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CORPORATE INFORMATION
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REVIEW REPORT TO THE BOARD OF DIRECTORS

HNESS2EHARS

leRniG,

REVIEW REPORT TO THE BOARD OF DIRECTORS
OF AMBER ENERGY LIMITED

(Incorporated in the Cayman Islands with [limited
liability)

INTRODUCTION

We have reviewed the interim financial report set out on
pages 6 to 39 which comprises the consolidated
statement of financial position of Amber Energy Limited
(the “Company”) as of 30 June 2016 and the related
consolidated statement of profit or loss, statement of
profit or loss and other comprehensive income and
statement of changes in equity and condensed
consolidated cash flow statement for the six month
period then ended and explanatory notes. The Rules
Governing the Listing of Securities on The Stock
Exchange of Hong Kong Limited require the
preparation of an interim financial report to be in
compliance with the relevant provisions thereof and
International Accounting Standard 34, Interim financial
reporting, issued by the International Accounting
Standards Board. The directors are responsible for the
preparation and presentation of the interim financial
report in accordance with International Accounting
Standard 34.

Our responsibility is to form a conclusion, based on our
review, on the interim financial report and to report our
conclusion solely to you, as a body, in accordance with
our agreed terms of engagement, and for no other
purpose. We do not assume responsibility towards or
accept liability to any other person for the contents of
this report.

AMBER ENERGY LIMITED %8RB R D F
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REVIEW REPORT TO THE BOARD OF DIRECTORS
HESEZERRE

SCOPE OF REVIEW

We conducted our review in accordance with Hong
Kong Standard on Review Engagements 2410, Review
of interim financial information performed by the
independent auditor of the entity, issued by the Hong
Kong Institute of Certified Public Accountants. A review
of the interim financial report consists of making
enquiries, primarily of persons responsible for financial
and accounting matters, and applying analytical and
other review procedures. A review is substantially less
in scope than an audit conducted in accordance with
Hong Kong Standards on Auditing and consequently
does not enable us to obtain assurance that we would
become aware of all significant matters that might be
identified in an audit. Accordingly we do not express
an audit opinion.

CONCLUSION

Based on our review, nothing has come to our
attention that causes us to believe that the interim
financial report as at 30 June 2016 is not prepared, in
all material respects, in accordance with International
Accounting Standard 34, Interim financial reporting.

KPMG

Certified Public Accountants
8th Floor, Prince’s Building
10 Chater Road

Central, Hong Kong

26 August 2016
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CONSOLIDATED STATEMENT OF PROFIT OR LOSS

~ =3 N2/
.?vT\/Eu\ E\ﬁﬁ%:z

For the six months ended 30 June 2016 (unaudited)
BE-F—NFNA=ZTHIEANEARCREFE)

Six months ended 30 June

BEXA=t+HLREAR

2016 2015
—E—-RE —ZT—RF
Note RMB’000 RMB’000
B 5T AREB T AR®ET T
Revenue I &= 4 129,325 209,427
Operating expenses HERX
Fuel consumption MAELE (25,053) (109,809)
Depreciation and amortization ek EHE (9,617) (13,207)
Repairs and maintenance HERRE (2,746) (569)
Personnel costs BT A (13,074) (10,404)
Administrative expenses TEHAX (11,238) (11,451)
Sales related taxes IHEMRBETIE (897) (1,377)
Other operating expenses Hih &M= (518) (709)
Profit from operations JEEGH 66,182 61,901
Finance income B s A 312 892
Finance expenses B %5 X (22,146) (30,184)
Net finance costs B 75 K AN F =R 5()) (21,834) (29,292)
Other income H i A 293 5,004
Profit before taxation B Bt A if A 5 44,641 37,613
Income tax FTis it 6 (14,139) (11,879)
Profit for the period HA o itk F 30,502 25,734
Attributable to: LLTFALRE:
Equity shareholders of the P/ /N
Company R R R 25,822
Non-controlling interests FEVERR HE = (88)
Profit for the period B P itz F 25,734
Earnings per share SEER
Basic (RMB) ERXAR%ETT) 7@) 0.062
Diluted (RMB) % E (AR 7(b) 0.062

FIBEHEMHEME AL FIREEZTHY
BHRER 22— °

The notes on pages 13 to 39 form part of these
unaudited interim financial statements.

(@] AMBER ENERGY LIMITED %8RB R D F



CONSOLIDATED STAT

For the six months ended 30 June 2016 (unaudited)
BE—FE—NFNA=ZTHIANEACKAEFE)

Six months ended 30 June
BESNA=1+THIESEAR

2016 2015
—E—-RE —T—AF
RMB’000 RMB’000
ARBTR AREFTT

Profit for the period B i ita F 30,502 25,734

Other comprehensive income for HRH b2 EU A

the period (after tax and (BRHEREHITE
reclassification adjustments): FAEIE) :

ltems that may be reclassified HEnsEHmoEEEEN
subsequently to profit or loss: JHH :

Exchange differences on translation of % /& SNt B A &)

financial statements of overseas B 7% 3R % 1Y
subsidiaries EH ERE (4,273) 42)

Total comprehensive income for the B2 EU A

period g 25,692
Attributable to: LLITFALREN:

Equity shareholders of the Company 7N &) # 5 A% B 25,780

Non-controlling interests EERER (88)
Total comprehensive income for the iR 2 EUi A

period ] 25,692
The notes on pages 13 to 39 form part of these F1BEE FTH W AU EREEZ T HEH
unaudited interim financial statements. BHERZ—FBD

INTERIM REPORT 2016 —Z— NFEHHHE
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CONSOLIDATED STATEMENT OF FINANCIAL POSITION

e B AR &

At 30 June 2016 (unaudited)

REZFE—NFNA=Z+HCGREEZ)

At

30 June

2016

R-ZT—RE
~H=+1+H

Note RMB’000
B 5 ARETR

Non-current assets

ERBEE

Property, plant and equipment M WERFZHE 8 1,185,569
Lease prepayments EAEE 48,158
Deferred tax assets BT IBE = 5,055
Other non-current assets BEMIEREEE 9 10,793
1,249,575
Current assets RBEE
Inventories FE 13,481
Trade and other receivables FEWE 5 K H M 58 9 53,826
Pledged deposits BT 10 -
Cash and cash equivalents RekREeEEYD 145,470
212,777
Current liabilities REBEE
Interest-bearing borrowings TEEE 11 151,500
Trade and other payables BB S Kk E A IR 12 77,767
Convertible bonds Al 8 E 5 13 103,585
Current taxation B A #% 18 5,413
______________________________________________________________ 338,265
Net current liabilities REBEEFE (125,488)
Total assets less current HEERRE
liabilities BfE 1,124,087
Non-current liabilities ERHER
Interest-bearing borrowings TEEE 11 621,483
Deferred revenue iR FE UK 2 14 10,577
Deferred tax liabilities BELEHIBAE 7,655
______________________________________________________________ 639,715
Net assets BEFE 484,372

AMBER ENERGY LIMITED %8RB R D F

At

31 December
2015
RZE—HF
+=-B=+—8©
RMB’000
AR T T

1,170,829
48,826
5,725
18,083

1,243,463

13,912
50,838
5,000
150,012

219,762

127,000
96,157
97,923

2,577

323,657

653,405
10,692
5,708

669,805




CONSOLIDATED STATEMENT OF FINANCIAL POSITION
| BAMBRRE

At 30 June 2016 (unaudited)
REZFE-—ANENA=Z+HCREEFER)

At At

30 June 31 December

2016 2015

RIZFT— R F Pt
VR -l —— F=+—H

Note RMB’000 RMB’000
B & ARETR AR®EF T

Capital and reserves EXREE
Share capital &N 40,149 40,149
Reserves & 443,510 428,774
Total equity attributable to AT BRERENSL
equity shareholders of the i
Company 483,659 . 468,928 _
Non-controlling interests FEIERER 713 840
Total equity ERELS 484,372 469,763
Approved and authorized for issue by the board of KEFeR_T—"ENAZTRAERRK
directors on 26 August 2016. WE B o
Chai Wei Liu Xuanhua
k& gEE
Director Director
EFE BEF
The notes on pages 13 to 39 form part of these FIBEEFAHM T AUEREEZT N
unaudited interim financial statements. KR Z2—FD °

