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Management Discussion and Analysis
EEENWR DN

Overview

After undertaking business transformation in the year 2015, the continuing
operations of LongiTech Smart Energy Holding Limited (the “Company”,
together with its subsidiaries, the “Group”) include: (1) smart energy and solar
energy businesses; (2) primary land development and public infrastructure
construction business (“primary land development business”); and (3)
other businesses, of which smart energy and solar energy businesses will be
the Group’s principal business activities. During the first half of 2016, targeting
the needs of the Group’s business transformation, the Group proactively
carried out tuning, adjustment and improvement of the internal organizational
structure, enhancing and allocating technological, research and development,
commercial and operational maintenance teams related to smart energy and
solar energy businesses, so as to provide strong support to the Group’s
principal business activities through more efficient and professional
management. Meanwhile, the Group actively expanded smart energy and
solar power station businesses, completing the initial construction of the
Cloud Platform (as defined below) system for smart energy, acquisition of
three solar power stations and initial preparation for the development of
certain solar power stations, therefore laying a solid foundation for future
business development.

During the six months ended 30 June 2016 (the “Period”), the Group’s
business revenue was RMB299,954,000, representing an increase of
1,211.56% compared to RMB22,870,000 of the same period of 2015. Profit
attributable to owners of the Company was RMB42,174,000, representing an
increase compared to a loss of RMB512,000 of the same period of 2015,
thus achieving profitability.

Business Review

Smart Energy and Solar Energy Businesses

Smart Energy Business

The Company is devoted to becoming a leading smart energy solution
provider for green cities in the People’s Republic of China (the “PRC”), and
providing all-round intelligent services for energy consumers including energy
monitoring, energy consumption optimization, energy conservation
improvement works, entrusted management of energy consumption and
other value-added services through providing a combination of services
including the construction of an online smart energy cloud platform, off-line
energy optimization management, distributed energy system, and public
energy grid trades. In the first half of 2016, the Group was mainly engaged in
the construction of the Cloud Platform for smart energy, the integration works
of energy service providers, as well as the construction works for the
demonstration zones in smart energy industrial and business parks.
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During the Period, smart energy business was not yet able to generate any
revenue and profit for the Group. As the smart energy Cloud Platform has
started on-line operation on 22 July 2016, it is expected to generate revenue
and profit for the Group in the second half of the year.

Solar Energy Business

Through self-directed and co-development, the Group engaged in
development, construction, operation or sales of solar power stations and
provision of relevant consultation management services. For operation model,
ground power stations mainly adopt the “Build-Transfer” (BT) model, while
distributed power stations primarily adopt the “Build-Own-Operation” (BOO)
model.

During the Period, the Group, by means of acquisitions, held three photo
solar voltaic power stations, which were fully connected to the power grids,
namely Hebei Longhua (Ground power station), Liangshan Shengxiang
(Distributed), Huaian Jingyang (Distributed) with a total of 30MW installed
capacity. During the Period, the solar energy business generated revenue of
approximately RMB11,824,000 (same period of 2015: nil) and profit
attributable to owners of the Company approximately RMB27,763,000
including bargain purchase amounting to RMB23,979,000 (same period of
2015: nil) for the Group.

Primary Land Development Business

Primary land development business refers to the primary land development
and the public infrastructure construction businesses of Baoding Donghu
project (“Boading Donghu Project”). During the Period, the Baoding
Donghu Project generated revenue of approximately RMB260,310,000 and
profit attributable to owners of the Company of approximately
RMB17,040,000. Since the smart energy and solar energy businesses will
become the principal business activities of the Group, there is no future plan
to further expand the primary land development business after the completion
of the Baoding Donghu Project.
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Market Outlook

With the PRC being the largest energy producer and consumer in the world,
constructing a clean, low-carbon, safe and highly efficient modern energy
system has become a top priority for the Chinese government, and has been
clearly included in the “13th Five-year Plan” of the PRC. Since the beginning
of 2015, the reform on the energy industry by the state has been actively
progressing with steady introduction of related supportive policies. In 2016,
the relevant ministries of the country released guidance and advices on
“Internet+” smart energy development one after another, and actively
promoted the implementation of “Internet+” smart energy demonstration
projects. According to the advices from the experts in the National Energy
Administration, the implementation of smart energy demonstration projects is
expected to bring about investment of at least RMB40 billion this year. In the
meantime, the reform in the electricity distribution and sale sector is gradually
progressing into the implementation stage, which will break the monopoly in
the industry and gradually open the market to public enterprises. Leveraging
the internet concept and advanced internet technologies, the energy industry
will embrace a revolution and bring historical development opportunities for
companies engaged in related businesses.

Enjoying the development trend of and the national policy support for the
energy industry, the Group is proactively developing the LongiTech Smart
Energy Cloud Platform (the “Cloud Platform”), a comprehensive operation
platform of smart energy solutions with independent intellectual property
rights. Through integrating energy systems and internet technology, the Cloud
Platform achieves automated, efficient and scientific management of the
entire energy usage process covering energy data collection, process
monitoring, energy consumption analysis, energy consumption management,
etc., fully connecting the whole information chain from energy supply to
consumption. Meanwhile, the Cloud Platform will integrate energy providers,
equipment providers and service providers on one end, and energy
customers on the other. By collecting a massive amount of data on energy
consumption, conducting big data analysis and extracting customer value,
the Platform is aimed at providing consumers with a comprehensive range of
smart energy services, including energy monitoring, energy consumption
optimization, energy conservation improvement works, distributed energy and
energy trading.
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The Group will focus on key energy consumption and environmental pollution
regions, Beijing, Tianjin and Hebei, to establish industrial and commercial
smart energy demonstration projects. Meanwhile, under full-fledged support
from the government, the Group will rapidly expand its client base through
the Hebei Energy Management Platform Company (as defined below) to
initiate large-scale operation of the Cloud Platform. During this process, the
including
auxiliary services such as energy monitoring, energy consumption
optimization and entrusted management of energy consumption to its
customers and provide the government with energy management reports of
the industry and data support while extracting marketing value from the
gigantic volume of data on customers’ energy sources. By building, operating
and constantly developing and strengthening the Cloud Platform, the Group
targets to make a contribution to its efforts of energy conservation, emission
reduction and environmental improvement efforts in the Beijing-Tianjin-Hebei
regions as well as the entire country, and play a supportive role in the
development of the country’s smart energy business.

Group will offer comprehensive energy consumption solutions,

Financial Review

Revenue

During the Period, the Group recorded total revenue of approximately
RMB299,954,000, representing an increase of approximately 1,211.56%
compared to approximately RMB22,870,000 for the same period in 2015,
among which the revenue generated from smart energy and solar energy
businesses were approximately RMB11,824,000, primary land development
business was approximately RMB260,310,000 and other businesses were
approximately RMB27,820,000. The increase in revenue was mainly due to
revenue generated from the Baoding Donghu Project and solar energy
business.

Gross Profit and Gross Profit Margin

During the Period, the gross profit of the Group increased from approximately
RMB6,449,000 for the same period in 2015 to approximately
RMB38,864,000, representing an increase of 502.64%; during the Period,
the gross profit margin of the Group decreased from 28.20% for the same
period in 2015 to 12.96%. The decrease was mainly due to the slightly low
gross profit margin of the Baoding Donghu Project, which accounted for a
relatively high income proportion.
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Selling and Distribution Expenses

During the Period, the selling and distribution expenses of the Group
increased by approximately RMB298,000 from approximately RMB557,000
for the same period in 2015 to approximately RMB855,000 and the increase
was mainly due to an increase in the sales scale.

Administrative Expenses

During the Period, the administrative expenses of the Group amounted to
approximately RMB8,767,000, representing an increase of 128.90%
compared to approximately RMB3,830,000 for the same period in 2015,
mainly due to an increase in the operating costs of newly-added smart energy
and solar energy businesses.

Finance Expenses — net

During the Period, the net finance expenses of the Group increased by
approximately RMB3,398,000 from approximately RMB248,000 for the same
period in 2015 to approximately RMB3,646,000. The increase was mainly
due to the borrowing costs arising from the acquisition of solar power
stations in March and April 2016.

Income Tax Expenses

During the Period, the income tax expenses increased from RMB704,000 for
the same period in 2015 to approximately RMB6,933,000. The increase was
mainly due to the income tax of the Baoding Donghu Project.

Liquidity, Financial and Capital Resources

Cash Position

During the Period, the cash and cash equivalents and the restricted cash of
the Group amounted to approximately RMB236,489,000 (31 December
2015: RMB409,533,000). The decrease was mainly due to the settlement of
the construction fee of the Baoding Donghu Project.

Total Current Assets and Liquidity Ratio

For the Period, the total current assets of the Group amounted to
approximately RMB787,964,000 (31 December 2015: RMB823,483,000), the
liquidity ratio (calculated by dividing total current assets over total current
liabilities) was 1.80 (31 December 2015: 1.73). Both the total current assets
and the liquidity ratio remained stable compared to that as of the end of last
year.
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External Borrowings and Pledge of Assets

During the Period, the external borrowings of the Group amounted to
RMB736,512,000 (31 December 2015: RMB520,000,000).

Details of the borrowings of the Group during the Period are set out in note
14 to the unaudited condensed consolidated interim financial information.

Gearing Ratio

The following table sets out the calculation of the gearing ratio of the Group
as at the date indicated:
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As of 30 June As of 31 December

2016 2015
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RMB’000 RMB’000

ARET T ARET T

External borrowings HNER{E R 736,512 520,000
Less: Cash and cash equivalents BReRREEEY (213,181) (158,518)
Restricted cash 2R 53R & (23,308) (251,015)

Net debt BEFE 500,023 110,467
Total equity RSB EE 117,335 70,564

Total capital FER PN 617,358 181,031
Gearing ratio BE = 61.02%

During the Period, the gearing ratio (calculated by dividing net debt over total
capital) of the Group increased from 61.02% as at 31 December 2015 to
80.99% as at 30 June 2016, and the increase was mainly due to an increase
in borrowings arising from the solar power station businesses.

Interest Rate Risk

Total borrowings of the Group as at 30 June 2016 were approximately
RMB736,512,000 (31 December 2015: RMB520,000,000), which bear
interest rates arrange from 5.39% to 14.46% (31 December 2015: 10.8% to
14.46%). All borrowings of the Group were determined at market interest
rate. The Group has not issued any financial instruments for hedging or other
purposes.
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Exchange Rate Risk

As the Group’s principal business activities are carried out in the PRC, the
Group’s transactions are mainly denominated in RMB, which is not freely
convertible into foreign currencies. All foreign exchange transactions involving
RMB must take place through the People’s Bank of China or other institutions
with authorisation to buy and sell foreign exchange. The exchange rates
adopted for the foreign exchange transactions are the rates of exchange
quoted by the People’s Bank of China that are determined largely by supply
and demand.

