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Corporate Information

NAIE R

CORPORATE PROFILE

China Environmental Technology and Bioenergy Holdings Limited (the
“Company”) is a specialist in wood processing technology. Holding
over 100 registered patents, the Company has a leading position in
the innovation of wood modification and eco-friendly technology. Via
advanced wood processing technology, the Company provides one-
stop services on home building materials, leisure furniture and tourism
facilities to customers in over 35 countries and regions. The Company
also supply clean energy such as biomass fuel to the market through
its innovative eco-friendly technology. The customer base of the
Company covers large home improvement chain stores, tourism
industry developers, builders and end consumers.

BOARD OF DIRECTORS
Executive Directors

Ms. Xie Qingmei (Chairman)

Mr. Wu Zheyan (Chief Executive Officer)

Non-executive Director
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RISK MANAGEMENT COMMITTEE
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Corporate Information (Continued)
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NOMINATION COMMITTEE
Prof. Jin Zhongwei (chairman)

Prof. SuWengiang

Mr. Lam Hin Chi

COMPANY SECRETARY
Mr. Yu Hok Sum, CPA ACIS ACS

AUTHORISED REPRESENTATIVES
Mr. Wu Zheyan
Mr. Yu Hok Sum

AUDITORS
KPMG
Certified Public Accountants

LEGAL ADVISOR

Eversheds

PRINCIPAL BANKERS

Agricultural Bank of China, Zhangping Branch
China Construction Bank, Zhangping Branch
Bank of China, Zhangping Branch

REGISTERED OFFICE

Cricket Square

Hutchins Drive

P.O. Box 2681

Grand Cayman KY1-1111
Cayman Islands

PRINCIPAL PLACE OF BUSINESS IN
HONG KONG

Unit 1610

The Metropolis Tower

10 Metropolis Drive

Hunghom

Hong Kong

HEAD OFFICE IN THE PEOPLE’S REPUBLIC OF
CHINA (THE “PRC”)

Fushan Industrial District,

Zhangping, Fujian, the PRC
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Corporate Information (Continued)
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PRINCIPAL SHARE REGISTRAR AND
TRANSFER OFFICE IN CAYMAN ISLANDS
Codan Trust Company (Cayman) Limited

Cricket Square

Hutchins Drive

P.O. Box 2681

Grand Cayman KY1-1111

Cayman Islands

HONG KONG BRANCH SHARE REGISTRAR
AND TRANSFER OFFICE

Computershare Hong Kong Investor Services Limited

Shops 1712-1716, 17th Floor

Hopewell Centre

183 Queen’s Road East

Wanchai

Hong Kong

WEBSITE

www.merrygardenholdings.com

STOCK CODE
1237
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Financial Summary
B 151 2

(in RMB’000 unless otherwise stated)
(BREEETIN  UARETFTIT)

Six months ended 30 June

Profitability data and ratios EREE R BZEAA=1THIEAREA
2016 2015
—E—RE —E-RF
Revenue WA 205,900 339,265
Timber houses and their related parts KE R EBBE I RES 129,949 204,945
and structures
Leisure household products REREER
Outdoor and indoor furniture ERIMRIEE R 18,107 38,839
Recreational products PEEEE R 8,062 22,514
Landscape garden products HIEE 19,763 12,039
Pet-home designs EVEEM 6,502 4,050
Trading of timber AME 5 14,347 42,237
Renewable energy products BAERRER 9,170 14,641
Gross profit ESVY 23,623 93,384
Gross profit margin ESy | 11.5% 27.5%
Net profit e A (4,175) 62,294
Net profit margin F g ) 2 -2.0% 18.4%
Earnings per share (RMB) ERAEF(ARE) (0.0016) 0.05
At 30 June At 31 December
Financial position data and ratios B AR BB & e = 2016 2015
RZF-XRE RZ=—0F
AA=t+H +ZA=+—H
Non-current assets FRBEE 693,804 663,519
Current assets RENEE 968,268 061,148
Current liabilities EARE 415,947 377,544
Non-current liabilities EEN== 109,084 111,613
Equity attributable to equity shareholders TSI E(EE R 1,137,041 1,135,510
Current ratio (Note 1) BN K (AfaE 1) 2.3:1 2.5:1
Quick ratio (Note 2) RENLL R (Mt 2) 1.5:1 1.7:1
Inventory turnover days (Note 3) (days) FEREXE(MiE3)(K) 343 224
Trade receivables turnover days (Note 4) (days) & 5 el 218 FiE X & (ffE4) (K) 117 96
Turnover days on prepayment for
raw materials (Note 5) (days) RN SRR ERE (H725) (K) 102 55
Total borrowings to total assets (Note 6) BERBEmEEELL R (fit6) 27.6% 25.5%
Net borrowings to total equity (Note 7) e RS R (1 7) 10.2% 7.2%

HREMERBRIA 5
ZE—NFRERRE



Financial Summary (Continued)

BTS2 (&

(/n RMB’000 unless otherwise stated)
(BB EETIN + UARETFITIR)

Six months ended 30 June

Operational data EEHE BEANA=1tHLAEA
2016 2015
—E-REF E—HF

Staff costs BT A 18,718 18,645

Capital expenditures BRI 26,465 108,327

Research and development costs i SN 10,757 8,912

Effect tax rate (Note 8) BIRBE (ff5t8) -27.5% 20.2%

Notes: B -

1. Current ratio is the ratio of current assets to current liabilities. 1. R EARDEEHRBABILE -

2. Quick ratio is calculated by dividing current assets (excluding inventories) by 2. R EZAHEE TREFE)RURBBENE
current liabilities.

3. Inventory turnover days is calculated by dividing average inventories by cost of 3. BE-T-AF+T-A=+—HLFERHE=ZT—X
inventories and multiplying the resulting value by 183 days for the six months FRA=ZTHENEANTFERAERBIRFHIFERINA
ended 30 June 2016 and 365 days for the year ended 31 December 2015. TFERATDRIFELA365K K183 K5HE -

4, Trade receivables turnover days is calculated by dividing average trade receivables 4. HE-_ZT—AF+-A=T—"BLEFEREZE BRVAN
(excluding VAT) by turnover and multiplying the resulting value by 183 days for the FRA=ZTHLEXNEANE %FMKMEH%%%&E?YQ
six months ended 30 June 2016 and 365 days for the year ended 31 December BHRBEF(TRIEGER) RAEEEHY RIFEU
2015. 365 K K& 183 Kit &

5. Turnover days on prepayment for raw materials is calculated by dividing average 5. BE-T—AF+T-A=+—HLFERBE=ZT—X
prepayment for raw materials by cost of inventories (excluding staff costs, FRA=TAHLENEARMEMEIERN T EAEREIZ T
depreciation and research and development costs) and multiplying the resulting RMBTEA R ATFERA (TRIEEIRA « TE R
value by 183 days for the six months ended 30 June 2016 and 365 days for the R ) B BIFELA 365 K [ 183 Kt E
year ended 31 December 2015.

6. Total borrowings to total assets is calculated by dividing the total of bank loans 6. BEABEAESEL XIRRITERAKTEEERRERIA
and interest-bearing borrowings by total assets. HEREH -

7. Net borrowings to total equity is calculated by dividing the total of bank loans and 7. BEFEEEES RIRRITERKTEBEELRE - M0
interest-bearing borrowings, less cash and cash equivalents and pledged deposits BRESLASETEYREEITR  RURERTE
by total equity.

8. Effective tax rate is calculated as income tax divided by profit before taxation. 8. BERB R ZUMSHBR AT ATRERETE -

6  China Environmental Technology and Bioenergy Holdings Limited
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Chairman’s Statement

T EWE

Dear Shareholders,

On behalf of the board (“the Board”) of directors (“the Directors”) of
the Company, | am pleased to present you the results of the
Company and its subsidiaries (“the Group”) for the six months period
ended 30 June 2016 (the “Period”).

FINANCIAL PERFORMANCE

During the Period, revenue of the Group amounted to RMB205.9
million, represented a 39% decrease as compared with the six
months period ended 30 June 2015. Loss attributable to
shareholders during the Period amounted to RMB4.2 million, which
was a result of the macro-economic downturn and an increase in
operating expenses of the Group especially the soaring processing
and production cost. The Board recommended not to declare any
dividend for the Period.

BUSINESS PERFORMANCE

The world shows a diverse but challenging economic picture during
the Period. The United States of America (“the US”) and Europe has
maintained continuous growth in the property market and the
economy. As for China, confronting the downward pressure on its
economy, slow down in market demand resulting the trading of
timber and sales in the PRC significant decrease. During the Period,
the Group’s revenue from the Europe market has maintained a steady
growth of 52% to RMB23.4 million attributed to the solid sales of the
timber houses structures products in the Europe, while the revenue
from the Chinese and the US market has plunged 80.0% and 13.0%
to RMB31.8 million and RMB132.6 million respectively attributed to
the decrease in the sales of the Group’s leisure household products
in China and North America as a result of the macro-economic
downturn environment, as well as the increasing operating expenses.
During the Period, the Group successfully develop new business in
Australia. The revenue from the Australia market is RMB 6.2 million.

On 2 June 2016, the Company changed the English name of the
Company from “Merry Garden Holdings Limited” to “China
Environmental Technology and Bioenergy Holdings Limited” and the
Chinese name of the Company from “FEREXRBEIER AR AR to “H
A iE kAR AA)". In consideration of the best interests of the
Company and the Shareholders as a whole, the Company believes
that the change of company name will better reflect the Group’s
business development, its leading technology in the industry and its
dedication to the expansion of the environmentally friendly and
renewable bioenergy field.

BRLPR -

AANERRARAEZ(EENDE(EEE) M
AMESRRREZXR R REMB AR (TAEEDE
ECE-RFERA=ZTHRIEXNEA(ESRE]D O E

=
oo

B 3R3R

RAERRE - REBERNKRAABARE2059E5ETT &
HE-_ZT-—AFA=Z1THILEXNEATHEI% - &
HRERREREBEAARBI2EEL  VAREE
KERERASENSCERAEM SEENT A
ERAZRMY - EEGERTRAHBMEIREM
AR o

EBRIR
ARG ERET—  BEERDDEEEPLE o
ERE S BB ([ E ) R EUMBE M0 2 T 5 RS EFF
BER pREmME - HLE@METTES  m5H
MBS ERRBAMESGRERDFEANEET
P& o ZAHAR - SERBUNKEBHEROERDHE -
REEBMTZHRABELR52% EARE23.4
BEL MEARIEABEERETEARKEERE
EINFER  AEERFBEERIEENKBEEREER
HEHIR TR SHPEREBRTHEOBAD AT
P#80.0% K 13.0%ZE A R#¥318EE TR AR
1326 HETT - MAHIR - REER RN R %
% BB RABARBE2EHET -

RZE—ARFERNAZH AARKEREXNABAH
[Merry Garden Holdings Limited] % 2& /% [China
Environmental Technology and Bioenergy Holdings
Limited ] A RS AR AR H R X BB H [ZEREER
BRAF] ER THREYERBRAR] - &EE
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Chairman’s Statement (Continued)

T ERE (B

As “Merry Garden” is still the major trade name in the Group, the
Group keeps the logo and website address unchange.

PROSPECTS

During 2015, the US Federal Reserve has raised interest rates for the
first time in almost a decade. It is expected that the economy and the
property market in the US will show steady growth in 2016. The
China’s economy stabilized after reaching the bottom, hoping that
demand will gradually recover in China and greater demand for the
Group’s products in the Asia-Pacific region, the Group will endeavor
to capture all opportunities presented by the emerging markets.

During the Period, the Group successfully developed new business in
sales of wood in new geographical areas such as Australia and
Korea. This could help the Company to develop a more diversified
customer base. The Group will continue to seek for new business
opportunity.

Meanwhile, standing on the well establishment of the Group’s self-
owned “Merry Garden” brand and the impeccable strategy for the
Group in development renewable energy products, the Group looks
forward to making further breakthroughs and expanding our market
shares internationally.

The development during the Period has provided a solid foundation
for the Group’s further growth in the coming years.

APPRECIATION

On behalf of the Board, | would like to extend my sincere thanks for
the support and trust from our shareholders and business partners. |
would also like to thank our employees for your efforts and
contributions to the Group over the Period.

Xie Qingmei
Chairman
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RAHRE  REBERINEFHNMHBRAMEEZ
ER - RN REE - EEMHARRERETPR
FhEale - ARERSEEDEFOEH -

R BEARENANEEmE [RERE] AR
AEEBRABEELRERMNTERE  AEERE
Hi AR — IR R ER TS 10 B 7 1S SRA o

AHENERSASERREFNERREHRTRE
E o

|

AABURREZTGRORM —BEURLFEREE
AEENEUERREEBEH  RETFRHE—
B TRASRAREEMNENFERER -
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Management Discussion and Analysis

IR E R T

RESULTS OF OPERATION

The Group has recorded a downturn for the Period with its revenue
decreased by 39.3% to RMB205.9 million as compared to the
corresponding period of the previous year (“2015 1H”) (2015 1H:
RMB339.3 million). The Group also recorded a turn from profit to
RMB4.2 million loss (2015 1H: RMB62.3 million profit).