INTERIM REPORT 2016 —Z— NFEHHHE 09



CONSOLIDATED STATEMENT OF CHANGES IN EQUITY

* 7& 4“4

2 E) R

For the SIX months ended 30 June 2016 (unaudited)

an\

B2 T —NFNA=ZFHIEANEA(KRAEFER)
Attributable to equity shareholders of the Company
ARAEERRER
Statutory Non-
Share Share Capital Merger surplus  Translation  Accumulated controlling
capital  premium reserve reserve reserve reserve losses Subtotal interests  Total equity
EE R
BA  ROEE EXAREE S0EE @ EXRB 2itE#E Nt RS BER
Note RMB'000 RMB'000 RMB'000 RMB'000  RMB'000 RMB'000 RMB'000  RMB’000 RMB'000  RMB'000
B ARBTE ARETT ARBTE ARKTT ARBTT ARBTT AR¥KTT ARBTT AREKTT ARBTI
Balance at R-¥-E£-A-H
1 January 2015 B & iR 36,582 92,724 24189 306,883 35,376 (2,134) (88,585) 405,035 1152 406,187
Changes in equity for the #HE-F—AFxA
six months ended 30 Z+HLEREAH
June 2015: BE2H:
Profit for the period BRE 5 S = = = = 25,822 25,822 (88) 25,734
Other comprehensive Hib2®E
income ['ON = = = o o (42) Gl (“2) = (42)
Total comprehensive income ~ Hi A2 E
for the period LON & = i i = = (42) 25,822 25,780 (88) 25,692
Balance at
30 June 2015 =
and 1 July 2015 tA-BH&ER 36,582 92,724 24,189 306,883 35,376 (2,176) (62,763) 430,815 1,064 431,879
Balance at R-¥-A£tA—-A
1 July 2015 B & 88 36,582 92,724 24,189 306,883 35,376 (2,176) (62,763) 430,815 1,064 431,879
Changes in equity for the HE-F—-ZF+-A
six months ended 31 =+—-ALERERMN
December 2015: BG2E:
Profit for the period HAEF ~ = iv: = = = 17,869 17,869 (224) 17,645
Other comprehensive Hip2E
income WA E vl b ot = (13,134) 5 (13,134) o (13,134)
Total comprehensive income  HIRZE
for the period LNt s = = = i (13,134) 17,869 4,735 (224) 4,51
Issuance of new shares, BITHR
net of Issuance expense BMBBETAX 3,567 29,806 = = = = = 33,373 - 33,373
Appropriation to reserves BEHE i £ e = 5,484 N (5,484) ok 2 =
Balance at R-®-A%+=A
31 December 2015 =+-BHER 40,149 122,530 24,189 306,883 40,860 (15,310) (50,378) 468,923 840 469,763
10 AMBER ENERGY LIMITED EHEERAERADF




For the six months ended 30 June 2016 (unaudited)

BE_ZFE—NFNA=THIENEACKEFE)

Attributable to equity shareholders of the Company

FATEBRAELS
Statutory Non-
Share Share Capital Merger surplus Translation Accumulated controlling Total
capital  premium reserve reserve reserve reserve losses  Subtotal interests equity
EER R
BE RHiE AXHEE Sk HE  ERRH Rt E Nt FERER  AED
Note RMB’000 RMB’000 RMB’000 RMB’000 RMB’000 RMB’000 RMB’000 RMB’000 RMB’000 RMB’000
iz AREFRE ARBTR ARMTRT ARBTR ARETRT ARETR ARBTR ARBTR ARETR ARNTR
Balance at R=¥-~"E—-A—-H
1 January 2016 [oE 40,149 122,530 24,189 306,883 40,860 (15,310) (50,378) 468,923 469,763
Changes in equity for HE-F-A"&ExA
the six months ended Z+BLERERN
30 June 2016: BE2H:
Profit for the period BAEF 30,629 30,629 (27) 30,502
Other comprehensive Hihz2m|
Income ' ON (4,273) (4,273) (4,273)
Total comprehensive income  HiAZ &
for the period LON & (4,273) 30,629 (127) 26,229
Dividends declared and FFEEIR
paid in respect of the REH
previous years (38 15(ii) (11,620) (11,620)
Balance at RZB-RE
30 June 2016 AAZTENER 40,149 122,530 24,189 306,883 40,860 (19,583) (31,369) 483,659 484,372

The notes on

pages 13 to 39 form part of
unaudited interim financial statements.

these

FIBEIEMEMERUFIREERTHY
BHwKR "D °
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CONDENSED CONSOLIDATED CASH FLOW STATEMENT
%- EH ll‘mAiﬁﬁlJle%

For the six months ended 30 June 2016 (unaudited)

BEE2_—F

—NENA=AFHIENAA CREEFR)

Operating activities
Cash generated from/(used in)
operations

EEEY
REEBE/(FTA)
Re

Tax paid B BIE

Net cash generated from BEETHRE/(FRR%
/(used in) operating activities B %8

Investing activities BEEH

Payment for the purchase of BEWE BER
property, plant and equipment BEEANEN

Other cash flows arising from KREBRHELENEM
investing activities RERE

Net cash (used in)/generated R&E;EFE(FTH) FABHRE
from investing activities BHE

Financing activities RIEES

Dividends paid to equity
shareholders of the Company
Proceeds from borrowings

B AR A4 R A
g 2
&8 TS 3R

Repayments of borrowings BEEBE

Other cash flows arising from BMEFHELENEM
financing activities RERE

Net cash (used in)/generated RI&E;EE(FiA) FiBRE
from financing activities ]

Net decrease in cash and cash & RS Z B MR L
equivalents B

Cash and cash equivalents at
1 January

R—A—HBRER
HE%EY

Cash and cash equivalents at
30 June

RAA=+HMBAERE S
E=EM

The notes on pages 13 to 39 form part of these
unaudited interim financial statements.

AMBER ENERGY LIMITED %8RB R D F

Six months ended 30 June
BEAA=+BIE-<EA

2016 2015
—F-RE —T—RF
RMB’000 RMB’000
ARETT AR T T
45,926 (74,408)
(8,686) 2,137)
(76,545)

(28,052) (8,248)
312 15,892
(27,740) 7,644
(11,620) —
27,578 157,500
(35,000) (137,500)
5,000 32,454
(14,042) 52,454
(4,542) (16,447)
150,012 148,499
145,470 132,052

FIBEIHEMHEME AU FIREEZTHY
BwERZ—FD -



NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT
R AL %P A S R Y R

1

REPORTING ENTITY

Amber Energy Limited (‘the Company”) was
incorporated in the Cayman Islands as an
exempted company with limited liability on 8
September 2008 under the Companies Law, Cap
22 (Law 3 of 1961, as consolidated and revised)
of the Cayman Islands. The interim financial
report of the Company as at and for the six
months ended 30 June 2016 comprises the
Company and its subsidiaries (collectively referred
to as the “Group”). The principal activities of the
Group are the development, operation and
management of power plants.

BASIS OF PREPARATION

This interim financial report has been prepared in
accordance with the applicable disclosure
provisions of the Rules Governing the Listing of
Securities on The Stock Exchange of Hong Kong
Limited, including compliance with International
Accounting Standard (IAS) 34, Interim financial
reporting, issued by the International Accounting
Standards Board (IASB).

The interim financial report has been prepared in
accordance with the same accounting policies
adopted in the 2015 annual financial statements,
except for the accounting policy changes that are
expected to be reflected in the 2016 annual
financial statements. Details of any changes in
accounting policies are set out in note 3.

wEEe
BRIHERARAR ((RRADRZZEZN
FAANBEREHEREREHEZX
W'J%QQ%@E?%(_TL/;\_QE%E%»;%
B RiEaREDAMKIREREE
RAR e RABRZFE—R"REA=T
BRBZZBIEANEANTHRMBRE
BREARFREMB ARG EIRE
B AEBNTIEEBRER K&
NEBRERMR °

mRE®E

AP BEREDIZBRBERSRXSH
BRARERLMAANNERKERE
e BRNEEREEANEES ((H
BResElEEe)EANBEREE
A (MBI & st 2R ) 345k [ F A1 75 48
ZIMRE

B B T R = E— RO
BREFR ARG TR EL -
T8 896 78 = B — A 4 4 [ B R
BB E R o B AR T
10 5 1 R B3 o
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BASIS OF PREPARATION (Continued)

The interim financial report has been prepared on
the basis that the Group will continue to operate
throughout the next twelve months as a going
concern. The Group’s current liabilities exceeded
its current assets by RMB125,488,000 as at 30
June 2016 (81 December 20189
RMB103,895,000). Based on future projection of
the Group’s profit and cash inflows from
operations and the anticipated ability of the Group
to obtain continued bank loans and financial
support from an intermediate parent company,
Shanghai Pu-Xing Energy Limited (“Puxing
Energy”), to finance its continuing operations for
the next 12 months ending 30 June 2017,
management believe that the Group has
adequate resources to continue in operational
existence for the foreseeable future.

The preparation of an interim financial report in
conformity with IAS 34 requires management to
make judgments, estimates and assumptions that
affect the application of policies and reported
amounts of assets and liabilities, income and
expenses on a year to date basis. Actual results
may differ from these estimates.

This interim financial report contains condensed
consolidated financial statements and selected
explanatory notes. The notes include an
explanation of events and transactions that are
significant to an understanding of the changes in
financial position and performance of the Group
since the 2015 annual financial statements. The
condensed consolidated interim financial
statements and notes thereon do not include all
of the information required for full set of financial
statements prepared in accordance with
International Financial Reporting Standards
(“IFRSs”).

AMBER ENERGY LIMITED %8RB R D F

NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT
S 2 2 R B RS R S Y R
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BASIS OF PREPARATION (Continued)

The interim financial report is unaudited, but has
been reviewed by KPMG in accordance with Hong
Kong Standard on Review Engagements 2410,
Review of interim financial information performed
by the independent auditor of the entity, issued by
the Hong Kong Institute of Certified Public
Accountants. KPMG'’s independent review report
to the Board of Directors is included on page 4.

The financial information relating to the financial
year ended 31 December 2015 that is included in
the interim financial report as comparative
information does not constitute the Company’s
statutory annual consolidated financial statements
for that financial year but is derived from those
financial statements. Statutory financial
statements for the year ended 31 December 2015
are available from the Company’s registered
office. The independent auditors have expressed
an unqualified opinion on those financial
statements in their report dated 18 March 2016.

CHANGES IN ACCOUNTING POLICIES

The IASB has issued a number of amendments to
IFRSs that are first effective for the current
accounting period of the Group and the
Company. Of these, the following amendments
are relevant to the Group and the Company:

o Annual Improvements to IFRSs 2012-2014
Cycle

° Amendments to IAS 1, Presentation of
financial statements.: Disclosure Initiative

The Group has not applied any new standard or
interpretation that is not yet effective for the
current accounting period.

NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT
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CHANGES IN ACCOUNTING POLICIES
(Continued)

Annual Improvements to IFRSs 2012-2014
Cycle

This cycle of annual improvements contains
amendments to four standards. Among them, IAS
34, Interim financial reporting, has been amended
to clarify that if an entity discloses the information
required by the standard outside the interim
financial statements by a cross-reference to the
information in another statement of the interim
financial report, then users of the interim financial
statements should have access to the information
incorporated by the cross-reference on the same
terms and at the same time. The amendments do
not have an impact on the Group’s interim
financial report as the Group does not present
the relevant required disclosures outside the
interim financial statements.

Amendments to IAS 1, Presentation of
financial statements: Disclosure initiative

The amendments to IAS 1 introduce narrow-
scope changes to various presentation
requirements. The amendments do not have a
material impact on the presentation and
disclosure of the Group’s interim financial report.

REVENUE AND SEGMENT REPORTING

(@) Revenue
The principal activities of the Group are the
development, operation and management of
power plants.

Revenue comprises volume tariff revenue
and capacity tariff revenue.

Volume tariff revenue represents the sale of
electricity to power grid companies.

AMBER ENERGY LIMITED %8RB R D F
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NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT
R AL %P A S R Y R

4 REVENUE AND SEGMENT REPORTING
(Continued)

(a)

Revenue (Continued)

Capacity tariff revenue represents a subsidy
income from power grid companies,
following a reduction in the annual planned
power generation volume of the Group’s
power plants and changes in the electricity
tariff policies applicable to the Group from
2015, pursuant to a notice issued by the
Economic and Information Commission of
Zhejiang Province in December 2014.

The amount of each significant category of
revenue recognised during the period is as
follows:

4 WERDIHREE)

(a)

Volume tariff revenue S
Capacity tariff revenue S

Wrzs (&)
RENTIELEMEE(LZEER
T -mMFETARENEE
—T-hFE AKEERTHAE
FAEHETE  MEARETEED
EERRTAMES  BILERZRN
RETEWAEAEBQF I
FHBNA -

REABRNSEZ R BRI
SR :

Six months ended 30 June

BEAA=T+THLRER

2016 2015
—¥—-RE —ZT—RF
RMB’000 RMB’000
ARBTR ARET T
23,355 103,457
105,970 105,970
129,325 209,427
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NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT

%1

4 REVENUE AND SEGMENT REPORTING
(Continued)

(b)

AMBER ENERGY LIMITED 3¥%3H

Segment reporting

The most senior executive management
have identified four operating segments,
which are the four power plants, namely:

° Amber (Anji) Gas Turbine Thermal
Power Co., Ltd. (“Anji Power Plant”);

o Zhejiang Amber De-Neng Natural Gas
Power Generation Co., Ltd. (“De-Neng
Power Plant”);

° Zhejiang Amber Jing-Xing Natural Gas
Power Generation Co., Ltd. (“Jing-Xing
Power Plant”); and

o Hangzhou Amber Blue Sky Natural Gas
Power Generation Co., Ltd. (“Blue Sky
Power Plant”).

The most senior executive management are
of the view that these four operating
segments contribute to the entire revenue of
the Group and should be aggregated to a
single reportable segment of the Group,
power segment, for financial reporting
purpose as they have similar economic
characteristics and are similar in respect of
nature of products, production processes,
the type of class of customers and the
regulatory environment.

Segment assets include all tangible,
intangible assets and current assets with the
exception of other corporate assets.
Segment liabilities include trade creditors,
accruals and bills payable attributable to
sales activities of the power segment,
convertible bonds, and bank borrowings
managed directly by the power segment,
with the exception of corporate liabilities.

BERAERD A

B 7% 3R I RE

4 WREDIHRSEE)

(b)

SEBBE
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NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT
 REERT RS W

4 REVENUE AND SEGMENT REPORTING 4 WmKkHEHSEE)
(Continued)
(b) Segment reporting (Continued) (b) SEIE(E)
() Reportable segment revenue, profit (i) ERoHUKE - -EE &E
or loss, assets and liabilities REE

Six months ended 30 June

BEXA=+HLRER

2016 2015
—B-REF —T-RF
RMB’000 RMB’000
ARBFR AR®ET T

Ho
H
)
]:ml\lr
=

)i

Reportable segment revenue 129,325 209,427

Reportable segment profit 50,591 42,366

P
DWLIf
N
i

1,438,596 1,426,626

Ho

Ho

B B
D

: oK
B

=

Reportable segment assets

Reportable segment liabilities ERDHBEE 955,704 969,450
The measure used for reporting BRETEEHRDBHEFNZH
segment profit is “adjusted EBT” i.e. E R EEBT - BIMEHA
“adjusted earnings before taxes”. To BRTAAN] - BERKLH
arrive at adjusted EBT, the Group’s BEBT  AEEERREFEH
earnings are further adjusted for items AD#2IER (FIINEERZ
not specifically attributed to the HAD B DA K E b 4B Zp sk 1
segment, such as directors’ and ETBRANE—THAER
auditors’ remuneration and other head A e

office or corporate administration

costs.
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NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT
R AL P A BB R B AR

4 REVENUE AND SEGMENT REPORTING 4 WaERDEHREE)
(Continued)
(b) Segment reporting (Continued) (b) SEI/E(E)
(ii) Reconciliations of reportable (i) ER|OHMEZHER

segment profit or loss

Six months ended 30 June

BEXA=+HLRER

2016 2015
—E—RE e S
RMB’000 RMB’000
ARE TR ARETT

Reportable segment profit 25 B F 50,591 42,366
Unallocated head office and ROBCBE R

corporate expenses -3 (5,950) (4,753)
Consolidated profit before REBRBLAT

taxation il 37,613

20 AMBER ENERGY LIMITED %8RB R D F



NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT

5 PROFIT BEFORE TAXATION

R AS T A B 0 9 2

5 BRBLAIER

Profit before taxation is arrived at after charging/ BR & AT = A 5 30BR S (GEA) A TIHE &
(crediting): R
() Net finance costs (i) BMBREXFE

Six months ended 30 June

BE/SA=+HLEREAR

2016 2015
—E—-RE —E—0F
RMB’000 RMB’000
ARETRT ARETF T

Interest income

Financial income

Interest on interest-bearing
borrowings and other bank
advances

Interest on convertible bonds

Total interest expense recognised
in profit or loss

Bank charges
Net foreign exchange loss

Financial expenses

Net finance costs

A B WA (312) (892)
BB U A (312 (892)
EEER

HET

BT B 25,914
Al ERESF A 4,159
RIEBZEROFEMAX

485 30,073
IR1TEH 72
SN & 18 F R 39
B 7% 2 30,184
B 75 Bk AN 5 58 29,292

INTERIM REPORT 2016 —Z— NFEHHHE
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NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT

N AL 3 2 R HA B A o B AR

5 PROFIT BEFORE TAXATION (Continued)
(i) Other items

BR Bl ()
(i) H#IEH

Six months ended 30 June

BEXA=1+HLRER

Depreciation e
Amortisation s
Government grants X T #4 Bb

2016 2015
—EB—R=E —ZT—FHF
RMB’000 RMB’000
AR T ARET T
8,949 12,539
668 668

(293) (5,004)

6 INCOME TAX

Income tax expense in the consolidated statement
of profit or loss and other comprehensive income
represents:

Fri5®i
FeBaMEtEmBARANMEHR
GEEE

Six months ended 30 June

BESA=+HIL<ER

2016 2015
—T-RE —ET—AF
RMB’000 RMB’000
AREB T AR®ET T
Current tax expense BPEA# IE
Provision for PRC income tax B FTS T B 10,102
(Over)/under provision in respect of AFFE (BEEE),
prior years BETE 136
Deferred tax iEERIE
Origination and reversal of temporary £ Z= 58 8 & £ &
differences B[l 1,641
Total income tax expense in the meEBEREK
consolidated statement of profit or  HEt 2 E U A RAH
loss and other comprehensive e =
income FER 11,879

AMBER ENERGY LIMITED %8RB R D F



NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT

(@)

INCOME TAX (Continued)

Pursuant to the rules and regulations of the
Cayman lIslands, the Group is not subject to
any income tax in the Cayman Islands.

No provision for Hong Kong Profits Tax has
been made for the subsidiaries located in
Hong Kong as these subsidiaries did not
have assessable profits subject to Hong
Kong Profits Tax for the six months ended
30 June 2016 (six months ended 30 June
2015: Nil).

The provision for PRC income tax is based
on the respective Corporate Income Tax
rates applicable to the subsidiaries located
in the PRC as determined in accordance
with the relevant income tax rules and
regulations of the PRC.

According to the Corporate Income Tax Law
of the People’s Republic of China (“New Tax
Law”) which took effect on 1 January 2008,
the Group’s subsidiaries in the PRC are
subject to the unified tax rate of 25%.

Pursuant to the Corporate Income Tax Law
of the PRC, a 5% withholding tax is levied
on foreign investors in respect of dividend
distributions arising from profits of a foreign
investment enterprise in the PRC earned
after 1 January 2008, provided that the
Company is the “beneficial owner” and
holds 25% or more of the equity interest of
a foreign investment enterprise in the PRC
under the tax arrangement between the PRC
and Hong Kong Special Administration
Region. Deferred tax liabilities of
RMB?7,655,000 have been recognised for the
retained profits of the Group’s PRC
subsidiaries as at 30 June 2016 to the
extent that these earnings would be
distributed in the foreseeable future. (31
December 2015: RMB5,708,000).

