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REPORT ON REVIEW OF INTERIM FINANCIAL
INFORMATION

18 4k & 3t 69 4T A TR )
HLM CPA LIMITED

Certified Public Accountants

FHIM B ER ER RS

Room 305, Arion Commercial Centre

2-12 Queen’s Road West, Hong Kong.

A v 2 RV 2- 129 W 5 v 2 R 0 305 FE
Tel T (852) 3103 6980

Fax {8 H.: (852) 3104 0170

E-mail 7& ¥: info@hlm.com.hk

TO THE BOARD OF DIRECTORS OF
GREATER CHINA FINANCIAL HOLDINGS LIMITED
RPESRMERERAF

(Incorporated in Bermuda with limited liability)

INTRODUCTION

We have reviewed the condensed consolidated financial
statements of Greater China Financial Holdings Limited (the
"Company”) and its subsidiaries (collectively referred to as
the “Group”) set out on pages 8 to 39, which comprise the
condensed consolidated statement of financial position as at 30
June 2016 and the related condensed consolidated statement
of profit or loss and other comprehensive income, statement of
changes in equity and statement of cash flows for the six months
period then ended, and certain explanatory notes. The Rules
Governing the Listing of Securities on The Stock Exchange of
Hong Kong Limited require the preparation of a report on interim
financial information to be in compliance with the relevant
provisions thereof and Hong Kong Accounting Standard 34
“Interim Financial Reporting” (“HKAS 34"), issued by the Hong
Kong Institute of Certified Public Accountants (“HKICPA"). The
directors are responsible for the preparation and presentation of
these condensed consolidated financial statements in accordance
with HKAS 34. Our responsibility is to express a conclusion
on these condensed consolidated financial statements based
on our review, and to report our conclusion solely to you, as
a body, in accordance with our agreed terms of engagement,
and for no other purpose. We do not assume responsibility
towards or accept liability to any other person for the contents
of this report. Because of the matters described in the basis for
disclaimer on conclusion paragraphs, however, we were not able
to obtain sufficient appropriate evidence as a basis of expressing
a conclusion on the condensed consolidated financial statements.
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SCOPE OF REVIEW

We conducted our review in accordance with Hong Kong
Standard on Review Engagements 2410 “Review of Interim
Financial Information Performed by the Independent Auditor of
the Entity” issued by the HKICPA. A review of these condensed
consolidated financial statements consists of making inquiries,
primarily of persons responsible for financial and accounting
matters, and applying analytical and other review procedures.
A review is substantially less in scope than an audit conducted
in accordance with Hong Kong Standards on Auditing and
consequently does not enable us to obtain assurance that we
would become aware of all significant matters that might be
identified in an audit. Accordingly, we do not express an audit
opinion.

BASIS FOR DISCLAIMER ON CONCLUSION

(a) De-consolidation of subsidiaries

As fully described in note 1 to the condensed consolidated
financial statements, due to the managements appointed
by the Group to Shanghai Xinsheng Pawnshop Limited
(“Xinsheng”) and Shanghai Zhongyuan Pawnshop Limited
(“Zhongyuan”) were replaced and were unable to exercise
the right to manage the business of pawn broking and
money lending in the PRC of Xinsheng and Zhongyuan under
the Exclusive Consulting Service Agreements in July 2016, the
Company had been unable to both i) access the complete
sets of books and records together with the supporting
documents and company chops of Xinsheng and Zhongyuan
and ii) maintain and operate the business of Xinsheng and
Zhongyuan. As such, the directors of the Company consider
that the Company has lost its control over Xinsheng and
Zhongyuan.
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As a result, the directors of the Company considered it is
appropriate to de-consolidate Xinsheng and Zhongyuan
from the condensed consolidated financial statements of
the Group as from 1 January 2016 even though the actual
date for loss of control happened around July 2016 and the
Company received Xinsheng and Zhongyuan’'s management
accounts every month up to June 2016, however, the
Company was denied to access the books and records for
review procedures and unable to control over the operations
of Xinsheng and Zhongyuan. The net loss on de-consolidation
of Xinsheng and Zhongyuan and impairment loss on the
amounts due from the de-consolidated subsidiaries, based
on the management accounts, were HK$323,208,000 and
HK$94,203,000 respectively. As set out in note 23 to the
condensed consolidated financial statements, the Group
had de-consolidated the balance of liabilities included in
de-consolidated subsidiaries as at 1 January 2016, which
consisted of amounts due to the Group, borrowings, other
payables and accruals and tax payables of HK$64,966,000,
HK$195,170,000, HK$11,216,000 and HK$713,000
respectively.

In the opinion of the directors of the Company, the
condensed consolidated financial statements at 30 June
2016 and for the six months ended prepared on the
aforementioned basis present more fairly the results and
state of affairs of the Group as a whole in light of the fact
that they were denied access to the books and records of
Xinsheng and Zhongyuan at the time of review. However,
the de-consolidation of Xinsheng and Zhongyuan from the
beginning of the year is a departure from the requirement of
Hong Kong Financial Reporting Standard 10 “Consolidated
Financial Statements”.

We have not been provided with sufficient information
and explanations on the de-consolidation of Xinsheng and
Zhongyuan and there were no alternative review procedures
that we could perform to satisfy ourselves as to whether it
was appropriate to de-consolidate the assets and liabilities
with effect from 1 January 2016 and cease to recognise
results of operations of Xinsheng and Zhongyuan from
the condensed consolidated financial statements from the
beginning of the financial year for the six months ended 30
June 2016. In addition, due to the unavailability of complete
sets of books and records and the lack of information on
the assets and liabilities of Xinsheng and Zhongyuan, we
were unable to obtain sufficient appropriate evidences
to determine whether the net loss on de-consolidation
of subsidiaries and impairment loss on the amounts due
from the de-consolidated subsidiaries of approximately
HK$323,208,000 and HK$94,203,000 respectively, which
were charged to the Group's loss for the six months ended
30 June 2016, were free from material misstatement.
Due to insufficient information and explanation on the
de-consolidation of Xinsheng and Zhongyuan, we were
unable to complete our review procedure as to whether the
de-consolidated liabilities should, to the extent unpaid, be
recognised as liabilities of the Group.

Greater China Financial Holdings Limited | Interim Report 2016
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(b) Contingent liabilities and commitments

As disclosed in note 1 to the condensed consolidated
financial statements, due to the lack of complete books and
records of Xinsheng and Zhongyuan, we have been unable
to obtain sufficient appropriate evidence and explanations
as to whether the contingent liabilities and commitments
committed by the Company were properly recorded and
accounted for and in compliance with the requirements of
applicable HKFRSs including HKAS 37 “Provisions, Contingent
Liabilities and Contingent Assets”. There were no alternative
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procedures that we could perform to satisfy ourselves as to
whether the contingent liabilities and commitments were free
from material misstatements.
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DISCLAIMER ON CONCLUSION

Because of the significance of the matters described in the basis
for disclaimer on conclusion paragraphs, we were unable to
obtain sufficient appropriate evidence to form a conclusion on

the interim financial information. Accordingly, we do not express &3RR3R 4w ©

a conclusion on the condensed consolidated financial statements.

HLM CPA Limited ERETTETER QA
Certified Public Accountants HEDI AN

Ho Pak Tat (CIR(=F<

Practising Certificate Number: P05215 MEFERIR : P05215
Hong Kong BB

29 August 2016 —E-R"ENAZ+ANA
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CONDENSED CONSOLIDATED STATEMENT OF 5 AR

PROFIT OR LOSS AND OTHER COMPREHENSIVE

INCOME

FOR THE SIX MONTHS ENDED 30 JUNE 2016 BE T NFANA=FHINEA
2016 2015
—NEF —RF
NOTES HKS$'000 HK$'000
B 5 FHET FHT
(unaudited) (unaudited)
(REER) (CREER)
Revenue WA 3 21,244 51,455
Cost of sales FizR=FD %N = (575)
Gross profit E7 21,244 50,880
Other income, gains and losses HagA - = R EE (115,135) 124,881
Administrative and other operating TR RHEMGERST
expenses (43,032) (45,309)
Share of loss of associates JEIGEEE R REE (32,302) -
Impairment loss on interests in associates P B A RIS ZD@TEJ’ESTE (267,555) -
Net loss on de-consolidation of BUBGRE ARMEA
subsidiaries B BF 5 23 (323,208) -
Finance costs B IS B AR (7,142) (10,432)
(Loss) profit before taxation BrBEAT (B4 ) & (767,130) 120,020
Income tax expenses FTEMiAx 4 (10,341) (7,530)
(Loss) profit for the period AATEBABEHA
attributable to owners of (B18|) =EF
the Company 5 (777,471) 112,490
Other comprehensive (expense) Hih 2w (BxX) W
income, net of tax HIBR¥ E
Items that may be reclassified HEEGEETHBEZ
subsequently to profit or loss: B H)IEE -
Exchange differences on translation of HE RN E T M 2 £ 8
foreign operations ER#%E (3,.393) 3,124
Release of translation reserve upon BB A F1& R BR
disposal of subsidiaries M 5 f# 1 - (39,980)
Reclassification adjustment relating to HNA BN EBEUE
foreign operation de-consolidated e ARZEBH D BRFAR
during the period 3,655 —
Share of exchange differences of associates &/ B % /X & [& 3 = %8 (2,144) -
Change in fair value of available-for-sale At ESREER
financial assets NEEEEF (101,291) -
(103,173) (36,856)
Total comprehensive (expense) income ZA2AFEAE ABEHR
for the period attributable to owners 2 (FiXX) =45
of the Company (880,644) 75,634
HK cents HK cents
AL AL
(restated)
(KeE7))
(Loss) earnings per share BR(EE)EF 7
— Basic — &R (24.04) 532
- Diluted —#58 (24.04) 5.40

Greater China Financial Holdings Limited | Interim Report 2016



CONDENSED CONSOLIDATED STATEMENT OF s & M IF R &R
FINANCIAL POSITION
AT 30 JUNE 2016 RZFE—NFENH=1TH
30.6.2016 31.12.2015
ANA=+H +=-A=+—H
NOTES HK$'000 HK$'000
B 5 FExT FE& T
(unaudited) (audited)
(REER) (T Z)
Non-current assets ERBEE
Property, plant and equipment e Y& 8 123,671 131,885
Prepaid lease payments A HEE IR 9 24,717 25,649
Goodwill S 10 23,330 198,326
Intangible asset B EE 11 500 -
Interests in associates REEE R AR S 12 70,074 372,075
Available-for-sale financial assets AHHENE/MEE 13 39,948 -
Other assets EMEE 3,325 3,045
285,565 730,980
Current assets MENEE
Repossessed assets e B E - 41
Loans receivables JE U & =X 14 88,645 359,698
Trade and other receivables JEUBER A R E b IRIE 15 9,103 2,367
Prepaid lease payments A E IR 9 738 754
Prepayments and deposits A IR &Tﬁ?i 1,888 8,366
Amount due from associates JrE Uk Bt 2 I B FRIE 12 12 -
Pledged bank deposits E?ﬁi#ﬁﬁﬁfﬂ_m 29,187 35,811
Cash held on behalf of clients REFFEZR® 16 19,444 -
Bank balances and cash IRITEESRNIRE 200,054 524,661
349,071 931,698
Assets classified as held for sale WA IERENEE - 7,588
349,071 939,286
Current liabilities REBEE
Trade payables FE T BR X 17 23,233 -
Other payables and accruals H A & 1~ 5IR
NIEETE R 3,045 31,339
Deferred consideration EAERE 20 63,900 64,020
Borrowings BE 18 42,322 199,945
Tax payables FERT 18 5,787 6,192
138,287 301,496
Liabilities directly associated with B B EH &R
assets classified as held for sale EEEEBEBNEE - 9,550
138,287 311,046
Net current assets REEEFE 210,784 628,240
APESHERERAT | T FHHRE
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CONDENSED CONSOLIDATED STATEMENT OF

FINANCIAL POSITION

BEEEES

BT TSR I 3%

AT 30 JUNE 2016 RZFE—NENH=1TH

30.6.2016 31.12.2015

ANAH=+H +=-HA=+—H

NOTES HK$'000 HK$'000

B 2 FHET FAETT

(unaudited) (audited)

(REER) (T Z)

Total assets less current liabilities HWEERRBAERS 496,349 1,359,220
Non-current liabilities kFBEE

Deferred consideration RERE 20 = 63,900

Deferred tax liability BEHIBERE 1,100 1,100

Convertible notes Al R IR 19 79,665 54,885

Borrowings ER=R 18 67,131 77,590

147,896 197,475

Net assets BEEFE 348,453 1,161,745
Capital and reserves EXR#E

Share capital [N 21 3,234 3,234

Reserves ] 345,219 1,158,511

Total equity R B ET 348,453 1,161,745

Greater China Financial Holdings Limited | Interim Report 2016
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CONDENSED CONSOLIDATED STATEMENT OF MRS a2 ER
CHANGES IN EQUITY

FOR THE SIX MONTHS ENDED 30 JUNE 2016 BEx —F—NFNHA=FHINEA
Attributable to owners of the Company
ADRERAES
Share  Convertible
Share Share option notesequity  Translation  Revaluation Statutory  Accumulated
capital premium reserve reserve reserve reserve reserve losses Total
TEREE
S ROEE BRERE REfEE EifR BREfRRE EE R Rt @t
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000

TET TER TiER FER TER TR TER TER TEL

At 1 January 2015 (audited) RZZ-1%-A-H
(le%H) 1,499 379,281 - - 35,358 = - (B06673) 109465
Profit for the period AT - - = = = S = 112,490 112,490
Other comprehensive income HE2EYE (%)
(expense)
— Exchange differences on -REAERNEBD
translation of foreign operations A RIE K ZHE - = = = 3,124 = = < 3,124
— Release of translation reserve ~HERBAR%RR
upon disposal of subsidiaries 5 = = = = (39,980) - - - (39,980)
Total comprehensive (expense) BAZE (RAX) hagE
income for the period - - - - (36,856) - - 112,490 75,634
Issue of new shares on placements 1A it &5 B 173 298 116,474 - - - - - - 116,772
Issue of convertible notes on NUEEYNG
acquisition of subsidiaries BOURRRR - - - 101,192 - - - - 101,192
At 30 June 2015 (unaudited) R-ZZE-R&E A A=1H
(REEH) 1797 495755 - 10192 (1.498) - - (194183) 403063
At 1 January 2016 (audited) RZF-~E-A-A
(BE%) 3,234 1,263,986 5,831 101,192 (21,955) - 4,947 (195,490) 1,161,745
Loss for the period HREE - - - - - - - (777,471) (777,471)
Other comprehensive (expense) 2 (X ) iz
income
— Change in fair value of -HRLEEREEL
available-for-sale financial assets A FEEH) - - - - - (101,291) = = (101,291)
— Exchange differences on ~RAESNEBD
translation of foreign operations £ RIE X £ - = = 5 (3.393) = = = (3393
— Reclassification of translation -BNHEHNEEEE
reserve relating to foreign FEARZENES
operations de-consolidated BRMELRE
during the period - - - - 3,655 - - = 3,655
- Share of exchange differences of —EEBEE R AIER 258
associates - - - - (2,144) - - - (2,144)
Total comprehensive expense BAZERZER
for the period - - - - (1,882) (101,291) - (777,471) (880,644)
Issue of convertible notes on UGN
acquisition of subsidiaries BOTRREE = = = 61,723 = = = = 61,723
Recognition of equity-settled share  #z2MA BRE&E B (7
based payments XHRE - - 5,629 - - - - - 5,629
Share options lapsed HAB XM BERE
during the period - - (3,887) - - - - 3,887 -
Transfer to statutory reserve HEREETHRE - - - - - - 2,665 (2,665) =
At 30 June 2016 (unaudited) RZZ—~"F~A=1H
(REER) 3,234 1,263,986 7,573 162,915 (23,837) (101,291) 7,612 (971,739) 348,453

