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CHINA BEIDAHUANG INDUSTRY GROUP HOLDINGS LIMITED HE{LAFEEXEFZRFRAF

The board of directors (the “Board”) of China
Beidahuang Industry Group Holdings Limited
(the “Company”) announces the unaudited
consolidated results of the Company and its
subsidiaries (collectively, the “Group”) for
the six months ended 30 June 2016 (the
“Period”) together with comparative figures. The
results for the Period are unaudited, but have
been reviewed by the audit committee of the
Company.

INTERIM CONDENSED
CONSOLIDATED STATEMENT OF
PROFIT OR LOSS

Continuing operations BEEERE

REVENUE A

Cost of sales B AR

Gross profit E

Other income HgA

Selling and distribution HE R D HAX
expenses

Administrative expenses TR 2

Finance costs ¥ DN

Share of loss of associates D EEE A A EE

Gain on disposal of HEMB ARz KA
subsidiaries

PROFIT/(LOSS) FRIRBAT
BEFORE TAX (EBE1R)

Income tax (expenses)/credit Frig®i (FIsZ), %

FTEIERAREZEEHERBRA A
(MFrmHE=sg([EF8])E
HmARAEEMBAR (AW IAE
BBRE-Z-R"FRA=ZTHILRX
@A (THR)WAREREREESE
BRLERHT MAREAREEZ E
ERARRERZEGEH-

o 1 5 BR R

op
Hb

Ra@s®

Six months ended 30 June
BEXNA=THLAREA

2016 2015
(Unaudited) (Unaudited)
(RIEE) (REER)
Notes HK$'000 HK$'000
g3 FETT FET
4 351,280 207,049
(296,288) (202,748)
54,992 4,301
4 24,699 5,595
(3.689) (7,977)
(40,693) (12,674)
5 (3,527) (6,258)
(819) (295)
- 624
6 30,963 (16,684)
7 (100) 8




Profit/(loss) from
continuing operations

Discontinued operations
Profit from discontinued
operations, net of tax

PROFIT FOR THE PERIOD

Attributable to:
Owners of the parent
Non-controlling interests

EARNINGS/(LOSS) PER
SHARE ATTRIBUTABLE
TO ORDINARY EQUITY
HOLDERS OF THE
PARENT
Basic and diluted

From continuing and

discontinued operations

From continuing
operations

Notes

K&t

KERFBEREEBZ
s (R

ERILEEERE
KEDRIEEEED
2 BRI R 15

Mg F

THIREL:
BRAEEAA
FEIR R AR

BAREERE
R AER
sREFH
(E5i8)

ERNEE
FERBERD
RIEREXRT

ESid
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Six months ended 30 June
BEXNB=1+HLAKEAR

2016 2015
(Unaudited) (Unaudited)
(REEFE) (REER)
HKS$'000 HK$'000
FEIT FET
30,863 (16,676)

- 56,751

30,863 40,075
13,369 42,002
17,494 (1,927)
30,863 40,075
(Restated)

(gE75])

HK0.29 centsi#fl HK1.23 centsi
HK0.29 cents®fl  HK(0.43) centsll



CHINA BEIDAHUANG INDUSTRY GROUP HOLDINGS LIMITED HE{LAFEEXEFZRFRAF

INTERIM CONDENSED
CONSOLIDATED STATEMENT OF
OTHER COMPREHENSIVE INCOME

PROFIT FOR THE PERIOD Mg

Other comprehensive income ¥ flt 2 E it A

ltems that may be reclassified ~ H{&AIREEH DI E

subsequently to profit or loss: Bz < HHE :
Release of exchange S B A BB
difference upon the BOENZ5
disposal of subsidiaries
Exchange differences arising ~ MEBINRBEEZ
on translation of MEH Z 5
foreign operations
OTHER COMPREHENSIVE HARMZEEE
LOSS FOR THE PERIOD, FRi®
NET OF TAX
TOTAL COMPREHENSIVE HAzZEBA#RE
INCOME FOR THE PERIOD
Attributable to: THIRES -
Owners of the parent [SYNCIEZZS DN
Non-controlling interests FEVE R &

PHEHGERAMMEEBARER

Six months ended 30 June
BEXNB=1+HLAKEAR

2016 2015
(Unaudited) (Unaudited)
(RIEE) (REER)
HK$'000 HK$'000
FHET FET
30,863 40,075
- (5,380)
(22,272) 149
(22,272) (5,231)
8,591 34,844
(8,135) 36,759
16,726 (1,915)
8,591 34,844
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INTERIM CONDENSED REEBHGRSMBERLE
CONSOLIDATED STATEMENT OF
FINANCIAL POSITION

30 June 31 December
NBE+H t-A=+—8H

2016 2015
(Unaudited) (Audited)
(RIEEF) (g Ez)
Notes HKS'000 HK$'000
B et FETT FET
NON-CURRENT ASSETS ERBEE
Property, plant and equipment ¥)3 - B 5 & & & 10 85,185 66,761
Investment property REWME 86,430 88,370
Financial assets at fair value #EBIEREQAFE
through profit or loss TR S REE 76,185 76,252
Loan receivable e E X 53,472 13,700
Goodwill EES 90,723 3,169
Other intangible assets Hibmp EE 11 2,153 2,271
Interests in associates RN P - 12 352,774 276,276
Total non-current assets EMBEERE 746,922 526,799
CURRENT ASSETS mENEE
Inventories FE 57,499 28,676
Trade and bills receivables BWESEFIREE 13 62,433 11,835
Prepayments, deposits and ~ FEFFIE - E & &
other receivables H fth B Y IE 14 211,449 205,852
Due from non-controlling FE W BT B A B FE 1% AR
shareholders of subsidiaries A% 8 k12 193 14,100
Due from related parties fE Uk B i A 3B 263 41,346
Loan receivables eI E 3R 75,259 23,305
Pledged deposits SRR UHEER 17,513 -
Cash and cash equivalents BekReEED 96,579 363,300

Total current assets MEBEERE 521,188 688,414




CHINA BEIDAHUANG INDUSTRY GROUP HOLDINGS LIMITED HE{LAFEEXEFZRFRAF

CURRENT LIABILITIES
Trade and bills payables
Other payables and accruals

Interest-bearing bank and
other borrowings

Due to related parties
Tax payable

Total current liabilities

NET CURRENT ASSETS

TOTAL ASSETS LESS
CURRENT LIABILITIES

Notes

B &t
mERE
ERNESERALRER 16
E b FE A RROIE K&
&R 17
RITREMETEEE

18
FEAST BE3E A T RUE
FERT R IR
mBBEEE
mEEERHE
HEHERTDHAR

NON-CURRENT LIABILITIES R B & {5

Deferred tax liabilities

Total non-current liabilities

Net assets

ERENIEEE

FRBDABERE

HESRE

30 June 31 December
ANB=+8B +t=—A=+—H

2016 2015
(Unaudited) (Audited)
(REEE) (&%)
HK$'000 HK$'000
FETT FET
21,570 5,708
111,534 57,500
90,297 105,643
1,146 12,781

474 288
225,021 181,920
296,167 506,494
1,043,089 1,033,293
21,016 21,495
21,016 21,495
1,022,073 1,011,798



EQUITY

Equity attributable to
owners of the parent

Issued capital

Reserves

Non-controlling interests

Total equity

e
BLARERA
BisER
BEITRA

(& 188

FEIR R

oW

Notes

Hrat

20
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30 June 31 December
ANB=+8B +t=—A=+—H

2016 2015
(Unaudited) (Audited)
(REEE) (&%)
HK$'000 HK$'000
FETT FET
466,060 233,664
523,116 773,188
989,176 1,006,852
32,897 4,946

1,022,073

1,011,798
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CHINA BEIDAHUANG INDUSTRY GROUP HOLDINGS LIMITED HE{LAFEEXEFZRFRAF

INTERIM CONDENSED

PRIGHGEHGRER

CONSOLIDATED STATEMENT OF

CASH FLOWS

Net cash flows (used in)/from

operating activities
Net cash flows used in
investing activities

Net cash flows (used in)/from

financing activities

NET (DECREASE)/INCREASE

IN CASH AND CASH
EQUIVALENTS

Cash and cash equivalents at

beginning of period

Effect of foreign exchange rate

changes, net

CASH AND CASH

EQUIVALENTS AT END OF

PERIOD

ANALYSIS OF BALANCES
OF CASH AND CASH
EQUIVALENTS

Cash and cash equivalents
as stated in the interim
condensed consolidated

statement of financial position

Cash and cash equivalents
as stated in the interim
condensed consolidated
statement of cash flows

meEy () EE
REREFH
RELTBHAARSRE
R

mEES (FTA),/FE
REeEmEFR

HeRASFEEN
(WD) BmBE

HOMBREE LREEEY

SNEE R BB T EFR

MEXHNBEERBSEEY

HeRASFEEM
mRam

R CL RSt
AREZ2I 2 HE R
REEEY

RPHEARS RS
MEXRENZHER
ReLEY

Six months ended 30 June
BEXNB=1+HLKEAR

2016 2015
(Unaudited) (Unaudited)
(RiEE®) (REER)
HKS$’000 HKg'000
FHETT FET
(58,029) 93,029
(170,883) (26,194)
(24,732) 135,820
(253,644) 202,655
363,300 79,167
(13,077) 267
96,579 282,089
96,579 282,089
96,579 282,089



NOTES TO INTERIM CONDENSED
CONSOLIDATED FINANCIAL
STATEMENTS

BASIS OF PREPARATION

The unaudited interim condensed consolidated
financial statements for the six months ended 30
June 2016 have been prepared in accordance
with Hong Kong Accounting Standard (“"HKAS") 34
“Interim Financial Reporting” issued by the Hong
Kong Institute of Certified Public Accountants
("HKICPA") as well as with the applicable
disclosure requirements of the Rules Governing
the Listing of Securities on The Stock Exchange of
Hong Kong Limited.

The interim condensed consolidated financial
statements do not include all the information
and disclosures required in the annual financial
statements, and should be read in conjunction
with the Group's annual financial statements for
the year ended 31 December 2015.

The financial information has been prepared
under the historical cost convention. The Financial
Information is presented in Hong Kong dollars
("HK$") and all values are rounded to the nearest
thousand except when otherwise indicated.

Interim Report2016 ik &
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IMPACT OF NEW AND REVISED
INTERNATIONAL FINANCIAL
REPORTING STANDARDS

In the current year, the Group has applied a
number of new and revised HKFRSs issued by
the HKICPA that are mandatorily effective for
an accounting period that begins on or after 1
January 2016:

CHINA BEIDAHUANG INDUSTRY GROUP HOLDINGS LIMITED HE{LAFEEXEFZRFRAF

FATREEITERMBERELER
ok 2

WAFE ALEREAEEEAQ
BRMOR-_F-RE-—A—HHZ
1& P 6 B & 5 B R 58 ) A 32 2 TR
IR ERT BB B E 2R :

Amendments to HKFRSs

Annual Improvements to

HKFRSs 2012-2014 Cycle

Amendments to HKAS 1 Disclosure Initiative

Amendments to HKAS 16 Clarification of Acceptable
and HKAS 38 Methods of Depreciation and

Amortisation

Amendments to HKAS 16 Agriculture: Bearer Plants

and HKAS 41

Amendments to HKAS 27 Equity Method in Separate
Financial Statements
Amendments to HKFRS 10,  Investment Entities: Applying the

HKFRS 12 and HKAS 28 Consolidation Exemption

Amendments HKFRS 11 Accounting for Acquisitions of
Interests in Joint Operations

HKFRS 14 Regulatory Deferral Accounts

The application of these new and revised HKFRSs
and new interpretation of HK (IFRIC) has had
no material impact on the Group's financial
performance and positions for the current and
prior years and/or on the disclosures set out in

these consolidated financial statements.

EEMBREE ZT-ZFEZF-MF
(B3T%K) AREAHBES
ERI EREBE
B EIEIR RERKE
(B3T%K)
BAGHENEIRR EBEUTFRIIAER
BB e R385 BHRA

(B3T%K)
BAGHENEI6RR
EREEUENR
(B3TK)
BEEERE%
(B3T%K)
BANHRE LR
F10% BRUHRS
BRZ R REE R
ERIE285 (£3T4)
BENHREEANENG
(B3TK)
BAUHREENZ 145

BEEEWLAED

BUBBRRT 2EEE

RAER RRGARS

WRAEERER 285t
B3R
ETELEP

BRZEM T REETEEMBRE
BRI R EE (BRI REEAR
BZES)RBHASBEENBESF
BZUBRARMAR, SZSHEE
BB RETRRBLRESAZE -



IMPACT OF NEW AND REVISED
INTERNATIONAL FINANCIAL
REPORTING STANDARDS (continued)

The Group has not early adopted the following
new and revised HKFRSs that have been issued

but not yet effective:

Amendments to HKFRS 10 Sale or Contribution of Assets
and HKAS 28 between an Investor and its

Associate or Joint Venture’

HKFRS 9 Financial Instruments’

HKFRS 15 Revenue from Contracts with
Customers’

HKFRS 16 Leases?

! Effective for annual periods beginning on
or after 1 January 2018

2 Effective for annual periods beginning on
or after 1 January 2019

3 Available for application — the mandatory
effective date will be determined when
the outstanding phases of amendments to
HKFRS 10 and HKAS 28 are finalised

Management is in the process of making an
assessment of the impact of these new standards
and amendments to standards and is not yet
in a position to state whether they will have
a significant impact on the Group's results of

operations and financial position.