The Group currently does not have any policy on hedging foreign currency
risk as it had minimal transactions denominated in foreign currencies during
the Period and the impact of foreign currency risk on the Group’s operation is
minimal.

Capital Commitment

During the Period, the Group did not have any material capital commitment
(same period of 2015: nil).

Contingent Liabilities

During the Period, the Group did not have any material contingent liabilities.

Significant Investment, Material Acquisitions and
Disposal of Subsidiaries and Associated
Companies

On 6 April 2016, the Company’s indirect wholly-owned subsidiary
Shijiazhuang Xiangguang New Energy Company Limited (53 R iEEES L #FTaEIR
RHEBPR AT (as purchaser), entered into an equity transfer agreement with
Hebei Dingrui Construction and Decoration Company Limited (ja]t & Fr i 28
#HAMRAT) (as vendor) for the acquisition of 100% equity interests in
Huaian Jingyang Photovoltaic Technology Company Limited (22585 Y¢ (AR
K BRAF) (“Huaian Jingyang’). The consideration for the acquisition was
determined at RMB7,185,000 based on, inter alia, the audited net asset value
of Huaian Jingyang as at 31 December 2015 and the future income of the
project after arm’s length negotiations. Huaian Jingyang developed the
distributed photovoltaic power stations project with an installed capacity of
5MW. The project has been connected to the power grids.
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On 7 April 2016, the Company’s indirect wholly-owned subsidiary Baoding
Xuguang New Energy Company Limited (RSB HaLRAREEAT) (as
purchaser) entered into an equity transfer agreement with Mr. Du Yizhong
(1t3 £) and Ms. Song Qiaofeng (R15/8l) (as vendors) for the acquisition of
84.58% equity interests in Beijing Zhongneng Hexin Photovoltaic Technology
Company Limited (1t 5 BEA(E e B MMAFR 2 7)) ('Beijing Zhongneng”).
The consideration was determined at RMB8,458,000 based on, inter alia, the
audited net asset value of Beijing Zhongneng as at 31 December 2015 and
the future income of the project after arm’s length negotiations. Beijing
Zhongneng developed the approved photovoltaic power stations project with
20MW installed capacity through Zhongneng Hexin Longhua County Solar
Power Generation Company Limited (8¢ FIZ (2L B A5G EERAELRR)
("Hebei Longhua"). The project has been connected to the power grids.

For details, please refer to the discloseable transactions announcement of the
Company dated 7 April 2016.

Employees and Training

As at 30 June 2016, the Group had 93 employees in various operating units
located in the PRC, and the total staff costs for continuing operations in the
Period amounted to RMB5,619,000. The increase in the number of
employees and staff costs was mainly due to the business expansion. The
Group determines the remuneration based on the performance and
experience of employees and the existing industry practices, with regular
reviews for all remuneration policies and remuneration packages.

The Group provides regular training to ensure employees can grasp the latest
knowledge of its products, technical development and industry and market
trends. In addition, senior management of the Group also participate in
conferences and exhibitions to enhance their understanding of the industry.
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Post Balance Sheet Events

Launching and Operation of the Cloud Platform

On 22 July 2016, a comprehensive operation cloud platform of smart energy
solutions which the Group was committed to establish, was officially launched
and commenced operation. The Cloud Platform, independently built by the
Group, is a leading domestic smart energy comprehensive operation cloud
platform with practical value. Through integrating energy systems and
information technology, the Cloud Platform achieves automated, efficient and
scientific management of the whole energy usage process covering energy
data collection, process monitoring, energy consumption analysis, energy
consumption management, etc., fully connecting the whole information chain
from energy supply to consumption. The Cloud Platform has currently
achieved the following functions: real-time monitoring of energy system and
equipment, multi-dimension statistical analysis of energy usage, independent
operation of energy micro-grid, system alarm in the energy usage process,
operation and maintenance of energy system and equipment. Currently, the
Cloud Platform is linked up to the industrial park projects as represented by
Lightway Industrial Park, as well as the commercial projects as represented
by Baigou Specialised Wholesale Market, the key commercial logistics base
in northern China.

For details, please refer to the voluntary announcement of the Company
dated 25 July 2016.

Change of Company Name

Following the approval of the shareholders of the Company (the
“Shareholders”) at the annual general meeting held on 28 June 2016, the
name of the Company was changed from “Long Ji Tai He Holding Limited [
HEFIERRA R A A" to “LongiTech Smart Energy Holding Limited & & 2=
EERIZIRAR AR]". The Certificate of Incorporation on Change of
Company Name was issued by the Registrar of Companies in the Cayman
Islands on 14 July 2016. The Certificate of Registration of Alteration of Name
of Registered Non-Hong Kong Company was issued by the Registrar of
Companies in Hong Kong on 2 August 2016, confirming the registration of
the new name “LongiTech Smart Energy Holding Limited (& ERMEZ6R
TR BR AR of the Company in Hong Kong under Part 16 of the
Companies Ordinance (Chapter 622 of the Laws of Hong Kong).
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Acquisition of Hebei Energy Management Platform
Company

In August 2016, the Company’s indirect wholly-owned subsidiary Hebei
LongiTech Cloud Energy Technology Company Limited (i 4k [ EZ=fE LR
RIF AR A7) entered into an equity transfer agreement with Hebei Province
Power Demand Side Management and Instruction Centre (Al it# & 11 &5z
E1E5Eh ) (‘Demand-side Centre”) through the open transaction at
Hebei Property Rights Exchange Centre, acquiring 100% equity interest in
Hebei Fakai Energy Development Co., Ltd. (R[1b& 38 R AR ST AT)
and its subsidiary (collectively the “Hebei Energy Management Platform
Company”) held by the Demand-side Centre, in order to further develop the
smart energy business of the Group.

Save for the above events, no other significant event affecting the Group that
need to be disclosed occurred since the balance sheet date to the date of
this interim report.

Compliance with the CG Code

The Group is committed to maintaining high standards of corporate
governance to safeguard the interests of the Shareholders and to enhance
corporate value and accountability. The Company had complied with all the
applicable code provisions set out in the Corporate Governance Code and
Corporate Governance Report (the “CG Code”) contained in Appendix 14 to
the Rules (the “Listing Rules”) Governing the Listing of Securities on The
Stock Exchange of Hong Kong Limited (the “Stock Exchange”) during the
Period. The Company will continue to review and enhance its corporate
governance practices to ensure compliance with the CG Code.
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Compliance with the Model Code for Securities
Transactions by Directors

The Company has adopted the Model Code for Securities Transactions by
Directors of Listed Issuers (the “Model Code”) set out in Appendix 10 to the
Listing Rules as its own code of conduct regarding the securities transactions
of the directors of the Company (the “Directors”).

The Company has made specific enquiry to all Directors, and all Directors
have confirmed that, during the Period, they had complied with the Model
Code.

Review of Interim Results

The interim consolidated financial information is unaudited but has been
reviewed by the external auditor of the Company.

The audit committee of the Company (the “Audit Committee”), together with
the management, has also reviewed the Group’s unaudited interim
consolidated financial information for the Period. The Audit Committee is of
the opinion that such financial information has complied with the applicable
accounting standards, and the Stock Exchange and legal requirements, and
that adequate disclosure has been made. The Audit Committee has also
reviewed this interim report and confirms that it is complete and accurate and
complies with the Listing Rules.

Interim Dividend
The board of Directors (the “Board”) did not recommend the payment of any

interim dividend in respect of the Period (for the six months ended 30 June
2015: nil).

Purchase, Sale or Redemption of the Company’s
Listed Securities

During the Period, neither the Company nor any of its subsidiaries had
purchased, sold or redeemed any of the Company’s listed securities.
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Interests and Short Positions of the Directors and
the Chief Executive in Shares, Underlying Shares
and Debentures of the Company and Associated
Corporations

As at 30 June 2016, the interests and short positions of the Directors or chief
executive of the Company in the shares of the Company (the “Shares”),
underlying Shares and debentures of the Company or any of its associated
corporations (within the meaning of Part XV of the Securities and Futures
Ordinance (Chapter 571 of the Laws of Hong Kong) (the “SFO”)) which would
be required to be notified to the Company and the Stock Exchange pursuant
to Divisions 7 and 8 of Part XV of the SFO (including any interests which they
are deemed or taken to have under such provisions of the SFO) or would be
required, pursuant to section 352 of the SFO, to be entered in the register
referred to therein, or would be required, pursuant to the Model Code, to be
notified to the Company and the Stock Exchange, were as follows:

() Interest in the Shares of the Company

Name of Director =~ Capacity/Nature of interest

Number of Shares held

EERFETHRAEREARAR
HEZENRS  HBERORE
SHEANEERAR

RZZE—RNENAZ+AH AARIESEHE
ETBRAERARASNEEMBEEEZE(H
BEDIESEEZFRBAEHKO([EHRE
E®ODEXNVHEAMERE)NARARMD
(TR#))  HERHD REHHR %ﬁ*ﬁ%ﬁ*ﬁ%&
HE GBI EXVERE 7 R8 D BB ME AR

Bt 22 FT B R 2 /AE(MMEF%R%&,HE%?M
PIEEREWEIERBIERENETMER)
PR B E %&Hﬁiﬂwﬂlﬁﬁ%zﬂﬁﬁ BETR
ZIEDIFr R B R MR AR &*ETFT?
ETFRREANEAA 7&3&%“%5’]#&
KEWT

(i) RAQTARMDBES

Approximate Percentage
of shareholding

EEnA B REEMHE FEROEE REBANE DL
Mr. Wei Shaojun Founder of a discretionary trust (Note 1) 432,372,512(L) 71.18%
RLERSE —IHEBEEENRZA ()

Mr. Wei Qiang Beneficiary of a trust (Note 2) 422,872,512(L) 69.62%
Bhow k4 ERNEam A (FE2)
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(i)

Notes:

B &

According to the disclosure of interests forms filed by Mr. Wei Shaojun 1. 1R ¥5 22 > & 5t 4 K BNP Paribas Singapore Trust

and BNP Paribas Singapore Trust Corporation Limited on 25 April 2016 Corporation Limited 5 Bl )8 —=Z — R F M A =
respectively, King River Developments Limited is deemed to be interested +H B Z # & # 5 & - King River Developments
in 422,872,512 Shares through its control over Longevity Investment Limited 4 % 7 i& i E 5 Longevity Investment
Holding Limited and BNP Paribas Singapore Trust Corporation Limited is Holding Limited #9 2 #| #& 7 422,872,512 f% &
deemed to be interested in 9,500,000 Shares through its control over 1 % & # %5 & BNP Paribas Singapore Trust
Harvest Oak Holdings Limited and, acting as the trustee, is also deemed Corporation Limited #% 4% 4 % i £ 7 Harvest Oak
to be interested in 422,872,512 Shares through its control over King River Holdings Limited &9 12 fll # 7 9,500,000 A% A% 15 #°
Developments Limited, and Mr. Wei Shaojun is deemed to be interested BERED UREASTANERAZBE
in 432,372,512 Shares as a founder of the discretionary trust. The details # King River Developments Limited & 2 ] #£ 7

422,872 512 R IE B = LD B LA
(TERBBEFEA L A) # R A 1KR432,372,512
BBy e s - BRAREIBNT ¢

of which are set out as follows:

Name of controlling Number of
Name of controlled corporation shareholder % control Direct interest shares
EROERE ERRREB ERBESL HiEEs RBEE
| |
King River Developments Limited BNP Paribas Singapore Trust 100.00 N 422,872,512(L)
Corporation Limited A
Longevity Investment Holding Limited King River Developments 100.00 Y 422,872,512(1)
Limited =
Harvest Oak Holdings Limited BNP Paribas Singapore Trust 100.00 Y 9,500,000(L)
Corporation Limited =
According to the disclosure of interests form filed by Mr. Wei Qiang on 1 2. BEBRALENR T -—<FMNA—A

JHEGZEBER BRALTEEARERR
3 AN) # A8 A 422,872 512 8% B 17 o
B

April 2016, Mr. Wei Qiang is deemed to be interested in 422,872,512
Shares as a beneficiary of a trust.