RPESRERBERAT | —T—~FHhHHRE 1



CONDENSED CONSOLIDATED STATEMENT OF MAGEHEMNER
CASH FLOWS
FOR THE SIX MONTHS ENDED 30 JUNE 2016 BE T NFANA=FHINEA
2016 2015
=B ARF _T—NF
Notes HK$'000 HK$'000
B 5 FERT FHET
(unaudited) (unaudited)
(REER) (CREER)
Operating activities KREED
Cash used in operations KEMAR® (99,424) (96,952)
Interest paid EFE (3,461) (8,379)
Income tax paid EATATER (9,668) (3,996)
Net cash used in operating activities REXGAREF5E (112,553) (109,327)
Investing activities KEEE
Placement of pledged bank deposits EFEBBRITERK (29,703) (161)
Withdrawal of pledged bank deposits REREEMRITER 35,643 -
Purchase of property, plant and BEDE BWEKRFRE
equipment 8 (279) (296)
Purchase of available-for-sale HBEHLESREE
financial assets (141,239) -
Proceeds from disposal of subsidiaries S B A Al &I TS KB - 183,737
De-consolidation of subsidiaries BUHM B R 4R & AR 23 (33,834) =
Net cash (outflow) inflow WEHBARMNRS
from acquisition of subsidiaries O ) mAERR (28,529) 19,674
Other investing activities HMigEEE 516 221
Net cash (used in) generated EEE (FTR) S
from investing activities IRe FRE (197,425) 203,175
Financing activities BMEED
Proceeds from placing of shares A & AR 9 P 15 ;K18 - 116,772
Proceeds from borrowings B E S RIA 62,078 171,230
Repayment of borrowings EBEEE (73,662) (154,314)
Repayment of obligations EEMEHEBETHNER
under a finance lease 3) -
Net cash (used in) generated BEEE (FTA)MBRE
from financing activities FRE (11,587) 133,688
Net (decrease) increase in cash and RekBEEEYM CRL)
cash equivalents EInFEER (321,565) 227,536
Cash and cash equivalents at 1 January R—A—HRE&R
ReFEEY 524,661 12,753
Effect of foreign exchange rate changes EXEFHNTE (3,042) 1,235
Cash and cash equivalents at 30 June, RANA=THRER
represented by bank balances and cash ReZEEY-
BIRITAE SR IR & 200,054 241,524

12 Greater China Financial Holdings Limited | Interim Report 2016



NOTES TO THE CONDENSED CONSOLIDATED

FINANCIAL STATEMENTS
FOR THE SIX MONTHS ENDED 30 JUNE 2016

1.

BASIS OF PREPARATION

The condensed consolidated financial statements have been
prepared in accordance with Hong Kong Accounting Standard 34
(the "HKAS 34") Interim Financial Reporting issued by the Hong
Kong Institute of Certified Public Accountants (the “HKICPA") as
well as with the applicable disclosure requirements of Appendix
16 to the Rules Governing the Listing of Securities on The Stock
Exchange of Hong Kong Limited (the “Listing Rules”).

The condensed consolidated financial statements has been prepared
in accordance with the same accounting policies in the Group’s
audited financial statements for the year ended 31 December 2015,
except for (i) the accounting policy changes that are expected to be
reflected in the audited financial statements for the year ended 31
December 2016; and (ii) accounting treatment in relation to the loss
of control over Shanghai Xinsheng Pawnshop Limited (“Xinsheng”)
and Shanghai Zhongyuan Pawnshop Limited (“Zhongyuan”).

The preparation of the condensed consolidated financial statements
in conformity with HKAS 34 requires the management to make
judgements, estimates and assumptions that affect the application
of policies and reported amounts of assets and liabilities, income
and expenses on a year to date basis. Actual results may differ from
these estimates.

The condensed consolidated financial statements include an
explanation of events and transactions that are significant to an
understanding of the changes in financial position and performance
of the Group since 31 December 2015. The condensed consolidated
financial statements and notes thereon do not include all of the
information required for full set of financial statements prepared
in accordance with the Hong Kong Financial Reporting Standards
("HKFRSs"). They shall be read in conjunction with the Group's
audited financial statements for the year ended 31 December 2015.

De-consolidation

Since July 2016, the Group was denied access to the books and
records and operating controls of Xinsheng and Zhongyuan. Existing
staff and management of Xinsheng and Zhongyuan were laid off
and replaced by staff and personnel assigned by Shanghai Kuailu
Investment Group Company Limited (“Shanghai Kuailu”), who is
one of the registered shareholder of Xinsheng.

Reference is made to the announcements of the Company dated
22 July 2016 and 18 August 2016 (“Announcements”) in relation
to the legal actions taken by the Group against Xinsheng, Shanghai
Kuailu and Zhongyuan to enforce its rights under the variable
interest entity contracts (“VIE Contracts”) through the Shanghai
Arbitration Commission (“SAC").
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Although legal actions had been instituted against Shanghai Kuailu
(see Note 23), the Group is unable to exercise control over the
assets and operations of Xinsheng and Zhongyuan. Pending the
results of the litigations as more fully described in Note 28(iii), the
management considers that control over Xinsheng and Zhongyuan
was lost and therefore is appropriate that these subsidiaries
be de-consolidated from the Group’s financial statements. The
management considered that it is appropriate to account for the de-
consolidation as from 1 January 2016 instead of from the effective
date of losing control, which should be at around July 2016, in spite
of the Company received Xinsheng and Zhongyuan’s management
accounts every month up to June 2016, however, the Company was
denied to access the books and records for review procedures and
unable to control over the operations of Xinsheng and Zhongyuan.

Financial impact on de-consolidating Xinsheng and Zhongyuan

The de-consolidation of the Xinsheng and Zhongyuan had resulted
in a net loss on de-consolidation of subsidiaries of approximately
HK$323,208,000 and an impairment loss on the amounts due from
the Xinsheng and Zhongyuan of approximately HK$94,203,000 as
the directors of the Company were of the view that the carrying
amounts of the amounts due from the Xinsheng and Zhongyuan
were not recoverable.

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

The condensed consolidated financial statements have been
prepared on the historical cost basis except for certain financial
instruments, which are measured at fair values.

Except as described below, the accounting policies and methods
of computation used in the condensed consolidated financial
statements for the six months ended 30 June 2016 are the same as
those followed in the preparation of the Group’s annual financial
statements for the year ended 31 December 2015.

In the current interim period, the Group has applied, for the first
time, the following amendments to HKFRSs issued by the HKICPA
that are relevant for the preparation of the Group’s condensed
consolidated financial statements:

Amendments to HKFRSs Annual Improvements to

HKFRSs 2012-2014 Cycle

Amendments to HKFRS 10,
HKFRS 12 and HKAS 28 (2011)

Investment Entities: Applying
the Consolidation Exception

Amendments to HKFRS 11 Accounting for Acquisitions of
Interests in Joint Operations

Disclosure Initiative

Clarification of Acceptable
Methods of Depreciation and
Amortisation

Agriculture: Bearer Plants

Amendments to HKAS 1
Amendments to HKAS 16
and HKAS 38

Amendments to HKAS 16
and HKAS 41
Amendments to HKAS 27 Equity Method in Separate

Financial Statements
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The application of the above amendments to HKFRSs in the current
interim period has no material effect on the amounts reported in
these condensed consolidated financial statements and/or disclosures
set out in these condensed consolidated financial statements.

New and revised HKFRSs issued but not yet effective

The Group has not applied the following new and revised HKFRSs,
those have been issued but are not yet effective, in these interim
financial statements:

Amendments to HKFRS 2 Classification and Measurement
of Share-based Payment
Transactions?

HKFRS 9 (2014) Financial Instruments?

Amendments to HKFRS 10 Sale or Contribution of Assets

and HKAS 28 between an Investor and its
Associate or Joint Venture*
HKFRS 15 Revenue from Contracts with

Customers?

Clarifications to HKFRS 15
Revenue from Contracts with
Customers?

Leases®

Disclosure Initiative'

Recognition of Deferred Tax
Assets for Unrealised Losses'

Amendments to HKFRS 15

HKFRS 16
Amendments to HKAS 7
Amendments to HKAS 12

' Effective for annual periods beginning on or after 1 January
2017, with earlier application permitted.

2 Effective for annual periods beginning on or after 1 January
2018, with earlier application permitted.

3 Effective for annual periods beginning on or after 1 January
2019, with earlier application permitted.

4 Effective date to be confirmed.

The directors of the Company anticipate that the application of
these new or revised standards and amendments will have no
material impact on the condensed consolidated financial statements.

SEGMENT INFORMATION

The Group's operations are organised into securities brokerage,
insurance brokerage, asset management, loan financing, industrial
property development business and general trading. Information
reported to the chief operating decision maker (“CODM") for
the purpose of resources allocation and assessment of segment
performance is prepared on such basis. The Group is organised into
the following reportable and operating segments:

— Industrial property development segment represents the
operation of warehouse in the PRC.

—  General trading segment included trading of consumable goods
in the PRC.

— Loan financing segment represents the provision of loan
financing services and consulting service in Hong Kong and the
PRC.

RAF HIEE R A L BB F SR E £ NE
AIAEZEMRGAMBHRRRLREHH
REMBRRABNENEEANEATE -

B A 1E 1 R A M 8T RS AT B B B S 4R
R
75 B3 A B R B RS R R A T AUE
R 18 14 5K A R BT 2T RIS 5T BB B I R 25
TR

BAYMBREERF2RMN AR BERR AR
EEIEN VP& Y Gt
BAMBRE LR F9R ERIA

(Z2-—m%)

BERBREENEI0RR  REFBEBEDAR

BAGHER F 28R SN YNCIPALPA-Y:h
{BATA EER o
BAYBREERF15% RERFAEHZHA
BAMBREENSISHN  BEMBREE
{BRTA FISRRERPRL
AR E A
BAVBREERF165 iy
BREGHERETRNET A WEHI
BRGHRAZ2RMETR HAREBRRAEL
RAEE

' Rt -A-HAZRABNFE
HAM AR ARFIRFIEA -

2 RIFB-NF-RA—HRZERBRNFE
HAM AR AFFIRFEA -

P ORZE-NF- A BRZERBRNFE
HAM AR ARTIRFIEA -

¢ HEMAHIRE -

RARERELY EAZEH HEERTER
REFTAB I EHERAGEVBHRRELEXN

=
FEo

A

SENEBORBLFRL R BE
= ERRE ITXAMEEREBL KR
BH -RETBELERRE ([TBLERRE])
EHRAH D EER L ED BRINAOERILZ
HERHE - AEBA D RBATAZRELED

=

m S

— TXAMEZERDIEETERLERE-

- RESOHEFEFTENHEERES-

— ERBESHEAERERTEREHENE
B k%5 MK S AR TS

RAESBMERABRIF | T "FHhHRS

15



16

— Securities brokerage segment represents the operation of
securities brokerage, margin financing, underwriting and
placements in Hong Kong.

— Asset management segment engages in the provision of asset
management services in Hong Kong.

— Insurance brokerage segment represents the provision of the
insurance brokerage, MPF scheme brokerage and agency
services in Hong Kong.

- BHFRENHEETAREZFEL R
EBTHE BHAREEER-

- BEBENHERANFRHEEETER
i%o

- RBELCHBEESTERHERREL =
BE IR R RIRR -

Due to the establishment of insurance brokerage segment, the ARBRIRBELH,H AEFTFENEERT
corresponding figures for prior year has been reclassified. BEEHOME
Segment revenue and results DEBUA R FEE
The following is an analysis of the Group’s revenue and results by LA TRASEZAIZHR ) MBED KA REE
reportable segments. ST e
Six months ended 30 June 2016 (unaudited) BE-_Z—XR"EXA=1+HLAXER
;E 4 % *;r
Industrial
property General Loan Securities Asset Insurance
development trading financing brokerage management brokerage Total
I%A
MERR -RES EXRE FHEL BEER REBEL st
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
FER FER FER FER FER FER FER
SEGMENT REVENUE SHPA 6,176 - 13,558 1,002 4 504 21,204
SEGMENT RESULTS IBER 1 (263) 10,298 (451) 1 (1.298) 8,288
Unallocated corporate income RABMEERA 30
Unallocated corporate expenses KB A% X (30,067)
Unallocated finance costs AOEHBRA (2,7%)
Fair value change on RARELATELD
contingent consideration -RRRE
- convertible notes (19,688)
Net loss on de-consolidation BHGAARKBARZ
of subsidiaries EBRFE (323,208)
Impairment loss on interests REEAFERZ
in associates HEBS (267,555)
Share of loss of associates EEHE N REE (32,302)
Share-based payment expenses MR X (A EE X (5,629)
Impairment loss on the amounts  EWEUHESZ S AR
due from the de-consolidated WA RREZ
subsidiaries REFE (94,203)
Loss before tax B ATE R (767,130)
Income tax expenses FEHEX (10,341)
Loss for the period BRAEE (777,471)
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Six months ended 30 June 2015 (unaudited) HE-_T—RAFNA=+HIEEA
(REEEZ)
Industrial
property General Loan Securities Asset Insurance
development trading financing brokerage  management brokerage Total
I%#A8
MEER —%RE5 EXmE FHHER BEEER RpER st
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
TR TET TET TET TRT THET TRT
SEGMENT REVENUE AEBA 6,750 - 44,705 - - - 51,455
SEGMENT RESULTS DEEE (10,875) () 27,621 - - - 16,669
Unallocated corporate income ANEREERA 127,341
Unallocated corporate expenses ANEREERY (23,990)
Profit before tax B 754 A1 i 7 120,020
Income tax expenses FEHRAX (7,530)
Profit for the period B Fl 112,490

All of the segment revenue reported above is from external

customers.

Segment assets and liabilities

The following is an analysis of the Group's assets and liabilities by

reportable segments.

At 30 June 2016 (unaudited)

EXFRE2®RNDEWAG KB INRES

THEERAE

NTRAEEEERBERA 2R #MBE DK

DHT o

RZB-—XRFXRA=1+H (RERER)

Industrial
property General Loan Securities Asset Insurance
development trading financing brokerage management brokerage Total
I%R
MERR -RES ERmE BHRL BEER REBEL @t
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
TER TR TR TEx TER TER TR
ASSETS {3
Segment assets PWEE 171,226 104 108,909 39,156 235 1,213 320,843
Unallocated bank balances APBRITEBRRES
and cash 163,368
Unallocated property, AOENE BERRE
plant and equipment 11,622
Unallocated other receivables, AABHEMERTE
prepayments and deposits AfRERES 5,439
Unallocated goodwill AOEEE 23,330
Interests in associates REE AR MR 70,074
Amount due from associates ERHEARRE 12
Available-for-sale financial assets AHEESHEE 39,948
Consolidated total assets REEESE 634,636
LIABILITIES af
Segment liabilities ABERE 110,447 - 1,291 23,104 - 381 135,223
Unallocated other payables AOBEMERHE 508
Unallocated convertible notes AABMURREE 79,665
Unallocated deferred consideration 5 2 BB i £ B 63,900
Unallocated deferred tax liability K2EEZEHEEE 1,100
Tax payables EA5E 5,787
Consolidated total liabilities REREAE 286,183

APESHERARAT | —F—
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At 31 December 2015 (audited)

R-ZE—RF+-_A=+—H (KEX)

Industrial
property General Loan Asset Insurance
development trading financing management brokerage Total
T£M
MEER —KRES EXBE BEER REBER Wt
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
FTEL TEL THEL THEL THEL THEL
ASSETS BE
Segment assets NEEE 185,475 2,041 401,443 - 666 589,625
Unallocated bank balances APBBETEBEAS
and cash 481,124
Unallocated property, APENE BERZE
plant and equipment 12,911
Unallocated other receivables, AAEREMEKFE
prepayments and deposits BENRERES 9,997
Interests in associates REE D RMER 372,075
Unallocated goodwill APEBE 196,946
Non-current assets classified as AERRELEL
held for sale ERBHEE 7,588
Consolidated total assets HRARBERR 1,670,266
LIABILITIES afs
Segment liabilities AHEE 126,126 2,387 178,719 - 10 307,242
Unallocated other payables ANEREMEMTE 1,632
Unallocated convertible notes ANETARER 54,885
Unallocated deferred AOBEERE
considerations 127,920
Unallocated deferred tax liability APEEEREAR 1,100
Liabilities directly associated BEABARELEL
with assets classified as AEERABZEE
held for sale 9,550
Tax payables FERTE 6,192
Consolidated total liabilities HAARRR 508,521
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4.

