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Management Discussion and Analysis &2 [E 51 & B2 9 #7

FINANCIAL REVIEW

During the Period, the turnover of the Group amounted to
approximately RMB18,903,000 (2015 Corresponding Period:
RMB173,251,000), representing a very significant decrease in
revenue comparing with that of the six months ended 30 June
2015. The substantial decrease in turnover is mainly due to the
fact that the the remaining construction land of Zhongfang
Chaozhou is still subject to acceptance of completion and
transfer. Profit attributable to the owners of the Company
amounted to approximately RMB8,851,000 (2015 Corresponding
Period: RMB1,136,000). Earnings per share was approximately
RMB0.0061 (2015 Corresponding Period: RMB0.0011).

BUSINESS REVIEW

Infrastructure Construction Business

As at the date of this report, Zhongfang Chaozhou substantially
completed the Zhongfang Chaozhou Jing Nan Industrial Park
Project. During the Period, Chaozhou Jinshan has suspended the
acceptance of completion and transfer of construction land after
negotiation between the parties.

The acceptance of completion and transfer of the remaining
construction land will continue to proceed subsequent to the
Period. The Board is in negotiation with Chaozhou Jinshan to
accelerate the acceptance of completion and transfer of remaining
construction land.

Credit Business

Following the completion of capital contribution of Chung Hwa
Finance during the Period, the Group continued to expand
the credit business in Hong Kong. Chung Hwa Finance, a
licensed money lender in Hong Kong, has recorded revenue of
approximately RMB18,903,000 (2015 Corresponding Period:
RMB4,851,000) for the Period.

Pt 35 1
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# 18,903,000 7t (2015 F R & : AR
173,251,0007T) * tHEE £20159F6 A30H
IF6ERKRABHE RB 2D + EEBAX
RE L EERHRRFEBIMNG T EZ2R AR
TR THEATER » RARIHAE AR
St K 49 A AR #8,851,0007T (2015 A A -
AR®1,136,0000T) - FRAEFHAEARE
0.00617C(20155 A8 : AR¥0.00117T) °

EWOE

B E A RE

BEARERH  PEBMAH LK T H
FHMERMTIXEERR - A8 K€K
& NS IS NETER AR o

fR T R AR BRI N TR 8N Bl 4
BT  EFSTEMMNE ILEREINREER
HER TR ARSI TE

BEEY

AT AP EEETER  AEBETH
BABBMNEEER - BERERNEATRE
EERARE R AL ARE18,903,0007T
(20154 R A : 4,851,0007T) °

4 / Interim Report 2016 Shenyang Public Utility Holdings Company Limited



Management Discussion and Analysis &2 [E 51 & B2 9 #7

Held for Trading Investments

Same as previous years, the Group invested surplus fund in
securities listed in Hong Kong. At 30 June 2016, market value
of Hong Kong listed securities amounted to RMB79,000 (2015
Corresponding Period: RMB14,637,000) in aggregate, and a
loss of approximately RMB31,000 (2015 Corresponding Period:
RMB10,545,000) arising from the fair value change on held for
trading investment was incurred. In addition, the loss incurred
from the disposal of held for trading investments of the Group
was RMB 1,005,000 (2015 Corresponding Period: nil).

Acquisition and investments made after the Period
The Group has not made any acquisitions and equity investment
after the Period.

Business Prospects

The Group will continue to implement the existing strategies
by focusing on the infrastructure construction business, and
developing the credit business in Hong Kong. The Board expects
that, with the gradual completion of acceptance of completion
and transfer of Zhongfang Chaozhou Jing Nan Industrial Park
Project and the gradual recovery of receivables, the Group will
have sufficient liquidity. At the same time, the Group will continue
to develop the existing finance and credit businesses and actively
seek to participate in the projects conducive to the long-term
development of the Group.

ENLARGING SHARE CAPITAL

During the Period, the Company has completed the issuance of
H-Shares and Domestic Shares as follow:

H-Shares

On 11 February 2016, the Company completed the placing of
100,896,000 H-Shares at the price of HK$1.19 (approximately
RMB1.00) per share under the General Mandate 2015 and
raised net proceeds of approximately HK$117.64 million. The net
proceeds were used for credit business in Hong Kong and working
capital of the Group. Details of the placing of 100,896,000
H-Shares are set out in the announcements of the Company dated
19 January 2016 and 11 February 2016.
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Management Discussion and Analysis &2 [E 51 & B2 9 #7

Domestic Shares

On 23 February 2016, the Company completed the issuance
of 144,000,000 Domestic Shares at the price of RMB1.00
(approximately HK$1.196) per share under the General Mandate
2015 and raised the net proceed of approximately RMB143.2
million. The net proceeds were used for as to approximately
RMB130,000,000 for the acquisition of 30% equity interest of
Shishi Shen Guo Tou; as to approximately RMB13,000,000 for
the working capital for construction and infrastructure business
of Zhongfang Chaozhou and approximately RMB200,000 for
the working capital of the Group. Details of the issuance of
144,000,000 Domestic Shares are set out in the announcements
of the Company dated 18 December 2015 and 25 February 2016.

Following the completion of the placing of H-Shares and issuance
of Domestic Shares as set out in above, the share capital of the
Company increased to RMB1,469,376,000 as at the date of this
report comprising of 864,000,000 Domestic Shares of RMB1 each
and 605,376,000 H-Shares of RMB1 each.

LIQUIDITY AND FINANCIAL RESOURCES

With a prudent financial management policy and a solid financial
position, the working capital of the Group is usually financed
by its internally generated resources. As of 30 June 2016, the
Group had net current assets of approximately RMB704,818,000
(31 December 2015: RMB455,079,000), including cash and
cash equivalents of RMB21,790,000 (31 December 2015:
RMB12,156,000).

As of 30 June 2016, the Group had no bank borrowings. The
Group's current ratio (current assets/current liabilities) and gearing
ratio (total liabilities/total assets) was 5.90 (As of 31 December
2015:4.38) and 0.11 (As of 31 December 2015: 0.15), respectively.

MATERIAL ACQUISITION AND DISPOSAL OF SUBSIDIARIES
AND ASSOCIATE COMPANIES

Acquisition of 30% Equity Interest of Shishi Shen Guo Tou
On 11 January 2016, after trading hours, Shenzhen Zhonghe
entered into the acquisition agreement (the “Lion City Acquisition
Agreement”) to acquire 30% equity interest of Shishi Shen Guo
Tou for a total consideration of RMB150,000,000. The Lion
City Acquisition shall be completed upon the fulfillment of the
conditions precedent within six months from the date of the Lion
City Acquisition Agreement. As at the date of this report, the
acquisition was completed. Please refer to announcements of the
Company dated 12 January 2016 and 19 May 2016 for further
details.
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Management Discussion and Analysis &2 [E 51 & B2 9 #7

Formation of Joint Venture in the PRC

On 4 February 2016, Shenzhen Tonghe and Shenzhen Galaxy
Real Estate Development Company Limited has jointly established
a joint venture namely Shenzhen Xingma Hongyun Real Estate
Development Co., Ltd in the PRC (the “PRC Joint Venture”) with
the registered capital of RMB10,000,000. The PRC Joint Venture
will engage in real estate development and operation in the area
with legally land use rights. Please refer to the announcement of
the Company dated 18 February 2016 for further details. As at
the date of this report, the PRC Joint Venture has not made any
investments.

Transfer 30% Interest in Hai Yue Real Estate

On 3 March 2016, Cheng He Chuang Jian, assigned the Hai Yue
Acquisition Agreement to Tai He Chuang Jian. The transfer of
the Hai Yue Acquisition Agreement within the Group did not
constitute a transaction under Chapter 14 of the Listing Rules.

Acquisition of 28% Equity Interest in Shenzhen Hui Ye
Micro Lending

On 10 March 2016, the Company entered into the acquisition
agreement with the Independent Third Party to acquire
28% equity interest in Shenzhen Hui Ye Micro Lending at a
consideration of RMB42,000,000. Since the applicable percentage
ratios of the acquisition is less than 5%, the acquisition did not
constitute a discloseable transaction under Chapter 14 of the
Listing Rules.

Disposal of the Entire Equity Interest in Cheng He Chuang
Jian

On 15 March 2016, Shenzhen Shen He entered into a disposal
agreement to dispose all the equity interest in and loan to Cheng
He Chuang Jian to the Independent Third Party for a consideration
of RMB44,000,000. Since the applicable percentage ratios of
the disposal is less than 5%, the disposal did not constitute a
discloseable transaction under Chapter 14 of the Listing Rules.

SIGNIFICANT INVESTMENTS

During the Period, the Company did not hold any significant
investments.
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Management Discussion and Analysis &2 [E 51 & B2 9 #7

NUMBER OF EMPLOYEES, EMOLUMENTS, TRAINING
SCHEMES AND SHARE OPTION SCHEMES

As at 30 June 2016, the Group employed a total of 41 employees
(including the directors of the Company) and emoluments during
the Period amounted to approximately RMB1,879,000 (2015:
RMB1,764,000) in total. The Group has entered into employment
contracts with all employees, and offered them with different
emoluments according to their positions. The Group also made
contributions to endowment insurance, basic medical insurance
and housing reserves for all the employees in accordance with the
relevant laws of the PRC. As at the date of this report, the Group
has not adopted any share option scheme for any of its senior
management or employees.