The adoption of these new and revised standards
has had no significant financial effect on the
interim condensed consolidated financial
statements and there have been no significant
changes to the accounting policies applied in
the interim condensed consolidated financial

statements.
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OPERATING SEGMENT
INFORMATION

For management purposes, the Group is
organised into business units based on their
products and services and has five reportable
operating segments as follows:

(a) the ethanol segment, which was regarded
as discontinued operations, is engaged in
the production and sale of ethanol products
and ethanol by-products;

(b) the wine and liquor segment is engaged in

the sale and distribution of wine and liquor;

(c) the sales of green food products segment
is engaged in wholesaling and retailing
of staple food, cooking oil, alcohol
and beverage, frozen and fresh food
manufactured by Heilongjiang Beidahuang
Agribusiness Group Corporation;

(d) the PPP construction segment is engaged
in the construction for municipal public

project;

(e) the rental of logistic warehouse segment is
engaged in the leasing of logistic facilities in
Hong Kong; and

(f)  the money lending segment is engaged in
the provision of money lending services.

Management monitors the results of the Group’s
operating segments separately for the purpose of
making decisions about resources allocation and
performance assessment. Segment performance
is evaluated based on reportable segment results.
Segment results are measured consistently with
the Group's loss before tax except that interest
income, finance costs as well as head office
and corporate expenses are excluded from such
measurement.

CHINA BEIDAHUANG INDUSTRY GROUP HOLDINGS LIMITED HE{LAFEEXEFZRFRAF

BESERH

MERM S - ARBIRIRE @RI
HEBEM DR MARELEDRT)
TFIRIE

(@ EOE(RERCKRIERER
i’%) RELERBELBEEM
N OBERIER:

b)) BEIE REHERIHE

E

(0 HEKERMHNE LEHER
ZEERRTILRNRREZEEERD
AEEZERG RAM BHE
RER - R R RS

(d) PPPEE D MEMBALIE
B

(e) HEEMRERIE REENSE
HEMRENME: R

H HEIE HEREREES-

EEEBLEEAKERLEDEN
EE MERBABE R B RKRTHE
FURE - D EERBRIRIBA IRE S AE
BT AL - D REE DV ERARER
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OPERATING SEGMENT

INFORMATION (continued)

No intersegment sale and transfer was transacted

for the six months ended 30 June 2016 and

2015.

Six months ended
30 June 2016

Segment revenue:
Sales to extemal customers
Other revenue

Segment results

Reconaliaton:

Interest income:

Unallocated other
operating income

Finance costs

Corporate end other
undllocated expenses

Proft before tax

HBEZF-RF
XAZTALAEA

fARL:
HE3R2F
£

ARRR

LN
FOERBELIA

BENL
PEREMAAERR

RRAER

Interim Report2016 ik &

3. BRESERH(E)
RBE-Z-—RFR-ZF-AFK~A
STtHLERBEAYTEBEREE RS
B o

Sales of Rental of

Wine  green food PP logistic Money Continuing  Discontinued
and liquor products  construction  warehouse Lending Others  operations  operations Total

P i il B
1] HERR PPPER hRek i it HERE HERE it
(Unaudited)  (Unaudited)  (Unaudited)  (Unaudited)  (Unaudited)  (Unaudited)  (Unaudited)  (Unaudited) (Unaudited)
(FEES)  (REEH)  (REEH)  (REES)  (REEW)  (REER)  (REER)  (REER)  (REEH)
HKS 000 HKS000 HKS 000 HKS 000 HKS 000 HKS 000 HKS 000 HKS 000 HKS000
FET FET FET FET FET FET FET FET FET
16,768 254758 50,349 15,150 2,690 11,565 351,280 - 351,280
1,366 - - - m - 1418 - 1418
18,134 254,158 50,349 15,150 2,802 11,565 352,758 - 352,158
(118) 252 31384 (573) 1,082 31361 - 31361
908 - 908
0313 - 2313
(3577) - (3571)
(26,098) - (26,008)
30963 - 30,963

17
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CHINA BEIDAHUANG INDUSTRY GROUP HOLDINGS LIMITED HE{LAFEEXEFZRFRAF

3.

OPERATING SEGMENT 3.

INFORMATION (continued)

Sales of

Wine green food

and liquor products
#HE

ER “ERM

(Unaudited)  (Unaudited)
(REER)  (RERR)
HK$000 HK$ 000

BESEEH (#)
Rental of
Logistic Continuing ~ Discontinued
warehouse operations operations Total
BEWR BaEgE BRI
B £% BE%EH a5t

(Unaudited) ~ (Unaudited) ~ (Unaudited)  (Unaudited)
(REE%)  (REEZ) (REER)  (REER)
HKS 000 HK$000 HKS'000 HKS'000

FET FAT FAT FAT FAT FAT
Six months ended HE-T-1%
30 June 2015 RAZTHLEAEA
Segment revenue: SEHA:
Sales to external customers  HEFHREFE 26,125 178,543 2,381 207049 - 207,049
Other revenue HgA 5,552 - - 5,552 256 5,808
31,677 178,543 2,381 212,601 256 212,857
Segment results SRR (2,351) 52 (1,759) (4,058) (105) (4,163)
Reconciliation: b2
Interest income FlEKA 43 - 43
Finance costs BENK (6,258) - (6,258)
Corporate and other PEREM
unallocated expenses FAERZ (7,035) - (7,035)
Gain on disposal of subsidiaries £ &1 B2 72 Wz 624 56,856 57,480
(Loss)/profit before tax Bta (FR)/ 87 (16,684) 56,751 40,067

REVENUE AND OTHER INCOME 4.

Revenue, which is also the Group's turnover,
represents the net invoiced value of goods sold
and services rendered, after allowances for returns
and trade discounts; the gross rental income from
logistic warehouse and subleasing fee income, net
of business tax and income from loan receivable

during the Period.

W A B H il A

WA AR AEENZ X
HoEHEERRIRERENE
REEFE (B RRERES
M) RAYRREHEZHER
WARSHEERA (BINKREE
) LA ROk B U E SR AU o



REVENUE AND OTHER INCOME

(continued)

An analysis of revenue and other income is as

follows:

Continuing operations
Revenue

Construction income
Sale of goods

Rental income

Interest income

Other income
Interest income

Lapse of share options
Others

Discontinued operations
Revenue
Sale of goods

Other income
Amortisation of deferred

income

FReERy
WA
BRBA
HEEYD
HEHA
MEHA

Htilr A
B WA
fE R R 2K
Hit

ERLEEERE
WA
HERY

Hftilr A
ST N 5

Interim Report2016 ik &

WAREMBA ()

WAREAMUEAB DT :

Six months ended 30 June
BEXRA=THLREA

2016 2015
(Unaudited) (Unaudited)
(RIEFR) (REgEZ)
HK$'000 HK8'000
FEIT FET
50,349 -
281,010 204,668
17,231 2,381
2,690 -
351,280 207,049
908 43
22,239 -
1,552 5,552
24,699 5,595

256
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CHINA BEIDAHUANG INDUSTRY GROUP HOLDINGS LIMITED HE{LAFEEXEFZRFRAF

5.

FINANCE COSTS 5.

Continuing operations RREEXRS

Interest on bank loans and REERNBHEERBITERR
other loans wholly repayable — Hth & 3k 2 %I 8
within five years

Imputed financial cost on MR ES 2 EEREKA

convertible bonds

ERILEEERY
RAEFRTHREERTERR
H &Rz F 8

Discontinued operations
Interest on bank loans and
other loans wholly repayable

within five years

MEEE

Six months ended 30 June

BERAZ=+HILNEAR

2016 2015
(Unaudited) (Unaudited)
(REFR) (REEEZ)
HK$'000 HK8'000
FET FET
3,527 3,234

- 3,024

3,527 6,258




6. PROFIT/(LOSS) BEFORE TAX

The Group's profit/(loss) before tax is arrived at

after charging:

Continuing operations

Cost of inventories sold

Depreciation

Equity-settled share option
expense

Amortisation of

other intangible assets

Discontinued operations
Amortisation of prepaid land
lease payments

BREERY
SEFENRA
e

Pt A E R AR B X2

Hi A

ERILEEERK
FEA T 7E € 4

>

Interim Report2016 ik &

=)

=15

MRmEH (HR)
AEEMRBATREF (B8) Ty
B OI & B R

H

Six months ended 30 June

BERA=+HILREAR

2016
(Unaudited)
(RiEFR)
HK$'000
FEIT

276,212

2,838

18,558

70

2015
(Unaudited)
(REER)

HK$'000
FHET

199,753
1,285

1,862

75

195

21
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CHINA BEIDAHUANG INDUSTRY GROUP HOLDINGS LIMITED HE{LAFEEXEFZRFRAF

7. INCOME TAX 7.

During the Period, no Hong Kong profits tax
has been provided as there was no assessable
profit arising from Hong Kong. Taxes on profits
assessable elsewhere have been calculated at the
rate of tax prevailing in the People's Republic of
China (“PRC") in which the Group operates.

Current B R
Deferred IR E

Total tax expenses/(credit) HARERY (KR)
for the period k)

8. DIVIDENDS 8.

The directors do not recommend the payment of
any dividend for the six months ended 30 June
2016 (2015: Nil).

gl

R AR EES B BB ERTOE
F o WA F BN S BA B - B
b3 77 B R BUE A R IA TV IR AN R
BEMEFEARKME ([FE])H
ROTREREH -

Six months ended 30 June
BEXA=1+HLREAR

2016 2015
(Unaudited) (Unaudited)
(RIEFR) (REEE=Z)
HK$'000 HK8'000
FET FET
108 -
(8) ®)
100 (8)

B2
EXETEANBE_F—7
=+ A EXNEARMEMRE (ZF
—hFE) -

\

f

A

>

M



EARNINGS/(LOSS) PER SHARE

ATTRIBUTABLE TO ORDINARY
EQUITY HOLDERS OF THE PARENT

(a

Basic

For continuing and discontinued operations

Basic earnings per share is calculated by

dividing the profit attributable to equity

holders of the Company by the weighted

average number of ordinary shares in issue

during the Period:

Profit attributable to the
equity holders of
the Company (HK$'000)

Weighted average number
of ordinary shares
in issue ("000)

Basic earnings per share
(HK cents)

ARBBEREA
JE A A
(FET)

BETEBRRZ
niEFHH
(TH)

SREARF
(#Mh)

©

Interim Report2016 ik &

BAFEBEREFFABRGESER
BA(EBiHR)

(a)

E-2 3
FREAEE R BRI S EETS
FRIEAR BN TEAR R RIS
BABEENBABMADHITE
B TS EEE

Six months ended 30 June
BEXRA=T+HLREA
2016 2015
(Unaudited) (Unaudited)
(REEZ) (RIEER)

13,369 42,002

(Restated)
(s75))

4,668,444 3,403,848

(Restated)
(#25E75)

0.29 1.23

23



24

CHINA BEIDAHUANG INDUSTRY GROUP HOLDINGS LIMITED HE{LAFEEXEFZRFRAF

9. EARNINGS/(LOSS) PER SHARE 9.

ATTRIBUTABLE TO ORDINARY
EQUITY HOLDERS OF THE PARENT
(continued)

(a) Basic (continued)

For continuing operations

BAFEBEREFFABRGESER

BT (65H) (8)

(a) EBF(#)

Six months ended 30 June
BEXA=+HLKEA

2016 2015
(Unaudited) (Unaudited)
(RiEFR) (REgEZ)
Profit attributable to the RRARREREA A
equity holders of FEAE 4 T
the Company (HK$'000) (FX¥r) 13,369 42,002
Less: Profit attributable to W ARRBIRERA A
the equity holders of EIERE B IE
the Company HEE 2% T
from discontinued (F#7T)
operations (HK$'000) - 56,751
Profit/(loss) attributable RABIRERE A
to the equity holders of JEIE R BB
the Company from EHBZEN (EE)
continuing operations (F¥Ex)
(HK$'000) 13,369 (14,749)
(Restated)
(#E5)
Weighted average number BETEEkR
of ordinary shares INAEF 15 2
in issue ('000) (FRR) 4,668,444 3,403,848
(Restated)
(&)
Basic earnings/(loss) BREXRBF(EE)
per share (HK cents) (EMl) 0.29 (0.43)



EARNINGS/(LOSS) PER SHARE 9.

