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OPERATIONAL HIGHLIGHTS

Revenue was approximately HK$347.1 million and gross
profit was approximately HK$12.5 million for the first
half of 2016

Loss attributable to owners of the Company was
approximately HK$12.6 million

Revenue of the travel business was approximately
HK$344.0 million. The Group strengthened travel
services to retail customers aiming at deepening its
operations in Canada, and has been enhancing its online
booking service platform to cater to more retail and
corporate customers’ needs

The Adjusted EBITDA" of Ponte 16, the Group’s flagship
investment project, was approximately HK$143.2 million,
and decrease of the Adjusted EBITDA" was significantly
narrowed to approximately 8% due to operational
efficiencies and cost control measures in the first half of
2016

Adjusted EBITDA: Earnings Before Interest, Taxation, Depreciation and
Amortisation (and excluded interest income from the pledged bank deposit)
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The board of directors (the “Board”) of Success Universe EERRARATD(ARAT]NESE
Group Limited (the “Company”) presents the unaudited TE=g ) 2YAraREMB LT (5
condensed consolidated financial statements of the Company BAER |)BEZE-_ZE—~EXA=1+H
and its subsidiaries (collectively referred to as the “Group”) IEARER 2 R EZERES B RE
for the six months ended 30 June 2016 together with BHELLBHZEUOT :

comparative figures as follows:

CONDENSED CONSOLIDATED GG SIEaR
STATEMENT OF PROFIT OR LOSS
For the six months ended 30 June 2016 B2 —F—NFNA=1THILNEA
Unaudited
For the six months ended
RIEE X
BELITHRLLEAR
30/6/2016 30/6/2015
—E—REFE —ZE—-hfF
~B=+H A~A=1H
Note HK$’000 HK$’000
FgEE AT BT T
Revenue 1 = 4 347,059 595,562
Cost of sales SHER A (334,540) (570,303)
Gross profit EFH 12,519 25,259
Other revenue and gains Hilhm RUIWA 5 13,265 12,589
Administrative expenses 1TIBE X (47,868) (50,117)
Selling expenses SHEMX (623) (5,449)
Other operating expenses ~ H A& &E 6(c) (3,289) (405)
Loss from operations REREEHZER (25,996) (18,123)
Finance costs B #% B 7N 6(a) (530) (301)
Share of results of joint EhaehEES
ventures 250 259
Share of results of associates fE{L B N TIZELE 10,592 15,270
Loss before taxation FRIRRIES IR 6 (15,684) (2,895)
Taxation g 7 - (935)
Loss for the period FHREBE (15,684) (3,830)
Attributable to: HET&IRMRELS :
Owners of the Company ViN/NET 58 (12,613) (1,878)
Non-controlling interests FEE IR R (3,071) (1,952)
Loss for the period FHIRES IR (15,684) (3,830)
Loss per share =1 ]
— Basic — &R 9  (0.26) HK centsi#{lll (0.04) HK centsi&{ll

— Diluted — 58

0

(0.26) HK centsi#{lll (0.04) HK centsiEll

The accompanying notes form an integral part of these EMf 2T AZEEERSHMBRREZ
condensed consolidated financial statements. AR o
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CONDENSED CONSOLIDATED
STATEMENT OF PROFIT OR LOSS
AND OTHER COMPREHENSIVE
INCOME

For the six months ended 30 June 2016

BE—FT—NFANA=THINEA

Unaudited
For the six months ended
KEER
BELITHMIERER
30/6/2016 30/6/2015
—E—RF —E-REF
~"A=1+H A~A=+H
HK$’000 HK$000
BETT BT
Loss for the period FHIEE R (15,684) (3,830)
Other comprehensive loss Htt2EER
Item that may be reclassified HEAGEEFDHE
subsequently to profit or loss: R2ZHE :
Exchange differences on translation 2 EE M E N &)
of financial statements of overseas ~ BITEIRZ[MELE 2
subsidiaries fEHERE (205) (1,062)
Total other comprehensive loss for  BRFH 12 2 Z< HA S
the period, net of tax Hib 2= EEEEE (205) (1,062)
Total comprehensive loss for FHEZ2HE
the period BiaEE (15,889) (4,892)
Attributable to: B T&RES
Owners of the Company ViN/NET )3 (12,325) (2,880)
Non-controlling interests FEIER AR (3,564) (2,012
Total comprehensive loss for FHM2mE
the period BiaEa (15,889) (4,892)
The accompanying notes form an integral part of these PEMT 2 s A LB mEe I EHRER 2

condensed consolidated financial statements.
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CONDENSED CONSOLIDATED

STATEMENT OF FINANCIAL

HRAGRS MEIRRE

POSITION
At 30 June 2016 RZFE—NFAA=1TH
Unaudited at Audited at
FIEEX KR
30/6/2016 31/12/2015
A_E—RF RZE—R1HF
~NB=+H +=Z—B=+—H
Note HK$’000 HK$’000
R & BETT BT T
Non-current assets JERENEE
Property, plant and M- BER
equipment Bl 10 41,388 22,138
Intangible assets mEERE I 8,329 10,833
Interests in associates REE N T 2R 12 830,700 967,108
Interests in joint ventures REeEhEIER 13 3,639 4,089
Deposit paid for UGBEY) 3 ~
acquisition of property, BEREZEZ
plant and equipment [SERE & 14 32,375 -
916,431 1,004,168
Current assets mEEE
Trade and other EWE SRR
receivables HihFEUWER R 15 45,823 56,832
Tax recoverable FEUN (B %54 18 195 897
Pledged bank deposits 2IRFIRITER 16 10,236 9,598
Cash and cash equivalents IRERIBESEEEE 16 173,725 81,784
229,979 149,111
Current liabilities Fod =Ry
Trade and other payables EHEZERARK
H{th FE (S BRFX 17 24,988 29,483
Deferred income EFEWRA 364 339
Financial guarantee BSIERERN
contract 19 19,996 19,995
45,348 49817
Net current assets TEEESHE 184,631 99,294
Total assets less current FEEBERTEARE
liabilities 1,101,062 1,103,462
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CONDENSED CONSOLIDATED BHREFES MBI IERE)
STATEMENT OF FINANCIAL
POSITION (CONTINUED)

At 30 June 2016 RZE—NFANA=1TH
Unaudited at Audited at
RIBEX KEZ
30/6/2016 31/12/2015

RZB—REF R=ZE-H%F
AA=tH +=A=+-—H

Note HK$’000 HK$’000
By EE BT BT T

Non-current liabilities FREER

Deferred income EEW A 1,094 1,075

Loans payables FENER 18 28,443 26,306

Financial guarantee HREREN

contract 19 - 10,000
Loan from a director and —ZEEF
controlling shareholder ERIRERE R 41,742 20,000
Deferred tax liabilities EIEHIEESE - 409
71,279 57,790

Net assets EESE 1,029,783 1,045,672
Capital and reserves BE R #iE

Share capital fRZ< 20 49,265 49,265

Reserves s 1,004,598 1,016,923
Total equity attributable ZA2 TR

to owners of the B8 E

Company 1,053,863 1,066,188
Non-controlling interests JERBZIER (24,080) (20,516)
Total equity EalE 1,029,783 1,045,672

The accompanying notes form an integral part of these B M AZEEHEaMEHRER2
condensed consolidated financial statements. HERERD ©
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CONDENSED CONSOLIDATED

STATEMENT OF CHANGES IN

EQUITY

For the six months ended 30 June 2016

HRGRSHEREnR

HE-ZF

—NFENH=+HIEAEA

Attributable to owners of the Company

NG T
Distributable Non-
Share Share reserve  Exchange Other  Accumulated controlling Total
aapital  premium  THAE  reserve  reserve losses Total interests equity
B& BRER &R ERER  KRMR  RHER @i REENE  woed
HK$000  HK$000  HK$000  HK$'000  HK$000  HK$'000  HK$000  HK$000  HK$'000
ERFT  ERTm  RRTR  ERTn ERTR  RRTR  RRTn R ERTR
At | January 2015 RZE-1%-B-A
(Audited) (&5H) 49265 1418963 52333 (4510) 976 (438825 1078202 11365 1,089,567
Dividend paid to non-controling INFERRRZRE
shareholder - - - - - - - @113 2,113
Disposal of subsidiaries A - - - - - - - 4 )
Disposal of partil interest in a HE-BKBAR
subsidiary s - - - (384 - 134 (250) 3117 (3367)
Loss for the period THEEE - - - - - (1878) (1878) (195 (3830)
Other comprehensive loss for the AHEE2ERE
period - - - (100) - - (100) © (108
Total comprehensive loss for rEEIASEER
the period - - - (1,002) - (1.878) (2.880) (2012 (489)
At30June 2015 R=E-BERA=1H
(Unaudited) (REEH) 9265 141893 5233 (589) 96 (M059) 1075072 (15881) 1,059,191
At | January 2016 RZE-~E-B-A
(Audited) (f8zH) 49,265 1,418,963 52,333 (9,988) 976 (445,361) 1,006,188 (20,516) 1,045,672
Loss for the period AHEEE - - - - - (12613)  (12613)  (071)  (15,684)
Other comprehensive incomel(loss) AR 2EE /
for the period (&8 - - - 288 - - 288 (493) (205)
Total comprehensive incomel(loss) THE2ERE /(BB
for the period ag - - - 288 - (12,613) (12,325 (3,564)  (15,889)
At 30 June 2016 RZB-"EXA=TH
(Unaudited) (REEH) 49,265 1,418,963 52333 (9,700) 976 (457,974) 1,053,863 (24,080) 1,029,783

BEM 2 MR ZEHAFES M BRERZ
AR ERA

The accompanying notes form an integral part of these
condensed consolidated financial statements.
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CONDENSED CONSOLIDATED
STATEMENT OF CASH FLOWS

For the six months ended 30 June 2016

- Y=
I}I‘.E

HAGRSReRER

BE T NFNA=THINEAR

Unaudited
For the six months ended
KEER
BELTHRILLER
30/6/2016 30/6/2015
—B-RE —ZE-hF
~A=1+H ~A=1H
Note HK$’000 HK$’000
BEE ARt BT T
Cash flow from operating EEEEESXZHERE
activities
Cash (used in)/generated from &£ (BIF),/EEZ
operations Be (23,653) 39,607
Gain on disposal of subsidiaries  HEME A 7 2 Wz - ©)
Gain on disposal of property, HEY¥ - MERRZEZ
plant and equipment &y (1,646) -
Income taxes refund/(paid) &mE () FEH
— overseas — s 702 (935)
Net cash (used in)/ BEEE(BRA) EBEZ
generated from operating & B
activities (24,597) 38,663
Cash flow from investing REFBDELZHERE
activities
Purchases of property, BEWE RERRE
plant and equipment (22,870) (296)
Net proceeds from disposal HENE BERRE
of property, plant and FiERIE 2358
equipment 3,239 -
Net cash outflow from disposal HEKB AR 2R &R H
of subsidiaries TR = (479)
Net cash outflow from WEBEE2 RS M B4
acquisition of assets 21 (548) -
Proceeds from disposal of & — IR B 1 B 2 &R 40
partial interest in R TS RIE
a subsidiary - 2,120
Decrease in amounts due from  JEUNEE 1\ B FRIEIR A
associates 147,000 -
Increase in deposit paid for WM - BENRE
acquisition of property, REIEM
plant and equipment (32,375) -
Other cash outflow from HtREEHR ML FE
investing activities, net 922 (9,410
Net cash generated from/ BREFEEE (BH)Z
(used in) investing B&Ram
activities 95,368 (8,065)

| ) SUCCESS UNIVERSE GROUP LIMITED EE{&IRERAS R 2



CONDENSED CONSOLIDATED
STATEMENT OF CASH FLOWS

(CONTINUED)
For the six months ended 30 June 2016

BHGSHRSRER#)

BE_T—ANFANA=THINEA

Unaudited
For the six months ended
FEER
BELTHRLL < ER
30/6/2016 30/6/2015
—2—-R¥ —ZE-hF
~A=1+H ~A=1H
Note HK$’000 HK$’000
BfEE ARTr BT
Cash flow from financing RMEFBDELZHERE
activities
Dividend paid to non-controlling 3z {3 IF1= iR R 2 IR B
shareholder - (22,113)
Repayment of loan from non-  {EEFFIERRRER
controlling shareholder (815) -
Repayment of bank loans BERITEN = (276)
Repayment of loan from BE-REERERRE
a director and controlling B
shareholder (41,258) -
Loan from a director and —REEREBRBRER
controlling shareholder 63,000 -
Loan from non-controlling FERBRRER
shareholder 1,574 4,571
Finance costs B RS EL AN (530) (301)
Net cash generated from/ FREEIBHEE (BH)Z
(used in) financing BesH
activities 21,971 (18,113)
Net increase in cash and BeRRESERBEN
cash equivalents B 92,742 12,485
Cash and cash equivalents at the Hi¥IIR & RIRESZ(EEE
beginning of the period 81,784 71,574
Effect of foreign exchange rate  [E R &) v /&
changes (8ol) (341)
Cash and cash equivalents HXKRERFALFEHIEH
at the end of the period 16 173,725 83,718
Analysis of balances of cash R&RH&F{HF B &S
and cash equivalents o
Cash and bank balances BHENIRITER 173,725 85,949
Bank overdrafts — secured RITEX — A o (2,231)
Cash and cash equivalents BekREeEEER 173,725 83,718

The accompanying notes form an integral part of these
condensed consolidated financial statements.

