%  46.93%-47.31%*
Revenue A 765 (558,222)
Expenses X (16,671) (91,827)
Loss for the period AN E B (15,906) (650,049)
Total other comprehensive income BRI E M2 EUW A L %8
for the period 3,415 =
Total comprehensive loss for the BAEHEBELE
period (12,491) (650,049)
Loss for the period attributable to NCI  FF#5: IR 35 FEAL B N /& 18 (7,158) (306,773)
Total comprehensive loss for the FEIERR RS L ER
period attributable to NCI HSEERE (5,621) (306,773)
Net cash (outflow) inflow from RBe(RE)RANFERE
Operating activities RExK (6) 45,404
Investing activities REEK - 84,521
Financing activities BB XK 6 (130,573)
Total cash outflow RemtiesE - (648)
* Upon completion of the share subscription of Co-Lead in January * MRN-FE—RE— HCo-LeadWI &

2016 (note 22(a)), the proportion of NCI’s equity interest in Co-Lead
increased from 46.93% to 47.31%.
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PRETKE(HZE220) » R
Co-Lead /Y 3F 12 B% A 55 AR RE Lt 5]
F46.93% LA ZE47.31% °
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Notes to the Interim Condensed Consolidated Financial Statements

RS AR AR S B S AR BT RE

For the six months ended 30 June 2016 BZ=E—~EXA=THILEAR

23. FAIR VALUE MEASUREMENT 23. ATEF=E
The following presents the assets and liabilities that are measured UTUAFEFERERREEZ
at fair value or required to disclose their fair value in the unaudited PHI AR S M RERAKE I’_HBZ
interim condensed consolidated financial statements on a EHAFEZEERBER=-Z
recurring basis at 30 June 2016 across the three levels of the REARA=T Eliti?,ﬁﬁﬁ%%ﬁiﬁ
fair value hierarchy defined in HKFRS 13 Fair Value Measurement, RIE13R A FEIGERMREZ AT
with the fair value measurement categorised in its entirety BE=EZEREY > MAFEFER
based on the lowest level input that is significant to the entire REBESERBAMBHEEETE
measurement. The levels of inputs are defined as follows: BEAFEFERYE -FREZ
WMASBERNOT

e Level 1 (highest level): quoted prices (unadjusted) in active o F1R(RSER) KEER
markets for identical assets or liabilities that the Group can FFTERTHRESHEEREESS
access at the measurement date; B /ER™ S ZHRE(RER

)

e Level 2: inputs other than quoted prices included within o o BREENFEIRZK
Level 1 that are observable for the asset or liability, either B HREESEBZH
directly or indirectly; and ABETIRATEESBER

BEmE R

e Level 3 (lowest level): unobservable inputs for the asset or e  E3MR(REEZER) HREE

liability. REBE2RARBEIIRET
BEW -
(a) Fair value hierarchy (a) AFEER
Assets measured at fair value BoFETTECEE
Total Level 1 Level 2 Level 3
o 24 3%
HQ:OO_O HKi? 000 HK$’000 HK$’000
BT Ex B
At 30 June 2016 (unaudited) RoE—REXA=+H
(REBERZ)
Financial assets at fair value BAVES ABREZ
through profit or loss MBEEE
- investments held for trading —RBEEERE
(note 12) (HiF12) 442,822 442,822 - -
- investments held for trading in - AP EAEELEY
a disposal group classified HEAR 2 FHE
as held for sale (note 7) BERE(MH7) 1,552,430 1,552,430 - -
1,995,252 1,995,252 - -
Total Level 1 Level 2 Level 3
@t 1R EPE £
HK$'000 HK$’000 HK$’000 HK$’000
THER TERT TR FHER
At 30 December 2015 (audited) RZE-RF+ZA=1+H
(RER)
Financial assets at fair value BOVETAEDR
through profit or loss ZIBEE
- investments held for trading -BEEERE 2,898,407 2,898,407 - =
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Notes to the Interim Condensed Consolidated Financial Statements
RS R 4R & B IS SRR M AT

For the six months ended 30 June 2016 B2 =Z—~FEAA=THIEANEA

23. FAIR VALUE MEASUREMENT (Cont’d)

(a)

(b)

Fair value hierarchy (Cont’d)

The Group did not have any financial liabilities measured
at fair values as at 30 June 2016 and 31 December 2015.
There were neither transfers between Level 1 and Level 2
fair value measurements nor transfers into and out of Level
3 fair value measurement during the six months ended 30
June 2016 and year ended 31 December 2015.

Fair values of financial assets and liabilities carried at
other than fair value

Except for available-for-sale financial assets for which fair
values cannot be measured reliably, the carrying amount
of the Group’s accounts receivables, loan receivables and
other receivables, accounts payables and other payables
that are carried at cost or amortised cost are not materially
different from their fair values as at 30 June 2016 and 31
December 2015.

23.

REEFEHE)

(a)

(b)

RVPEER(AE)

RZBE—AREXNA=Z+HEHRZ=
Z-HFE+=-A=+—8H"
REEN EEMIRAFE
EXHKEE REBEE=-Z
—~"EXNB=1tHLXER
EEBE=-ZE-AFE+=RA=
+—BLFEFELAFES
EEEIRMEB2R 2B E
B FEEAREHEIRN
1B o

FROFEIRZHMBEE
kB ABEz AT E

BRABEENEEEZ LT
BELUEFEZN  KE
R AR R 2
FEWERER - BB KR HAb
FEWRIE - BRI HAb
EAREZREEEANR =
E-RNEXNA=ZTHR=ZE
—HEE+=ZA=+—HzZA
FEITESAER -