The letter “L” denotes the long position in Shares. 3. FRILIRTRERM Z2FE -

Interest in the Shares of Associated Corporations (i) REEEIZERMODNER

Approximate

Capacity/ Nature of Number of percentage of
Name of Director Name of associated corporation interest Shares held shareholding
EEnR HEEE AR B REMtE FERDEE REMLSB DL
Mr. Wei Shaojun  Longevity Investment Holding Limited ~ Beneficial owner 1L 100%
BROERE EmfA A
Mr. Wei Shaojun  Harvest Oak Holdings Limited Beneficial owner 1L 100%
BRLOERSE BEmBEAA
Note: The letter “L” denotes the long position in Shares. Biet - FEILIRTIRBRGO 258 -
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Save as disclosed above, as at 30 June 2016, none of the Directors or chief
executive of the Company had or was deemed to have any interests or short
position in the Shares, underlying Shares and debentures of the Company or
any of its associated corporations (within the meaning of Part XV of the SFO)
which would be required to be notified to the Company and the Stock
Exchange pursuant to Divisions 7 and 8 of Part XV of the SFO, or which
would be required, pursuant to section 352 of the SFO, to be entered in the
register referred to therein, or otherwise notified to the Company and the
Stock Exchange pursuant to the Model Code.

Interests and Short Positions of the Substantial
Shareholder and Other Persons in Shares and
Underlying Shares of the Company

As at 30 June 2016, so far as is known to the Directors, the following persons
(not being a Director or chief executive of the Company as disclosed above)
had interests or short positions in Shares or underlying Shares which would
fall to be disclosed to the Company and the Stock Exchange under the
provisions of Divisions 2 and 3 of Part XV of the SFO or, which were recorded
in the register to be kept by the Company under section 336 of the SFO:

BREXHEZREN RZE—R"FNA=ZT
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B)RRMIEEROTEEIERABERIR
BEHNEEENEXVIEE2R3D 2K XA
MARRRBEIAFEENERKAE R
BEAELPEIKIIEIB6IEBAFENE MO
N7 =

Number Approximate percentage
Name of Substantial Shareholder = Capacity/Nature of interest of Shares held of shareholding
FTERRESR B HEHEHEE FERGOHE BRESAB DL
Longevity Investment Holding Limited  Beneficial owner (Note 1) 422,872,512(L) 69.62%

B A PIaE1)
BNP Paribas Singapore Trust Corporation  Trustee (Note 1) 432,372,512(L) 71.18%
Limited EE NGRS

King River Developments Limited Interest of controlled corporation (Note 1) 422,872,512(L) 69.62%
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Notes:

1. According to the disclosure of interests forms filed by Mr. Wei Shaojun and BNP
Paribas Singapore Trust Corporation Limited on 25 April 2016 respectively, King
River Developments Limited is deemed to be interested in 422,872,512 Shares
through its control over Longevity Investment Holding Limited and BNP Paribas
Singapore Trust Corporation Limited is deemed to be interested in 9,500,000
Shares through its control over Harvest Oak Holdings Limited and, acting as the
trustee, is also deemed to be interested in 422,872,512 Shares through its
control over King River Developments Limited, and Mr. Wei Shaojun is deemed
to be interested in 432,372,512 Shares as a founder of the discretionary trust.

2. The letter “L.” denotes the long position in Shares.

Save as disclosed above, and as at 30 June 2016, the Company had not
been notified by any persons (other than Directors or chief executive of the
Company) who had, or were deemed to have, interests or short positions in
the Shares or underlying Shares which would fall to be disclosed to the
Company under the provisions of Divisions 2 and 3 of Part XV of the SFO or
which would be required, pursuant to section 336 of the SFO, to be entered
in the register referred to therein.

Share Option Scheme

The Company adopted a share option scheme (the “Scheme”) on 22
November 2011. No option under the Scheme had been granted by the
Company since the adoption of the Scheme.

Changes to Information in Respect of Directors
Subsequent to the 2015 Annual Report

The following are changes to information of Directors of the Company
pursuant to Rule 13.51B(1) of the Listing Rules:

1. Mr. John Wong Yik Chung: ceased to be an independent non-
executive director of Biosino Bio-Technology and Science Incorporation
(a company listed on the Stock Exchange, stock code: 8247) and
an independent non-executive director of Yang Guang Co. Ltd.
(@ company listed on the Shenzhen Stock Exchange, stock code:
000608); and appointed as an independent non-executive director of
Beijing Capital Land Ltd. (a company listed on the Stock Exchange,
stock code: 2868).

Save as disclosed above, during the Period, there is no change to information
which is required to be disclosed and has been disclosed by the Directors
pursuant to paragraphs (a) to (e) and (g) of rule 13.51(2) of the Listing Rules.
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TO THE BOARD OF DIRECTORS OF LONGITECH SMART ENERGY
HOLDING LIMITED
(incorporated in the Cayman Islands with limited liability)

Introduction

We have reviewed the condensed consolidated interim financial information
set out on pages 22 to 52, which comprises the interim condensed
consolidated balance sheet of LongiTech Smart Energy Holding Limited (the
“Company”) and its subsidiaries (together, the “Group”) as at 30 June 2016
and the related interim condensed consolidated statements of profit or loss,
comprehensive income, changes in equity and cash flows for the six-month
period then ended, and a summary of significant accounting policies and
other explanatory notes. The Rules Governing the Listing of Securities on The
Stock Exchange of Hong Kong Limited require the preparation of a report on
interim financial information to be in compliance with the relevant provisions
thereof and International Accounting Standard 34 “Interim Financial
Reporting”. The directors of the Company are responsible for the preparation
and presentation of this condensed consolidated interim financial information
in accordance with International Accounting Standard 34 “Interim Financial
Reporting”. Our responsibility is to express a conclusion on this condensed
consolidated interim financial information based on our review and to report
our conclusion solely to you, as a body, in accordance with our agreed terms
of engagement and for no other purpose. We do not assume responsibility
towards or accept liability to any other person for the contents of this report.
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Scope of Review

We conducted our review in accordance with International Standard on
Review Engagements 2410,
Performed by the Independent Auditor of the Entity”. A review of interim
financial information consists of making inquiries, primarily of persons
responsible for financial and accounting matters, and applying analytical and
other review procedures. A review is substantially less in scope than an audit
conducted in accordance with International Standards on Auditing and

“Review of Interim Financial Information

consequently does not enable us to obtain assurance that we would become
aware of all significant matters that might be identified in an audit.
Accordingly, we do not express an audit opinion.

Conclusion
Based on our review, nothing has come to our attention that causes us to
believe that the condensed consolidated interim financial information as at 30

June 2016 is not prepared, in all material respects, in accordance with
International Accounting Standard 34 “Interim Financial Reporting”.

PricewaterhouseCoopers
Certified Public Accountants

Hong Kong, 31 August 2016
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Asat30June 2016 R=ZE—RFARA=1H

At 30 June At 31 December

2016 2015
R-ZZE—XRF RZE—hF
AA=Z+H +ZA=+—H
Notes RMB’000 RMB’000
B 3 AR T ARBETF T
(Unaudited) (Audited)
(REER) (& &%)
ASSETS BE
Non-current assets ERBEE
Land use rights 4 b {5 A A 6,240 6,331
Property, plant and equipment ME  WENKRE 7 267,756 13,055
Available-for-sale financial assets AHEECREE 5,000 5,000
Other non-current assets HtEnBEE 8 15,570 —
Total non-current assets IRBEEHLE 294,566 24,386
Current assets REBEE
Inventories FE 9 26,471 23,559
Trade and other receivables B 5 Kk E A EW IR 10 88,017 57,730
Receivables due from customers for ERBEFALHIENRIA
contract work 11 436,987 332,661
Restricted cash Z PR HIIR & 12 23,308 251,015
Cash and cash equivalents HEeEHREEEY 13 PARRES 158,518
Total current assets REBEEHLE 787,964 823,483
Total assets EEHE 1,082,530 847,869

The notes on pages 29 to 52 form an integral part of this condensed 25297 52 B FF & [t 3% & 7N 85 B 42 & & HA 81 7%
consolidated interim financial information. BRI —ED e



Interim Condensed Consolidated Balance Sheet (Continued)
FHISHREEERGER (E)
Asat30June 2016 R=ZF—RFEANA=1H

At 30 June At 31 December
2016 2015
R-ZZE—X#F RZE—RF
AA=+H +ZA=+—H
Notes RMB’000 RMB’000
B 3E AR®ET T AR T T
(Unaudited) (Audited)
(REEZX) (BEZ)
EQUITY R
Equity attributable to owners of ARAREEAELER
the Company
Share capital & AR 16 4,943 4,943
Other reserves H A1 28,548 23,951
Retained earnings RE B 83,844 41,670
Total equity ERBE 117,335 70,564
LIABILITIES =R
Non-current liabilities ERBERE
Borrowings & 14 515,912 300,000
Deferred government grants iR JIE BT 44 b 2,668 —
Deferred income tax liabilities ELEFSFRAE 23 9,657 —
Total non-current liabilities ERBEBEREE 528,237 300,000
Current liabilities REBAE
Borrowings B3 14 220,600 220,000
Receipts in advance JE W FR A 18,419 26,131
Trade and other payables E 5 & Hfh e R IE 15 177,352 217,499
Current income tax liabilities EHEHRAE 20,587 13,675
Total current liabilities REBAEARE 436,958 477,305
Total liabilities BEHAE 965,195 777,305
Total equity and liabilities ERZLEBERE 1,082,530 847,869

The notes on pages 29 to 52 form an integral part of this condensed
consolidated interim financial information.