INCOME TAX EXPENSES

4.

FriSfiF
Six months ended 30 June

BEANA=THLAEA

2016 2015

—E—REF —E—AF

HK$’000 HK$'000

FHET FET

(unaudited) (unaudited)

(REEFEX) (REEEZ)

Current tax — PRC Enterprise Income Tax EHRIE P ECEMER 8,810 7,530
Current tax — Hong Kong Profits Tax EHRE-FENEHR 1,531 =
10,341 7,530

Hong Kong Profits Tax is calculated at 16.5% on the estimated
assessable profits for the six months ended 30 June 2016. No
provision for Hong Kong Profits Tax has been made as the subsidiaries
operating in Hong Kong incurred tax loss for the six months ended
30 June 2015.

Pursuant to the enterprise income tax rules and regulations of the
PRC, the provision for PRC Enterprise Income Tax is calculated at
applicable rates of 25% based on estimated taxable profits with
certain tax concession, based on existing legislation, interpretation
and practices.

(LOSS) PROFIT FOR THE PERIOD

(Loss) profit for the period attributable to the owners of the
Company has been arrived at after charging (crediting) the following
items:

RBE_Z-—REXA=ZTRHIERNERAZER
1S B TH AR 5 {4 5 B SR B M/ #216.5% 7t & ©
HREZE —T-—AFNA=TRALXBEARE
BREZHBRAREEANERE R BT
BNERELRE-

RIEFPEEEMSHA LA FERBEMN
SRBEDRBRAEN REIERES
THREEEN G BRTENIZE R ER25%

o
Al & °

HAm (&5 1R ) A

RRABEEARGHA (BRGNS MR (5
VSRVIE-2E

Six months ended 30 June

BEAA=THLEAEAR

2016 2015

—B-RF —E-hF

HKS$’000 HK$'000

FER FHET

(unaudited) (unaudited)

(REER) (REEZ)

Amortisation of prepaid lease payments TE 1 78 & 5K I8 #Y 8 375 400

Depreciation of property, plant and equipment ~ ¥1% - BE RREHNITE 5,834 4,572

Fair value change on contingent consideration AR B A F(EE

— convertible notes — AR EE 19,688 =

Gain on disposal of subsidiaries ey =N g = (127,263)

Impairment allowance of pawn loans receivables & #& & FOR B B & - 2,477

Legal and professional fee ERERBEER 7,181 15,864

Share-based payment expenses VAR 9 52 - FRIB Bl 32 5,629 =

Staff costs including directors’ emoluments BETRA (BEEEN:) 12,963 6,950
Impairment loss on the amounts due JEWEUE RS AKRMEB R RFRIBZ

from the de-consolidated subsidiaries REEE 94,203 s

RAESBMERABRIF | T "FHhHRS



6.

DIVIDENDS

No dividends were paid, declared or proposed during the interim

6. HE

FHIER AR EIK N - kSR ZEE IR IR

period. The directors of the Company have determined that no B ARRAREZEFCHRENS AP HEBIRNMSRK

dividend will be paid in respect of the interim period.

(LOSS) EARNINGS PER SHARE

The calculation of basic and diluted (loss) earnings per share
attributable to the owners of the Company is based on the

following data:

o ¢

o

7. Bk (E1R)&ZF

RARABHEEARGEREARES (BHE)A
IR N BB E

Six months ended 30 June

BEAA=THLEAEA

2016 2015
—E-XREF —E—RF
HK$'000 HK$'000
F#ET FAT
(unaudited) (unaudited)
(RE&ER) (REEEZ)
(Loss) earnings (E588) BR
(Loss) profit for the period attributable to RERER (BE)AFMEHN
owners of the Company for the purpose of RARHEBAEGEA (BE)
basic (loss) earnings per share s Al (777,471) 112,490
Effect of dilutive potential ordinary shares: wEBTLRAR oI TE:
Interest on convertible notes (net of tax) AR EHEF S (HBRTBIIE) - 412
(Loss) earnings for the purpose of HEREE (BEE) 8RS8
diluted (loss) earnings per share (E518) &7 (777,471) 112,902
‘000 '000
TR T %
(restated)
(g&E5)
Number of shares BoEE
Number (2015: weighted average number) of HERER (EE)BFMmS &
ordinary shares for the purpose of basic TERHEE (ZE—R%F:
(loss) earnings per share IMEFHEE ) 3,234,353 2,038,028
Effect of dilutive potential ordinary shares: BEBTLT AR ZE:
— Convertible notes — AR R — 54,446
Number (2015: weighted average number) of REREE (FE)A2FmEM
ordinary shares for the purpose of TRREME (ZE—h4F:
diluted (loss) earnings per share IEFHEE) 3,234,353 2,092,474
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The calculation of basic (loss) earnings per share is based on the (loss)
profit attributable to owners of the Company, and the number of
3,234,353,000 ordinary shares (six months ended 2015: weighted
average number of 2,038,028,000 ordinary shares) in issue.

Diluted loss per share for the six months ended 30 June 2016 did
not assume the exercise of the share options during the period since
the exercise would have an anti-dilutive effect. No adjustment was
made in calculating diluted loss per share for the six months ended
30 June 2016 as conversion of convertible notes would result in a
decrease in loss per share. Accordingly, the diluted loss per share is
same as the basic loss per share.

For the six months ended 30 June 2015, diluted earnings per share
is calculated by adjusting the weighted average number of ordinary
shares outstanding to assume conversion of all dilutive potential
ordinary shares. The Company has dilutive potential ordinary shares
which are issuable on conversion of the convertible notes. The
convertible notes are assumed to have been converted into ordinary
shares, and the net profit is adjusted to eliminate the interest
expense less the tax effect.

The weighted average number of ordinary shares for the purpose
of calculating basic and diluted (loss) earnings per share for the last
period has been adjusted for the effect of the rights issue completed
on 18 November 2015 and share subdivision on 28 December 2015.

MOVEMENTS IN PROPERTY, PLANT AND EQUIPMENT

During the current interim period, the Group acquired property,
plant and equipment with a cost of HK$279,000 (six months ended
30 June 2015: HK$296,000). There were additions to property,
plant and equipment with a carrying amount of HK$25,000 (six
months ended 30 June 2015: HK$1,005,000) through acquisition of
subsidiaries which is set out in note 22.

There was no significant disposal of property, plant and equipment
during the six months ended 30 June 2016 (six months ended 30
June 2015: HK$36,000).

Property, plant and equipment of Xinsheng and Zhongyuan with a
carrying amount of HK$817,000 were de-consolidated by the Group
during the unaudited six months ended 30 June 2016.

APESHERARAT | —F—
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PREPAID LEASE PAYMENTS

The Group's prepaid lease payments are amortised and charged to
the profit or loss in the condensed consolidated statement of profit

BN HERIA

AEENBNHEFRRREREENEREAE
BRsEEEREEMEmEERTNESENE

or loss and other comprehensive income on a straight-line basis over H N0 o
the lease term.
30.6.2016 31.12.2015
—E-AE —ZE-hfF
AA=+H +ZHA=+—H
HK$’000 HK$'000
THERT FHT
(unaudited) (audited)
(REEZ) (feE%)
Cost A
Balance at beginning of the period/year B9, FOE S 33,946 35,938
Exchange realignment E 5 A (745) (1,992)
Balance at end of the period/year HiR G R A58 33,201 33,946
Accumulated amortisation e £
Balance at beginning of the period/year ¥, FEH 7,543 7,187
Amortisation for the period/year HAA, G o 58 375 785
Exchange realignment & H A (172) (429)
Balance at end of the period/year R FREH 7,746 7,543
Carrying amount FREE
Balance at end of the period/year HiR G R84 25,455 26,403
Analysed for reporting purposes as: HBEMSHTOT
Current assets MENVE E 738 754
Non-current assets ERBEE 24,717 25,649
25,455 26,403
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10. GOODWILL 10. EE
30.6.2016 31.12.2015
—E-XREF —ET—hEF
AA=+H +ZH=+—H
HKS$’000 HK$'000
TET FHET
(unaudited) (audited)
(REER) (feE%)
Cost A
Balance at beginning of the period/year ¥, FEH 198,326 -
Acquisition of subsidiaries (note 22) W B b B8 A F] (P 5E22) 21,000 198,326
De-consolidation of subsidiaries (note 23) BUEME D Rl4ra ARR (M15E23) (195,996) -
Balance at end of the period/year HR,F R 23,330 198,326
Accumulated impairment losses ZitHEEE
Balance at beginning of the period/year HiY),F A4 - -
Impairment loss for the period/year N/ FRRESE - =
Balance at end of the period/year R FREH - -
Carrying amount BREE
Balance at end of the period/year HAR R AE 88 23,330 198,326

11.

12.

INTANGIBLE ASSET

Intangible asset represents trading right held by the Group. The

M. BEEE
BEREEEAEEFENRZIE - RFERE

trading right is retained for stock trading and stockbroking activities. ERZEBEERBHALLEH HRR FHEEY
The trading right has been considered to have indefinite life because RAEEERBATRESREFH HEHER
it is expected to contribute to the net cash flows of the Group AR ERF M EEE -
indefinitely, and is not amortised.
INTERESTS IN ASSOCIATES 12. REE R AR
30.6.2016 3ilk.1282015
IR~ — A = —F
HK$’000 HK$'000
FER FAT
(unaudited) (audited)
(REER) (eEZ)
Cost of investment in associates — unlisted AB N R B R —JE LT 372,075 368,701
Share of post-acquisition (loss) profit and @154&5\%& (BE)RMNR
other comprehensive (expense) income Hin 2w (Fx) ke (34,446) 3,374
Less: impairment loss R EE R (267,555) =
70,074 372,075
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The Company is the shareholder of 45% of share capital of Intraday
Financial Information Service Limited with a subsidiary, (Dingtai
Runhe Investment Consulting (Shanghai) Co., Ltd.) (“Intraday
Financial Group”), engaging in the operation of an internet
finance platform in the PRC through Shanghai Dangtian Financial
Information Services Co., Ltd. (“Dangtian”) via the VIE Contracts.
In current period, the Group was informed by Dangtian that some
of the asset management companies do not have sufficient cash to
repay the investment principal of certain products to the investors
when the products reach their maturity dates (“Repayment Issue”).
As the management of Dangtian does not want the reputation of its
platform and its operation being affected by the Repayment Issue,
therefore, Dangtian has, for and on behalf of the asset management
company, paid certain sums of the investment principal to the
investors utilising their internal resources which was subsequently
reimbursed before 30 June 2016. However, the Repayment Issue
persists and the operational staff of Dangtian focused on liaising
with the investors. Thus, the operations are negatively affected and
the turnover dropped significantly in current period.

During the six months ended 30 June 2016, in view of the
performance of Intraday Financial Group, the Group has performed
impairment assessment with the assessment of the independent
professional qualified valuer not connected with the Group on
investments in Intraday Financial Group whereby the recoverable
amounts of Intraday Financial Group were determined based on
value in use calculations, with reference to the estimated cash
flows in the coming three years were extrapolated by assuming 3%
growth rate using pre-tax discount rates of 33.35%. Following the
impairment assessment, an aggregate amount of HK$267,555,000
was recognised as impairment loss in the profit or loss during the six
months ended 30 June 2016.

Summarised financial information for associates

Summarised financial information in respect of the Group's
associates is set out below. The summarised financial information
below represents amounts shown in the associates’ financial
statements prepared in accordance with HKFRSs.

All of these associates are accounted for using the equity method in
these financial statements.
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Summarised statement of financial position

MBRRREE

Intraday
Shanghai Financial
Rongyu Group
LtBmE EXLREER
30.6.2016 30.6.2016
—E-REF —E-REF
~B=+H ~AB=+H
HK$'000 HK$'000
THER FHERT
(unaudited) (unaudited)
(REER) (REER)
Current assets MENVE E 234,451 30,078
Current liabilities iER= R (3.236) (26,833)
Non-current assets EMBEE 33,156 5,916
Summarised statement of profit or loss and other EakHEtt2EKRRREE
comprehensive income
Intraday
Shanghai Financial
Rongyu Group
LtBRE EXSREER

For six months ended 30 June

BEAA=THLEAEAR

2016 2016

—E—-XEF —E-XE

HK$'000 HK$'000

FET FHET

(unaudited) (unaudited)

(REER) (REER)

Revenue and other revenue W A E b Y A 10,748 5,605
Profit (loss) for the period Bm A (EiE) 7,371 (75,877)
Other comprehensive expenses HE 2wk (5,898) (1,487)
Total comprehensive income (expense) W (FAX) 2% 1,473 (77,364)

The amount due from associates of the Group classified under
current assets are unsecured, interest-free and are expected to be

repaid within one year.

APESHERARAT | —F—
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13.

14.

Reconciliation of the above summarised financial information to the
carrying amounts of the interests in the associates recognised in the
condensed consolidated financial statements:

itﬁﬁﬁﬁﬂﬁgiﬁiﬁﬁﬁﬂﬁ?éﬁ?ﬁ“i&i’%Wﬁﬁﬁﬁ
RRBENR N ERREEYROT

Intraday
Shanghai Financial
Rongyu Group
LEmE EXSEEE
HK$'000 HK$'000
FET FET
Net assets as at 31 December 2015 (audited) RZE—RFE+-_A=1+—HH
BEFE (KEZR) 262,915 86,525
Profit (loss) for the period BEF (EiE) 7,371 (75,877)
Translation reserve during the period BN E G (5,898) (1,487)
Net assets as at 30 June 2016 (unaudited) RZZE—ARFNAZTHEHR
BEFE(CREEZ) 264,388 9,161
Interests in associates (25%; 45%) OB N BRI SR (25%; 45%) 66,097 4,122
Goodwill Bk - 267,410
Impairment loss on interests in associates REE R RER 2 REEE - (267,555)
Carrying amounts as at 30 June 2016 (unaudited) A —ZE—/NFE /X A=+ BWEHEE
(REEZ) 66,097 3,977
AVAILABLE-FOR-SALE FINANCIAL ASSETS 13, AJHEESREE
Available-for-sale financial assets represent the Group's investments At EemEEEASERESLTA THX
in Hong Kong listed equity securities. The listed equity securities are REHZIKE - FRARZFHRAFETER
stated at fair values which have been determined with reference ﬁﬁE?Tﬁﬁﬁ%@%iﬁﬁﬁﬁ%ﬁﬁﬁzqﬁﬁfﬁﬁﬁ%
to the closing prices quoted in active markets. The Group does not FEoREBWNTEEOHAHEZFRE -
intend to dispose of the investments in the near future.
LOANS RECEIVABLES 14. BIE K
30.6.2016 31.12.2015
—E—REF —E—RHF
~A=+H +t-—A=+—H
HK$'000 HK$'000
FET FET
(unaudited) (audited)
(REEF) (=)
Pawn loans HEER — 363,331
Secured loans BN ER 88,645 -
88,645 363,331
Less: impairment allowances — collective assessed &, : Ja 1B B fi5 — S B2 5T 1% = (3,633)
88,645 359,698

Due to loss of control and denial of access to books and records,
pawn loans receivables of Xinsheng and Zhongyuan with carrying
amounts of HK$359,698,000 have not been included in the current
period after deconsolidation.