24. COMMITMENTS 24, RIE
Capital expenditure commitments B ARG LA IE
As at 30 June 2016, the Group had the following capital R-ZE—XREXA=+H K&E
expenditure commitments: BUTERMZHARE
Unaudited Audited
REEZ KEX
30 June 31 December
2016 2015
—E—RE —E-HF
AA=E+H +t=A=+—H
HK$’000 HK$’000
T#xT FHET
Contracted but not provided for, net of  EETA{EREHE -
deposit paid HREFiRe 3,412 -
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Notes to the Interim Condensed Consolidated Financial Statements
RS RR 4R & B IS SRR M AT

For the six months ended 30 June 2016 BZ=E—~EXA=THILEAR

24. COMMITMENTS (Cont’d) 24, RiE(E)
Commitments under operating lease — the Group as lessee REHNELE - TEEEREABEA
As at 30 June 2016, the Group had total future minimum lease RZEBE—AREXA=1+H » X&H
payments under non-cancellable operating leases in respect of BEBRAEREREF 2T U
office equipment and premises, which are payable as follows: HEEHN2EARRFREHEE
BT

Unaudited Audited

REEZ BEZ

30 June 31 December

2016 2015

—E—RE —E-hF

~NA=+H +=A=+—H

HK$’000 HK$’000

T#ExT FHET

Within one year —&F R 13,969 5,437

In the second to fifth years inclusive F_EZERE
(BRERWEF) 12,525 7,702
26,494 13,139
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Management Discussion and Analysis

EEE R RS

During the Period, although the Group faced a challenging external
business environment, the Group diversified into the platform of
financial services business by acquiring securities dealing, securities
advising, futures dealing, securities margin financing, corporate finance
advisory services, asset management and bullion-trading companies.
The Group is looking into applying its know-how in investment banking
and private equity to further enhance the profitability. The Group from
time to time engages in exploratory discussions to merge or acquire
asset management companies, strategic investment into companies in
the fast growing insurance sector and other business co-operations in
overseas in the normal course of identifying business opportunities. In
response to the opening-up of the financial market of China, the Group
has invested with other investors in a newly established company
called Shengang Securities Company Limited to engage in securities
dealing in Shanghai, China. These acquisitions brought the Group to
a new century.

While the global economy is still in its midst of recovery with lots of
uncertainties, it is inevitable that China’s economy is still at its fast
pace of development. The de-regulation of the one-child system
creates growth opportunities in the health care services and child
care sectors. To capture these growth opportunities, the Group has
already identified leading corporations and shall further diversify into
the sectors through mergers and acquisitions.

RESULTS

During the Period, the Group reported a negative turnover of
approximately HK$33 million compared with a turnover of approximately
HK$207 million for the corresponding period in 2015. The decrease in
turnover was attributed to a loss incurred in securities trading during
the Period versus a gain during the corresponding period last year.
The Group reported a loss of approximately HK$626 million attributable
to equity holders of the Company for the Period, primarily due to a
net fair value change on investments held for trading, compared with
a profit of approximately HK$554 million from the corresponding
period of 2015.

The amount of loss per share for this Period was approximately
HK$0.041 (2015: earnings per share approximately HK$0.038).
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RAHE > AR EENSERIREM
ke > AEEZEBWERSFEE - F
5EM - HEXRS M%E‘?@mﬂﬁ
TtEREERRYE  EEEERESE
BEEQNT BEBHAREZSRREF
B AEBELERERBRERTRALE
E%EEE’J%U*‘EH?Z ELLE— SRS ER
BEN - MEEXEBBREISRELKS
Ev  AEEFRRHBEEEELARAR
BIMREBERRBITELANRERE
REMERSIEETHR - ERTES
RHSHEN  AEECHAEMBES
HERE-—BFR LT @ HBHES
H’Lfﬁﬁﬁﬁ’aj’uﬁf‘qﬂltxﬁ EEFH S

c WEWBEBEFAEEEATL

TDO

WARABIRKENEERERSD  FEHEST
BEMRZ  FELENTTREZHN
EEREZRRBEE - HEEBHERE
EHAREREEEBITERAERREHE
2  ANMEZESRERE  AEECR
EREELENEBHEE— *%F%ﬁ
SEf o

£

AEBRAKEHEES ’é FEE D
33,000,000 T ' HE _-_ZE—HFH
A EIJJﬁa“-?%*é%ﬁﬁmzo?,ooo,ooo,ﬁn °
HEEFEHNKRE @ EE£BERPBR
/J\Eal?é%“‘“%?izréﬂé REE 8%
BARLATAEEFEABEERBEERY
626,000,000,%75 T EHRBEEE
REATEEHFHE M_T—HLEH
HS% R BI#9554,000,00058 7T ©

AAEEREBENH0.041ET(ZF—
HF : REFK0.038BT) °
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Management Discussion and Analysis

BUSINESS REVIEW AND PROSPECTS

The local stock market was still rather volatile in the first half of 2016.
The first half of 2016 saw stagnation of the advanced economies,
coupled with a slowdown in the emerging ones. The world’s equity
markets did not perform well during this Period. Although they
recovered during the second quarter following considerable losses
at the beginning of the year, they once again came under pressure
towards the end of the second quarter in light of United Kingdom’s
referendum to exit from the European Union. This affected mainly the
European financial markets, whereas share prices in other regions
proved to be largely dismal too. The United States (“US”) Dow Jones
Index, for instance, gained some ground in the period from January
to June but Hong Kong Hang Seng Index (“HSI”) was slightly down at
the half-year mark. As sentiment swung along various developments in
the global economy and financial markets, including easing concerns
over further interest rate hikes in the US, weak performance of the
Mainland China stock market and more recently the referendum result
of the United Kingdom to leave the European Union, the HSI fluctuated
between 18,319 and 21,622 points in the first half of the year. The
market capitalisation of the Hong Kong stock market declined by 6.6%
to HK$23.1 trillion over the Period.