%207 52 B A 8L M B 5 2K P R 43 2 o BB T
AR — 5 -
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Interim Condensed Consolidated Statement of Profit or Loss

FHEESSEER

For the six months ended 30 June 2016 B ZE=—ZF —"EFEAXN A =T H 1L

=]

A

Notes
Bt 5

Continuing operations: HEREEK
Revenue Wi 6
Cost of sales 6 K AR
Gross profit EX
Selling and distribution expenses HE RN HAX
Administrative expenses THAX
Other income H A A 17
Profit from operations mEHER
Interest income B A 18
Finance costs 7 & A A 18
Finance expenses — net AEM X FEE
Profit before income tax RR B 18 Bt Al & R
Income tax expense Frisfim = 19
Profit for the period from FEREXK2

continuing operations B R % A
Discontinued operations: ERIEER:
Loss from discontinued operation, net of tax BRIFERZEE -

KB BLIA

Profit/(loss) for the period HRER ()
Attributable to: BUT A -

Owners of the Company PiN/NESIEZ RSN

Non-controlling interests IR
Earnings per share for profit/(loss) KATEEAEML

attributable to owners of the Company BRL(BE) 2

(RMB) BREN(ARY)
Basic BN

Continuing operations FELEXEB 20

Discontinued operations ERIEET 20
Diluted e

Continuing operations FEEE B 20

Discontinued operations BERIEER 20

The notes on pages 29 to 52 form an integral part of this condensed
consolidated interim financial information.

Six months ended 30 June
BEAA=1+THLAMEA

2016 2015
ZE-XRF —E-1F
RMB’000 RMB’000
ARMT T AREF T
(Unaudited) (Unaudited)
(REER) (REEZ)
299,954 22,870
(261,090) (16,421)
38,864 6,449
(855) (657)
(8,767) (3,830
24,001 —
53,243 2,062

55 9
(3,701) (257)
(3,646) (248)
49,597 1,814
(6,933) (704)
42,664 1,110
(1,622)

(612)

(612)

(512)

0.0018

(0.0027)

(0.0009)

0.0018

(0.0027)

(0.0009)

FOEREMBMERAERES P HAYK

ER— 5 -



Interim Condensed Consolidated Statement of

Comprehensive Income

THERESSEZE RS X

For the six months ended 30 June 2016 & ZE =& — %

Profit/(loss) for the period

Other comprehensive income for the period

Items that may be reclassified subsequently to

FRB=tTHLEREAR

HAEF (8)
BrREM2EKA

BEiRAgE B D EEBa

profit or loss:
Exchange differences on translation of

2R :
BMEFINGE AR B I|R

financial statements of overseas FREEZEN 5
subsidiaries
Other comprehensive income for the period  HR E 2 EH WK A
Total comprehensive income for the period HREZEBRAHLLE
Total comprehensive income for the period HRAEZEWRABEUTES:
attributable to:
Owners of the Company ViN/NESIE RSN
Non-controlling interests IEERER
Total comprehensive income attributable AATEBEAEGRZERRA
to owners of the Company arising from: HWHERA :
Continuing operations FREEEXEB
Discontinued operations BaIEEB

The notes on pages 29 to 52 form an integral part of this condensed

consolidated interim financial information.

Six months ended 30 June

BEARA=THLKREAR
2016 2015
ZE-RE —T—AF
RMB’000 RMB’000

AR¥T T ARBTT
(Unaudited) (Unaudited)
(REEXR) (REEZ)

(512)

(529)

(5629

1,093
(1,622)

(529)

EOEEM BN EARBREA T MG
-5 -
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Interim Condensed Consolidated Statement of Changes in Equity
FHIES A SRR B R

For the six months ended 30 June 2016 B ZE=—ZF —NFEAXN A =1 H 1L~

=]

A

LongiTech Smart Energy H0|c|ing Limited

Interim Report 2016

(Unaudited)
Balance at 1 January 2016

Total comprehensive income

(REEH)
RZB-RE-A-B&H

BE-E-REXA=TH

Attributable to owners of the Company

RAREEAEL
Non-
Share Share  Statutory Exchange Other  Retained controlling
capital  premium reserve reserve reserve  earnings Total interests Total equity
Rx  ROERE HEERE EXRHE HHRE RKREEN ag FERER AR
RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000  RMB'000  RMB’000
ARBTRE ARBTR AR¥TR ARMTR ARBTR ARBTR ARETR AR¥TR ARETR

17,431

605

41,670

70,564

for the period ended 30 June 2016 LEH2ARALE

Profit for the period BREF 42,174

Other comprehensive income E2AKA ()
Total comprehensive income 2AMABE 42,030
Total transactions with owners, HEBARTRS

recognised directly in equity BEEREZEAR

Acquisition of a subsidiary (Note 23)
Purchase of non-cotroling interests of
a subsidiary (Note 23(c))

UREE — M B A Al (3£ 23)
BE-HHBLAEER
Hi (3 23(0)

Total transactions with owners,
recognised directly in equity

RERAEARS
EEREHAR

Balance at 30 June 2016

RZB-AEXAZTRER

The notes on pages 29 to 52 form an integral part of this condensed

consolidated interim financial information.

4,741

(979)

5,346

R -

474

117,335

5793

(6,283)

FOERHMBMER/ANGRES P HYHK



Interim Condensed Consolidated Statement of Changes in Equity (Continued)
HHISAGE RSB R (B)
For the six months ended 30 June 2016 B Z =T —~F < H

THIENEAR

Attrioutable to owners of the Company

KARERNEh
Share-based Property Non-
Share Share  Statutory compensation  Exchange  revaluation Other  Retained controlling
capital premium reserve reserve reserve reserve reserve eamnings Total interests  Total equity
DR X % NEER

BE BOEE OrERE 2HMEE  EXRE BB KeEE REER @ EoREx e

RMB'000  RMB'000  RMB'000 RMB'000  RMB'000  RMB'000  RMB'000 ~ RMB'000  RMB'O00  RMB'000  RMB'000

ARBFL ARBTFL ARBTL ARKTRL ARTRL ARRTRL ARBTRL ARBTRL ARRTRL ARRTL ARETR

I e e ) I Y I

(Unaudited) (REEH)
Balance at1January 2015 R-Z-%&
-B-R&% 4,900 94,089 22,282 5,648 2,063 2,229 605 133,624 265,440 - 265,440
Total comprehensive income BZ-ZE-1F
for the period ended AAZTALEE
30 June 2015 PERAEE
Loss for the period HAEE - - - - - - - (612) (612) - (612)
Other comprehensive income £t 2 WA - - - - (17) - - - (17) - (17)
Total comprehensive income 2 KA 4% - - - - (17) - - (512) (529) - (529)
Total transactions with BEEAETRS
owners, recognised HERESEAER
directly in equity
Equity settled share-based REGEEN
transactions BRiBEERZX S - - - 1,162 - - - - 1162 - 1,162
Shares issued for exercise of 1T {EEEIREM
share options BIRH 43 6,298 - (3,236) - - - - 3,105 - 3,105
Forfeiture of share options R R - - - (3,574) - - - 3574 - - -
Distribution in specie 95 - @0 (17449 - P98 (2229 — {08588 (212179 - 1217
Acquisition of subsidiaries RN B AR - - - - - - - (26) (26) - (26)
Total transactions with BREEARTRS
owners, recognised EERESAR
directly in equity 4 (76658 (17,448 5648 P98 (2229 — (103040  (207,939) — po7.939)
Balance at 30 June 2015 R-B-1f
RAZTR&H 4,943 17,431 4,834 - 912) - 605 30,072 56,973 - 56,973

The notes on pages 29 to 52 form an integral part of this condensed  £5290Z 52 H AT #i i 53 B A B8R4 & R HA B 765
consolidated interim financial information. BB —FH o
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Interim Condensed Consolidated Statement of Cash Flows
FHEBESEEEERER

For the six months ended 30 June 2016 B ZE=—ZF —NFEAXN A =1 H 1L~

=]

A

Six months ended 30 June

BEANA=THLEAEA

LongiTech Smart Energy Ho|c|ing Limited

Interim Report 2016

2016 2015
—E-XREF —E—AHF
Note RMB’000 RMB’000
B 5 AR%T T ARET T
(Unaudited) (Unaudited)
(REER) (REEEZ)
Net cash generated from/(used in) BEFTEHRE /(AR
operating activities B 193,770 (976)
Investing activities REER
Purchases of property, plant and equipment BEWME  WELEE (13,422) (143)
Distribution in specie RN = (7,660)
Acquisition of subsidiaries, net of cash received U EEBTE A &) - R
R85 IR % 23 17,522 —
Acquisition of non-controlling interests W B FE I IR A 2 23(c) (1,542) —
Government grants received B 15 BUAT 46 Ab 2,690 -
Net cash generated from/(used in) REZBHHRE(FTA)
investing activities REeFHE (7,803)
Financing activities b & 5 B
Proceeds from borrowings ERETS F18 20,750 —
Repayments of borrowings BEME N (20,000) -
Interest paid S FE (32,604) -
Fund received from related parties WEIREBER2ED 121,026 2,439
Repayments of fund to related parties BEBEAZES (233,522) -
Proceeds from shares issued under RIE B ERT 21T ’RD
share option scheme Z B RIA 3,105
Net cash (used in)/generated from mEEE (FTA) B
financing activities ReRE (144,350) 5,544
Net increase/(decrease) in cash and BeRBSESEYE M
cash equivalents (m2)FE 54,668 (3,235)
Cash and cash equivalents at beginning of REBTzHe RIS
the period EEY 158,518 8,661
Exchange losses on cash and ReERBESSEYER
cash equivalents &5 18 (5) (12)
Cash and cash equivalents at end of the period REIR 7R & KR4
ZEY 213,181 5,414

The notes on pages 29 to 52 form an integral part of this condensed
consolidated interim financial information.

%207 52 B A 8L M /5 2K P R 43 & o BB T
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General information

LongiTech Smart Energy Holding Limited (the “Company”, formerly
known as “Long Ji Tai He Holding Limited”) was incorporated in the
Cayman Islands on 4 January 2011 as an exempted company with
limited liability under the Companies Law, Chapter 22 (Law 3 of 1961,
as consolidated and revised) of the Cayman Islands. The address of its
registered office is Clifton House, 75 Fort Street PO Box 1350, Grand
Cayman KY1-1108, Cayman lIslands. The Company’s shares were
listed on the Main Board of The Stock Exchange of Hong Kong Limited
on 12 January 2012.