= % P B RS R S B AR

6 FrEBE

(@)

REFASEHENRA AR - A
EHABREAREFSHENR

 E_E-RNFANA=TALKRAE
H - BREENMBARLEAS
MBENSROBRBEH - AL
BERZEWNBRRGHERBNEHR
BHEBEE_T-AFA=tHL
NEA &) o

o B 15 08 A PR L Y B A )
& BB A % 1S BB R R IE
AR TR A R R )
S

RE-_FFNF—A—BELEHD
REARAMBEEEAEHE(H
BoED  ARBE T BB QR B
RFE—R25% °

BEBEFBEPEMGEEE  OAQF
RIEZBEAIRBFEREIINE
¥R E25% A 0 BRIEFBEESR
BRERITHREM ML EE - BN
FIREEAMIMELERZZTTN
F-—A—HUBRIUEFELD
B B R R B 5% B FBINFR ©
ERASEFEMBARINRZ—
ANESNAZTABERITRERDIE
MAREBRFBREEHEEEA
R ¥7655000c(ZFE—AF+=
A=+—H: AKE¥S5,708,0007T) °
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NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT

R

= % A B A R I AT

INCOME TAX (Continued)

(@

The Group has not recognised deferred tax
assets in respect of a cumulated tax losses
of RMB1,771,000 (31 December 2015:
RMB1,375,000) as it is not probable that
future taxable profits will be available against
which the Group can utilize the benefit
therefrom.

EARNINGS PER SHARE

(a)

(b)

Basic earnings per share

The calculation of basic earnings per share
is based on the profit attributable to
ordinary equity shareholders of the
Company of RMB30,629,000 (six months
ended 30 June 2015: RMB25,822,000) and
the weighted average of 458,600,000
ordinary shares (six months ended 30 June
2015: 415,000,000) in issue during the
period.

Diluted earnings per share

The calculation of diluted earnings per share
for the six months ended 30 June 2016
and 30 June 2015 does not assume the
conversion of convertible bonds because the
conversion of convertible bonds would be
anti-dilutive. Diluted earnings per share was
the same as basic earnings per share for
the six months ended 30 June 2016 and 30
June 2015 as no dilutive potential shares
were outstanding during the period.

AMBER ENERGY LIMITED %8RB R D F

Fi i3

©)

®(&)

R TR A]BE A R K B R BR 7 Al
HAEBHHEFNFE  ~EE
WTERRAHEEBEARE
D NGRS
— B : A K #1,375,0007T) ¥ 2 &
ERIBEEE -

BERER
() BREXERF

(b)

BRERRFIZBARQE L RRK
e 2 IR SR FE A % 1) A R 630,629,000
(B == Bl S ElEzS
& A : A R #25822,0007T) & 2 31T
I3 IR /9 hN #E 15 A £7458,600,000
BEE—ZT—RAFA=THIEN
& A : 415,000,000/%) s+ & -

BRESERN

MRERIERESBEEREE
YE BRHEBE_ZT—EN
A=Z+HE-ZE—RAFNA=1+H
LENE AR SRR 3 E A F R I /R
RAERELADEER - ARNER
I EEBHITIE SN BB ERD - K
e e N S et o F PR Bl =,
—REXNAZTRIEANEANER
HERNETREAABANER -



PROPERTY, PLANT AND EQUIPMENT
Acquisitions

During the six months ended 30 June 2016, the
Group acquired items of plant and machinery with

a cost of RMB23,698,000 in total (six months
ended 30 June 2015: RMB 1,925,000).

TRADE AND OTHER RECEIVABLES

NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT

LR ek

8 WE BMEKRRXHE
g
BE-ZT—XFXNA=THIEAEA K
EB UMK AR A RB23,698,000THEE
MERKEBRE(HBE-ZE—RE A=
+H k@A : AR %1,925,0007T) °

9 RUREZRHMKIA

At At

30 June 31 December

2016 2015

RZT—RF PNt r

NA=1+H Gy atal=

RMB’000 RMB’000

AREB T AR®ET T

Trade receivables B E 5 5K 1E 26,468 20,801
Prepayments SEENE @] 1,748 5,004
VAT recoverable within one year —FAMAENEET 23,015 22,927
Other receivables H th & W 518 2,595 2,106
53,826 50,838

All of the trade and other receivables are
expected to be recovered within one year. Credit
term granted to power grid companies is 30
days. VAT recoverable over one year of RMB
10,793,000 is presented as “other non-current
assets” as at 30 June 2016 (31 December 2015:
RMB 18,083,000).

FIERKES R EMRIBRBATR —F
RikE - BERQFERIOXEESR - R
—E-XEXNA=1+H BB —FH7
NI E T A R #10,793,0007T A [ E A
FRBEEIINRCE—RHFTZA=
+—H : AR ¥18,083,0007T) °
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NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT
R AL P A BB R B AR

9 TRADE AND OTHER RECEIVABLES 9 REWEZRHAMNRIEE)
(Continued)
At 30 June 2016, ageing analysis of trade RZFE—REAA=+H TEEEWK
receivables of the Group based on the invoice B RRBEZEAMNERKRONNT

date is as follows:

At At

30 June 31 December
2016 2015
RIF—RF At
ANAZ=1H el =
RMB’000 RMB’000
AREBTR AREF T

Within 1 month —EAR 26,468 20,801
10 PLEDGED DEPOSITS 10 BEFFX
Pledged deposits can be analysed as follows: EEBEZSTO T :

At At

30 June 31 December
2016 2015
RIF—RF s
;=R =l - — A=1+—H
RMB’000 RMB’000
ARB TR ARETFT

Guarantee deposits for issuance of BEITHEZHE K

commercial bills and banking RITEEM
facilities IREF K 5,000

=S AMBER ENERGY LIMITED %8RB R D F



NOTES TO THE UNAUDITED INTERI FINANCIAL REPORT

11 INTEREST-BEARING BORROWINGS 11 tEEE

At At

30 June 31 December
2016 2015
RIF—RF A
YR -l - — A =+—H
RMB’000 RMB’000
ARB TR ARETF T

Current BP &A
Unsecured loans from a related party £ % #0838 75 B 5%
(note 16) (Bt zE16) =
Current portion of non-current JERNER A IR ITE A
secured bank loans BN EA &F 40,000
Current portion of non-current JERN B I IR 1T E Y
unsecured bank loans B EA &8 o 22,500
Current portion of non-current R E S ER E’J 3!5 BN &1
unsecured bank loans guaranteed EEHIRITERN
by a related party B ER 8 69,000 64,500
151,500 127,000
Non-current FEED &
Secured bank loans EERBRITER 25,000 25,000
Unsecured bank loans EEBRITER 32,500 32,500
Unsecured bank loans guaranteed by i #8:E 77 }J%‘T% fY 4 35 4
a related Party RITER 308,500 343,000
Unsecured loans from a related party £ 5 B8 5 & &%
(note 16) (KI3E16) 255,483 252,905
621,483 653,405
772,983 780,405
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NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT
R AL P A BB R B AR

11 INTEREST-BEARING BORROWINGS 11 EEE#E)
(Continued)
()  The secured bank loans as at 30 June 2016 i) RZE—AFAAZ+HHEER
carried interest at rates ranging from 4.90% RITERIRFNEN F490% F
to 5.25% (31 December 2015: 5.25% to BIZED o G Tt S
6.55%) per annum and were secured by the H:5.25% £6.55%) 5 & WA T
following assets: P EEEEIR

At At

30 June 31 December
2016 2015

ek Bbad- M N _T—1F
;R =l - — A=1+—H
RMB’000 RMB’000
AREBTR ARETFT

Carrying amounts of assets: BERHEE:

Property, plant and equipment W WERFZME 176,112 176,505

Lease prepayments S 10,109 10,337
(i)  Unsecured bank and other loans as at 30 iy RZE—ARNFANAZ+HEHEERR

June 2016 carried interest at rates ranging BRITRHEMERRFNENF

from 3.92% to 4.90% (31 December 2015: 3.92%%4.90% (ZT—hF+=A

3.92% to 6.55%) per annum. =+—H:3.92%%6.55%) st & °

=28 AMBER ENERGY LIMITED %8RB R D F



NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT
B P B RRE MRE

11 INTEREST-BEARING BORROWINGS 11 sTEEBE#E)
(Continued)
(i) The Group’s interest-bearing borrowings iy AEEFGEEEMNERBALT:

were repayable as follows:

At At

30 June 31 December
2016 2015
RIF—RF s
;=R =l - — A=1+—H
RMB’000 RMB’000
ARB TR ARETFT

Within 1 year —F R 151,500 127,000
Over 1 year but less than BiE—F

2 years 185 /M F 329,483 346,905
Over 2 years but less than BB F

5 years BLRAF 265,000 266,000
Over 5 years B AF 27,000 40,500

621,483 653,405

772,983 780,405
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NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT

N AL 3 2 R HA B A o B AR

12 TRADE AND OTHER PAYABLES

12 BNESZREMFIE

At At

30 June 31 December

2016 2015

RIT—AF A

;=R =l — A=+—H

RMB’000 RMB’000

ARETRT AR T T

Trade and bills payables ERNESRERENER 12,746 29,475
Non-trade payables and accrued EREBZRIBR

expenses EETRAX 65,021 66,682

77,767 96,157

An ageing analysis of trade and bills payables of
the Group is as follows:

AEBRNESFEBEREMNZENRER
DT :

Within 3 months =@AR
Over 3 months but less than BidE=1EA

6 months BALRINE A
Over 6 months but less than BB~ E A

1 year BLR—F

At At

30 June 31 December
2016 2015
NREZT—7RF N k3
NAZ=1H =R td=
RMB’000 RMB’000
ARETx AR T T
2,394 28,394
8,249 607
2,103 474
12,746 29,475

AMBER ENERGY LIMITED %8RB R D F
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NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT

2 FP B B R R S B AR

13 CONVERTIBLE BONDS

On 29 November 2011, the Company issued
convertible bonds (the “Convertible Bonds”) in the
aggregate principal amount of HKD124,800,000.
The subscriber of the Convertible Bonds is Amber
International Investment Co., Ltd. (“Amber
International”), the immediate holding company of
the Company.