Globally, equity markets witnessed sell-offs, while commodity prices
and emerging market currencies came under enormous pressure
following the depreciation of the renminbi. As equity market volatility
continued, investors had turned conservative and became cautious
over the timing and pace of US interest rate hikes, commodity price
fluctuations and uncertainties revolving around the presidential
election in the US. Increasing downside risks were evident in the
global economy, particularly in the emerging market economies.

As a result of the sluggish and turbulent equity market performance, the
Group recorded a net loss of approximately HK$626 million attributable
to equity holders of the Company during the Period, compared to
a net profit of approximately HK$554 million in the corresponding
period of last year.

Trading activities quietened down in face of the highly uncertain
outlook. Average daily turnover in the securities market contracted
by 22.0% from the last year end. As to futures and options dealing,
the average daily trading volume shrank by 7.0% from the last
year end. The Group generated a turnover of approximately HK$26
million and net loss of approximately HK$6 million in securities and
futures dealings incurred by its newly acquired subsidiary companies.
However, in the longer term, the securities service businesses it newly
acquired at a total consideration of over HK$400 million are expected
to be a significant contributor to the Group’s revenue and profitability
in the future.
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ANE_EERBREASERD - ETEY
ZTENEMTE BEMMENRE
WREE o flan - EBE([ERENEBT
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BEAEARH((EAREH ) FFEMRT
%o HREHREERSHTEESER
RTEERETE BEEZBEE—-DSMEM
HELCLEREMER » PEAKERTERE
BRERCHRERBARER - SF
F¥FEEAEEHNR18,319K 21,6228 &
BRE - EERMHHERARIE T
6.6%ZE23.1BEBT °

EHME - WMKE  MEmESRHN
A EREEAREREAZEXRRE
B ARRHEHERDY  REEHEER
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Management Discussion and Analysis

EEE R RS

As the Group has targeted at creditworthy borrowers, the result of the
Group’s provision of financing services business has turned around
from a loss of approximately HK$20 million during the corresponding
period of last year to a net profit of approximately HK$1 million during
the Period, notwithstanding the drop in revenue in this segment.

The Group recorded a net loss of approximately HK$63 million,
after gaining a net profit of approximately HK$122 million in the
corresponding period of 2015 for the investment holding segment.
The loss during the Period reflected mainly the share of loss results
of associates and the gain on disposal of interests in subsidiaries in
the corresponding period last year was non-recurring. In 2016, the
Group intends to explore further business opportunities through asset
acquisitions, while rationalising long-term investments with lower-
than-expected financial performances.

The Group discontinued the operation of its property investment
segment, following the disposal of all its assets in 2015 on account of
rising interest rates, increasing land supply, the economic slowdown
and consolidation of the property market in Hong Kong. The residential
property market showed some stabilisation in the second quarter of
2016. The Group may reconsider re-investing in this segment when
attractive opportunities arise.

MATERIAL ACQUISITIONS AND DISPOSALS

In the first half of 2016, the Group entered into three agreements to
acquire companies engaged in the business of securities dealing,
securities advising, futures dealing, provision of asset management
services, securities margin financing, corporate advisory services and
bullion-trading services. Two of these agreements were completed in
February and the third in June. Upon completion, the Group owned
these companies with licenses to carry on the aforesaid financial
services in Hong Kong.

The scale of the Group’s investment in securities and futures trading
and provision of finance to third-party customers could be adjusted
under the Group’s control in order to address its business objectives.
Although the scale of the Group’s own investment in securities for
trading and loans receivables will be smaller upon completion of the
transactions, the Group’s existing principal operations in the aforesaid
areas will remain unchanged. Efforts have been undertaken to integrate
all its business segments to enhance synergy effects.
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Management Discussion and Analysis

In addition, the Group has formed a foreign-funded joint-stock
company, Shengang Securities Company Limited, in Shanghai with
other investors, which will principally engage in securities-related
businesses with full licenses. Approval of setting-up has been granted
by the China Securities Regulatory Commission and the Ministry of
Commerce of the People’s Republic of China and the approval of full
licenses is expected to be granted by the China Securities Regulatory
Commission later this year. The Group’s shareholding in this joint-
stock company is 15%, with a capital contribution in the sum of
RMB525 million. The establishment of this joint-stock company could
be seen as a milestone paving the way for the Group’s participation
in the Mainland China financial services industry.

On the other hand, the Group disposed of certain wholly-owned
subsidiaries and non wholly-owned subsidiaries, including the entire
issued share capital of Mind Stone Investments Limited (holding
approximately 9.54% of the issued share capital of Co-Lead Holdings
Limited) and approximately 43.15% of the issued share capital of
Co-Lead Holdings Limited, to an independent third party for a total
consideration of HK$1,200 million. The principal business of the
disposed companies (including a subsidiary of Co-Lead Holdings
Limited) were engaged in securities trading and investment holding.
The disposal has released financial resources to the Group as its
working capital as well as to finance its investments in the financial
services industry and future development and investment. The disposal
was completed on 25 July 2016.

OUTLOOK

The Group foresees that the remaining months of 2016 will be equally
challenging. While the US has tightened its monetary policy, the
additional stimulus policies adopted by the central banks in Europe,
Japan and China will also underscore the global economy. Uncertainties
and concerns will linger on, over the slowdown in China’s economic
growth and renminbi devaluation, the perpetuation of US rate hikes,
movement of the US dollar and rising deflationary pressure in Europe.
The launch of Shenzhen-Hong Kong Stock Connect will be a major
driver supporting the domestic stock market for the current year. Given
these macroeconomic circumstances, the Board sees both challenges
and opportunities in navigating the treacherous business landscape
while managing its investments and operations in the months ahead.