BERI 2 MR ZEHAFS M BRERZ
ARRERE
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NOTES TO THE CONDENSED
CONSOLIDATED FINANCIAL
STATEMENTS

For the six months ended 30 June 2016

Organisation and Principal Activity

The Company was incorporated as an exempted
company with limited liability in Bermuda on 27 May
2004 under the Companies Act 1981 of Bermuda and its
issued shares are listed on The Stock Exchange of Hong
Kong Limited (the “Stock Exchange”).

The principal activity of the Company is investment
holding.

Basis of Preparation

The condensed consolidated financial statements for the
six months ended 30 June 2016 have been prepared in
accordance with the applicable disclosure requirements
of Appendix 16 to the Rules Governing the Listing of
Securities on the Stock Exchange and with Hong Kong
Accounting Standards (“HKAS(s)”) 34, “Interim Financial
Reporting” (“HKAS 34”) issued by the Hong Kong
Institute of Certified Public Accountants (“HKICPA”).

The condensed consolidated financial statements do
not include all the information and disclosures required
for annual financial statements, and should be read in
conjunction with the consolidated financial statements
of the Group for the year ended 3|1 December 2015 as
contained in the Company’s Annual Report 2015 (the
“Annual Report 2015”).

The preparation of the condensed consolidated financial
statements in conformity with HKAS 34 requires
management to make judgements, estimates and
assumptions that affect the application of policies and
reported amounts of assets and liabilities, income and
expenses on a year to date basis. Actual results may differ
from these estimates.

The condensed consolidated financial statements are
denominated in Hong Kong dollar (“HK$”). Unless
otherwise specifically stated, all amounts are presented in
thousand.
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NOTES TO THE CONDENSED
CONSOLIDATED FINANCIAL
STATEMENTS (CONTINUED)

For the six months ended 30 June 2016

3.

Summary of Significant Accounting Policies

The accounting policies used in the preparation of
the condensed consolidated financial statements are
consistent with those used in the Annual Report 2015,
except for the impact of the adoption of the new and
revised HKASs, Hong Kong Financial Reporting Standards
(“HKFRS(s)”), amendments and interpretations described
below.

In the current interim period, the Group has applied, for
the first time, a number of new and revised standards,
amendments and interpretations (“New HKFRSs”) issued
by the HKICPA, which are effective for the Group’s
accounting period beginning on | January 2016.

The New HKFRSs adopted by the Group in the condensed
consolidated financial statements are set out as follows:

Amendments to Annual Improvements to HKFRSs

HKFRSs 2012-2014 Cycle

HKAS | Disclosure Initiative
(Amendments)

HKAS 16 and Clarification of Acceptable
HKAS 38 Methods of Depreciation and
(Amendments) Amortisation

HKAS 27 Equity Method in Separate
(Amendments) Financial Statements

HKAS 16 and Agriculture: Bearer Plants
HKAS 41
(Amendments)

HKFRS 10, HKFRS Investment Entities: Applying the
12 and HKAS 28 Consolidation Exception
(Amendments)

HKFRS I Accounting for Acquisitions of
(Amendments) Interests in Joint Operations

HKFRS 14 Regulatory Deferral Accounts

HERARE S MW R ®)

59
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NOTES TO THE CONDENSED
CONSOLIDATED FINANCIAL
STATEMENTS (CONTINUED)

For the six months ended 30 June 2016

3. Summary of Significant Accounting Policies
(Continued)

The application of the above New HKFRSs had no
material effect on the results and financial positions of the
Group for the current or prior accounting periods which
have been prepared and presented. Accordingly, no prior
period adjustment has been required.

The Group has not early applied the following New
HKFRSs that have been issued but are not yet effective:

HKAS 7 Disclosure Initiative’
(Amendments)

HKAS 12 Recognition of Deferred Tax Assets
(Amendments) for Unrealised Losses’

HKFRS 2 Classification and Measurement
(Amendments) of Share-based Payment

Transactions?

HKFRS 9 Financial Instruments?

HKFRS 10 and Sale or Contribution of Assets
HKAS 28 between an Investor and its
(Amendments) Associate or Joint Venture*

HKFRS 15 Revenue from Contracts with

Customers?

HKFRS 16 Leases?

! Effective for annual periods beginning on or after | January 2017, with
earlier application permitted.

2 Effective for annual periods beginning on or after | January 2018, with
earlier application permitted.

3 Effective for annual periods beginning on or after | January 2019, with
earlier application permitted.
4 Effective for annual periods beginning on or after a date to be determined.

The Group is in the process of assessing the potential
impact of the above New HKFRSs upon initial application
but is not yet in a position to state whether the above
New HKFRSs will have a significant impact on the
Group’s results of operations and financial position.
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NOTES TO THE CONDENSED
CONSOLIDATED FINANCIAL

STATEMENTS (CONTINUED)

For the six months ended 30 June 2016

4,

Segment Information

Operating segments are identified on the basis of internal
reports which provide information about components
of the Group. This information are reported to and
reviewed by the chief operating decision maker (the
“CODM?”) for the purposes of resource allocation and
performance assessment.

The CODM consider the business from both geographic
and service perspective.

The Group has presented the following two reportable
segments:

—  Travel business: sales of air tickets and provision of
travel-related services.

— Lottery business: provision of lottery-related
services to the lottery market in the People’s
Republic of China (“PRC”).

(a) Segment results and assets

In accordance with HKFRS 8 “Operating Segments”,
segment information disclosed in these condensed
consolidated financial statements has been prepared
in a manner consistent with the information used by
the Group’s CODM for the purposes of assessing
segment performance and allocating resources
among segments. In this regard, the Group’s CODM
monitors the results and assets attributable to each
reportable segment on the following bases:

HERARE S MW R ®)
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NOTES TO THE CONDENSED
CONSOLIDATED FINANCIAL
STATEMENTS (CONTINUED)

For the six months ended 30 June 2016

4. Segment Information (Continued)

(a) Segment results and assets (Continued)

Segment profit represents the profit from
each segment without allocation of corporate
administrative costs such as directors’ salaries,
share of result of associates and joint ventures and
corporate finance costs. To arrive at reportable
segment profit, the management additionally provide
segment information concerning interest income,
finance costs and major non-cash items such as
depreciation, amortisation and impairment losses
derived from reportable segments. Unallocated
corporate income mainly comprises amortisation
on financial guarantee contract, management fee
income from an associate and other sundry income.
This is the measure reported to the CODM for the
purposes of resource allocation and performance
assessment. Taxation is not allocated to reportable
segments.

Revenue and expenses are allocated to the
reportable segments with reference to sales
generated by those segments and the expenses
incurred by those segments.

The revenue from external parties reported to the
CODM is measured in a manner consistent with
that in the condensed consolidated statement of
profit or loss.

All assets are allocated to reportable segments
other than tax recoverable, interests in associates
and joint ventures. Unallocated corporate assets
mainly included part of the property, plant and
equipment, cash and cash equivalents of the central
administration companies.
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NOTES TO THE CONDENSED SRS HERRMMEE 2
CONSOLIDATED FINANCIAL
STATEMENTS (CONTINUED)

For the six months ended 30 June 2016 B2 —F—NFNA=1THILANEA
4. Segment Information (Continued) 4. FBEHE)

(a) Segment results and assets (Continued) (a) PEBEEREE (&)
Information regarding the Group’s reportable RAHBROAREEEZELE R
segments as provided to the Group’s CODM for RERUEEBEAEBLUMESEE
the purposes of resource allocation and assessment BREFHEDERBEZ AT E2®RD
of segment performance for the period is set out EEREHIOT -
below:

Travel Lottery Total
Ik ¥R ait
Unaudited Unaudited Unaudited
For the six months ended For the six months ended For the six months ended
FAER FRER FEEG

BENUTRMLAER  BEUTAMLAEA  BEUTAMLARA

30/6/2016  30/612015  30/6/2016  30/6/2015  30/6/2016  30/6/2015
Z3-3E "E-RF ZE-nE CE-n%F ZE-nE ZE-IF
~NA=tH ~A=tH WA=tH ~E=tH AB=+H ~A=t1H

HK$°000 HK$000  HK$'000 HK$000  HK$'000 HK$'000
ERTT A%Tn #BFTRT  A%Tn  E%TR  E%Tx

Revenue from external MBERZEER
customers and reportable AT EHHHHE

segment revenue 344019 525471 3,040 70,091 347,059 595,562
Reportable segmentloss ~ AFEHABER G6I8) (A7) (10830) (504 (14448 ()
Share of results of joint ventures [EESELEEE 250 259
Share of results of associates  JE{S IR A RIEE 10,592 15270
Unallocated corporate income KA B EEWA 10,109 10,156
Unallocated corporate expenses &7 Bib 5% (21,662)  (18989)
Finance costs BIERA (525) -
Consolidated loss before ~ [RRATSAER

taxation (15684  (6%)
Taxation HE 2 (935)
Consolidated loss for FHHGRSER

the period (15,684) (3,830)
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NOTES TO THE CONDENSED
CONSOLIDATED FINANCIAL
STATEMENTS (CONTINUED)

For the six months ended 30 June 2016

4. Segment Information (Continued)

(a) Segment results and assets (Continued)

MRS MW R #)

4.

= —F

HE—Z

SEEH(E)
(a) PEBRBREE (1)

—NENA=+HILNEA

Travel Lottery Total
2] % 3 ait
Unaudited Audited Unaudited Audited Unaudited Audited
*EEN e 34 1] 3] KEEN )
At At At At At At
300612016 311122015 301612016 3111212015 30/612016 311202015
B8 “E-nfF  ZB-%& F-1fF  I3-Nf  CE-IF
~A=HR tZA=t-8  ARZtA t2A=t-A  ABEtR tZA=T-H
HK$'000 HK$000 HK$'000 HK$000 HK$'000 HK$000
Rt BT Rt B8t 2Rt BETT
Reportable segment assets AFRHANEE 50,204 56,715 36,932 88997 87,136 145,712
Unallocated corporateassets K AHLEEE
- Interests in associates -RBELT B 830,700 967,108
- Interests in joint ventures -ReEbE ER 3,639 4089
- Tax recoverable -ElE#E 195 897
- Corporate asets -b¥EE 124740 5473
,146,410 1,153,279
(b) Other segment information (b) Hfth 5 SBEF
Travel Lottery Other corporate entities Total
3] (4 4 AfibRER ait
Unaudited Unaudited Unaudited Unaudited
For the six months ended  For the six months ended  For the six months ended ~ For the six months ended
KEEN KB KEEN *EEN
BEUTRMLNER  WEUTOMLABA  BENTAMLAER  BEMTEMLAEA
30/62016 3062015 30/6/2016 30662015 3062016 30/62015  30/612016  30/6/2015
BN ZE-1F ZB-nE CE-IF ZE-nE CE-REF Z8-nE CE-IF
AAZtR #~A=tA AA=tR ~A=THE AAZtR #~A=tA AR=tR ~A=tH
HK$000  HK$000  HK$'000  HK$000  HK$000  HK$000  HK§'000  HK$000
BRTT  BBTn  ERTR BETn ERTR BMTn ERER EMTR
Interest income V9N /] 8 m 4 18 i 27 L
Depreciation on property, plnt ¥+ BERREZNE
and equipment (326) (478) (87) (%0) ((R1Y)] (179) (2,320) (1617)
Impairment loss recognised on SENEERDL
intangble assets HEEE (3,289 (405) - - - - (3,209) (405
Finance costs BRI ) (301) - - (525) - (530) (301)
Addiions to non-currentassets™  FEFRHEE" 86 102 23 I4 0571 180 0810 9%
* Additions to non-current assets only include the additions to * REFREEEECERBARE

property, plant and equipment during the period.
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NOTES TO THE CONDENSED
CONSOLIDATED FINANCIAL