An aging analysis of the loans receivables that are not individually
nor collectively considered to be impaired as at the end of the
reporting period, is based on payment due date. The balance of
HK$88,645,000 is neither past due nor impaired.
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15. TRADE AND OTHER RECEIVABLES

15. J& W Bk 3R Ko H fth FE UK IR

30.6.2016 31.12.2015
ZE-ARF —E—-hF
AA=+H +ZH=+—H
HKS$’000 HK$'000
TET FHET
(unaudited) (audited)
(REER) (feE%)
Trade receivables arising from the business ~ FEH R S EBEE 2 EUER : (FMiEa)
of dealing in securities: (Note a)
— Cash clients -REEP 1,220 =
— Margin clients - RESEF 4,968 =
Consultancy fee receivables JE Wy R ) B 394 -
Trade receivables arising from insurance R AL HETEE 2 RUBR K (P sEDb)
brokerage business (Note b) 386 -
Trade receivables arising from asset BETBEBES ZERBER (o)
management business (Note ¢) 51 -
Trade receivables arising from warehouse BEMPES 2 EBYERF (Fiztd)
tenants (Note d) 483 1,215
Other receivables H i fE W FRIB 2,202 1,766
Less: Impairment loss for other receivables & : £/ J& Ug 5018 2 ol (B &5 18 (601) (614)
9,103 2,367
Notes: Bt 5 -
(a) For the trade receivables from cash clients, it normally takes two (@) MRERFPZEWERMNE  —MREH

days to settle after trade date of securities transactions. These
outstanding unsettled trades due from clients are reported as
trade receivables from clients. An aging analysis of the trade
receivables from cash clients at the end of the reporting period,
based on the settlement due date, is within 90 days. The
trade receivables from cash clients with carrying amounts of
HK$1,220,000 are neither past due nor impaired at the end of
the reporting period and the directors of the Company are of
the opinion that the amounts are recoverable.

Trade receivables from margin clients amounting to
HK$4,968,000 as at 30 June 2016 are secured by clients’
pledged securities with fair value of HK$8,759,000. Trade
receivables from margin clients arising from the securities
brokerage business are repayable on demand subsequent to
settlement date. No aging analysis is disclosed as in the opinion
of directors of the Company, the aging analysis does not give
additional value in view of the nature of securities dealing
business.

RAPESBMERABRIF | —T— "FHhHR

RHRXZHAEMABEE - ZFRE HARAE
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(b) The normal settlement terms of trade receivables from product
issuers arising from the provision of brokerage services are
within 45 days upon the execution of the insurance policies,
investment product subscription agreements and/or receipt of
statements from product issuers.

() Credit terms with customers of investment advisory, funds
dealing and asset management are mainly 30 to 60 days or a
credit period mutually agreed between the contracting parties.

(d) The Group allows an average credit period of 30 days to its
warehouse tenants.

The following is an analysis of trade receivables by age based
on invoice date of the Group at the end of reporting period:

) REELRBE S BKERETARRK
Z— %%ﬁ%@ﬁaiﬁﬁn&ﬁéﬁ%
BiHpak KB ERBITAZEEER
45H A -

iﬂﬂ}

RMTREBH EERXHREEEEERF
ZEEHHIKZ%BOimE HET KT A E
EZIEEH-

AEEETERBEHEPHNFHEREHA30
H o

AT ARHERRAEERBBRRIRESR
B HIR AR 0 AT

30.6.2016 31.12.2015

—E-KREF —ET—hF

ANRA=tH +ZA=+—H

HKS$’000 HK$'000

FHET FHET

(unaudited) (audited)

(REEXR) (feE%)

0 - 30 days 0-30H 469 1,192
31 - 60 days 31 -60H 4 23
61 - 90 days 61-90H 10 -
Over 90 days 90H LA £ = =
483 1,213

As at 30 June 2016, trade receivables of warehouse tenants of
approximately HK$14,000 (2015: approximately HK$23,000)
were past due but not impaired, as the balances were related to
customers with sound repayment history and no recent history
of default. Based on past experience, management believes
that no impairment allowance is necessary in respect of these
balances as there has not been a significant change in credit
quality and the balances are considered fully recoverable.

ﬁ/i\—? /\&/\ﬂ +E| Fﬁfﬂﬁz
FE UL BR X 4914,0008 T (ZE—HF : 4
23,000/ D) B BEN R E  RARZ
LSBT B ITE R H & I 8T H
EANCTHBNEFPB@E - REATLR B
BERRBBANSZSERIEL RERE
AEEEEETESEREYRZSEHT
R AR BE K E -

16. CASH HELD ON BEHALF OF CLIENTS 16. REFFEZR®

AEERFRROTARBULELERS - UFH
EFNAREBERTELZHRA - AKED
HZEEFPRADERERZEEMBMRRKRZ
MBDEER N ZREPHAEZR S WREE
/,\EJE%}E' KA ERBERHBEE EEEZE

The Group maintains segregated trust accounts with licensed banks
to hold clients’" monies arising from its normal course of business.
The Group has classified the clients’ monies as cash held on behalf
of customers under the current assets section of the condensed
consolidated statement of financial position and recognised the
corresponding trade payables to respective clients on the grounds
that one is liable for any loss or misappropriation of clients” monies.
The Group is not allowed to use the clients’ monies to settle its own
obligations.
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17. TRADE PAYABLES

17. FEfTBRER

30.6.2016 31.12.2015
—B-RE —E—-hF
AA=+H +ZH=+—H
HKS$’000 HK$'000
TET FAT
(unaudited) (audited)
(REER) (feE%)
Trade payables from the business of BERDEBEE 2 EMNERER:
dealing in securities: (Note a) (MizEa)
— Cash clients - REEP 16,892 -
— Margin clients —REBEEEF 2,273 -
— Clearing house —HEMm 3,689 -
Trade payables arising from insurance R AL HETEE & 2 R BR K
brokerage business (Note b) (FizED) 379 =
23,233 -

Notes:

(@

Trade payables to brokerage clients represent the monies
received from and repayable to brokerage clients in respect
of the trust and segregated bank balances received and held
for clients in the course of the conduct of regulated activities.
However, the Group does not have a currently enforceable right
to offset these payables with the deposits placed.

The majority of the trade payables balance are repayable on
demand except for certain balances relating to margin deposits
received from clients for their trading activities under the
normal course of business. Only the excess amounts over the
required margin deposits stipulated are repayable on demand.

Trade payables to cash and margin clients are repayable on
demand. No aging analysis is disclosed as in the opinion of
directors of the Company, the aging analysis does not give
additional value in view of the nature of business of share
margin financing.

The settlement terms of trade payables arising from the
securities brokerage business are two days after trade date or at
specific terms agreed with clearing house. All of them are aged
within 30 days.

Trade payables to consultants arising from provision of
insurance brokerage agent service, are generally settled within
30 days to 120 days upon receipt of payments from product
issuers/fund houses by the Group.

RAPESBMERABRIF | —T— "FHhHR
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18. BORROWINGS

30.6.2016 31.12.2015
ZE-ARF —ZT—-hF
AA=+H +ZH=+—H
HK$’000 HK$'000
TET FHET
(unaudited) (audited)
(RBEX) (feE%)
Bank loans (Note a) RITEFR (Hita) 109,453 123,548
Entrusted bank loans RERITERK = 41,779
Other loans BB = 112,208
109,453 277,535
Secured A7 109,453 277,535
Unsecured IR - -
109,453 277,535
Carrying amount repayable: FER TP EME R EREE
Within one year —FR 42,322 199,945
More than one year, —F LA EERENUAR
but not exceeding two years 17,512 17,905
More than two years, MELA EERFIUAR
but not more than five years 49,619 59,685
More than five years AFMNE - -
109,453 277,535
Less: Amounts shown under current liabilities DAL= R =R WA o - (42,322) (199,945)
67,131 77,590

Note:

B

(@) All bank loans are denominated in Renminbi and secured by (@)
pledge of warehouse with an aggregate carrying amount of
approximately HK$121,160,000, prepaid lease payments with
aggregate carrying amount of approximately HK$25,455,000
and pledged bank deposits amounting to approximately
HK$29,187,000. The loans carried an effective interest at fixed
rates ranging from 4.35% to 7.91% per annum.
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19. CONVERTIBLE NOTES

In relation to the acquisition of the entire issued share capital of
Oriental Credit Holdings Limited and its subsidiaries (the “Oriental
Credit Group”), the consideration shall be satisfied by the Company
by way of issue of convertible notes with an aggregate principal
amount of HK$150,000,000 (subject to adjustment) at zero coupon
interest rate, which would be issued in three tranches (comprising
the first convertible notes in the principal amount of HK$80,000,000
(the “2014 Convertible Note"”), the second convertible notes in
the principal amount of HK$35,000,000 (the “2015 Convertible
Note”) and the third convertible notes in the principal amount of
HK$35,000,000 (the “2016 Convertible Note")).

2014 Convertible Note and 2015 Convertible Note with principal
amounts of HK$85,401,768 and HK$42,000,000 at conversion
price of HK$0.24 (after adjustment of share subdivision) were issued
to the vendors of the Oriental Credit Group on 3 June 2015 and 15
March 2016 respectively. It entitled the note holders to convert it
into ordinary shares of the Company at any time after the date of
issuance of 2015 Convertible Note and ending on the 21st business
day before the maturity date, which is on the fifth anniversary of
the respective date of issuance of 2014 Convertible Note and 2015
Convertible Note. If the convertible notes have not been converted,
it will be redeemed on maturity date at the entire principal amount.

The convertible notes contains two components, liability and equity
components. The equity component represents the value of the
conversion option, which is credited directly to equity as convertible
notes equity reserve of the Company and the Group. The liability
component of the convertible notes is carried as a non-current
liability on the amortised cost basis until extinguished on conversion
or redemption. The effective interest rate of the liability component
is ranging from 9.98% to 12.89% per annum.

The carrying amounts of above-mentioned convertible notes
recognised at the end of the reporting period were calculated as

19.

IR IR

HRMBERSEEZERERAARENE A
A(IRAFAEEEE]) 22BEHTHRAM
E REBBARFEALTASREAR
150,000,000 7T (A] T %) v TR B AT MR
ZERCHTAEE TBRREEBES =ML
45 K & %8 580,000,000/ 7T 2 5 — #t Al 2 %
ZE([Z2—NOFBaRER]) X8 A
35,000,000/ T 2 6 — A R EE ([ ==
—HFABRERE]) A S5 A35,000,000%8
TZE=MABRBRBERE([ZE—ARFa8R
ZE) o

K& %8 485,401,768 2 — & — W E A 2 %
=P N RE %A 442,000,000 T —E—RHF
AHEBREREC DN _E—RENA=E K
—EXEZAT+HBEBTTFRAEELEEZ
EH BEBER2AB T (KRGO IFMEAE) -
HEETREBEFBABRINNET S —AF01R
BREEZAZIHARE2IMEEEL (B =F
—NEABREEE S - AFABRRERR
BERTHHEREFER) LERNKHEGEE
BMAERRARILEEAR - WEBITRRERETEE
g EE N EEB A EEERD -

MR EEESMERS BERERDD -
BmBoERREcBE EERESARA
KRARRAEE 2R EBEESFHE TR
REEZBEIDIRBEXNAZLEANRAIER
PEE EEEEHRNBEONREHEAL-BE
A ZEBRFMENTFFI98EZF12.89E -

AR R s R R B E
mF -

follows:

30.6.2016 31.12.2015
AL —T-hF
AA=+H +ZA=+—H
HKS$’000 HK$'000
THET FHT
(unaudited) (audited)
(REEZ) (f&EZ)

Equity component EEI D
Balance at beginning of the period/year REFEV 2 e 101,192 =
Issued during the period/year H/FRE T 61,723 101,192
Balance at end of the period/year RE R Kk 162,915 101,192

Liability component =Rt
Balance at beginning of the period/year KB FEH 2 54,885 L
Issued during the period/year i/ FRE T 21,985 50,625
Effective interest expenses BERF SR 2,795 4,260
Balance at end of the period/year REE R 2 ik 79,665 54,885
Principal amounts at end of the period/year R/ FRZAEH 127,402 85,402
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20. DEFERRED CONSIDERATION 20. IBERE

At 30 June 2016, the deferred consideration includes 2016 RZE—RNFERNA=Z1+H ELEREBSFE =
Convertible Note is HK$63,900,000. At 31 December 2015, T— NF A EE63,900,0008 Lo R =
the deferred consideration of HK$127,920,000 includes 2015 T—HF+-_A=+—H ELEREAH
Convertible Note for HK$64,020,000 and 2016 Convertible Note 127,920,000 0 B S —AF A BRKE
for HK$63,900,000. 64,020,000 T T —XFA#BKRERE

63,900,000/ T °

21. SHARE CAPITAL 21. &K
Number of Nominal
shares amount
BRoER [k
'000 HK$'000
T FAT
Authorised: JATE
Ordinary shares of HK$0.005 each FRXTE{E0.00578 T/ i A%
At 1 January 2015 R-ZZE—RF—H—H 421,978,000 2,109,890
Share subdivision % 1 7 48 1,687,912,000 =
Ordinary shares of HK$0.001 each FAXTEEO0.00178 T/ LB AX
At 31 December 2015 and 30 June 2016 RZEBE-—AF+—A=+—HEK
—E-RFANA=1H 2,109,890,000 2,109,890
Preference shares of HK$0.005 each 1% T {20.00575 7T M8 o I
At 1 January 2015 R-Z_ZE—RFE—H—H 22,000 110
Share subdivision R% 1 4% 48 88,000 =
Preference shares of HK$0.001 each FAXEE0.00178 7T A B S A%
At 31 December 2015 and 30 June 2016 RZEBE-—AF+—A=+—HK
ZE-R"ESA=+H 110,000 110
Issued and fully paid: EBTRERE:
Ordinary shares of HK$0.005 each SRR E{E0.0057 7T/ I B A%

At 1 January 2015 R-ZE—RFE—H—H 299,847 1,499
Placing of shares fid & A% (7 59,600 298
Issue of shares upon acquisition of associates DU B A A BT AR 71,800 359
Issue of shares upon rights issue AR TR D 215,623 1,078
Share subdivision % 0 ¥ 48 2,587,483 -

Ordinary shares of HK$0.001 each FAXTE{E0.00178 T/ LB AKX
At 31 December 2015 and 30 June 2016 R=ZF—AF+=-A=+—H8K
ZZE—RESA=1+H 3,234,353 3,234
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22. ACQUISITION OF SUBSIDIARIES

According to the conditional sale and purchase agreements, an
indirect wholly-owned subsidiary of the Company has conditionally
agreed to acquire the entire issued share capital of Prominence
Financials Limited (“PFL"”) and Prominence Asset Management
Limited (“PAM") for a total cash consideration of the sum of
HK$38,914,000.

PFL is principally engaged in the provision of type 1 (dealing in
securities) regulated activities under the Securities and Futures
Ordinance (the “SFO") in Hong Kong. PAM is principally engaged
in the provision of type 9 (asset management) regulated activities
under the SFO in Hong Kong.