Notwithstanding the challenges ahead, the Group remains confident
of its ability to overcome them. Despite the loss of approximately
HK$626 million attributable to equity holders of the Company, the
loss has largely resulted from the net fair value loss on investments
held for trading. Part of the Group’s net fair loss on investments
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Management Discussion and Analysis

EEE R RS

held for trading would be recovered upon completion of disposal of
certain subsidiaries (namely, Mind Stone Investments Limited and
Co-Lead Holdings Limited as mentioned above) holding part of those
investments. Based on the Group’s share of the carrying value of the
net assets of those disposed companies of approximately HK$821
million as at 30 June 2016 and the total consideration for the disposal
at HK$1,200 million, the expected gain of the said disposal in the
second half of this year is expected to be approximately HK$379
million, subject to adjustments of fair value the Group’s share of net
assets as at the date of completion on 25 July 2016. In general, the
Group considers its overall financial position to be sound and healthy.

Moreover, the Group deems that its existing business portfolio as
mentioned above, with a high degree of diversification in terms of asset
allocation, is in alignment with its major business objective of focusing
on the financial services industry. Apart from establishing a broad
financial services platform, the Group will capitalise on opportunities
from the launch of the Shenzhen-Hong Kong Stock Connect, coupled
with both domestic and overseas mergers and acquisitions, to expand
its business and fuel its growth. Furthermore, through the acquisitions
of leading corporations in other financial platforms and business
sectors, the Group will be in its unique position to diversify its risk
while capturing growth opportunities and profitability.

FINANCIAL REVIEW

Liquidity and Capital Resources

As at 30 June 2016, the Group’s total equity amounted to
approximately HK$3,331 million (including non-controlling interests
of HK$939 million), compared with approximately HK$4,055 million
as at 31 December 2015. The Group had net current assets of
approximately HK$2,084 million, including cash and cash equivalents
of approximately HK$458 million, as compared with the net current
assets of approximately HK$3,210 million, including cash and cash
equivalents of approximately HK$445 million, as at 31 December 2015.
As at 30 June 2016, bank loans of HK$165 million were outstanding
(81 December 2015: approximately HK$296 million) carrying floating
interest rates by reference to the Hong Kong Inter-bank Offer Rate
and containing a repayment on demand clause. There were two
outstanding unsecured bonds with the principal amount at HK$10
million each. The bonds are interest-bearing at 5% payable annually
in arrears and repayable in 2021.
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The Group maintained a nil gearing ratio (31 December 2015: Nil) as AEBE#BEHITEEEEBLR(ZZT—
computed on the basis of net borrowings to total equity and witha HF+ZA=+—H8 : &) » RESFHE
current ratio of 2 times (31 December 2015: 11 times). BAERZLERFE > MREEEAA

BF(ZBE—AF+ZA=+—H:111%)-

SIGNIFICANT INVESTMENTS BEAHE

A net fair value loss recognised for the Group’s financial assets at HIABRAAREEEZBEFRLAFETY
fair value through profit or loss amounted to approximately HK$711 ReMBEEZATEBEFELS
million during the Period. The Group held a diversified portfolio of ~ 711,000,0008 7T - KEBEFE Z tit
listed investments and details of the more significant investments  EtHIREAS r RABEAZREZHE

are as below: AT
Top 5 stocks in terms of market value as at 30 June 2016 —E-REXA=tHRTELKENR
EHRE

Percentage

to total

Number of Proportion assets value

Name of stock shares held of shares Investment  Market value  of the Group

listed on the Stock Brief description of as at held as at cost as at as at as at

Stock Exchange Code the business 30 June 2016 30 June 2016 30 June 2016 30 June 2016 30 June 2016

RIE-RE

RZF-RE  RIF-AE RIF-RE RIE-RE ARSHE
~AZTR  RAStR AAStR AASHR  KAEEEE

RERFLTZBHER BHKE  EHEL FRRHBE R LE ZRERK L BEZEAM
HK$'000 HK$'000
THRL TER
Cross-Harbour (Holdings) 32 Operation of motoring schools, tunnels 14,654,000 3.93% 151,815 154,746 2.94%
Ltd. and an electronic toll collection
BRERERLF system, and investment.
BEERER BE STUEZR
k& o
HengTen Networks Group 136 Investment and trading of securities, 1,201,384,000 1.63% 696,803 390,450 7.41%
Ltd. provision of finance, property
ERAKEERRAR investment and manufacturing
and sales of accessories for
photographic products.

REREEES - RURE NERE
RERHFERREREM -
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Percentage

to total

Number of Proportion assets value

Name of stock shares held of shares Investment  Market value  of the Group
listed on the Stock Brief description of as at held as at cost as at as at as at
Stock Exchange Code the business 30 June 2016 30 June 2016 30 June 2016 30 June 2016 30 June 2016
RZF-RE

RIF-NE WZF-"E  RIF-xE  RIF-RE AAZtHH
~AZtE  XAZtR  #®AStR  AREtA  KAEEEE

REZFETZRAEE RBKE  FHEY FEROBE  FERpLE ZREHE ZHE  BEZANM
HK$'000 HK$'000
TER Tén
Kingston Financial Group 1031 Provision of securities brokerage, 53,129,000 0.39% 174,794 184,889 3.51%
Ltd. underwriting & placements, margin
EHELRERBRAA & IPO financing, corporate finance

advisory services, futures brokerage
& asset management services;
provides gaming & hospitality
services in Macau.

RURSEL  BEREE - ARREAR
NRBERE  CEMBRBRE -
HESLRBRERRK  RRMRM

B RBER o
C C Land Holdings Ltd. 1224 Property development and investment; 97,609,274 3.77% 236,214 200,099 3.80%
PAEHERERAR and treasury investments.
NERBREE  REBRE -

Harbin Bank Co., Ltd. ~ 6138 Provision of deposit services, loan 120,403,000 3.98% 385,568 238,398 4.53%

- H Shares services and payment and
REERTRA settlement services, as well as other

ERAF-HE approved businesses.