STATEMENTS (CONTINUED)

For the six months ended 30 June 2016

HRAR S MR EE#

BE—F—NFANA=1THINEA

5. Other Revenue and Gains 5. Huk@RIKA
Unaudited
For the six months ended
FEEX
B8ELTHRMLEEAR
30/6/2016 30/6/2015
—E2—XE —Z-FF
~A=+H A~A=1H
HK$’000 HK$’000
BETRT BT T
Other revenue: Htilr s :
Interest income on bank deposits  $R1TTFFZ R E U A 267 83
Total interest income on financial I/ 3FIRNFENER
assets not at fair value through VIR EEZ
profit or loss A S A 267 83
Management fee income SEEILA 92 122
Gain on disposal of subsidiaries HEMB ARz Wi - 9
Gain on disposal of property, plant HEY¥ - BEK
and equipment Rz s 1,646 -
Other income Hayg A 656 2,376
2,661 2,590
Other gains: Rl A -
Amortisation of financial guarantee B TEIE{R
contract BRI 9,999 9,999
Net exchange gain HNE F U e 605 -
10,604 9,999
Total &t 13,265 12,589

INTERIM REPORT 2016 AR ERZR 4
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NOTES TO THE CONDENSED

CONSOLIDATED FINANCIAL

STATEMENTS (CONTINUED)

MRS MW R #)

For the six months ended 30 June 2016 HE—F—NFNA=FTHIEANEA
6. Loss Before Taxation 6. BRMAEGR
Loss before taxation is arrived at after charging as MREiBIERES MR TSER
follows:
Unaudited
For the six months ended
RIEEX
B8FELTHMLEEAR
30/6/2016 30/6/2015
—B—R¥F —ZT-hHF
~NA=1+H ~A=TH
HK$’000 HK$’000
A%t BETT
(a) Finance costs (a) HBEEF
Interest on bank loans RITERZFE - 273
Interest on bank overdraft IRITEZ ZFE 5 28
Interest on loan from a —BREERER
director and controlling RRERZFE
shareholder 525 -
Total interest expenses on IR A FER
financial liabilities not at fair B35 8R 2 B
value through profit or loss BEZERERX 530 301
(b) Staff costs (b) BIR*F
Salaries, wages and other e IER
benefits (including Hib@xl (BE
directors’ emoluments) EEME) 27,026 28,039
Contributions to defined ERHIENRETEIZ
contribution retirement H=
plan 1,532 1,957
28,558 29,996
(c) Other items (c) HfttIHH
Auditors’ remuneration ZEET & 600 600
Bad debts written off R ARAM EE 25 -
Depreciation on owned BEWE -
property, plant and HEKEEZ
equipment e 2,320 1,617
Operating lease rentals KEHERS
— properties — )% 4,283 4712
— plant and machinery — BN HeE 214 274
Net exchange loss HNEFEE = 678
Impairment losses recognised MEFEERIZ
on intangible assets* REEE 3,289 405
* This amount is included in “other operating expenses” on the face of the * WEBRE G S Em KA A B ME

condensed consolidated statement of profit or loss.
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NOTES TO THE CONDENSED BHRGSMERERMTE#)
CONSOLIDATED FINANCIAL
STATEMENTS (CONTINUED)

For the six months ended 30 June 2016 B2 —F—NFNA=1THILANEA
7. Taxation in the Condensed Consolidated 7. NEPGSEERCRE
Statement of Profit or Loss
Unaudited
For the six months ended
REBER
BELITARMILEAR
30/6/2016 30/6/2015
—B—NF —E-hF
~A=1+H RA=t+H
HK$’000 HK$°000
3 BT T
Current tax: EPRARRIA :
Overseas Profits Tax BIPFIE B
Charge for the period NEARS & = 935
No Hong Kong Profits Tax, in which the subsidiaries HRAEBEEBEEZME LA
operate, has been provided for the six months ended REAMEMLTERBRF -
30 June 2016 and 2015 as the Group has no estimated It SIEREBEE—_FT—RER=-F
assessable profits for the periods. —HEFXRA=ZTHLEAERZER
MEBFLEE -
PRC subsidiaries are subject to PRC Enterprise Income HEIM BN BIZEE 2% (= F—HF ¢
Tax at 25% (2015: 25%). No provision for PRC Enterprise 25%) BIEHMNAPBELEMRSH -
Income Tax has been made for the period ended 30 June HRARBERBE-F—<FXA
2016 as the Group has no assessable profits arising in the =t+BELHERBEEPREELRE
PRC. For the period ended 30 June 2015, a provisional FBURA o Bt BERPEAE
PRC Enterprise Income Tax in the amount of equivalent FRrEHRELEE BE-ZT—1F
to approximately HK$935,000 was paid. ANA=TRHLEEE > XQTE MM
EHTEERAEHREZEROBE
935,000 °
Canadian subsidiaries are subject to Canadian Corporate MERKWEBRAREMTMEREZE
Income Tax which comprises federal and provincial Fis®  EREEHMBRERAE
income taxes. The net federal income tax is calculated B BEHMEBIRISN(ZE—1R
at 15% (2015: 15%) and the provincial income tax is F115%) 5T E - MEHRFAEHA
calculated at the rates prevailing in the relevant provinces. REBEOZEANRETE - HR
No provision for Canadian Corporate Income Tax has REBHMEENEXEERERN G
been made for the periods ended 30 June 2016 and 2015 AMoEEt REBE-FT-—AFEZ
as the Group has no assessable profits arising in Canada. E-HEFAA=THLEPBEABE
FINEREZEFTEBE R A o
Taxation arising in other jurisdictions is calculated at the REMAEEERESE 2 RIERNME
rates prevailing in the relevant jurisdictions. BREEBE 2 ERRETE -

INTERIM REPORT 2016 hisgs ) |



NOTES TO THE CONDENSED
CONSOLIDATED FINANCIAL
STATEMENTS (CONTINUED)

For the six months ended 30 June 2016

8.

Dividends

The directors of the Company (“Directors”) do not
recommend the payment of an interim dividend for
the six months ended 30 June 2016 (for the six months
ended 30 June 2015: nil).

No dividend payable to owners of the Company
attributable to the previous financial year was approved
and paid during the period.

Loss Per Share

The calculation of the basic loss per share attributable
to the owners of the Company is based on the following
data:

MRS MW R #)

59

8.

E_ENFANA=THIESNEA

R
ARABES([EE)TEEREZE
—E-RNEXRAS=THLEANEAIR
NhERE(BE=Z—HF A
=t+HIEAER : 8)-

FER R L B R A £ — {8 B X
FERBRAARRRZIRE

BiRBiR

ARRRRELSRESEHEIIR
BUTEEE -

Unaudited
For the six months ended
KiEER
BELTHRLEEAR
30/6/2016 30/6/2015
—B—RF —E-hfF
~A=+H ANA=TH
HK$’000 HK$’000
BT BETT
Loss: BN :
Loss for the period attributable to  ZX/A B iR R FE(L
the owners of the Company AEAfE EE (12,613) (1,878)
’000 "000
Fh& TR
Number of shares: Riner g :
Weighted average number of FTEEREREES
shares for the purpose of I 10 InREFE 9%
basic loss per share 4,926,491 4,926,491

Diluted loss per share for the periods ended 30 June
2016 and 2015 was the same as the basic loss per
share. There were no potential dilutive ordinary shares
outstanding for both periods presented.
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NOTES TO THE CONDENSED BHRGSMERERMTE#)
CONSOLIDATED FINANCIAL

STATEMENTS (CONTINUED)

For the six months ended 30 June 2016

BE—F—NFANA=1THINEA

10. Property, Plant and Equipment 10. ¥a3€ - e BBk 0
HK$’000
BETT
Carrying amount as at | January 2015 R-E—HEF—A—AZEHEHE

(Audited) (FEEX) 26,097
Additions nE 296
Disposals and written back HE RO 39)
Depreciation weE (1.617)
Exchange alignment PE 50702 (1,102)

Carrying amount as at 30 June 2015 R-ZE—HFARA=THZKAE
(Unaudited) (RESEZ) 23,635

Carrying amount as at | January 2016 R-ZE—RF—A—BZEREE

(Audited) (RERZ) 22,138
Additions nNE 22,870
Acquisition of assets (note 2/) WEBE 2 (fat21) 54
Disposals and written back HE R El (2.210)
Depreciation e (2.320)
Exchange alignment I 856

Carrying amount as at 30 June 2016 WZ-ZE—XFEXNA=Z+HZIEEE
(Unaudited) (RAEER) 41,388
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NOTES TO THE CONDENSED
CONSOLIDATED FINANCIAL
STATEMENTS (CONTINUED)

For the six months ended 30 June 2016

MRS MW R #)

BE—F—NFNA=1HINEA

11. Intangible Assets 1. \ELRE
Trademark Client list Total
i ERRGE -1
HK$’000 HK$’000 HK$’000
BETT  EETR BTN
Cost [57%. 3
At | January 2015 A—E—RFE
—H—H 29,072 8,126 37,198
Exchange alignment P 50702 (4,718) (1,319) (6,037)
At 31 December 2015 and N-EBE—1F
| January 2016 +=-B=+—8kK
—E—-XE—-A—H 24,354 6,807 31,161
Exchange alignment P& 5 R 1,764 494 2,258
At 30 June 2016 B-E—RFE
~A=+H 26,118 7,301 33,419
Accumulated amortisation ZEHEHH
and impairment losses RiR{EEB
At | January 2015 R-ZE—hF
—H—H (13,745) (8,126) (21,871)
Impairment loss AEEE (2,007) — (2,007)
Exchange alignment PE 5 aAEK 2,231 1,319 3,550
At 31 December 2015 and A—E—RFE
| January 2016 +TZA=+—-HBEK
—E—-XE—H—H (13,521) (6,807) (20,328)
Impairment loss RIEEE (3,289) - (3,289)
Exchange alignment b 5, SR % (979) (494) (1,473)
At 30 June 2016 WoT—RFE
~AB=1+H (17,789) (7,301) (25,090)
Carrying amount RHE
At 30 June 2016 R-E—XRFE
(Unaudited) ~A=+H
(REEFER) 8,329 - 8,329
At 31 December 2015 N-EBE—RE
(Audited) +=BA=+-—H
(&) 10,833 - 10,833

)4 SUCCESS UNIVERSE GROUP LIMITED EBZEHER A



NOTES TO THE CONDENSED
CONSOLIDATED FINANCIAL
STATEMENTS (CONTINUED)

For the six months ended 30 June 2016 HE—F

HERARE S MW R ®)

—NFENH=+HIEAEA

I 1. Intangible Assets (Continued) | |z EE(H)

Trademark

In accordance with HKAS 36 “Impairment of Assets”,
the Group completed its interim impairment test for
the trademark by comparing its recoverable amount to
its carrying amount as at 30 June 2016. The Group has
conducted a valuation of the trademark based on the
value in use calculations. With reference to the valuations
carried out by Roma Appraisals Limited (“Roma”), an
independent professional valuer, who has among the staff,
fellow members of the Hong Kong Institute of Surveyors,
the recoverable amount of the trademark was reduced
to an amount equivalent to approximately HK$8,329,000
(31 December 2015: equivalent to approximately
HK$10,833,000). Therefore, an impairment loss
equivalent to approximately HK$3,289,000 recognised
for period ended 30 June 2016 (for the six months ended
30 June 2015: equivalent to approximately HK$405,000).
The recognition of impairment loss is mainly contributed
by the decrease in revenue as previously expected due to
a more competitive environment of the travel industry.
Any adverse change in the assumptions used in the
calculation of the recoverable amount would result in
further impairment loss.

The valuation of the trademark is based on the relief-
from-royalty method and uses cash flow projections
based on financial estimates covering a five-year period,
the expected sales deriving from the trademark in
the travel cash-generating unit (“CGU”) and a pre-
tax discount rate of 18.50% (31 December 2015:
17.86%). The cash flows beyond the five-year period
are extrapolated using a steady growth rate of 1.48%
(31 December 2015: 1.48%). This growth rate does not
exceed the long-term average growth rate for travel
markets in which the Group operates. Management has
considered the above assumptions and valuation and also
taken into account the business plan going forward.