SEGMENT REVIEW

During the Period, the performance of our business segments is as
follows:

Segment revenue

£«< &4 %n\,\

AAEE  AEBSBEETE - WAREFRE
((ZZ—RFL¥F]) THK39.3% = ARK205.98
BLT(ZE—RAFL¥F: AR¥3393HET) - &
SETEAAES  HEARBICABLEBR(ZZ
—HFLE¥F ARBE23BETLET)

pap- JEIN L

AR - RAIFEEDRZRANT ¢

% to total segment

derived from revenue derived Reportable segment
external customers from external customers (loss)/profit
REMEFZ ERENBEFZ BES: Vi
pix:l 0N AARBRREDL (B8) /aF
Six months ended Six months ended Six months ended
30 June 30 June 30 June
BERA=TAHLREA BEAA=THLAEA #ERA=THLAREA
2016 2015  Change 2016 2015 2016 2015
“B-xF ZB-IF 28 —T- " -F-1f —F-AF CZF-IF
RMB'000  RMB’000 % % % RMB000  RMB'000
ARETT ARETR % % % ARETT ARBTRL
Manufacturing and sales of EERBEERZM
wooden products 198,507 314,697 -38.5% 94.0% 92.8% (7,528) 44,486
Retail business TEEH 3,223 9,727 -66.9% 1.6% 2.9% (1,438) 212
Projects of outdoor PIRELRIER
wooden products - 200 -100.0% 0.0% 0.1% 98) (60)
Manufacturing and sales of FEREE
renewable energy products BASRER 9,170 14,641 -37.4% 4.4% 4.2% 15 5,784
205,900 339,265 -39.3% 100.0% 100.0% (9,049) 50,422
During the Period, the Group continued to consolidate its core  ZNEf - REBMEE S EZOEBELEABUTDE
business into the following segments: manufacturing and sales of B4 E MIHEARE T TEEK AL P IMARE ZIE
wooden products, retail business and projects of outdoor wooden B - REBNAE RIHEBEERE R EAEY

products. The Group’s relatively new business in the manufacturing
and sales of renewable energy products has successfully continued
its operation for the third year since its commencement in 2014. The
revenue derived from each of the four business segments during the
Period were RMB193,507,000, RMB3,223,000, Nil and
RMB9,170,000 (2015 1H: RMB314,697,000, RMB9,727,000,
RMB200,000 and RMB14,641,000, representing 94.0%, 1.6%, 0.0%
and 4.4% of the total revenue derived (2015 1H: 92.8%, 2.9%, 0.1%
and 4.2%) respectively.

F%ﬁ%ﬂ‘%a_f DU 4F B 4R 4458 LA SR B i) 45 /8 H &

=5 o AHIM - WEEB S EE B EEHKRAD R
Z%J\Eﬁé‘ws,sozoowﬁ - AR#3,223,0007C * &
FARBIA170,000c(ZT—RF L¥F: ARK
314,697,0007T + A R #9,727,0007T + A B %
200,0007T & AR #14,641,0007T) * 5 3L FTIR &
BULA94.0% ~ 1.6%  0.0% N 4.4% - (ZF—HF
EHF 1 928% 0 2.9%  0.1% K2 4.2%) °

TREMERERAE
ZE-RFhHRE



Management Discussion and Analysis (Continued)

%E‘é n]L ‘E—Ei/_\jfﬁ_ (%)

Manufacturing and sales of wooden products remains the Group’s
largest business. The revenue derived from such business decreased
by 38.5% which was attributable to the slowdown of growth in the
emerging economies and increased competition in the domestic and
overseas timber house and structure markets. Also, a drop in selling
price of the products met by an increase in processing and
production cost to improve product competitiveness caused by stiff
competition, which led to a significant decrease in the gross profit
margin and turn from profit to a loss of RMB7.5 million (2015 1H:
RMB44.5 million profit). However, in light of the recent recovery of the
economies of US and Europe, the Group will monitor the performance
of each market and hope to stabilize the overall revenue of the
Company.

The Group’s self-owned brand is engaged in the retail of leisure
household products. Since its establishment in 2010, its sales
network has grown to cover major cities in more than 10 provinces in
the PRC with over 60 self-operated stores and distribution outlets.
The Group aims to improve the operation by improving its cost
control.

As mentioned above, the Group has continued its renewable energy
business for a third successful year. This aspect of the business
involves the recycling of residue, such as leftover sawdust from the
production of our wooden products, into biomass pellet fuel. The
biomass pellet fuel and its production process, are fully compliant
with the national development directions on new energies in the PRC.

The Group’s renewable energy business recorded a decrease in
revenue by 37.4% to RMB9.1 million and a decrease in profit by
99.7% to RMB15,000 (2015 1H: revenue of RMB14.6 million and
profit of RMB5.8 million) during the Period. It is expected that this
business will generate further revenue to the Group in the future.

EEREERERNARAEENZAREL - 5
A 7R B R R AR I E B SNR E R TS 5 0
Bl FHRWARD38.5% - ILih - EREE TERIER
BB EYELBINNITAEAERANARSERBF
N BERERBETRRERABEARBEISHEET
(ZE—AFLE¥F: ARBMSEETEM) - A
i AR EREAEER  ARERSERSET
HRIFRE - ARFEAR B RBRARBFIEE -

rEBEEEmELREERBRERR - B -F—
TERIAR  HEERKCEEZBBTETEE
2EMMEEWT » LRE0ZEEE R HER -
REB R INGRBCAIE B AR Z L SR

s

bR - AREEBERRERCD IR E
FoZEBRFRMRAMREEBRERELNER

REBEB(CREMERRIN - BHENE B

MEREAETEZT2FHATEFERNERER
F it e
AEREIAEBBERERERESWARLD37.4% 2

ARBINBE TG — PP 09.7% EARE
158N (ZE—RAFLH¥F - RAARK1468E8
TRaEMARES8HE L) - EHABZEBER
REFEEEZHMBA ©
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Management Discussion and Analysis (Continued)

%E‘é n]L ‘E—Ei/_\jfﬁ_ (%)

MARKET REVIEW
During the Period, the distribution of revenue from our global markets
is as follows:

Revenue

5 el R

RAEIR - BRFIRERERTIHZWADMAT

% to total revenue

L'ON ERKRAB D

Six months ended 30 June Six months ended 30 June

BEXA=1THILEXNEA BE

AA=Zt+HLEAEAR

2016 2015 2016 2015
=F-AF ZFT-HF ZF-xF =F-1F
RMB’000 RMB’000 % %
ARETT ARETT % %
The PRC Fh 31,763 158,935 16% 47%
North America LM 132,634 152,377 64% 45%
Europe BOM 23,387 15,385 11% 5%
Asia Pacific DARE (TRERRH)
(Exclusive of the PRC) 11,893 12,568 6% 3%
Australia SEMN 6,223 - 3% 0%
205,900 339,265 100% 100%
The Group has strategically positioned itself “to align with the trend of ~ ANEE A [ Eh BEREIRETIHNBE - LERE
Chinese tourism and leisure market and to capitalize on the recovery EEMISER | AFKEEN - SERNETHAREBRE
of the property markets of the US and Europe. The Group’s amisto & RAIFEENREF A TS EBHRRER AE

take advantage of opportunities within the market and to develop the
Group’s business at a faster pace whilst complying with all relevant
laws, rules and regulations.

During the Period, revenue from the PRC market decreased by 80%
to RMB31.7 million (2015 1H: RMB158.9 million), contributing 16%
(2015 1H: 47%) to the total revenue of the Group. The decrease in
revenue was mainly attributable to the economic slowdown in the
PRC, timber sales and products sales decreased significantly as a
result. In 2016, the growth of the PRC’s investments in fixed assets
was further decelerated. Although interest rates were lowered in the
PRC, the finance costs remained relatively high. The Group expects
that the PRC economy will continue to fluctuate in the rest of 2016
and it will continue to strengthen its business portfolio in order to
maintain its competitiveness in the PRC market.

EIES

AERR - RETIBEBAR L 80% ZEAREINTEE
T(ZE—RFEFF: ARB1589FERL) 6K
EEMBPUWANI6% (ZZT—AFLFF 1 47%) - I
ABLDEEZHPREERERZE  EXAME
HNERBERBERLD - T~ FHEEBETEE
B IE R — D IRIE © %&%EFIE@%IJ@E%TEH "
BMERRNDEERE  AEEBH_ZT—RFHT
WP ECESRERDRESBBNEEEY
HE - MRBEFBEMSENHESE S °

FREERARAT
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Management Discussion and Analysis (Continued)

%E‘é n]L ‘E—Ei/_\jfﬁ_ (%)

According to the US Department of Commerce, the new housing
increased by approximately 8% to 6.9 million units in the first six
month period of 2016. Nevertheless, the growth of the US economy
in June 2016 was 1.2%. Due to the stable economy in the US and
the decline in the PRC market, the North America became the largest
market of the Group. Although the revenue from the North America
market declined by 13.0% to RMB132.6 million (2015 1H: RMB152.4
million), the revenue contributes 64% (2015 1H: 45%) to the Group’s
total revenue. The Group expects that, with the further recovery of the
US economy, the Group will be able to capture further opportunities
and business so as to help stabilize the Group’s total revenue.

During the Period, the Group’s revenue from the European market
increased by 52% to RMB23.4 million (2015 1H: RMB15.4 million).
Germany was the largest market of the Group in Europe. The number
of residential building approvals in Germany rose by 8.4% to 309,000
in 2015, the highest in 15 years. The Group expects to capture
further opportunities and business as a result of the acceleration in
construction of new housing this year.

During the Period, the Group successfully developed new business in
sales of wood in new geographical areas such as Australia and
Korea. This could help the Company to develop a more diversified
customer base. The Group will continue to seek for new business
opportunity.

BEBEBILM - AFAANEAFELR
mwﬁ%%%ﬁoﬁﬁ-%lzg—ﬁiﬁﬂ%ﬁ
HIRAE1.2% c BREBLEEFFEBEPETIS T
B AERAAEESANTS - REREILETS
HURATE13.0% 2 ARE1326F5EL(ZZ—H
FLEF: ARE1524BET)  BRAGAEE
WU A B4% (— T —AF LHF 1 45%) « AEH
TBAT - BEEERAESE —SEE - AREREESE
fie BT - A BB E RNE B LA -

ANEARE - REBEBONTIS WA IN52% E AR
WARBL(ZTE—HF LE¥F: ARK154EE
) e EERAKEEERNNEATS ZE—RF
EEMEERE A BE 1 K 8.4% %X 309,000 ¢ Al
THRFEHE - ARANFFERZMR - AEETE S
BES A e B 2E T o

REAR - AEERNEM R BERAMBEE 2
%o BN KRR - EEBEA AR EREFEEMN

Zift - AREREENCZHRIH -
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Management Discussion and Analysis (Continued)

BIEE
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FINANCIAL REVIEW B 7% R
Revenue and gross profit margin by product AR EMNE(RESDIEZD)
category
Revenue % to total revenue Gross margin
WA HARATDL EH=
Six months ended Six months ended Six months ended
30 June 30 June 30 June
BERA=TAHLREA BEAA=THLAEA #ERA=THLAREA
2016 2015 Change 2016 2015 2016 2015
ZE-XE ZB-EIf #8 —F-Xf —B-IF ZEB-XF CZE-1%
RMB'000  RMB’000 % % % % %
ARETT ARBTRT % % % % %
Timber houses and their REREEHLH
related parts and structures RiE 129,949 204,945 -36.6% 63.1% 60.4% 7.9% 27.9%
Leisure household products KEEEER
Outdoor and indoor TRIMERER
furnitures 18,107 38,839 -53.4% 8.8% 11.4% 11.7% 33.8%
Recreational products BEEER 8,062 22,514 -64.2% 3.9% 6.6% 1.8% 26.1%
Landscape garden products HEBER 19,763 12,039 64.2% 9.6% 3.6% 13.4% 32.7%
Pet-home designs EYRER 6,502 4,050 60.5% 3.2% 1.2% 18.6% 41.1%
Trading of timber AES 14,347 42,237 -66.0% 7.0% 12.5% 16.1% 7.8%
Renewable energy products BEERER 9,170 14,641 -37.4% 4.4% 4.3% 53.5% 56.1%
Total st 205900 339,265  -39.3%  100.0%  100.0%  11.5%  27.5%

The sales of timber houses, related parts and structures remained the
largest product category income stream of the Group during the
Period. Revenue from such products decreased by 36.6% to RMB
129.9 million (2015 1H: RMB204.9 million), representing 63.1% (2015
1H: 60.4%) of total sales for the Period. Fluctuations in exchange
rates, however, required the Group to adjust its product pricing in
order to maintain market competitiveness and stability. Additional
processing and production costs incurred caused the overall gross
profit margin on the sale of such products drop to 7.9% (2015 1H:
27.9%).

During the Period, there was an overall decrease in trade within the
timber market which provides an explanation to the decrease in
revenue by the Group. Despite the uncertain and slowly recovering
global economy, the Group intends to balance the growth with
stability in the foreseeable future.
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Management Discussion and Analysis (Continued)
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Other revenue
Other revenue decreased to RMB16.8 million for the Period from
RMB22.9 million for 2015 1H as a result of the government subsidies
received during the Period as a recognition of the reduction of the
Group’s operations.