RUERRS - ERRERATRERR
B UREBERENES -
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Top 5 gains/(losses) for the period ended 30 June 2016

BE-_ZS—XEXA=THLHBBEKE (&

BB RS

B)AIRA

Realised Unrealised Dividend
gains/(losses) gains/(losses) received
for the for the for the
six months six months six months
Name of stock listed on Stock ended ended ended
the Stock Exchange REZMETZRBERE Code 30 June 2016 30 June 2016 30 June 2016
BEZF—RE BEZF-—RE HE-T-AE
~A=+HALE ARB=t+HLE XA=+AHLE
~EAZEER ANEAZKER ~ERZ
Rt K 5% Wi/ (BE) ks (BE) 1833
HK$’000 HK$’000 HK$’000
TR TR TR
HengTen Networks Group Ltd. ERAKREEERL A 136 (7,728) (306,353) -
Evergrande Health Industry Group Ltd. ~ EAREEXZEEERRE 708 (20,864) (57,112) -
Carnival Group International Holdings Ltd. ZFEEREZERERAT 996 (12,592) - -

China Smarter Energy Group Holdings ~ FEIESREREEEZER
Ltd. BRLE 1004 (7,079) - -
C C Land Holdings Ltd. R ERERAR 1224 (15,793) (36,115) 6,380
Hengtou Securities Co., Ltd. - H shares ~ BREFROBRAF-HR 1476 - (133,241) -
Harbin Bank Co., Ltd. - H shares REERITROBRAT-HR 6138 - (52,977) -

Top 5 stocks in terms of market value as at 31 December 2015

—E-AF+=-A=t+—-HRHERE

ARER
Percentage
to total
Number of  Proportion of assets value
shares held  shares held Investment  Market value  of the Group
Name of stock as at as at cost as at as at as at
listed on the Brief description of 31 December 31 December 31 December 31 December 31 December
Stock Exchange Stock Code the business 2015 2015 2015 2015 2015
RZF-1%
RZ5-1F RIF-1F RIF-1F RIF-1Ff +ZR=1-H
+ZR=+t-A +ZR=t-A +ZRAZ+-A +ZRAZ+-H [(hhEEEE
REZFETZRGEE  RBRE  XHE FHRHHE ARG L ZBERE ZhE  BEZERK
HK$'000 HK$'000
TERL Tén
HengTen Networks 136 Investment and trading of securities,  1,326,384,000 1.80% 1,220,932 769,303 17.45%
Group Ltd. provision of finance, property
ERAEEEERAT investment and manufacturing
and sales of accessories for
photographic products.
REREERS RURE NER
g RERHERVERRS o
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Percentage
to total
Number of  Proportion of assets value
shares held  shares held Investment ~ Market value  of the Group
Name of stock as at as at cost as at as at as at
listed on the Brief description of 31 December 31 December 31 December 31 December 31 December
Stock Exchange Stock Code the business 2015 2015 2015 2015 2015
R-%-1f
WZF-1f RIF-1f RIF-1f RI%-1f +IR=t+-H
+ZA=+-8 +ZA=+-B +ZA=+-B +IRA=+-B (rEEEE
REXFLTZRHER  RHKE  SHEN FERBBA  EkRG kb ZBENE <HE  EEZEMM
HK$'000 HK$'000
TER TER
G-Resources Group Ltd. 1051 Exploration and mining, sale of gold 955,407,521 3.60% 143,885 175,795 3.99%
EAREREBERLT and silver products.
YRRFER - WESRER -
C C Land Holdings Ltd. 1224 Property development and investment; 116,285,274 4.49% 168,676 281,410 6.38%
PAERERERLT and treasury investments.
NEBRRRE  RUKRE
Hengtou Securities 1476 Provision of financial products & 40,376,000 8.96% 161,996 282,632 6.41%
Co., Ltd. - H Shares services to corporations, financial
BREFRHBRAA-HR institutions, government entities &
individuals, through brokerage &
wealth management, investment
management, proprietary trading &
investment banking businesses.
BRELRMEER - REER BE
RERRERTEBOLE - SRR
B BNERREARMERERR
B o
Harbin Bank Co., Ltd. 6138 Provision of deposit services, loan 120,403,000 3.98% 385,568 291,375 6.61%
- H Shares services and payment and
RRERTRAER settlement services, as well as
AE-HR other approved businesses.

REESRE  ERBERATRER
B3 - ARHMAEHERET -
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Top 5 gains/(losses) for the year ended 31 December 2015

BB RS

BE-F-HAF+-A=1+—-HLEE
Wi (BER)AAER

Realised Unrealised Dividend
gains/(losses) gains/(losses) received
for the year for the year for the year
ended ended ended
Stock 31 December 31 December 31 December
Code 2015 2015 2015
BE_F-1% HE-F-1f HE_3-1f
+-R=+-HB +ZB=+-H +ZR=+-H
Name of stock listed on LEEZEEE LEEZRER tEEZ
the Stock Exchange RERFLTZRD2HE B R 5% K& (BE) W&/ (E8) g
HK$°000 HK$°000 HK$’000
TR TR THET
HengTen Networks Group Ltd. EREREEERAF 136 - (451,629) -
China Soft Power Technology Holdings ~ FEIZENREEERRAF
Ltd. 139 36,128 - -
Freeman Financial Corporation Ltd. RRSHRERERAE 279 25,301 = =
China Innovative Finance Group Ltd. HEHEREBERAT 412 (59,416) - -
Evergrande Health Industry Group Ltd. ~ BAREEXEBERAR 708 - 77,250 -
NetMind Financial Holdings Ltd. RESEEBERAF 985 72,078 - -
China Smarter Energy Group Holdings ~ FEIEZREREEZR
Ltd. BRAF 1004 44,817 - -
C C Land Holdings Ltd. FAEHIERARLD 1224 = 112,734 162
Hengtou Securities Co., Ltd. - H Shares BREFROBRAT- HR 1476 = 120,636 =
Harbin Bank Co., Ltd. - H Shares BEERTROABRAR
- HE& 6138 - (94,193) 13,740