ATTRIBUTABLE TO ORDINARY
EQUITY HOLDERS OF THE PARENT

(continued)

(a) Basic (continued)
For discontinued operations

Profit attributable to the RRARIRIERA A
equity holders of the EIEREBE#IE
Company from discontinued 4% & 275 2 i #
operations (HK$'000) (F#ET)

Weighted average number BITEBRZ
of ordinary shares in issue InHE S 15 8
(000) (F&)

Basic eamnings per share BRERZF
(HK cents) (&)

Interim Report2016 ik &

BAFEBEREFFABRGESER
BT (65H) (8)

(a) EBF(#)
BRI S EETE

Six months ended 30 June
BEXRA=T+HLREA
2016 2015
(Unaudited) (Unaudited)
(REEZ) (RIEER)

- 56,751
(Restated)

(REF)

4,668,444 3,403,848

(Restated)
(#25E75)

- 1.66

25
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CHINA BEIDAHUANG INDUSTRY GROUP HOLDINGS LIMITED HE{LAFEEXEFZRFRAF

9. EARNINGS/(LOSS) PER SHARE
ATTRIBUTABLE TO ORDINARY
EQUITY HOLDERS OF THE PARENT
(continued)

(b) Diluted
The weighted average number of ordinary
shares for the purpose of diluted earnings
per share reconciles to the weighted
average number of ordinary shares used in
the calculation of basic earnings per share

as follows:
Weighted average number of ES
ordinary shares used in L

the calculation of basic earnings
per share

BAFEBEREFFABRGESER
BT (65H) (8)

(b)

wE
AESREEANARAZER
i F I SE ETRELR
FIFTERA 2 & BAINE 8
BRI

2016
‘000
T

ERBFIFRRAZ
Pl AN < 19

4,668,444

Effect of dilutive potential
ordinary shares

Weighted average number of

ordinary shares for the purpose of

diluted earnings per share

BUFEESREERN 2
E BRI T 15 8

8,979

4,677,423




EARNINGS/(LOSS) PER SHARE
ATTRIBUTABLE TO ORDINARY
EQUITY HOLDERS OF THE PARENT
(continued)

(b) Diluted (continued)

Earnings per share — diluted &R & F| — &%
(HK cents) (&)

The diluted earnings per share was the
same as the basic earnings per share for
the period ended 30 June 2015, as the
share options and warrants had an anti-
dilutive effect on the earnings per share.
The computation of diluted earnings per
share for 2015 did not assume the exercise
of share options and warrants as their
assumed exercise would decrease the loss

per share in the period.

Interim Report2016 ik &

BAFEBEREFFABRGESER
BT (65H) (8)

(b) #E(#)
2016 2015
(Unaudited) (Unaudited)

(REER) (REER)

0.29 N/AT i A

HE-Z-—HFA=THILH
B SREEANEERERR
EREIERELEYN e IV ive:
EHERANAERETZE -
AET-nF 2 EREERMN
I AR AR B A T R A M RR S AT
8 TR RRITE AR A% B
Mz ERER-
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CHINA BEIDAHUANG INDUSTRY GROUP HOLDINGS LIMITED HE{LAFEEXEFZRFRAF

10.

PROPERTY, PLANT AND EQUIPMENT

Carrying amount at 1 January

Additions

Disposals

Acquisition of subsidiaries

Disposal of a subsidiary

Depreciation provided during
the period/year

Exchange realignment

Carrying amount at
30 June/31 December

At 30 June/31 December:
Cost

Accumulated depreciation
and impairment

Net carrying amount

P

R—A—HNEHEE
A
H
W BB P B A7)
HE—FHEAR
BN/ FRFTERE

i Iﬂ]}lﬂ

RETHTE RORE

FEEEE

10. V¥ BEREME

30 June 31 December
AR=+H +=-—A=+—H
2016 2015
(Unaudited) (Audited)
(RiEFR) (fs&=%)
HK$'000 HK$'000
FET FET
66,761 15,715
17,804 56,153

(1 (13)

3,977 38

- (293)

(2,838) (4,797)

(518) (42)
85,185 66,761
101,802 72,671

(16,617) (5,910)
85,185 66,761
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OTHER INTANGIBLE ASSETS 1. HttEBEE
30 June 31 December
AR=+H +=-—A=+—H
2016 2015
(Unaudited) (Audited)
(REER) (fe&Z)
HKS$000 HK$'000
FET FET
Carrying amount at 1 January R — A —B&REE 2,271 2,522
Amortisation provided B E S
during the period/year (70) (145)
Exchange realignment bE 3, 3 8 (48) (106)
Carrying amount at WAA=+R/
30 June/31 December +ZA=+—A®EEE 2,153 2,271
At 30 June/31 December: RANA=+R/
+=ZA=+—A~
Cost AR 216,690 221,553
Accumulated amortisation Rt RORE
and impairment (214,537) (219,282)
Net carrying amount FREDFE 2,153 2,271

The Group assesses whether there are any
indicators of impairment for all non-financial
assets at each reporting date. During the Period,
no further impairment provision on non-financial
assets has been made.

AEERE2RABMAGEAAI SR
BERTAPRBRLIRE BN
BERFEREEFELE - P RER
e
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INTERESTS IN ASSOCIATES

DHEEFE
B THE QR ZR

Share of net assets
Advances to associates

On 22 January 2015, a wholly-owned subsidiary
of the Company entered into the JV Agreement
with a limited company incorporated in the PRC
to form a new company, Shenzhen Qianhai
Dahuangyuan E-Commerce Company Limited
(“Shenzhen E-Commerce”), formerly known as
Shenzhen Dahuangyuan E-Commerce Company
Limited, to be principally engaged in E-commerce
business in Qianhai area in the PRC. The wholly-
owned subsidiary contributed RMB60,000,000,
representing 30% of the total registered capital of
Shenzhen E-Commerce. Shenzhen E-Commerce

became an associate of the Group.

Shenzhen E-Commerce has acquired the interests
of Shenzhen Dahuangyuan International Trading
Company Limited (“Shenzhen Dahuangyuan”),
Shenzhen Qianhai Dahuangyuan Non-Financing
Guarantee Company Limited (“Shenzhen Non-
Financing”) and Heilongjiang Dahuangyuan
E-Commerce Company Limited (“Heilongjiang
E-Commerce”) which were newly set up. All
the above companies are owned by Shenzhen
E-Commerce as at 31 December 2015.

CHINA BEIDAHUANG INDUSTRY GROUP HOLDINGS LIMITED HE{LAFEEXEFZRFRAF

REREATRCES
30 June 31 December
AB=+H +=ZA=+—H
2016 2015
(Unaudited) (Audited)
(REER) (& &z)
HKS$000 HK$'000
FET FHET
293,898 247,587
58,876 28,689

352,774 276,276

R-ZE—RAF—A-+=-H ARQRFZ
- =P R R i) Bl 2 05 v
WERARGI LA E R AL —
M RRAFRYTANERREE FHEB
=1 INCING) i?&ﬁl\*%?ﬁiﬂ) (HI [ERS
NHARREEFHBERARF) EH
E@Iﬁ@%ﬁé%%%?&ﬁ%%ﬁe%ﬁ
BB 2~ 7] i & A R #60,000,0007T
HERRYEFHBEMERBEY
30% < RINEFRBKHANEE 2 W

:“W%?Pﬂ&Eﬂkﬁﬁi%ﬂ\\ﬁﬁm%
BESERAR (DRYIKRFE])
ﬂ\\mﬁu;K;‘Li%#mﬂé\i#‘ﬁﬁﬁﬁ
B(TRYIBERE ) kBRI ARA
TABAERA ﬂ(TE”EE%?P&ﬁ%J)
(REVR/MRIL AR 2w -1
—E-RE+ZA=+—H LiMA
REEERNEFEBER -



INTERESTS IN ASSOCIATES

(continued)

On 22 December 2015, an indirect wholly owned
subsidiary of the Company entered into the JV
Agreement with a limited company incorporated
in the PRC to form a new company on a 49:51
basis, Shenzhen Pengrongan Logistics Industrial
Park Company Limited (“Shenzhen Pengrongan”),
to be principally engaged in logistic business in
Shenzhen. The indirect wholly-owned subsidiary
contributed RMB102,900,000,
49% of the total registered capital of Shenzhen

representing

Pengrongan. Shenzhen Pengrongan became an
associate of the Group.

On 6 June 2016, Shenzhen Penda Rongtong
Trading Limited (“SZPRT"), an indirect wholly
owned subsidiary of the Company entered into
the sales and purchases agreement with an
independent third party to acquire 30% of equity
Y E BB EBR AR ("SZSSM").
SZSSM is principle engaged in general trading
in the PRC. SZPRT contributed RMB45,000,000,
representing 30% of the total registered capital of
SZSSM. SZSSM became an associate of the Group.

interest of

Interim Report2016 ik &

REEQRZEE (&)

RZE—RF+TZAZ+=H Xx2Q7
ZEEZEMB AR E—FHRPRHFE
ﬂ%&jz*ﬁﬁﬁ"‘?ﬂj‘\“‘rﬁ?ﬁ*

49:51 2 b IR — B2 a8l R YT g
Hﬁﬁ%?ﬁ@%ﬁﬁﬂEAﬁj(rmﬂ\\ﬂﬂ%rﬁﬁ
7)) FEERINEEYRER - 5
2EME A FHE ARK102,900,000
7T EERRYIE R L A ME A aE s
49% FYIME R L R AR EE 2 B &

AR

T—RNENANA  FYImEEER
BRERAR ([FIBeE]) (&
$ RIZEE2ZENBAR)EE Y
BRI EE B ARE RN MR
BHEEARAR (RINEBHE])Z
3001  FYNIE B EBRFENSE
—MBIEL ORYIBRBITEAR
45,000,0007T * 18 & FIR I E B it
&AL 2300 - RINEBBHK B
REB B ERT

S
> B ||
i
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TRADE AND BILLS RECEIVABLES

Other than the cash and credit card sales, the
Group allows a credit period which is generally
one month, extending up to three months for
major customers. Each customer has a maximum
credit limit.

None of the trade and bills receivables is
impaired. An aged analysis of the trade and bills
receivables as at the end of the reporting period,
based on the invoice date, is as follows:

Within 1 month —fEAR

1 to 2 months —ZmMEA
2 to 3 months ME=/EA
Over 3 months iR =1EA

13.

BHRAERERE
BRReERERRHEEN AEEZEE
H—mAe—ER mMEXRFFPAEGLESR
ERBZ =R - BUBTFPHRERSE
BRE-

HEELEEZFIERIRERZRCTHE
RBERR BUREBESERARRERZE
EAMFERREOMNAT

30 June 31 December
AA=+H +-A=+—H
2016 2015
(Unaudited) (Audited)
(REEZ) (&%)
HK$'000 HK8'000
FEIT FET
51,598 3,962
3,535 1,299

143 1,288

7,157 5,286
62,433 11,835




14.

PREPAYMENTS, DEPOSITS AND
OTHER RECEIVABLES

Interim Report 2016 k&

14. ARRE -RERAEMEKRER

30 June 31 December

AA=+8A +=—A=+—H

2016 2015

(Unaudited) (Audited)

(REFR) (fe&EZ)

HK$'000 HK$'000

TFET FET

Prepayments TERT IR 2,395 724
Deposits and other receivables ¥z % & E b & g 5018 209,054 204,788
Tax recoverable AJ 4 [ 75 78 - 340
211,449 205,852

As at 30 June 2016, approximately
HK$91,816,000 (2015: HK$116,771,000) was
paid as trade deposit for trading goods of wine
and liquor business and green food products.

Rental deposit for the warehouse amounting
to approximately HK$4,591,000 (2015:
HK$4,264,000) for the warehouse logistic
business were paid during the period ended 30
June 2016.

Guarantee deposit for the PPP projects amounting
to approximately HK$14,520,000 were paid as at
the period ended 30 June 2016.

Approximately HK$71 million (2015: HK$62
million) were the progress payment for the

investment targets.

RZZTE—-R"FRNA=ZFTHB B
91,816,000 T (=% — f fF -
116,771,000/ L) EX [ E R EEH
FEBEMRGECRMZBE RS-

REBEZ_Z-—XR"FNA=ZTHILH
B RERDREEMEAHNAFE
SRS 454,591,000 (ZF—A
F 1 4,264,000/ 70) °

RBE_Z—X"EXA=1THILH
- BPPPIEE M NWEREESOR
14,520,000/ 7T °

#971,000,00087c (=& — A F:

62,000,000/ 70) AR E B RELZ

SLEGEE
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DISCONTINUED OPERATIONS

On 26 March 2014, BAPP Ethanol Holdings
Limited (the “BAPP"), a wholly-owned subsidiary
of the Group, entered into the Agreement with
an independent third party (the “Purchaser”), the
BAPP has conditionally agreed to sell all 100%
equity interest in the BAPP (Northwest) Limited
held by the BAPP, which hold 100% equity
interest of Ningxia West Bright New Resource
Technology Company Limited at the consideration
of RMB40 million (the “"Disposal of BAPP"). All
the conditions precedent to completion have been
satisfied and completion took place on 15 June
2015. Details of the completion of the disposal
could be referred to the announcement published
on the same date.

The results of the discontinued operations for the
Period are presented below:

WA
X

Revenue
Expenses
Finance costs

KEADKILEEED
BB e 1R
FrE®

Loss before tax from the
discontinued operations
Income tax

Gain on disposal of
discontinued operations

AERRE KL
ES il

Profit for the period from the
discontinued operations

At 30 June 2016, the Group does not have any
discontinued operations.

2z

15.