Other net gain

The Group recorded other net gain of RMB0.9 million for the Period
(2015 1H: RMB5.8 million), which was primarily a result of the
changes in fair value of derivative financial instruments during the
Period.

Selling and distribution expenses
Our selling and distribution expenses reached RMB11.5 million (2015
1H: RMB10.7 million). The increase was primarily due to inflation.

Administrative expenses

Our administrative expenses decreased to RMB27.4 million (2015
1H: RMB27.8 million), which was a result of the improvement in cost
control.

Finance costs

Our finance costs increased to RMB5.7 million during the Period
(2015 1H: RMB5.6 million), which was mainly due to the increase in
bank borrowings.

Income tax

Our income tax decreased to RMBO0.9 million (2015 1H: RMB15.7
million), primarily due to a decrease in profit before taxation during the
Period.

(Loss)/profit for the Period

As a result of the foregoing factors, profit for the Period recorded a
turn from profit to RMB4.2 million loss (2015 1H: RMB62.3 million
profit). Loss before taxation amounted to RMB3.3 million loss (2015
1H: RMB78.0 million profit).
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Management Discussion and Analysis (Continued)
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Liquidity and capital resources

The Group principally meets its working capital and other liquidity
requirements through operating cash flows and proceeds from bank
borrowings. As at 30 June 2016, the Group had current assets of
RMB968.3 million (31 December 2015: RMB961.1 million), of which
bank deposits and cash (including pledged deposits) were RMB343.2
million (31 December 2015: RMB332.2 million). To better manage our
funds, the Group’s cash is generally deposited with banks and
denominated mostly in RMB and USD. As at 30 June 2016, the total
available banking facilities of the Group amounted to RMB554.3
million (31 December 2015: RMB652.9 million), banking facilities
utilised as at 30 June 2016 were RMB442.2 million (31 December
2015: RMB396.9 million) and these bank borrowings were
denominated in RMB, EURO and USD.

As at 30 June 2016, the ratio of total borrowings to total assets and
net borrowings to total equity of the Group were 27.6% and 10.2%
respectively (31 December 2015: 25.5% and 7.2% respectively),
current ratio and quick ratio were 2.3 and 1.5 respectively (31
December 2015: 2.5:1 and 1.7:1 respectively).

Pledge of assets

As at 30 June 2016, the Group pledged its plant and machinery,
lease prepayments and buildings held for own use and accounts
receivable with net book value of RMB217.0 million (31 December
2015: RMB213.1 million) and deposits with banks of RMB165.9
million (31 December 2015: RMB135.3 million) mainly for the purpose
of securing bank loans and financial derivative contracts issued by
banks to the Group.

Capital expenditure

During the Period, the Group’s total expenditure in respect of
property, plant and equipment, lease prepayments and non-current
prepayments for acquisitions of property, plant and equipment
amounted to RMB26.5 million (2015 1H: RMB108.3 million).

Contingent liabilities
There were no significant contingent liabilities for the Group as at 30
June 2016.
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Significant investment, material acquisitions and
disposals of subsidiaries, future plans for material
investments or acquisition of capital assets

There was no significant investment, material acquisition and disposal
of subsidiaries by the Company. The Group currently has no plan to
make any substantial investment in or acquisition of capital assets,
but will continue to seek out potential investment or acquisition
opportunities according to the Group’s development needs.

Foreign currency risks

The Group’s sales are mainly denominated in USD and RMB while
our cost of sales and operating costs are mainly denominated in
RMB. Therefore, the Group’s profit margin would be affected if RMB
appreciates against USD as the Group may not able to reflect the
appreciation in selling prices to overseas customers that were
determined in USD. In response to this, the Group manages the
fluctuations in the exchange rate of RMB against USD by entering
into foreign currency forward contracts denominated in USD and
RMB with banks when sales contracts were entered with overseas
customers. As at 30 June 2016, the Group has net outstanding USD
denominated forward foreign currency contracts of USD48.6 million
(31 December 2015: USD51.9 million). All the contracts are to be
settled within one year.

With the increasing level of our overseas purchases, the Group also
manages the foreign exchange risks by matching the cash inflow
from our export sales denominated in USD with the cash outflow from
our import of timber denominated in USD.
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Management Discussion and Analysis (Continued)
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Use of net proceeds from the global offering,
placing, subscription and open offer

The shares of the Company were listed on the Main Board of the
Stock Exchange on 6 July 2012. Net proceeds from the global
offering were approximately HK$144.3 million (after deducting the
underwriting commission and relevant expenses).

On 26 June 2014, the Company issued 200,000,000 new ordinary
shares of HK$0.01 each at HK$0.80 per share by way of placing (the
“June 2014 Placement”). On 7 October 2014, the Company issued
165,000,000 new ordinary shares of HK$0.01 each at HK$0.93 per
share by way of placing (the “October 2014 Placement”). On 5
August 2015, the Company issued 272,600,000 new ordinary shares
of HK$0.01 each at HK$0.55 per share by way of placing (the
“August 2015 Subscription”). On 21 December 2015, the Company
issued 857,945,000 new ordinary shares of HK$0.01 each at
HK$0.20 per share by way of Open Offer (the “December 2015 Open
Offer”). The net proceeds from the issue of new shares under the
June 2014 Placement, October 2014 Placement, August 2015
Subscription, December 2015 Open Offer after deducting related
transaction costs, were HK$155.0 million, HK$148.0 million,
HK$149.7 million, HK$170.0 million respectively.
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l\/lanagememt Discussion and Analysis (Continued)
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As at 30 June 2016, all the unutilised proceeds were deposited in = R -ZE—XEXNA=Z+H  FIARBAMGSRED
licensed banks in Hong Kong and the PRC. A breakdown of the use FEREE NP EMIERIRTT - BAMBZIEFHA

of net proceeds is set forth in the table below: ZERARTIEA T
Merger and
The acquisition
financing of small to
of the medium sized Increasing
acquisition of companies, and
automated other timber Own-brand enhancing
production  Establishing  Establishing processing promotion  our research
machinery new own-brand plants, and other and General
and production self-operated  and/or other marketing  development working
equipment facilities store network resources events activities capital Total
i o
BERB AR EftAH  EBEERRE MERRH
EEBER BI BIRAREN MIER/3 REfHE RAFM -R
RENRE HEERKE BEERR HER REED waEs EEES ECE

HK$' million HKS' million HKS' million HK$' million HKS' million HK$' million HK$' million HKS' million
BEATL BEAT AEAT BEATL BEAT AEAT BEAT BEAT

From global offering REZRBE

Amount of net proceeds FETEFE NATER 438 398 279 1.1 98 139 144.3
Percentage to total net proceeds HFES ; NANER 29.0% 27.6% 19.3% 7.7% 6.8% 9.6% 100.0%
Utiised amount as at 30 June 2016 E-NFAASTREBASE  NATER 418 398 11 1.1 98 139 1175
Unutilised amount as at 30 June 2016 R=F—~EXA=TAXBELE NATER - - 268 - - - 26.8
From June 2014 Placement RE-E-MERARE

Amount of net proceeds EERE NANER 125.0 N/AER NANER N/ATER N/AER 30.0 155.0
Percentage to total net proceeds BEEFEEFER] NANER 80.6% NARER NANER N/A TER NAZTER 19.4% 100.0%
Utlised amount as at 30 June 2016~ W=F—~FAA=THEBAEE NATER 126.0 NAER NANER NATER NAER 30.0 165.0
Unutlised amount s at 30 June 2016 1= 2 REARZTRADASE  NATER - NATEE  NATER NATER  NATER - -
From October 2014 Placement M H-Z-NE+ARE

Amount of net proceeds EERE NANER 730 N/ANER 50.0 N/ATER N/AER 25.0 148.0
Percentage to total net proceeds BHEFEEFER] NANER 49.3% NARER 33.8% N/A NER NAZRER 16.9% 100.0%
Utlised amount as at 30 June 2016~ W=E—~FAA=THEBAEE NATER 730 NARER 213 N/ATER N/A T 25 125.3
Unutilised amount as at 30 June 2016 R=F—~EXA=TAXBELE NATER - N/A T 27 NA T3 N/A T - 27
From August 2015 Subscription HE-Z-HE/\ARBEE

Amount of net proceeds EERE NANER 749 N/ANER NANER N/ATER NAZTER 748 149.7
Percentage to total net proceeds EFEFEEFER] NAZER 50.0% NARER NANER N/A TER NAZRER 50.0% 100%
Utiised amount as at 30 June 2016~ R=T—/~F~ A=THEHALE NATER 749 NARER N/A TER N/A TNER N/A T 748 149.7
Unutilised amount as at 30 June 2016 R=F—/~EXA=TAXBELE NATER - N/A T N/ATER NA T3 N/A T - -
From December 2015 Open Offer KE-Z—-FE+-BAMRE

Amount of net proceeds MERESE 119 N/A TR N/ARER NANER N/ATER 17 34.0 170
Percentage to total net proceeds HEEFEEFER] 70.0% N/A NER NARER NANER N/ATNER 10.0% 20.0% 100%
Utiised amount as at 30 June 2016 M —E—R"FAA=THEHRLE 46.3 N/A PER N/A T N/A TER N/ATNER 17 34 97.3
Unutilised amount as at 30 June 2016 R =F—FXA=TRAXHELE 727 NA TiER N/A T NATER N/A TR - - 727
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Management Discussion and Analysis (Continued)
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Human resources

As at 30 June 2016, we employed a total of 618 (30 June 2015: 668)
full time employees mainly in the PRC and Hong Kong including
management staff, product designers, technicians, salespersons and
workers. The Group’s total expenses on the remuneration of
employees for the Period were RMB18.7 million (2015 1H: RMB18.6
million). The Group has been consistently increasing production
process automation, strengthening the training of staff with an
emphasis on high-technique processing with a mission on the
continuous development and enhancing of competitiveness. The
Group offered highly competitive salary package, as well as
discretionary bonuses and contribution to social insurance to its
employees.

The Group’s emolument policies are formulated based on the
performance of individual employee which will be reviewed
periodically. Apart from the provident fund scheme (operated in
accordance with the provisions of the Mandatory Provident Fund
Schemes Ordinance for Hong Kong employees) or social insurance
(including retirement pension insurance, medical insurance,
unemployment insurance, injury insurance and maternity insurance
for the PRC employees), discretionary bonuses and share options
may also be awarded to employees according to the assessment of
individual performance. Since the adoption of the share option
scheme on 15 June 2012 and up to 30 June 2016, no options have
been granted.

Events after the reporting period
Up to the date of this report, the Group has no material events after
the reporting period.
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Other Information
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DIRECTORS’ AND CHIEF EXECUTIVE’S
INTERESTS AND SHORT POSITIONS IN SHARES,
UNDERLYING SHARES AND DEBENTURES

As at 30 June 2016, the interests and short positions of the Directors
or the chief executive of the Company in the shares, underlying
shares and debentures of the Company and its associated
corporations (within the meaning of part XV of the Securities and
Futures Ordinance (the “SFQO”) which would have to be notified to the
Company and the Stock Exchange pursuant to divisions 7 and 8 of
part XV of the SFO (including interests and short positions which he is
taken or deemed to have under such provisions of the SFO) or which
will be required, pursuant to section 352 of the SFO, to be recorded

ESRERTHRAERKND - HE
foﬁ]‘&ﬁ%ﬁ’ﬁ%ﬁ&&}&%‘

RZZB=REFRNA=1TH BFHARASRITH
ABEARRBREBBEE (EEREHLBE G
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AMEARRAB LB R MAR (BREREES
&Hﬁ SR ARG XERR R EEEE N ER

RE) - HIRIERE 5 KB GRDIE 352 R BREAZK
fFﬁLAuEHﬁiffETFHé‘“\ fiE s EmARR( LR
E“H)Wﬁwﬁﬁﬁim?‘ﬁ/\i%}_ﬁ SRR HME

in the register referred to therein or which will be required to be  #E<pBI|([{EX#E<FAI ) BHE A A 4 33 BT B RE 25
notified to the Company and the Stock Exchange pursuant to the  EKA&IT :
Model Code for Securities Transactions by Directors of Listed Issuers
(“Model Code”) contained in Appendix 10 to the Rules Governing the
Listing of Securities on the Stock Exchange (“Listing Rules”), will be
as follows:
Interest in shares RS0 #E
Approximate
percentage of
Number of shareholding
Name of Director Capacity/Nature of interest shares interest (%)
RN
5L B HERME RHEE B2 (%)
Mr. Wu Zheyan Interest in controlled corporation/ 449,647,412 17.46%
REERE Long position (Note)
RESEEN RS TR (KT
Beneficial owner/Long position 11,002,940 0.43%
EnBAAN TR
Ms. Xie Qingmei Beneficial owner/Long position 9,633,380 0.37%
AEEL L EnBEBAN TR

Note: Mr. Wu Zheyan is deemed to be interested in the shares held by Green Seas
Capital Limited, his wholly-owned company.