ASSETS SECURED/PLEDGED

As at 30 June 2016, no asset of the Group was secured or
pledged (2015: Nil).

SEGMENTAL INFORMATION

Details of segmental information are set out in Note 4 to the
interim financial information.

CURRENCY RISKS

Other than those subsidiaries established in Hong Kong, the
revenue and expenses of the Group are mainly denominated
in Renminbi. As at 30 June 2016, the Group has no significant
risks due to foreign exchange, interests, currency swaps or other
financial derivatives.

CONTINGENT LIABILITIES

As at 30 June 2016, the Group had no significant contingent
liabilities (2015: Nil).

EVENTS AFTER THE END OF THE PERIOD

Details of the events after the end of the period are set out in
Note 25 to the interim financial information.
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Condensed Consolidated Statement of Profit or Loss f A& S E R &
EHZE2016%6 A30H IL61E A

For the six months ended 30 June 2016

Turnover

Cost of sales

Sales taxes on turnover

Other income

Loss on disposal of held for
trading investment

Fair value change on held for
trading investment

Other operating expenses

Depreciation

Staff costs

Donation

Gain on available-for-sale investments

Share of loss of an associate

Net exchange gain

Profit before tax
Income tax expense

Profit for the Period

Profit for the Period attributable to:

Owners of the Company
Non-controlling interest

Earnings per share — Basic (RMB cents)
— Diluted (RMB cents)

Dividends

B
BERA
BEBWED
IO
R
AR
HEBEIA
A BEED
R SR
B
8 T

B

AR EREKE
DME—RBE QR ZER
EE 56 W s R

BR A AT A
PSR

H A

A& AR
eI RIER S -
ZA/NCIE 2PN
IR R

BRAN-EX(ARED)
—#HEARED)

=
<5
s

Six months ended 30 June

#F6H30HI16EA

2016 2015

2016%F 20154

(Unaudited) (Unaudited)
(REEEFRT) (RICEET)

Note RMB’000 RMB’000
it AR®TT AREF T
3 18,903 173,251
- (154,216)
(32) (863)

5 132 37
16 (1,005) -
31) (10,545)
(1,609) (1,338)
(77) (79)
(1,879) (1,764)
- (1,000)

13 383 -
6 (151) -
473 -

15,107 3,483
7 (1,713) (2,347)
13,394 1,136

8,851 1,136

8 4,543 -
13,394 1,136

9 0.61 0.11
N/ATREHR N/A“~3E B

10 - -
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Condensed Consolidated Statement of Comprehensive Income B4 S 2 H K F R

For the six months ended 30 June 2016 #H=20166 A30H LL61E A

Six months ended 30 June

#F6HA30H16MEA
2016 2015
20165 20154
(Unaudited) (Unaudited)
(kig®Est) (REECERT)
RMB’000 RMB’000

ARBTT AREF T
Profit for the Period B A 13,394 1,136

Exchange differences arising on translation & &5 NFTEHRKREE

of overseas financial statements ZIEHZER (346) 182
Total comprehensive income for the Period HBR 2 Wz 4858 13,048 1,318
Total comprehensive income T AR R ERE

attributable to: #azE

Owners of the Company KATHEB A 8,505 1,318

Non-controlling interests FEIE AR R AR 4,543 -
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Condensed Consolidated Statement of Financial Position f&BR4RE B &R =

At 30 June 2016

NON-CURRENT ASSETS

Goodwill

Convertible instruments designated as
financial assets at fair value through
profit or loss

Available-for-sale investments

Property, plant and equipment

Interest in an associate

Deposit paid for acquisition of
associates

CURRENT ASSETS

Properties under development

Deferred tax asset

Held for trading investment

Loan and interest receivables
— current portion

Trade receivables

Prepayments, deposits and other
receivables

Bank balances and cash

Assets classified as held for sale

TOTAL ASSETS

SEREEE

GES
EBEREAABERA
BRI EEERN
ATAE T A

b ERE

ME - B MR

A — R & N B 2 s
gl yNS o
SR &

RENRE
BRAYE
EERRE E
RIEEBERE
FEUE KR H B

—BNEAEE
& AR R
BENRE  mek
H A & WK IR
RITRBRNMIRE

SWBRFRECRE

HRE

Note
iz

11

12
13

14

15
16

17
18

19

20
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20166 A30H
30 June 31 December
2016 2015
20165F 20154
6A30H 12A31H
(Unaudited) (Audited)
(REEEFRT) (Je2RET)
RMB’000 RMB'000
AR®TT ARBTIT
45,779 45,779
- 48,883
12,750 62,750
1,187 1,231
149,849 -
207,000 175,000
416,565 333,643
210,855 199,398
1,354 1,354
79 14,637
398,483 174,557
163,963 186,701
999 900
21,790 12,156
797,523 589,703
50,877 -
848,400 589,703
1,264,965 923,346




Condensed Consolidated Statement of Financial Position B4R S BB RN T

At 30 June 2016

CURRENT LIABILITIES
Trade payables
Other payables and accruals
Other borrowings
Tax liabilities

Liabilities associated with assets
classified as held for sale

NET CURRENT ASSETS

TOTAL ASSETS LESS CURRENT
LIABILITIES

CAPITAL AND RESERVES
Share capital
Reserves

Equity attributable to
owners of the Company
Non-controlling interests

TOTAL EQUITY

mE R R

FETERR

Hib e & et &
HifEE

HIRAE

BARBRERENRE
HRMAR

RENRE R E

HRERTDRAR

RER M
EEEN
i
FLFHAA
E{GEa
iR iED

o

201646 A30H

30 June 31 December

2016 2015

20165F 20154

6A30H 12A31H

(Unaudited) (Audited)
(REEEFRT) (Je2RET)

Note RMB’000 RMB'000
it AR®TTT ARBTIT
21 98,999 107,768
9,491 4,710

22 - 15,333
4,222 6,813

112,712 134,624

20 30,870 -
143,582 134,624

704,818 455,079

1,121,383 788,722

23 1,469,376 1,224,480
(428,753) (435,758)

1,040,623 788,722

80,760 -

1,121,383 788,722
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Condensed Consolidated Statement of Changes in Equity BB S REZEEH X

For the six months ended 30 June 2016 #H=2016F6A30H L61E A

Equity attributable to shareholders of the Company

LG TN
Statutory Non-
Share Share surplus ~ Exchange  Accumulated Controlling
capital premium reserve reserve profits  Sub-total interest Total

EERR
k% B3ER Re  ERER  RiEN P HERER it
RMBOOO  RMBO00  RWBOOO  RMBOOO  RMBOO0  RMBOOO  RMBO0D  RMBYO00
ARRTT  ARBTR  ARRTR  ARETR  ARETR  ARETRT  ARETR  ARETR

At 1 January 2015 0151318 1,020,400 323,258 104,840 128 (860,695) 587,931 - 587,931

Profit for the period vyl - - - - 1,136 1136 - 1136
Issue of shares OESG] 204,080 - (1,200) - - 202,880 - 202,880
Exchange difference EfZE - - - 182 - 182 - 182
At 30 June 2015 2015564308 1,224,480 323,258 103,640 310 (859,559) 792,129 - 792,129
At 1 January 2016 1201651418 1204480 32246 104840 M4 (863468) 78872 - M
Profit for the period Eavanl - - - - 8,851 8851 - 8,851

Issue of shares OEG] 244,8% (1,500) - - - 243,3% - 243,3%
Exchange difference EHES - - - (346) - (346) - (346)
Non-controlling interest SEER - - - - - - 80,760 80,760
At 30 June 2016 72016564308 1,469,376 320926 104,840 98 (854,617) 1,040,623 80,760 1,121,383

2016 HishEs BEARBREROABRAT /13



Condensed Consolidated Statement of Cash Flows BHEZSHEERER

For the six months ended 30 June 2016

Net cash (used in) from operating activities (3Zf1)% B &L E£%H

Net cash (used in) from investing activities

Net cash (used in) from financing activities

Increase in cash and cash equivalents
Cash and cash equivalents at the
beginning of the Period

Effect of foreign exchange
rate changes, net

Cash and cash equivalents at the
end of the Period

ANALYSIS OF BALANCES OF CASH
AND CASH EQUIVALENTS
AT 30 JUNE

Bank balances and cash

Bank balances and cash classified
as held for sale

B HH

(X)REFEEBH
e

(X REMEEBH

B FHE

e KPS SEEEREN
REFFIRIR®
ReFEER

PERBENRLE - FER

REIRF RS K
R FERAB

R6A30HMBRER
BeSERBREIN

RITHEBREIRE
DRBFHEHE Z
RITREEBRNIRE

#HZE2016%F6 A30H IL61EA

30 June 30 June

2016 2015

20165F 20154

6A30H 6H30H
(Unaudited) (Unaudited)
(REEEFRT) (RICEET)

Note RMB’'000 RMB’000
iz AR®TT ARBTIT
(193,013) 32,634
(117,426) (216,125)

321,114 203,080

10,675 19,589

12,156 7,881

22,831 27,470

(164) 182

22,667 27,652

21,790 27,652

20

877 -

22,667 27,652
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For the six months ended 30 June 2016

GENERAL INFORMATION

Shenyang Public Utility Holdings Company Limited (the
“Company”) is a joint stock limited company incorporated
in the People’s Republic of China (the “PRC"). The
Company’s ultimate holding company is Shenzhen Jinma
Asset Management Company Limited. The addresses of
the principal place of business and registered office of the
Company are 14/F, Jinmao International Apartment, No.
1 Xiao Dong Road, Da Dong District, Shenyang, the PRC
and No. 1-4, 20A, Central Street, Shenyang Economic and
Technological Development Zone, the PRC, respectively.