HEBKIEEER 2 s

ERIEEBEES
Ro-Z—WE=A-+ A AEHZ
2 & [ff B A AIBAPP Ethanol Holdings
Limited ([BAPP | )8 — & B F =
F (B FI)ETL1%#% BAPPE A
& 1 B & H S BAPPFT# & 2 BAPP
(Northwest) Limited ( E 55 Z B 7m0
KRR FTREIR = F BT AR A 71,2 100%
fHE) 2 210000 # REAAR
#40,000,0007T ([BAPPHI &) < 52
2B RIGEHBERERRTEXE
RZZE—AFANATHB#ET - 5%
REEZHFEBEI2ERABTHEZA
ﬁﬁo

FHHEEREEEEB 2 XER2Im
T

Six months ended 30 June
BEXRA=THLREA

2016 2015
(Unaudited) (Unaudited)
(RIEFR) (REEEZ)
HKS$ 000 HK$'000
TFET FET
- 256
- (361)
- (105)
- (105)
- 56,856

- 56,751

RZBE-—RERA=1TH KEELE
ERERIEEEER-



TRADE AND BILLS PAYABLES

An aged analysis of the trade payables as at the
end of the reporting period, based on the invoice

Interim Report 2016 k&

16. ENRBERRTE

RBERRNENESERRERER
HFTEMRR ST -

date, is as follows:

Within 1 month
1 to 2 months
2 to 3 months
Over 3 months

—f@AN

—ZmEA
ME=1EA
B®=1EA

30 June 31 December
AA=+H +-A=+—H
2016 2015
(Unaudited) (Audited)
(REEZ) (&&E®)
HK$'000 HK8'000
FEIT FET
1,576 2,016
1,397 546

246 83

18,351 3,063

The trade payables are non-interest-bearing and
are normally settled on 30-day terms and 180-day
terms.

As at 30 June 2016, bills payable of approximately
HK$17,513,000 (2015: Nil) were secured by the
pledged deposits of the Group.

All the trade payable are denominated in

Renminbi.

21,570 5,708

ERESEFR AR SR —MRIX308 &
180H EAMRAEH -

R-Z—XENA=TH BNEEY
17513,0008 L (ZE—hF \E)E
UAREEZ BEEAFERIEER-

ERNEZERGUAARKE-
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17.

OTHER PAYABLES AND ACCRUALS

Other payables At JE A FRA
Accruals JEET B A

Other payables are non-interest-bearing and have

an average term of three months.

Included in other payable, there are approximately
HK$53,727,000 trade deposits received from
customers for the sales of green food products,
approximately HK$11,411,000 rental deposits
received from the tenants of logistic warehouse
and approximately HK$16,153,000 payable for
the construction of logistic warehouse.

17.

HttEMNRERENEA
30 June 31 December
AA=+H +-A=+—H
2016 2015
(Unaudited) (Audited)
(REEZ) (&&E®)
HK$'000 HK8'000
FEIT FET
107,839 53,880
3,695 3,620

111,534 57,500

HAEARIES Tt B R TR A
=fEA-

FRAREMMERRENSES L
53,727,000 T AR EELER M@
ERPWEME &S 411,411,000
BLREBUREREPKRNAER
% & #)16,153,000/ 7T & 3t 2 22 ¥ 07
B Z B HIE
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The Group issued convertible bonds with a
coupon rate of 8% per annum at a total principal
value of HK$89,600,000 on 7 August 2014 to an
independent third party (the "bondholder”). The
convertible bonds will mature on 6 February 2016
at its principal amount or can be converted into
128,000,000 shares at the bondholder's option at

rate of HK$0.7 per share.

INTEREST-BEARING BANK AND 18. FHERTRAMMBER
OTHER BORROWINGS
30 June 2016 31 December 2015
ZB-RERAZTA Z3-A%tZh=1+-H
Effective Effective
interest rate Maturity HKS000  interest rate Maturity HKS 000
j {:HE L] FET ERAIE 5lER T
(%) (Unaudited) (%) (Audited)
(BR1E) (kEEH) (BA4) (%)
Current
Bank loans - secured () TEH-BHEH () 1.98-7.99 2017 51,604 5.14-9.06 2016 67444
Other loans - unsecured (b) H-EER(D) 497  On demand 38,693 497 On demand 38,199
HEX BEX
90,297 105,643

Notes: Hat -

(a) As at 30 June 2016, the Group's bank loans (@ RZZF—R"FNA=+H &X&
of continuing operations approximately SEEEEB CRITERN R
HK$51,604,000 (2015: HK$67,444,000) is 51,604,000 70 (= F — R4 -
secured by properties held by related party 67,444,000 7T) Ty A AN = H
of the Group. EH A 2 WEERR-

(b)  The unsecured loans was borrowed from (b) E\ERAEFIES —HHNEAR
Beidahuang Marketing Co. Ltd, the non- 2RI K R B
controlling shareholder of a subsidiary RAF - ZERDAERBEER
company. The purpose for the loan was for o F & o
purchasing staple food.

(¢)  The Group's bank and other borrowings are (© AEENRTREMEESZI
all denominated in RMB. ARMEETE.

CONVERTIBLE BONDS 19. WREERS

AEBR-_Z—OFNALBRA—%
BUE=ZH ([BHEBRAADEITR
& # %8 /589,600,000 T« 2@ B X
HEESwH A RARES - ATRRES
BR_E—RNE-ANBEALET

Bk

AHEFFEAEBEZER7

7B Z (B 158512 5128,000,0004% A%

e
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CONVERTIBLE BONDS (continued) 19. TFHREEIRS (#&)
The convertible bonds comprise of liability MRESBEAETD HRES R
component, conversion component and early REBOEZE- U EIAKAERD
redemption option. The effective interest rate of ’\E’\]?(‘%{ﬂ K AEFF8.20 - EHRA RN
the liability component on initial recognition is —MFNAEBREZT—RF=
8.2% per annum. Conversion may occur at any ﬂ NEHPHEERET NESFREE
time between 7 August 2014 to 6 February 2016. BN -ZE-REZANRAED K
If the bonds have not been converted, they will AR AIBER R EE N LSO A S5
be redeemed on 6 February 2016. The Company WEAEARNREEEESREER
may at any time redeem the outstanding principal HE-BEFHTFFRESHFEALMN
amount of the bonds at face value together BFE8UIRER -
with the accrued and unpaid coupon on the
principal amount to be redeemed. Coupon of
8% per annum will be paid semi-annually to the
bondholder.
On 4 June 2015, the convertible bonds holders R-_ZE—HENANBE TJEKRESF
exercised the conversion rights and converted ZEAANTEERE S BKE
Convertible Bonds into 128,000,000 shares of the FREBOTOBTZITHEERA
Company at the exercise price HK$0.70 per share. 128,000,000l R R B fe 5 o i = &
As at 30 June 2016, there is no outstanding —RNFRNAZTH AR EBRESRT
convertible bond for the Company. 2 ATHARR (B 5 -
The convertible bonds as at 31 December 2014 RIEBE-—ME+-A=+—H RB&
recognised in the consolidated statement of A PHBM R P R A R E A0
financial position are as follows: N
HK8'000
FET
Proceed of issue BATFIIS A 89,600
Less: Equity conversion component R E R (19,968)
Add: Derivative financial assets mrTEeREE 19,892
Liability component on initial recognition % =Z—P0 4 \ A+ B 14 R E 6
at 7 August 2014 BEHD 89,524




20.
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CONVERTIBLE BONDS (continued) 19. TFHREEIRS (#&)
The movement of liability component of ABREFNABIHSEEHMT
convertible bonds is as follows:
HK$'000
FHET
Liability component on initial recognition # =2 — M4\ A+ B ¥ F ERE &
at 7 August 2014 BEHY 89,524
Add: Imputed finance cost e HERVE R AR 2,882
Liability component R-E—NE+-_A=+—HH
at 31 December 2014 ﬁ%&m 92,406
Add: Imputed finance cost CHTEREKA 3,024
Less: Interest paid/payable /Jﬁ B EAF S (5,906)
Conversion of shares IR (89,524)

Liability component
at 31 December 2015

SHARE CAPITAL

Authorised:
8,000,000,000

(2015: 8,000,000,000)
ordinary shares of HK$0.1

each

Issued and fully paid:
4,660,601,752
(2015: 2,336,644,876)
ordinary shares of
HK$0.1 each

A—E-—RE+_A=+—HH

aEHBMm -
20. B&&F
30 June 31 December
ANA=+H +ZA=+—H
2016 2015
(Unaudited) (Audited)
(REFX) (&%)
HK$'000 HK$'000
FET FET
SETE
8,000,000,000%
—AEF:
8,000,000,000/% )
FREEC. VBTN LR 800,000 800,000
BBITRHERK:
4,660,601,752%
—HF:
2,336,644,8760%)
SREECVETN L EBR 466,060 233,664
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20. SHARE CAPITAL (continued)

During the Period, the movements in share capital

were as follows:

(@) 2,336,644,876 bonus shares was made on
the basis of One bonus share for every one
share held by the qualified shareholders on
5 January 2016 and the bonus share were
issued by the Company on 7 January 2016.

(b) A total of 12,688,000 shares were
repurchased by the Company for the
Period.

20.

B ()
B RAZBNT

(@

()

2,336,644,876/% 4T % Ty 1E 7 =
T-RE-ARRRBERBES
A —RRGOERE —RARE
BEEHRADNRR T —RNEF—
AEBBTAR-

A ARAAAEHERD
12,688,000/% i 15 °



21.

OPERATING LEASE ARRANGEMENTS

The Group leases certain of its properties
under operating lease arrangements. Leases for
properties are negotiated for terms ranging from
one to five years.

As Lessees

At the end of the reporting period, the Group had
total future minimum lease payments under non-
cancellable operating leases falling due as follows:

—FR
RE—ZFERF
BBAE

Within one year
In the second to fifth years
Beyond five years

As Lessors
At the end of the reporting period, the Group and
the Company has contracted with tenants for the

following future minimum lease payments:

Within one year -
In the second to fifth years i

21.
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BEHARH

AEBERBELAHEELHFHERET
ME-NEREHBERS—ELFEH-

EBRBEA

RMEHAR - AEBERIFTAIHEHEE
MEAXNARZEESEBENT

30 June 31 December
AR=+H +-—A=+—H
2016 2015
(Unaudited) (Audited)
(REFR) (&%)
HK$'000 HK$'000
FET FET
25,076 21,404
54,624 54,645
14,484 418
94,184 76,467
ESHEA

RMEHR - AEERARATEBS
VAT R RSB E N RET 4 -

30 June 31 December
AB=+H +=-A=+—H
2016 2015
(Unaudited) (Audited)
(REFR) (feE=z)
HK$'000 HK$'000
FET FET
46,055 14,945
74,464 28,902
120,519 43,847
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22.

ACQUISITION OF A SUBSIDIARY

On 1 March 2016, Shenzhen Penda Rongtong
Trading Limited, an indirect wholly-owned
subsidiary of the Company entered into the First
Share Transfer Agreement and the Second Share
Transfer Agreement with the owner of Shenzhen
Tronsin Illluminating Technique Limited (“SZTI")
and Fujian Fang Run Construction Group Company
Limited (“FJFR") respectively. The Company has
conditionally agreed to acquire from both of the
vendors 51% equity interest in SZTI and FJFR at
a consideration of RMB35 million and RMB50

million respectively.

The precedent conditions to the First and Second
Transfer Agreements were fulfilled and the
completion of the two agreements took place on
24 March 2016.

22.

W B — R P I8 2 )
R-Z—R"F=ZA—B  RFIImEER
BEBEERAA (AEAARIZEERE
BB A 7)) 9 Bl BRI Bl 5t FRBA R
ARAE (DRINBIGCRE]) REEE
FREREEGRAR ([EEHHE])
AN LE D REEE R
E_MHREERDE - AARBHRE
AE 8 &5 WEERRYIEI LR R
BEFHZ510KE  RESFIAAR
#35,000,0007T & A & #50,000,000

IC°

E—MRE_MEREERDEZ LR
GHEEERRZMOBER -F
—ANEZAZt+WEBERER-



22.

ACQUISITION OF A SUBSIDIARY

(continued)

The fair value of the identifiable assets and
liabilities of SZTI and FJFR as the date of

acquisition were as follows:

Property, plant and equipment

Inventories

Trade receivables

Prepayment, deposits and
other receivables

Cash and cash equivalents

Other payables and accruals

Total identifiable net assets
Less: Non-controlling interest upon
acquisition

Total identifiable net assets
subject to acquisition
Gooduwill on acquisition

Satisfied by cash consideration

0% BELRRE
A
R E 5B
BRFE BER
H it TR
ReRREEED
A ENFARENER

HREEFERR
R R RS

UE LRI
Hags
BEEZHE

MREREXH
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22. WEE—FMMELR ()

RYIENFE R R AR R IRE B
ZAHNEAERABEZAFENAT

2016

SITI FIFR Total

]
fIE R wERA it
HKS$'000 HK$'000 HKS$'000
FET FET FET
(Unaudited) (Unaudited) (Unaudited)
(REER) (REEH) (REEH)
281 3,696 3,977
225 23,967 24,192
2,950 - 2,950
1,924 24,784 26,708
98 36 134
(10,339) (24,713) (35,052)
(4,861) 27,770 22,909
2,382 (13,607) (11,225)
(2.479) 14,163 11,684
43,342 44,212 87,554
40,863 58,375 99,238
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22.