In view of the fluctuations in the global and local financial markets,
the Board is cautious of the prospects of the trading performance of
the Group’s portfolio of securities which consisted of conglomerates,
property holding companies, financial services companies, mining
and resources companies and infrastructure companies. With the
Group’s recent disposal of certain subsidiaries holding part of those
securities completed in July 2016, part of the Group’s portfolio of
securities has been reclassified as assets associated with a disposal
group classified as held for sale. Hence, the amount of the Group’s
financial assets at fair value through profit or loss has substantially
reduced from approximately HK$2,898 million as at 31 December
2015 to approximately HK$443 million as at 30 June 2016. As a
result, the risk in the business segment of trading of securities has
been lowered and the Group is able to reallocate financial resources
from securities trading segment as its working capital as well as to
finance its investments in the financial services industry and future
development and investment.
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EZERINZHRREHSRTISNKE - &
EEHLrEEEESEELE YEE
BRAT - £RBHELE - BERERD
AMERREATNIEFEAERFEE
FSEEEENEE - RAEBHEHHE
ETEHERIZERFI2HBLATNRC
ZE-RELtAEMNE  AEEERFAS
HAoEEFIEAVABELECLHE
MARIEREEE - At » XEBIRQAFE
FFABRCUKEESECH_F— 1%
F+=-HA=+—H%#2,898,000,000/& T
AigHIRZE = - ~ENA=ZTHEHNY
443,000,000/8 7T o L - BFEHEEHE
BoBHWEKREBEMTR  BARKER
MEHOOESEED BN B ERE
BEEBER > URAHNRSBREITE
ZERERRRERREBEEE ©
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CONTINGENT LIABILITIES

As at 30 June 2016, the Group has no significant contingent
liabilities.

PLEDGE OF ASSETS

As at 30 June 2016, the Group’s securities and bank balance of
approximately HK$350 million (31 December 2015: HK$2,898 million)
were pledged to certain financial institutions and securities brokers
to secure certain margin facilities and loan facilities amounted to
approximately HK$24 million and HK$150 million respectively (31
December 2015: approximately HK$329 million and HK$500 million
respectively) granted to the Group, of which approximately HK$Nil
and HK$90 million respectively (31 December 2015: HK$33 million
and HK$296 million respectively) was utilised at the end of the Period.

EMPLOYEES

As at 30 June 2016, the Group employed 78 (31 December 2015: 14)
employees, excluding Directors. The Group remunerates its employees
based on their performance, working experience and prevailing market
standards. Employee benefits include medical insurance coverage,
mandatory provident fund and share option scheme.

INTERIM DIVIDEND

The Board does not recommend the payment of an interim dividend
for the Period (2015: nil).

REVIEW OF INTERIM FINANCIAL INFORMATION

The Audit Committee of the Company has reviewed the accounting
principles and practices adopted by the Group and has discussed with
the management regarding the auditing, internal control and financial
reporting matters. The Audit Committee has discussed and reviewed
the unaudited interim financial information and the interim report for
the six months ended 30 June 2016. Such unaudited interim financial
information has also been reviewed by the Company’s auditor, Mazars
CPA Limited, in accordance with the Hong Kong Standard on Review
Engagements 2410 “Review of Interim Financial Information Performed
by the Independent Auditor of the Entity” issued by the Hong Kong
Institute of Certified Public Accountants.
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PUBLICATION OF INTERIM REPORT

This interim report is published on the Company’s website at http://
www.masonhk.com or http://www.irasia.com/listco/hk/mason and the
website of Hong Kong Exchanges and Clearing Limited at http://www.
hkexnews.hk.

SHARE OPTION SCHEME

During the Period, the Company had not granted any share options
and there were no share options outstanding under the Company’s
share option scheme as at 30 June 2016.

DIRECTORS’ INTERESTS AND SHORT POSITIONS IN SHARES
AND UNDERLYING SHARES

As at 30 June 2016, the interests and short positions of the Directors
and chief executive of the Company in shares, underlying shares
and debentures of the Company or its associated corporation (within
the meaning of Part XV of the Securities and Futures Ordinance
(the “SFQO”)), as recorded in the register required to be kept by the
Company pursuant to Section 352 of the SFO, or as otherwise notified
to the Company and the Stock Exchange pursuant to the Model Code
for Securities Transactions by Directors of Listed Issuers (the “Model
Code”), were as follows:

Long positions in ordinary shares and underlying shares of the
Company as at 30 June 2016:

BB RS

NEPEARE
A HHRERALDAE SRR

http://www.masonhk.com =
http://www.irasia.com/listco/hk/mason
REBRXZREEMBR AT H
http://www.hkexnews.hk3%{f o

FE RSt &

AEEA - ADFEKRREEAER
EoRZE-AREANAZTH  REX
NEN B RAERT B RITENVBR
e

ESRROKEERD 2EZERAR

R=B—AEAASTH  AAAEE
RBETHABRAL TR LR EE
(3R % RMEER ([ BERIBHEKE
PI)SEXVER) 213 - BB RES
A ARGRAR DRSS RBE
Pl > B RMABE LD
REAZEBRATRERS L BETA
(B3R ) ENRADDRBRA 2
BEHERAAMT :

RZB-AEXRA=1H  REAQAE
BREAERD ZHFRAT

Number of Approximate

ordinary percentage

Name of Direcor Nature of interest shares held of shareholding
EEna BEME FHEEREB RESOEST
Tong Tang, Joseph Interest of controlled corporation (Note) 4,303,464,965 28.01%

B R EEES (M)

Note: Grace Gorgeous Investment Holdings Ltd. is owned as to 40% by
First Elite Ventures Limited, which is wholly-owned by Mr. Tong Tang,
Joseph. Mr. Tong Tang, Joseph is deemed to be interested in the
Shares owned by Grace Gorgeous Investment Holdings Ltd. for the
purpose of Part XV of the SFO.