Wit REEXERR AN E 2 EHB K 2 F)Green Seas
Capital Limited 58 B0 P A 25 ©
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Other Information (Continued)
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Save as disclosed above, none of the Directors and chief executive of
the Company had interests or in short positions in the shares,
underlying shares of equity derivatives or debentures of the Company
or any associated corporation defined under the SFO which would
have to be notified to the Company and the Stock Exchange pursuant
to divisions 7 and 8 of part XV of the SFO (including interests and
short positions which he is taken or deemed to have under such
provisions of the SFO) or which will be required, pursuant to section
352 of the SFO, to be recorded in the register referred to therein or
which will be required to be notified to the Company and the Stock
Exchange pursuant to the Model Code as at 30 June 2016.

INTERESTS AND SHORT POSITIONS OF THE
SUBSTANTIAL SHAREHOLDERS IN SHARES
AND UNDERLYING SHARES OF THE COMPANY
As at 30 June 2016, the following persons (other than a director or
chief executive of the Company), who had interests or short
positions in the shares or the underlying shares which would fall to
be disclosed under the provisions of Division 2 and 3 of Part XV of
the SFO, or which would be required, pursuant to Section 336 of
the SFO, to be entered in the register referred to therein, were as
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follows:
Interest in shares DR
Approximate
percentage of
Number of shareholding
Name Capacity/Nature of interest shares interest (%)
BB A B REmE BROEE B2 (%)
Green Seas Capital Limited Beneficial owner/Long position (Note 1) 449,647,412 17.46%
E=mAAN 118 (MiE1)
Note: Bt -
1. The entire issued share capital of Green Seas Capital Limited is legally and 1. Green Seas Capital Limited ) 2 5 D BT AR R B E 5T

beneficially owned by Mr. Wu Zheyan, who is deemed to be interested in the
Shares held by Green Seas Capital Limited.
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Other Information (Continued)
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Save as disclosed above, the Directors are not aware of any person,
other than the Directors whose interests are set out in the section
“Directors’ and chief executive’s interests and short positions in
shares, underlying shares and debentures” above, who had an
interest or short positions in the shares or underlying shares that were
required to be disclosed under the provisions of Division 2 and 3 of
Part XV of the SFO, or recorded pursuant to Section 336 of Part XV
of the SFO as of 30 June 2016.

SHARE OPTION SCHEME

Pursuant to a resolution passed by all the shareholders on 15 June
2012, the Company has conditionally adopted the share option
scheme (the “Share Option Scheme”) for the purpose of recognising
and acknowledging the contributions the eligible participants had or
may have made to the Group. The Board may, at its discretion, grant
options pursuant to the Share Option Scheme to the Directors
(including executive Directors, non-executive Directors and
independent non-executive Directors), the directors of the Company’s
subsidiaries and employees of the Group and any other persons
(including consultants or advisers) whom the Board considers, in its
absolute discretion, have contributed or will contribute to the Group.
The Directors were authorised to grant options to subscribe for
shares of the Company and to allot, issue and deal with the shares
pursuant to the exercise of options granted under the Share Option
Scheme and to take all such steps as may be necessary and/or
desirable to implement and give effect to the Share Option Scheme.
The maximum number of shares in respect of which options may be
granted under the Share Option Scheme and under any other share
option schemes of the Company must not in aggregate exceed 10%
of the total number of shares in issue immediately following
completion of the Global Offering (as defined in the Company’s
prospectus dated 25 June 2012), being 100,000,000 shares,
excluding any shares that may be issued under the options which
have lapsed in accordance with the terms of the Share Option
Scheme (or any other share option schemes of the Company), unless
otherwise approved by the shareholders of the Company in general
meeting and/or such other requirements prescribed under the Listing
Rules from time to time.
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Other Information (Continued)

H A &R (18)

Unless otherwise approved by the shareholders of the Company in
general meeting, the number of shares that may be granted to an
eligible participant under the Share Option Scheme and any other
share option schemes of the Company (including both exercised and
outstanding options) shall not exceed 1% of the shares in issue of the
Company within any 12-month period. Any grant of options to a
Director, chief executive or substantial shareholder (as defined in the
Listing Rules) of the Company or any of their respective associates (as
defined in the Listing Rules) is required to be approved by our
independent non-executive Directors. Unless otherwise approved by
the shareholders of the Company in general meeting and/or such
other requirements prescribed under the Listing Rules, the number of
shares that may be granted to a substantial shareholder or any
independent non-executive Director or their respective associates
under the Share Option Scheme and any other share option schemes
of the Company (including both exercised and outstanding options)
shall not exceed 0.1% of the shares in issue, having an aggregate
value in excess of HK$5 million, within any 12-month period.

There is no minimum period for which an option must be held before
it can be exercised, and the period during which an option may be
exercised will be determined by the Board in its absolute discretion,
however, no options shall be exercised 10 years after they have been
granted. The subscription price of a share in respect of a particular
option shall be not less than the highest of (a) the official closing price
of the shares on the daily quotation sheet of the Stock Exchange; (b)
the average official closing price of the shares on the daily quotation
sheet of the Stock Exchange for the five business days immediately
preceding the date of grant; and (c) the nominal value of a share. The
Share Option Scheme shall take effect from the date it is adopted
and shall remain effective within a period of 10 years from that date.

From the date that the Share Option Scheme became effective and
unconditional and up to the date of this interim report, no share
options were granted under the Share Option Scheme.
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Other Information (Continued)

H A &R (18)

INTERIM DIVIDEND

The Board has resolved not to declare any interim dividend for the
Period.

COMPLIANCE WITH THE CORPORATE
GOVERNANCE CODE

Throughout the Period and up to the date of this report, the Company
complied with the principles set out in the Corporate Governance
Code, except code provision C.1.2 of the Corporate Governance
Code as explained below.

According to code provision C.1.2, the Management should provide
all members of the board with monthly updates giving a balanced and
understandable assessment of the issuer’s performance, position and
prospects in sufficient detail to enable the Board as a whole and each
Director to discharge their duties under Rule 3.08 and Chapter 13 of
the Listing Rules.

The Company has deviated from C.1.2 in that while the management
has updated most of the Directors on a monthly basis about the
business operation and performance of the Company, not all the
Directors received such updates as the monthly updates were
conducted on-site at the Group’s factory in China. Members of the
Board who did not attend such on-site meetings did not receive the
updates. However, the management would provide detailed updates
to all the Directors on a half-yearly and yearly basis. In the event there
are any significant updates to be provided, the management will
update all the Directors as early as practicable for discussion and
passing resolution. The Company also has in place a system for every
Director to make enquiries with the senior management about the
business operation of the Group and to give suggestions or feedback
in the event such Director is not able attend the monthly on-site
updates session.
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Other Information (Continued)

H A &R (18)

MODEL CODE FOR SECURITIES
TRANSACTIONS BY DIRECTORS

Pursuant to a resolution passed by the Board on 15 June 2012, the
Company has adopted the Model Code as its own code of conduct
for dealing in securities of the Company by the Directors. Specific
enquiries have been made with the Directors, and all Directors
confirmed that they have complied with the required standards set
out in the Model Code regarding their securities transactions for the
Period.

AUDIT COMMITTEE

The audit committee of the Company has reviewed with management
the accounting principles and policies adopted by the Group and
discussed auditing, internal control and financial reporting matters,
and also reviewed the unaudited interim financial report for the Period.

PURCHASE, SALE AND REDEMPTION OF
LISTED SECURITIES

There was no purchase, sale or redemption by the Company, or any
of its subsidiaries, of any listed securities of the Company during the
Period and until the date of this report.
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Consolidated Statement of Profit or Loss — Unaudited

=IPAN

SrEEmk — REEZ

for the six months ended 30 June 2016 #{
(Expressed in Renminbi) (XA REEZIR)

E-T—AFARAZTALEAEA

Six months ended 30 June

BEANA=tTHIEAEA

2016 2015
—E—XRE —E-RF
Note RMB’000 RMB’000
MieF AR®T R AREFIT
Revenue PN 3, 4 205,900 339,265
Cost of sales SHEA (182,277) (245,881)
Gross profit EF| 23,623 93,384
Other revenue HABUA 6(a) 16,797 22,856
Other net gain E e F 58 6(b) 865 5,772
Selling and distribution expenses PHERDHEEY (11,466) (10,657)
Administrative expenses THAY (27,358) (27,827)
Profit from operations REGRE R 2,461 83,528
Finance costs EVER AR 7(a) (5,676) (5,555)
Share of (loss)/profits of associates DMEBE AR (BE) S &F (60) 61
(Loss)/profit before taxation BRFiAT (&) %R 7 (3,275) 78,034
Income tax FTi5 %4 8 (900) (15,740)
(Loss)/profit for the period HWA (BE) ER (4,175) 62,294
Earnings per share HRER
Basic and diluted (RMB) AEXREE (ARKT) 9 (0.0016) 0.05

The notes on pages 33 to 60 form part of this interim financial report.

SE3BEEF60E MM AR HMEHREN —F D

26  China Environmental Technology and Bioenergy Holdings Limited

Interim Report 2016



Consolidated Statement of Profit or Loss and Other Comprehensive Income — Unaudited

,ZT\/\ 5/\/\ @Eﬁuyﬁﬁa

for the six months ended 30 June 2016 EHZE —Z— NEXA=+HIN@AA
(Expressed in Renminbi) (AN ¥R )

PN A

Six months ended 30 June

BEANA=tTHIEAEA

2016 2015
—E—XRE —E—RF
RMB’000 RMB’000

AR®TR AR¥ETT

(Loss)/profit for the period B (FR) J8R (4,175) 62,294
Other comprehensive income for the period HIREM2EWE (NBRHE
(after tax and reclassification adjustments): REHFHEFREE)
ltems that may be classified subsequently HigngenfisEaRm
to profit or loss: HE -
— Exchange differences on translation of financial — ME AP BIRINKTE A A
statements of subsidiaries outside the PRC, WIS E R
net of nil tax R ERE - HBRERIE 5,706 (232)
Total comprehensive income for the period HiRZEWZEEE 1,531 62,062

The notes on pages 33 to 60 form part of this interim financial report. Z33EZEZ60
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Consolidated Statement of Financial Position — Unaudited

RaMBILR —

at 30 June 2016 R=—ZE—XF,XA=+H
(Expressed in Renminbi) (AN EEEZIR)

N A

At At
30 June 31 December
2016 2015
R-ZE-XRFE RKRIT=—1F
ANA=+H +ZA=+—H
Note RMB’000 RMB’000
MtaF AR¥T R AREFIT
Non-current assets FREBEE
Property, plant and equipment M BE NG 10 520,275 466,501
Lease prepayments METERK 99,279 100,032
Non-current prepayments for acquisitions WEEMI % = MR R
of property, plant and equipment 3EEUHﬂi‘EHﬁ 39,692 70,952
Interest in associates AR N R RIS 11 23,360 13,970
Goodwiill FEES 4,300 4,300
Other financial assets HEMemEE 2,495 2,495
Deferred tax assets EEFIBEE 4,403 5,269
S 693,804 063519
Current assets REBEE
Inventories FE 12 347,381 336,409
Current portion of lease prepayments HETBNZRABRNERE 1,966 1,966
Trade and other receivables Z 5 R E M ERFIE 13 275,716 290,525
Pledged deposits BERFR 14 165,884 135,347
Cash and cash equivalents HERRSEEY 15 177,321 196,901
968,268 961,148
Current liabilities REIEE
Trade and other payables 2 5 REMER A 16 20,966 28,178
Bank loans |ITER 17 368,264 322,459
Current portion of deferred income FEIEUR AR BDERER 7 19 1,163 1,163
Current taxation BIEARH I8 25,554 25,744
415,947 377,544
Net current assets REEETFE 552,321 583,604
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Consolidated Statement of Financial Position — Unaudited (Continued)

RAMBILR — RMEER(B)

at 30 June 2016 R=—ZE—XF,XA=+H
(Expressed in Renminbi) (AAEEEZIIR)

At At
30 June 31 December
2016 2015

RZE—RE RE—HF
~NA=t+H +=ZA=+—H

Note RMB’000 RMB’000

MtaF AR¥T R AREFIT
Total assets less current liabilites ~~ @RERRBHA® 1,246,125 1,247,123
Non-current liabilities FRBERE
Interest-bearing borrowings HEEE 18 90,983 91,216
Non-current portion of deferred income FEIEUR A R IERNEER 19 17,783 18,364
Deferred tax liabilities ELEHRIBEARE 318 2,033
e 109,084 111,613
NET ASSETS EEZE 1,137,041 1,135,510
CAPITAL AND RESERVES BEXR#E 20
Capital B 20,987 20,987
Reserves & 1,116,054 1,114,523
TOTAL EQUITY S 1,137,041 1,135,510
The notes on pages 33 to 60 form part of this interim financial report.  E33E EF60E MM A4 BB BREN — 25
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Consolidated Statement of Changes in Equity — Unaudited

GAEREDE — KEBHK

for the six months ended 30 June 2016 #HZ—ZF—"F/XA=+HIE/XAA
(Expressed in Renminbi) (AN EEEZIR)

Attributable to equity holders of the Company
AREESEFEARE

Share Share Exchange Statutory Retained
capital premium reserve reserve profits Total
AR Wt s 1E B ETE R RER T k]