ACQUISITION OF A SUBSIDIARY
(continued)

As analysis of the cash flows in respect of the
acquisitions of SZTI and FJFR are as follows:

Cash consideration HeRE
Cash and bank balance acquired ~ WHE 2R & RFTHEH
Net outflow of cash and SAREEYHERS
cash equivalents included MEZRER
in cash flows used ReEEMFRN

in investing activities

On 25 August 2014, Shenzhen Meiming Wenshi
Trading Limited (“SZMM"), a wholly-owned
subsidiary of the Company, entered into a share
transfer agreement with independent third parties
whereby the Company has agreed to acquire 50%
equity interest in Shenzhen Beidahuang Green
Food Distribution Limited ("SZBDH") from the
vendors at an aggregate consideration of RMB2.5
million. The transaction was completed on 4
March 2015 and after that day, SZBDH became a
subsidiary of the Group.

SZBDH is principally engaged in the wholesaling
and retailing of staple food, cooking oil,
alcohol and beverage, frozen and fresh food
manufactured by Heilongjiang Beidahuang
Agribusiness Group Corporation.

W —RRELR ()

RYNGIERARBETBZWEZR
EmEDTMOT
2016
SITI FIFR Total
]
fIE R wERA it
HKS$'000 HK$'000 HKS$'000
FET FET FET
(Unaudited) (Unaudited) (Unaudited)
(REER) (REEH) (REEH)
40,863 58,375 99,238
(98) (36) (134)
40,765 58,339 99,104

RZZE—WFNAZ+RHA  FYImE
EEtEHEERAR ([FIER] -
ARRZZEWBAR) BB IE=7
AR EERE B ARRER
EREAFRBRIEATEER MR
EARAR (DRI K] ) Z250%0
R E AR AR2500,0005T
SER-ZZT—RAF= AMAZER LR
ZA®% ORI R ARNER 2 B

AR

RIEARETENFRHBERTERE
TIARREEREBEAREEZIR
o R BRSO % BRSO

o
an °

a



22.

ACQUISITION OF A SUBSIDIARY 22.

(continued)

The fair value of the identifiable assets and
liabilities of SZBDH as at date of acquisition were

as follows:

Property, plant and equipment

Inventories

Trade and bills receivable

Prepayment, deposits and other
receivables

Cash and cash equivalents

Trade and bills payable

Other payables and accruals

Total identifiable net liabilities
Add: Non-controlling interest upon

acquisition

Total identifiable net liabilities subject to
acquisition

Goodwill on acquisition

Satisfied by cash consideration

Interim Report 2016 k&

WE BB REE

FE

W E ZERRREE

AR R E RE AR FOR

RAERREEED

BNESEARRER
H A 5R R g AT & A

A RBIE RE AR
0 0 US B B R P A 2R

WEE 1% R RE BE AR

Wigs 2 B

AB & B

W —RRELR ()

RIHERFTR W E R B2 AT 35 E E
RAEZAFENT:

2015
HK$'000
FET
(Audited)
(&)

38
937
275

10,955
688

(38)
(13,244)

(389)

194

(195)
3,322

3,127
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22.

ACQUISITION OF A SUBSIDIARY
(continued)

An analysis of the cash flows in respect of the

W —RRELR ()

ARYHERFRZ KRB ZREREDTN

acquisitions of SZBDH is as follows: Ik
2015
HK8'000
FHET
(Audited)
(fg&=%)
Cash consideration HeRE 3,127
Cash and bank balances acquired Wi 2 R & RIRITHEH (688)
Net outflow of cash and cash FARBEEBHAAREREZ
equivalents included in cash flows RekBREEEY 2 FRL
used in investing activities 2,439
Impact of acquisition on the results of the BEHFEEARBEVE
Group
SZTI contributed turnover of approximately EHSZE%EHQ:I:47 NEXNA= +EI
HK$9,848,000 and net loss of approximately of IEEAR - RYIBIE BB AREE S

HK$353,000 respectively to the Group for the
period from the acquisition date to 30 June 2016.

If the acquisition had been completed on 1
January 2016, SZTI would have contributed
turnover of approximately HK$9,848,000 and net
loss of approximately HK$2,592,000 to the Group
for the period ended 30 June 2016.

FJFR contributed turnover of approximately
HK$50,349,000 and net profit of approximately of
HK$37,999,000 respectively to the Group for the
period from the acquisition date to 30 June 2016.

[Bf & F5499,848,00078% E&‘@Eﬂﬁ m
353,000/ T °

HEEER-_T—X"F—A—A%
BoRINEIERBARBEE T —RF
NA=ZTBIEHEAEARNETHE
% ¥ E 499,848,000 T MIF BB
2,592,000/ 7T ©

BREBRABE-_ZT—R"EXA=T
HIEHHE BEHBAAEES A E
6k 4 % %8 4950,349,0007% 7T K 46 F 49
37,999,000 7T ©



22.

ACQUISITION OF A SUBSIDIARY
(continued)

Impact of acquisition on the results of the
Group (continued)

If the acquisition had been completed on 1
January 2016, FJER would have contributed
turnover of approximately HK$54,391,000 and
net profit of approximately HK$36,223,000 to the
Group for the period ended 30 June 2016.

The unaudited pro-forma financial information
set out above is for illustrative purpose only on
the effect of the acquisition of SZTI and FJFR
having been completed at the beginning of the
period ended 30 June 2016. The unaudited pro-
forma financial information set out above is not
necessarily an indication of turnover and results
of the continuing operations of the Group nor is it
intended to be a projection of future results.

SZBDH contributed turnover of approximately
HK$178,543,000 and net loss of approximately
of HK$358,000 respectively to the Group for the
period from the acquisition date to 30 June 2015.

If the acquisition had been completed on 1
January 2015, SZBDH would have contributed
turnover of approximately HK$272,235,000 and
net loss of approximately HK$91,000 respectively
to the Group for the period ended 30 June 2015.

22.
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W —RRELR ()

BIEHERBRBZE ()

1%4&1,@\%EE€*?*/‘*¢ ﬁ
BK-REEFERER N
A= JrElmﬁHFﬁﬁle%$§% Iﬁﬁ
& T 454,391,000 7T R Al F 4
36,223,000/ 7T °

m
d

EXFBEAKECHEMBERIE
HHBRE R ERARERT R
ERBE-—T-RNERA=THLH
MFEIRE T 2 8 - EXEREE
REEMBERAETR RAEERE
REEB 2 EETRER MIERRE
B2 TEA

BhEEHE-_T—RFA=1H
1EEARS - WJ‘;’\HWQHEZ’S;‘E.D BB R
EEEEH178,543,000/8 7T K FE B
358,000/% T °

ﬁ:ﬂ&z%af%:%—ﬁi—ﬂ —A=
B RIERRRBEZZ—RF <A
E+E|¢E@Faﬁ,ﬁllﬂé’“%uﬁj$%lﬁr:x
BEEEH272,235,000/8 7T X FE B
91,0008 T °
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22.

ACQUISITION OF A SUBSIDIARY
(continued)

Impact of acquisition on the results of the
Group (continued)

The unaudited pro-forma financial information set
out above is for illustrative purpose only on the
effect of the acquisition of SZBDH having been
completed at the beginning of the period ended
30 June 2015. The unaudited pro-forma financial
information set out above is not necessarily an
indication of turnover and results of the continuing
operations of the Group nor is it intended to be a

projection of future results.

22.

W —RRELR ()

BIEHERBRBZE ()

EXFBAKECHEMBERIE
HHAURBRIMEARERBE"ZF
—RFENA=TH L HEMRRTK
FE LXBAEEZRBETHE
HUETKRRAEERBBELEEB 2 E
KNG IERREEZTAA



23.
®

DISPOSAL OF SUBSIDIARIES

The Group disposed the entire issued
capital held of BAPP (Northwest) Limited
("BAPP Northwest") to an independent
third party for a cash consideration of
RMB40,000,000. On 15 June 2015, BAPP
completed the disposal of BAPP Northwest
and the Group lost the control of BAPP
Northwest and its wholly owned subsidiary
Ningxia West Bright New Resource
Technology Company Limited. The two
disposed companies were the discontinued
operations of the Group (Note 15).

23.

0}
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HERBLF

AEBLRASRBARSE
40,000,000t MBI E=TH
i £BAPP (Northwest) Limited
(IBAPP Northwest | ) FiiEa 2
PEHEBETRA-R_F—H
FXATHA BAPPEMAE &
BAPP Northwest » i 2N £ H £ 2=
%fBAPP Northwest }2 2 2 & [f &
AEEE I IR
MAERARZEGIE - LWEE
HERRAREB Z BRIEEE
1% (K1aT15) ©

2015
HK8'000
FHET
(Audited)
(&%)
Total consideration “BRE 49,659
Less: Net liabilities including in W THIEE BEFE
assets of disposed (GFALEHERZEE) -
groups of:
Property, plant and equipment mE - BB RRE 613
Prepaid land lease payments TEAT b A & KA 15,655
Inventories 78 38
Prepayments, deposits and FEAS IR R ® R H A FEUGRIE
other receivables 615
Due from related parties JEUBAE A T FIA 75
Cash and cash equivalents ReRkRELEEY 13
Other payables and accruals H A JE N IR R FERT B (7,931)
Deferred income EFE WA (10,895)
(1,817)
Add: Release of exchange mREERBRREN 28
difference upon disposal 5,380
Gain on disposal of subsidiaries HEME QR 2 W 56,856
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23. DISPOSAL OF SUBSIDIARIES

(continued)

23. HERBEAT (&)

(i) (continued) (ONNE ).
An analysis of the net inflow of cash and HEZREMBREFEMIFR
cash equivalents in respect of the disposal ADHIT
is as follows:
2015
HK$'000
FET
(Audited)
(& =)
Cash consideration BeRE 49,659
Cash and cash equivalents HERERASEHFED
disposed of (13)
Net inflow of cash and cash HEZREAREFEEMZFRA
equivalents in respect
of the disposal 49,646




23. DISPOSAL OF SUBSIDIARIES
(continued)

(i)

On 12 June 2015, the Company entered
into an agreement with an independent
third party, pursuant to which the Company
agreed to sell all its 100% equity interest
in Bio-Dynamic China Limited for a cash
consideration of HK$1,000,000. Upon the
completion of the disposal, the Group lost
the control of Bio-Dynamic China Limited
and its wholly owned subsidiary Harbin Niu
Wang Muye Management Company Limited.

Interim Report 2016 k&

23. HERBEAT (&)

@i

RZZE—RAFATZH X2
AIE— BB FE =R
Bt AARREBENRERE
1,000,000 T HEHR LW E
NHFBEBRA G Z2E100%H
EoRERHER REBXE
HEMHNHEERABIRES
BB ARRREFENEER
BB A R Z -

2015
HK8'000
FET
(Audited)
(fg&=%)
Total consideration “LRE 1,000
Less: Net liabilities including in W THISIE B EFRE
assets of disposed (FFAREERIZERE) ¢
groups of:
Property, plant and equipment W WE KR 293
Prepayments, deposits and FERTFRIE R N E M R R IE
other receivables 92
Cash and cash equivalents HekReEED 6
Other payables and accruals HibEARIERETER (56)
335
Add: Release of exchange s R R AR R EE K =R
difference upon disposal (41)
Gain on disposal of a subsidiary HE BB ARz KR 624
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23. DISPOSAL OF SUBSIDIARIES 23. HERBLTE ()
(continued)
(i) (continued) (i) (%&)
An analysis of the net inflow of cash and HEZREMBREFEMIFR
cash equivalents in respect of the disposal ADHIT -
is as follows:
2015
HK8'000
FET
(Audited)
(f&E=)
Cash consideration HeRE 1,000
Cash and cash equivalents HERERACEED
disposed of (6)
Net inflow of cash and cash PEZRERBEEEMZFR
equivalents in respect of
the disposal 994
24. RELATED PARTY TRANSACTIONS 24. MEALEZS
(@) The Group had the following transactions (@) AEERBNEEEALBAT
with related parties during the period: 5

Rental paid to MZARA—RES

companies under BAVENRT
significant influence X fEE

by a director of the
Company

The office and warehouse rental expenses
were made according to market prices.

Six months ended 30 June
BEXA=THLKREA

2016 2015
(Unaudited) (Unaudited)
(REEZ) (REER)
HK$'000 HK$'000
FET FET

121 450

121 450

MoERAERESRAXIIRED
BEH -



24. RELATED PARTY TRANSACTIONS 24.
(continued)

()

Other transactions with related parties
During the Period, the Group’s bank
loan of HK$51,604,000 was secured by
properties held by Linxianghuayin Properties
Investment and Development Co., Ltd. ("
MERBEFXREERABRARF"), a related
party of the Group, and guaranteed by
Mr. Jiang Jianjun and Mr. Jiang Jiancheng,
directors of the Group, Linxianghuayin
Properties Investment and Development
Co., Ltd., Shenzhen Jianlai Industrial Co.,
Ltd, Harbin China Distillery Co., Ltd. and the
Company.

Compensation of key management
personnel of the Group:

Short term employee i HE B R
benefits

Post-employment RIRTEF
benefits
Equity-settled share AR AE S 2 B IR P ST

option expense

Total compensation paid X *FZEEAEZ
to key management mEeRE
personnel

Interim Report 2016 k&

FEALZS (1)
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25.

26.

27.

COMPARATIVE FIGURES

Certain comparative figures have been reclassified
to conform to the current period’s presentation
or restated to disclose the impact of bonus issue.
These reclassifications have no impact on the
Group's profit for the six months ended 30 June
2015 and the Group's total equity as at 30 June
2015.