The Company and its subsidiaries (the "Group") are principally engaged
in primary land development and public infrastructure construction
("primary land development business") and smart energy and solar
energy businesses. The Company's parent company is Longevity
Investment Holding Limited ("Longevity"), and the ultimate owner is
Mr. Wei Shaojun (the "controlling shareholder").

Basis of preparation

This condensed consolidated interim financial information for the six
months ended 30 June 2016 has been prepared in accordance with
International Accounting Standard (“IAS”) 34, “Interim Financial
Reporting”. The condensed consolidated interim financial information
should be read in conjunction with the annual financial statements for
the year ended 31 December 2015, which have been prepared in
accordance with International Financial Reporting Standards (“IFRSs”).

Notes to the Unaudited Condensed Consolidated Interim Financial Information
AEEBERZEPLEE T H

—REH

EEFRMEZRRERERAT (XA
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ﬁaﬁ PR A A] o 71 3t & B2 i HE 4% Clifton
House, 75 Fort Street, PO Box 1350, Grand
Cayman KY1-1108, Cayman Islands ° 7% A
AR _ZE—=ZF—A+=-AEEH
BEXSMAERABER LM -

RARARRANMBLAR(XAE®]) =2
WELH -—REAERALEHRRE

ER( e —RBEBEBDURE
ERREARGREEL - RQFE QA
/& Longevity Investment Holding Limited
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mREE
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1 %5 & R = (&)

Accounting policies

The accounting policies applied are consistent with those of the annual
financial statements for the year ended 31 December 2015, as
described in those annual financial statements except for the adoption
of amendments to IFRSs effective for the financial year ending 31
December 2016.

The adoption of amendments to IFRSs effective for the financial year
ending 31 December 2016 does not have a material impact on the
Group.

Taxes on income in the interim periods are accrued using the tax rate
that would be applicable to expected total annual earnings.

Estimates

The preparation of interim financial information requires management to
make judgements, estimates and assumptions that affect the
application of accounting policies and the reported amounts of assets
and liabilities, income and expense. Actual results may differ from these
estimates.

In preparing this condensed consolidated interim financial information,
the significant judgements made by management in applying the
Group’s accounting policies and the key sources of estimation
uncertainty were the same as those that applied to the consolidated
financial statements for the year ended 31 December 2015.

Notes to the Unaudited Condensed Consolidated Interim Financial Information (Continued)
AEEZRERGZES P H

BRTBR

BRABE—_FT-—ARFT_A=1t—H
L B R AR T A R B R B S S E R 4B
RIEN BMREFEMERERAA
FMERZEtHREABE_FT—HF+
“A=t-BLEEEZMBHRERAES
FE—He

RONBE_T-—RNFT-_A=+—H
i%ﬁif%ﬂZlW%ﬁ#%/ﬂ@
AHAKETEBERERTNZE -

ERMBME SR DZBERNFER
BANERZ B KRG o

st

RETHBBEN FEEEER S
BERNERBLREEREE KARRX
mﬂﬁﬁﬁﬁﬁ%% EESE SR
BRERAERRNZFMT -

RREAGRAGEETRRBEERE &
EENERAAEENGHEERLMEHT
BERZRMNETERIREFELOERHAE
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Notes to the Unaudited Condensed Consolidated Interim Financial Information (Continued)
AREZRBFRESPHYEERMEE (E)

5 Financial risk management and financial 5
instruments

MHEABREERETMIA

5.1 Financial risk factors

51 BBERER

The Group’s activities expose it to a variety of financial risks:

AEEMNXBEEEBZREYS

market risk (including interest rate risk, currency risk and fair BB mERR(EERRER -

value risk), credit risk and liquidity risk. i"j # e & A 15 R EER
//lL @J |§:_ }_L

The condensed consolidated interim financial information does BHSEPHEBEER T I~ S

not include all financial risk management information and
disclosures required in the annual financial statements, and

¢Fﬁﬂ5‘$&i§ﬁﬁ%ﬂiﬂ’lﬁﬁﬁﬁﬂx
REREMREE RERAE

should be read in conjunction with the Group’s annual financial l HE-ZT—AF+=-A=+—
statements as at 31 December 2015. HEFEMBHRE —OBIE -
There have been no changes in the risk management policies BEFFRE BREEBRREE
since year end. E#A1L -

5.2 Liquidity risk 5.2 7t Bt = By
Compared to year end, there was no material change in the BIEFFFREB SREBBEHNEY
contractual undiscounted cash out flows for financial liabilities. AR S RH I EE KEE o
5.3 Fair value estimation 53 NFEME

Financial instruments are carried at fair value by level of the inputs
to valuation techniques used to measure fair value. Such inputs
are categorised into three levels within a fair value hierarchy as
follows:

° Quoted prices (unadjusted) in active markets for identical
assets or liabilities (level 1).

° Inputs other than quoted prices included within level 1 that
are observable for the asset or liability, either directly (that
is, as prices) or indirectly (that is, derived from prices) (level 2).

TRMIANFEQATEMABZMA
BERMOBABERBRRIEZQATFEA
R-ZEWABRRAFERRR
BRAT=EEH:

e HREEXBEBEGEIERMS
MRE(CREHE) (F1E) -

s BMAZIENHMEIN BE
S BEENEZEIFMER)
sk & (R ER) JBR

BAE(E2E) -
. Inputs for the asset or liability that are not based on o HBESABIWIFKEER
observable market data (that is, unobservable inputs) (level IS EIE R A E (BN JE 7] &
3). @ AE) (F3E) -

EERNEZERIZERERAR




Notes to the Unaudited Condensed Consolidated Interim Financial Information (Continued)
REBEXERES P H B E R M (8)

5 Financial Risk Management and Financial 5 B EKREERELRM I A
Instruments (Continued) (%)

5.3 REEMEFT @

5.3 Fair Value Estimation (Continued)

LongiTech Smart Energy Ho|c|ing Limited

R
)

Interim Report 2016

The following table presents the Group’s financial assets that are
measured at fair value at 31 December 2015 and 30 June 2016:

As at 31 December 2015 and RZTE—HF
30 June 2016 +ZA=+—HXK
—E-REXA=TH
Available-for-sale financial assets AEEECREE

TREWAEBZAR=ZZT—RF
+ - A=+—BERE_-_ZT—XREAX
A=+HBZAFEFENEHRE
=

Level 1 Level 2 Level 3
E1E H2E %3E
RMB’000 RMB’000 RMB’000
ARBFTT ARETT AR%®TFx

— — 5,000

In August 2015, the Group obtained loans of RMB500,000,000
from Lu Jia Zui International Trust Company (‘Lu Jia Zui Trust”).
Pursuant to the relevant rules and regulations issued by the
China Banking Regulatory Commission and the Ministry of
Finance in the PRC, the Group is required to invest 1% of the
loan proceeds to the fund managed centrally by China Trust
Insurance Fund Co., Ltd. The investment is classified as
available-for-sale financial assets.

R-F-—RFNA AEEESEXRERE
ZEERERARARA(RRERFT])
A B 500,000,000 7T &) B 5K - R F
RITEEBEEZB S LM EREMRM
HERARRE AKEASERME
REMI%BABRTHEREREESS
REEARENEENES ZRER
DER/AHLESREE -



HA B 75 B B B 5 ()

Segment Information

The chief operating decision-maker (“CODM”) have been identified as
the Group’s most senior executive management who review the
Group’s internal reporting in order to assess performance and allocate
resources. Management has determined the operating segments on
the basis of these reports. As the Group’s operations are primarily
located in the People's Republic of China (the "PRC"), the CODM
consider the business from a product and service perspective.
Management separately considers primary land development business,
smart energy and solar energy businesses as reportable operating
segments. Others segment mainly comprises of business including the
manufacturing, processing and sales of doors and windows and
provision of construction and engineering services. During the six
months ended 30 June 2016, the CODM assess performance of the
three reportable segments which is different from the segment
categorisation in prior periods according to the development of new
business and reporting structure. The segment information of
comparative period has been restated to conform to the current period
categorisation.

The CODM assess the performance of the operating segments based
on revenue and profit after tax. Sales and other transactions between
segments are carried out based on terms and conditions mutually
agreed between the relevant parties. The CODM evaluate the
performance of the reportable segments based on profit after tax. The
measurement of segment revenue and results reported to the CODM
are in a manner consistent with that in the statement of comprehensive
income. The amounts provided to the CODM with respect to total
assets are measured in a manner consistent with that of the balance
sheet. These assets are allocated based on the operations of the
segment.

Notes to the Unaudited Condensed Consolidated Interim Financial Information (Continued)
ARERERGZS

2 HER

TELERRE(ETERERRED K
BERAEERRTRERAR  &H
AREBABRE  UFHERRLHE
BR- BEEERBEZTHREEELED
M-ARAEELEEBETEMNPE
ARKXMBE(THEDEA TELER
RENERERBAEEEER - &8
BoplBEL —MAZERY B2
BRERGREBAAUZHRKEENHL - H
oM ETEREMENRE  MT - #H
ERRHBEZMNIERBEL -BE—
E-RERA=ZTHIEREAR TELK
EAREFERBEHNEBERI RS
BAINEBEMEIMOBZ =2
BodzRkR - LBARZ O HBERE
REBEINAGE AR

TERERKEERN WA KRB &S
PR E DR Z KRB - DA HEERE
32 5 Jh B R HE B8 % 75 2 AR B 1% € /Y
GRRGEHRFA - T2LERREER
BURRENIEAT2RDBRA 28
TIERERREBZDMBAREED
AEAABEZERABRAKAZ IR
—HRRTIBRERREAHEE
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A—H-ZFEEDERDEENRR
HEITHE

EERNEZERIZERERAR




Notes to the Unaudited Condensed Consolidated Interim Financial Information (Continued)
AEEZRBFRGZS PP EER M (E)

6 Segment Reporting (Continued) 6 7HER@m

(@) The segment results for the six months ended 30 June 2016 and (@ #zEz-—zT—~ER-_T—FAFE~A

LongiTech Smart Energy Ho|c|ing Limited

Interim Report 2016

2015 are as follows:

=T AIENEADEBEELT :

Smart energy
Primary land and solar
development energy
business businesses Others  Elimination Total
TR BEERR
BEBEE ABRER Ho(® K @t
RMB’000 RMB’000 RMB’000 RMB’000 RMB’000
ARBTT AREBTT ARBTT AR®TT AR%TR
(Unaudited) (REBEX)
For the six months ended BE-Z-—AE
30 June 2016 AR=tTRLEAREAR
Revenue from external customers ¥ 9N E F A 260,310 299,954