RMB’000 RMB’000 RMB’000 RMB’000 RMB’000 RMB’000
ARBTT ARKTE AREMTE AREBTRE ARETRT ARETR

(note 20(b))
(KteE 20(b))
At 1 January 2015 R-ZB-HF—-A—R 11,053 342,158 4,087 47,291 392,753 797,342
Changes in equity for the six months BEZE-F-FA&XA=+H
ended 30 June 2015: ERBEAEERE :
Profit for the period AR - - - - 62,294 62,294
Other comprehensive income Hin 2 ERE - - (232) - - (232)
Total comprehensive income for the period  HiA 2 B Was 58 - - (232) - 62,294 62,062
Consideration issue KRBT 524 37,979 - - - 38,503
Purchase of own shares BRIAF KRG (19 (1,171) - - - (1,190)
Dividend approved and paid in respect of BEFEDIER
the previous year BERERE - (5,648) - - - (5,648)
Appropriations to statutory reserve BEATERE - - - 6,154 (6,154) -
505 31,160 - 6,154 (6,154) 31,665
At 30 June 2015 and 1 July 2015 RZB-HEEXA=+HK
—E-HFtA—-H 11,558 373,318 3,855 53,445 448,893 891,069
Changes in equity for the six months HZE-F-HAF+=-A=+—H
ended 31 December 2015: EAREAEESE :
Profit for the period HBRET - - - - (18,492) (18,492)
Other comprehensive income Hih 2 E S - - 4,038 - - 4,038
Total comprehensive income for the period iR 2 E S 4% - - 4,038 - (18,492 (14,454)
Issue of shares upon placing il S5 81T D 9,429 249,804 - - - 259,233
Dividend approved and paid in respect of BREFEBIER
the previous year BRERE - (339) - - - (338)
Appropriations to statutory reserve BAEETERE - - - (1,044) 1,044 -
9,429 249,466 - (1,044) 1,044 258,895
At 31 December 2015 and R-B-HE5+=-A=+-BR
1 January 2016 —E-X"E-H-H 20,987 622,784 7,893 52,401 431,445 1,185,510
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Consolidated Statement of Changes in Equity — Unaudited (Continued)

GARRERE — REBH(

for the six months ended 30 June 2016 #HZ—ZF—"F/XA=+HIE/XAA
(Expressed in Renminbi) (AAEEEZIIR)

Attributable to equity holders of the Company

AAEREREE AERS
Share Share Exchange Statutory Retained
capital premium reserve reserve profits Total
(&N B RE E % EERE RE T k]
RMB’000 RMB’000 RMB’000 RMB’000 RMB’000 RMB’000
ARETT ARETT ARETT ARETT ARETT ARETR
(note 20(b))
(Hizt20())
Changes in equity for the six months HE-ZE—XEXA=+H
ended 30 June 2016: EXREAEESE
Loss for the period HNEE - - = = (4,175) (4,175)
Other comprehensive income Hih2mEkEs - - 5,706 - — 5,706
Total comprehensive income BR2EKmERE
for the period = = 5,706 = (4,175) 1,531
Appropriations to statutory reserve BAEATE - - - (602) 602 -
= = = (602) 602 =
At 30 June 2016 R-B-XEXA=+H 20,987 622,784 13,599 51,799 427,872 1,137,041
The notes on pages 33 to 60 form part of this interim financial report. 338 &= 2560 8 K137 A48 EAR SR E ) — &5 o

HRAEYERBRD A
ZE-RFhHRE

31



(DOHSOWXﬂed(DaShFqOW/SKﬂeﬂKXﬂ

Gk }ft%i'%

Unaudited

=%

o
for the six months ended 30 June 2016 #HZ - NAZTHIEAREA
(Expressed in Renminbi) (AN EEEZIR)
Six months ended 30 June
BZE~A=1+RHIL~EA
2016 2015
—E-RE T—FF
Note RMB’000 RMB’000
MiaF AREET T AREF T
Operating activities RESES
Cash generated from operations REEKMSIRE 15(b) 7,306 74,473
Income tax paid EAFTEHE (1,939) (12,811)
Net cash generate from RETHE
operating activities REFE . 5367 61,662
Investing activities RETE
Payment for the purchase of property, THEEME BEK
plant and equipment BABT R (26,465) (94,286)
Payment for lease prepayments SNAESIENRE - (14,041)
Interest received B HFIE 2,674 1,174
Decrease/(increase) in amount due from UL — KB 2 A a) JA0E
an associate B (3Ehn) 4,110 (330)
Entrusted loans repaid by third party FE=HERBZEZTER - 30,000
Payment for investment in an associate SR E R RIAIRE (9,450) -
Net cash inflow from acquisition of subsidiary 3k & B KB A 7 2
RERNEE - 5,475
Purchase of own shares R DA & %D - (1,190)
Net cash used in investing activities rEZHAAREFE 0000 (29,1 :73717) 7777777777 (73198)
Financing activities RMETE
Proceeds from new bank loans #rig fﬁﬁg RIS 5RIE 441,099 395,604
Repayments of bank loans ERBIBITERK (395,864) (384,111)
Increase in pledged deposits [ 7(?,\ o (30,537) (34,709)
Interest paid BAFE (10,277) (8,451)
Net cash generated from/(used in) BEEEMAE (TR RE
financing activities HE S 4427 (31,667)
Net decrease in cash and ReRBEEEYRDFE
cash equivalents (19,343) (43,203)
Cash and cash equivalents at R—A—HHEER
1 January REEEY 15(a) 196,901 174,144
Effect of foreign exchange rate changes [EZR& & (237) (22)
Cash and cash equivalents at 30 June ASA=1+HH®
HEREREEZEY 15(a) 177,321 130,919

The notes on pages 33 to 60 form part of this interim financial report. F3BEEFE0EMM T AN BT BREN—35
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Notes to the Unaudited Interim Financial Report

RAEE A AR R B o

(Expressed in Renminbi unless otherwise indicated) (B Z &R + AN R EEZIR)

BASIS OF PREPARATION

This interim financial report has been prepared in accordance
with the applicable disclosure provisions of the Rules Governing
the Listing of Securities on The Stock Exchange of Hong Kong
Limited (the “Listing Rules”), including compliance with
International Accounting Standard (“IAS”) 34, Interim financial
reporting, issued by the International Accounting Standards
Board (“IASB”). It was authorised for issue by the Board of
Directors on 31 August 2016.

The interim financial report has been prepared in accordance
with the same accounting policies adopted in the 2015 annual
financial statements, except for the accounting policy changes
that are expected to be reflected in the 2016 annual financial
statements. Details of these changes in accounting policies are
set out in note 2.

The preparation of an interim financial report in conformity with
IAS 34 requires management to make judgements, estimates
and assumptions that affect the application of policies and
reported amounts of assets and liabilities, income and expenses
on a year to date basis. Actual results may differ from these
estimates.

This interim financial report contains consolidated financial
statements and selected explanatory notes. The notes include
an explanation of events and transactions that are significant to
an understanding of the changes in financial position and
performance of the Group since the 2015 annual financial
statements. The consolidated interim financial statements and
notes thereon do not include all of the information required for
full set of financial statements prepared in accordance with
International Financial Reporting Standards (“IFRSs”).

The financial information relating to the financial year ended 31
December 2015 that is included in the interim financial report as
being previously reported information does not constitute the
Company’s statutory financial statements for that financial year
but is derived from those financial statements. Statutory
financial statements for the year ended 31 December 2015 are
available from the Company’s registered office. The auditors
have expressed an unqualified opinion on those financial
statements in their report dated 29 March 2016.
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Notes to the Unaudited Interim Financial Report (Continued)

NSEZT B RSN (8

(Expressed in Renminbi unless otherwise indicated) (B Z &R + AN R EEZIR)

The principal activities of the Group are manufacturing and
sales of outdoor wooden products, engaging in projects of
outdoor wooden products including the provision of design and
installation services, retail sales of outdoor wooden products
through self-operated retail shops and manufacturing and sales
of renewable energy products.

Revenue represents

(i) the sales value of goods sold to customers less returns,
discounts, and value added taxes and other sales tax;
and

(i)  contract revenue derived from projects of outdoor
wooden products including the provision of design and
installation services.

2 CHANGES IN ACCOUNTING POLICIES 2 EIBEREE
The IASB has issued the following amendments to International .[WA*JF KR E B BA U TRRER KK
Financial Reporting Standards (“IFRSs”) and new Interpretation NF S EER R B A R S BT BB B 7S
that are first effective for the current accounting period of the AR ([ BRI RERER ) RFETRE -
Group and the Company:
. Annual Improvements to IFRSs 2012-2014 Cycle o B BREEN T ——FE5z—-F
—MEBEH FRBE
o Amendments to IAS 16 and IAS 38, Clarification of . e s B E 165 L B @i KRS
acceptable methods of depreciation and amortization 3858 ({£5]) KB E R HMM A EST
IRz
The Group has not applied any new standard or interpretation 7N B2 BN e PR RA ZN & 5 HA RS i ok AR RN A9 AE (]
that is not yet effective for the current accounting period. FETER|SBE -
3 REVENUE 3 kA
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Notes to the Unaudited Interim Financial Report (Continued)

NSEZT B RSN (8

(Expressed in Renminbi unless otherwise indicated) (5B RSN+ UNANBRKEZIR)

3 REVENUE (continued) 3
Revenue represents (Continued)
The amount of each significant category of revenue recognised
in revenue is analysed as follows:

YONC )

WASE (&)

WU A PO REZZ M0 45 B A KE B Uk 24 #) % B84 10
T

Six months ended 30 June

BEASA=tHIEAREA

2016 2015
—E-XE —E-[E
RMB’000 RMB’000

AR®ETR ARETT

Sales of outdoor wooden products HE PANKEL G 193,507 314,697
Retail sales of wooden products TENRE R 3,223 9,727
Contract revenue derived from projects of HEFPINKERIAR (B
outdoor wooden products including TR R &2 RS
the provision of design and installation services ~ Fr8&8I4 L340 A - 200
Sales of renewable energy products HEBEREM 9,170 14,641
205,900 339,265
4 SEGMENT REPORTING 4 DERF

In @ manner consistent with how the Group manages its
business and the way in which information is reported internally
to the Group’s most senior executive management for the
purposes of resource allocation and performance assessment,
the Group has identified four reportable segments, namely
Manufacturing and sales of wooden products, Retail business,
Projects of outdoor wooden products and Manufacturing and
sales of renewable energy products. No operating segments
have been aggregated to form the above reportable segments.

— Manufacturing and sales of wooden products:
manufacturing and sales of outdoor wooden products to
both domestic and overseas customers, and trading of
timber.

—  Retail business: retail sales of outdoor wooden products
through self-operated retail shops.
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Notes to the Unaudited Interim Financial Report (Continued)

B2 R B RS W (8)

(Expressed in Renminbi unless otherwise indicated) (% 5B 75

4 SEGMENT REPORTING (Continued)

Projects of outdoor wooden products: engaged in
projects of outdoor wooden products including the
provision of design and installation services to domestic
customers.

Manufacturing and sales of renewable energy products:
manufacturing and sales of biomass pellet fuel to both
domestic and overseas customers.

Segment results

For the purposes of assessing segment performance and
allocating resources between segments, the Group’s
most senior executive management monitors the results
attributable to each reportable segment on the following
bases:

Reportable segment revenue represents the revenue
derived from the Group’s external customers by
Manufacturing and sales of wooden products, Retail
business, Projects of outdoor wooden products and
Manufacturing and sales of renewable energy products,
respectively.

The measure used for reportable segment profit/(loss) is
“profit/(loss) after taxation (excluding the after tax effect of
government subsidies)” of Manufacturing and sales of
wooden products, Retail business, Projects of outdoor
wooden products and Manufacturing and sales of
renewable energy products, respectively.

A measurement of segment assets and liabilities is not
provided regularly to the Group’s most senior executive
management and accordingly, no segment assets or
liabilities information is presented.