The acquisition was completed on 9 March 2016. The net identified
assets acquired and liabilities assumed, at fair value are as follows:

22. WEEMI /B A |)

BEBGHEERZ ARRcEE2ENB
RNAEIBEBRHRENIR € 2K (E38,914,000/8 7T
WHERBEEMERAR ([RBRESR]) MR
EEEEBEARAAI(REEEER])22F
BEEITAR A -

RETBREERNBERFRUEESFLAE GRS
(EFLBMERDDBETHFIR(BHERS)X
REED BREEEEFTENBTBNERM
EHERHBEERETRE (RHEETE)R
RERD-

ZWBEEER - ZE-—RF=ZAALEEKX-B
WA BRI EER AR B EFR A FEN

T
PFL PAM
%
B S EEEHE
HK$'000 HK$'000
FHET FHET
Non-current assets IRBEE
Property, plant and equipment M- BB RFE 25 =
Intangible asset — trading right BREE-RX5HE 500 =
Other assets HiEE 250 =
Current assets REEE
Loan receivables B E 2,632 =
Trade receivables JiE U AR X 3,086 48
Prepayments, deposits and other receivables TERT /I8 - o K E e U 5k IE 459 =
Amount due from a related party FEU — & BE & 5 BUAR = 700
Cash held on behalf of clients REFHENRS 16,687 =
Bank balances and cash RTEFENRE 10,195 190
Tax receivable JE UL F 18 - 9
Current liabilities REBEE
Trade payables FE T BRI (16,668) =
Accruals and other payables FERFTE A R E M BT FIR (161) (12)
Obligation under finance leases LA EAE 3) =
Tax payable FEAS IR (23) =
16,979 935
Net identified assets acquired and AAFEFEZEWENEREE
liabilities assumed, at fair value MR EBEFRE 16,979 935
Goodwill arising from the acquisition WESEHEEEA 2 BHE 14,500 6,500
Total fair value consideration N ENREEEE 31,479 7,435
Net cash outflow arising on acquisition: WHEEIEEARIRS ML FEE:
Cash consideration paid EfEESKE 31,479 7,435
Less: Cash and cash equivalent acquired of B WERIREe MIREEEY (10,195) (190)
21,284 7,245
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23.

The directors have engaged an independent valuer to determine the
fair value of the net tangible assets and intangible assets of PFL and
PAM, in accordance with HKFRS 13. The identifiable intangible asset
of trading rights is identified.

Goodwill arising from the acquisition represents the excess of the
fair value of the considerations paid by the Group over the fair value
of net assets acquired.

DE-CONSOLIDATION OF SUBSIDIARIES

As mentioned in note 1 to the condensed consolidated financial
statements, Xinsheng and Zhongyuan have been de-consolidated
from the condensed consolidated financial statements of the Group
as from 1 January 2016.

Details of the aggregate net assets of the above-mentioned
subsidiaries are set out below:

23.

EXCZBEBEVAEMREREMBRSE LR
FRRETRRCRLRBREECRANEE
NEVEEFREZIRNVFE - RHEBR RA &
RETEE -

WEEHELZBHEERASEXNZREZ
AP EBAMBBEEFEAFEZIER

BUH M B A 7 2 78 AR
BUOEASEMBRRMEFIFE- BE=F
—RNE-A—BE RAKEZEREE BB
BERPBUBMBERTIRZERA AR

AR 2N R BEAFEFISESAT

Immediate

before

de-

consolidation

on 1.1.2016

Bz

R-ZB—RF

—A—H

BUHEZRE AR

Al

HK$'000

T

Property, plant and equipment ME BB R&E 817
Repossessed assets e & E 41
Pawn loans receivables JE Uk B g B 3Rk 359,698
Prepayment, deposits and other receivables TERTFRIE ~ e K E e W 5RIR 1,232
Cash and cash equivalents BeMREeEEY 33,834
Amounts due to the Group JE AN &£ B k08 (64,966)
Borrowings BE (195,170)
Other payables and accruals HEmEAFIERETER (11,216)
Tax payables P H 18 (713)
Net assets acquired B EEFE 123,557
Goodwill B 195,996
Cumulative exchange loss in respect of the net assets BEFECRETIEREE 3,655
Net loss on de-consolidation of subsidiaries BUEM B AR A AR ZEEFRE 323,208

Analysis of net outflow of cash and cash equivalents BUEM B RARIGZGEAREEZHER

arising from de-consolidation of subsidiaries ReFZFED 2 REFEIMN 33,834

As at the date of this report, the outcome of the legal actions
against Xinsheng, Shanghai Kuailu and Zhongyuan remained
uncertain. As the abovementioned subsidiaries have been de-
consolidated, the directors of the Company considered the legal
actions will not have any adverse impact on the condensed
consolidated financial statements.

The Board resolved that the control over the Xinsheng and
Zhongyuan by the Group has been lost in July 2016. Detail were set
out in Group’s announcement dated 12 August 2016.
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24. SHARE OPTIONS SCHEME

In year 2011, the Company adopted a share option scheme
("2011 Share Option Scheme”), which will expire on 19 June
2021, for the purpose of providing incentives or reward to eligible
participants for their contribution to the Group and/or to enable
the Group to recruit and retain high calibre employees and attract
human resources that are valuable to the Group and any invested
entity. Under the 2011 Share Option Scheme, the directors of
the Company may grant options to any employees (including any
executive directors), non-executive directors, suppliers of goods or
services and customers of the Group; and any persons or entities
that provide research, development or other technological support
to the Group.

On 20 November 2015, the Company granted a total of 90,000,000
(adjusted for share subdivision) share options under the 2011 Share
Option Scheme to employees of the Group. The validity period of
the options is 30 months from the date of grant of the options, i.e.
from 20 November 2015 to 19 May 2018. The options will entitle
the grantees to subscribe for a total of 90,000,000 (adjusted for
share subdivision) new shares of HK$0.001 each at an exercise price
of HK$0.92 (adjusted for share subdivision) per share.

The share options are divided into 3 tranches exercisable from (i)
expiry date of put option period as stated in the sale and purchase
agreement dated 20 November 2014 (as amended by the first
supplemental agreement dated 3 June 2015 and the second
supplemental agreement dated 8 January 2016), (ii) 20 November
2016, and (iii) 20 May 2017 respectively to 19 May 2018.

24.

RSt S

ARBR_F——FHRM—ABIREE ([ =
T——FBEREFE]) ZAIBN_FT_——
FNATABER BNERREHERNEET
BERZEAL URBRSFHAEEIELD
BRI N SEAEEARERREEEAT R
B AKEREMREERBEENALE
R-BRIBE-_T——FRREFE ARAES
AEEAEE (BREMATES) FATE
E EmIBBHREALAKRERE UER
RS BB AT TT - 59 2 S M BT SR BV AE AR
ALTHEBEHBRE-

RZE—RAE+—A=+RH KAFARE=
T——FEREFINAEEREEREAH
90 000,00017 B8 B #E (2 Tt AR 10 37 48 1F 1 38
B) BREZEXPABERER L B L
30A (B E—RFE+—A-+tHE_-Z
—NEREATIA) BEBRESE FERXARE
AT LATTE B & A%0.9278 7T (B s AR5 Hr 4B 1
H %R ) R4 $£90,000,0000% (2 5EA% 12 Hr 48
YEH %) T A E (H0.00178 T 2 # 5 ©

BEBRESES AE=ZHPBIN T EHBHEE _Z
*)\ﬁﬁﬂJrleJJ:HﬂFEJTT"ﬁﬁ (')EHHE

—FE+—A - tTBHZ2EE s (KEH
Z%ff RAENA=ZBZE —HERxHE
BfA-—ZT—RF—AN\BNE_HExH:E
B RPN R EERRE Em 2 B () =&
—R"NE+—AZ+B k(i) ZE—+EHRA
—+B8-

]l
%

During the six months ended 30 June 2016, a total of 60,000,000 RBE_T—A"EFNA=ZTHLAEA &X
share options were lapsed but no share options was granted or 60,000,00017 i I # B 2K 2 M 37 48 S AR i &
exercised. BsiTfE-
Movements of the Company’s share options held by employees for REE-_ZE—XFA=Z1+HLEXNEREEH
the six months ended 30 June 2016 are set out below: EWARRRIERESBEHT|NT
Number of share options
BREHA

Category of As at As at Exercise price
participants 1 January 2016 Granted Exercised Cancelled Lapsed 30 June 2016 Date of grant HK$

RZB-RE RZB-RE TEE
SHEALESR -BA-H 2R =Xy [5k:4 ! 2% ~A=tH R A8 BT
Employees 90,000,000 - - - (60,000,000) 30,000,000 20 November 2015 0.92
EE “Z-1fF

i =

The aggregate fair value of the share options granted as at 30 June RZE—REAA=ZTHELEREZA
2016 was HK$11,343,000 (31 December 2015: HK$34,029,000). B4 £ /11,343,0008 70 (=ZF — £¢+ H
The fair value per option granted was HK$0.38. The Group =+ —H 34,029,000 T) ° 11 % B A%
recognised share-based payment expenses of HK$5,629,000 for the Bz NF¥E 75’50.38/%%571 EE— /\ix\ A

six months ended 30 June 2016 (six months ended 30 June 2015:
Nil).

As at 30 June 2016, the number of shares in respect of the options
granted and remained outstanding under the 2011 Share Option
Scheme was 30,000,000 (adjusted for the share subdivision),
representing 0.93% of the issued shares of the Company.

APESHERARAT | —F—

=+ BIEANEA AEEER LAM%SEHM
5,629,000/ T (BLE—F— ﬁﬁ/\ﬂer
HIE/RER &) o

R-B—REXNA=1THB RBE_ZT——F8H
IR EIE WM B mARITE A B AREY KA
17 2 B £30,000,0008% (2 Bt i (0 #F 48 /E i 53
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25. RELATED PARTY DISCLOSURES

The Group had certain transactions with related parties. Details of
material transactions for the six months ended 30 June 2016 and
balances at 30 June 2016 with related parties are as follows:

25 FAEATHE
AEEEHBEALTAEETRG - HE_ZT—7
FRNAZFTHUERNEARAZEARGER -
—NFNAZTHABEA T ZEHBFBOT

e

Transaction with related parties HBEEALTZRS
30.6.2016 30.6.2015
—R"EF —ZT—h%F
~B=+H ~NA=+H
HK$'000 HK$'000
FTET FHET
(unaudited) (unaudited)
(REERX) (REEZ)
Interest expenses MERX - 893
Brokerage commission income (Note a) el A (KHisEa) a7 =
Balances with related parties BHEE A L 28R
30.6.2016 31.12.2015
—B-RE —T—hfF
AA=+B +=ZA=+—H
HKS$’000 HK$'000
FER FHT
(unaudited) (audited)
(REEZR) (&%)
Entrusted bank loans EHBITER = 41,779
Trade receivables from the business of REBHFEBEES 2 BUHRR
dealing in securities (Note b) (BtsEDb)
— Cash clients -REEP 285 =
— Margin clients —-HFREP 13 =
Notes: B & -

(@ During the current interim period, the Group received
commission income from its director of a subsidiary for
providing securities brokerage services.

(b) The above balances are repayable on demand and bear interest
at commercial rates which are similar to the rates offered to
third party clients.

For the six months period ended 30 June 2016, the Group effected
the following material non-recurring transactions:

(i) On 15 March 2016, the Company issued the 2015 Convertible
Note in the principal amount of HK$42,000,000 with
conversion price of HK$0.24 (after adjustment of share
subdivision) to the related companies. On 3 June 2015, the
Company issued the 2014 Convertible Note in the principal
amount of HK$85,401,768 with conversion price of HK$0.24
(after adjustment of share subdivision) to the related companies.

Compensation of key management personnel

The remuneration of directors of key management during the
current interim period is approximately HK$4,994,000 (six months
ended 30 June 2015: approximately HK$3,597,000).

(a) MAFRHEEE NEERIEHZESFLLR
BRENBAREZWEREE WA -

(b) EAEHRALBREREIREE=FFF
%kﬁ?‘rui*wﬂz%ﬁ%ﬂ%ﬁ% 2

BE_ZT-R"FAA=THILEXEASHM &
SEETT TIEREREFUERS
() RZB-—RF=ATHB ARRBITR

& %8 /42,000,000 T2 —E—AF A
REE TEE QR EIRER0.24%E T (K
BHRIFEARER) RZTE—HFA~A=
H:' A RQAIEHITA TR A85,401,768%8 7T
ZZENFERBRREBETHEQR &
HMER0.248 T (RN IFAFRERE) »

TEEEASHRM
RAFEEE TEEBE2ESNHMAL

4,994,0008 T (B2 T —RAFNA=THIE
7<fE B : 493,597,000 7T ) o
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26.

27.

PLEDGE OF ASSETS

Assets with the following carrying amounts have been pledged to
secure general banking facilities granted to the Group:

26.

BERH
ERAEEERZ -RRITEEMELERZ
BEREENT:

30.6.2016 31.12.2015
—E-AE —E—RF
A~NB=+H T=REF=—E
HK$ HK$
BT BT
(unaudited) (audited)
(REEX) (feE%)
Pawn loans receivables (Note) JEUR LB B2k (A aE) = 113,569
Property, plant and equipment M- BB RFE 121,160 118,024
Prepaid lease payments AT EFKIB 25,455 26,403
Bank deposits RITER 29,187 35,811
175,802 293,807
Note: Since the Group has de-consolidated Xinsheng and M5 : AR AEEEEEESEHERPIRAHA
Zhongyuan due to it being refused access of the books BITRERERTOHUEBREHZM
and records and pawnshop operation of these subsidiaries A & B 6 M EUB 4R 6 ABRZZEM
which resulted in a loss of control of these two companies, BAral BERERCBREERTER
the pawn loans receivables pledged were not taken into W R EFERHARE B
consideration in arriving at the total amounts of assets
pledged.
CONTINGENT LIABILITIES 27. AARBE

As disclosed in note 1 to the financial statements, the directors of
the Company have been unable to get access to the complete books
and records of Xinsheng and Zhongyuan for the six months ended
30 June 2016. Given the Company is unable to access the complete
sets of books and records, it is impossible and impracticable for
the directors of the Company to ascertain the balances for the six
months ended 30 June 2016. No representation is therefore made
by the directors of the Company as to the completeness, existence
and accuracy of the disclosure of contingent liabilities for the current
period as of the date of issuance of the condensed consolidated
financial statements.

In connection with the acquisition of Oriental Credit Group on
21 January 2015, the Group is subject to contingent liabilities
including settlement of additional consideration by issuance of
convertible notes arising after 21 January 2015 on the basis of 2016
Performance Target. The maximum principal amount of contingent
convertible notes will be HK$17,598,000. As at 30 June 2016,
the directors of the Company were of the opinion that the 2016
Performance Target would not likely to be met according to the
business development and to the best knowledge of the directors,
therefore, the probability of issuance of contingent convertible notes
is remote.

In connection with the acquisition of Intraday Financial Group on
8 July 2015, the Group may subject to contingent assets including
receivable of cash compensation from Long Tu Limited arising on
the basis of 2016 Performance Target.

Except for the matter described above, the Group had no significant
contingent liabilities as at 30 June 2016.

RPESHERARAF |

BT HERERMEIAEE ARRAEZTHEE
ESHRRPREE_ZTE-—R"FRA=THL
NMEAZ2ERS MR- ENALRAEIER
S2ERENCH ARAFEFEERER
BUEEEE T R"RFARAA=THILREA
ZHES-HEIL BEMRAGRA M BRI TIEA
B ARBERL TR ABAMEIRAEBH
BEEMEETE FHEREBBEREN-

BR_ZE—hE—RA-_+t—RHKBEFEE
SEmME AEBAERAREAE BEEKR_-Z
—NFRREEN-_ZE—FAF—A=+—RH%
FRBITAIRR BB EEIMUE LA H
BEEZHEALRLTER 517,598,000/ It ° A
—E-RNENAZTH EREGERRES
EAARREERE T —NFXREHEZ
B RARTRERER Bt BTk R AT E
BT REIEE R
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28.