The movement of the liability component and the
equity component of the Convertible Bonds for
the six months ended 30 June 2016 is set out
below:

13 A EBRES
NZE——F+—A=-+hB  KAFZE
177K % 48 58 /5124,800,0005 7T H A #E #4
BEHE(UERES]) JERESNR
BAABRAREEERAFTRABRKIE
EBERAR (THRMBEE]) -

BE-_ZT—XEA=1+HIEA~@EA -
AERESNEERsRESID EH
;AT :

Liability Equity
component component Total
BERS #nBe st
RMB’000 RMB’000 RMB’000

ARBTTT ARETI ARBTE

As at R-F—AF

31 December 2015 T=HEF=—E 97,923 26,065 123,988
Interest expensed during the period Hi R %+ %] & 4,754 — 4,754
Interest payable during the period  HA /A & 1+ 7| & (1,066) — (1,066)
Foreign currency translation HNE]ME

difference =8 1,974 = 1,974
As at R-ZE—RF

30 June 2016 NA=1H 103,585 26,065 129,650

No conversion, redemption or purchase or
cancellation of the Convertible Bonds has taken
place up to 30 June 2016.

BE_T-RNFRA=THELL HEHE
#®ED BEREHAIERES -
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NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT
R AL P A BB R B AR

14 DEFERRED REVENUE 14
At
30 June 31 December
2016 2015
NR-ZT—7RE RZZT—RHF
NA=1TH gyt
RMB’000 RMB’000
ARETR ARBT T
Government grants XA 8 Bh 10,577 10,692
The Group was awarded a compensation R —F TELEREREESR
amounting to RMB11,435,000 from Anji Economic EepnHEWELHERAENERTTE
Development Zone Administrative Committee for MR m R AN £ B B A R #11,435,0007T °
its acquisition of the land use right for AL E AR AREWZ - WAL HE
construction of Anji Power Plant in 2012. The R EEE s -

grant is first recognised as deferred revenue and
is amortised over the grant period of the land use
right.
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NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT
R AL %P A S R Y R

15 DIVIDENDS

U]

(ii)

Dividends payable to equity
shareholders attributable to the
interim period

No interim dividend was declared after the
interim period.

Dividends payable to equity
shareholders attributable to the
previous financial year, approved and
paid during the interim period

15 KRE
() EAEZKRRPHAHEKS

RPHMRER T ESRTHRKRE -

(i) RPEARAEREREMFBIETE
ERRE-—MBFERS

Six months ended 30 June
BESNA=1+HIESEA

2016 2015
—E—RF —E—hF
RMB’000 RMB’000
ARETX AR T T

Final dividend in respect of the
previous financial year, approved

RN — e B A R L K
BN E—FBRFE

and paid during the following RNEAAR B8 F%0.0378

interim period, of HKD0.03 per T(EHE—F—AF

share (six month ended 30 June NA=+HIt

2015: Nil) NEA &) 5

INTERIM REPORT 2016 —Z— NFEHHHE
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NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT
R AL P A BB R B AR

16 MATERIAL RELATED PARTY 16 ERBELXRS
TRANSACTIONS
The following is a summary of the material related ATRAEEETIEETNHARNETT
party transactions carried out by the Group with WEABEAIRGHE -

the below related parties for the period.

Name of party Relationship

FES&TE [RE

Amber International Immediate holding company of the Company
Ik 39 B B ARG EEER AT

China Wanxiang Holding Co., Ltd. Ultimate controlling company of the Company
(“Wanxiang Holding”)

FEERZERER AR RABI R RZER AR
((EmERK])
Puxing Energy Intermediate parent company of the Company
TE R P /NIl E S SS/NG]
Wanxiang Finance Co., Ltd. Fellow subsidiary

(“Wanxiang Finance”)

ERPBERAR(ERNE]) RERMEBRF
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16 MATERIAL RELATED PARTY
TRANSACTIONS (Continued)

(a)

Significant related party transactions
and balances with related parties

Particulars of significant transactions
between the Group and the above related
parties during the period ended 30 June
2016 is as follows:

16 EXBEELIRZ &)

() HEFRAEFETHEXRESRRXS

b 3] v

AEEE CAREETRNBEE_T—
NENA=ZTHLHBNERRS

ECy N

Six months ended 30 June

BEE/A=+HIL<EAR

2016 2015
—E—-RE —T—RF
RMB’000 RMB’000
AR T ARET T
Loans from KEUTHRESFHNER
Wanxiang Finance & A BA 7% 117,500
Loans repaid to EEERTFPUTHES
Wanxiang Finance % 25,046
Unsecured bank loans LTHRESERND
guaranteed by, net of release EIEIPERITEE -
upon repayments E 0B B FREFRFRREY
’R
Wanxiang Holding & [\ 1 fx (30,000) (22,500)
Interests paid to FFLUTEESHFE
Wanxiang Finance &m0 1,087
Puxing Energy T2 R e
Interests accrued DLTREFNEFIE
Wanxiang Finance & m B 75 =
Puxing Energy T2 B o
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NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT
R AL P H B R RS MY R

16 MATERIAL RELATED PARTY 16 ERXRBEBELIRS &)
TRANSACTIONS (Continued)
(a) Significant related party transactions (a) BARAEFETHEXAEIXS
and balances with related parties REEeR(E)
(Continued)

Six months ended 30 June

BEAA=t+THLRER

2016 2015
—B-AE —T—a%F
RMB’000 RMB'000
AREFR ARBETT

Issuance of commercial bills ¥ 1T LL T & 5 i

accepted by MM EEER
Wanxiang Finance Bm% 50,000
Settlement of commercial bills {E{FELATRESEH

accepted by HEEER
Wanxiang Finance SR 7B 80,000
Deposits with ELUTHERER
Wanxiang Finance Bm% 5,000
Withdrawal of deposits from  ELITFREIEFRRER
Wanxiang Finance BEm % 20,000
Interest on discounting FPUTHRESNEE

commercial bills paid to FRHBRFE
Wanxiang Finance B R % 3,173
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NOTES TO THE UNAUDITED INTERIM I_FINANCIAL_ REPORT

16 MATERIAL RELATED PARTY 16 ERBEELIRS (&)

TRANSACTIONS (Continued)

(a) Significant related party transactions (a) BAREFETHEXAEIXS
and balances with related parties RE56R (&)
(Continued)
The balances of significant transactions HEZ—"FAAA=THILARRAE
between the Group and its related parties H $E@§ﬁﬁ%§i§7‘iﬁ’liﬁﬁé%
during the six months ended 30 June 2016 BERINT :

are as follows:

At At

30 June 31 December
2016 2015

et ubat- M N _T—FF
ANAZ=1+H e t=
RMB’000 RMB’000
ARETT AR¥ET T

Amber International: FRIAE R
— Convertible Bonds — ATERES 103,585 97,928
— Dividend payable - ERRE 11,326 11,326
— Interest payable — ERFE 7,466 6,273
122,377 115,522

Wanxiang Finance: & m B 7 -
— Bills payable - ERER 20,000
— Interest-bearing borrowings — SREE =
20,000

Puxing Energy: TE R
— Interest-bearing borrowings — FTEEE 255,483 252,905
— Interest payable — ERAE 6,066 2,817
261,549 255,722
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NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT
R AL P A BB R B AR

16 MATERIAL RELATED PARTY 16 ERXRBEIRFHE)
TRANSACTIONS (Continued)
(b) Key management personnel (b) EEEEAESMNE

remunerations

Six months ended 30 June
BEAA=1+BHL~EAR

2016 2015
—E—R=E —“ZT—HhHF
RMB’000 RMB’000
AR Fx AREF T

Short-term employee benefits HEEEREA 1,535 1,153
Post-employment benefits Bf B3k 12 4@ ) 137 85

1,672 1,238

17 CAPITAL COMMITMENTS OUTSTANDING 17 RRAP PR E P RERRE

NOT PROVIDED FOR IN THE INTERIM BEREE
FINANCIAL REPORT

At At

30 June 31 December
2016 2015

et Eabad-ll N T —FF
ANAZ=1H ek s=
RMB’000 RMB’000
AREB T AR®ET T

Contracted for EHES 4,766 26,002
Authorised but not contracted for EREEKRFTL 1,020 7,100

5,786 33,102
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NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT
R AL %P A S R Y R

18 OPERATING LEASE COMMITMENTS 18 KEHERIE

Non-cancellable operating lease rentals were NI REEEHERS N T :
payable as follows:

At At

30 June 31 December
2016 2015
RIT— R F Ptk
YR =l F— H=1—H
RMB’000 RMB’000
AREB TR AR®ET T

Less than 1 year DPR—F 797 916
Over 1 year but less than 5 years BE—FELRAF 966 1,070

1,763 1,986

INTERIM REPORT 2016 —Z— NFEHHHE 39



40

MANAGEMENT DISCUSSION AND ANALYSIS
BEEE N wE DT

BUSINESS REVIEW

Installed Capacity

Amber Energy Limited (the “Company”), and its
subsidiaries (collectively referred to as the “ Group”) is
mainly engaged in the construction, operation and
management of natural gas-fired power plants, and has
four wholly-owned gas-fired power plants in Zhejiang
province, namely Zhejiang Amber De-Neng Natural Gas
Power Generation Co., Ltd. (#T/ T3 IAEEE R AR E S
BBRAF]) (“De-Neng Power Plant”), Hangzhou Amber
Blue Sky Natural Gas Power Generation Co., Ltd. (frn/l
IRINEE R RAREEARAF) (“Blue Sky Power Plant”),
Zhejiang Amber Jing-Xing Natural Gas Power
Generation Co., Ltd. (M IIRIARE R AR EEHR A
Al) (Ying-Xing Power Plant”) and Amber (Anji) Gas
Turbine Thermal Power Co., Ltd. (3£ (&L E) R AT
BIRAF]) (“Anji Power Plant”). As at 30 June 2016, the
aggregate installed capacity and the attributable
installed capacity of the above power plants was
approximately 457MW.