LUARESIT)

4

DE2 R ()

FOMEIRIAR : EPIIMEMIAR
BRERAME PIRHERE KRR -
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FSHIMA ©

AT 2| M, (BR) RANGE
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(Expressed in Renminbi unless otherwise indicated) (/5 & #5R5)

4 SEGMENT REPORTING (Continued)

(@)

CUABREST)

Segment results (Continued)

Information regarding the Group’s reportable segments
as provided to the Group’s most senior executive
management for the purposes of resource allocation and
assessment of segment performance for the six months
ended 30 June 2016 and 2015 is set out below:

DEP 2

(@) 7 EBFRAA ()
RBE-F-AER-F—HEFAA
=HALAEA  RARSRRSBE

BABRARESRREEEABRHEN
ERAEEAZ

WA REREINIMNT

Six months ended 30 June 2016

HE-2-~EAAZTHLAER
Manufacturing Projects of Manufacturing
and sales outdoor  and sales of
of wooden Retail wooden renewable
products business products energy products Total
EERHE Fo LERHE
RER TEXE AERER  BERFER fazt
RMB'000 RMB'000 RMB'000 RMB’000 RMB'000
ARBTR ARBTR ARETR ARBTR ARBTR
Revenue derived from the Group's FEAERNIRPHNA
external customers 193,507 3,223 - 9,170 205,900
Inter-segment revenue PEERA 24,334 - - - 24,334
Reportable segment revenue B GE N 217,841 3,223 - 9,170 230,234
Repartable segment profi/loss) ERAFER/(58)
(profit/oss) after taxation (excluding the after (BT &7/ (B18)
tax effect of govemment subsidies) (TRERnREE RETE)) (7,528) (1,438) (98) 15 (9,049)
Six months ended 30 June 2015
HE-E-RFRAZTRIEAER
Manufacturing Projectsof  Manufacturing
and sales outdoor and sales of
of wooden Retall wooden renewable
products business products  energy products Total
EEREE P EEREE
& ZEXH AEREE  EERRER gt
RMB'000 RMB'000 RMB'000 RMB'000 RMB'000
ARBTTI ARETT ARETT ANEBTT ANEBTT
Revenue derived from the Group’s FEREENMIEEMMA
external customers 314,697 9721 200 14,641 339,265
Inter-segment revenue HEERA 48814 . - - 48814
Repartable segment revenue BEEGELON 363,511 9,727 200 14,641 388,079
Reportable segment proft/{oss) A2RABER/ (B8
(profit{loss) after taxation (excluding the after  (BR%ER| /(B8)
tax effect of qovemment subsidies) e )] 44,486 212 60) 5,784 50,422
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Notes to the Unaudited Interim Financial Report (Continued)

NSEZT B RSN (8

(Expressed in Renminbi unless otherwise indicated) (5B RSN+ UNANBRKEZIR)

4 SEGMENT REPORTING (continued) 4 D2 E)
(b) Reconciliations of reportable segment (o) FIZ 5D HUWAELR] 2 H 5P
revenue and reportable segment (E518), S e E R
(loss)/profit

Six months ended 30 June

BEASA=tHIEAREA

2016 2015
—E—RF —E—FF
RMB’000 RMB’000

AR®ETR ARETT

Revenue WA

Reportable segment revenue Al 2o FUA 230,234 388,079
Elimination of inter-segment revenue HiHH EREURA (24,334) (48,814)
Consolidated revenue “ra WA 205,900 339,265
(Loss)/profit (B518)&5R

Reportable segment (loss)/profit derived REREBEINEEFH

from the Group’s external customers AE2FHE (BB, SEF (9,049) 50,422
Government subsidies (net of tax) BT fRE (FBRFLIE) 10,521 16,262
Unallocated head office and RABCEMER KA FIFHX

corporate expenses (5,647) (4,390)
Consolidated (loss)/profit after taxation rEBRTE (BB), T (4,175) 62,294
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B2 R B RS W (8)

(Expressed in Renminbi unless otherwise indicated) (5B RSN+ UNANBRKEZIR)

4 SEGMENT REPORTING (Continued) 4 DEB2IR (@)
(¢) Geographic information (c) &R
The following table sets out information about the TRHEINEEAREBREINTEF WA
geographical location of the Group’s revenue from R BAEMNER - REHMIELE N
external customers. The geographical location of 1 A Bh B AR A SR A b B A O o

customers is based on the location at which the goods
were delivered or the services were provided.

Six months ended 30 June

BEASA=tHIEAREA

2016 2015
—E-RE —ET—RF

RMB’000 RMB’000

ARBET T AREF T

The PRC & 31,763 158,935
North America JEZEM 132,634 152,377
Europe B 23,387 15,385
Asia Pacific (exclusive of the PRC) HRE (TEERE) 11,893 12,568
Australia SEM 6,223 -~
205,900 339,265

5 SEASONALITY OF OPERATIONS 5 KETEM

The Group’s operations are not subject to significant seasonal
fluctuations. Sales revenue recorded in the first and second half

of the

financial year is not affected by seasonal fluctuations. REHEREFAZE -

AEFBEBITBEXBEAFTHERBATE - 1
MBRFE EFFRTHFHREHEERAL E

6 OTHER REVENUE AND OTHER NET GAIN 6 HiwAREMmKSFEE

(@)

Other revenue a) HmMA

Six months ended 30 June
BZEAA=1THLREA

2016 2015

—®-xF  —T-0%F

RMB’000 RMB’000

AREET T AREFT

Interest income on bank deposits RITHF A2 WA 2,674 1,174
Government subsidies AT Bh 14,029 21,682
Other HAh 94 -~
16,797 22,856

TREMERERAT 39
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Notes to the Unaudited Interim Financial Report (Continued)

B2 R B RS W (8)

(Expressed in Renminbi unless otherwise indicated) (k55 #R5h

6 OTHER REVENUE AND OTHER NET GAIN
(Continued)

(@)

(b)

Other revenue (Continued)

The Group received unconditional government subsidies
of RMB13,447,000 (six months ended 30 June 2015:
RMB21,100,000) for the six months ended 30 June 2016.
These government subsidies were granted to Fujian
Ltd.
(“Zhangping Kimura”) for subsidising various expenses

Zhangping Kimura Forestry Products Co.,

already incurred and were recognised as other revenue
when they became receivable.

The Group recognised government subsidies as deferred
income which compensates the Group for the cost of its
land use right and the cost of infrastructure development.
Government subsidies (deferred income) of RMB582,000
(six months ended 30 June 2015: RMB582,000) were
recognised as other revenue for the six months ended 30
June 2016, which is on a systematic basis over the useful
life of the relevant assets.

Other net gain

CUABREST)

6

H AU A K E AU 28 %

(@)

&)

)tmﬂH

HAWA )
HE-_ZT—R"FENA=ZFTBHLEREAR -
AN R AR R BT R B A R
13,447,000 C(HEZT—HF~A=+
BiEAEA « AR#21,100,0007T) ° &
FARNMEGRRA R (EFARN ) EE
S EEEENZERA
St R AT U R AR A E A UL o

7N 5 B W RS 7 A R IR ST WA PE B R
B 7N £ B 4 3th {58 R ARE K 7R R B 12 28 e )
BRA - BEZT—A"F~A=+tHIE
NEA BAECGETERA) AR
582,000t (Hz2-—_E—AF/A=+H
IEREA - AR®S582,000T) ERR A
HAbWg A - iR B A ERN A {E A F
B R RER -

H {th Y )% 58

Six months ended 30 June

BEASA=tHIEAEA

2016 2015

—E-XRE —E-[E

RMB’000 RMB’000

ARBET T AREF T

Net foreign exchange (loss)/gain PE X (E518), Wz F 5 (1,994) 4,649
Changes in fair value of derivative PTESMIAERFEES

financial instruments 2,833 1,123

Others Hi 26 -

865 5,772
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RNEEZ P B S = (8)

(Expressed in Renminbi unless otherwise indicated) (5B RSN+ UNANBRKEZIR)
7 (LOSS)/PROFIT BEFORE TAXATION 7 BREAE (BB aX
(Loss)/profit before taxation is arrived at after charging: AT (18 ), A 4& 40 |§§>T§\JRIE{§ H o
(@) Finance costs (@ BB
Six months ended 30 June
BZEXA=1+TRHLXEA
2016 2015
AL —E-AF
RMB’000 RMB’000
AR%T T ARBTT
Interest expense on bank loans and AR TFERNERE
interest-bearing borrowings RITER KT BEE
wholly repayable within five years F SR 10,277 8,451
Less: Interest expense capitalised into T BEATERTIER
construction in progress* ERMEF BT (4,601) (2,896)
5,676 5,655
* The borrowing costs have been capitalised at a rate of 3.17% (six * BHE-_ZT—XNFENA=Zt+HIEANEAMNE
months ended 30 June 2015: 3.63%) per annum for the six BERAEZ3AT% (HE-ZT—HF~A
months ended 30 June 2016. =+ RAWLAER - 3.63%) FERER(L -
(o) Other items (b) HMIEHE
Six months ended 30 June
BZEXRA=tTHLXEA
2016 2015
ZE-RF —E-NF
RMB’000 RMB’000
AR¥T T AREBTTT
Cost of inventories FER A 182,277 245,881
Depreciation of property, ME - BEMRETE
plant and equipment 8,552 9,038
Amortisation of lease prepayments TR ETE T =5y 753 573
Operating lease charges for properties MEKESTHES H 498 1,600
Research and development costs R EE AR AN 10,757 8,912

TREMERERAE 41
ZE-RFhHRE



Notes to the Unaudited Interim Financial Report (Continued)

B2 R B RS W (8)

(Expressed in Renminbi unless otherwise indicated) (k55 #R5h

8 INCOME TAX IN THE CONSOLIDATED
STATEMENT OF PROFIT OR LOSS

Income tax in the consolidated statement of profit or loss

represents:

CUABREST)

ma

Z_

AN =]

BERANER

BamRARFTEHE

Six months ended 30 June

BEASA=tHIEAEA

2016 2015

—E—RF —E-[E

RMB’000 RMB’000

AR%T T ARBTT

Current tax — PRC corporate income tax ~ BEATSIE — B2 RSH 41 14,958
Deferred tax expense BRI AR S 859 782
900 15,740

(i)

Pursuant to the rules and regulations of the Cayman
Islands and the British Virgin Islands (“BVI”), the Group is
not subject to any income tax in the Cayman Islands and
the BVI.

No provision was made for Hong Kong Profits Tax as the
Group did not earn any assessable profits subject to
Hong Kong Profits Tax during the six months ended 30
June 2016 and 2015.

Zhangping Kimura applied and was approved for the High
and New Technology Entities (“HNTE”) qualification under
the PRC Corporate Income Tax Law and its relevant
regulations during 2013, and therefore is entitled to the
preferential income tax rate of 15% for a period of three
years from October 2013.

The Group’s other PRC subsidiaries are subject to PRC
corporate income tax at the statutory rate of 25%.

RIEHESEHENEBRELZHE((RER
TZEE )RR REAE  AEEBAE
HEHERRBRELESHMTMAE
i o

ﬁﬁ—?—ﬁiﬁ:g—ﬁiﬁH:+
RS mmﬁﬁﬁﬁmmﬂ Wﬂﬁ%
EBFISTHAT IR B -

%iﬁﬁe%—%—:ﬁmﬁ¢lﬁ¥

BREREBBERBRELESEH
&mmﬁUE%&mmﬁnmﬁﬁﬁﬁ'
WME T —=FtRAB=FHHEE=
E15% HEEASHFLE o

AL H o b BB QR AR 25% K E
RGN BEREREH -
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B2 R B RS W (8)

(Expressed in Renminbi unless otherwise indicated) (& 5B RN + AN ERESTR)
9 EARNINGS PER SHARE 9 BREF
The calculation of basic earnings per share for the six months HE T XR"FNAZTHIEANEANERE
ended 30 June 2016 is based on the loss attributable to equity ABREEHZE T —RNFNA=Z+HIENE
shareholders of the Company of RMB4,175,000 (six months AR A BIRES IR R FE (R BB A R 4,175,000
ended 30 June 2015: RMB62,294,000 profit) and weighted TEZ2-_ZT—AF<A=Z+HILEMEA: A
average of 2,573,835,000 shares (six months ended 30 June R 62,294,000 7% ) LA K& 2,573,835,000
2015: 1,380,636,000 shares) in issue during the six months BREBETRO(BE_ZE—AFA=1THIt
ended 30 June 2016, calculated as follows. 7~ A+ 1,380,636,000 i A% 17 ) &9 hniEe F 15 &1
AE -
Weighted average number of ordinary shares T B A INAE 9 8
Number of shares
R E
2016 2015
—E-RE —T—RF
000 000
F& Fhx
Issued ordinary shares at 1 January R—A—BMEETERR 2,573,835 1,365,000
Effect of purchasing of own shares on RZZE—RF—A —f—_ H
12 January 2015 BEEEH RN - (1,867)
Effect of issue of shares upon placing on RZE—RFHA + —H
13 May 2015 BLER TR E - 17,503
Weighted average number of RANA=THEE @R
ordinary shares at 30 June INAE 15 28 2,573,835 1,380,636
There were no potential dilutive ordinary shares during the six HREZ - —R"Fr_T—hHFA=1H
months ended 30 June 2016 and 2015 and, therefore, diluted IENE A T BEEEL BN NEREER
earnings per share are the same as the basic earnings per g iﬂxgﬁéﬂmﬁ °
share.
10 PROPERTY, PLANT AND EQUIPMENT 10 ¥1% - MEKRME

During the six months ended 30 June 2016, the Group acquired
items of plant and machinery with a cost of RMB3,110,000 (six
months ended 30 June 2015: RMB70,903,000).