Client list

The Directors assessed that the client list having 15
years of useful lives from the date of acquisition. With
reference to the valuations carried out by Roma, the
recoverable amount of client list was reduced to zero
since 3|1 December 2014. The carrying amount of the
client list had already fully impaired in year ended 31
December 2014. The recognition of impairment loss is
mainly contributed by the increase in contributory charge
of fixed assets.
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NOTES TO THE CONDENSED SRS HERRMEE 2
CONSOLIDATED FINANCIAL
STATEMENTS (CONTINUED)

For the six months ended 30 June 2016 B2 —F—NFNA=1+HILNEA
12. Interests in Associates 12. REBEATFIZHES
Unaudited Audited
KRB RERZ
At At
30/6/2016 31/12/2015
w® S
—EB—RF —E-RF
RNA=+H +=-A=+—H
Note HK$’000 HK$’000
FgaE BT BT
Deemed capital contribution 1R{EERHE (b) 99,978 99,978
Goodwill R ) 19,409 19,409
Share of result of associates JE{L 4\ B ZEE 99,894 89,302
219,281 208,689
Amounts due from associates & B 1\ 7] 7B
(note 22(b)) (KzE22(b)) (d) 611,419 758,419
830,700 967,108
(a) The following list contains only the particulars (a) TREHIHAEEXERNEE
of associates, all of which are unlisted corporate BREEFECHE NN
entities, which principally affected the results or 15 REBEARYRFLME
assets of the Group: AER:

Proportion of ownership interest

BREERLE
Place of Particulars of Group’s Held Heldbya
incorporation/ issued and paidup  effective by the subsidiary
operations share capital interest Company B—M Principal
Name of associate HMi/ BRTR ZEE hFLT KMELTE  activity
BELRER ERE BEREHE 1 B8 #5 IERE
% % %

Pier 16 — Property Macau 100,000 shares of 49 - 49 Property holding
Development Limited il MOP100 each mEER
(“Pier 16 - Property 100,000/ B R EE
Development”) (note) 1008 T 2 R

TRRIERRERD
BRAA( 758
NRER ) (i)

)6 SUCCESS UNIVERSE GROUP LIMITED EBZEHER A F



NOTES TO THE CONDENSED EHHGESMERERME &)
CONSOLIDATED FINANCIAL
STATEMENTS (CONTINUED)

For the six months ended 30 June 2016 HEZFT—NFNA=FTHIEANEA
12. Interests in Associates (Continued) 12. REREAFIZRE (&)
(a) (Continued) (a) (&)

Note: As at 30 June 2016 and 31 December 2015, Pier 16 — Property it . RZE—ANEXNA=Z+HRZ=-ZE
Development held the equity interests of the following companies —AHAFE+ZA=+—H +EY
with the details as below: e I T B N T IREE - EEIE

T:

Proportion of

effective
interest held
by Pier 16 —
Place of Property
incorporation/ Particulars of Development
operations issued and paid up HB+NiEE
Name of associate ML share capital BRIFE  Principal activity
BrEATER EXRME ERTRBERFHER ERERLE FEXH
%
Pier 16 — Entertainment Macau 2 shares of MOP24,000 and 100 Provision of management
Group Corporation peds| MOP1,000 respectively services for casino
Limited 2825 Bl E {8 24,000/82 P9 7T & operations
THRRRKEEBARAT 1,00032F9 7T 2 IR £ BRGUSEERMER
BR#
Pier 16 — Gaming Macau | share of MOP50,000 100 Provision of gaming
Promotion, Limited JEPFY | BR TEI{E50,0008 P9 It = BR 15 promotion services
TREHFAA—A RAEEE SN AR
BROF
Pier 16 — Management Macau/Hong Kong 2 shares of MOP24,000 and 100 Hotel management
Limited and Macau MOPI1,000 respectively BIEEER
TREEERRLF P, BEBRIEF 2R5 BIE{E24,00002 TR
1,00038F9 7T 2 IR £
Pier 16 — 3D Limited Macau 2 shares of MOP25,500 and 51 Operation and
+7HE3DBERAF BPY MOP24,500 respectively management of
288 % BIE{E25,50008 P9 7T & 3D museum
24,500i82F9 7T 2 iR 4D REREHEIDEE
(b) The deen'1ed capital contribution is referenced to (b) BIEEARLEIERNEFEEL
the financial guarantee contract (note 19) granted by NTERE S BIEERAS Y (M
the Group to the associates. 19) o
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NOTES TO THE CONDENSED
CONSOLIDATED FINANCIAL
STATEMENTS (CONTINUED)

For the six months ended 30 June 2016

12. Interests in Associates (Continued)
(c) Goodwill

Because goodwill is included in the carrying amount
of the interests in associates and is not separately
recognised, it is not tested for impairment separately
by applying the requirements for impairment testing
in HKAS 36. Instead, the entire carrying amount of
the interests in associates is tested for impairment as
set out in note 12(d) below.

The amounts due from associates are unsecured,
interest-free and have no fixed terms of repayment.
Their carrying amounts are not materially different
from their fair value.

The Group completed its interim impairment
test for interests in associates by comparing the
recoverable amount of interests in associates to
its carrying amount as at 30 June 2016. The Group
has engaged Roma to carry out a valuation of the
interests in associates as at 30 June 2016 based on
the value in use calculations. This valuation uses
cash flow projections based on financial estimates
covering a five-year period, and a pre-tax discount
rate of 14.53% (31 December 2015: 13.53%).
The cash flows beyond the five-year period are
extrapolated using a steady growth rate of 5.31%
(31 December 2015: 5.60%) for the casino and
hotel industries in which are operated by associates.
Management has considered the above assumptions
and valuation and also taken into account the
business plan going forward.

)8 SUCCESS UNIVERSE GROUP LIMITED EBZEHER A E

MRS MW R #)

T NFNH=F+HIEANEA

12. RIRELAFZEE (&)
(c) EHE

AR B AREE N T 2 s
BRMEE - WEBHES  WHEAE
EREEETEREE ZRE
IR EETBERMER - AR
m o AT SCHIEE 12(d)FrE -
MERE DB 2 R 2 2 EREREE
EZRER -

FEUREE R B FUAREES -
BERAEBEBENRY - ZEFHE
ZIRHERE N HELEERE
2o

AEBBERBENRZERZ
AREEEERER - —REXR
A=+tHZEREBEELLE - U
TEREHREE N T2 Em2H
ERERE - NXEBECRIEES
RIEFEREEFELSEZAHERC
E-RNEARA=TARELE AT
ZRERETHE - RIXHERA
RIBRERFI 2 A TTAR
MRFATEEIRZE 1453% (=& —H
F+ZHB=1+—H :1353%)1%
HeRESREFEAET - BE
hFEHvRERERAEE QD
AR IRGIE B RE 2 IBE
BRES3IN-ZE—HFT=A
=+—H :560%)EE - EEE
2EE LBRREEE > TEFT
RARREKIFE o



NOTES TO THE CONDENSED
CONSOLIDATED FINANCIAL
STATEMENTS (CONTINUED)

For the six months ended 30 June 2016

HRAR S MR EE#

Bz T NFNA=THILEA

13. Interests in Joint Ventures 13. REELRZHES

Unaudited Audited

KB REXZ

At At

30/6/2016 31/12/2015

w” S

—Z—F —E-1F

~NA=+H +=-A=+—H

Note HK$’000 HK$’000

FgEE AWt BT

Share of net assets EBLEEFE 2,169 1,919

Amount due from a joint B —REaEhE

venture (note 22(b)) FRIE (KfaE22(b)) (b) 10,170 10,870
12,339 12,789
Less: Impairment loss B BEEE (©) (8,700) (8,700)
3,639 4,089

(a) Details of the Group’s interests in the joint
ventures are as follows:

(a) *ﬁgﬁéﬁ‘ﬁ'#z#ﬁ#

5

Form of
Name of business Place of
joint venture structure incorporation
SELRER RERMEX  EMSILNE
Surplus Win Enterprises  Incorporated British Virgin Islands
Limited (note) ML (“BVI")
BBEEERAT ) RBELHS

Particulars of

issued and Group’s
paid up effective
share capital interest
ERTR 3 S

BERFHEE HRES
%

2 shares of 50
US$!| each
R EBREE

(RBEZHS)) IZT2RH

Note: As at 30 June 2016 and 3| December 2015, Surplus Win
Enterprises Limited held 80% effective interests in Double Diamond
International Limited (“Double Diamond”, a company incorporated
in the BVI with limited liability). The principal activity of Double
Diamond is pier operation in Macau.

Principal
activity

FERE

Investment
holding
BREER

it RZE—SNEFXNA=+HRZ-ZF
—RFE+ZHA=1+—H ZEE1
¥ E R/ A#FHFDouble Diamond
International Limited ( [ Double
Diamond] » —EIREBELZHE
HMAL 2 BRA ) Z80%EHE
#5 o Double Diamond £ Z7£ B9

BT ©
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NOTES TO THE CONDENSED
CONSOLIDATED FINANCIAL
STATEMENTS (CONTINUED)

For the six months ended 30 June 2016

13. Interests in Joint Ventures (Continued)

MRS MW R #)

BE—F—NFNA=1HINEA

13. REERRZER (E)

(b) The amount due from a joint venture is unsecured,
interest-free and has no fixed terms of repayment.

(c) The Group has advanced HK$12 million in 2009,
to the joint venture to finance the acquisition of
certain assets. In the opinion of the Directors, the
Group will not demand for repayment within twelve
months from the end of the reporting period and
is therefore classified as non-current assets. As at
30 June 2016, the carrying amount of amount due
from a joint venture was approximately HK$10.2
million (31 December 2015: approximately HK$10.9
million).

As at 30 June 2016, the accumulated impairment
loss of interests in joint ventures was approximately
HK$8.7 million (31 December 2015: approximately
HK$8.7 million) is considered to be adequate as
there are no indication for further impairment. The
recoverable amount of this advance is determined
based on the net cash flows from operations
estimated by management for the coming five years.

14. Deposit Paid for Acquisition of Property,

Plant and Equipment

In May 2016, an indirect wholly-owned subsidiary
of the Company entered into a preliminary sale and
purchase agreement with an independent third party to
acquire a property in Hong Kong (the “Property”) at a
consideration of HK$175.0 million (the “Acquisition”). A
deposit and the related stamp duty of the Acquisition in
the amount of approximately HK$32,375,000 was paid
during the reporting period. The formal agreement for
sale and purchase of the Property was made in the end of
May 2016 and the Acquisition was completed in August
2016.

Please refer to the announcement of the Company dated
Il May 2016 for details.

30 SUCCESS UNIVERSE GROUP LIMITED /& IRERA R 2

(b) B —BEELERALER
o RERIEBEEER

(c) RZZEZNE » AEACREE
128 %512,000,0007T * A
KBS TEERMES - EER
B AEEETEHREHT
HET-_HEARERER ¥
ERZERRIEAERBDE
B -NZE—REXA=1AH -
B —EEeEhERNEZKREA
B4 A&78%10,200,000T (==
—HEF+ZA=1+—H @ QB
10,900,0007T) °

RZZB—XREXA=1TH AR
WHRNREREE—DELR
B HMREELEEEZZR
FHRER B 4 A8 %£8,700,0007T
(Z2—HF+ZHA=+—H":
#)7%58,700,0007T) ' WIRAZE
M o BRI WNE S EE IR
EEBYHARRAFLLETENE
EREBFEHGFEE -

14. iEHIR - BERRmZE

e

RZE—XRFHA  ApE—HEHE
ErEWBARE-—EBIE=FH
AV —REBEEESYN  URES
#% 175,000,000 7T BBV A B B VY
X(ZWE]D ((ZWEBEE]) - %
WEEE s —FRSRABENTER
#)78%532,375,000 T ERFHEHR L
o ZWMEZEREESNNR-Z
—NERARFY  ZWEBEER
ERZIE-RENATH °

HBERZHAALRABEHA=ZE R
FHAT—HZAM -



NOTES TO THE CONDENSED
CONSOLIDATED FINANCIAL
STATEMENTS (CONTINUED)

For the six months ended 30 June 2016

I5. Trade and Other Receivables

Included in trade and other receivables, the aging analysis
for trade receivables, based on the due date and net of
impairment loss, is as follows:

HERARE S MW R ®)

BE—F—NFANA=1THINEA

I5. FEM Y 5 A ¥k B 1 fth PR U AR 8%

BREEERKE S RN H MRV ER
Mz RYWE SRR AR
BRRERIBR ZIREBOMAT !

Unaudited Audited

RIEEX KEZ

At At

30/6/2016 31/12/2015

w® R

ot Syae: 2 —ZT-HF

NA=t+H +=-A=+—H

HK$’000 HK$°000

BT T BT T

Current BNER 4,349 4,728
31 to 60 days overdue BEHA31 £260H 272 674
61 to 90 days overdue HH61 £90H 134 536
Over 90 days overdue BIHRERIB90R - 315
Trade receivables FEUNE 5 BR TR 4,755 6,253
Other receivables HibpERBRFR 22,030 20,791
Prepayments and deposits FENAFRCER RS 19,038 29,788
45,823 56,832

All of the trade and other receivables are expected to be
recovered within one year.