Production Volume

The production volume for the six months ended 30
June 2016 was 49,478Mwh, representing a decrease of
70.97% as compared with the corresponding period of
last year (six months ended 30 June 2015:
170,436Mwh).

The adjustments of annual production plan led to a
decrease in the Group’s production volume in the first
half of the year as compared with the corresponding
period of last year. In order to facilitate the trial
implementation of the Dual Tariff Policy, the relevant
government authorities have organised the 2016
production plan for natural gas power generating units
based on the maximum demand within the power grid.
The planned generation hours for Blue Sky Power
Plant, De-Neng Power Plant and Anji Power Plant
under the Group in 2016 were 300 hours while the
planned generation hour for Jing-Xing Power Plant
(being a power plant for geographical county-level
dispatching) in 2016 was approximately 3,500 hours.

AMBER ENERGY LIMITED %8RB R D F
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MANAGEMENT DISCUSSION AND ANALYSIS
EEE DT

BUSINESS REVIEW (Continued)

Natural Gas Supply

The total natural gas supply for the six months ended
30 June 2016 was 12.04 milion m3, representing a
decrease of 69.29% as compared with the
corresponding period of last year (six months ended
30 June 2015: 39.20 million m?).

Fuel Cost

Natural gas is the only source of fuel for the Group’s
power plants. The natural gas price is determined by
the Price Bureau of Zhejiang Province. For the period
from 1 January to 19 April 2016, the natural gas price
was RMB2.41/m? (inclusive of VAT). The natural gas
price was adjusted to RMB2.31/m® from RMB2.41/m3
(both inclusive of VAT), effective from 20 April 2016. For
the six months ended 30 June 2016, the fuel cost
accounted for 19.37% of the revenue, representing a
decrease of 33.06 percentage points as compared to
the corresponding period of last year.

On-grid Tariff

On-grid tariff is determined by the Price Bureau of
Zhejiang Province after taking into account the types of
fuel, cost structure and operating profit of similar power
plants within the provincial grid. The trial
implementation of Dual Tariff Policy (which comprises
volume tariff and capacity tariff) has been implemented
since 1 January 2015. The volume tariff of Blue Sky
Power Plant, De-Neng Power Plant and Jing-Xing
Power Plant under the Group for the period from 1
January to 19 April 2016 was RMBO0.60/Kwh (inclusive
of VAT), while the capacity tariff was RMB470/Kw per
annum (inclusive of VAT). The volume tariff of Aniji
Power Plant under the Group for the period from 1
January to 19 April 2016 was RMBO0.54/Kwh (inclusive
of VAT), while the capacity tariff was RMB680/Kw per
annum (inclusive of VAT).

EBEEEE)
RARBE
BE—T-AEAAZTALAEANKAR

HEB S B1,2048 7 H K  REFR R
69.290% (HZ—ZF—hF/,NA=1THIENEA :
3,9208 37 7 K) °

1Rl R &

KRR BAREB TR ME—RERE - KR
RERENNIEYMERETE —T—~F—A
—HEWA+AR  SHEBRKAREBREA
R¥oMT T HhK - —EBE—XNENA-+H
B EHERRXARERBARE24T /3L
FKRFAERBARE2T MK - BE-T
—NENAZTHIENER - RBRARERE
19.37% ' A F [ H T F£33.0618 5 5 2 -

LHAEE
tREEANIEYWERSEERNERTH
BEMOREER AR BREEENE
B BT AF—A—HEATMIMHE
BRX MG EEHEEEENRTEEE
MK - AEBETEBEXRER  BEEHMMR
HEBM_T—R"F-A-—BEOATHhBESE
EHNEEEBRARB060T,TRE S5
ERBTEEEBREFARBIOL TR &
SETELXTER _T—"F-A—HENA
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Sy ie
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MANAGEMENT DISCUSSION AND ANALYSIS
BEEE N wE DT

BUSINESS REVIEW (Continued)

On-grid Tariff (Continued)

According to the Notice Regarding the Adjustment on
the On-grid Tariff of Natural Gas Power Generating
Units (KEARXFABRARZEREALBEBNEM)
issued by the Price Bureau of Zhejiang Province,
starting from 20 April 2016, the volume tariff of Blue
Sky Power Plant, De-Neng Power Plant and Jing-Xing
Power Plant under the Group has been adjusted to
RMBO0.58/Kwh (inclusive of VAT); the volume tariff of
Anji Power Plant under the Group has been adjusted to
RMBO0.52/Kwh (inclusive of VAT), among which the
capacity tariff remains unchanged at its original level.

FINANCIAL REVIEW

The revenue of the Group for the six months ended 30
June 2016 was approximately RMB129,325,000 (six
months ended 30 June 2015: RMB209,427,000),
representing a decrease of 38.25% as compared with
the corresponding period of last year.

The profit attributable to equity shareholders of the
Company for the six months ended 30 June 2016 was
approximately RMB30,629,000 (six months ended 30
June 2015: RMB25,822,000), representing an increase
of approximately 18.62% as compared with the
corresponding period of last year. Basic earnings per
share amounted to RMBO0.067 for the six months
ended 30 June 2016 (six months ended 30 June
2015: basic earnings per share of RMB0.062).

Revenue

Revenue of the Group for the six months ended 30
June 2016 amounted to approximately
RMB129,325,000, representing a decrease of 38.25%
as compared with RMB209,427,000 for the
corresponding period of last year. The decrease in
revenue was primarily due to the decrease in
production volume of the Group and the decrease in
volume tariff in the first half of 2016.

AMBER ENERGY LIMITED %8RB R D F
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MANAGEMENT DISCUSSION AND ANALYSIS
BEEB w7

FINANCIAL REVIEW (Continued)

Operating Costs

For the six months ended 30 June 2016, the operating
costs of the Group were RMB63,143,000, representing
a decrease of 57.20% as compared with
RMB147,526,000 for the corresponding period of last
year. Among which, fuel cost, depreciation and sales
related taxes decreased as production volume
decreased. Labour costs increased as staff
remuneration increased, while the other costs not
linked directly to results of operation changed slightly.

Income Tax

De-Neng Power Plant, Jing-Xing Power Plant and Blue
Sky Power Plant under the Group have started to
provide for and pay the PRC enterprise income tax at
a rate of 25% since 1 January 2013. The PRC income
tax provided for by the Group for the six months
ended 30 June 2016 amounted to RMB14,139,000.

Pursuant to the relevant PRC tax laws and regulations,
10% withholding tax is levied on foreign investors in
respect of dividend distributions arising from profits of
foreign-invested enterprises earned after 1 January
2008, while the applicable tax rate for foreign investors
registered in Hong Kong is 5% provided that they meet
certain criteria. As at 30 June 2016, deferred tax
liabilities of RMB7,655,000 (31 December 2015:
RMB5,708,000) were recognised by the Group at a rate
of 5% accordingly.

No provision of income tax was made for the members
of the Group outside the PRC as the Group had no
assessable profits generated outside the PRC.

Bt %5 [0 8 (48)
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MANAGEMENT DISCUSSION AND ANALYSIS
BEEE N wE DT

FINANCIAL REVIEW (Continued)

Profit attributable to Equity Shareholders of the
Company

For the six months ended 30 June 2016, profit
attributable to equity shareholders of the Company was
approximately RMB30,629,000 (six months ended 30
June 2015: RMB25,822,000), representing an increase
of 18.62% as compared with the corresponding period
of last year. Such increase in profit over the
corresponding period of last year was mainly
attributable to the decrease in production volume in the
first half of 2016, resulting in a lower proportion of
volume tariff revenue but a higher proportion of
capacity tariff revenue, and hence an increase in unit
tariff and a corresponding increase in profit margin per
unit.

Liquidity and Financial Resources

For the first half of 2016, net cash generated from
operating activities was RMB37,240,000 (net cash used
in the first half of 2015: RMB76,545,000). It was mainly
due to the decrease in cash expenditure for fuel
purchases caused by the decrease in production
volume. The average aging of the Group’s receivables
is one month and in general, the tariff of the previous
month will be received in the current month and used
for the settlement of fuel purchases of the current
month. Customers of the Group had a good credit
record and there was no risk of collection in the past.
Net cash wused in investment activities was
RMB27,740,000 (net cash generated from the first half
of 2015: RMB7,644,000), which was mainly used for
technological upgrade and investments in new
equipment by the Group. Net cash used in financing
activities was RMB14,042,000 (net cash generated from
the first half of 2015: RMB52,454,000), which was
mainly due to the payment of dividend of
RMB11,620,000 to equity shareholders of the Company
during the year and the repayment of certain loans in
cash.