BE-Z— A FAA=Z+TAHLANEAR  A&E
1B ABR B 2818 B r A 7 AR 3,110,000
T(EEZZ—AFANA=ZTHLEAREAR: A
R #70,903,0007T) °

PREYEZERBRAF
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REEZTP A IR ST (@)

(Expressed in Renminbi unless otherwise indicated) (B Z &R + AN R EEZIR)

11 INTEREST IN ASSOCIATES 11 AEE QRS
The Group
KEH

At At
30 June 31 December
2016 2015
R-EB-RE RIZ=—1F
AA=+B +=ZA=1+—H
RMB’000 RMB’000
AR®T R AREFIT
Share of net assets L EEFE 23,360 13,970

Details of the Group’s interest in the associates are as follows: AREBREBL N TS HEBNOT ¢

Proportion of
ownership interest

FrE R
Place of Group’s
establishment Particulars of effective Held by Principal
Name of associate and operation paid up capital interest  asubsidiary activity
AEEN HHEAE
HENRBE B RS BREXFE BERER BE EIB
Jiangxi Lvyuan Trading Co., Ltd. The PRC RMBS5,600,000 45% 45%  Trading of imported
(“Lvyuan’) (hote (i) i ARE timber
TEGRESERRA ([4]R]) 5,600,0007T BEEOARY
()
Longyan Deliyuan Biomass Energy The PRC RMB9,450,000 45% 45%  Research & development
Co., Ltd. (‘Deliyuan’) F AR and sales of biomass
BRamEANREMERERAR 9,450,0007T energy
(T8FE]) EMERRNOTE REE
Xiamen Zhonglisheng Trading The PRC RMB9,450,000 45% 45%  Whole sale of Forestry
Co., Ltd. (‘Zhonglisheng”) B AR products and
EFHEESERAR 9,450,0007T building material
([thAz]) MEEMREM IR
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NSEZT B RSN (8

(Expressed in Renminbi unless otherwise indicated) (5B RSN+ UNANBRKEZIR)
11 INTEREST IN ASSOCIATES (continued) 11 AEEEZ N TIRERS @)
Note: btat -
(i) On 26 November 2015, the Group contributed capital of RMB3,600,000 0] RZZE—RAF+—AZ+ B AEEWLERE
to Lvyuan. & AR # 3,600,000 °
Lvyuan, Deliyuan and Zhonglisheng are accounted for using the £07  BFIJR &R B ARG A B IR E N A

equity method in the consolidated financial statements. Bk )\EE °

Summary of financial information of the associates: ZEE NN EERIEE -
Lvyuan Deliyuan Zhonglisheng
iR BHR HFEE
At At At At At
30 June 31 December 30 June 31 December 30 June
2016 2015 2016 2015 2016
® i ® JiN i
“E2-xE —Z-hfF ZB-R"E —Z-nf ZEB-XE
~A=+A +ZA=t-B RKA=tH t-A=+-B AA=tH
RMB’000 RMB’000 RMB’000 RMB’000 RMB’000
ARETRE ARETT ARETR ARETT ARET:R
Gross amounts of the associates” B2 A A T & IBH B
Assets BE 11,807 14,479 9,445 9,449 9,451
Liabilities BfE (6,276) (8,835) (1) - (5)
Equity s 5,531 5,644 9,444 9,449 9,446
Revenue for the six month period ~ BE-T—~&/
ended 30 June 2016/2015 “E-AF~A=+H
LEAEAKBA 2,227 9,546 - - -
Profit/(loss) and total comprehensive EHZE-T—~E/
income for the six month period “E-AF~A=+H
ended 30 June 2016/2015 A AER/ (B8)
ReEYmRE (105) 136 (5) - (4)
Reconciled to the Group’s interests 17K & B B4 /A A)
in the associates R a H AR
Gross amounts of net assets BeAnEETFELE
of the associates 5,531 5,644 9,444 9,449 9,446
Group’s effective interest REENBRERS 45% 45% 45% 45% 45%
Group’s share of net assets AEBEEEE AT
of the associates NEETE 2,489 2,540 4,250 4,252 4,251
Elimination of share of unrealised ~ H eGSR RIRE
profits arising from unsold FEEEZRERERN
inventories of the associates (20) - - - -
Capital contributed by the Group ~ A=F—~F A=1H
in excess of its proportional share  AKREEH) T EBBE
as at 30 June 2016 AL 1,980 1,980 5,198 5,198 5,198
Carrying amount in the consolidated  A4:4 B K RERNREE
financial statements 4,463 4,520 9,448 9,450 9,449
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REEZTP A IR ST (@)

(Expressed in Renminbi unless otherwise indicated) (B Z &R + AN R EEZIR)

12 INVENTORIES 12 FE
At At
30 June 31 December
2016 2015
RZE—RE RZZE—FHF
~NA=+H +=-A=+—H
RMB’000 RMB’000
AR¥T AREF T
Raw materials R 235,822 181,157
Work in progress TR 47,465 52,935
Finished goods BIRK T 64,094 102,317
347,381 336,409
There was no write down of inventories during the six months HEZZ—R"FRZZE—AFAAA=THLR
ended 30 June 2016 and 2015. EABEMRTE -
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B2 R B RS W (8)

(Expressed in Renminbi unless otherwise indicated) (5B RSN+ UNANBRKEZIR)

13 TRADE AND OTHER RECEIVABLES 13 N H At FEUFRIE
At At
30 June 31 December
2016 2015
RZE—XRE R —A0F
RNA=+H +=ZA=+—H
RMB’000 RMB’000
AR¥T ARBTT
Trade and bills receivables (note (a)) B 5 e W GR0E & W E ik
(K1t (@) 119,428 183,678
Trade receivable from associates EUESE SN F)E SR 6,545 10,270
Amount due from a related company FE U RABS N Bl FRTE
(note 23(c)) (Kia£23(c)) 1,007 1,007
Total trade receivables E 5N FIBAEE 126,980 194,955
Prepayment for raw materials R RHE R 2R 101,792 80,162
Derivative financial instruments (note 21(a)) PTESmIEA (HiE21() 3,956 3,064
Gross amount due from customers for EWRFEASRIIRZEsE
contract work (note) (K1:E) 708 708
Other receivables E At e IR 42,280 11,636
275,716 290,525
Note: The aggregate amount of costs incurred plus recognised profits less Wt RZZE—R"EAA=ZTHONEREFARTIZE

recognised losses to date, included in the gross amount due from
customers for contract work at 30 June 2016 was RMB1,108,000 (31
December 2015: RMB1,108,000). This balance includes retention
receivables at 30 June 2016 of RMB181,000 (31 December 2015:
RMB181,000), of which RMBNil (31 December 2015: Nil) was expected to

be recovered after more than one year.

All of the trade and other receivables, apart from those balances
specified in note above are expected to be recovered or

recognised as expense within one year.

EARECEARANERRAEZFAEEE /K
CEREEAARK1,10800T(ZFE—HF
+=ZA=+—8: AR¥1,108,0007T) ° t4
BERZE-—AFNAZTHNRBERFEA
R¥181,000(ZE—HAF+-_A=+—H: A
R¥181,0007T) - ERFARKBZET(ZZ—RF
TZA=+—8 : &)EHBR—FRKE -

B EXPRE R SERIN  BETTAE S
KBt EAFIERN — FARE KR RFAX
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NSEZT B RSN (8

(Expressed in Renminbi unless otherwise indicated) (5B RSN+ UNANBRKEZIR)

13 TRADE AND OTHER RECEIVABLES (Continued) 13 5 & E & Z1E ()

(@) Ageing analysis (@ BRERDIT
As at 30 June 2016, the ageing analysis of trade and bills R-IZE—RERNA=1H &RBZHH
receivables (which are included in trade and other N HIBR REE IR 2 5 e W k1B & e Uk
receivables), based on invoice date and net of allowances TR (B AE S R EMEKRIE) B
of doubtful debts, is as follows: DITIAT

At At

30 June 31 December

2016 2015

RZZB—RE KT —0F
AA=+HB +TZA=1+—H
RMB’000 RMB’000
AR%T T ARBTF T

Within 1 month PEA RN 51,323 69,438
1 to 2 months 1228 H 26,319 31,024
2 to 3 months 2238 A 12,475 14,539
Over 3 months Hid31E A 29,311 79,954
119,428 194,955
Trade and bills receivables are normally due within 15 B RIRFIB R EWEE N H A
days to 3 months from the date of billing. ZHBARFT 15 RESEANEIE -
14 PLEDGED DEPOSITS 14 BIRFFR
Pledged deposits with banks have been placed as security for IR TFRITOFRE BERITAASEBEE LR
banking facilities and financial derivative instruments issued by TRENRSRMITE T AMER

banks to the Group.
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N

B2 R B RS W (8)

(Expressed in Renminbi unless otherwise indicated) (5B RSN+ UNANBRKEZIR)

15 CASH AND CASH EQUIVALENTS

(@)

15 BERBEEFEY

Cash and cash equivalents in the
consolidated statement of financial position

(@)

RER R MBI KR MR E R E

MERANNRE LR EEY

and consolidated cash flow statement B
comprise:
At At
30 June 31 December
2016 2015
R=B-RE RZT-0F
AA=+H +ZA=+—H
RMB’000 RMB’000
AR®T AREEFIT
Deposits with banks and other financial HRIT R H B Bt
institutions T 102,760 130,290
Cash at bank and in hand IRITRFHERE 74,561 66,611
177,321 196,901
Reconciliation of (loss)/profit before taxation (b) BRFLAT (E5I8), o F BLAT & 3

to cash generated from operations:

BAERSYREOT

Six months ended 30 June
BZEASA=1THIEAREA

2016 2015
—E—REF —E—AHF
Note RMB’000 RMB’000
liiFz AR%T T ARBT T
(Loss)/profit before taxation BRBEAT (B1R), & F (3,275) 78,034
Adjustments for: AT EELAE
Interest expense A EFHX 7(a) 5,676 5,555
Depreciation e 7(b) 8,552 9,038
Amortisation of lease prepayments T ETENT FE 7(b) 753 573
Amortisation of deferred income ST (581) (582)
Net foreign exchange loss/(gain) SNEETHE (U ES)
A 1,994 (1,338)
Interest income FLEMA 6(a) (2,674) (1,174)
Share of profit associates, net of tax FEAE T & A AR F
HIBRFHIR 60 -
Changes in working capital: BB EE)
Increase in inventories FEEM (10,972) (46,441)
Decrease in trade and B 5 &k H A fE U E
other receivables A 15,641 7,357
(Decrease)/increase in trade and H 5 R HAb T 58
other payables CRA) /180 (7,868) 23,451
Cash generated from operations EEEKMERE 7,306 74,473
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NSEZT B RSN (8

(Expressed in Renminbi unless otherwise indicated) (B Z &R + AN R EEZIR)
16 TRADE AND OTHER PAYABLES 16 N H A FRIE
At At
30 June 31 December
2016 2015
RZZB—RE KT —0F
NB=+H +=-A=+—H
RMB’000 RMB’000
AR%T T ARBT T
Trade payables (note (a)) B EMNFIE (K@) 5,905 8,749
Receipts in advance U IE 1,039 484
Derivative financial instruments (note 21(a)) TTESBIAMT210) 1,718 5,112
Amount due to a director ERN—R2ESEHE 17 16
Salaries, wages, bonus and other e TE - TAkEAM
accrued benefits FEET1E R 2,407 2,752
Payables for the purchase of property, BEME BENLREN
plant and equipment FET 8 403 956
Other tax payables E I RIR 2,414 686
Professional fees payables ENEEER 1,520 1,966
Transportation fee payables FEfTERmER 664 1,968
Others Efb 4,879 5,489
20,966 28,178
All of the above balances are expected to be settled within one FiE Ll SR TEET R —FNE R IR ERKE
year or repayable on demand. 2o
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B2 H R A R B R ()

CUABREST)

(Expressed in Renminbi unless otherwise indicated) (k55 #R5h

16 TRADE AND OTHER PAYABLES (Continued) =
(@) A maturity analysis of the trade payables is @)
as follows:
As at 30 June 2016, the maturity analysis of the trade
payables balance is as follows:

H {th B FRIE (&)
"’%Fﬁ XIAR EEA B S AT a0
T
R-B—<EXA=+E EHEAR
EHEEEAHMT :

At At
30 June 31 December
2016 2015
R-ZB—XRE RKRIZ—AHF
ANA=+H +=-A=+—H
RMB’000 RMB’000
ARET T AREFT
Due within 1 month or on demand 118 B A B ERE sk
RESKIEN 5,488 8,164
Due after 1 month but within 3 months 1EA&B3EAR
EIEE 417 585
5,905 8,749
/= A- :|:
17 BANK LOANS 17 RITEX
(@) As at 30 June 2016, the bank loans were (@ M=-=F /\Eixﬂ +8 -
repayable as follows: EEMIRITEZRWOT -
At At
30 June 31 December
2016 2015
RZB—XRE WKRIZ—hHF
~A=+H +ZA=+—H
RMB’000 RMB’000
ARET T AREFIT
Within 1yearorondemand THEASEEREK 368,264 | 322,459
After 1 year but within 2 years —FREMRFA 37,810 47,932
After 2 year but within 5 years WMERBRFA 36,080 26,528
,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,, 73,890 74460
442,154 396,919
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REEZTP A IR ST (@)

(Expressed in Renminbi unless otherwise indicated) (5B RSN+ UNANBRKEZIR)

17 BANK LOANS (continued)

17 RITEF @)

(b) As at 30 June 2016, the bank loans were b) R—ZE—XRFA=+H ' B
secured as follows: ERBITERAT
At At
30 June 31 December
2016 2015
R-EB-RE RIZ=—1F
AA=+B +=ZA=1+—H
RMB’000 RMB’000
AR®T R AREFIT
Bank loans (note (c)) IRITER (M5t ()
— Secured — B 264,802 255,420
— Unsecured — IR 177,352 141,499
442,154 396,919
(¢) The secured banking facilities were secured ) BEMBITRENTINEER
by the following assets with carrying values RREEVEE IR -
as follows:
At At
30 June 31 December
2016 2015
RZB—XRFE RIZ=—A8F
ANB=+H +=ZA=+—H
RMB’000 RMB’000
AR¥T T AREFIT
Pledged deposits (note 14) EHERTFER (M 14) 158,984 128,983
Buildings Ex 84,759 87,593
Plant and machinery 5 K23 34,585 37,117
Construction in progress EEIR 13,723 13,603
Lease prepayments HEENR 71,291 71,982
Trade receivables 2 5 W FIE 12,621 2,812
375,963 342,090
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LEZP R RS T (8)

25

(Expressed in Renminbi unless otherwise indicated) (k55 #R5h

18

19

NON-CURRENT INTEREST-BEARING

BORROWINGS

(@ The analysis of the carrying amount of
non-current interest-bearing borrowings is

CUABREST)

18

_?'F I L‘|'«m'fﬂa')\

@ FRBIBEREEES S
T

as follows:
At At
30 June 31 December
2016 2015
RZE—RFE RIZE—HF
ANA=+H +-A=+—H
RMB’000 RMB’000
AR®T R AREFIT
Bank loans (note 17) RITER(KE17)
— secured — BEA 37,810 46,460
— unsecured — g 36,080 28,000
73,890 74,460
Unsecured debentures 5% 2017 (note 18(b)) ZE5%H—ZT—+F
mIEAES (A5 18(b) 17,093 16,756
90,983 91,216

(b) Significant terms and repayment schedule
of non-bank borrowings
Debentures
The Group has entered into agreements with two
individual third parties issuing unsecured debentures with
principal amounting to HK$20,000,000. The debentures
are bearing interest at 5% per annum, unsecured and
repayable on 29 August 2017.