At no time during the Period was the Company, any of its holding
company, subsidiaries or fellow subsidiaries a party to any arrangement
to enable the directors of the Company to acquire benefits by means
of the acquisition of shares in or debentures of the Company or any
other body corporate.
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REZERERAT40%IRE - MFirst
Elite Ventures LimitedEZ %42
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SUBSTANTIAL SHAREHOLDERS’ AND OTHER PERSONS’
INTERESTS AND SHORT POSITIONS IN SHARES AND
UNDERLYING SHARES

As at 30 June 2016, the following interests and short positions of
5% or more of the issued share capital and underlying shares of the
Company (other than a Director or chief executive of the Company)
were recorded in the register of interests required to be kept by the
Company pursuant to Section 336 of the SFO:

TEREREMALTREG RERR
MZzEIRKE

RZZB-—AREXRA=TH  XARRE
Ha R ERDIEIBCIRIFE 2
BEMEEAT AL (LA RESS
REITBRABR)BEARRRAERITRAR
MHERMDE% I L2 EHERAR

Long position A&
Number of Approximate
ordinary percentage
Name Nature of interest shares held of shareholding
#1E BEME FHEERME REMOESL
Grace Gorgeous Investment  Beneficial interest (Note 1) 4,303,464,965 28.01%
Holdings Limited BnfEs (ME1)
REREERBRAR
Zhang Haifeng Interest of controlled corporation (Note 2)  2,919,056,270 19.00%

Eyi=14 ZEEEEERE (ME2)
Notes: BffaE
(1) Grace Gorgeous Investment Holdings Ltd. is owned as to 40% by (1) First Elite Ventures Limited# B i =

First Elite Ventures Limited, which is wholly-owned by Mr. Tong Tang,
Joseph. Accordingly, First Elite Ventures Limited and Mr. Tong Tang,
Joseph are deemed to be interested in the Shares owned by Grace
Gorgeous Investment Holdings Ltd. for the purpose of Part XV of the
SFO.

2 These Shares are held by True Dynasty Limited, a wholly-owned
subsidiary of Joy Monitor Limited, which is a company wholly-owned
by Mr. Zhang Haifeng.

Save as disclosed above, as at 30 June 2016, no person, other than
the Directors of the Company, whose interests are set out herein this
report, had registered an interest or short position in the shares or
underlying shares of the Company that was required to be recorded
pursuant to Section 336 of the SFO.

DIRECTORS’ INTERESTS IN CONTRACTS

There was no contract of significance to which the Company, its
holding company, subsidiaries or fellow subsidiaries was a party and
in which a director of the Company had a material interest, whether
directly or indirectly, subsisted at the end of the Period or at any time
during the Period.
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REZERBRAT40%EHE - MFirst
Elite Ventures LimitedfHEZ %L 2
EHE  AUREBEEFRPERGIE
XVEBFirst Elite Ventures Limited&
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PBRATFTIFIR DR ©

2 ZE R EJoy Monitor Limited (3R
BELEEZERENAR)ZERES
KK A @ True Dynasty LimitedF
ﬁ o

BREXFIIREEN REB—ARFRA
=+tB > BEEAAL(ARAESKR
S HESEHRARE)REARAR
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PURCHASE, SALE OR REDEMPTION OF LISTED SHARES

The Company has not redeemed any of its shares during the Period.
Neither the Company nor any of its subsidiaries purchased or sold
any of the Company’s listed shares during the Period.

BOARD OF DIRECTORS
As at the date of this report, the Board comprises:

° three executive directors, namely, Mr. Cheung Wing Ping, Mr.
Man Wai Chuen and Ms. Lui Choi Yiu, Angela;

o two non-executive directors, namely, Mr. Tong Tang, Joseph
and Dr. Xia Xiaoning;

° three independent non-executive directors, namely, Mr. Lam
Yiu Kin, Mr. Yuen Kwok On and Mr. Tian Ren Can.

During the Period, Mr. Zhang Yongdong, Ms. Cheung Ka Yee and Dr.
Antonio Maria Santos served as directors of the Company and they
resigned with effect from 26 April 2016.

The Board has approved the unaudited interim condensed consolidated
financial statements of the Group for the six months ended 30 June
2016. The Board considers that the said consolidated financial
statements have been prepared in conformity with the generally
accepted accounting standards in Hong Kong and the amounts
reflected are based on the best estimates and reasonable, informed
and prudent judgment of the Board with an appropriate consideration
of materiality.

CHANGE IN INFORMATION OF DIRECTORS

Pursuant to Rule 13.51B (1) of the Rules Governing the Listing of
Securities on the Stock Exchange of Hong Kong Limited (the “Listing
Rules”), the changes in the information of the Directors since the date
of the Annual Report 2015 of the Company required to be disclosed
are as follows:

Dr. Xia Xiaoning, a non-executive director of the Company, has been
appointed as an Independent Supervisor of Central China Securities
Co., Ltd. (Stock code: 1375), a company listed on the Main Board of
the Stock Exchange, with effect from 8 May 2016.