EVENTS AFTER THE REPORTING
PERIOD

On 1 August 2016, a subsidiary of the Group,
Guizhou North-South Joint Energy Investment
Company Limited* (E M AL E & 8 RIK &
AR 2E) ("GNS Energy”), was established in
Guizhou of the PRC. The registered capital of GNS
Energy is RMB39 million, out of which FJFR, SZTI
and China Southern Power Grid Synthesis Energy
Company Limited* (B 5 E#GZ S ERER A A))
agreed to contribute RMB11.70 million, RMB9.75
million and RMB17.55 million respectively.

On 10 August 2016, the Company and Shanxi
Construction Development Co., Ltd* (L7
BERAMAR) entered into the strategic co-
operation framework agreement pursuant to
which the parties shall mainly co-operate and
explore the PPP projects in the PRC by way of
joint venture arrangements.

APPROVAL OF THE FINANCIAL
STATEMENTS

The interim condensed consolidated financial
statements were approved and authorised for
issue by the Board of the Company on 30 August
2016.

25.

26.

27.
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MANAGEMENT DISCUSSION AND
ANALYSIS

OVERVIEW

For the Period, the continuing operations of the
Group achieved a revenue of approximately
HK$351.3 million (2015: HK$207.0 million),
representing an increase of 69.7% when
compared with the corresponding period last
year. Gross profit for the continuing operations
of the Group was approximately HK$55.0
million (2015: HK$4.3 million). The profit (net
of taxation) from continuing operations was
HK$30.9 million (2015: loss from continuing
operations was HK$16.7 million) and the profit
from discontinued operations (net of tax) was nil
(2015: HK$56.8 million).

Profit attributable to owners of the parent was
approximately HK$13.4 million (2015: HK$42.0
million). The profit for the Period was mainly due
to the completion of the acquisition of the PPP
construction business in March 2016 and the
profit in 2015 was mainly due to the gain arose
from the disposal of BAPP (Northwest) Limited.
Earnings per share from continuing operations
and discontinued operations for the Period was
HKO0.29 cents (2015 (restated): HK1.23 cents).

The Group will continue to control the costs
and focus on existing resources to further
strengthen and grow the Group's businesses,
both organically and through acquisitions when
appropriate opportunities arise. The Group also
plans to diversify the business mix and will seek
for good investment opportunity with major
focus in the People’s Republic of China (the
“PRC") and Hong Kong. Diversifications would
be carefully selected among all the choices
we explored and would be operated with
experienced business partners.
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SEGMENTAL INFORMATION
Wine and Liquor Business

The Group's wine and liquor business is
principally engaged in the sale and distribution of
wine and liquor in the PRC. Currently, the Group
operates a retail and distribution network for
selling wine and liquor in Guangzhou, Harbin and
Hunan Province of the PRC. The Group has 10
wine and liquor specialty stores and 19 franchise
stores in Guangzhou.

The Group is the exclusive distributor of Diancang
Jiugui and Meiming Wenshi in the PRC until May
2020.

Since 2012, the revenue of this business
segment has been hit by the PRC government's
calls for cracking down on extravagance in
government departments and state-owned
institutions and enterprises as well as the
plasticiser contamination scandal. The operating
environment of the liquor industry in the PRC
remained difficult during the Period. The Group
will closely monitor the market situations and
trends and adopt corresponding measures
of risk management to alleviate the negative
impacts. Meanwhile, the Group will continue to
improve the product mix and focus on higher
margin products to grow its business. Apart from
strengthening the established markets, the Group
will strive to expand its retail and distribution
network to other parts of the PRC.
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Due to the government policy, during the
Period, the wine and liquor business recorded a
revenue of approximately HK$16.8 million (2015:
HK$26.1 million), down 35.6% when compared
with the corresponding period last year and
accounted for 4.8% (2015: 12.6%) of the total
revenue.

Sales of Green Food Products Business

The sales of green food products business
recorded a revenue of approximately HK$254.8
million (2015: HK$178.5 million) and accounted
for 72.5% (2015: 86.2%) of the total revenue.

Rental of Logistic Warehouse Business

The logistic warehouse business recorded a
revenue of approximately HK$15.2 million (2015:
HK$2.4 million) and accounted for 4.3% (2015:
1.2%) of the total revenue.

Money Lending Business

The wholly-owned subsidiary of the Company
incorporated in the PRC has been engaged in the
money lending business in the PRC. The money
lending business recorded a revenue of HK$2.69
million, accounting for 0.77% of the total
revenue. Gross profit of this business segment for
the Period was approximately HK$2.69 million.

PPP Construction Business

On 1 March 2016, the Company entered into the
First Share Transfer Agreement with the owner of
Target Company 1 which is principally engaged
in general construction contracting for housing
and building projects and general construction
contracting for municipal public projects. The
owner of Target Company 1 has conditionally
agreed to sell 51% equity interest in Target
Company 1 to the Group at the consideration of
RMB35 million.
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On 1 March 2016, the Company entered into the
Second Share Transfer Agreement with the owner
of Target Company 2 which is principally engaged
in the sales of lighting equipment and urban and
road lighting engineering contracting. The owner
of Target Company 2 has conditionally agreed to
sell 519% equity interest in Target Company 2 to
the Group at the consideration of RMB50 million.

The First Share Transfer Agreement and the
Second Share Transfer Agreement are not
interconditional upon one another.

On 24 March 2016, the completion of the First
Share Transfer Agreement and the Second Share
Transfer Agreement took place and the Target
Companies have become the subsidiaries of
the Group, and henceforth the Group becomes
eligible to participate in the PPP projects.

Details of the above transactions were disclosed
in the announcements of the Company dated 23
October 2015, 17 December 2015 and 1 March
2016.

Through participating in the PPP projects, the
Group derived a revenue of approximately
HK$50.3 million (2015: nil) and accounted for
14.3% (2015: nil) of the total revenue from the
execution of the contractual works contemplated
under the PPP projects and the provision of on-
going maintenance services in relation to the PPP
projects during the Period.
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FINANCIAL REVIEW

For the Period, the continuing operations of the
Group achieved a revenue of approximately
HK$351.3 million (2015: HK$207.0 million),
representing an increase of 69.7% when
compared with the corresponding period last
year.

Gross profit for the continuing operations of the
Group was approximately HK$55.0 million (2015:
HK$4.3 million). The profit (net of taxation)
from continuing operations was approximately
HK$30.9 million (2015: loss from continuing
operations was HK$16.7 million) and the profit
from discontinued operations (net of tax) was
nil (2015: HK$56.8 million). Profits attributable
to owners of the parent was approximately
HK$13.4 million (2015: HK$42.0 million).
Earnings per share from continuing operations
and discontinued operations for the Period was
HKO0.29 cents (2015 (restated): HK1.23 cents).

Selling and distribution expenses were
approximately HK$3.7 million (2015: HK$8.0
million), representing a decrease of 53.8% when
compared with the corresponding period last year
and 1.1% (2015: 3.9%) of the Group's revenue.

Administrative expenses were approximately
HK$40.7 million (2015: HK$12.7 million),
representing an increase of 221.1% when
compared with the corresponding period last
year. The increase was due to the equity settled
share option expenses amounting to HK$18.6
million and the relevant costs incurred for
acquisition of the subsidiaries (2015: Nil).
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Finance cost was approximately HK$3.5
million (2015: HK$6.3 million), representing a
decrease of 44.4% when compared with the
corresponding period last year. The decrease
was because no convertible bonds interest was
incurred for the Period.

ACQUISITION OF SUBSIDIARIES

On 1 March 2016, Shenzhen Penda Rongtong
Trading Limited* ORI MM E B E AR A
A]), an indirect wholly-owned subsidiary of the
Company, entered into the First Share Transfer
Agreement and the Second Share Transfer
Agreement with the owner of Shenzhen Tronsin
llluminating Technique Limited* (&I &l %t 8&
AR AR A A, "SZTI") and Fujian Fang Run
Construction Group Company Limited* ({@iE4
FBEREBAR AR, "FIFR") respectively. The
Group has conditionally agreed to acquire from
both of the vendors 519% equity interest in SZTI
and FJFR at a consideration of RMB35 million
and RMB50 million respectively.

The precedent conditions to the First and Second
Share Transfer Agreements were fulfilled and the
completion of the two agreements took place on
24 March 2016.

Details of the above transactions were disclosed
in the announcements of the Company dated 23
October 2015, 17 December 2015 and 1 March
2016.

* For identification purposes only
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BUSINESS PROSPECTS

The Group will continue to explore new markets

and step up promotion and marketing efforts to

expand the existing business. The Group will also
look for other potential businesses and related
profitable businesses for acquisition.

Joint Venture and Memorandum of

Understanding

0)

On 22 December 2015, subject to the
fulfilment of the conditions precedent,
an indirect wholly-owned subsidiary of
the Company entered into a joint venture
agreement ("JV Agreement”) with an
independent third party to establish a joint
venture company on a 49:51 basis for the
development and the operation of a logistic
industrial park in Shenzhen, the PRC.

Details of the above JV Agreement were
disclosed in the announcement of the
Company dated 22 December 2015.

The joint venture company was set up
on 24 February 2016 and is preparing
detailed construction plan and business
plan for submission to the relevant PRC
government departments. It may take
some time to discuss and negotiate with
these government departments before

construction can be started.
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(iD)

(iii)

On 30 December 2015, the Company
and Zhongfa Junrong Technology Joint
Stock Company* (R & F @ EFRKRH A
A]) entered into a strategic cooperation
framework agreement, pursuant to which
the parties shall cooperate and explore
the possibility of developing production
industrial parks and logistic industrial
parks in the PRC by way of joint venture
arrangements. As at the date of this report,
no joint venture agreement has been
signed.

On 26 January 2016, the Company entered
into a strategic co-operation framework
agreement with the People's Government
of Jishou and Hunan Xincheng Real Estate
Development Group Co., Ltd* (fiFa &K E
¥uEEEAFREM AT . Pursuant to the
said agreement, the parties shall co-operate
and explore the possibility of expediting
certain municipal projects (including city
infrastructure facility constructions, road
and railway constructions, and lighting) and
developing production industrial parks in
Jishou, Hunan Province, the PRC by way of
joint venture arrangements. It is expected
that the Group's investment return from
participating in the PPP projects in Jishou
would be relatively secured and promising.
As at the date of this report, no formal
agreement has been signed.

*  For identification purposes only
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Business Co-operation

As announced on 28 January 2014, the Group
has started to explore co-operation opportunity
with FEFEBBEFEFR 2 A (CECT-Chinacomm
Communications Co., Limited*, "CECT-
Chinacomm”), a company incorporated in the
PRC with limited liability. CECT-Chinacomm and
its ultimate beneficial owners are independent
of and not connected with the Company and
its connected persons. CECT-Chinacomm has
the development right in respect of a parcel of
land in the Beijing Economic and Technological
Development Area and will construct a project
known as Beijing Wireless Broadband Industrial
Park (the “Project”) on the parcel of land.
An indirect subsidiary of CECT-Chinacomm is
appointed as the operating company of the
Project, and has legally obtained the Land Use
Right Certificate, the Planning Permit and the
Construction Land Use Permit.

The co-operation is still in the discussion stage
and no formal agreement has been entered into
by the parties at the date of this report. The
Board expects that the Company will be able
to join CECT-Chinacomm and its subsidiary to
develop the Project for commercial benefits.

*  For identification purposes only
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LIQUIDITY, FINANCIAL RESOURCES
AND CAPITAL STRUCTURE

During the Period, the Company increased its
issued share capital to 4,660,601,752 shares
by the issue of 2,336,644,876 bonus shares.
As at 30 June 2016, the Group had net asset to
owners of the parent of approximately HK$989.2
million (31 December 2015: HK$1,006.9
million). Net current assets of the Group as at 30
June 2016 amounted to approximately HK$296.2
million (31 December 2015: HK$506.5 million).

The Group's unpledged cash and cash
equivalents as at 30 June 2016 amounted to
approximately HK$96.6 million (31 December
2015: HK$363.3 million), which were
denominated in both Hong Kong dollars and
Renminbi, and the Group's pledged deposit as
at 30 June 2016 amounted to approximately
HK$17.5 million (31 December 2015: Nil). The
decrease in cash and cash equivalents was
mainly due to the acquisition and operation of
new businesses.

As at 30 June 2016, the Group had current
assets of approximately HK$521.2 million (31
December 2015: approximately HK$688.4
million) and current liabilities of approximately
HK$225.0 million (31 December 2015:
HK$181.9 million). The current ratio (calculated
as current assets to current liabilities) decreased
from 3.78 as at 31 December 2015 to 2.32 as
at 30 June 2016. As cash and cash equivalents
were used in acquisition and operation, the asset
structure was changed. More non-current assets
are owned by the Group so that the current ratio
decreased.
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As at 30 June 2016, the Group's total borrowings
amounted to approximately HK$91.4 million (31
December 2015: HK$118.4 million). The Group's
borrowings included bank loans of approximately
HK$90.3 million (31 December 2015: HK$105.6
million). The other borrowings or amounts due to
related parties of approximately HK$1.1 million
(31 December 2015: HK$12.8 million) was
charged at fixed interest rates. The gearing ratio
of the Group as at 30 June 2016, calculated
as net debt divided by equity attributable to
owners of the parent plus net debt, was 0% (31
December 2015: 0%).