The Group normally allows an average credit period
of 30 to 90 days to customers of lottery business (31
December 2015: average credit period of 30 to 90
days) and 30 days to customers of travel business (31
December 2015: average credit period of 30 days).

P PR & 5 BR R % EL Ath FE WS BR X
MR —FAE -

AEE-—RAETEZEEREFIE
WHZFHIEER(ZE—HF+Z
B=1+—H :302908 2F9=8
) URGBFREXKEF30H
ZEHEEH(ZE—HF+ZA
=+—H :30BZFHIEER) -
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NOTES TO THE CONDENSED
CONSOLIDATED FINANCIAL
STATEMENTS (CONTINUED)

MRS MW R #)

For the six months ended 30 June 2016 B2 —F—NFNA=1+HILNEA
16. Pledged Bank Deposits/Cash and Cash 16. BENRITER HeRRS
Equivalents #{EHRA
Unaudited Audited
KBTI KEZ
At At
30/6/2016 31/12/2015
3 »n
—E—REF —E-HF
NB=+H +=-HA=+-—H
HK$’000 HK$’000
BT BT T
Cash and bank balances He NIRITERR 23,879 36,834
Non-pledged bank deposits MIKIIR 1T 1E RN 149,846 44950
Pledged bank deposits EIEFRITER 10,236 9,598
183,961 91,382
Less: Pledged bank deposits B BB ITER (10,236) (9,598)

HRGFERERERZ
ReERkREHEER

Cash and cash equivalents in
the condensed consolidated
statements of cash flows

173,725 81,784

RZEBE-RNEXNA=Z+HZER%
RBETEGD  BE-—ZFLUAER
BITARBDFEZHRENARYE
5,238,000 T ($8ZE 1A 478 % 6,187,000
TI(ZE—RFE+ZA=+—H:

KA R#482280007T » HHERKE
#£58,178,0007T) ° 5 A R¥EE H P

Included in cash and bank balances as at 30 June
2016 is an amount denominated in Renminbi
(“RMB”) of approximately RMB5,238,000 (equivalent
to approximately HK$6,187,000) (31 December
2015: approximately RMB48,228,000, equivalent to
approximately HK$58,178,000). Remittance of RMB out
of PRC is subject to exchange restrictions imposed by

the PRC government. IBHNME R H BB B it 2 IMNEE F
PR o
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NOTES TO THE CONDENSED
CONSOLIDATED FINANCIAL
STATEMENTS (CONTINUED)

For the six months ended 30 June 2016 B2 —F—NFNA=1THILANEA

17. FE{ 50 5 AR 8k B H At FE A1 AR %

BRERNEZRAKAMENIK
R zRNEZRRIZIA 2K

HERARE S MW R ®)

17. Trade and Other Payables

Included in trade and other payables, the aging analysis
for trade payables, based on the due date, is as follows:

AT

Unaudited Audited

FEER KBER

At At

30/6/2016 31/12/2015

w® I

—B—RF =A%

~NB=+H +=A=+—H

HK$000 HK$’000

BETT BT T

Current BNER 4,199 7,524

31 to 60 days 3IZ£60H 691 818

61 to 90 days 61290H 887 1,481

Over 90 days HBiE90H 3,771 2,060

Trade payables FE{SE 5 BRFX 9,548 11,883

Accrued charges and other EEERR

payables H i E{TIRR 15,440 17,600
Financial liabilities measured at REBEHAAGTEZ

amortised cost B EE 24,988 29,483

INTERIM REPORT 2016 3R 3 3



NOTES TO THE CONDENSED
CONSOLIDATED FINANCIAL
STATEMENTS (CONTINUED)

For the six months ended 30 June 2016

MRS MW R #)

BE—F—NFNA=1HINEA

18. Loans Payables 18. BT E®R
Unaudited Audited
RIEEIX KB
At At
30/6/2016 31/12/2015
w® R
—B—RF —T-hHF
ANA=+H +=-A=+—H
Note HK$’000 HK$°000
FIEE BT BT T
Loans from non-controlling  JEIERRIRER ZEF
shareholders
— 1034635 B.C. Ltd. — 1034635 B.C. Ltd. (i)
(1034635 BC”) (1034635 BC ) 21,137 19,000
— Up Fly Limited —RABRLAF (ii)
(“Up Fiy") (TAF 1) 7,306 7,306
Amount shown under FrRBEEFIIRZ
non-current liabilities & %8 28,443 26,306
Notes: BiEE -

(i) 1034635 BC is a non-controlling shareholder of an indirect non-wholly
owned subsidiary of the Company, namely 665127 British Columbia Ltd..
The loan is unsecured, interest-free and not demand for repayment within
twelve months from the end of the reporting period.

(i) Up Fly is a non-controlling shareholder of an indirect non-wholly owned
subsidiary of the Company, namely Honour Rich China Development
Limited. The loan is unsecured, interest-free and not demand for
repayment within twelve months from the end of reporting period..

The carrying amounts of the loans payables are approximately
to their fair value.

34 SUCCESS UNIVERSE GROUP LIMITED EE{&IRERAS R A

() 1034635 BCAA LA —EEEH2ENE
N F]665127 British Columbia Ltd.Z JEER
RE - ZEBEXBELF RERTER
REHRE T B AARERESN -

(i) FRARBALE]—FEEEFEENE LR
EHERREERADZHERRR - ZE
EXBEER  RERTERBEHIRE
T=188 AWEREL -
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NOTES TO THE CONDENSED

CONSOLIDATED FINANCIAL

STATEMENTS (CONTINUED)

For the six months ended 30 June 2016

19. Financial Guarantee Contract

HERARE S MW R ®)

BE—F—NFANA=1THINEA

19. BERESH

HK$’000
BT T
Carrying amount IRE{E
At | January 2015 (Audited) R=-Z—-AF—A—B(KER) 49,990
Amortisation for the year REEEH (19,995)
At 3| December 2015 and NZBE-HF+=-A=+—HK
| January 2016 (Audited) —E-RF-A—-BEEX) 29,995
Amortisation for the period 7B RS 8 (9,999)
At 30 June 2016 (Unaudited) RIE—RFEXRA=THCRERER) 19,996
Unaudited Audited
KRBT RERZ
At At
30/6/2016 31/12/2015
—Z—R¥ —E-1F
AA=t+tH +=A=+—H
HK$’000 HK$°000
AR TRT BT T
Current liabilities nEgE 19,996 19,995
Non-current liabilities ERBERE = 10,000
19,996 29,995

In 2012, the Company gave a corporate guarantee (the
“Guarantee”) to a bank in respect of the syndicated loan
facilities of HK$ 1,900 million and RMB400 million granted
to Pier 16 — Property Development (the “Syndicated
Loan Facilities”). The maximum guarantee amount borne
by the Company under the Guarantee was HK$1,176

million.

The outstanding loan under the Syndicated Loan Facilities
as at 30 June 2016 was approximately HK$312.0 million
(31 December 2015: approximately HK$358.1 million).
The contingent liabilities were disclosed in note 24.

RZZ2E——F AQRFEF T
Y E R 2 B %5 1,900,000,0007T &
A EE %5 400,000,000 ¢ 5E B B B @ &
(TZBEEERHME ) O —ERITE
HEEER(TZIER]D - KQFR
BRZERRECRSRESEAB
#£],176,000,0007T ©

MRZZBE—-XFEANA=+H  ZHEH
EXRMEETZ2AREEZEERYNASB
#£312,000,000T(ZE—HFE+= A
=+—H : #78%358,100,0007T) °
HARBERMIFT 243 5 ©

INTERIM REPORT 2016 fhfisgsE 35



NOTES TO THE CONDENSED
CONSOLIDATED FINANCIAL
STATEMENTS (CONTINUED)

For the six months ended 30 June 2016 B2 —F—NFNA=1+HILNEA

19. MBRESHE)

MRS MW R #)

19. Financial Guarantee Contract (Continued)

Based on the valuation performed by Roma, the
Directors considered that the fair value of the financial
guarantee contract was approximately HK$100.0 million
at the date of issuance of financial guarantee contract
with a corresponding increase in its interests in associates

as deemed capital contribution.

The carrying amount of the financial guarantee contract
recognised in the Group’s condensed consolidated
statements of financial position were in accordance
with HKAS 39 “Financial Instruments: Recognition and
Measurement” and is carried at amortised cost.

No provision for financial guarantee contracts have been
made at 30 June 2016 as the Directors considered the

REEFET2EE  EERAR
B ERENRE B2 EER
SN FENAEY100,000,0007T
MmEREE QT 2 s 2 HHEE M
AR ABEREE -

*E?J%E}% FTXEEBIZE 395J‘€F%E$I
: EEWL\&E-I_EJ ’ EZH]’%EH&'{%

EEEEEEW—‘%IZ?"HE@AEH%

AR REER, IR A<D BR o

E‘ﬂﬁ@%%ng%’JH 1& ? HJ‘J-/\‘\:
E-XRNERNA=Z+THILEFIEE

default risk is low (31 December 2015: nil). 1 RENIEHEEBE(ZE—HF+8
=t+—H:#)-
20. Share Capital 20. B&&F
Number Nominal
of shares value
Bxin8 B H{E
’000 HK$’000
T ABTr
Authorised: EE :
Ordinary shares of BREEEB0ITZ
HK$0.01 each EER
At | January 2016 R-E—X"¥—A—H
(Audited) and 30 June (BRERZ)R-S—F
2016 (Unaudited) ANA=TH(REEX) 160,000,000 1,600,000
Issued and fully paid: ERITRBE :
Ordinary shares of BREEEB0ITZ
HK$0.01 each BBk
At | January 2016 RI-B—RF— FJ H
(Audited) and 30 June (BERZ)R-E—F
2016 (Unaudited) ~A=+H (*ﬁi&) 4,926,491 49,265
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NOTES TO THE CONDENSED BHRGSMERERMTE#)
CONSOLIDATED FINANCIAL
STATEMENTS (CONTINUED)

For the six months ended 30 June 2016 B2 —F—NFNA=1THILANEA
21. Acquisition of Assets 21. R R E
In June 2016, the Group acquired the entire issued share R-ZF—RERA FXEEURE
capital of Yield Bright Limited (“Yield Bright”) at a cash RAEBEE548000 T IBRZHBIRA
consideration of HK$548,000. The acquisition of Yield A(R=ED 2EIME TR o IR
Bright did not constitute a business combination. The BRELITEBHREBLSSH  EER
acquisition is for the purpose of acquiring the property, B  BMERSRE  RIBEFBEH
plant and equipment. In accordance with HKFRS 3, such B EEREIF - ZWBIALTHR
acquisition did not give rise to goodwill. EHE o
The assets acquired and liabilities recognised at the date RIWBHZERBEERCHERE
of the acquisition are as follows: FWOT :
Unaudited
RIEER
30/6/2016
—2—R¥F
~A=+H
HK$’000
BT
Net assets acquired: CWBEERE
Property, plant and equipment (note /0) D2 - BB KA1 (s o) 54
Deposit paid [=ENE7& 498
Accrued expenses FEETRA 4
548
Total consideration, satisfied by: HBAELUTHNAXES :
Cash He 548
Net cash outflow arising on Kz R HPBE :
acquisition:
Cash consideration paid 2R ERE (548)

INTERIM REPORT 2016 FhfisgE 3/



NOTES TO THE CONDENSED EHHGESMERERME &)
CONSOLIDATED FINANCIAL
STATEMENTS (CONTINUED)

For the six months ended 30 June 2016 B2 —F—NFNA=1+HILNEA
22. Related Party Transactions 22. EALTES
(a) The Group had the following transactions (a) FREREZHEALERHEA
with the related parties during the period: TEFTLUTXS :
Unaudited
For the six months ended
FRIEE %
BELITHRLEEAR
30/6/2016 30/6/2015
—E—-RF —E-hF
NA=+H ~H=TH
Note HK$’000 HK$’000
st BT T BT T
Management fee income B UK FEIN—F (i)
received and receivable fENT)Z
from an associate SHEEBILA 92 122
Interest expenses paid EXf—RES (iii)
to a director and FREBRBRREZ
controlling shareholder FEEL 525 -
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NOTES TO THE CONDENSED

CONSO

LIDATED FINANCIAL

STATEMENTS (CONTINUED)