Reportable segment profit/(loss)

AE2RHBHEBEET

after tax (E#E) (2,629)
As at 30 June 2016 RZE-RE
AHA=1H
Reportable segment assets AERHHEE 670,522 332,898 110,166 (31,056) 1,082,530
Additions to non-current assets RNEFRBDEE pL] 257,753 121 - 258,132
Reportable segment liabilities B G- 634,339 300,439 61,473 (31,056) 965,195
(Unaudited) (RBER)
For the six months ended BZ-_T-1f%
30 June 2015 AA=ZtTHLEREAR
Revenue from external customers ¥ 9N & B A - - 22,870 - 22,870
Reportable segment loss after tax ] 2 /D BB EEHIE - - (612) - (612)
As at 31 December 2015 R-ZBE-1F
+=A=+-~8
Reportable segment assets AEBNBEE 589,828 150,111 122,566 (14,636) 847,869
Additions to non-current assets NEFRBHEE 364 - 421 — 785
Reportable segment liabilities AERHLaE 571,652 150,163 70,126 (14,636) 777,305




Notes to the Unaudited Condensed Consolidated Interim Financial Information (Continued)
AREZRBFRESPHYEERMEE (E)

6 Segment Information (Continued) 7 BB & F )
(b) Reconciliations of reportable segment profit (b) T 23D 3= FEER
Six months ended 30 June
BEANA=tHLAEA
2016 2015
—E—XE —E-FE
RMB’000 RMB’000
ARBT T AR®ET T
(Unaudited) (Unaudited)
(REEX) (REesEx)
Reportable segment profit/(loss) after tax ERDPMHIBBEF,(EE) (612)
Elimination of discontinued operation %TJ HERIEES 1,622
Consolidated profit after tax for the period — #HE L L ¥ & 2 54
from continuing operations B B4 1% i A 1,110
7 Property, Plant and Equipment M- HERXE
As at 30 June
RANA=1+H
RMB’000
ARET T
(Unaudited) (REEZ)
As at 1 January 2016 WZZE—X"F—H—H 13,055
Acquisition of subsidiaries (Note 23) U BE B /BB & A (B 3% 23) 252,956
Additions = 5,176
Depreciation charge mEEA (3,435)
Exchange differences [E & =% 4
As at 30 June 2016 R-ZE—XREXA=1+H 267,756
(Unaudited) (REEK)
As at 1 January 2015 RZE—RF—H—H 12,830
Additions NE 143
Depreciation charge mEER (285)
Disposals & (14)
As at 30 June 2015 RZTE—RFNA=1+H 12,674

As at 30 June 2016, the Group’s certain machineries (31 December
2015: Nil) were pledged as securities for the Group’s borrowings (Note

14).

ﬁ%aﬁ(ﬁ:? £¢+
E)ERBIERREBIER

B - A&E@ET
A=+—8:
AR (MiFE14) °

EERNEZERIZERERAR
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Notes to the Unaudited Condensed Consolidated Interim Financial Information (Continued)
REBEXERES P H B E R M (8)

8 Other Non-Current Assets 8 HMkERBEE
As at As at
30 June 31 December
2016 2015

R=ZZ—-X"F RZT—ILF
R"A=+tH +tZA=+—H

RMB’000 RMB’000

AR T ARETT

(Unaudited) (Audited)

(REER) (& E%)

Value-added tax recoverable AT U [B] 42 (B A -
Value-added tax (“VAT”) recoverable represents the input VAT relating A EEERIERENEYE  BE L&
to purchase of property, plant and equipment, which can be deducted HBRENE AEER TBRREEFH

from the output VAT arising from future sales. JEEIEETRMR -
9 Inventories 9 FE

As at As at

30 June 31 December

2016 2015

RZB—RE RZE—hF

XA=tA +-A=t+-H

RMB’000 RMB’000

AR®T T ARETT

(Unaudited) (Audited)

(REER) (=)

Raw materials R # % 2,864

Work in progress TR 126

Finished goods ZIEY T 20,569

23,559




Notes to the Unaudited Condensed Consolidated Interim Financial Information (Continued)
REBXEPES P E BB E R M (8)

10 Trade and Other Receivables 10 EF R HEKRRIE
As at As at
30 June 31 December
2016 2015
R=ZZB—XF RZZE—hF
AAB=tH +ZA=+—H
RMB’000 RMB’000
ARBT R ARETT
(Unaudited) (Audited)
(REER) (& E%)
Trade receivable 2 5 W SRIR 37,081
Notes receivable EWER -
Prepayments RN 12,681
Value-added tax recoverable GRS Qe L =g -
Other receivables H b JE UL FIR 7,968
Amount due from related parties JE Uk B 3 5 3R IAR -
57,730
The ageing analysis of the trade receivables is as follows: B REWHKBRRERDTAT
As at As at
30 June 31 December
2016 2015
R=ZZE—XRF RZZE—RF
ANA=+H +=ZA=+—8H
RMB’000 RMB’000
ARMT T ARETF T
(Unaudited) (Audited)
(REER) (& &%)
Within 1 year 1F R 21,767
Over 1 year 1F A 15,314
37,081
As at 30 June 2016, the Group’s future receivable collection right of R-E—REXNA=1TH AEEEE
smart energy and solar energy businesses and primary land BE R & AIGREZEE K T —RFEEER
development business were pledged as securities for the Group’s TR EIW S IEE = R AR e
borrowings (Note 14). B & KR (BFaE14) o
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Notes to the Unaudited Condensed Consolidated Interim Financial Information (Continued)

AEECEHRGZE R

11

12

Construction Contracts

Contract cost incurred plus recognised
profit less recognised losses
Less: progress billings

1 %5 & R = (&)

11

MEES
R 2 R S 1
A

KIS N £ B #E R

Net balance sheet position for ongoing
contracts

Representing:
Amounts due from customers for
contract work
Amounts due to customers for
contract work

fW%ﬁA%IFWE

ENEFPAHIENREA

IREHN
As at As at
30 June 31 December
2016 2015
R-ZZE—XF RZZE—AF
AAB=tH +ZA=+—H
RMB’000 RMB’000
AR T ARETT
(Unaudited) (Audited)
(REERZ) (eE:=%)
618,907 332,661
(181,920) —
436,987 332,661
436,987 332,661
436,987 332,661

For the six months ended 30 June 2016, total contract revenue
recognised is RMB260,310,000 (six months ended 30 June 2015: Nil).

Restricted Cash

As at 30 June 2016 and 31 December 2015,

12

restricted cash

represented deposits made according to the terms of loan agreements
signed between the Group and Lu Jia Zui Trust, the Group is required
to deposit the entire loan proceeds into restricted accounts. This
restricted cash amount can only be applied to finance the fund required
for the development of a designated primary land development

business.

HE_-_Z— X

H B#RED H& i %@ BAAR ﬁg

260,310,000 L (ZE—HRF A =1+H
EAREA:Z) o
ZRERE
R-ZZE—ARFENA=1TBRER-_ZT—HF
+=—A=+— ’x@ﬂﬁiﬁﬁﬁ$
SEHEEREELFTLNERBED

.

REEHHER  AEEALEZHER
PISRERAZREIRS o 1t ZRHH
CEREVEANBNEREE L1 —
RRBXBEHEES -



Notes to the Unaudited Condensed Consolidated Interim Financial Information (Continued)

AREBERE PGS D H B ERME (@)

13 Cash and Cash Equivalents

13 RERBEEEY

As at

30 June

2016
R=ZF—RF
ANB=TH
RMB’000
ARE T
(Unaudited)
(REER)

Cash at bank IRITEN 213,104
Cash on hand FEBES 77

213,181

14 Borrowings

14 EX

As at
30 June
2016
RZE—XRE
~NA=TH
RMB’000
ARBTR
(Unaudited)
(REER)
Short-term borrowings EHIE R
Unsecured other borrowings (Note (i) 4 3 4 b (8 20 (BT 5 (i) 200,000
Unsecured entrusted borrowings EIRHEZTER =
200,000
Current portion of long-term borrowings (Note () 5 HA & 2x B EA 26 55 (P 3%()) 20,600
Total current borrowings BN fE RE 220,600
Long-term borrowings RHEIER
Secured other borrowings (Note (i) (i) A 3 E b 8 2P 5 () (i) 515,762
Secured bank borrowings (Note (i) A IR R 1T 5 Z (M 5 (i) 20,750
536,512
Less: current portion of long-term borrowings Sk RERE B AR EE (20,600)
Total non-current borrowings FENHfE R 515,912

As at

31 December
2015
RZZE—RF
+t=ZA=+—H
RMB’000
ARBTT
(Audited)
(EER)

158,218
300

158,518

As at

31 December
2015
RZZE—RF
+-A=+—8H
RMB’000
ARETT
(Audited)
(&%)

200,000
20,000

220,000

220,000

300,000

300,000

300,000

EERNEZERIZERERAR
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Notes to the Unaudited Condensed Consolidated Interim Financial Information (Continued)
AEEZRBFRGZS PP EER M (E)

14 Borrowings (Continued)

)

(i)

As at 30 June 2016, the Group had borrowings from a fellow
subsidiary of the Group, amounting to RMB215,762,000, of
which RMB20,600,000 has a maturity of one year. The interest
rates of these borrowings ranged from 5.39% to 6.21% per
annum. The borrowings were jointly guaranteed by the controlling
shareholder and his spouse and a fellow subsidiary of the Group.
Pursuant to the relevant pledge contract, certain machineries of
solar power plants with original book value of RMB185,660,000
(Note 7) and future receivable collection right of certain
subsidiaries were pledged as security (Note 10).

As at 30 June 2016, the Group had a secured bank borrowing
which borne interest at 5.64% per annum and has maturity of six
years. It was jointly guaranteed by the controlling shareholder
and a fellow subsidiary of the Group. Pursuant to the relevant
pledge contract, future receivable collection right of a subsidiary
was pledged as security (Note 10).

As at 30 June 2016, the Group had borrowings from Lu Jia Zui
Trust, amounting to RMB500,000,000, of which
RMB200,000,000 has a maturity of one year and borne interest
at 14% and the remaining balance of
RMB300,000,000 has maturity of two years and borne interest at

per annum,

14.4632% per annum. The total were jointly guaranteed by the
controlling shareholder and his spouse and a fellow subsidiary of
the Group. Pursuant to the relevant pledge contract, certain
subsidiary’s equity interest were pledged as security of the
RMB300,000,000.