Mr. Tian Ren Can, an independent non-executive director of the
Company, has been appointed as an executive director of Chun Sing
Engineering Holdings Limited (Stock code: 2277), a company listed on
the Main Board of the Stock Exchange, with effect from 10 June 2016.
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Mr. Lam Yiu Kin, an independent non-executive director of the
Company, has ceased as a member of the Finance Management
Committee of The Hong Kong Management Association, with effect
from 7 July 2016.

Save as disclosed above, there is no change in the information of
the Directors required to be disclosed pursuant to Rule 13.51B (1) of
the Listing Rules.

AUDIT COMMITTEE

The Audit Committee of the Company has reviewed with the
management the accounting principles and practices adopted by the
Group and discussed auditing, internal controls and financing reporting
matters. The Group’s interim results for the six months ended 30 June
2016 have been reviewed by the Audit Committee.

With effect from 26 April 2016, Mr. Tian Ren Can has replaced Dr.
Antonio Maria Santos to serve as a member of the Audit Committee
of the Company.

REMUNERATION COMMITTEE

During the Period, the Remuneration Committee of the Company
reviewed and made recommendations to the Board on the Company’s
policy and structure for all directors’ and senior management’s
remuneration for year 2015 with reference to salaries paid by
comparable companies.

With effect from 26 April 2016, Mr. Tian Ren Can has replaced Dr.
Antonio Maria Santos to serve as a member of the Remuneration
Committee of the Company.

NOMINATION COMMITTEE

During the Period, the Nomination Committee of the Company made
recommendations to the Board on: (a) the independence of independent
non-executive directors of the Company; (b) the suitability of directors
seeking re-election at the annual general meeting of the Company
in May 2016; (c) the appointment of Mr. Tong Tang, Joseph as the
chairman of the Board and the chairman of the Nomination Committee
of the Company with effect from 26 April 2016; (d) the appointment
of Mr. Tian Ren Can as an independent non-executive director, a
member of the Audit Committee and a member of the Remuneration
Committee and Nomination Committee of the Company with effect
from 26 April 2016; and (e) the appointment of Ms. Lui Choi Yiu Angela
as an executive director and a member of the Nomination Committee
of the Company with effect from 26 April 2016.
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With effect from 26 April 2016, Mr. Tong Tang, Joseph has replaced
Mr. Zhang Yongdong to serve as the chairman of the Nomination
Committee of the Company and Ms. Lui Choi Yiu, Angela and Mr.
Tian Ren Can has replaced Ms. Cheung Ka Yee and Dr. Antonio
Maria Santos respectively to serve as a member of the Nomination
Committee of the Company.

CORPORATE GOVERNANCE

The Company recognises that good corporate governance is vital to
the success of the Group and sustains development of the Group.
The Company aims at complying with, where appropriate, all code
provisions set out in Appendix 14 Corporate Governance Code (the
“CG Code”) to the Listing Rules.

The Company’s corporate governance practices are based on the
principles and the code provisions (“Code Provisions”) as set out
in the CG Code of the Listing Rules. The Company has, throughout
the Period, applied and complied with the Code Provisions save and
except for deviations from code provision A.2.1 and code provision
A.6.7, details of which are explained below.

Code provision A.2.1

Under code provision A.2.1, the roles of chairman of the Board and chief
executive officer should be separated and should not be performed
by the same individual. As disclosed in the 2015 annual report, from
1 August 2015, Mr. Zhang Yongdong (“Mr. Zhang”) was previously
appointed as the chairman of the Board and chief executive officer of
the Company and was responsible for the overall management of the
Group. The Board considers that vesting the roles of both chairman
of the Board and chief executive officer in the same person facilitates
the execution of the business strategies of the Group, decision-making
and maximises the effectiveness of the Group’s operations. The Board
also believes that the presence of three independent non-executive
Directors provides added independence to the Board. Therefore, the
Board considered that it was in the best interest of the Group to have
Mr. Zhang taking up both roles for continuous effective management
and business development of the Group. After his resignation on
26 April 2016, Mr. Tong Tang, Joseph has been appointed as the
chairman of the Board while the position of chief executive officer
was left vacant. The Board was in the course of identifying a suitable
candidate as the new chief executive officer. The management of the
Company had shared the duties of chief executive officer to ensure
a smooth and orderly transition of the management arrangements
during the vacant period.
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Code provision A.6.7

Under code provision A.6.7, non-executive directors should attend
general meetings and develop a balanced understanding of the views of
shareholders. Mr. Yuen Kwok On and Mr. Tian Ren Can, the independent
non-executive Directors, did not attend the annual general meeting of
the Company held on 26 May 2016 due to other business commitments.

MODEL CODE FOR SECURITIES TRANSACTIONS BY DIRECTORS

The Company has adopted the Model Code for Securities Transactions
by Directors of Listed Issuers (“Model Code”) set out in Appendix 10 to
the Listing Rules as its code of conduct regarding directors’ securities
transactions. All Directors have confirmed, following specific enquiry by
the Company, that they have complied with the Model Code throughout
the Period.

APPRECIATION

The Board would like to take this opportunity to thank Mr. Zhang
Yongdong, Ms. Cheung Ka Yee and Dr. Antonio Maria Santos for their
valuable contributions to the Company during their respective terms of
directorship with the Company until 26 April 2016. The Board would also
like to extend a warm welcome to Mr. Tong Tang, Joseph, Ms. Lui Choi
Yiu, Angela and Mr. Tian Ren Can on joining the Board from 26 April 2016.

The Board would like to express its sincere gratitude to our business
partners, employees, and shareholders for their continuous support.

By order of the Board

Mason Financial Holdings Limited
Tong Tang, Joseph

Chairman

Hong Kong, 26 August 2016
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