AMBER ENERGY LIMITED %8RB R D F
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FINANCIAL REVIEW (Continued)

Liquidity and Financial Resources (Continued)

As at 30 June 2016, the Group had a cash balance of
RMB145,470,000 (31 December 2015: RMB150,012,000),
which was used for general working capital purpose.
Cash was generally placed with licensed banks as a
short-term deposit.

As at 30 June 2016, the Group had net current
liabilities of RMB125,488,000 (31 December 2015:
RMB103,895,000). The net current liabilities increased
as compared with the end of last year. The increase
was primarily due to the increase in current liabilities to
replenish liquidity as appropriate in the first half of
2016.

The Group regularly monitors its liquidity positions and
projected liquidity requirements and its compliance with
lending covenants to ensure that it meets its short-term
and long-term liquidity requirements. The Group
maintains long-term satisfactory relationships with the
major banks, and also gets financial support from the
intermediate parent company, Pu-Xing Energy to
finance its continuing operations for the next 12
months ending 30 June 2017. The Directors are
confident that the Group will be able to satisfy all
conditions required by banks in respect of borrowings
and will have sufficient cash to satisfy its working
capital requirement in the future.

The Group monitors its capital structure on the basis of
the gearing ratio. This ratio is calculated as net debt
divided by total capital. Net debt is calculated as total
debt (including all loans and borrowings as well as
long-term payables, as shown in the consolidated
statement of financial position) less cash and cash
equivalents. Total capital is calculated as equity
attributable to equity shareholders of the Company, as
shown in the consolidated statement of financial
position, plus net debt. As at 30 June 2016, the
gearing ratio was 60.18% (31 December 2015:
60.83%), representing a decrease of 0.65 percentage
point as compared with that of last year.
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MANAGEMENT DISCUSSION AND ANALYSIS
BEEE N wE DT

FINANCIAL REVIEW (Continued)

Foreign Exchange

The Group has convertible bond denominated in Hong
Kong Dollars and loans denominated in US Dollars. It
has also placed short-term deposits with licensed
pbanks in Hong Kong Dollars. Accordingly, the
fluctuation of the exchange rates of the above
currencies to Renminbi will affect the Group’s financial
conditions. As most of the Group’s operating expenses
are mainly denominated in Renminbi and our revenue is
also settled in Renminbi, the Group has not hedged the
risks of exchange rate fluctuations through any forward
contracts or borrowings.

Subsequent Event

There is no material subsequent event undertaken by
the Company or by the Group after 30 June 2016 and
up to the date of this report.

Contingent Liabilities and Capital
Commitments

As at 30 June 2016, the Group had RMB4,766,000 (31
December 2015: RMB26,002,000) of capital
commitments relating to the purchase and construction
of property, plant and equipment contracted but not
provided for in the interim financial report. The Group
had RMB1,020,000 (31 December 2015: RMB7,100,000)
of capital commitments authorized but not contracted
for. During the period under review, the Group had no
material contingent liabilities or off balance sheet
commitments.

Details of the capital commitment of the Group are set
out in note 17 to the interim financial report.

FUND-RAISING ACTIVITIES

On 18 September 2015, the Company entered into a
subscription agreement (the “Subscription Agreement”)
with BC Greater China Opportunities Fund SPC (the
“Subscriber”), pursuant to which the Subscriber has
conditionally agreed to subscribe and the Company
has conditionally agreed to allot and issue 40,000,000
shares of the Company (the “Subscription Shares”) at
the subscription price of HK$0.97 per Subscription
Share for an aggregate consideration of HK$38.80
million (the “Subscription”).
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MANAGEMENT DISCUSSION AND ANALYSIS
EEE DT

FUND-RAISING ACTIVITIES (Continued)

On 18 September 2015 (after trading hours), the
Company entered into a placing agreement (the
“Placing Agreement”) with CCB International Capital
Limited (the “Placing Agent”). Pursuant to the Placing
Agreement, the Company has conditionally agreed to
allot and issue, and the Placing Agent has conditionally
agreed to place, on a best effort basis, 3,600,000
shares of the Company (the “Placing Shares”) to Ms.
Zhu Hua at the placing price of HK$0.97 per Placing
Share (the “Placing”). The gross proceeds from the
Placing were approximately HK$3.49 million.

The board of directors of the Company (the “Board”)
considers the Subscription and the Placing represented
an opportunity for the Company to raise capital while
broadening its shareholder base as well as its capital
base.

The aggregate gross and net proceeds from the
Subscription and the Placing were approximately
HK$42.29 million and approximately HK$40.79 million,
respectively. The closing price of the Company’s shares
as quoted on The Stock Exchange of Hong Kong
Limited (the “Stock Exchange”) on the date of the
Subscription Agreement and the Placing Agreement is
HK$1.20 per share. The net price of each Placing
Share and Subscription Share was approximately
HK$0.94.

As disclosed in the announcement of the Company
dated 18 September 2015 (the “Announcement”), the
Company intended to use the net proceeds from the
Subscription and the Placing for general working
capital of the Group. As of 31 December 2015, all the
said proceeds had been used for general working
capital of the Group.

Please also refer to the Announcement for the details
of the Subscription and the Placing.
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MANAGEMENT DISCUSSION AND ANALYSIS
BEEE N wE DT

PROSPECTS

Currently, China continues to promote the structural
reform of the supply front by adhering to the overall
approach of “Five-in-one” and the strategic layout of
“Four Comprehensives”, while firmly establishing the
development philosophy of “innovation, coordination,
green, open and sharing”. The Chinese government has
been in the process of understanding, adapting and
leading the energy development in the “New Normal”
stage, and making efforts to further accelerate the
adjustment of energy structure and promote the
change of growth drivers. The above measures are of
great importance in kicking off a good start for the
energy development under the “13th Five-Year Plan”.

The National Energy Administration issued the National
Energy Planning [2016] No. 89 Circular of the National
Energy Administration on Issuing the Guiding Opinions
on Energy Development for 2016 (B &E R 21[2016]895%
(BREERBANENE2016FREIR TEREEERMNA
1)) on 22 March 2016. Pursuant to which, for energy
consumption in 2016, the total energy consumption
should be approximately 4.34 billion tonnes of standard
coal, with the proportion of natural gas consumption
and coal consumption rising to approximately 6.3% and
reducing to below 63%, respectively. For the
adjustment of energy structure, the focus would be on
enhancing the capability of peak time adjustment of
power grids, encouraging the development of natural
gas peak time adjustment power stations, actively
developing distributed energy and proactively promoting
the effective utilization of natural gas.
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PROSPECTS (Continued)

According to the information on production volume and
power consumption for the first half of 2016 released
by the National Development and Reform Commission,
total national power consumption in China was
approximately 2,775.9 billion Kwh, representing an
increase of 2.7% as compared with the corresponding
period of last year. The growth rate has increased by
1.4 percentage points as compared to the
corresponding period of last year. Although power
consumption remained at low level, the growth rate of
power consumption has rebounded in the first half of
the year on the back of the efforts of the high energy
consumption industries to eliminate overcapacity, which
has also demonstrated the result achieved in structural
adjustment, transformation and upgrade. Such increase
in power consumption signifies the achievement of the
strengthened efforts in electric power system reform as
well as the promotion and implementation of
replacement of other energy with electricity.

In response to the above situation, the management
will continue to support and dedicate to the
development of clean energy. As a clean energy
supplier focusing on the provision of natural gas, the
Group will certainly be benefitted from the new energy
policy in China and seek for development opportunities
to further the development of the Company’s new
energy business. The Group is confident in the future
development of the existing power plants and new or
acquisition projects of the Group.

Meanwhile, the shareholders and potential investors of
the Company should note that the Group will continue
to implement the Dual Tariff Policy for the power plants
under the Group in 2016. If there is any change in the
power generation policy, the Company will make
announcement in due course. In addition, the Group is
well prepared for the research, development and
investment in the projects in relation to gas-fired power
generation, as well as investigation and research on
clean energy projects other than natural gas. The
Group will further increase its reserves in projects for
current and long term development, and will expand its
market share in clean energy supply in the PRC.
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MANAGEMENT DISCUSSION AND ANALYSIS
BEER WD

PROSPECTS (Continued)

The Group will continue to strengthen its human
resources and focus on the training of talents to build
a team with outstanding members. In addition, the
Group will continue to implement its comprehensive
budget management, upgrade its ability in plan
execution and budget control in order to further
enhance its management standard and secure stable
and sustainable development of the Group. The Group,
having full confidence in the industry, will constantly
show perseverance in its development of clean energy
business. It is believed that the Group will achieve
satisfactory results and become one of the top clean
energy suppliers in the PRC.
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INTERIM DIVIDEND

The Board does not recommend the payment of
interim dividend for the six months ended 30 June
2016 (six months ended 30 June 2015: Nil).

PURCHASE, SALE OR REDEMPTION OF THE
LISTED SECURITIES OF THE COMPANY

During the six months ended 30 June 2016, neither the
Company nor any of its subsidiaries purchased, sold or
redeemed any shares of the Company.