14 B @)

U)

(i)

RZZE—REXNA=1+H A&£E
MAEE —HMRAEWE Q]S
& 3 A R #215,762,0007C © & H
A K # 20,600,000 7T A& — 4 B 5
ZEEFIEN T5.30% F6.21%H
FRERE - ZEBRAEBRBER
FEEBUERAEE —FHRRK
BRE HERREER BIEIEES
BEREY BTREAEAAR
# 185,660,000 7T H) K F5 &E 3 EF uh
#as (7)) RETHBRARZ R
REW RIEE RE T ERIEER
(M$EE10) °

R-E-—REXNA=1tH X~&H
B AR IR 1T 18 FRIL5.64% &) F X5+
B NFEH - ZERAERERER
RAEE—FRAAMBARAAR
REER - REEABFERSL K
BRARIAKERAREERETDR
HERER (HFE10)

R —XRNEXNA=Z+H
AEEMEREETMEEBERA
F #500,000,0007T © B F AR
200,000,0007T & — F 5| 81 - & F
Tl E14%5 B HBEBRARE
300,000,0007T & i 4 2 81 + 1% 4 F)
F14.4632% 51 B o & F{E K B =
BEREEEEEUAEAEER—H
B &8 AR L RREER - BRI
HEEE AL & THE R RE
75 3 18 1E & A R % 300,000,000 7T
ZHER o



Notes to the Unaudited Condensed Consolidated Interim Financial Information (Continued)

AREBERE PGS D H B ERME (@)

14 Borrowings (Continued) 14 EF @)
The Group has the following undrawn bank borrowing facilities:

As at

30 June

2016
R=ZZ—REF
~NA=1+H
RMB’000
ARBT T
(Unaudited)
(REER)

Expiring within 1 year R—FRE® 1,649,250

15 Trade and Other Payables

As at

30 June

2016
RZE—REF
~BA=+H
RMB’000
ARETR
(Unaudited)
(REER)

Trade payables 2 SN IA 36,592
Other payables and accruals HMENFKIERETER 48,681
Amounts due to related parties FEAS R 5 5RIE 92,079

177,352

AEEETHRERWRITERBE

As at

31 December
2015
RZE—hF
+ZA=+—8
RMB’000
ARETT
(Audited)
(&%)

1,000,000

15 EZRHMENRE

As at

31 December
2015
RZTE—AF
+-A=+—8
RMB’000

AR T T
(Audited)

(f& &%)

18,363
24,315
174,821

217,499
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Notes to the Unaudited Condensed Consolidated Interim Financial Information (Continued)
REBEXERES P H B E R M (8)

15 Trade and Other Payables (Continued) 15 EZ R E Mt EAKE @)
The ageing analysis of trade payables is as follows: BOEMBPEBEERSTHOT :
As at As at
30 June 31 December
2016 2015

R=F—"E RZIFT-OF
AA=+AE +=A=+-H

RMB’000 RMB’000

AR®T T ARBTT

(Unaudited) (Audited)

(REER) (f8 &%)

Within 1 year —FUR 17,884

Over 1 year —FE 479

18,363

16 Share Capital 16 A&
Ordianry shares, issued and fully paid: TS BERTEEME
Six months ended Six months ended
30 June 2016 (Unaudited) 30 June 2015 (Unaudited)
BE-ZE-R"EXB=1H BHEZZ-—AF~ A=1H
EARERREER) EREA (REER)

No. of RMB RVB

shares Amount  equivalent No. of shares Amount equivalent

RHHE €8 SEARY M & B & FTEAR®

(thousands) HK$°000 RMB’000  (thousands) HK$'000 RMB'000

TR TET AR¥TR Fhig FTET ARBTR

Beginning of the period i %] 607,440 602,000 6,020 4,900
Shares issued for il -ty
exercise of share BII2RG

options 5,440 54 43

End of the period HR 607,440 607,440 6,074 4,943




Notes to the Unaudited Condensed Consolidated Interim Financial Information (Continued)
AREZRBFRESPHYEERMEE (E)

Hitb e A

17 Other Income

Six months ended 30 June

BEAA=Z+BLAEA

2016 2015
—E-RE —E—hHF
RMB’000 RMB’000
ARMT T ARET T
(Unaudited) (Unaudited)
(REER) (REEEZ)
Government grants BZ JT 475 B -
Bargain purchase recognised in Rzt ERRER 2 EE WS
the consolidated statement of profit (P 5£23)
or loss (Note 23) -
18 Finance Expenses-net 18 MERXFHE
Six months ended 30 June
BZEXB=1+HLLXMEA
2016 2015
—E-REF —h%F
RMB’000 RMB’000
ARET T ARET T
(Unaudited) (Unaudited)
(REER) (RiEEZ)
Interest income FEWHA ©)
Interest expenses on borrowing EE PN 257
Net foreign exchange gains P& 5 Uk 2= F /8 -
Finance expenses MERAX 257
248

RIBE-FREPIIVWNEEIRESL

Pursuant to the relevant construction contracts with a customer, for the

year ended 30 June 2016, the finance expenses in relation to the HE-_Z—X"F~"A=+tHLFE 5
borrowings for the primary land development business were incurred T —REEEEREEEEBANOR
on behalf of its customer and such amount would be recovered on EXRADREEPMEL 2B RKE
reimbursement basis from the customer. Accordingly, the ZEPEMKE - B ZBEFENHD
reimbursement from the customer is net of the finance expenses HREDNBGaEaRTEENRE R
incurred in the consolidated statement of profit or loss. X o
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Notes to the Unaudited Condensed Consolidated Interim Financial Information (Continued)

AREERERGES T H B ERME (@)

19 Income Tax Expense

19 FIBEHREAX

Six months ended 30 June
BEZEXA=1tHILEAEA

2016 2015
—E-XRE —ZT—EHF
RMB’000 RMB’000
ARMT T ARETT
(Unaudited) (Unaudited)
(REER) (REEEZ)
Current income tax expense BNERFT 1S R 2
PRC Corporate Income Tax (“CIT”) FREMEHR((EERER]) 704

The statutory tax rate for the period end 30 June 2016 is 25% (2015:
25%), except for certain subsidiaries incorporated in the PRC which
were exempted or entitled to preferential rates. Subsidiaries
incorporated outside of the PRC for which taxation is calculated at the
rates of taxation prevailing in the countries the Group operates.

Pursuant to the rules and regulations of the Cayman Islands and the
British Virgin Islands, the Group is not subject to any income tax in
these jurisdictions.

No provision for Hong Kong profit tax was made as the Group’s Hong
Kong subsidiaries did not earn any income subject to Hong Kong profit
tax during the six months ended 30 June 2016 (six months ended 30
June 2015: Nil).

RBEZZ—X"EFA=1+HILHHE "
BRE TR B MK 2 8 A F &
RHEZEBET I EED ER25%
ZE R F:25%) c N BRI
B2 KB A AR AR B E R
Bl R B BIT R RN -

REREHERABR BRI IE
B AEBEBARMZEREZERNE
Al AT S 81 o

BE_Z-RFRA=+tHILEREAR"
AEBFEME AL EEFBARR
MEBNGEHR  MLEFRBENGEH
BHEBEZz_T—HFANA=THILER
BA:F) -



Notes to the Unaudited Condensed Consolidated Interim Financial Information (Continued)

AREBERE PGS D H B ERME (@)

20 Earnings Per Share

(a) Basic

Basic earnings per share are calculated by dividing the profit/(loss)
attributable to owners of the Company by the weighted average
number of ordinary shares in issue during the six months ended

30 June 2016 and 2015, respectively.

Profit/(loss) attributable to N/NECIE 2= N
owners of the Company m FL(F18)
(RMB’000) (AR®TFT)

Weighted average number of BT B NE
ordinary shares in issue T & (F %)

(thousands)

Basic earnings per share (RMB)

BRETBN(ARE)

20 ERER

(@ EA&

BRERBMDURARER A
FEMEE R, (BE)BRADRIREE
TE-RERZZE-RFARA=
THENBAERTEBRME
FHBGTERS -

Six months ended 30 June

BEANA=THLEAEA

2016 2015
—E-RE —E—RF
Continued Continued Discontinued
HEREELE RFERKEEY BRI ER
(Unaudited) (Unaudited) (Unaudited)
(REER) (REER) (REEER)

1,110 (1,622)
607,440 606,027 606,027
0.0694 0.0018 (0.0027)
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Notes to the Unaudited Condensed Consolidated Interim Financial Information (Continued)

AREERERGES T H B ERME (@)

20 Earnings Per Share (Continued) 20 SRERMm

(b) Diluted (b)

No dilutive effect on earnings per share for the six months ended
30 June 2016. Diluted earnings per share for the six months
ended 30 June 2015 is calculated by adjusting the weighted
average of ordinary shares outstanding to assume conversion of
all dilutive potential ordinary shares.

&8

BEZZ—XR"F~NA=+HLEAR
BA SRENAXEITZE -
E_ZE—RAFANAZ+THLEAE
RzEBR#ERNHEARREE

ERAEEHEEE @R M AR
ZEBITERRMETFOEGE -

Six months ended
30 June 2015
Bz-_Z—HH%x<A=t+H
XA
Continued Discontinued
BEREXER ERIEER
(Unaudited) (Unaudited)
(REHER) (REEER)

Profit attributable to owners of KRB HEE ANEERF

the Company (RMB’000) (AR®EFT) 1,110 (1,622)
Weighted average number of ordinary O 31T 5@ IR N g S (T RR)

shares in issue (thousands) 606,027 606,027
Effect of deemed issue of shares under 1B 3E KA 7] 2 BE AR #E 51 %IJ

the Company’s share option scheme RIEmBEETRO 2 HE

for nil consideration 3,274 3,274
Weighted average number of ordinary % 8 5 2 A1) 2 3 AR hn A

shares for diluted earnings per share FHE (T’

(thousands) 609,301 609,301
Diluted earnings per share (RMB) FREERM(ARE) 0.0018 (0.0027)




Notes to the Unaudited Condensed Consolidated Interim Financial Information (Continued)

AREBERE PGS D H B ERME (@)

21 Dividends

21 RE

No dividend has been paid or declared by the Company during each of Ek EE—FFER-ZE

the six months ended 30 June 2015 and 2016.