The consolidated financial statements are presented in
Renminbi (“RMB") which is the same as the functional
currency of the Company and its subsidiaries (collectively
known as the “Group”).

The Company’s H-shares are listed on The Stock Exchange
of Hong Kong Limited (the “Stock Exchange”) on 16
December 1999.

ACCOUNTING POLICIES AND BASIS OF PREPARATION

The unaudited condensed consolidated financial statements
of the Group have been prepared in accordance with new
Hong Kong Financial Reporting Standards (“HKFRSs"),
Hong Kong Accounting Standards and Interpretations
issued by the Hong Kong Institute of Certified Public
Accountants and the disclosure requirements of the Rules
Governing the Listing of Securities on the Stock Exchange
of Hong Kong Limited. These accounts have been prepared
under historical cost convention, except for certain financial
instruments which are measured at their fair values.

The preparation of the unaudited condensed consolidated
financial statements in conformity with the HKFRSs
requires the use of certain critical accounting estimates. It
also requires the management to exercise its judgement in
the process of applying the Group’s accounting policies.
The areas involving a higher degree of judgement or
complexity, or areas where assumptions and estimates
are significant to the unaudited condensed consolidated
financial statements include provision for bad and
doubtful debts, provision for taxation, provision for asset
impairment and fair values of financial assets stated at fair
value and those dealt in profit or loss accounts.

Notes to the Condensed Consolidated Financial Statements 44 BB HREBME

EZx2016%F6 A30H 1L61EA

—EH

B ARERBKRODERAR (AR
AR REPEAREZME(]F
B )i sI iR AR AR o AA
ANREERARBRITEEEE
EBHRAR - KRR EELEMTL
ik A BES T AR &/ NR R 1558
EEBRAE14E - NAREMRAE
ik Ao BUERS B TR E R R
KA20F 1-45F -

HEHFEPBRRAAREIIR - A
REZARTIREWMEB AR (HEIAK
SE DS o

RATEIHIRA 1999512 A16 B ES
BEMARSIARRAR([BZAT]) -
‘ﬁo

BB RRRELE

AEE 2 REETERGE M HEREK
DREBEEESFAMAGSHEMNE
BMBREEAN([BEYHREE
al]) - ARG ERRRELE B
BRHMERARESF EMRRZE
BRTERE REBOMBTARER
REEFEIN - KRB TIREE LK
EHIREL -

RENAT AV B RS EANNREE
AERREVBRATRERETE
ZH R TRSFEEEEHR
RAASENSFTEREBERELH
B - ARG EAERESTBRET
BEBEHEREREENEE - X
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B HERE  EERERENRZ
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For the six months ended 30 June 2016

ACCOUNTING POLICIES AND BASIS OF PREPARATION
(Continued)

The fair value represents the price received on disposal of
assets or the price payable on transfer of liabilities in an
orderly transaction between market participants at the
measurement date, which is determined by the Group
based on the market price as at the balance sheet date on
the fair value basis.

Interest income from investments is recognised when
the shareholders’ rights to receive payment have been
established (provided that it is probable that the economic
benefits will flow to the Group and the amount of revenue
can be measured reliably).

As at the balance sheet date, transactions in currencies
other than the overseas subsidiary’s functional currency
are recognised at the exchange rate prevailing at the
transaction date. Non-monetary items that are measured
in terms of historical cost in a foreign currency are not
retranslated.

TURNOVER
Turnover represents the amounts received and receivable

for construction of infrastructure and credit business of the
Group:

Construction of infrastructure EIE R ER
Credit business EEEY
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EZx2016%F6 A30H 1L61EA

B BRRERNEE(E)

ARBERNFAERMS2EERR
BFZSPHEEEMPRRERER
BRI ZER  AEREERERTS
EBREGEARARBEEERETE -

KB A ST R RS 3R
B4 2 B E By AR (RS B M| 27 B P
MAAEE KBNS RRRE A et E) o

REEBR - RINTFRAIERNT R
RABEEB UMM ERETHR S
VR 5 BN ERERBREAR -
AN S EIRBERAN ERNIFEE

5B EBEHIRE -

BxEn

EETE A NE B EM R MEERIA N E

BEEBBWRERSEE
30 June 30 June

2016 2015

2016%F 20154
6HA30H 6H30H

(Unaudited) (Unaudited)
(kig®Est) (RE&ERT)
RMB’000 RMB’000
AR®TT ARBTIT

- 168,400
18,903 4,851
18,903 173,251




Notes to the Condensed Consolidated Financial Statements 44 BB HREBME

For the six months ended 30 June 2016

4, TURNOVER AND SEGMENT INFORMATION
Principal activities are as follows:

Construction of infrastructure and credit business

EZx2016%F6 A30H 1L61EA

4. EXTRIBEH
TREBR

EMRmERMEEER

The analysis of revenue and results by reportable segment REEIL A RE D IFE|I D UL A K %

of the Group is as follows:

For the six months ended 30 June 2016

(Unaudited)
Turnover et
Segment results D EBRAE

Unallocated corporate expenses 7 Ei{b% & A

Profit from operations LE B

Finance costs B TS RAR

Other income HAnl A

Fair value change on held for  #H{EFEHKE
trading investment N EEEE)

Loss on disposal of held-for- HEFIEETIRE
trading investments [E518

Gain on available-for-sale AR ERE WS
investments

Share of loss of an associate SME—REE R A

ol it

Net exchange gain b 5 e F 7R

Profit before taxation BT AT 2 F

Income tax expense FRiSHi X

Profit after taxation Brfi1& 27

Exchange differences M ERE

Non-controlling interest IR 2

Profit after taxation BrFi1& 2

BT ¢
#E20165F6 A30R LL6fEA
(REEEET)
Construction of Credit
infrastructure business Consolidated
HER R BHEHES &t
RMB’000 RMB’000 RMB’000

ARBT T ARBTT ARBTT

- 18,903 18,903

(549) 17,032 16,483

(1,177)
15,306

132

(151)

473
15,107
(1,713)

13,394
(346)
4,543

8,505
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Notes to the Condensed Consolidated Financial Statements 44 BB HREBME

For the six months ended 30 June 2016 H=2016F6A30H L6 A

4.  TURNOVER AND SEGMENT INFORMATION (Continued) 4. BEHEBRSBEEE)

For the six months ended 30 June 2015 BF2015F6H830H1E6MEA
(Unaudited) (RegE)
Construction of Credit
infrastructure business  Consolidated
B EEE EEEH &t
RMB’000 RMB’000 RMB’000

AR¥ETT ARETT ARETT

Turnover ] 168,400 4,851 173,251
Segment results DEEE 11,682 3,903 15,585
Unallocated corporate expenses k45> R 1> 2 & (1,594)
Profit from operations BB R 13,991
Finance costs B TR AR -
Other income HABYA 37
Fair value change on held for  #F{EEEKREH
trading investment DR EEEE (10,545)
Profit before taxation FRIERIEF 3,483
Income tax expense FriS iR (2,347)
Profit after taxation BT 2T 1,136
Exchange differences EH =5 182
Profit after taxation B 18 2 1,318
5.  OTHER INCOME 5.  HftiA

30 June 30 June

2016 2015

20164 20154

6A30H 6H30H

(Unaudited) (Unaudited)

(kig#Est) (RICHEET)

RMB’'000 RMB’'000

AR®TFT ARBTT

Interest income B U A 132 37

132 37
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Notes to the Condensed Consolidated Financial Statements B4R &

For the six months ended 30 June 2016

PR R MY

EZx2016%F6 A30H 1L61EA

6. SHARE OF LOSS/INTEREST OF AN ASSOCIATE 6. Q{ﬁ—gﬁﬁﬁﬁ]ZﬁE/ﬂﬁ
30 June 30 June
2016 2015
20165F 20154
6H30H 6A30H
(Unaudited) (Unaudited)
(FRIEFET) (REgEEET)
RMB’000 RMB’000
AR®TR AREFIT
Share of an associate DME—KEE AT
— Loss from 30% equity —EZE R B5%30%
interest of Shishi Shen Guo Tou NRIIREZ 518 151 -
30 June 31 December
2016 2015
20165F 20154
6H30H 12A31H
(Unaudited) (Audited)
(FEEFRT) (geg&sH)
RMB’'000 RMB’'000
AR®TT AREEFIT
Share of an associate DME—KEE AT
- 30% equity interest of — BIREI%30%
Shishi Shen Guo Tou NG g 149,849 -

On 11 January 2016, Shenzhen Zhonghe, entered into
an acquisition agreement with the vendors to acquire
30% equity interest of Shishi Shen Guo Tou for a total
consideration of RMB150,000,000. Shishi Shen Guo Tou
is principally engaged in the operation of commercial
complex in the PRC.

On 19 May 2016, the conditions precedent of the
acquisition agreement were fulfilled. Shishi Shen Guo Tou
is an associate and will be accounted for the interest in an
associate in the financial statements of the Company.

Details of the acquisition has been disclosed in the
Company’s announcements dated 12 January 2016 and
19 May 2016.