EMPLOYEES AND REMUNERATION POLICIES

As at 30 June 2016, the Group had a total of 273
employees, excluding 6 temporary staff (31 December
2015: 286, excluding 6 temporary staff). The Group
determines employees’ remuneration according to
industry practices, financial performance and
employees’ performance. The Group also provides
other fringe benefits such as insurance, medical
benefits and mandatory provident fund contributions to
employees with an aim to retain talents on all levels for
further contributions to the Group.

HEALTH AND SAFETY COMPLIANCE

The Group’s power plants have adopted various
internal policies and implemented protective measures
to prevent health and safety hazards. The policies
adopted by the Company are in line with government
regulations. There were no material accidents or
suspensions during the period.

ENVIRONMENT PROTECTION

Each of the Group’s power plants has installed a
monitoring system to monitor the emission volume of
sulphur dioxide and nitrogen oxides on a real-time
basis. The emission is inspected regularly by the Group
to determine whether the relevant standard has been
satisfied before discharging.

During the power generation process, conventional
coal-fired power plant discharges waste water and
emits air pollutants, such as sulphur dioxide, nitrogen
oxides and fine particles. The Group’s power plants are
fuelled with natural gas which is a cleaner fossil fuel.
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Unlike conventional coal-fired power plants, the Group’s
power plants emit significantly lesser amount of
nitrogen oxides and barely emit any sulphur dioxide or
fine particles. For the same amount of heat generated,
combusting natural gas releases 50% less carbon
dioxide as compared to combusting coal.

The Group has responded positively to the
government’s advocate for investing more in
environmental protection and has strengthened its
investment in environmental protection with the
completion of the low-nitride-emitting modification of
one of the units in De-Neng Power Plant and Blue Sky
Power Plant. Low-nitride emitting modification can
effectively reduce the emission of air pollutants
(nitrogen oxides) during the power generation process.
The Group commands a dominant position in the
industry.

The Group believes that the environmental protection
system and facilities of our power plants are in full
compliance with the relevant national and local
regulations on environment protection.

INTERESTS AND SHORT POSITIONS IN
SHARES, UNDERLYING SHARES OR
DEBENTURES OF DIRECTORS AND CHIEF
EXECUTIVES

As at 30 June 2016, none of the directors (the
“Directors”) or chief executives of the Company or any
of their spouses or children under 18 years old had any
interests or short positions in the shares, underlying
shares or debentures of the Company or its associated
corporations (within the meaning of Part XV of the
Securities and Futures Ordinance (“SFQO”) (Cap. 571 of
the Laws of Hong Kong) which were recorded in the
register required to be kept pursuant to Section 352 of
the SFO, or as otherwise notified to the Company and
the Stock Exchange pursuant to the Model Code for
Securities Transactions by Directors of Listed
Companies (the “Model Code”).
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INTERESTS AND SHORT POSITIONS OF
SUBSTANTIAL SHAREHOLDERS

So far as is known to any Director or chief executive of
the Company, as at 30 June 2016, the following
persons (other than a Director or a chief executive of
the Company) had interests or short positions in the
shares or underlying shares of the Company which are
required to be disclosed to the Company under the
provisions of Divisions 2 and 3 of Part XV of the SFO,
or which are recorded in the register required to be
kept by the Company pursuant to Section 336 of the
SFO:

TERRZEBRAR

RARBEMEETIERTRARMA 1
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BROPEAEREEZ M ERGIFEXVEBE2
K E35 B2 G X AR AR R E B R SOk
B HRARREIRIEE 5 M B IKGI 336
RATHFENELMOBERIAS

Number of shares/ Percentage of
underlying shares issued share

Name of Shareholder Nature of interest held (rote 1 capital
i, HEET
IR &8 HanHE HE ARty BB EY RABESEL
Amber International Investment Co., Beneficial interest 396,000,000 Meote 2) (L) 86.35%
Ltd. (“Amber International”) EmEs 396,000,000 #2) (L)
RIHBERIREBERAA
(=)
Puxing Energy (Mo Interest in a controlled 396,000,000 (L) 86.35%
T2 Rages corporation

XL E R

Mr. Lu Wei Ding (“Mr. Lu”) (oe ® Interest in controlled 396,000,000 (L) 86.35%
ERREE(BERE] HWED corporations
REEEER
Ms. Li Liote4 Interest of spouse 396,000,000 (L) 86.35%
= B 2L e R
BC Greater China Opportunities Fund Beneficial Interest 40,000,000 (L) 8.72%
SPC, acting on behalf of and for Bz
account of BC New Energy Fund
SP (a segregated portfolio thereof)
RERPERBEES (KX K RBC
New Energy Fund SP (3 #£ A 2
MEES v BIEEHAE)TE)
BC Asset Management Limited 9 |nterest in a controlled 40,000,000 (L) 8.72%

BC Asset Management Limited %5  corporation
R AR
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The letter “I” denotes the entity/person’s long position in the shares.

Of the 396,000,000 shares, 300,000,000 are issued shares of the
Company, representing approximately 65.42% of the existing
issued share capital of the Company. The balance 96,000,000
shares is the number of shares to be issued if Amber
International, being the sole bondholder of the convertible bond
(“Convertible Bond”) in the principal amount of HK$124,800,000
issued by the Company, exercises in full the conversion rights
attached to the Convertible Bond, which is considered interests of
Amber International under the SFO. For the information of the
shareholders of the Company, it is a term of the Convertible Bond
that the maximum number of shares that may be converted is
limited to the extent that following such conversion, the shares
held by the public shareholders should not be less than 25% of
the then issued share capital of the Company.

These shares are held by Amber International, which is owned as
to 90% by Puxing Energy, which is owned as to 57.14% by China
Wanxiang which in turn is, inter alia, 82.50% owned by Mr. Lu and
16.67% by BE AR E BN A (Tong Lian Capital Management
Co., Ltd.), a company owned as to 5% by Mr. Lu. The remaining
42.86% of Puxing Energy is owned by R4 AFRE KB AR A
A](Minsheng Life Insurance Co., Ltd.) (“Minsheng Life Insurance”)
Therefore, Puxing Energy, China Wanxiang, Mr. Lu and Minsheng
Life Insurance are deemed to be interested in these shares. The
remaining 10% of Amber International is owned by DUOU
Investment Co. Ltd., which is wholly owned by Mr. Chai Wei, a
director of the Company.

Ms. Li Li is the spouse of Mr. Lu and is therefore deemed to be
interested in the said shares in which Mr. Lu is deemed to be
interested.

These shares are held by BC Greater China Opportunities Fund
SPC, acting on behalf of and for account of BC New Energy Fund
SP (a segregated portfolio thereof) which is owned as to 100% by
BC Asset Management Limited.

Save as disclosed herein, as at 30 June 2016, the
Company had not been notified by any other persons
(other than Directors or chief executives of the
Company) who had an interest or a short position in
the shares or underlying shares of the Company which
are required to be disclosed to the Company under the
provisions of Divisions 2 and 3 of Part XV of the SFO,
or which are recorded in the register required to be

kept

by the Company pursuant to Section 336 of the

SFO as at the date of this report.
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CORPORATE GOVERNANCE

The Board has been adamant in upholding high
standards of corporate governance to maximize the
operational efficiency, corporate values and shareholder
returns. The Company has adopted sound governance
and disclosure practices and continued to upgrade
internal control system, strengthen risk control
management and reinforce the corporate governance
structure.

The Company had complied with all the code
provisions of the Corporate Governance Code (the “CG
Code”) as set out in Appendix 14 to the Rules
Governing the Listing of Securities on the Stock
Exchange (“Listing Rules”) for the six months ended 30
June 2016, save as disclosed below:

Mr. Chai Wei, the President of the Company, had also
assumed the role of the Chairman of the Board till 2
June 2016 which deviates from the code provision
A.21. Mr. Chai has over 20 years of experience in
corporate development and management in a variety of
sectors, including energy and public media, and was
the most suitable candidate to serve in the positions of
both the Chairman of the Board and President of the
Company. During the period from 10 January 2013 to
2 June 2016, the Company was unable to identify
another suitable person who possesses abilities and
talent better than or equivalent to Mr. Chai to serve in
either of the positions. Given that there is a balanced
Board with three experienced independent non-
executive Directors representing more than half of the
Board, the Board is of the view that there is a strong
independent element on the Board to exercise
independent judgement and provide sufficient check
and balance.

However, with effect from 2 June 2016, Mr. Wei Jun
Yong, the non-executive Director, has been appointed
as the Chairman of the Board, while Mr. Chai Wei has
ceased to serve as the Chairman of the Board. Such
arrangement separates the roles of the Chairman of the
Board and President of the Company, which enables
the Company to comply with the requirements of the
code provision A.2.1 of the CG Code.
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The Board will evaluate from time to time the corporate
governance practices and ensures such practices will
continue to be in the interests of the Company and its
shareholders as a whole.

MODEL CODE FOR SECURITIES
TRANSACTIONS BY DIRECTORS

The Company has adopted the Model Code as set out
in Appendix 10 of the Listing Rules. The Company has
made specific enquiry of all Directors regarding any
non-compliance with the Model Code. All the Directors
confirmed that they had fully complied with the
required standard set out in the Model Code
throughout the six months ended 30 June 2016.

AUDIT COMMITTEE

The Audit Committee of the Company has reviewed the
Group’s unaudited interim results for the six months
ended 30 June 2016.

By order of the Board
Amber Energy Limited
Wei Jun Yong
Chairman

Hong Kong, 26 August 2016
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