22 Related Party Transactions

() Related party transactions

Fund received from a director
Fund received from parent company
Fund received from other related parties

E@%%°

22 BEAIRS
(@ BEIRS

—RERA=T
LEBNMEA - AR A B IR E R

Six months ended 30 June
BZEANA=THLAEA

Expense paid on behalf by a director
Expense paid on behalf by parent company
Expense paid on behalf by other related parties

2016
—E—XRE
RMB’000
ARETTT
(Unaudited)
(REER)
H—BEERBEES 50
HEQARREES 8,469
MEMBEEFTIREE 112,507
121,026

—BEERBHAX

NERBRES

HiBE T RBRAX

Interest paid to fellow subsidiaries

() () 22 B /B8 & &) BT A5t A8 B

2015
—ET-HF
RMB’000
ARBTT
(Unaudited)
(REgEZ)
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Notes to the Unaudited Condensed Consolidated Interim Financial Information (Continued)
REBEXERES P H B E R M (8)

22 Related Party Transactions (Continued) 22 BEIRXS @
(b) Related party balances (b) BEEFR &R

As at As at

30 June 31 December

2016 2015

R-ZEE—XKE RZZE—RF
ANAE=+H +ZA=+—H

RMB’000 RMB’000
AR¥T ARETT
(Unaudited) (Audited)
(REER) (&%)
Amount due to directors B EEHE 65 1 [0]
Amounts due to parent company R R F IS 7,087 4,593
Amounts due to other related parties FEAT E bR 5 RIA 84,927 170,218
Amount due from related parties & W B8 & 5 sk 1A 5,800 =
Loan from a fellow subsidiary KE—HERMBAGTER
(Note 14(j) (B 32 14()) 215,762
Payables due to directors, the parent company and related ENES S§ReREESHRE
parties are interest free, unsecured and have no fixed terms of BRPE  BEERIEBRTERH
repayment. R o
(c) Key management personnel compensation (c) FEEIEE A E F N
Remuneration for key management personnel of the Group, AEEFEZEETEEABZHFM &
including amounts paid to the directors is as follows: RENTESENESEAT

Six months ended 30 June
BZXB=1+HLXM@A

2016 2015

—E-REF ==

RMB’000 RMB’000

AR T ARETT

(Unaudited) (Unaudited)

(REER) (REEZ)

Short-term employee benefits RHEBREM 145
Equity settled share-based payment REREEURD N2

expenses 3 931

Contributions to retirement benefit B RAE ) ET & 3K
scheme 17
1,093




Notes to the Unaudited Condensed Consolidated Interim Financial Information (Continued)
AREZRBFRESPHYEERMEE (E)

23 Business Combinations

During the Period, the Group acquired three solar power plants from

third parties.

(@)

On 10 March 2016, the Group acquired 100% equity interest in
Liangshan Shengxiang Renewable Technology Company Limited
(R EMFLERI AR A 7)) (‘Liangshan Shengxiang”) from
a third party for a consideration of RMB10,000. The fair value of
identifiable net assets in Liangshan Shengxiang on the date of
acquisition was RMB1,083,000. The excess of fair value of
identifiable net assets over the consideration is credited to other
income (Note 17).

The principal activity of Liangshan Shengxiang is development
and operation of solar power plant located in Shandong
Province, the PRC, with an aggregate installed capacity of
approximately SMW.

On 6 April 2016, the Group acquired 100% equity interest in
Huaian Jingyang Photovoltaic Technology Company Limited (¥
ZIEG YRR AR AR]) (‘Huaian Jingyang”) from a third
party for a consideration of RMB7,185,000. The fair value of
identifiable net assets in Huaian Jingyang on the date of
acquisition was RMB14,290,000. The excess of fair value of
identifiable net assets over the consideration is credited to other
income (Note 17).

The principal activity of Huaian Jingyang is development and
operation of solar power plant located in Jiangsu Province, the
PRC, with an aggregate installed capacity of approximately
5MW.

On 7 April 2016, the Group acquired 84.58% equity interest in
Beijing Zhongneng Hexin Photovoltaic Technology Company
Limited (bR aeMEXERIMAERQE) (“Beijing
Zhongneng”) from a third party for a consideration of
RMB8,458,000. The fair value of identifiable net assets in Beijing
Zhongneng on the date of acquisition was RMB30,052,000. The
excess of fair value of identifiable net assets over the
consideration is credited to other income (Note 17). On 31 May
2016, the Group acquired remaining 15.42% equity interest in
Beijing Zhongneng from the non-controlling shareholder for a
consideration of RMB1,542,000. The Group recognised the
difference between the consideration and the additional share of
net assets as an increase in other reserves and a decrease in
non-controlling interests.

23 ¥ 56t

RAMA AKEAE=HRE=EA
R W -

(@)

RZZE—R"E=ZA+A A&£EM
F=FWBRLERFERE R
ERAR(RLER]) 2IBAE
REBAAR10,0007T - AU E B
B O R2LERZAZNFEEZA
F{E & AR #1,083,0007C ° A # 7
FEEAFEBEARELIEA
H U A (B sE17) o

URFBEILRENKGREEEL
REBRENEKRE -

R-ZFE—XR"EMANA X&EEM
E=HKRBELBEERERE
RAR([EZBB] =5 E R
B /& AR#7,1850007T - KU B
B ERBEGZAENEEERAF
B A A R #14,290,0007T A 5% B
FEEATEBEREBIFA
H U A (B 5E17) °

HELBEIRZEBREREZEE
LR AR BT & B M AR Bk -
BEBBENSKR -

RZZ—AR"EWEAtAH A£EMA
FE-FRBLERPEMEALER
firER AR ([T EE])84.58% %
7 B A AR%S458,0007C ° I
WHEBHE b RP A EREEE
A F{E A AR#30,052,0007T ° 7]
BRFEEAFEBERESRS
FTAEMUA (HFE17) c RZF —
ANERAZ+—HB  ANEBERIFEE
& A% 3R 4 B AE R AR AR 8RR 15.42%
fe#E - KB A ARK1,542,0007T °
REEBEARERFEENTINRG
M E=BRERAEMEEENR
FEERR SR o

EERNEZERIZERERAR
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Notes to the Unaudited Condensed Consolidated Interim Financial Information (Continued)
REBEXERES P H B E R M (8)

23 Business Combinations (continued)

(@

(Continued)

The principal activity of Beijing Zhongneng is development and
operation of solar power plant through Zhongneng Hexin
Longhua County Solar Power Generation Company Limited (F
BEMERIEBEAGREERREEAT) ("Hebei Longhua')
located in Hebei Province, the PRC, with an aggregate installed
capacity of approximately 20MW.

23

Liangshan
Shengxiang

RLER
RMB’000

ARETT

¥Baftm

© (&
ERFEREEEZEEK ABBPREMN
FERICGERGEZEERETA
Al (AL ) 3R K& E MR
B4t & M K5 RE 3 B Uk - ARk
BE 420K E °

Huaian Beijing
Jingyang  Zhongneng Total
HEREEG LR A EE #aEt
RMB’000 RMB’000 RMB’000
ARBTT ARBTT ARETR

Purchase consideration WERE 10 7,185 8,458 15,653
Recognised amounts of identifiable T WEAHIEER

assets acquired and liabilities EREEEZ

assumed ERRASHE
Provisional fair value REEATE
Cash and bank balances Re RiBITES 8,598 7,950 10,627 27,175
Property, plant and equipment ME - BEREE 31,980 38,353 182,623 252,956
Inventories FE - - 974 974
Receivables JE W 78 8,144 3,613 7,053 18,810
Payables &1 208 (13,552) (2,048) (37,907) (53,507)
Borrowings & & (37,139 (35,623) (143,000) (215,762)
Deferred tax liabilities (Note (i) EERE A E (M) (310) (1,830) (7,517) (9,657)
Others p=ii} 3,362 3,875 17,199 24,436
Total identifiable net assets A REEREARE 1,083 14,290 30,052 45,425
Non-controlling interests FEFE AR 1 % — — (5,793) (5,793)
Bargain purchase recognised in NERBEERER

the consolidated statement of profit 5 B U BB (P 5 Gi))

or loss (Note (i) (1,073) (7,105) (15,801) (23,979)

10 7,185 8,458 15,653

Inflow of cash to acquire business, WEEB2AERA

net of cash acquired HBREALRS
— cash consideration - BeERE (10) (7,185) (2,458) (9,653)
— cash and banks in - BAHRBARZ

subsidiaries acquired He kTR S 8,598 7,950 10,627 27,175

Cash inflow on acquisition WE2HERA 8,588 765 8,169 17,522




Notes to the Unaudited Condensed Consolidated Interim Financial Information (Continued)

AEECEHRGZE R

1 %% & B A ()

23 Business Combinations (continued)

(@

(Continued)

Notes:

@i

(ii)

Provisional fair value of acquired identifiable assets

The fair value of the acquired identifiable assets and liabilities is
provisional pending receipt of the final valuations for those assets.
Deferred tax liabilities of approximately RMB9,657,000 have been
provided in relation to these fair value adjustments.

Bargain purchase on business combinations

The Group’s bargain purchase recognised in the consolidated
statement of profit or loss of approximately RMB23,979,000 as a
result of Beijing Zhongneng, Liangshan Shengxiang and Huaian
Jingyang. The main reason giving rise to the bargain purchase was
the fact that the present value of net cash inflow for the life of the
solar power plants acquired exceeded the total consideration paid.

24 Commitment

As at 30 June 2016, the total future minimum lease payments under
non-cancellable operating leases are payable as follows:

Within 1 year —F A
After 1 year but within 5 years —FRERFNRN
Over 5 years AFUNUE

23

24

¥Baftm

© (&

B

(i)

8

EBATRINEERBEATE

EBARHNEERABEZATF
EEHRRNE  AERIZEEE
MERGEE A FEAZE
2 49 A R 9,657,000 7T IE FE AT 15
AR -

EBAszRERE

NEBU B RPRE R ILE
MRELZRBBELENNDARE
23,979,0007T B % B W IB R 4R &
BamixPHER -SIREERE
B B R A A BT KRS
BUHEFRASTANFRSTA
REERLEBHENNAR
Eo

R-ZE—RENA= +E| 8 ST
HAEHERNARKRZEHRSRELR
BT
As at As at
30 June 31 December
2016 2015
RZEB—XREF RZE—HF
AH=tH +ZA=+—H
RMB’000 RMB’000
ARBT T ARBTT
(Unaudited) (Audited)
(REEXR) (f8 &%)
1,377
1,198
2,575

EERNEZERIZERERAR
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25 Events Occurring After the Balance Sheet
Date

In August 2016, Hebei LongiTech Cloud Energy Technology Company
Limited (A 1bfEEFRMELREHZ AR 2 7)), a subsidiary of the Group,
acquired 100% equity interests in Hebei Fakai Energy Development
Co., Ltd (Aib&EEAERMAZEBREFEAR]) and its subsidiaries
(collectively the “Hebei Energy Management Platform Company”)
from a third party for a consideration of RMB12,820,000.

25 #£ERHEEHE

RZB-—RENA AEEME QRN
EEEFMELRHMEERQIARE =
TWBEANIE AN RAZEEREE
RANMEMBAR(RBETLERER
FEQRANI0EE KERARK
12,820,000 7T, °
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