For the six months ended 30 June 2016

22. Related Party Transactions (Continued)

(b) The outstanding balances with related
parties at 30 June 2016 and 31 December
2015 are as follows:

HERARE S MW R ®)

BE—F—NFANA=1THINEA

22. FEALTR S (E)

(b) B=ZF—XENA=1THR
—E—-AF+-A=+—H

-

ABBALZF MBI

Unaudited Audited
KEEER REZ
At At
30/6/2016 31/12/2015
»® S
—s-AE  —T-EF
RNA=t+H +=A=+-—H
Note HK$’000 HK$’000
Fif=E BETT BETT
Amounts due from FE N Bk N B FRIR 12
associates 611,419 758,419
Amount due from a joint  fER—REIEE 13
venture EFIE 10,170 10,870
Other receivable froma  RE—BEEALTZ (i)
related party HibpEURBRFR 5,867 5,867
Loan from a director and —BEEFRIER (iii)
controlling shareholder REE 41,742 20,000
Notes: BiEE -
(i) The management fee was charged on actual cost incurred by the () EBREDRFAEEFRHEERE
Group for provision of management and technical services. AR T EE £ 2 B A AN UL ER ©
(i) The amount of receivable is from the ultimate beneficial owner (i) ZEERRFRERAZRRER
of Up Fly (the “)V Partner”) for his on-lending to a joint venture HEAEEBH])  FRITERE
company of which the Company and the |V Partner indirectly held FoBEEEAFA(EERT] BHEX
80% and 20% interests respectively (the “JV Company”). The NEBEE EB D BB #EF 5 80% K
amount is secured by 20% equity interest of the JV Company, 20% 5 ) ZFE o ZFEUSE R
interest-free and has no fixed repayment terms. Bl Z20% R EEHIR - BRERIE
EEEFH -
(i) The loan is unsecured and charged with interest at the prime (i) ZERBBERHE AREBLEE

rate quoted for Hong Kong dollars loans by The Hongkong and
Shanghai Banking Corporation Limited. The final repayment date
of the loan and all other sums owing to Mr. Yeung Hoi Sing, Sonny,
being a director and a controlling shareholder of the Company, was
further extended to 31 October 2018 by a supplemental letter of
agreement dated |5 March 201 6.

ERITERREFHZBTEN R
BEFEAR - BBAHA=-F
—RNFZAT+EAZ— O BERHT
Rt AEEFRERRNAEEFR
IR IR R AR L 2 T B A
EHREES ARE—LEEE—
E-NF+HA=+—H-
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NOTES TO THE CONDENSED EHGESMERRMTE =

CONSOLIDATED FINANCIAL
STATEMENTS (CONTINUED)

For the six months ended 30 June 2016 HE—Z

—NENA=+HILNEA

22. Related Party Transactions (Continued) 22. EALXTR S (&)

(c) Key management personnel compensation

Compensation for key management personnel,
including amounts paid to Directors, senior
management of the Company and certain of the
highest paid employees, is as follows:

(c) EEETBEARHR

TRERAEBZHE(REEH
ES - ARASREEAERE
TREHEE ZFIH)MT :

Unaudited
For the six months ended
FEER
BELITHMIEREAR
30/6/2016 30/6/2015
—Z—R¥ —E-hEF
NA=1+H ~NHB=1H
Note HK$’000 HK$’000
MisE B¥TrT BT T
Salaries and other short- & R HAbEER
term employee benefits EEEA 3,098 2,448
Retirement benefit scheme E{REFIETE]
contributions S 54 54
Total emoluments are RN R ZE 5 A 6(b)
included in “staff costs” [E T 3,152 2,502
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NOTES TO THE CONDENSED
CONSOLIDATED FINANCIAL

STATEMENTS (CONTINUED)

HERARE S MW R ®)

For the six months ended 30 June 2016 B2 —F—NFNA=1THILANEA
23. Commitments 23. i

(a) At 30 June 2016, the Group had outstanding capital (a) RAZE—REXA=+H K
commitments on the Acquisition in the amount of EEMZWBEEENEBE
HK$157.5 million (31 December 2015: nil). 157,500,000 7T KRB 32 2 B R A

(Z2—RF+=-A=t—H8:
) -

(b) At 30 June 2016, the total future minimum lease (b) R=ZF—RFEARA=+H K&
payments under non-cancellable operating leases for 1‘E}J§,7fiﬁﬁﬁﬂfé,ﬁ§§$ E2EN
the Group are payable as follows: RREAREE T RBZENT ¢

Unaudited Audited
KEEER REX
At At
30/6/2016 31/12/2015
»® S
—E—-R¥F —E-hfF
AA=tH +=RA=+—H
HK$’000 HK$’000
BABTr BT T
Within one year —F R 4,132 5,892
In the second to fifth years, NE_ZERF
inclusive (BEEEmE) 2,521 1,478
6,653 7,370
The Group lease certain office premises and AEERBREHEHES T
equipment under operating leases. The leases Aﬁ'%%&nﬁﬁ HHY—RAH
typically run for period ranging from two to five ZRHF - HYL NEFERAE
years. None of leases includes contingent rentals. % °
24. Contingent Liabilities 24. BLRALR

In 2012, the Company gave a Guarantee to a bank
in respect of the Syndicated Loan Facilities. The
maximum guarantee amount borne by the Company
under the Guarantee was HK$1,176 million (note 19).
The outstanding loan under the Syndicated Loan Facilities
as at 30 June 2016 was approximately HK$312.0 million
(31 December 2015: approximately HK$358.1 million).

RIE—Z-%  AXQABRZREE
AEEm—BRTIEHZER - &
REARBEZERREZRSRES
B A8 15 176,000,0007C (FiEE19) ©
RZE-—REARXB=1TH  ZEHEH
EXMECKAKEEERNABRE
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NOTES TO THE CONDENSED
CONSOLIDATED FINANCIAL
STATEMENTS (CONTINUED)

For the six months ended 30 June 2016

25. Pledge of Assets

As at 30 June 2016, the Group had secured the following
assets:

26.

27.

(a)

(b)

The Group pledged the time deposits of equivalent
to approximately HK$10.2 million (31 December
2015: equivalent to approximately HK$9.6 million)
to certain banks for the issuance of certain
banking facilities of equivalent to approximately
HK$10.2 million (31 December 2015: equivalent to
approximately HK$9.5 million) for the operations of
the Group. The pledged time deposit in the amount
of approximately HK$0.6 million was subsequently
released in July 2016; and

World Fortune Limited, an indirect wholly-owned
subsidiary of the Company, pledged all (31 December
2015: all) of its shares in Pier 16 — Property Development
to a bank, for and on behalf of the syndicate of
lenders, in respect of the Syndicated Loan Facilities.

Seasonality

The turnover of the Group’s travel business is subject
to seasonal fluctuations, with peak demand during the
holiday season.

Event After the Reporting Period

In August 2016, the Acquisition was completed and the
Group paid the remaining balance of the consideration of
the Property in the amount of HK$157.5 million.
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INDEPENDENT REVIEW REPORT

E“JSE B owom EH AR E

Hodgson Impey Cheng Limited

TO THE BOARD OF DIRECTORS OF
SUCCESS UNIVERSE GROUP LIMITED
(Incorporated in Bermuda with limited liability)

Introduction

We have reviewed the condensed consolidated financial
statements of Success Universe Group Limited (the
“Company”) and its subsidiaries (collectively referred to
as the “Group”) set out on pages 5 to 42, which comprise
the condensed consolidated statement of financial position
as of 30 June 2016 and the related condensed consolidated
statement of profit or loss, condensed consolidated statement
of profit or loss and other comprehensive income, condensed
consolidated statement of changes in equity and condensed
consolidated statement of cash flows for the six-month period
then ended, and a summary of significant accounting policies
and other explanatory notes. The Main Board Listing Rules
Governing the Listing of Securities on The Stock Exchange
of Hong Kong Limited require the preparation of a report
on condensed consolidated financial statements to be in
compliance with the relevant provisions thereof and Hong
Kong Accounting Standard (“HKAS”) 34 “Interim Financial
Reporting” issued by the Hong Kong Institute of Certified
Public Accountants. The directors of the Company are
responsible for the preparation and presentation of these
condensed consolidated financial statements in accordance
with HKAS 34. Our responsibility is to express a conclusion
on these condensed consolidated financial statements based
on our review, and to report our conclusion solely to you, as
a body, in accordance with our agreed terms of engagement,
and for no other purpose. We do not assume responsibility
towards or accept liability to any other person for the
contents of this report.
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INDEPENDENT REVIEW REPORT
(CONTINUED)

Scope of Review

We conducted our review in accordance with Hong Kong
Standard on Review Engagements 2410 “Review of Interim
Financial Information Performed by the Independent Auditor
of the Entity” issued by the Hong Kong Institute of Certified
Public Accountants. A review of condensed consolidated
financial statements consists of making enquiries, primarily
of persons responsible for financial and accounting matters,
and applying analytical and other review procedures. A
review is substantially less in scope than an audit conducted
in accordance with Hong Kong Standards on Auditing and
consequently does not enable us to obtain assurance that we
would become aware of all significant matters that might be
identified in an audit. Accordingly we do not express an audit
opinion.

Conclusion

Based on our review, nothing has come to our attention
that causes us to believe that these condensed consolidated
financial statements is not prepared, in all material respects, in
accordance with HKAS 34.

HLB Hodgson Impey Cheng Limited
Certified Public Accountants

Ng Ka Wah
Practising Certificate Number: P06417

Hong Kong, 30 August 2016
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MANAGEMENT DISCUSSION AND
ANALYSIS

Overview

The global economy underwent strong headwinds in the
first half of 2016, while China maintained its slower but
steady growth for two consecutive quarters at 6.7% amid
its economic reform toward consumption and services. In
the year ahead, the Group will continue to embrace the
challenges and stay competitive with supportive policies from
China and Macau governments, aiming to achieve a sustainable
development.

Results

For the six months ended 30 June 2016, revenue of the
Group was approximately HK$347.1 million, decreased by
approximately 42% from approximately HK$595.6 million
for the same period of 2015. Gross profit decreased by
approximately 50% to approximately HK$12.5 million
(2015: approximately HK$25.3 million). The Group’s shared
profit of the associates relating to Ponte 16, the flagship
investment project of the Group, for the first half of 2016 of
approximately HK$10.6 million was recorded, decreased by
approximately 31% from approximately HK$15.3 million for
the last corresponding period. Loss attributable to owners
of the Company for the reporting period amounted to
approximately HK$12.6 million (2015: approximately HK$1.9
million), whilst loss per share was 0.26 HK cents (2015: 0.04
HK cents).

The decline in results was mainly attributable to (i) the
decrease of the Group’s shared profit of the associates
relating to Ponte 16 as a result of the continuous downside of
Macau gaming sector; (i) the significant decrease in operating
revenue and increase in loss of the Group’s lottery business
resulting from the voluntary and temporary suspension of its
paperless lottery sales agency services; and (jii) the impairment
loss on the carrying value of the trademark of the Group’s
travel business.

THEERE S

3

PHREBEN - FLEXFERESE
FE D+ T AR R 1 A 7 o 72U 88 o) S B R
BITENBRT  NEEMEZEEES
67% 2 BRIEBFRIZR - BERF &
FENBFABFNBRIET  AEE
BEgEDEEERE  YEEREE
B DUEHEFERR o

RIR

BE-ZE—R"EXA=1+THLAEAR
AEE Wz L 5B % 347,100,000 7T
B % — 5 F 5 H 4 /8 % 595,600,000
TR #842% o EFR A L50%Z 478
#512,500000 T (ZE—HF : LB
25,300,000T) c ZE—AREL¥F K
EEEGMEEERKREEE + /R AEE
B N B 2 E215 4978 % 10,600,000
7t BEF R HIA B ¥ 15,300,000 7T 4>
#131% o RIREHAR » 2D B IR R E(LES
1B A B 12600000 (ZE—FHF :
#7815 1,900,0007T) © MEREEE0.26
BAN(ZZE—FF : 0.04781l) °

FERRETZMN() BRFIEREESET
B SAKEEL R RAER A B E
DR ZEFRD ; (i) AEBMEEEEE
MEZHENERYE  SEXEXKZ
LW KRR AR SR IE I 5 K (i)
REE 2 ikEEFNERERERGRE
B -

INTERIM REPORT 2016 shfisge 45



MANAGEMENT DISCUSSION AND
ANALYSIS (CONTINUED)

Acquisition of Property

Reference was made to the Company’s announcement
dated || May 2016, an indirect wholly-owned subsidiary of
the Company entered into a preliminary sale and purchase
agreement with an independent third party to acquire a
property in Admiralty Centre, Hong Kong at a consideration
of HK$175.0 million. The formal agreement for sale and
purchase of the said property was made in the end of May
2016 and the acquisition was completed in August 2016.
The Group believed that the value and rental level for
office premises in the central business district generally will
outperform in the next few years, and the said property
will generate steady recurring rental income and strengthen
income base, as well as will provide capital appreciation
potential to the Group.