7R2016F 1A 11H

CRYIRAE E

I B B A MR
BiR30% KA - MRERARE

150,000,0007T ° A FIREIIS = BFEF

BELaanEES -

MR2016F5 8 19H

- W EE 157

& H) IR

EFLEER - ABRERBARA
MBS AR IS ARE A R
AR Z BERENIR °

ERUBERNFBERARTAYR

2016%F 1 A12B X 2016F5 8 19H /Y
NERFEE o

2016 Hif S BEARARERAERATE



Notes to the Condensed Consolidated Financial Statements 44 BB HREBME

For the six months ended 30 June 2016

7.

INCOME TAX EXPENSE

Taxation of the Company and its
subsidiaries comprises R ENG]
— The PRC enterprise income tax
— Hong Kong corporate income tax

Under the Law of the People’s Republic of China on
Enterprise Income Tax (“EIT Law") and the Implementation
Regulation of the EIT Law, the tax rate of the Group is
25% from 1 January 2008 onwards.

Pursuant to the Hong Kong laws and tax regulations, the
profit tax rate is 16.5%.

NON-CONTROLLING INTEREST

On 23 December 2015, Kingma Overseas entered into the
capital contribution agreement with Chung Hwa Finance
Holdings Limited, pursuant to which each of the parties
agreed to make capital contribution of HK$109,990,000
and HK$90,000,000 respectively to Chung Hwa Finance.
Details of the capital contribution has been disclosed in the
Company’s announcement dated 23 December 2015.

20/ Interim Report 2016 Shenyang Public Utility Holdings Company Limited

MIBBEARR K

—hEEEMAEH
—BBLEMEH

EZx2016%F6 A30H 1L61EA

FRriBRFAX
30 June 30 June
2016 2015
2016%F 20154
6H30H 6A30H
(Unaudited) (Unaudited)
(RiBEE) (REgEEET)
RMB’000 RMB’000
AR®TT AREFIT
- 2,347
1,713 -
1,713 2,347

RIBEFPEARKMBECEMSHE
([REMEBE]D REEMESHEE
Wil - 820081 A1HE » AEE
MR A25% °

RIBEE AR RBIEERA - FIEHE
A16.5%

iR

2015F12 8238 » £ 5 /84 &
EEEEBEBRAREE B
EFEXEREBERATREEESIIEE
109,990,0007% 7T }2.90,000,0007 7T,
EIEEEMNFERNAATRHA
201512 A23H A SR IHE -



Notes to the Condensed Consolidated Financial Statements 44 BB HREBME

For the six months ended 30 June 2016

10.

NON-CONTROLLING INTEREST (Continued)

The capital contribution was completed on 18 March
2016. The issued share capital of Chung Hwa Finance
increased to HK$200,000,000. Upon completion of capital
contribution, the equity interest in Chung Hwa Finance
held by Kingma Overseas has been diluted from 100%
to 55%, and Chung Hwa Finance Holdings Limited holds
45% equity interest. Chung Hwa Finance will continue
to be a subsidiary of the Company and is accounted
for as the interest in the Company in the Company’s
consolidated financial statements. The interest and profit
or loss held by the non-controlling interest are included
in the consolidated statement of financial position and
consolidated statement of profit or loss, respectively.

EARNINGS PER SHARE

The calculation of earnings per share is based on the
profit attributable to owners of the Company for the
Period of RMB8,851,000 (2015 Corresponding Period:
RMB1,316,000) and 1,444,344,620 shares (2015
Corresponding Period: 1,044,410,000 shares) the weighted
average number of shares in issue during the Period.

No diluted earnings per share are disclosed as the
Company has no dilutive potential shares for both periods.
DIVIDENDS

The Board resolved not to declare any dividend for the
Period (2015 Corresponding Period: Nil).

10.
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FEiERRIES (2)

SEE 20163 A18H K » RE(E
BB TR AL % 200,000,000 7T
AERESBBINTFENTECER
HERI100% 8B ES5% » PEEESE
EAR AR EAS %I IHE - RERE
BEBEEEREARRNBAR » XA
BEBRAR NS ALRE TR
Ko FERESIFENRIMNBETE
AT RREEBERPAR -

sRET

SRANESBRERNPARARGTESF AR
1SR A AR #8,851,0007T (20154 [
Hy : AR#1,316,0007T) » LA K A Hf
BEITIR () hn#EF39801,444,344,620
(20154 [RHER : 1,044,410,0000%) 5t

A 2 B E AR 7038 5 HE B M
BIETER + BTIATE 8 A B R e
B S IR BT -

B2

BEESRZAHATNRBELMBKS
(20154 [RIHA : £7) »



Notes to the Condensed Consolidated Financial Statements 44 BB HREBME

For the six months ended 30 June 2016

1. GOODWILL 11.
Infrastructure construction and ERSEERR
property development MERRE
Zhongfang Chaozhou A5 M
Credit business BEEH
Chung Hwa Finance PEEE

The goodwill of the Company is mainly derived from
the premium from the acquisition of equity interest
of Zhongfang Chaozhou and the premium from the
acquisition of equity interest of Chung Hwa Finance. The
recoverable amount of the goodwill on the infrastructure
construction and credit business is determined as higher
than its carrying amount. During the Period, there were no
signs of goodwill impairment and no provision was made
for goodwill impairment.
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e
30 June 31 December

2016 2015

20165 20154

6A30H 12A31H
(Unaudited) (Audited)
(R#EEFRT) (Fe&5T)
RMB’000 RMB’000

AR®TT ARBTTT

44,459 44,459
1,320 1,320
45,779 45,779

AREREE T ERRNIEE S F M
MR E R D AR KETEEER
s ERD  ERRBERNEE
EGREEEMNARESBRETE S
SREMRREE - RAH - DARHIRE
BREDR - BURFHERERE -



Notes to the Condensed Consolidated Financial Statements 44 BB HREBME

For the six months ended 30 June 2016

12. CONVERTIBLE INSTRUMENTS DESIGNATED AS
FINANCIAL ASSETS AT FAIR VALUE THROUGH PROFIT
OR LOSS

Financial assets designated at FVTPL:

EZx2016%F6 A30H 1L61EA

12. EEBRAAMREFARREOME

HEMRASEEFA

REHTRB TR
30 June 31 December
2016 2015
20165 20154
6A30H 12A31H
(Unaudited) (Audited)
(kig®st) (Fe&=T)
RMB’'000 RMB’000
AR®TRT ARETTT
- 48,833

BEmMISEE
— Convertible bonds mature ——F &38R
over one year Al AR ES

On 20 August 2015, Sichuang Overseas as a subscriber,
agreed to subscribe 4%-coupon rate convertible bonds
which were issued by Asia Resources Holdings Limited, a
company incorporated in Bermuda with limited liability and
the issued shares of which are listed on the main board
of the Stock Exchange (Stock code: 899), in the principal
amount of HK$56,160,000 (“ARHL Convertible Bonds").
As at 31 December 2015, the fair value of the ARHL
Convertible Bonds was approximately RMB48,883,000.

On 21 January 2016, Sichuang Overseas agreed to transfer
the ARHL Convertible Bonds with a principal amount
of HK$27,360,000 to Transferee | at consideration of
HK$27,360,000 and a principal amount of HK$28,800,000
to Transferee Il at a consideration of HK$28,800,000. The
total consideration is HK$56,160,000, representing the
principal amount of the ARHL Convertible Bonds upon
subscription by Sichuang Overseas. Details of the ARHL
Convertible Bonds Transfer has been disclosed in the
Company’s announcement dated 21 January 2016. Upon
reasonable enquiries, the management confirmed that
these transferees are Independent Third Parties.

20158208  BAIGINEAR
BARERBADMNERIZRERA
AR BEREFMKZHERAF - H
BETRO PR ATER £ (AR DR
9% 899))E(TAR S EE 456,160,000/
TCHYAE AT AR (E %5 ([ Z2 M &R AT A%
&%) - R2015F12 8318 - 5iME&
RABBRESFNARBENBARE
48,883,0007T, °

M2016F1 8218 » BAIEINAE
LA & 2 Bl & 27,360,000 7 T &
28,800,000/ TRl E A — REGE A
“HEERSEASENMNER AR
&% ¥R {8 A56,160,000/%8 T
HEERBANGINETT 8 B HEF g
BRAIBBRESNASEME - B#E
MERATRRESFEZNFBERAR
AIHEA2016F1 A21 B RE R
EoBEEKAEBEEREE  ZEK
BEARBYEZF -
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Notes to the Condensed Consolidated Financial Statements 44 BB HREBME

For the six months ended 30 June 2016 H=2016F6A30H L6 A

13. AVAILABLE-FOR-SALE INVESTMENTS 13. TwI{EHERS

Unlisted investments classified as DI RIERBEEN
non-current assets: JELTRE :
— equity securities — RARFE 5

The above unlisted equity investment represents 4.96%
(2015: 4.96%) equity interest in a PRC private limited
company engaged in banking business. The unlisted
investments were measured at cost less the accumulated
impairment at the end of the reporting period and there
were no signs to ascertain the possibility of impairment of
available-for-sale investments. As of the date of this report,
the dividend income received from available-for-sale
investments was included in the Company’s consolidated
statement of profit or loss.