29.

FAIR VALUE MEASUREMENT

Fair value of financial assets and financial liabilities that are
measured at fair value on a recurring basis

The fair value of financial instruments, classified as available-for-sale
financial assets, measured at fair value using quoted bid prices in
an active market was classified at Level 1 of fair value hierarchy of
amount approximately HK$39,948,000 at six months ended 30 June
2016.

During the period/year ended 30 June 2016 and 31 December
2015, there were no transfer of fair value measurement between
Level 1 and Level 2 and no transfers into or out of Level 3.

Fair values of financial assets and liabilities carried at other
than fair value

Except for the available-for-sale financial assets, the directors of the
Company consider that the carrying amounts of financial assets and
financial liabilities carried at amortised cost are not material different
from their fair values as at 30 June 2016 and 31 December 2015.

EVENTS AFTER THE REPORTING PERIOD

(i) On 4 July 2016, the Company entered into a subscription
agreement with an independent third party (the “Subscriber”),
pursuant to which the Subscriber has conditionally agreed to
subscribe for and the Company has conditionally agreed to
allot and issue a total of 452,810,000 ordinary shares at the
subscription price of HK$0.270 per share (the “Subscription”).

All conditions precedent of the Subscription as set out in
the subscription agreement have been satisfied, and the
Subscription was completed on 14 July 2016 in accordance with
the terms and conditions of the subscription agreement. Subject
to Completion, the gross proceeds from the Subscription was
approximately HK$122,259,000.

(i) On 6 July 2016, the Company allotted and issued 498,990,258
shares in aggregate to the noteholders in respect of the exercise
of the conversion rights attached to the 2014 Convertible Note
and 2015 Convertible Note in an aggregate principal amount of
HK$119,757,662 at the conversion price of HK$0.24 per share.

29.
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(iii)

On or around July 2016, the Group was informed by
the senior management of its wholly-owned subsidiary,
Shanghai Yousheng Investment Consulting Company Limited
("Yousheng”) that representatives of Shanghai Kuailu, which
is one of the registered shareholders of Xinsheng which holds
83.13% of equity interest, took possession of the business
license, company seal, finance chops, and accounting books
and records of Xinsheng and Zhongyuan and management
operation of the Xinsheng and Zhongyuan. The management
staff and employees of Xinsheng and Zhongyuan appointed
by Yousheng were laid off, and Shanghai Kuailu appointed a
number of employees and senior management to take up the
operation of the Xinsheng and Zhongyuan. Since then, the
Company is unable to access the complete sets of books and
records, the business license, company seal and the finance
chops of the Xinsheng and Zhongyuan and could not run the
pawnshop operations. On 10 August 2016, legal actions have
been taken by the Group against Shanghai Kuailu to enforce
the rights of the Group under the VIE Contracts signed with
Shanghai Kuailu through application for arbitration to the
SAC. The SAC has notified its acceptance of the filing of the
application for arbitration on 18 August.

The relief sought in the applications for arbitration are
enforcement of the exclusive call option agreement,
authorization agreement, exclusive consulting service agreement
and equity pledge agreement under the VIE Contracts in
relation to Xinsheng and Zhongyuan. Further details of
these applications for arbitration are disclosed in Company’s
announcement dated 18 August 2016.

As at the date of issuance of this report, the arbitration is
pending decision from SAC.

On 11 July 2016, the Company received two writs of summons
issued by Shanghai Kuailu as plaintiff in the Court of First
Instance of the High Court of Hong Kong under action numbers
HCA 1806 of 2016 (“First Action”) and HCA 1807 of 2016
(“Second Action”), respectively.

The Company is currently seeking legal advice in respect of the
First Action and the Second Action. Based on the facts currently
made known to the directors, the directors of the Company
considered that the First Action and the Second Action shall not
have material impact to the Company and its subsidiaries.
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INTERIM DIVIDEND

The directors of the Company (“Directors”) do not recommend
the payment of an interim dividend for the six months ended 30
June 2016 (six months ended 30 June 2015: nil).

MANAGEMENT DISCUSSION AND ANALYSIS
Business review and prospects

Turnover and segment results of the Group during the period

A HR R B
ARAlEE([EF|)TERKR

KNEE-F

—RNFAA=ZTHIEANEAZFHRE (B
E-E-RFRNAZTBELEREA:F) -

BIERE Al am Mo AT
376 B R AT R

AEBREEMENEXBE R MEEHRN

under review are stated in the table below: &
Six months ended 30 June
BEXA=+HLXEA
2016 2015
—E—-XRE —hF
HK$'000 HK$'000
FHET FHTT
Revenue from: REUTEEZRA:
Industrial property development TERAYMEERRERE 6,176 6,750
Loan financing BEXmE 13,558 44,705
General trading —ﬁ“f’f% - =
Securities brokerage 78 o 1840 1,002 -
Insurance brokerage ﬂ% P 4 42 504 =
Asset management BEEETRE 4 -
21,244 51,455
Segment profit (loss) from: REUATREBEZDHER (BE) :
Industrial property development THERAMEERE 1 (10,875)
Loan financing EX@E 10,298 27,621
General trading —ﬁ“ff% (263) (77)
Securities brokerage B (451) -
Insurance brokerage 1% B A 4 (1,298) -
Asset management EEER 1 -
8,288 16,669
Industrial property development THXRYERRE

The income generated from the warehouse operation in the
PRC remained stable during the period under review. The
income mainly represented the rental income for warehouse
storage received from the tenants. The warehouse is located
in Taicang, Jiangsu Province, the PRC. The total rentable area
of the warehouse is approximately 48,600 square meters. The
warehouse lease agreements are signed for periods ranging
from 2 to 5 years. Currently, the warehouse was rented out to
the tenants which were the local storage and logistic service
companies at a fixed monthly rental.

REEMEA AR ERBEENBA RS
B R BMAEXEZ RAMEFWERE 2 EFHHE
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The warehouse was 100% occupied in the majority of the period
under review and rental income of HK$6,176,000 and the year
on year decrease is mainly due to the exchange rate difference
as RMB depreciated over the period. However, certain warehouse
lease agreements will be expired in the year of 2016 and the
management is actively seeking potential business partners to
occupy the vacant warehouse space.

The economy of the PRC is striving to regain its balance in 2016.
With its close proximity to Shanghai and its convenience in term
of transportation and access, the location of the warehouse is a
key advantage to attract potential business partners and we are
optimistic on the operations of the warehouse business which
will continue to be a valuable assets of the Group as a whole.

De-consolidation of Xinsheng and Zhongyuan

In year 2015, following the acquisitions of the 100% equity
interests of two target companies with subsidiaries engaging
in the pawnshop businesses in Shanghai, the PRC, the Group
through its wholly-owned subsidiaries, F/8HBREZAB
PR A & (Shanghai Yousheng Investment Consulting Company
Limited*) (“Yousheng”) and b /8B BEREZHBNER A G
(Shanghai Junning Investment Consulting Company Limited* )
("Junning”) (each as “WFOE") have controlled two pawnshops,
namely, =% %7 5% B2 & B BR A 7] (Shanghai Xinsheng Pawnshop
Limited*) (“Xinsheng”) and £ /& JR B & 5 R 2 &) (Shanghai
Zhongyuan Pawnshop Limited*) (“Zhongyuan”) (each as
“OPCO") respectively through the variable interest entity
contracts (“VIE Contracts”).

The VIE Contracts consist of a series of agreements, namely:
(1) Exclusive Consulting Service Agreement

The WFOE shall provide the OPCO with exclusive management
consultancy services, including, among others, establishing
appropriate business model, management and operation
policies, and marketing plans and strategies, as well as
provision of market and customer intelligence and research,
and developing business and operational funding alternatives.

For services provided by the WFOE, the OPCO shall pay to the
WEFOE, as consultancy services fee, its entire profits before
income tax (net of operating and other tax expenses) on an
annual basis. The WFOE has the right to adjust the service
fee in accordance with its services provided.
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2)

3)

Equity Pledge Agreement

The registered shareholders of the OPCO agreed to pledge
the entire equity interest of the OPCO to the WFOE, as
security for the payment obligation under the Exclusive
Consulting Service Agreement. Under the Equity Pledge
Agreement, except with prior written consent of the WFOE
or under the terms of the Exclusive Call Option Agreement,
the registered shareholders of the OPCO are prohibited from
transferring any of their equity interest in the OPCO, or
creating or allowing any creation of any pledge which may
affect the rights and benefits of the WFOE.

Exclusive Call Option Agreement

The registered shareholders of the OPCO agreed to irrevocably
grant a right to the WFOE that insofar as permitted under
applicable PRC laws and regulations, they shall transfer their
respective equity interests in the OPCO to the WFOE with
nil consideration. In the event that consideration is required
to be provided for such transfer under relevant PRC laws
and regulations, such consideration shall be the minimum
as permitted under applicable PRC laws and regulations,
and that insofar as permitted under applicable PRC laws and
regulations, the full amount of consideration received by or
paid to the registered shareholders of the OPCO, shall be
returned to the WFOE.

The registered shareholders of the OPCO shall, upon request
from the WFOE at any time, immediately and unconditionally,
transfer their entire equity interest in the OPCO to such
representative(s) as nominated by the WFOE.

(4) Authorisation Agreement

The registered shareholders of the OPCO have unconditionally
and irrevocably authorized and appointed the WFOE
or any party assigned by the WFOE to exercise, at the
discretion of the WFOE, all the shareholder’s rights of
the OPCO including (without limitation) rights to approve
shareholders’ resolutions, file documents with the relevant
state administration for industry and commerce, convene and
vote in shareholders’ meetings, transfer or otherwise dispose
with the equity interest of the OPCO, and all shareholders’
rights provided for under the PRC laws and the articles of the
OPCO.

The WFOE has the right to authorize, at any time, any of
its directors and their respective successors (including the
liguidation committee of the WFOE upon liquidation of
the WFOE), and the directors (and successors) of the OPCO
as nominated by the WFOE (including members of the
liquidation committee of the OPCO nominated by the WFOE
upon liquidation of the OPCO), to exercise all rights granted
to the WFOE under the Authorization Agreement, and such
persons may only take instructions from the WFOE without
seeking any prior consent from the OPCO.

2) REE LA

3)

4)
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Under the VIE Contracts, Yousheng and Junning has effective
control over the financing and business operations of and are
entitled to the economic interest and benefits of Xinsheng and
Zhongyuan respectively.

In the financial year ended 31 December 2015, Xinsheng and
Zhongyuan had contributed significantly to both the revenue
and segment profit of the Group. For efficiency of management,
both Xinsheng and Zhongyuan (collectively as “Pawnshop
Operations”) were managed by the same management team.

However, on or around July 2016, the Group was informed by
the senior management of Yousheng that representatives of
Shanghai Kuailu, one of the registered shareholders of Xinsheng
which owned 83.13% of equity interests in Xinsheng, took
possession of the business license, company seal, finance chops,
and accounting books and records of the Pawnshop Operations.
The management staff and employees of the Pawnshop
Operations appointed by Yousheng were laid off, and Shanghai
Kuailu appointed the management staff and employees to take
up the Pawnshop Operations. Since then, the Company is unable
to access the complete sets of books and records, the business
license, company seal and the finance chops of the Pawnshop
Operations and is unable to continue to run the Pawnshop
Operations.

Due to the fact that the Company had been unable to (i)
access the complete sets of books and records together with
the supporting documents of the Pawnshop Operations
and (ii) maintain and operate the business of the Pawnshop
Operations, the Directors considered that the Company has lost
its control over the Pawnshop Operations and the accounts of
the Pawnshop Operations had been de-consolidated from the
Group's financial statements from 1 January 2016.

As a result of the de-consolidation, a net loss on de-consolidation
of subsidiaries of approximately HK$323 million and an
impairment loss on amount due from de-consolidated subsidiaries
of approximately HK$94 million are recorded for the period
under review.

Litigations
PRC

The Group has appointed a PRC legal advisor and the applications
for arbitration to enforce the VIE Contracts have been filed and
accepted by Shanghai Arbitration Commission (“SAC") in August
2016 (“Arbitration”). Details of the applications are set out in the
announcement of 18 August 2016.

Up to the date of this report, the Arbitration is pending decision
from the SAC. Nevertheless, the financial impacts of the
de-consolidation is fully reflected in the financial period under
review.
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The Group is closely monitoring the situation and will continue to
identify possible solutions and take all necessary actions to regain
the control over the Pawnshop Operations.

Hong Kong

On 11 July 2016, the Company received two writs of summons
issued by Shanghai Kuailu as plaintiff in the Court of First
Instance of the High Court of Hong Kong under action numbers
HCA 1806 of 2016 ("First Action”) and HCA 1807 of 2016
("Second Action™) respectively.

In the First Action, Shanghai Kuailu is seeking a declaration
that it is the beneficial owner of the 2014 convertible notes
and the 2015 convertible notes; and (2) a declaration that 6
other defendants of the First Action have converted the 2014
convertible notes and the 2015 convertible notes to their own
use. Shanghai Kuailu is also seeking various orders on the
Company and other defendants in the First Action.

In the Second Action which is in relation to a dispute concerning
538,500,000 shares of the Company held by Long Tu Limited
("Subject Shares”), Shanghai Kuailu claims, inter alia, for (1) a
declaration that Shanghai Kuailu is the beneficial owner of the
Subject Shares; and (2) a declaration that 6 other defendants of
the Second Action have converted the Subject Shares to their
own use. Shanghai Kuailu is also seeking various orders on the
Company and other defendants in the Second Action.

As at the date of this report, the Company has acknowledged
service of the two writs of summons to the Court of First Instance
of the High Court of Hong Kong and is currently awaiting the
statement of claims to be provided by Shanghai Kuailu.

As the Company has not received any feedback from Shanghai
Kuailu as to the above actions taken by the Company, the
Company intends to resolve the disputes in relation to the
Pawnshop Operations and Shanghai Kuailu by way of the
Arbitration and legal proceedings in Hong Kong.

Mortgage and other secured loan

Greater China Financing Limited (“GC Financing”), an indirectly
wholly-owned subsidiary of the Company, was granted the
Money Lenders Licence (No. 1593/2015) in early 2016 to start
money lending business in Hong Kong. As the Hong Kong
Monetary Authority has been implementing tight controls on
lending activities of the financial institutions under its surveillance,
our money lending business is positioned as an alternative to
licensed banks by providing mortgage loan, securities financing
and other secured loan services, with the competitiveness of
diversified financing and loan arrangement and quick response to
the market.

During the period under review, turnover of approximately
HK$10,980,000 was recorded which mainly represented the
interest income generated from the loan portfolio in Hong Kong.
As at 30 June 2016, the balance of the loan receivables was
approximately HK$88 million. Interest rate of the loans ranged
from 16.8% to 36% per annum.
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We have established stringent internal loan management system,
including credit assessment and risk management. In addition,
we cooperate tightly with external professionals for property
valuation, credit check and legal counsel.

Though Hong Kong’s mortgage market has been more
challenging in the past two years while the property market was
experiencing downturn correction in the first half year of 2016,
the quick sell-out of the first hand properties and the recent
upward property price indices are sending promising signals,
driven by the regain of the financial market. We will continue to
actively explore more business and expand our loan products in
the meanwhile elevating loan scrutiny policy and risk control.

Securities brokerage

Upon completion of the acquisition of a licensed company by
the Securities and Futures Commission of Hong Kong (“SFC")
to carry out Type 1 (dealing in securities) regulated activities
under the Securities and Futures Ordinance (“SFO") in March
2016, the Group officially ventured into the securities brokerage
and dealing business. The securities brokerage business will
provide a variety of securities related services including securities
brokerage, securities trading and margin financing. If suitable
opportunity arises, we will also provide placing and underwriting
to our clients.