These ratios were at reasonably adequate levels
as at 30 June 2016. Having considered the
Group's current cash and cash equivalents, bank
and other borrowings and banking facilities,
the management believes that the Group's
financial resources are sufficient for its day-to-
day operations. The Group did not use financial
instruments for financial hedging purposes during
the Period. The Group's business transactions,
assets and liabilities are principally denominated
in Renminbi and Hong Kong dollars. Fluctuations
in Renminbi may impact on the Group's results
and net asset value as the Group's consolidated
financial statements are presented in Hong
Kong dollars. The Group's treasury policy is to
manage its foreign currency exposure only when
its potential financial impact is material to the
Group. The Group will continue to monitor its
foreign exchange position and, if necessary,
utilize hedging tools, if available, to manage its
foreign currency exposure.
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CHARGE ON ASSETS AND
CONTINGENT LIABILITIES

As at 30 June 2016, the Group did not pledge
any assets to secure the Group's bank loans and
bills payable and had no material contingent
liabilities (31 December 2015: Nil).

EMPLOYEE AND REMUNERATION
POLICY

As at 30 June 2016, the Group had
approximately 153 (30 June 2015: 143)
employees in Hong Kong and the PRC with
total staff costs amounted to approximately
HK$15.39 million (30 June 2015: HK$6.66
million). Remuneration of employees is offered
at competitive standards, generally structured
with reference to market terms and individual
qualifications.

The Company has adopted a share option
scheme and the purpose of which is to provide
incentives to participants for their contribution
to the Group and thus, to enable the Group to
recruit and retain quality employees to serve the
Group on a long-term basis.

LITIGATION

On 18 August 2015, the Company received a
writ of summons issued by the Registry of the
High Court of Hong Kong (the “Writ") relating to
the claim by Mr. Qu Shuncai ("Mr. Qu"), a former
director of the Company. Pursuant to the Writ, Mr.
Qu, as the plaintiff of the claim, claims against
the Company for the sum of HK$6,069,000
being damages for the Company's wrongful
refusal of the issue of 2,500,000 shares of the
Company to him upon exercise of the share
options of the Company by Mr. Qu.

As at the date of this report, the Company is still
seeking legal advice in relation to the Writ.
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OTHER INFORMATION

BONUS ISSUE OF SHARES AND
INCREASE IN AUTHORISED SHARE
CAPITAL

On 7 September 2015, the Board proposed
the Bouns Issue and the increase in the
authorised share capital of the Company from
HK$400,000,000 divided into 4,000,000,000
shares of HK$0.10 each to HK$800,000,000
divided into 8,000,000,000 shares of
HK$0.10 each by the creation of an additional
4,000,000,000 unissued shares of HK$0.10
each, which shall rank pari passu in all respects
with the existing shares of the Company.

Details of the Bonus Issue and increase in
the authorised share capital were disclosed
in the announcements of the Company dated
7 September 2015, 2 December 2015 and
28 December 2015, and the circular of the
Company dated 4 December 2015.

The Bonus Issue and the increase in the
authorised share capital were approved by the
shareholders at the extraordinary general meeting
of the Company held on 22 December 2015.

As at 5 January 2016, the Company had a total
of 2,336,644,876 shares in issue and therefore,
an aggregate of 2,336,644,876 bonus shares
were issued by the Company on 7 January 2016.
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ADJUSTMENTS TO OUTSTANDING
SHARE OPTIONS

On 7 January 2016, according to the terms of the
Share Option Scheme, the exercise price of the
share options granted under the Share Option
Scheme and the number of shares to be allotted
and issued upon full exercise of the subscription

AERRTERERE

RZZE—A"F—AtH RBREBRE
FrElZ & BERESTEE TR L Z
Mg IR 2 17 B & 7217,730,00019
BARITEERENS 2 RERERH
TR PR RETZROEE

rights attaching to the 217,730,000 outstanding
share options were adjusted in the following
manner as a result of the Bonus Issue:

AT T REHFE:

Before Bonus Issue

After Bonus Issue

fIRBTH fIkET#
Adjusted Adjusted
Number of Exercise number of exercise
Share price of Share price of
Options each Share Options each Share
outstanding Option outstanding Option
#aEz #REZ
ARTE ShukE ARTE BhHhukE
Date of grant RYAH RRE<HA TR BRERE iR
23 July 2014 —B-mEEA-t=8 24800000 HKSO.754E7T 49600000 HKS03TTHT
24 July 2015 —E-RftAZTMA 192,930,000 HK$2.0607% 7T 385,860,000 HK$1.030%
Save for the above adjustments, all other terms  B& Falt & 5N B AR AT &I E T & 1

and conditions of the outstanding share options

Z W ARITE B 2 B B R

granted under the Share Option Scheme remain
unchanged. Cheng & Cheng Limited, the auditor
of the Company, has reviewed and agreed with
the adjustments to the outstanding share options
granted under the Share Option Scheme as
disclosed above and the announcement of the
Company dated 7 January 2016.

GHhEs T2 ARARENEE S
AEMEBAAERARACEMNERE L
XEARBBMAE-E-RF-At
B2 D P EE ST BIR T R
HZ i ARIT R AR 2 % -



DIRECTORS’ INTERESTS AND
SHORT POSITIONS IN SHARES AND
UNDERLYING SHARES

At 30 June 2016, the interests and short
positions of the directors in the shares and
underlying shares of the Company or its
associated corporations (within the meaning of
Part XV of the Securities and Futures Ordinance
(the "SFQ")), as recorded in the register required
to be kept by the Company pursuant to Section
352 of the SFO, or as otherwise notified to the
Company and The Stock Exchange of Hong
Kong Limited (the “Stock Exchange") pursuant
to the Model Code for Securities Transactions by
Directors of Listed Issuers (the “Model Code") as
set out in Appendix 10 to the Rules Governing
the Listing of Securities on the Stock Exchange
(the "Listing Rules"), were as follows:
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Long positions in ordinary shares of the RELEYHBERIIFE -
Company:

Number of shares held,
capacity and nature of interest

HERONE SHRMERK Approximate
percentage
Directly Through of the
beneficially Through controlled Company's
Name of directors owned spouse corporation Total issued shares
HELTH
EE Ea BERTRIAZ
EFnE ERHs EBER ERHEE it BhEsl
Mr. Jiang Jianjun ~ TRE%4 220,540,000 5,840,0000  346,459,0440) 572,839,044 12.29%
Mr. Jiang Jiancheng TR % & 500,000 - - 500,000 0.01%
Mr. Li Xiaofeng REESE 500,000 - - 500,000 0.01%
Mr. Ho Man Fai X 2,000,000 - - 2,000,000 0.04%
223,540,000 5,840,000 346,459,044 575,839,044 12.35%

Notes: Bt -

(@) These 5,840,000 shares were held by Ms. Li  (a) #%5,840,0008% %15 f T 5 L 4 AL
Zhuoxun, the spouse of Mr. Jiang Jianjun. BREHZITHA-

(b)  These 346,459,044 shares were held by King Wei ~ (b)  #346,459,044/% i% {5 R4S 42 £ @ (F

Group (China) Investment Development Limited VREBERBERAR ([KE])HR
(“King Wei") as to 253,259,044 shares and EREEREFREAERD A ([E
China Silver Investments Development Limited 1) 9 Bl H253,259,044 &
(“China Silver") as to 93,200,000 shares. As King 93,200,000/% © f 7 45 #8 f #E 4R (R )T
Wei and China Silver were wholly-owned by Mr. BELREZEER Bt REEFK
Jiang Jianjun, Mr. Jiang Jianjun was deemed to MEED I ITRERERR /DRI
be interested in the 253,259,044 shares held B A M253,259,044 K A0 R E R
by King Wei and the 93,200,000 shares held by A #993,200,000% i 17 # #E A 1 & -

China Silver respectively by virtue of the SFO.

*  for identification purposes only * EHEE
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Long positions in share options of the RELEBRIEGIFE
Company:
Number of
options directly
Name of directors beneficially owned
EENE EEEQEACERERA
Mr. Jiang Jianjun IEFELA 3,760,000
Mr. Jiang Jiancheng TR A 20,500,000
Ms. Ho Wing Yan fa] Sk iR 22 1,000,000
Dr. Loke Yu S Mg L 1,500,000
Mr. Li Xiaofeng REEIE & 1,500,000
Mr. Ho Man Fai A SR8 S 1,000,000
29,260,000
Save as disclosed above, as at 30 June 2016, BRLEXFEBEIN R_T—XFAX
none of the directors had registered an interest A=+H SEZHEA AL A HH
or short position in the shares or underlying  {I{a] #85% B &9 3% {9 s A R AR 1 o
shares of the Company or any of its associated BRIEES LB EGHFE352K6E T
corporations that was required to be recorded i &% B FIZESTHBMNEG AR A

pursuant to Section 352 of the SFO, or as REIRFTRERII AR
otherwise notified to the Company and the Stock
Exchange pursuant to the Model Code.
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SHARE OPTION SCHEME

The Company operates a share option scheme
(the "Scheme”) for the purpose of providing
incentives and rewards to eligible participants for
their contribution to, and continuing efforts to
promote the interests of, the Group. The Scheme
was adopted on 23 May 2007 and, unless
otherwise cancelled or amended, will remain
in force for 10 years from that date. Details of
the Scheme are set out in the published annual
report of the Company for the year ended 31
December 2015.

During the Period, no share option was granted,
exercised or cancelled and 240,000,000 share
options were lapsed. There were 195,460,000
share options outstanding under the Scheme as
at 30 June 2016.

The following table discloses movements in the
Company's share options outstanding during the
six months ended 30 June 2016:
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Number of share options Exercise price of
L1 LE] share options’
RERTERC
Date of
Name or At Adjustment Granted  Exercised  Cancelled Lapsed At grant of
category of 1 January during during during during during 30June  share Exercise period of Before After
participant 2016  the Period® the Period  the Period  the Period the Period 2016 options®  share options bonus issue  bonus issue
RIB-RE RIE-RE  HWRE
SREREURH -B-B  WAREY  WARE  BARE  WAESR  BAEY RASTE BHENC RERGES ARRGH LREFE
HKS per share S per share
T SRET
Directors
s
Mr. Jiang Jianjun 50,000 50,000 - - - - 100000 23714 23-7-15-22-7-17 0754 0377
IREEE 915,000 915,000 - - - - 1830000  24-7-15  24-7-15-23-7-18 2060 1.030
457500 457500 - - - - 915000 24715 24-7-16-23-T-18 2060 1.030
457500 457500 - - - - 915000 24715 24-7-17-23-T-18 2060 1.030
1880000 1,880,000 - - - - 3760000
M. Jiang Jiancheng 250,000 250,000 - - - - 500000 23714 23-7-15-22-7-17 0.754 0377
IRREE 5,000,000 5,000,000 - - - - 10000000  24-7-15  247-15-23-7-18 2060 1.030
2,500,000 2,500,000 - - - - 5000000 24715  247-16-23-7-18 2060 1.030
2,500,000 2,500,000 - - - - 5000000 24715  247-17-237-18 2060 1.030
10250000 10,250,000 - - - - 20500000
Ms. Ho Wing Yan 250,000 250,000 - - - - 500000 24-7-15  24-7-15-23-7-18 2060 1030
iET/E:ed 125,000 125,000 - - - - 250000 24715 24-7-16-23-1-18 2060 1.030
125,000 125,000 - - - - 250000 24715 24-7-17-23-T-18 2060 1.030
500,000 500,000 - - - - 1,000,000
Dr. Loke Yu 250,000 250,000 Bl - - . 500000 23714 23-7-15-22-7-17 0754 0377
BignEt 250000 250000 - - - - 500000 24715 247-15-23718 2060 1030
125,000 125,000 - - - - 250000 24715 24-7-16-23-1-18 2060 1.030
125,000 125,000 - - - - 250000 24715 24-7-17-23-T-18 2060 1.030
750,000 750,000 - - - - 1,500,000
Mr. Li Xiaofeng 250,000 250,000 - = - . 500000 23714 23-7-15-22-717 0754 0377
RRELE 250000 250000 - - - - 500000 24715 247-15-23718 2060 1030
125,000 125,000 - - - - 250000 24715 24-7-16-23-1-18 2060 1.030
125,000 125,000 - - - - 250000 24715 24-7-17-23-T-18 2060 1.030
750,000 750,000 - - - - 1,500,000
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Number of share options