On 15 March 2016, Shenzhen Shen He and the
Independent Third Party entered into a disposal agreement
to dispose all the equity interest in and loan to Cheng
He Chuang Jian. Cheng He Chuang Jian owns 4.35%
equity interest in a PRC private limited company engaged
in tower crane rental, concrete logistics, concrete
pumping and technical engineering training and services
at RMB50,000,000. During the Period, the investment is
classified as “Assets classified as held for sale” (see Note
20).
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30 June 31 December

2016 2015
2016%F 20154
6A30H 128318
(Unaudited) (Audited)
(FRIEFET) (fe=]at)
RMB’000 RMB’000

AR®TT ARBTTT

12,750 62,750

i3 ETRAR AR E 5 — R EALA
ERAF (EEBARMERITRE) &
4.96% (20154 : 4.96% ) A% #E - JE +
MEERAARERNREH RO R
WERE  BEAFERATEREE
WEBHERENALE - BHEARE
B Al E R E AT BB o AT IR ES
ERARRZEEIBRERAR °

R201643 8158 » FIIL A EEIF L
FoARIHERRLENGEESR
AR EE - A RIERE —EF
BAABRAG(AERAERES
R T SRR R U TR A AR A )
4.35% % - E{E AR ¥ 50,000,000
JC o AANES - WIBIREC BRI
AREEHEMEE] - FFRME20 -



Notes to the Condensed Consolidated Financial Statements 44 BB HREBME

For the six months ended 30 June 2016

14.  DEPOSIT PAID FOR ACQUISITION OF ASSOCIATES

Deposit paid for acquisition of 30%
equity interest of Hai Yue Real Estate
(note a)

Deposit paid for acquisition of 28%

equity interest of Shenzhen Hui Ye 28% M A P s I+t
Micro Lending (note b) SoRIAQE o))

(a)

(Pif7Ea)

Hai Yue Real Estate

On 27 July 2015, Cheng He Chuang lJian, entered
into the acquisition agreement with Hou Feng,
pursuant to which Hou Feng conditionally agreed to
sell and Cheng He Chuang Jian conditionally agreed
to acquire 30% equity interest of Hai Yue Real
Estate at a total consideration of RMB195,000,000
(the “Hai Yue Proposed Acquisition”). Hai Yue Real
Estate is a company with limited liability established
under the laws of the PRC and is principally
engaged in developing, constructing, selling,
renting and managing of commercial building,
namely Dongshan Plaza located in Guangzhou, the
PRC.

On 3 March 2016, Cheng He Chuang Jian and Hou
Feng together with Tai He Chuang Jian agreed the
transfer of the Hai Yue Proposed Acquisition from
Cheng He Chuang Jian to Tai He Chuang Jian.

At 30 June 2016, the acquisition has not been
completed and the balance of RMB175,000,000
represented the refundable deposit (the “Hai Yue
Deposit”) paid to Hou Feng.

EZx2016%F6 A30H 1L61EA

14. WFEBEQRMRXZFHET®

W iE S BRI E30% A% 1E
Pz EYET &

Wi R IIRE 2/ ERE K

30 June 31 December
2016 2015
2016%F 20154
6H30H 12H31H
(Unaudited) (Audited)
(R¥BEE) (fe=]at)
RMB’000 RMB’'000
AR®TT AREFIT
175,000 175,000
32,000 -
207,000 175,000

(a) EBEEHME

201597 8278 » WA AIZE
HE ST B - B
E2EKHEREHE  mWa
BEEGKGREREEES
E30%kE BREARE
195,000,000 7T ([ /8 & 32 3% W
BEEIRE]) - BEEHMER R
BRI A BELE B LB B R
EARE - EXERFE/ERKR
&= (BN A AP B N A9 3R 1L R
BIRER - EZR - HE  HE
REBER o

2016F3A3H  WABIEKE
LEHEFSEE=ZFREHARE
BlZEMEEAIEERE T EEE
I BE 18 -

MN20165F6 A308 - WE=E
BHATEK  HHARKE
175,000,000 7T & B 17 B & &Y
RE2([(BETE]) -
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Notes to the Condensed Consolidated Financial Statements 44 BB HREBME

For the six months ended 30 June 2016

14. DEPOSIT PAID FOR ACQUISITION OF ASSOCIATES
(Continued)

(a)

(b)

Hai Yue Real Estate (Continued)

On 19 July 2016, Tai He Chuang Jian and Hou
Feng entered into the supplemental agreement
(the “Supplemental Agreement”) to amend certain
terms and conditions of the Hai Yue Acquisition
Agreement, inter alias, as follows:

1. the percentage of equity interests in Hai Yue
Real Estate to be acquired shall be changed
from 30% to 20%;

2. the consideration shall be decreased by
RMB65,000,000 to RMB130,000,000
(the “New Consideration”) and the New
Consideration shall be deducted from
the Hai Yue Deposit and the balance of
RMB45,000,000 will be refunded to Tai
He Chuang Jian by Hou Feng within 10
days upon the completion of the change
in industry and commercial registration
and Hou Feng shall repay the bank loan
of RMB78,921,624 to Hai Yue Real Estate
within 3 months upon the completion of
industry and commercial registration;

3. the completion of the change in industry
and commercial registration contemplated
under the Hai Yue Proposed Acquisition
shall be completed within three months
upon entering into the Supplemental
Agreement. In the event that Hou Feng
is unable to refund the balance of
RMB45,000,000 within 10 days upon the
completion of the change in industry and
commercial registration, Hou Feng shall pay
Tai He Chuang Jian an interest on the late
payment in accordance with the then bank
borrowing interest rate.

Shenzhen Hui Ye Micro Lending

On 10 March 2016, the Company entered into the
share transfer agreement with the Independent
Third Party to acquire 28% equity interest in
Shenzhen Hui Ye Micro Lending for a total
consideration of RMB42,000,000. As at the end
of the Period, the Company paid the deposit of
RMB32,000,000.

14.
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WEEE AR TRET & (2)

(a)

(b)

BREME(EZ)

R2016%7 81908 © ZFHAIEZE
PR EIRvE T AR B
& MERT B B s e (B
B ETBRRGHET

1. U S 008 B E AR
#EDLBHE30%H A
20%

2. REERDARKE
65,000,000 TE AR
130,000,000 7T ( [ # ££
&) mFREENR
BEES  MEHRA
R # 45,000,000 7T #5 7
TR IAECEEFE
BI0OBANBEELRE
FRAEEE  BFLER
TR IAECEEFE
%3IEAARREBERM
EEERTERARE
78,921,6247T

3. BIBFBEEZREEE
BT e RnEgE
FERERNEI S AT mE
B3MBANTH - WE
BEEN T THERL
BEFEZKIOBRNEE
e AR 45,000,000
UL BEEREE RN
BITERFEBREE
B BMEFE -

FRYNER D AR R

2016 3 A 10 H © &N R 7]
BBV EZFFR(RES
EZE) WBEREBARK
42,000,000 7T U B2 7% Y1 & % /)N
REE R 28% M1 - Bl E=ZAH
R RARRIELZFTEARKE
32,000,0007T °
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For the six months ended 30 June 2016 EZx2016%F6 A30H 1L61EA

15.  PROPERTIES UNDER DEVELOPMENT 15. BEdhipE
The analysis of properties under development of the Group REBEMBRREDPYENKERSTIE
as at the end of the Period is set out as follows: SR -

30 June 31 December

2016 2015
20165 20154
6A30H 12A31H
(Unaudited) (Audited)
(Rig®st) (Fe&EET)
RMB’000 RMB’000

AR®TR AREETTT

Properties under development BRERAPYE 210,855 199,398
The Group principally engages in construction of REBTEEBREMBBER - 1
infrastructure. The properties under development at HERARERYMEIERPEHM L
the balance sheet date were mainly contributed by H R R AR A E M ABRA R 52 o

land development cost and other related expenses of
Zhongfang Chaozhou.

16. HELD-FOR-TRADING INVESTMENTS 16. HBEEERKRS

30 June 31 December

2016 2015
20165 20154
6A30H 12H31H
(Unaudited) (Audited)
(kig®Est) (F&FET)
RMB’000 RMB’000

AR®TR AREETTT

Listed investments LR E

Equity securities listed in Hong Kong REB LT RAES 79 14,637
The fair values of the listed securities are determined based AR SFN AR EBER RS R
on quoted market prices available at the Stock Exchange RPN TS EBEE ° 2015512
at the end of the reporting period. As at 31 December A318 > H1EEEREC FEME - £
2015, the held-for-trading investments has been pledged BHFEZESEPHEIER - R20164F
as security under the margin securities account. In January 1AEBELERB LM RARZES I
2016, the Company successively disposed of the securities EZEROCRARRIZEE6BERA
of the listed companies in Hong Kong and the profit or loss IR o AARE] - BB LT ZRAZESAR
arising from the disposal was included in the Company’s T o

consolidated statement of profit or loss. During the Period,
the equity securities listed in Hong Kong were not pledged.
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For the six months ended 30 June 2016

17. LOAN AND INTEREST RECEIVABLES

The analysis of interest receivables of the Group as at the
end of the Period is as follows:

Current position mENE S
Non-current position IEMENEL

The above receivables represent the loan and related
interest from the borrowings made by Chung Hwa Finance
to the borrower.

At the end of Period, none of the loan and interest
receivable was past due but not impaired (2015: Nil).