As the business of securities brokerage only consolidated into
the Group in March this year and we are still streamlining the
operation for future development, the financial contributions
of the operation to the Group as a whole is yet to reflect to
its full spectrum. During the period under review, turnover of
approximately HK$1 million is recorded which mainly were the
commission income from securities brokerage and a segment loss
of HK$451,000 is resulted.

With the approval of the Shenzhen-Hong Kong Stock Connect
Scheme by the State Council of the PRC, the new Shenzhen-
Hong Kong Stock Connect is expected to be in place by end of
this year which will further strengthen the position of Hong Kong
as an international financial centre. It will also help to further
attract investors from the PRC, especially those in Guangdong
province, to invest in the stock market in Hong Kong. We will
continue to broaden our client base with the hope to increase
the volume of trading of securities through our platform and at
the same time will explore the opportunity in the capital market
including but not limited to placing or underwriting to our clients
should suitable transactions arise.

Insurance brokerage

Upon the completion of the acquisition of a company with the
insurance brokerage license in late 2015, the company is formally
renamed as Greater China Wealth & Risk Management Limited
("GCWRM") in January 2016.
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GCWRM, acting as an insurance broker, is a member of
Professional Insurance Brokers Association (0680) and also a
principal intermediary (“PI"”) for carrying on MPF regulated
activities. It engages in the insurance and MPF scheme brokerage
business and provides a comprehensive professional insurance
and financial planning services to satisfy clients’ needs. As an
agent of our clients, we tailor-made financial solutions to each
of our clients and provide an independent advisory services
in connection with insurance products. Our line of businesses
include long term (including linked long term) and general
insurance business plus MPF regulated activities.

GCWRM establishes business relationship with the insurance
companies by entering into the distribution agreements after
an in-depth due diligence process. It provides financial planning
services to our clients through our licensed representatives and
the majority of our business is being generated from referrals and
direct marketing.

In the first half of 2016, we commenced our insurance business
by adding different insurance products, adding different business
partners in order to diversify our product varieties to ensure
the steady growth of insurance business. We also establish our
wealth management team by building a full skeleton of our
wealth management team which include sales and administration
staff.

With the increasing demand of mainland Chinese in insurance
products, our client base are strategically broadened. We will
continue to diversify our business varieties and widen our
recurring income stream. In addition, general insurance will be
another income stream to support the steady growth of the
business in the coming future.

Asset management

The acquisition of a licensed company by the SFC to carry out
Type 9 (asset management) regulated activities under the SFO
was completed in March 2016.

The Group is setting up its asset management team with the aim
to tap into the asset management market. We target to set up
various investment fund portfolio to assist the potential high-net
worth clients in managing their assets.

Despite the severe global stock market fluctuation in 2016, the
Group believes the need for asset management by the high-net
worth clients continues to rise and Hong Kong can continue to
serve as a financial hub to attract investment fund from clients
locally, cross border as well as in the Asian region. The asset
management business of the Group is still in the start-up stage
but we will strive to develop various investment funds in near
future.
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The Group also intends to build up its own investment portfolio
in different industries in order to generate stable source of
income when and as opportunities arise. The board of Directors
("Board”) considers that the setting up of its own investment
portfolio is in long term investment nature with the long term
goals of capital gains and investment returns. During the period
under review, the Group had invested in various shares listed in
Hong Kong with long term investment purpose.

In particular, in late December 2015, the Group had subscribed
for 40,000,000 new shares in ShiFang Holding Limited
(“ShiFang”) for a total cash consideration of approximately
HK$32 million. Subsequently, the Group continued to acquire the
shares of ShiFang on the open market and a total of 70,106,000
shares of ShiFang were held by the Group up to the date of this
report, represented approximately 4.8% of the total issued shares
of ShiFang. The shares of ShiFang are listed on the main board of
The Stock Exchange of Hong Kong Limited (”Stock Exchange”)
and it is principally engaged in the business of cultural media and
advertising media in the PRC. During the period under review,
the share price of ShiFang plummeted resulting in change in fair
value of the investment portfolio of the Group to approximately
HK$100 million and the Board will continue to monitor its
business development and future prospect. In addition, the Board
will review the investment objective and strategy of the Group's
investment portfolio from time to time and devise a suitable
investment plan for the Group as a whole.

Investment in Intraday Financial Group

In 2015, the Group acquired 45% of share capital of Intraday
Financial Information Service Limited with a subsidiary, 5 Z=
&Kk E#A (L)8) AR AR (Dingtai Runhe Investment
Consulting (Shanghai) Co., Ltd.*) (“Intraday Financial Group"),
engaging in the operation of an internet finance platform in
the PRC through £/ & X& 85 B R A R 2 & (Shanghai
Dangtian Financial Information Services Co., Ltd.*) (“Dangtian”)
via the VIE Contracts.

For the operation of the internet finance platform, Dangtian
enters into consulting service agreements with the asset
management companies which will negotiate with companies
with financing needs and develop suitable products of the
companies to be placed for subscription on Dangtian’s internet
platform by the potential investors.

The source of revenue of Dangtian from the internet platform
is the transaction fee and servicing fee collected from the asset
management companies. Transaction fee represents the fee paid
for the work Dangtian performs through its internet finance
platform for matching the investment products. Dangtian would
also provide referral service to companies with financing needs
to external financing institutions and referral income would be
received.
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During the period under review, the Group was informed by
Intraday Financial Group that some of the asset management
companies do not have sufficient cash to repay the investment
principal of certain products to the investors when the products
reach their maturity dates (“Repayment Issue”). As the
management of Dangtian does not want the reputation of its
platform and its operation being affected by the Repayment
Issue, therefore, Dangtian has, for and on behalf of the asset
management company, paid certain sums of the investment
principal to the investors utilizing their internal resources.
Dangtian was reimbursed for the payment later. However, the
Repayment Issue persists.

Due to the Repayment Issue, together with the overall downturn
on the P2P markets, the transaction volume of investment
principal in the internet platform drops significantly. At the same
time, Dangtian did not offer any products on its internet platform
for subscription since June 2016 as the operational staff of
Dangtian focused on liaising with the investors in relation to the
continued Repayment Issue. As a result, the turnover dropped
significantly for the period under review and a share of loss of
associates amounted to approximately HK$35 million is resulted.

Given the current status of operation of Intraday Financial
Group, the projected cash flow estimation in the second half of
2016 onwards would be greatly undermined and the growth
rate would be reduced significantly. As a result, the recoverable
amount of the goodwill arising on acquisition of Intraday
Financial Group is greatly reduced and an impairment of the
goodwill of approximately HK$268 million is recorded during the
period under review.

General trading

The general trading business has been inactive in 2015. During
the period under review, there is no revenue from the general
trading business.

However, in the second half of 2016, the Group had commenced
the trading operation and identified an opportunity to tap into
the wine trading market. With the experience in the warehouse
operation and previous experience in trading, the management
is optimistic in the development of the wine trading operation to
contribute positively to the financial position of the Group as a
whole.

*  For identification purposes only
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Financial Review
Administrative and Other operating Expenses

Administrative and other operating expenses mainly consists
of the operating expenses of each of industrial property
development, loan financing, security brokerage and insurance
brokerage as well as the overall administrative expenses including
but not limited to the office utilities and administration, legal and
professional fee, operating lease payments, employee benefit
expenses, depreciation and amortization, etc. Administrative and
other operating expenses amounted to HK$43,032,000 during
the period under review, which is decreased by HK$2 million as
compared to last period. The decrease mainly resulted from the
net effect of the increase in the management and staff cost and
the office rentals as the Group had expanded into several new
businesses, the decrease in legal and professional fee and effect
of de-consolidation of Pawnshop Operations incurred during the
period.

Finance Costs

During the period under review, finance cost of approximately
HK$7,142,000 representing the effective interest expenses on
the bank and other borrowings. The decrease in the finance cost
is a combined effect of the de-consolidation of the Pawnshop
Operations which excluded the finance cost in the Pawnshop
Operations and the inclusion of the effective interest on the
convertible notes.

Liquidity and Financial Resources

As at 30 June 2016, the shareholders’ fund and net current
assets of the Group amounted to approximately HK$348,453,000
(31 December 2015: HK$1,161,745,000) and HK$210,784,000
(31 December 2015: HK$628,240,000) respectively. On the
same date, the Group’s bank balances and cash amounted to
HK$200,054,000 (31 December 2015: HK$524,661,000) and the
current ratio was 2.52 (31 December 2015: 3.02).

As at 30 June 2016, the Group's total borrowings amounted
to approximately HK$109,453,000 (31 December 2015:
HK$277,535,000) in which approximately HK$42,322,000
is repayable within 1 year, approximately HK$17,512,000
is repayable between 1 to 2 years and approximately
HK$49,619,000 is repayable between 2 to 5 years. On the
same date, the gearing ratio, measured on the basis of total
borrowings over net assets, was 31% (31 December 2015: 24%).
Details of the bank borrowings were set out in note 18 to the
condensed consolidated financial statements.

There is no capital commitment in respect of the acquisition and
construction of property, plant and equipment for the period
under review (31 December 2015: nil).
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The Group does not anticipate any material foreign exchange
exposure since its cash, borrowings, revenue and expenses are
mainly in Hong Kong dollars & Renminbi. Therefore the Group
did not use any financial instruments for hedging purposes.

Contingent liabilities

Details of the contingent liabilities of the Group are set out in
note 27 to the condensed consolidated financial statements.

Capital Structure

Details of the change in share capital of the Group are set out in
note 21 to the condensed consolidated financial statements.

Charges on assets

Assets with the following carrying amounts have been pledged
to secure general banking facilities granted to the Group:

HRASEZRE EE WARAZEEN
BITMARBHE MBHAEE T ETHE
RHNE BB o BBl 1L - 2N 2 B N £ 56 PR (2] & Jd
T ELEITE -

AR E

AEESIRBBEZHFBHARGRES
RMIFE27 -

AEERANBE 2 FIBHNERES PR
FRMEE21 -

HHEE

ERAREER 2 —RBITEEMIEL KA
ZEERBEWNT

B %% ¥

30.6.2016 31.12.2015
2—RF —T—hF
AA=tH +-HAH=+—H
HK$'000 HK$'000
FTHET T
Pawn loans receivables JE W B E B 5k - 113,569
Property, plant and equipment Mz - BB &R E 121,160 118,024
Prepaid lease payments A HEERIA 25,455 26,403
Bank deposits |ITER 29,187 35,811
175,802 293,807
Employees and Remuneration Policies 1E B K Fr B &
As at 30 June 2016, the Group has approximately 55 employees. RZ=-Z—XFNA=+H AEBREBALS5%
Remuneration is determined by reference to their respective =~ BT : EE%/EE BT 2 BB ME5H KR IR R
qualifications and experiences and according to the prevailing TEBHEEHFM -HLFS MR EMHET
industry practice. Besides salary payments, other staff benefits ~ EF B FERE S HZ  BEIEA TS M B E
include contribution of mandatory provident fund, a discretionary Bk
bonus program and a share option scheme.
Future Plans for material investments or capital assets EAREHERNEEZKKHE

Save as disclosed in this report, as at 30 June 2016, there was
no specific plan for material investments and acquisition of
capital assets. However, the Group will continue to seek for new
business development opportunities especially in developing
financial services related business.

Events after the reporting period

Details of the events after the reporting period of the Group
are set out in note 29 to the condensed consolidated financial
statements.
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BUSINESSES UNDER THE VARIABLE INTEREST
ENTITY CONTRACTS (“VIE CONTRACTS")

In 2015, the Group acquired two pawnshop operations and a
45% equity interest in an internet finance platform operation
in the PRC, all are operated under the VIE Contracts, namely
Zhongyuan's VIE Contracts, Xinsheng's VIE Contracts and
Dangtian’s VIE Contracts. As both pawnshop and the internet
finance platform operations are subject to restrictions on foreign
investments under the prevailing laws, regulations and practice in
the PRC, the VIE contracts allowed the Group to gain control over
the financial and business operations of the restricted operations
in the PRC and the Group is also entitled to the economic interest
and benefits of the operations, so as to optimize the Group’s
business structure.

The flow of economics benefits from the operating companies,
namely Xinsheng, Zhongyuan and Dangtian (each as “OPCQO")
to the subsidiaries of the Company in the PRC, namely Yousheng
and Junning and an associate of the Company in the PRC,
namely S B ML EF A (L) B R A A (Dingtai Runhe
Investment Consulting (Shanghai) Co., Ltd.*) (each as “WFOE")
are effected from a series of agreements under the VIE Contracts.

Each of the agreements under the VIE Contracts is summarized
in De-consolidation of Xinsheng and Zhongyuan to the
Management Discussion and Analysis.

Risks relating to the VIE Contracts:

1. There is no assurance that the VIE Contracts could comply
with future changes in the regulatory requirements in the
PRC and the PRC government may determine that the VIE
Contracts do not comply with applicable PRC laws, rules,
regulations or policies;

2. The VIE Contracts may not be as effective in providing control
over and entitlement to the economic interests in the OPCO
as direct ownership;

3. Potential conflicts of interest among the WFOE, the OPCO
and the registered shareholders of the OPCO may exist;

4. Any failure by the OPCO or its shareholders to perform their
obligations under the VIE Contracts with them may have a
material adverse effect on the Group’s business;

5. The equity pledge against the equity interest of OPCO
under the Equity Pledge Agreement is subject to successful
registration with the relevant governmental authority to take
effect; and

6. The VIE Contracts may be subject to scrutiny of the PRC tax
authorities and additional tax may be imposed.
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Measures taken to mitigate the risks:

The VIE Contracts contain dispute resolution clauses that (i)
provided for arbitration and that arbitrators may award remedies
over the shares or assets of the OPCO, injunctive relief or order
the winding up of the OPCO; and (ii) provided the courts of
competent jurisdictions with the power to grant interim remedies
in support of the arbitration pending formation of the arbitral
tribunal or in appropriate cases. The courts of Hong Kong,
the British Virgin Islands, Bermuda, place of incorporation of
the OPCO and the place where the OPCQ's principal assets
are located have been specified as having jurisdiction for this
purpose.

The Group has implemented additional internal control measures
against the OPCO, which include (without limitation):

e The OPCO to make available monthly management
accounts within 15 days after each month end and provide
explanations on any material fluctuations to the WFOE;

e The OPCO to submit detailed loan book with aging and
impaired loan analysis/monthly key operating data within 15
days after each month end;

e The OPCO to submit copies of latest bank statements for
every bank accounts of the OPCO within 15 days after each
month end; and

e The OPCO to assist and facilitate the WFOE to conduct
quarterly on-site internal audit on the OPCO.

The VIE Contracts also provide that WFOE will unwind the
VIE Contracts as soon as relevant PRC rules and regulations
governing foreign investment in pawnshop business/internet
finance platform business are issued which allow WFOE to
register itself as shareholder of the OPCO. Furthermore, even if
the foreign ownership restriction is relaxed, the transfer of the
equity interests in the OPCO from the shareholders of the OPCO
to the Group may still be subject to substantial costs.

As set out in note 1 to the condensed consolidated financial
statements, due to the managements appointed by the Group
to Xinsheng and Zhongyuan to exercise the right to manage
the business of pawn broking and money lending in the PRC
of Xinsheng and Zhongyuan under the Exclusive Consulting
Service Agreements were laid off in July 2016, the Company had
been unable to both i) access the complete sets of books and
records together with the supporting documents of Xinsheng
and Zhongyuan and ii) maintain and operate the business of
Xinsheng and Zhongyuan. As such, the Directors considered that
the Company has lost its control over Xinsheng and Zhongyuan.