Interim Dividend

The directors of the Company (“Director(s)”) do not
recommend the payment of an interim dividend for the six
months ended 30 June 2016 (2015: nil).

Review of Operations

Travel Business

The Group operates one of the largest travel agencies in
Canada, Jade Travel, which mainly focuses on providing travel
packages and arrangement services for the high-end MICE
(Meeting, Incentive, Convention and Exhibition) and FIT (Free
Independent Traveller) segments in Canada.

In 2016, the Group formulated a strategy to deepen its
operations in Canada by providing travel packages and
services to retail customers. During the first half of 2016, the
Group has been enhancing its online booking service platform
in order to support the increasing demand for round-the-
clock travel enquiries and bookings by both corporate and
retail customers.

Revenue of the segment decreased to approximately
HK$344.0 million for the six months ended 30 June 2016
(2015: approximately HK$525.5 million). Loss in this segment
was approximately HK$3.6 million (2015: approximately
HK$4.5 million), including an impairment loss on intangible
assets of approximately HK$3.3 million (2015: approximately
HK$0.4 million) was recognised for the reporting period.
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MANAGEMENT DISCUSSION AND
ANALYSIS (CONTINUED)

Review of Operations (Continued)

Lottery Business

The Group and its lottery business partners have, similar
to most of its peers, continued to temporarily suspend
the paperless lottery sales agency services voluntarily (the
“Suspension”) in response to the promulgation of the Notice
on Issues Regarding Conducting Self-examination and Self-
correction Activities of the Unauthorised Sale of Lottery
through Internet (BERBREBAAEBREELETA
BEBM T/EERERIERIELN) by the Ministry of Finance,
the Ministry of Civil Affairs and the General Administration
of Sports of China which was issued in January 2015 (the
“Notice”). The Notice is designed to crack down those
unauthorised sales of lottery through internet. The Group
will closely monitor the development and wait for further
announcement on the resumption date of paperless lottery
sales from the Chinese government authorities. The Group
believes that, through strengthening the regulations and
optimising the online lottery system, the lottery industry will
become healthier and more reliable in the long run.

For the six months ended 30 June 2016, revenue of the
lottery business amounted to approximately HK$3.0
million, representing a decrease of approximately 96% as
compared with approximately HK$70.1 million for the last
corresponding period. Loss of approximately HK$10.8 million
was recorded in the segment (2015: approximately HK$5.1
million).

Investment Project — Ponte 16

In the midst of the global economic corrections, the Macau
gaming sector has entered into a consolidation stage. Macau
government took the opportunity to implement a stronger
regulatory effort and to initiate an overall layout planning to
reinforce the city’s position as a world centre of tourism and
leisure. For the reporting period, the Macau’s gross gaming
revenue (“GGR”) decreased by approximately |1% year-on-
year, mainly due to the decrease of VIP segment. With the
continuous effort to develop Macau into a diversified tourism
hub, the increased number of the visitors from South East Asia
countervailed the slight drop in the number of Mainland China
visitors.
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MANAGEMENT DISCUSSION AND
ANALYSIS (CONTINUED)

Review of Operations (Continued)

Investment Project — Ponte 16 (Continued)

Despite the total GGR started stabilising in the first half of
2016, the overall operating environment in Macau is still
challenging. To be well-equipped in confronting the upcoming
uncertainties, Ponte |6 exerted effort in streamlining its
operation and implementing stringent cost control while
maintaining its top-class hospitality. With the operational
efficiencies and cost control measures throughout gaming and
non-gaming sectors, decrease of the Adjusted EBITDA* of
Ponte 16 significantly narrowed to approximately 8% (2015:
approximately 40%), and the Adjusted EBITDA* for the first
half of 2016 of approximately HK$143.2 million was recorded
(2015: approximately HK$155.4 million). As at 30 June 2016,
the casino of Ponte 16 had 109 gaming tables, consisting of
94 mass gaming tables, 9 high-limit tables and 6 VIP tables.
Average occupancy rate of Sofitel Macau At Ponte 16 was
approximately 84% for the first half of 2016.

As a world-class integrated casino-entertainment resort
located in the Inner Harbour of Macau, Ponte |6 insisted
on upholding its high quality services to the valuable
customers. During the reporting period, Ponte |6 started
the refurbishment of hotel rooms, bringing a new level of
visualisation and comfort to its premium guests. Noticing the
demand for mobile and personalised travel recommendations
from travellers, Ponte |6 moved ahead and introduced
Macau’s first handy travel smartphone service to hotel room
guests. This complementary service allows the guests to
conveniently enjoy a variety of personalised functions and
assistance services with a handy smartphone, ranging from
unlimited local and international calls to certain countries,
unlimited 3G internet access, interactive mapping to travel
guide assistance, as well as gastronomical recommendations
and privilege offers. The smartphone also links the guests
to Ponte 16’s customer services and reservation services,
offering customers the most thoughtful and all-rounded travel
experience in Macau.

* Adjusted EBITDA: Earnings Before Interest, Taxation, Depreciation and
Amortisation (and excluded interest income from the pledged bank deposit)
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MANAGEMENT DISCUSSION AND
ANALYSIS (CONTINUED)

Review of Operations (Continued)

Investment Project — Ponte 16 (Continued)

Sofitel Macau At Ponte |6 was highly recognised by the
industry of its world-class facilities and attentive services. A
total of 10 international and regional accolades were achieved
in the first half of 2016, including, inter alia, “2016 Certificate
of Excellence” and “2016 TripAdvisor Travellers’ Choice®
awards — Romance category” by TripAdvisor, “Modern
Luxury Hotel of the Year” by The Luxury Travel Guide
Awards, “2016 Award of Excellence” by Hotels.com and
more. Ponte 16 is also famous of its splendid enjoyment of
spa and culinary experience. Privé and So SPA with L’Occitane
were highly recommended by tourists, which were awarded
“2016 French Cuisine in China” by World Luxury Restaurant
Awards, and “2016 Luxury Urban Escape in China” by World
Luxury Spa Awards respectively.

Financial Review

Liquidity, Financial Resources and Gearing

As at 30 June 2016, the Group had net current assets
of approximately HK$184.6 million (31 December
2015: approximately HK$99.3 million) and net assets of
approximately HK$1,029.8 million (3| December 2015:
approximately HK$1,045.7 million).

On | December 2008, Mr. Yeung Hoi Sing, Sonny (“Mr.
Yeung”, being a Director and a controlling shareholder of the
Company) provided a HK$200 million term loan facility to
the Company which is unsecured and charged with interest
at the prime rate quoted for Hong Kong dollars loans by
The Hongkong and Shanghai Banking Corporation Limited.
The principal amount of the loan facility was increased up to
HK$290 million on 14 April 2009 and the final repayment
date of the loan and all other sums owing to Mr. Yeung
under the revised loan facility was further extended from 31
October 2016 to 31 October 2018 by a supplemental letter
of agreement dated 15 March 2016. As at 30 June 2016, the
Company had owed to Mr. Yeung under the revised loan
facility in the amount of approximately HK$41.7 million (31
December 2015: HK$20.0 million).
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MANAGEMENT DISCUSSION AND
ANALYSIS (CONTINUED)

Financial Review (Continued)

Liquidity, Financial Resources and Gearing (Continued)

Apart from the aforesaid loan, as at 30 June 2016, there were
loans from non-controlling shareholders of approximately
CAD3.5 million and HK$7.3 million, totally equivalent
to approximately HK$28.4 million (3| December 2015:
approximately CAD3.4 million and HK$7.3 million, totally
equivalent to approximately HK$26.3 million). The loans were
interest-free and unsecured.

As at 30 June 2016, total equity attributable to owners
of the Company was approximately HK$1,053.9 million
(31 December 2015: approximately HK$1,066.2 million).
The gearing ratio, which was measured on the basis of the
interest-bearing borrowings of the Group over total equity
attributable to owners of the Company, was approximately 4%
as at 30 June 2016 (31 December 2015: approximately 2%).

Pledge of Assets

As at 30 June 2016, the Group had secured the following
assets:

(@) the Group pledged the time deposits of approximately
CAD .5 million, USDO.I| million and HK$0.6 million,
totally equivalent to approximately HK$10.2 million
(31 December 2015: approximately CADI.5 million,
USDO.I million and HK$0.6 million, totally equivalent
to approximately HK$9.6 million) to certain banks for
the issuance of a standby letter of credit and overdraft
facility of approximately CAD1.5 million, a standby
letter of credit of approximately USDO.| million and
a bank guarantee of approximately MOPO0.5 million,
totally equivalent to approximately HK$10.2 million
(31 December 2015: a standby letter of credit and
overdraft facility of approximately CAD1.5 million, a
standby letter of credit of approximately USDO.I million
and a bank guarantee of approximately MOPO0.5 million,
totally equivalent to approximately HK$9.5 million) for
the operations of the Group. The pledged time deposit
in the amount of approximately HK$0.6 million was
subsequently released in July 2016; and
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MANAGEMENT DISCUSSION AND
ANALYSIS (CONTINUED)

Financial Review (Continued)
Pledge of Assets (Continued)

(b) World Fortune Limited (“World Fortune”, an indirect
wholly-owned subsidiary of the Company) pledged
all (31 December 2015: all) of its shares in Pier 16 —
Property Development Limited (“Pier 16 — Property
Development”, an associate of the Group) to a bank,
for and on behalf of the syndicate of lenders, in respect
of the syndicated loan facilities of HK$ 1,900 million
and RMB400 million granted to Pier 16 — Property
Development (the “Syndicated Loan Facilities”).

Contingent Liabilities

The Company gave a corporate guarantee (the “Guarantee”)
to a bank in respect of the Syndicated Loan Facilities in 2012.
The maximum guarantee amount borne by the Company
under the Guarantee was HK$ 1,176 million.

The outstanding loan under the Syndicated Loan Facilities
as at 30 June 2016 was approximately HK$312.0 million (31
December 2015: approximately HK$358.1 million).

Human Resources

As at 30 June 2016, the Group had a total of 18] employees.
Remuneration is determined on the basis of qualifications,
experience, responsibilities and performance. In addition
to the basic remuneration, staff benefits include medical
insurance and retirement benefits. Share options may also be
granted to eligible employees of the Group as a long-term
incentive.

Prospects

In the face of the political and economic uncertainties, global
economy performance is expected to achieve modest growth
in the second half of 2016 arising from softer monetary
policies by global central banks. The quick market rebound
over Brexit has showed the gradual improving market
sentiment. With the supportive policies brought by the
governments, the Group is determined to accelerate its
organic growth with its diversified business platforms, and
will continue to contribute to the gaming, entertainment and
tourist-related industries in the Asia-Pacific region.
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MANAGEMENT DISCUSSION AND
ANALYSIS (CONTINUED)

Prospects (Continued)

According to the plan formulated in early 2016 for the
travel business, two online booking platforms — a business to
consumer (B2C) and a business to business (B2B) will gain
further exposure in both retail and corporate markets. The
Group will also set up a 24-hour customer hotline service
to support both online and offline enquiries and reservations
across different time zones, and will extend the business
coverage with integrated travel solutions to capture the
improving sentiment. These new moves will certainly create
synergy with the Group’s operation in Ponte 16 by providing
Macau travel recommendations directly to the end-consumers
in Canada.

With the determination to transform Macau into the “World
Centre of Tourism and Leisure”, Macau government has
laid out the “Five Year Development Plan (2016-2020)”. It
is believed that a series of measures will be progressively
unveiled to accelerate the development of Macau tourist-
related industries. Coupled with the upcoming infrastructure
and entertainment facilities in and nearby Macau, the visitation
is expected to steadily increase, supporting the growth of
mass market gaming and tourist-related industries. Ponte
16 will exert tenacious endeavours to implement effective
strategies to stay in pace with the enhancement of Macau
tourism as well as to contribute to the industry.

Under the central government’s internet plus strategy, lottery
sales in China going paperless become the strong growth
momentum of the industry. A sound regulatory system is
essential to restore the sustainable development of this
massive paperless lottery market. The Group is actively
seeking for business opportunities during the Suspension
period and preparing to re-tap into the lottery market with its
established network and resources, such as the physical sales
channels in certain cities.