The loan receivables outstanding at the balance sheet date
are denominated in Hong Kong dollars.

18. TRADE RECEIVABLES

The analysis of trade receivables of the Group as at the end
of the Period is set out as follows:

Trade receivables JEUBR X
Less: Allowance for doubtful debts B REREE
Trade receivables, net JEMER 5
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18.

EZx2016%F6 A30H 1L61EA

BlEREFE

R B MR ERAER DB
LI

30 June 31 December

2016 2015
20165 20154
6A30H 12A31H
(Unaudited) (Audited)
(Rig®st) (Fe&EET)
RMB’000 RMB’000

AR®TR AREETTT

398,483 174,557

398,483 174,557

KR RPEEERERAE
HEE R R ABREEFFE o

ANERR - BEREWE R R ST 8
BARRME (20154 : &) o

PGE B R 2 B A 7T
st -

FE Ut R R

AEE N ERRFIRANARDITIE R
W

30 June 31 December

2016 2015
20165F 20154
6A30H 12H31H
(Unaudited) (Audited)
(kTR (geg&s)
RMB’'000 RMB’000

AR®TFT ARBTT

163,963 186,701

163,963 186,701
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For the six months ended 30 June 2016

18.

19.

TRADE RECEIVABLES (Continued)

The Group has not specified the credit period to its trade
customers. The following is an aged analysis of trade
receivables net of allowance for doubtful debts presented
based on the repurchase agreement at the end of the
Period, which approximated the respective revenue
recognition date:

0-30 days 0&30K

31-60 days 31E60XK
61-90 days 61290
Over 90 days 90ARMA

All of the trade receivables were related to one customer
of construction of infrastructure and development of
properties segment. This customer was a stated-owned
enterprise located in the PRC and has long-term business
relationship with the Group. The Directors considered that
none of the balance due from this stated-owned enterprise
customer has been past due as at the end of the reporting
period and no impairment is required. The Group does not
hold any collateral over these balances as at 30 June 2016.

BANK BALANCES AND CASH

The bank balances and cash are mainly denominated in
RMB and deposited with banks in the PRC. The RMB is not
freely convertible into other currencies, however, under
“Mainland China’s Foreign Exchange Control Regulations”
and “Administration of Settlement, Sale and Payment of
Foreign Exchange Regulations”, the Group is permitted
to exchange RMB for other currencies through banks
authorised to conduct foreign exchange business.

The bank balances carry interest at average market rates
ranging from 0.01% to 0.35% (2015: 0.01% to 0.35%)
per annum as of 30 June 2016. The bank balances are
deposited at trustworthy banks with no recent history of
default.

18.

19.
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FEMRRER (42)

AEEYEASEBSREFPEEEER
HY o MANHIRBS IR B @ BB 1752 B H3 (40
REBZWATER B H) B EIERR
(FERREEE R MR DT T

30 June 31 December
2016 2015
20165F 20154
6A30H 12A31H
RMB’000 RMB’000
AR®TT AREF T
- 126,300

163,963 60,401
163,963 186,701

FrEREREREEME BRI R WE
BESB—REFEYH - LB AT
EMEErE  BAEEREERAE
BRIR EERAEEREHREE
FEWIHEIE P ER P HNEHREEE -
BEELRERE - 1201656 H30
B AEETERZSESRITETM
A o

BITHERREAS

RITERERETBEUAAREE
WFHEMR T BART - ARED
BEEmAMAREMER - AW - RIE
B s ONE B IR R B ) RCAEEE - B
PENMEEERE)  AEEREBE
BRELINEXERRITIEARE i
PREMEE o

HE2016F6 A30H It @ SRITHEHBIL
FEHMBHENF0.01%ZE0.35%
(20154 : 0.01% £ 0.35% ) 5+ & 7l
B o SRITHEMT NI BEELTEE
EERIFAIRIT ©
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For the six months ended 30 June 2016

EZx2016%F6 A30H 1L61EA

Cheng He Chuang Jian holds 4.35% (2015: 4.35% shown
under Available-for-sale Investments) equity interest in
a PRC private limited company engaged in tower crane
rental, concrete logistics, concrete pumping and technical
engineering training and services. On 15 March 2016,
Shenzhen Shen He entered into the disposal agreement
with the Independent Third Party for a total consideration
of RMB44,000,000 to dispose of the entire debt and
equity interest in Cheng He Chuang Jian. As at the end
of the Period, share transfer price of RMB2,000,000 and
debt transfer price of RMB22,000,000 were received from
the Independent Third Party. The disposal was not yet
completed at the end of the Period.
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20. ASSETS/LIABILITIES CLASSIFIED AS HELD FOR SALE 20. Q’ﬁﬁﬁ{’ﬁﬂﬁﬂggg/ﬁﬁ

30 June

2016

2016

6A30H

(Unaudited)

(FEEST)

RMB’000

AR®TT

Bank balance and cash RITEHRNIRS 877

Available-for-sale investments AHRNERE 50,000

Assets classified as held for sale DEARFEHEENEE 50,877

Other payables and accruals B SRRETE A 28,870

Advanced proceeds received from a customer B EFTEMFIEAE 2,000
Liabilities associated with assets classified HoBEABIEHENEE

as held for sale EENaE 30,870

GRIEFRE HPELABRAR
(E¥%AREREE  RELYR -
SRR T Rk R TR EE I RS )
4.35% (20154 : At HEREF R
4.35% ) f%HE o 20163 A15H » /&
kBB E=FI L B EWRE
LA 48 & A K ¥ 44,000,000 7T i &
e BRI ERE RARE - BEAH
R BB E=FWBIREEER
AFR#2,000,0007T & BEHEEZERAR
#£22,000,0007C © AABKREEEE
R TER °
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For the six months ended 30 June 2016

21.

22.

TRADE PAYABLES

An aged analysis of trade payables of the Group as at the
end of the Period is set out as follows:

90H™A
90R K F

Within 90 days
Over 90 days

The trade payables as at the end of the Period were
contributed by land development cost and other related
expenses which are payable based on project progress
estimated by the Group. The management considered that
the carrying amounts of trade payables approximate their
fair values.

OTHER BORROWINGS

[RE-Ee i
FRESFKRP

Secured:
Margin securities account

Other borrowings refer to the margin amount of the
broker's account. As at 31 December 2015, approximately
RMB15,333,000 represented the margin value in broker’s
account. The borrowings was secured by the held-for-
trading investments and ARHL Convertible Bonds with
carrying values of RMB14,637,000 and RMB48,883,000 as
at 31 December 2015, respectively. The borrowings were
repaid in January 2016.

21.

22.
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FE{T AR

REB M EN BRRRAERERE D AT
BRAAT

30 June 31 December
2016 2015
20165 20154
6A30H 12HA318
(Unaudited) (Audited)
(kig®st) (F&=T)
RMB’000 RMB’000
AR®TRT AREEFTT
- 22,407

98,999 85,361
98,999 107,768

APRENER ST WHEER LA
i EAF X - RIEAREGEFTAIEE
TREEXN - BEEBRRBENERR
MRREEEE QA BEMED -

Hti &=
30 June 31 December
2016 2015
20165 20154
6A30H 12A31H
(Unaudited) (Audited)
(kig®st) (Fe&E=T)
RMB’'000 RMB’000
AR®TTRT AREFTT
- 15,333

HMWEEELSCLERPNITRE -
R2015F 12 A31H HARE
15,333,0007T ° fEFARR20155F12 A
31HEREES B & AK%14,637,000
TN AR #48,883,000 I EE &
& KM E R AR AR E 5 (BRI o
ERR20165F1 AEEE -
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For the six months ended 30 June 2016 HZE20164F6HA30H L6718 A
23. SHARE CAPITAL 23. BEX
30 June 2016 31 December 2015
2016%F6A30H 20154128318
(Unaudited) (Audited)
(kiEER) (&%)
No of Shares RMB’000 No of Shares RMB'000

RiT®E ARBFT RiHEE ARBTT

Registered, Issued and fully paid &t - ERTRERE

Domestic Shares of BREEAR¥ITZ
RMB1 each mER
Beginning of the year F1) 720,000,000 720,000 600,000,000 600,000
Issue of Domestic Shares (note a) BTWER(PEEa) 144,000,000 144,000 120,000,000 120,000
End of the Period AEER 864,000,000 864,000 720,000,000 720,000
H Shares of RMB1 each SREEAR¥ITZ
HE&
Beginning of the year F1 504,480,000 504,480 420,400,000 420,400
Issue of H Shares (note b) FATHRR (Pf3ED) 100,896,000 100,896 84,080,000 84,080
End of the Period KREAR 605,376,000 605,376 504,480,000 504,480

Total o H 1,469,376 1,224,430

(a On 23 February 2016, the Company completed the issuance (a) 201652 A238 + ARARFTAIRIE
of 144,000,000 Domestic Shares at the price of RMB1 each 2015 — A #3577 144,000,000F% A
under the 2015 General Mandate. B BT EABRARKEIIT -

(b) On 11 February 2016, the Company and the placing agent, (b) ARREEEREKIIN20164F2
completed the placing of a total of 100,896,000 H-Shares at A1 BIRE2015—RIXEE S L5
the price of RMB1 per share (equivalent to HK$1.19) under 100,896,000A%H% + EEEAFRA
the 2015 General Mandate. RE1VTTERE1.1987T) ©
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For the six months ended 30 June 2016 B Z=2016%6 A30H LL618 A
24.  CAPITAL COMMITMENT 24, BFEKIE
At the end of the Period, the Group had the following AZANERR - AEE B TEARIE

capital commitment:

30 June 31 December

2016 2015
2016%F 20154
6830H 128318

RMB’000 RMB’000

AR®TT ARETTT

Capital expenditure contracted for but not AR F7|EIBEHE L

provided in the consolidated financial B RRERE M BHRER
statements in respect of: BHEMNEARRE
(i) Capital contribution to Chung Hwa (i) AFREEETE

Finance - 93,525
(i) Capital contribution to Shenzhen (i mEFERINREEE

Zhonghe - 1,000
(i) Acquisition of 30% equity interest (i) WIS EEHZE30%

of Hai Yue Real Estate B (B 3E14(a))

(note 14(a)) - 20,000
(iv) Acquisition of 28% equity interest (iv) USBERIME 2/ 28

in Shenzhen Hui Ye Micro BE28% i

Lending (note 14(b)) (MI7E14(b)) 10,000 -
(v) Capital contribution to Shenzhen V) AFRVESBETE

Xingma Hongyun 10,000 -
(vi) Property development activities (i) PIEZERER 271,215 276,758

291,215 391,283
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For the six months ended 30 June 2016

25. EVENTS AFTER THE END OF THE PERIOD 25.

On 19 July 2016, Tai He Chuang Jian and Hou Feng
entered into the Supplemental Agreement to amend
certain terms and conditions of the Hai Yue Acquisition
Agreement, inter alias, as follows:

1. the percentage of equity interests in Hai Yue Real
Estate to be acquired shall be changed from 30%
t0 20%,;

2. the consideration shall be decreased by

RMB65,000,000 to RMB130,000,000 (the “New
Consideration”) and the New Consideration shall
be deducted from the Hai Yue Deposit and the
balance of RMB45,000,000 will be refunded to
Tai He Chuang Jian by Hou Feng within 10 days
upon the completion of the change in industry and
commercial registration and Hou Feng shall repay
the bank loan of RMB78,921,624 to Hai Yue Real
Estate within 3 months upon the completion of
industry and commercial registration;

3. the completion of the change in industry and
commercial registration contemplated under the Hai
Yue Proposed Acquisition shall be completed within
three months upon entering into the Supplemental
Agreement. In the event that Hou Feng is unable to
refund the balance of RMB45,000,000 within 10
days upon the completion of the change in industry
and commercial registration, Hou Feng shall pay Tai
He Chuang Jian an interest on the late payment in
accordance with the then bank borrowing interest
rate.
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RMX&EEH

N2016F7 8198 » ZLAlgRELE
R B AMERT B BB R (K
e AT ERREEDT

1.

BENSEFSHERERD D
Lt F30% 24 A20% ¢

A& B 2 AR #65,000,000
T & A R ¥ 130,000,000 7T
([FRE])  mMIREEES
Bilak  mEBRARE
45,000,000 7T #& 78 SEAK T 75 &
REFFERZIOBANRELER
BETHREEIE  EEENTK
ITEELEETEFERIEANR
MEBEEMEEBRITERA
R#78,921,6247T

HEEZUWEEERETHNT
RELEEFERRIN AT
WEEIMARTA - WEL
BEBEIN TR IBELDEFTF
EBRIOBRAEBEBRARE
45,000,0007C ' ELEREE
FERIRITE T R MR A B
SRS o
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CODE OF CORPORATE GOVERNANCE

The Company has complied with all of the code provisions of the
Corporate Governance Code and Corporate Governance Report
("CG Code") as set out in Appendix 14 to the Listing Rules during
the six months ended 30 June 2016, except the following:

Code provision A.1.8 of the CG Code requires that the Company
should arrange appropriate insurance cover in respect of legal
action against its directors. The Company did not arrange such
insurance cover during the Period as Directors considered that
the risk of material legal claims against Directors is minimal.
Nevertheless, the Board will review this arrangement from time
to time in light of the prevailing circumstances and arrange for
appropriate insurance coverage when necessary.

MODEL CODE FOR SECURITIES TRANSACTIONS BY
DIRECTORS

The Company has adopted the Model Code for Securities
Transactions by Directors of Listed Issuers set out in Appendix
10 to the Listing Rules as the code for dealing in securities of
the Company by the directors. Having made enquiry of all the
directors of the Company, the Company confirms that all the
directors of the Company have complied with the required
standard set out in the Model Code for the Period.

PURCHASE, SALE OR REDEMPTION OF LISTED SECURITIES OF
THE COMPANY

Neither the Company, nor any of its subsidiaries has purchased,
redeemed or sold any of the listed securities of the Company
during the six months ended 30 June 2016.

REVIEW OF INTERIM RESULTS

The Audit Committee has reviewed the unaudited condensed
financial information of the Group for the six months ended 30
June 2016.

INTERIM DIVIDEND

The Board does not recommend the payment of interim dividends

for the six months ended 30 June 2016 (2015 Corresponding
Period: Nil).

ERERTH

RABEREE2016F6 A30H IE61E A BT
AR BB SR+ U FrE 2 BRI R
HEERBRETRESFA) - TR

ESFAZ SFRMEXANBIRE - NATFER
HEBEFEERTHRBEEZRREEZ -
HREFRAUEFROBENLIRZREZR
AN MARHARA L ERBEBRRE
E o AM BEFEERRTERNRRTERT
ZEE - W AFERRBSBEZRREE -

ETETESRHZMETA

ARRABDRAEN LR BN 12 L
TAREZETEFRHZEESTH - ER
ARRBEFEEESZTH - RKAARRE
BEFFLERE  ARAFAEIMBESEN
AR B THNRE TR Z RERE

RE  HENROFAF LHES

B ZE201656 4300 LL61E A 8fE - ARG Kk
HIt@ARBEES  BOSHEARR AT

FEOTEEMNEE2016F6 A30H 161 A
IR HARY S (20154F R Hf « #) -
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DIRECTORS’, CHIEF EXECUTIVES’ AND SUPERVISORS’
INTERESTS IN SECURITIES

As at 30 June 2016, none of the Directors, chief executives and
supervisors of the Company had interests or short positions in any
securities of the Company or any of its associated corporations
(within the meaning of Part XV of the SFO) which are required (a)
to be notified to the Company and the Stock Exchange pursuant
to Divisions 7 and 8 of Part XV of the SFO (including interests or
short positions which they are taken or deemed to have under
such provisions of the SFO); or (b) pursuant to section 352 of
the SFO, to be entered in the register referred to therein; or (c)
pursuant to the required standard of dealings by Directors and
Supervisors as referred to in Appendix 10 to the Listing Rules to be
notified to the Company and the Stock Exchange.

SHAREHOLDINGS OF SUBSTANTIAL SHAREHOLDERS

As of 30 June 2016, save as the Company's Directors, supervisors
and chief executives, the following corporations and individuals
had interests and/or short positions in the Company’s shares,
underlying shares, securities, equity derivatives and/or debentures,
which are required to be recorded in the register of members
maintained by the Company pursuant to section 336 of the SFO:

EF BRTRARREERESZE
=

M EXXATHEESN - 7A2016F6 8308 - &
KRAFESE T THRABREENRAAR]
S EEREREE(EXRESFRAEKRAIE
XVE) 2 EHEHF - A ()BEREFES R
HEIEBIEBXVEPET R ESD B EME AN AT
MRz RS AR (BIEREESFRPE
GBI 2 ZFE  BEREEXRABEE 2
RESOAR) (b)) BIREES KHAE GG
352{EZE R AGZ G Pl 2 B 5 i 2 i s ok
B RORE MRS TFEESRE
FHETRGZHATER - BAEARNQF) R
R EmBAE °

EERRRSIRFA

HZE2016F6A308 ' BARA=ES  E£F
EESTBABUIN AT RARIRATHE
KATRG « FBERSG - FFHF  BRATE
TAR SEHFPERZN AR - B
LHBER KRR ARBESLPE RS
3361KBN AR AT E M ATRC AR -

Percentage of

total issued

Interest owners Shares share capital

EERTES

RBFEA B iR #Hast

1 Shenzhen Jinma Asset Management Company Limited 600,000,000 domestic shares 40.83%

(“Shenzhen Jinma")

MImeFEEERBERARRIEE ] 600,000,000 W& A%

2 Ma Zhong Hong (note 1) 600,000,000 domestic shares 40.83%
B (fEE1) 600,000,0000% A & %

3 Lin Wei Cheng (note 2) 600,000,000 domestic shares 40.83%
MERK(MEE2) 600,000,0000% A& A%

4 HKSCC Nominees Limited (note 3) 603,951,690 H shares (listed shares) 41.10%

BRPREE(RIBA)BRAF (FEE3)

603,951,690R% H% (TR &)
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Notes:

Ma Zhong Hong is a PRC legal person who holds 90% equity interests
in Shenzhen Jinma. Pursuant to Section 316 of the SFO, Ma Zhong
Hong is also deemed to be interested in the underlying shares of the
Company held by Shenzhen Jinma.

Lin Wei Cheng is a PRC legal person who holds 10% equity interests in
Shenzhen Jinma. Pursuant to Section 316 of the SFO, Lin Wei Cheng is
also deemed to be interested in the underlying shares of the Company
held by Shenzhen Jinma.