As a result, Xinsheng and Zhongyuan had been de-consolidated
from the condensed consolidated financial statements of the
Group from 1 January 2016.
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As for Dangtian, the Group have not encountered any
interference or encumbrances from any governing bodies in
operating the businesses through the VIE Contracts. The Group
will closely monitor the changes in the laws and regulations
that govern the VIE Contracts arrangement and make
timely announcement to the shareholders of the Company
(“Shareholders”) if there is any material developments that may
have an impact on the legality and validity of the VIE Contracts.

The information of each of the OPCOs and its registered
shareholders under each VIE Contracts

Zhongyuan's VIE Contracts

Zhongyuan is a limited liability company incorporated in the PRC
and is primarily engaged in pawnshop business in the PRC and
its registered business scope comprises impawn or pledge of
movable property and property right; impawn or pledge of real
estate; dispose of pawn under certain value at stipulated time if
pledgor default in payment; appraisal, valuation and consultancy
services; other impawn or pledge businesses as approved by the
Ministry of Commerce.

The registered shareholders of Zhongyuan are /8 2k 72 {b 3 %%
& & R A 7] (Shanghai Fake Corporate Development Company
Limited*) and L/8HEREZEREEBR A ] (Shanghai Baifu
Investment Holdings Company Limited*), both are limited liability
companies incorporated in the PRC.

Xinsheng’s VIE Contracts

Xinsheng is a limited liability company incorporated in the PRC
and is primarily engaged in pawnshop business in the PRC, which
can be generally be classified into four segments according to
the types of collaterals of its loan portfolio: (i) civilian goods:
jewelries, antiques, watches; (ii) equity: shares of listed and
unlisted companies; (iii) real estate: residential real estate and
commercial real estate and factories; and (iv) vehicles: vehicles
with licenses in Shanghai.

The registered shareholders of Xinsheng are F/EE#E%4H
fRA7A and E/BRERE (SE) AR 2 A (Shanghai Kuailu
Investment Group Company Limited*) both are limited liability
companies incorporated in the PRC.
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Dangtian’s VIE Contracts

Dangtian is a limited liability company incorporated in the PRC
and is primarily engaged in the operation of an internet finance
platform in the PRC.

The registered shareholders of Dangtian are Mr. Shao Yonghua,
who was an executive Director and the chairman of the Board
from 16 July 2015 to 18 March 2016, and Mr. Zhu Wenjing, an
independent third party.

The results of the internet finance platform operation under
Dangtian’s VIE Contracts during the period under review is
set out in the Investment in Intraday Financial Group to the
Management Discussion and Analysis.

*  For identification purposes only

DIRECTORS" AND CHIEF EXECUTIVE'S
INTERESTS AND SHORT POSITIONS IN SHARES,
UNDERLYING SHARES AND DEBENTURES

As at 30 June 2016, the interests of the Directors and chief
executive of the Company in the shares, underlying shares and
debentures of the Company or any associated corporations
(within the meaning of Part XV of the Securities and Futures
Ordinance (“SFO")) which (a) were required to be notified to
the Company and the Stock Exchange pursuant to Divisions 7
and 8 of Part XV of the SFO (including the interests and short
positions which the Directors are taken or deemed to have under
such provisions of the SFO); or (b) were recorded in the register
required to be kept under section 352 of the SFO; or (c) were
notified to the Company and the Stock Exchange pursuant to
the Model Code for Securities Transactions by Directors of Listed
Issuers (“Model Code") as set out in Appendix 10 of the Rules
Governing the Listing of Securities on the Stock Exchange (“Listing
Rules”) were as follows:

Long positions in shares and underlying shares
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Total number Approximate

Number of Number of of sharesand  percentage of
issued shares underlying underlying the issued share
Director Nature of Interests held shares held shares capital
HERT
FiisE 81T i 1 K AR BRAEHL
B BamitE ROHE R HE RH B BAL
Liu Kequan (“Mr. Liu") Corporate interests 538,500,000 - 538,500,000 16.65%
(Note 1)
Any (T81%E] EEER (B=ET)
Note 1: Mr. Liu owns 65.80% of the issued share capital of Long Tu Mizx1 : Bl EaEEBBER AR ([ER]) B %

Limited (“Long Tu") and he is the sole director of Long Tu.
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Long positions in the shares, underlying shares and
debentures of the Company’s associated corporations

RAXREBEERD HEAROREEEZ
#r

Number of
shares/amount  Approximate
of registered  percentage of
Director Name of associated corporation Nature of interest ~ Class capital holding
RABE/ R
BE BB EE AR BatE 55l AfMEAEHE BREDE
Mr. Liu Intraday Financial Information Corporate interests  Ordinary 55 shares 55%
Service Limited (Note 2)
25k 4 ERTRESRBEER LA EEER (ME2) ETaR 55%
aBCD Enterprise Limited Corporate interests  Ordinary 3 shares 100%
(Note 2)
EE R (MiFE2) B 38k
REBNREZA (LB)BRAR Corporate interests  Registered capital RMB31,000,000 100%
(Note 2)
EBER (M) #fEX AR#
31,000,0007T
Note 2: 65.80% of the issued share capital of Long Tu is owned by MizE2 © BEE B % 1T A #965.80% JY M 2 %k A

Mr. Liu. Long Tu is the legal and beneficial owner of 55 shares
of Intraday Financial Information Service Limited (“Intraday”),
which is 55% of its issued share capital, whilst the remaining
45 shares, which represents 45% of the issued share capital
of Intraday, is owned by the Company. Intraday is the legal
and beneficial owner of 3 shares of aBCD Enterprise Limited
("aBCD"), which is 100% of its issued share capital. aBCD is
the holder of RMB31,000,000 of the registered capital of &
REMKEZ A (LE)BRADE, which is its entire equity
interest.

Save as disclosed above, as at 30 June 2016, none of the
Directors, chief executive or their associates had any interests or
short positions in the shares, underlying shares or debentures of
the Company or any of its associated corporations (within the
meaning of Part XV of the SFO) which (a) were required to be
notified to the Company and the Stock Exchange pursuant to
Divisions 7 and 8 of Part XV of the SFO (including the interests
and short positions which the Directors are taken or deemed to
have under such provisions of the SFO); or (b) were recorded in
the register required to be kept under section 352 of the SFO;
or (c) were notified to the Company and the Stock Exchange
pursuant to the Model Code.
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SUBSTANTIAL SHAREHOLDERS' INTERESTS
AND SHORT POSITIONS IN SHARES AND
UNDERLYING SHARES

As at 30 June 2016, so far as is known to the Directors and chief
executive of the Company, the persons/companies, other than
a Director or chief executive of the Company, who had interests
or short positions in the shares and underlying shares of the
Company which would fall to be disclosed to the Company and
the Stock Exchange under the provisions of Divisions 2 and 3
of Part XV of the SFO, or which were recorded in the register
required to be kept under section 336 of the SFO were as
follows:

F EZMRANAD RABBAR D 2 7
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RIBE-RENA=ZTH BEFRARAET
ZITHRABRA RAR AR R8O T
BRERBEES LB GRAIEXVEE2RE3D
BB R ARMA R B BB R AT EE - SR ER N
RIZRE 5 MG R £336(%A1F & 0 & it
ZEBHIRRZAL/RE (BEERAARE
ZITHRABRINIT :

Long position in shares and underlying shares REBROREBERG ZHR
Approximate
percentage
No. of to issued
Name Nature of interest shares held share capital
HEBITRAE
3.8 % EEME FEROEE HSYEIL
Long Tu (Note) Beneficial owner 538,500,000 16.65%
FEE (MaE) ExEEA
Grand Wealth Asia Pacific Limited Beneficial owner 292,072,235 9.03%
EmEAA
Chen Bingjie Beneficial owner 212,336,280 6.57%
EnER A
Tao Fang Beneficial owner 207,027,873 6.40%
ExnEAA
Note:  Long Tu is the owner of 538,500,000 shares, Mr. Liu is the sole ffst: e[ A538,500,0008% %7 2 #E B A - 2%k

director of Long Tu.

Save as disclosed above, so far as is known to the Directors and
chief executive of the Company, no other parties (other than a
Director or chief executive of the Company) who had interests
or short positions in the shares and underlying shares of the
Company which would fall to be disclosed to the Company and
the Stock Exchange under the provisions of Divisions 2 and 3
of Part XV of the SFO, or which were recorded in the register
required to be kept under section 336 of the SFO.
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AEBFTA HEEMALT (ESHARTETE
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SHARE OPTIONS

The Company’s share option scheme (“Scheme”) was adopted
pursuant to the resolutions passed by the Shareholders on 20
June 2011 and the limit of the Scheme was refreshed on 22
April 2016. The purpose of the Scheme is to enable the Group
to grant options to selected participants as incentives or rewards
for their contribution to the Group and/or to enable the Group
to recruit and retain high-calibre employees and attract human
resources that are valuable to the Group and any invested entity.

Details of movements in the options granted under the Scheme
for the six months ended 30 June 2016 were as follows:

i A

AARBRBERRAR-_ZE——FA=+AHB
B ORFERFANERERT 8 (T3 8] ) AN =
T-RFHA-_+t_HEHMAERE -TEE
ESASEAAZLREZ2EA LR EBR
18 DASRREh sk M iR WA R B AT E ) 2 B BR
R/ASHREEABELBEESEERR
SIHAKBRIMNKREERBEEIANE
R e

REBEE-ZE-—R"EFXNA=ZTHIEANEARE
APEIR B 2 E BB T

Number of share options held

FrisEREHA

Balance as Granted Exercised Cancelled Lapsed
at 1 January during the during the during the during the Balance as at
Category 2016 period period period period 30 June 2016
R=B-RF R-Z-R%F
—A—H ~A=T1H
E5l ey REREE RERTE  ABREE  RAERAR R
Employees of the Group 90,000,000 = = - (60,000,000) 30,000,000

AEEEER

Note:  The date of grant of all of the above share options was 20
November 2015. The exercisable period is from the expiry date
of the put option period as stated in the sale and purchase
agreement dated 20 November 2014 (as amended by the
first supplemental agreement dated 3 June 2015 and the
second supplemental agreement dated 8 January 2016) to 19
May 2018. The exercise price is HK$0.92 per share (adjusted
for share subdivision). The closing price of the share on 20
November 2015 was HK$0.92 (adjusted for share subdivision).

No options was granted under the Scheme and exercised during
the six months ended 30 June 2016.

fffat: LHprEBREZREAPA-_T—HF
T—AZt+tR-TEHSEHEA-FT—NH
Ft—A-tRZEEHE (KEHAZ
F-AFEANAZAZE DA HERA
HA—T—RE-—ANBZE_MHfRXH
(B R]) Bt 2 3850 B #E B fE m B A
E_Z-\FRATNLB-TREREK
B 170.928 T (ERBRMIFARELFE) -
RZZBE-—AF+—HAZ+HRHKTER
0.928 T (EMBRODIFAELTE) -
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PURCHASE, SALE AND REDEMPTION OF THE
LISTED SECURITIES OF THE COMPANY

During the period under review, there were no purchase, sale or
redemption of the Company’s listed securities by the Company
or any of its subsidiaries.

CORPORATE GOVERNANCE

The Group is committed to maintain high standards of
corporate governance with a view to assuring the conduct of
management of the Company as well as protecting the interests
of all Shareholders. The Company has always recognized the
importance of the transparency and accountability towards the
Shareholders. It is the belief of the Board that Shareholders can
maximize their benefits from good corporate governance.

During the period under review, the Board has reviewed the
Company’s corporate governance practices which are based on
the principles and code provisions (“Code Provisions”) as set out
in the Corporate Governance Code (“CG Code"”) and Corporate
Governance Report contained in Appendix 14 of the Listing
Rules. The Company has complied with the Code Provisions,
except for the following deviations:

— Code Provision A.2.1 stipulates that the roles of chairman
and chief executive should be separate and should not be
performed by the same individual.

Mr. Shao Yonghua (“Mr. Shao”) served as the chairman of
the Board and Mr. Chen Ningdi (“Mr. Chen"”) served as the
chief executive officer of the Company since 25 August
2015. Following the resignation of Mr. Shao and Mr. Chen in
March and June 2016 respectively, Mr. Liu Kequan (“Mr. Liu")
was elected as the chairman of the Board and chief executive
officer of the Company in June 2016. The Board considers
that Mr. Liu has extensive management experience and is
responsible for the overall corporate strategies, planning
and business development of the Company and he is under
the supervision by the Board which is comprised of five
independent non-executive Directors and a non-executive
Director, which represent more than half of the Board, the
Board considered that the interests of the Shareholders are
adequately and fairly represented.
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CHANGES IN DIRECTORS'

Code Provision A.5 stipulates that a nomination committee
should be established to make recommendations to the
Board on the appointment and reappointment of Directors
and succession planning for Director.

The Board as a whole is responsible for the appointment of
its own members. The chairman of the Board is responsible
for identifying appropriate candidate and proposing qualified
candidate to the Board for consideration. The Board will
review profiles of the candidate recommended by the
chairman and make recommendation of the appointment,
re-election and retirement of the Directors. Candidates are
appointed to the Board on the basis of their skill, competence
and experience that they can contribute to the Company.

Code Provision E.1.2 stipulates that the chairman of the
board should attend the annual general meeting and also
invite the chairmen of the audit, remuneration, nomination
and any other committees (as appropriate) to attend. In their
absence, he should invite another member of the committee
or failing this his duly appointed delegate, to attend. These
persons should be available to answer questions at the
annual general meeting.

Mr. Shao, the former chairman of the Board, resigned in
March 2016 and due to another business engagement,
Mr. Chen, the former chief executive officer, was unable to
attend the annual general meeting of the Company held
on 22 April 2016. However, Ms. Chan Siu Mun, a former
executive Director, took the chair of that meeting and an
independent non-executive Director, being the chairman of
the audit committee and member of remuneration committee
were present thereat and were available to answer questions
to ensure effective communication with the Shareholders.

INFORMATION

Pursuant to Rule 13.51B(1) of the Listing Rules, the changes in
information on Directors are as follows:

1,

Mr. Liu Kequan has been re-designated from a non-executive
Director to an executive Director, the chairman of the Board
and chief executive officer of the Company with effect from
30 June 2016.

Mr. Jin Bingrong, an independent non-executive Director,
resigned as the chairman of Shanghai Da’an Financial Bill
Delivery Co., Ltd. in April 2015.

Mr. Kwan Kei Chor, an independent non-executive Director,
resigned as the company secretary of C&D International
Investment Group Limited (Stock Code:1908) with effect
from 1 May 2016.
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MODEL CODE FOR SECURITIES TRANSACTIONS
BY DIRECTORS

The Company has adopted the Model Code as the code
of conduct regarding Directors’ securities transactions. The
Company has made specific enquiry of all Directors whether they
have complied with the required standard set out in the Model
Code regarding Directors’ securities transactions and all Directors
confirmed that they have complied with the Model Code
throughout the period under review.

AUDIT COMMITTEE

The Company has established an audit committee (“Audit
Committee”) with written terms of reference in compliance
with the Code Provisions of the CG Code. The Audit Committee
currently comprises five independent non-executive Directors,
including Mr. Kwan Kei Chor (Chairman), Mr. Jin Bingrong, Dr.
Rui Mingjie, Mr. Zhou Liangyu and Dr. Lu Ziang.

The unaudited interim financial statements of the Group for the
six months ended 30 June 2016 have been reviewed by the Audit
Committee and the external auditors of the Company, HLM CPA
Limited.

APPRECIATION

On behalf of the Board, | would like to take this opportunity
to thank our staff for their dedication, loyalty and integrity
towards the Group. | would also like to express my gratitude to
our Shareholders, customers and other business partners and
professional consultants for their support to the Group.

By order of the Board of

Greater China Financial Holdings Limited
Liu Kequan

Chairman

Hong Kong, 29 August 2016
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