Going forward, the Group will stay cautious and prudent
towards the formulation and implementation of corporate
strategies, whereas constantly identifies suitable business
opportunities to achieve a long term growth. The Group
believes that such strategies will lead it to a stronger foothold
in the gaming, entertainment and tourist-related industries in
the Asia-Pacific region.
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DISCLOSURE OF INTERESTS

Directors’ and Chief Executive’s Interests in
Securities

As at 30 June 2016, the Directors or chief executive of
the Company and/or any of their respective associates had
the following interests and short positions in the shares,
underlying shares or debentures of the Company or any of
its associated corporations (within the meaning of Part XV
of the Securities and Futures Ordinance (Chapter 571 of the
Laws of Hong Kong) (the “SFO”)) as recorded in the register
required to be kept by the Company pursuant to Section 352
of the SFO, or as otherwise, notified to the Company and The
Stock Exchange of Hong Kong Limited (the “Stock Exchange”)
pursuant to the Model Code for Securities Transactions by
Directors of Listed Issuers (the “Model Code”) contained
in the Rules Governing the Listing of Securities on the Stock
Exchange (the “Listing Rules”):

Interest in the shares of the Company (“Share(s)”)

fEai s
EEREETHRARRESZHG

RZZB—XR"FEXA=1+H ESHELAQ
ARSITRAER RREEE ZEM
BMBARARQAHEEAEEEE(EE
REBEOIES7 I EE S RPEMRD ([
R HERG] ) EXVER) 2B - HER
DHRESFHEBUT CHERREZSR
HERPIZEIR 2 HRERNRRATFE
2B IRBEBHESXZAER
RE(TERr NEZ EDRAT LR
BIDFRE EHmBITAESETESRS
MERESA((HREFH DAMERQT
REER Pz S RIAR

REXERRG ([ R )Z#a

Long position/
Short position

R HR

Name of Director

EEMR BEME

Mr. Yeung Hoi Sing, Long position
Sonny (Note) HE
PR TE A ()

DA

Note: Mr. Yeung Hoi Sing, Sonny, an executive Director and the Chairman of the
Company, had a corporate interest in 2,466,557,462 Shares by virtue of the
interest of the Shares held by Silver Rich Macau Development Limited, which is
wholly-owned by Mr. Yeung Hoi Sing, Sonny.

Nature of interest

Corporate interest

Approximate
percentage of
issued voting
Shares as at
30 June 2016

RIZZB—XRE

~NA=1H

Number of HERT
Shares held EREERGTDZ
FrisiR 08 H o F SE=Radn e
%

2,466,557,462 50.07

et . BITEBEFANGLEERBRAEREEHE
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DISCLOSURE OF INTERESTS
(CONTINUED)

Directors’ and Chief Executive’s Interests in
Securities (Continued)

Save as disclosed above, as at 30 June 2016, none of the
Directors or chief executive of the Company, or their
respective associates, had any interests or short positions in
the shares, underlying shares or debentures of the Company
or any of its associated corporations (within the meaning of
Part XV of the SFO) as recorded in the register required
to be kept by the Company pursuant to Section 352 of the
SFO, or as otherwise, notified to the Company and the Stock
Exchange pursuant to the Model Code.

Share Option Scheme and Directors’ Rights
to Acquire Shares or Debentures

Pursuant to the share option scheme adopted by the
shareholders of the Company on 5 June 2014 (the “Share
Option Scheme”), the Board may at a consideration of HK$I
offer to grant options to selected eligible persons to subscribe
for Shares as incentives or rewards for their contribution to
the Group or any entity in which any member of the Group
holds any equity interest and any subsidiary of such entity.
The exercise price in respect of any option granted under
the Share Option Scheme shall be a price determined by the
Board in its absolute discretion but in any event shall not be
less than the highest of (i) the closing price of the Shares as
stated in the daily quotation sheets of the Stock Exchange on
the date of offer of the option, which must be a business day;
(i) the average closing price of the Shares as stated in the daily
quotation sheets of the Stock Exchange for the five business
days immediately preceding the date on which the option is
offered; and (jii) the nominal value of a Share.
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DISCLOSURE OF INTERESTS
(CONTINUED)

Share Option Scheme and Directors’ Rights
to Acquire Shares or Debentures (Continued)

The maximum number of Shares available for issue under
options which may be granted under the Share Option
Scheme and any other share option scheme(s) of the
Company is 492,649,119 Shares (being not more than 10% of
the total number of Shares in issue as at the date of adoption
of the Share Option Scheme), representing approximately
10% of the total number of Shares in issue as at the date of
this report.

The Share Option Scheme became effective on 10 June 2014
and, unless early termination by the Company in general
meeting or by the Board, shall be valid and effective for a
period of 10 years from the date of its adoption on 5 June
2014.

No share options had been granted under the Share Option
Scheme since its adoption and up to 30 June 2016.

At no time during the period was the Company or any of
its subsidiaries, a party to any arrangements to enable the
Directors to acquire benefits by means of the acquisition of
shares in, or debentures of, the Company or any other body
corporate.
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DISCLOSURE OF INTERESTS
(CONTINUED)

Substantial Shareholders’ Interests in
Securities

As at 30 June 2016, the following persons (other than a
Director or chief executive of the Company) had, or were
deemed or taken to have, interests or short positions in the
Shares and underlying Shares as recorded in the register
required to be kept by the Company pursuant to Section 336
of the SFO:

Interest in the Shares

HERE )

FERRRESZHED

RZZBE—RFERA=TH THAL(E
ERARDARSTRABRIN AR K
HERDTFEEIRESNEFERU
TRBNIRERE K BERDIE3361FK 2
RERRAATFEZETHZERN

NP
RE -

Bz {7184

Name of substantial

shareholder Long position/

FERR Short position Capacity
“B A 559y} =27}

Silver Rich Macau Long position

Development Limited weE EREREA
BERMER
BRAF]

Ms. Liu Siu Lam, Marian (Note) ~ Long position

BN Lz £ (m) HE P (B

Maruhan Corporation Long position

Note: Ms. Liu Siu Lam, Marian, being the spouse of Mr. Yeung Hoi Sing,
Sonny, was deemed to be interested in 2,466,557,462 Shares in which
Mr. Yeung Hoi Sing, Sonny had a corporate interest.

Save as disclosed above, as at 30 June 2016, no other person
(other than a Director or chief executive of the Company)
had, or was deemed or taken to have, an interest or short
position in the Shares and underlying Shares which were
recorded in the register required to be kept by the Company
pursuant to Section 336 of the SFO.

56  SUCCESS UNIVERSE GROUP LIMITED E{ZEHER A 5
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Interest of spouse
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3y} BEREREA

Approximate
percentage of
issued voting
Shares as at

30 June 2016

RZZE—XRE

A~NB=1+H

Number of HERT
Shares held EBERE#RKR{HG 2
iR HE B MABE o
%

2,466,557,462 50.07
2,466,557,462 50.07
956,633,525 19.42

Bt . B L L (BERAEELEZEB) HEBER
H15 8 SE £ RS O Al 53 2 2,466,557,462 1%
B o

BREXFTIREEN  R-F—RFARA
=t+H  BEHMAL (EEIARQAK
SITBABRRIN R K ARBE IR0 & 5E
BHRWEBNEFREE TALERRE
& R B IRAIE336IK 2 REARTE
FHREZECTMIERIAR



DISCLOSURE UNDER RULES 13.20 AND
13.22 OF THE LISTING RULES

Based on the disclosure obligations under Rules 13.20 and
13.22 of the Listing Rules, the financial assistance, which
was made by the Group by way of the shareholder’s loans
provided by World Fortune, and the Guarantee given by
the Company in respect of the payment obligation of Pier
|6 — Property Development under the Syndicated Loan
Facilities (the “Financial Assistance”), continued to exist as at
30 June 2016. Pier 16 — Property Development is principally
engaged in the investment, development and, through its
subsidiaries, operating Ponte 16, a world-class integrated
casino-entertainment resort located in Macau. The Financial
Assistance is mainly used for the development and operations
of Ponte 16.

The amounts of the Financial Assistance as at 30 June 2016
were set out below:

BELTHAUEI3.20ER
BI13.22{FEH =

RIE E TR AIE 132018 K% 5F 13221 B 1E
HeHBEEE RZBE—RERA=T
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ER T NEYERRIRBHEMBEER - U
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H(ZBIEER]) - TNEYERREE
BEKARE BEKEBHEWELAR
B+ NE o ToEA— BB 2
HRFEESRBBERBRN - ZHMHER
FTERERRREETNH -

SHMBEBN—E—A"EAA=tTHEZ
SEEIMT :

Aggregate
Shareholder’s Corporate financial
Name of associate loans guarantee assistance
i NCIEY RERE EER - PEEBRRE
HK$ million HK$ million HK$ million
EAREET ANEET ENEET

Pier 16 — Property Development
TNHYIEE R 611 1,176 1,787

The shareholder’s loans provided by World Fortune are
unsecured, interest-free and have no fixed terms of repayment.

Further details are set out in notes |12 and 24 to the condensed
consolidated financial statements.
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DISCLOSURE UNDER RULES 13.20 AND
13.22 OF THE LISTING RULES (CONTINUED)

Set out below is a consolidated balance sheet of Pier 16 —
Property Development and the Group’s attributable interests
in this associate according to its management account for the
period ended 30 June 2016:

BELTHAUEI3.20ER
BI3.22{FEHZE (&)

LUTHEAT NHENEBR2GREE
BERRAEEEREZBENR ZE
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Non-current assets IFERBEE
Current assets mEEE
Current liabilities P I=NE
Non-current liabilities ERBEE

PURCHASE, SALE OR REDEMPTION OF
THE COMPANY’S LISTED SECURITIES

During the six months ended 30 June 2016, there was no
purchase, sale or redemption by the Company, or any of its
subsidiaries, of the listed securities of the Company.

CORPORATE GOVERNANCE

In the opinion of the Directors, the Company has complied
with all the code provisions as set out in the Corporate
Governance Code contained in Appendix |4 of the Listing
Rules during the six months ended 30 June 2016.

CODES FOR SECURITIES TRANSACTIONS
BY DIRECTORS

The Company has adopted a code of conduct regarding
securities transactions by Directors (the “Code of Conduct”)
on terms no less exacting than the required standard of the
Model Code as set out in Appendix |0 of the Listing Rules.

Having made specific enquiry of all Directors, each of whom
has confirmed his/her compliance with the required standard
set out in the Code of Conduct and the Model Code
throughout the six months ended 30 June 2016.
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Group’s

Consolidated attributable
balance sheet interests
REEEARER AEEEGREZR
HK$’000 HK$’000
BET T BT T
1,191,511 583,840
603,410 295,671
(794,016) (389,068)
(1,293,461) (633,796)
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INFORMATION IN RESPECT OF
DIRECTORS

Ms. Yeung Mo Sheung, Ann, an independent non-executive
Director, ceased to be a solicitor of Messrs. Wong & Wong,
Lawyers and was engaged as a consultant of Messrs. Fung &
Fung, Solicitors both with effect from 16 July 2016.

Save as disclosed above, there was no change in the
information of the Directors required to be disclosed
pursuant to Rule 13.51B(I) of the Listing Rules subsequent to
the date of the Annual Report 2015 of the Company and up
to the date of this report.

AUDIT COMMITTEE

The audit committee of the Board (the “Audit Committee”)
comprises the non-executive Director, Mr. Choi Kin Pui,
Russelle, and the three independent non-executive Directors,
Ms. Yeung Mo Sheung, Ann, Mr. Chin Wing Lok, Ambrose
and Mr. Chong Ming Yu, with terms of reference prepared
in accordance with the requirements of the Listing Rules.
The Audit Committee is chaired by Mr. Chin Wing Lok,
Ambrose who possesses appropriate professional accounting
qualification as required under the Listing Rules.

The primary duties of the Audit Committee include, inter
alia, monitoring integrity of the financial statements of the
Company and ensuring objectivity and credibility of financial
reporting, reviewing effectiveness of the risk management
and internal control systems of the Group, overseeing the
relationship with the external auditors of the Company as
well as ensuring maintenance of good corporate governance
standard and procedures by the Company.
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REVIEW OF INTERIM RESULTS

The unaudited interim results for the six months ended 30
June 2016 have been reviewed by the Audit Committee and
HLB Hodgson Impey Cheng Limited, the auditors of the
Company, which were of the opinion that the preparation of
such results complied with the applicable accounting standards
and requirements and that adequate disclosures have been
made.

On behalf of the Board
Yeung Hoi Sing, Sonny
Chairman

Hong Kong, 30 August 2016
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