DEFERRED INCOME

Deferred income represented government subsidies that
compensated the Group for the cost of its land use right and
the cost of infrastructure development which are recognised in
profit or loss on a systematic basis over the useful life of the
assets (note 6(a)).

19

(b) FFRITERZEANGHREE
Lk
i
AEBREREE=SEAT LIRS
%47 745 % %8 20,000,0007% T #) 11 5 7 %
% - RIS RF R 6% E - AEIET
BN -T—tF\A-TAAME-

IEFEUT A

EEWRASE T - AR WA EE M i
e A RERREEREAAN  REEMT
EAFHRNERARIBRERNBR (KM
6(a)) °

ARV R R A F
—m RS
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B2 R B RS W (8)

(Expressed in Renminbi unless otherwise indicated) (k55 #R5h

20 CAPITAL, RESERVES AND DIVIDENDS
(@) Dividends

U

(i)

The Board of Directors does not recommend the
payment of an interim dividend for the six months
ended 30 June 2016 (six months ended 30 June
2015: Nil).

Dividends payable to equity shareholders of the
Company attributable to the previous financial year
approved and paid during the Period:

CUABREST)

20

B - EEkiE
¢S]

(@

M

EEEVIAEHEREBEE T —A~F
NAZ B IR ER RS R ERR S
(BEZZ—ARF~A=+tHLER
A : &) -

TAZS HRFR L R IR A5 70 _E —{RI A R
FEENARRAESRREES

Six months ended 30 June

BEASA=tHIEAEA

2016 2015
—EB-RE —hF
RMB’000 RMB’000
AR%T ARBTT
No final dividend proposed in respect of Mgt - — @B IKEE
the previous financial year (six months EEAERE
ended 30 June 2015: HK$0.005 (BE2—FT—RE~A
(equivalent to approximately RMB0.004)) =-+HIF/XEA :
0.005% 7T (FBE R
#ANRH¥0.0047T)) - 5,648
At a Board meeting held on 29 March 2016, the RZZE—RNF=ZAZt+hLAMNES

Directors proposed no final dividend distribute for
the year ended 31 December 2015, and the
proposal is approved in the Annual General Meeting
on 26 May 2015. Therefore no final dividend
payable in respect of year ended 31 December
2015.

@@%t EEVERSZREEE

—RE+-A=+—HIFE
RERE  ZEFER T —RFH
AZ+AZBRRAEFAE EEH
E-B#Ez2-_FT—HF+=-A

=T HLEFEYERMSRARKR

=1
T
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REEZTP A IR ST (@)

(Expressed in Renminbi unless otherwise indicated) (5B RSN+ UNANBRKEZIR)

20 CAPITAL, RESERVES AND DIVIDENDS 20 EX - #EERRE @)
(Continued)
(o) Share capital (o) MEA
2016 2015
—E-XE —E-RF
Number of Number of
shares Amount shares Amount
R EE &8 g 4= x|
’000 HK$’000 000 HK$'000
F®R FET T FET
Authorised: ERE
Ordinary shares of FIREEO0.01 B ITH
HK$0.01 each LB 10,000,000 100,000 10,000,000 100,000

Ordinary shares, issued &R 287K

and fully paid: R
At 1 January R—HA—H 2,573,835 25,738 1,365,000 18,650
Consideration issue REET - - 66,000 660
Purchase of own shares 8 O K & iz (7 - - (2,000) (20)
At 30 June WANA=1H 2,573,835 25,738 1,429,000 14,290
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B2 R B RS W (8)

(Expressed in Renminbi unless otherwise indicated) (5 5B #5751

21 FAIR VALUE MEASUREMENT OF
FINANCIAL INSTRUMENTS

(@)

Financial assets measured at fair value

As at 30 June 2016, the Group’s derivative financial
instruments assets and liabilities amounting to
RMB3,956,000 and RMB1,718,000 respectively (31
December 2015: assets and liabilities of RMB3,064,000
and RMB5,112,000 respectively) (notes 13 and 16) were
carried at fair value, and these instruments fall into Level 2
of the fair value hierarchy as defined in IFRS 13, Fair value
measurement.

During the six months ended 30 June 2016 and 2015,
there were no transfers between Level 1 and Level 2, or
transfers into or out of Level 3. The Group’s policy is to
recognise transfers between levels of fair value hierarchy
as at the end of the reporting period in which they occur.

(i) Valuation techniques and inputs used in

Level 2 fair value measurements

The fair value of forward exchange contracts in
Level 2 is determined by discounting the contractual
forward price and deducting the current spot rate.
The discount rate used is derived from the relevant
government yield curve as at the end of reporting
period plus an adequate constant credit spread.

There were no other financial assets or liabilities
carried at fair value as at 30 June 2016 and 31
December 2015.

Fair values of financial assets and liabilities
carried at other than fair value

The carrying values of the Group’s financial instruments
carried at cost or amortised cost are not materially
different from their fair values as at 30 June 2016 and 31
December 2015.

CUABREST)

21

ERTANQFEE

(@

BEATERENESREE
RZZE—XNFANA=FTH AEEHT
EeMIABEERBESIAARYE
3,956,000 7T & A R# 1,718,000 7L (=&
—hAFF+ZA=+—H: BEREES

Al B A R 3,064,000 & A R #
5,112,0007%) (BisE 13 . 16) 2 A F(ES
IR ZETABRBRMBREENE
135 : A FEFAEEENAFESZHL
B

HE_Z—XEFER_ZT—AF A=
HIEARMEA  F—FZEF_HKTAMILT
mER  TEEAE-RLEFE=RYE
B REENBER BN A FESRANE
PHEBRERREEERRERFHEER -

() F-RAVEHEERNMGERE
R A B
“HREHINER D TETNE
BAEIR A KR BB RNGRIR AR
HARI R M TE o PR AR BN IR AR
BEHRBEBTERZES XN
MEEEEREMESS -

RZE—ARFRNAZ+BEZZT
—HEF+-_A=+—H #EEH
ERAFEINENSHEESAE -

%?“i@ﬂ%%iﬂlﬁm
nFE

A SR MR P A S B S AN DI BR A 2 B T

EREERREN -2 -AFAA=T

AR-Z—AFE+-A=+—AWAT

EDEERER -
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F=Z B SR S B 5 (&)

N

(Expressed in Renminbi unless otherwise indicated) (5B RSN+ UNANBRKEZIR)

22 COMMITMENTS

(@)

Capital commitments outstanding at 30
June 2016 not provided for in these
consolidated financial statements were as
follows:

22 JKIfE
R E4RE B IE SRR A RIEL
BEANR_ZT—

(@)

NEFEANA=T

HRAREENEARALEWT

At At
30 June 31 December

2016 2015

RZB—RE RZZT—hF

ANEB=+H +=ZA=1+—H

RMB’000 RMB’000

AR®T T ARBTFT

Contracted for RS 69,646 74,970

As at 30 June 2016, the total future
minimum lease payments under non-
cancellable operating leases in respect of
rental of offices and retail shops are
repayable as follows:

(b)

R-ZZE—RFEA=+BH"' A

M AENTEERSH A
B2 OB TNABENK
REEBREMFARBEMD

At At

30 June 31 December

2016 2015

R=ZB-—R"E RKRT-1F

ARA=+H +ZHA=+—H

RMB’000 RMB’000

AR¥T T AREFT

Within 1 year —F R 481 728
After 1 year but within 5 years —FREREFEA 574 24
1,055 752

The leases typically run for an initial period of one to five
years, with an option to renew when all terms are
renegotiated. None of the leases include contingent
rentals.

BO—BRNTRP—FE2RFAE A
BERMBRRENEARED - 25
BB eERAEE -

PREYIERERA T
— T NER RS
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NSEZT B RSN (8

(Expressed in Renminbi unless otherwise indicated) (5B RSN+ UNANBRKEZIR)

23 MATERIAL RELATED PARTY 23 ERBEBARS
TRANSACTIONS
The Group entered into the following significant related party NEFRSHMARZTS NV ERBEE LS ©

transactions during the periods presented.

(@) Name and relationship with related parties (a) FEEsE T 20 N B R M R
During the periods presented, the directors are of the REWRARE EERA . ~AEEHEE
view that related parties of the Group include the following FHBRETELS
entity:

Name of party Relationship

B ER e

Zhangping Jiupengxi Ecological Tourism A private company controlled by Wu Zheyan.
Development Company Limited Wu Zheyan is the ultimate controlling shareholder
(“Jiupengxi”) and a director of the Company.

BTSSR A RIREEREREELNA REEEHINFLERT - RYERANR AIREIER
- 9)) BRREE -

Jiangxi Lvyuan Trading Co., Ltd. (“Lvyuan”) An associate of the Group.

TPAIRESERAT ([4RIR]) REE 2 BERNT] -

Longyan Deliyuan Biomass Energy Co., Ltd. An associate of the Group.
(“Deliyuan”)

REEEmENREMERER AR (EFIR]) REBZHBERT]

Xiamen Zhonglisheng Trading Co., Ltd. An associate of the Group.
(“Zhonglisheng”)

EFIRFEESERAE ([FAE]) REE L RT]

The English translation of the name is for reference only. RYZREHS2Z  BEABINERSE

The official name of this related party is in Chinese. THIAR SRR -
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RNEEZ P B S = (8)

(Expressed in Renminbi unless otherwise indicated) (5B RSN+ UNANBRKEZIR)

23 MATERIAL RELATED PARTY 23 EREBHARZ @)
TRANSACTIONS (continued)
(b) Significant related party transactions (o) EEREE RS
Particulars of significant related party transactions during SRR EAFBEE AT HHEENT -

the periods presented are as follows:

Six months ended 30 June

BEAA=tTHILEAEA

2016 2015
—E—RE —E—RF
RMB’000 RMB’000

ARBFR AR¥ETT

Sales of wooden products to Lvyuan AR E RS 782 5,292
Sales of wooden products and RSB ERE R &

contract revenue of outdoor wooden KEBEERF I

projects derived from Jiupengxi RNIE B A& s - 2,451
The directors confirm that the above sales and purchase BEERR LHREERZ AR KESHE
transactions are entered into with trading terms similar to FE=HEI SRR SIERETL »

those with third parties.

() Amount due from a related company (c) FEUsFEESE A RIFIA
At At
30 June 31 December
2016 2015
RIZEBE—XRFE RZIZ—1F
~B=1+H +4ji:+_5
RMB’000 RMB’000

ARBFR AR¥ETT

Amount due from Jiupengxi FEUN S R TR 1,007 1,007
1,007 1,007
The amount due from a related company was arisen from B A R FIATRE —RIEER S
normal sales transactions. It was unsecured, interest-free %Zﬁ%ﬂlﬁi%?ﬁﬁﬁ C R B MIEEEIRE
and expected to be settled according to credit term which HEE =Rl BEURERGERER -

is similar to that with third parties.
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(Expressed in Renminbi unless otherwise indicated) (B Z &R + AN R EEZIR)

23 MATERIAL RELATED PARTY 23 ERBE IR @)
TRANSACTIONS (continued)
(d) Key management personnel remuneration d) FTEEEEAEFHN
Remuneration for key management personnel of the AREBZTEEERBAEHFMOT -

Group is as follows:

Six months ended 30 June
HEAXA=1THILEAEA

2016 2015
—E—-RE —E—RF
RMB’000 RMB’000

AR®TR ARET T

Short-term employee benefits 2 HE BB 3,166 770
Retirement scheme contributions RIRGET BT 32 22
3,198 792
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