Exercise price of

L1 LE] share options’
RERTERC
Date of
Name or At Adjustment Granted  Exercised  Cancelled Lapsed At grant of
category of 1 January during during during during during 30June  share Exercise period of Before After
participant 2016  the Period® the Period  the Period  the Period the Period 2016 options®  share options bonus issue  bonus issue
RIB-RE RIE-RE  HWRE
SREREURH -B-B  WAREY  WARE  BARE  WAESR  BAEY RASTE BHENC RERGES ARRGH LREFE
HKS per share  HKS per shere
&k SRAT
Mr. Ho Man Fai 250,000 250,000 - - - - 500000 24715 24-7-15-23-T-18 2060 1.030
R E 125,000 125,000 - - - - 250000 24715 24-7-16-23-T-18 2060 1.030
125,000 125,000 - - - - 250000 24715 247-17-237-18 2060 1030
500,000 500,000 - - - - 1,000,000
14,630,000 14,630,000 - - - - 29,260,000
Ex-director®
HEEC
Mr. Li Jianging 2,500,000 2,500,000 - - - - 5000000 24715  247-15-237-18 2060 1.030
FHEEE 1250000 1,250,000 - - - - 2500000 24715 24-7-16-23-7-18 2,060 1030
1,250,000 1,250,000 - - - - 2500000 24715 24-7-17-23-T-18 2060 1.030
5,000,000 5,000,000 - - - - 10,000,000
Other employees
RitRR
In aggregate 1,000,000 1,000,000 - - - - 2000000 23714 23-7-14-22T16 0754 0377
4% 2,000,000 2,000,000 - - - - 4000000 23-7-14  23-7-15-22-7-17 0754 0377
2,050,000 2,050,000 - - - - 4100000 24715 247-15-23-T-18 2060 1.030
1,025,000 1,025,000 - - - - 2050000 24715 24-7-16-23-T-18 2060 1.030
1025000 1,025,000 - - - - 2050000 24715 24-7-17-23T18 2,060 1030
7,100,000 7,100,000 - - - - 14200000
Consultants
]
In aggregate 4,500,000 4,500,000 - - - - 9000000 23714  23-7-14-22-7-16 0754 0377
4% 16,500,000 16,500,000 - - - - 33000000 23714 23-7-15-22-717 0754 0377
85,000,000 85,000,000 - - - (120,000000) 50000000 24715 24-7-15-23-7-18 2060 1.030
42,500,000 42,500,000 - o - (60,000000) 25000000 24715 24-7-16-23-7-18 2060 1.030
42,500,000 42,500,000 - - - (60,000000) 25000000 24715  247-17-237-18 2060 1.030
191,000,000 191,000,000 - - - (240,000,000 142,000,000
217730,000 217,730,000 - - - (240,000,000) 195,460,000



Notes to the table of share options outstanding
during the Period:

(@

(b)

©

The vesting period of the share options
is from the date of grant until the
commencement of the exercise period.

Adjustment was made as a result of the
bonus issue of shares of the Company
on the basis of one bonus share of the
Company for every one existing share of the
Company on 7 January 2016.

Mr. Li Jianging retired as an executive
director of the Company on 24 June 2016.
According to the Scheme, the share options
granted to him may be exercised within
three months from the date of retirement.

The Group recognised a share option expense
of approximately HK$18,558,000 during the six
months ended 30 June 2016 (six months ended
30 June 2015: HK$1,862,000).
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Save as disclosed above, at no time during the
Period were rights to acquire benefits by means
of the acquisition of shares in or debentures of
the Company granted to any of the directors or
their respective spouses or children under 18
years of age, or were any such rights exercised
by them; or was the Company, or any of its
subsidiaries a party to any arrangement to enable
the directors to acquire such rights in any other
body corporate.

SUBSTANTIAL SHAREHOLDERS’ AND
OTHER PERSONS’ INTERESTS IN
SHARES AND UNDERLYING SHARES

At 30 June 2016, the following interests in shares
or underlying shares of 5% or more of the issued
shares of the Company were recorded in the
register of interests required to be kept by the
Company pursuant to Section 336 of the SFO:

Bk £ SCRT BB & S B B A R B
M- INEFTIRFEANERMBEKR
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Long positions:

wE:

Interim Report2016 ik &

Number of
ordinary Approximate
shares or  percentage of
Capacity and underlying the Company’s
Name nature of interest shares held  issued shares
HELT
BEEERN ERTRHAZ
we 2R ShRESHE HREHHE BHEA
Beidahuang (HK) International Beneficial owner 660,000,000 14.16%
Trade Co., Limited
AR (BR)BERESERLR EmfBA
ERTIRBLARBELE Interest of controlled corporation 660,000,000© 14.16%
BREMAA RpnEEER
ERTHARRBEELRR Interest of controlled corporation 660,000,000 14.16%
REHEEER
Li Zhuoxun Beneficial owner 5,840,000 0.13%
Reg EXZBEBA
Interest of spouse 570,759,044 ® 12.25%
B &
Able Turbo Enterprises Limited Beneficial owner 225,783,474 4.84%
EEZBEBA
Interest of controlled corporation 154,396,526 3.31%
REHEEER
Chen Hua Interest of controlled corporations 380,180,000 8.16%
R XEHEEER
Li Xianggen Interest of controlled corporations 380,180,000@ 8.16%
FriR REnEEER
Li Jiehong Beneficial owner 252,000 0.01%
R BERBEEA
Interest of controlled corporation 260,038,440® 5.58%
REnEEER
Sino Insight Holdings Limited Beneficial owner 260,038,440 5.58%
EREREBD BEHBEEA
King Wei Group (China) Investment Beneficial owner 253,259,044 5.43%

Development Limited
ResE (PEREER
BRRA

BB
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Notes:

®)

©

*

These 660,000,000 shares were held by
Beidahuang (HK) International Trade Co., Limited,
which was wholly-owned by Z#;T 2 #4 K
FEEEEAREEAF which in turn was
wholly-owned by BEE/Lib AFEBEEHE QAL
Accordingly, each of BRI BB ANHEEE
EREMEAF and BRIIIEATEREERLNA
was deemed to be interested in the 660,000,000
shares held by Beidahuang (HK) International
Trade Co., Limited by virtue of the SFO.

These 570,759,044 shares and underlying shares
were held by Mr. Jiang Jianjun (“Mr. Jiang"), the
spouse of Ms. Li Zhuoxun, as to 220,540,000
shares and 3,760,000 share options, King Wei
as to 253,259,044 shares and China Silver as to
93,200,000 shares. As King Wei and China Silver
were wholly-owned by Mr. Jiang, Mr. Jiang was
deemed to be interested in the 253,259,044
shares held by King Wei and the 93,200,000
shares held by China Silver respectively by virtue
of the SFO. Accordingly, Ms. Li Zhuoxun was
deemed to be interested in the shares and the
underlying shares held by Mr. Jiang, King Wei and
China Silver by virtue of the SFO.

These 154,396,526 shares were held by China
Food and Beverage Group Limited (“China
Food"), which was wholly-owned by Able Turbo
Enterprises Limited (“Able Turbo"). Accordingly,
Able Turbo was deemed to be interested in the
154,396,526 shares held by China Food by virtue
of the SFO.

For identification purposes only
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(d) These 380,180,000 shares were held by Able
Turbo as to 225,783,474 shares and China Food
as to 154,396,526 shares. As China Food was
wholly-owned by Able Turbo, Able Turbo was
deemed to be interested in the 154,396,526
shares held by China Food by virtue of the SFO.
As Able Turbo was 60.31% owned by Mr. Chen
Hua and 39.69% owned by Mr. Li Xianggen, each
of Mr. Chen Hua and Mr. Li Xianggen was deemed
to be interested in the shares held by Able Turbo
and China Food by virtue of the SFO.

(e) These 260,038,440 shares were held by Sino
Insight Holdings Limited, which was wholly-owned
by Mr. Li Jiehong. Accordingly, Mr. Li Jiehong was
deemed to be interested in the 260,038,440
shares held by Sino Insight Holdings Limited by
virtue of the SFO.

Save as disclosed above, as at 30 June 2016, no
person, other than the directors of the Company
whose interests are set out in the section
"Directors’ Interests and Short Positions in Shares
and Underlying Shares” above, had registered
an interest or short position in the shares or
underlying shares of the Company that was
required to be recorded pursuant to Section 336
of the SFO.

INTERIM DIVIDEND

The Board does not recommend the payment
of an interim dividend for the six months ended
30 June 2016 (six months ended 30 June 2015:
Nil).
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PURCHASE, REDEMPTION OR SALE OF
LISTED SECURITIES OF THE COMPANY

During the six months ended 30 June 2016, the
Company repurchased a total of 12,688,000
shares of the Company on the Stock Exchange
at an aggregate consideration of approximately
HK$5,858,920. All the repurchased shares were
cancelled subsequently during the Period and
the number of issued shares of the Company
was reduced accordingly. The details of the

repurchased shares are as follows:

BE MONHEFLATLTES

REBEE-_Z-X"EFA=ZTHLR
BA ARERBEIAALBLEAR
A1212,688,000f it BRENR
5,858,920 7T BE RN AN ST A
BRI KRR ARR 2B 1T
BRHEB - BERD ZFBWT

Total
number of Purchase price per share

shares SREER Aggregate

Month repurchased Highest Lowest consideration
A R EE A BER RIER BRE
HKS HKS HKS

BT BT BT

January 2016 ZE-R"E-f 5,000,000 0.590 0.445 2,429,680
February 2016 ZE-R"EZf 2,488,000 0.490 0.485 1,217,840
March 2016 “E-REZR 1,000,000 0465 0.460 463,240
May 2016 —E-RERA 4,200,000 0420 0.405 1,748,160
Total @t 12,688,000 5,858,920

Save as disclosed above, neither the Company
nor any of its subsidiaries had purchased,
redeemed or sold any of the listed securities of
the Company during the six months ended 30

June 2016.

BREXHBEEEN RBEE_F—X
FRA=ZTBIEREARN KRR K
HEMMBEARGERE BEOxh
EEMARA LETESR-




REVIEW OF INTERIM RESULTS

The interim results of the Group for the six
months ended 30 June 2016 have been
reviewed by the audit committee of the
Company, which comprises three Independent
Non-executive Directors, namely Dr. Loke Yu, Mr.
Li Xiaofeng and Mr. Ho Man Fai.

DIRECTORS’ SECURITIES
TRANSACTIONS

The Company has adopted a code on ethics
and securities transactions (the “Code”), which
incorporates a code of conduct regarding
directors’ securities transactions on terms no
less exacting than the required standard set out
in the Model Code. Specified employees who
are likely to be in possession of unpublished
price-sensitive information of the Company are
also subject to the compliance with the Code.
Having made specific enquiry of all directors,
the Company confirms that the directors have
complied with the required standard set out in
the Code and the Model Code throughout the six
months ended 30 June 2016.
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COMPLIANCE WITH CORPORATE
GOVERNANCE CODE

The Company has complied with all code
provisions of the Corporate Governance Code
(the "CG Code") as set out in Appendix 14 to the
Listing Rules throughout the six months ended
30 June 2016, save as disclosed as follows.

In respect of code provision A.2.1 of the CG
Code, the roles of chairman and chief executive
should be separate and should not be performed
by the same individual. The Company did not
officially have a position of chief executive officer
after Mr. Li Jianging retired as an executive
director and ceased to be the chief executive
officer of the Company with effect from 24 June
2016. Mr. Jiang lJianjun, the chairman of the
Company, provides leadership to the Board to
ensure that the Board works effectively and all
important issues are discussed and dealt with
in a timely manner. The Board will continue to
review the effectiveness of the Group's structure
as business continues to grow and develop in
order to assess whether any changes, including
the appointment of a chief executive officer, are
necessary.
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DISCLOSURE OF INFORMATION ON EFEHEE

DIRECTORS

Pursuant to Rule 13.51B(1) of the Listing Rules, #RiE EMEAIFE13.51B(1)E ANQF]
changes in the information of the directors BZ_Z—hAFFHRAHBREFER
since the date of the 2015 Annual Report of the B 50T :

Company are set out as follows:

Name of directors

EEnE

Mr. Jiang Jianjun
TREERE

Mr. Jiang Jiancheng
TREEE

Mr. Ke Xionghan
T o A

Mr. Li Jianging
FRERE

Details of changes
SEHS

+ The monthly salary was adjusted from HK$150,000 to HK$300,000
with effect from 1 April 2016.

« A% H150,000/8 T HEE300,0008 T BT "FHA B
e

+ The monthly salary was adjusted from HK$50,000 to HK$150,000
with effect from 1 July 2016.

« A% 50,0008 L HBE150,0008 T BT —A~AFtA—HEE
e

+ Appointed as an executive director of the Company with effect from
24 June 2016.
c BEAERARAFRZHITEST B2 RERAZTHHBER

* Retired as an executive director of the Company at the conclusion
of the annual general meeting held on 24 June 2016. Following his
retirement, Mr. Li also ceased to be the chief executive officer of the
Company with effect from 24 June 2016.

s RARAEZZE-—AFAAZTHRBT RRBFAGLERE
REARAMTESZ -RERER FREFTBEETRRRZITH
BE BT -AFERNAZTHEAERER
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Name of directors Details of changes
Euns SEHN
Dr. Loke Yu + Appointed as an independent non-executive director of Forebase

EEmEL

International Holdings Limited, a company listed on the main board of
the Stock Exchange, with effect from 18 April 2016.
BERERREBRERARAR (—HARERAERLTZAF)Z
BURTEE BT RFOATN\REEXR-

Appointed as an independent non-executive director of Hang Sang
(Siu Po) International Holding Company Limited, a company listed on
the main board of the Stock Exchange on 18 May 2016, with effect
from 26 April 2016.

JEZ {f BHang Sang (Siu Po) International Holding Company Limited
(AR ZZ-R"EFAATN\REBZAER ET2AR) 2Bk
WITES B2 R"EOAZ+TREREN:.

By Order of the Board REEGH
Jiang Jianjun E
Chairman I8E

Hong Kong, 30 August 2016

BB —ZE-RFNA=T+H
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