As notified by HKSCC Nominees Limited, as of 30 June 2016, the
following participants of CCASS had interests amounting to 5.00%
or more of the total issued H shares of the Company as shown in the
securities accounts in CCASS:

(1) The Hongkong and Shanghai Banking Corporation Limited as
nominee holds 93,601,740 H shares, representing 15.46% of
the issued H shares of the Company.

(2) Bank of China (Hong Kong) Limited as nominee holds
56,570,000 H shares, representing 9.34% of the issued H
shares of the Company.

(3) Ever-Long Securities Company Limited as nominee holds
46,152,000 H shares, representing 7.62% of the issued H
shares of the Company.

(4) Standard Chartered Bank (Hong Kong) Limited as nominee
holds 33,700,000 H shares, representing 5.56% of the issued
H shares of the Company.

(5) Qian Hai Securities Limited as nominee holds 33,134,000
H shares, representing 5.47% of the issued H shares of the
Company.

(6) Hung Sing Securities Limited as nominee holds 31,228,000
H shares, representing 5.15% of the issued H shares of the
Company.

Save as disclosed above, as at 30 June 2016, the Company has
not been notified of any interests and/or short positions in shares,
underlying shares, securities, equity derivatives and/or debentures
of the Company which are required to be recorded in the register
maintained in accordance with section 336 of the SFO.

FEBEETEEA  RAYIEFHEO%
- REBEEF LG RIIE3 65 FER
TR E (R B #5E MR A BAR R
AR

MERZEFBUEA WANEHFHFHE10%
R o RIBES RAERDIE31616& - MEK
MR EFERY IS BB NA R FERE,
AR

RIEEBFREZ(REA)ERARREAM -
HZE2016%6A308 » TR REZ R0
EEFREZERZGREFOANBTAAAREEH
TTHRE RS D 48 81495.00% 3k At -

(1 BB LLSEZRITERARRERSHE
93,601,740/ HA% * (G AR AR B EE1T
HPA%15.46% °

) FRIRTT( BB)BRARRERE
56,570,000 H% + (G4 A R E 84T
HA%#99.34% °

(3) REBLFERRAARESE
46,152,000 HA% * {E AR R B 1T
HA%H97.62% ©

(4) BITRIT(BEB) ARARRERA
33,700,000/ Hi% » (5 A A B2 #IT
HA%95.56% ©

(5) MEBEBEFBERAFARERSA
33,134,000f&HAR - (EAR AR 2 21T
HA%#95.47% °

(6) BEESFARARARERS
31,228,0000&H% * E AR BB 1T
HA%#95.15% ©

M EAt B FESN - RAF 201656 A308 1
REEA T MAERES M EEENE336158
RBEN B R NA TG - B

SV

EF  BRETETAR SEFTH

R THR o
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In this report, unless the context otherwise requires, the following RARE  BMXESENIE U TaA=EE
expressions shall have the following respective meanings. AT HE ©

“Board”

[E%g]

“Chaozhou Jinshan”

[N 1L ]

“Cheng He Chuang Jian”

[ &8I ]
“Chung Hwa Finance”
[hEEE]

“Company”
[AAE]]

“Director(s)”

[E= ]
“Domestic Shares”

[RER]

“General Mandate 2015"

[2015—AEHHE |

"Group”
[RE&HE

“Hai Yue Real Estate”

[ 78 B E |
“Hong Kong”
(&

“Hou Feng”

B8]

the board of Directors

BFg

Chaozhou Jinshan Investment and Development Company Limited*

BNTRILRERERRAT

Shenzhen Cheng He Chuang Jian Investment Development Company
Limited*, a wholly-owned subsidiary of the Company
RTRAARRAFRARAT - ARARANBAR

Chung Hwa Finance Limited (formerly known as Newpont Finance
Limited)*, a subsidiary of the Company
RECERRAR(FIBHBEERERLIF]) - AAAMERA

Shenyang Public Utility Holdings Company Limited*
BB LNRERROARAR

the directors of the Company

RABES

domestic shares with a nominal value of RMB1 each in the share capital
of the Company which are subscribed for in RMB
RRABRAFEGREBEBAREITHAER - MARERE

the general mandate granted to the Directors by the Shareholders at the
annual general meeting of the Company held on 24 June 2015, pursuant
to which the Directors are authorised to allot, issue and deal with each of
the H-Shares and Domestic Shares with an aggregate nominal amount of
up to but not exceeding 20% of the then aggregate nominal amount of
H-Shares and Domestic Shares, respectively

RARTF2015F6 H24 R BT RAF ARG FERRE FTEEH—R
B Bt ERERERR  BOREERLHERSETHEBAHRKE
B R E R A8 {E20% BIHAR K A& A%

the Company and its subsidiaries

ARABREMEAT

Guangzhou Hai Yue Real Estate Development Company Limited*

BMNEEEHMEZRBRAF

the Hong Kong Special Administrative Region of the People’s Republic of
China
I ARKMEEESRITTHR

Shenzhen Hou Feng Trading Company Limited*
ATEEESERAF
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“H-Shares”
[HA% ]

“Independent Third Party(ies)”

“Kingma Overseas”
[& 58]

“Listing Rules”

[ EmARAl

“Model Code”
[2=F Al

“Period”

[R5 ]

“PRC”
[ EL ]

“RMB"
[ARE]

“SFO”
[FE7 R EE5RA

“Share”

(A7 |

“Shareholders”

[P&ER |
“Sichuang Overseas”
[ BElEsN]

“Shenzhen Hui Ye Micro Lending”
[RYIEZ N EE K

overseas listed foreign ordinary share(s) of the Company with a nominal
value of RMB1 each, all of which are listed on the main board of the
Stock Exchange and subscribed for and traded in Hong Kong dollars
ARATRAFEGREEARB 1T 2HIN LTHINE ERAR - 27
REIEREMEABTRELES

the independent third party(ies) who is/are, to the best of the Directors’
knowledge, information and belief having made all reasonable enquiry,
independent of the Company and its connected persons (as defined
under the Listing Rules)

REL—IERIBEWE  REERM - BELERE  BYURNARERE
BEAT(EER EMARRDOEIE=F

Kingma Overseas Investment Development Corporate Limited, a
wholly-owned subsidiary of the Company

HBIMIEBERBRAR  ARRIZENBAR]

the Rules Governing the Listing of Securities on the Stock Exchange

B X FreE s L AR A

Model Code for Securities Transactions by Directors of Listed Issuers
FHETAEFETEFRINRESTR

for the six months ended 30 June 2016
#HZE2016F6H30R 1E61E A

the People’s Republic of China
i AR HAE

Renminbi, the lawful currency of the PRC

FEEEEB AR

Securities and Futures Ordinance (Chapter 571 of the law of Hong Kong)

& 77 R IRGI (BEADISTNE)

H-Share(s) and Domestic Share(s)
HR& & R E

holders of the H-Shares and Domestic Shares

HAS K. A& B A A

Sichuang Overseas Investment Development Corporation Limited*, a
wholly-owned subsidiary of the Company

BEBIMREBRARAR  ARRZENBLF

Shenzhen Hui Ye Micro Lending Company Limited*
ARITER N BERERAF]
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Glossary E A ®E

“Shenzhen Shen He”
RYIEA ]
“Shenzhen Tong He"”
RINAE ]

“Shenzhen Xingma Hongyun”
[RYI2 S5 RE |

“Shenzhen Zhonghe”
[FYIRE ]

“Shishi Shen Guo Tou”
[ A R0FRE

“Stock Exchange”
[ B 22 |

“Tai He Chuang Jian”

[FREEIZ]

"Zhongfang Chaozhou”

[ G5 |

“Zhongfang Chaozhou Jing Nan Industrial
Park Project”

[ B m T EEA |

“2015 Corresponding Period”
[2015% [R1HA

*  For identification purpose only

Shenzhen Shen He Chuang Jian Investment Development Company
Limited*, a wholly-owned subsidiary of the Company

RINTAMAIZREZRBR AR AAR2EME AT

Shenzhen Tong He Chuangjian Investment Development Company
Limited*, a wholly-owned subsidiary of the Company

FImEEERREBZRARAR  ARAZEMB LR

Shenzhen Xingma Hongyun Real Estate Development Co., Ltd*, a joint
venture established by Shenzhen Tonghe and Shenzhen Galaxy Real Estate
Development Company Limited
A EBKEFHEREBR AR - ARIIRE KRN EFFHE
FREARARIKINEERE

Shenzhen Zhonghe Chuangjian Investment Development Company
Limited*, a wholly-owned subsidiary of the Company
RTRLARRAFRARAT - ARARANBAR

Shishi Shen Guo Tou Commercial Property Company Limited*

ARRBIREAEXBR AR

The Stock Exchange of Hong Kong Limited
BEMERSMARRAR

Shenzhen Tai He Chuang Jian Investment Development Company
Limited*, a wholly-owned subsidiary of the Company
R REEEREERBEREARR  AARI2EWBAR

Zhongfang Chaozhou Investment Development Company Limited*, a
wholly-owned subsidiary of the Company

REMINRERBEERAT AT EHE QR

the infrastructure construction project of Jing Nan Industrial Park in
Chaozhou

AMNEE TRENEREREERER

for the six months ended 30 June 2015
#HZE2015F6A308 1E61E A

* EES)
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