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MANAGEMENT DISCUSSION AND ANALYSIS

EEENRR DN

BUSINESS AND MARKET REVIEW

During the six months ended 30 June 2016 (the
“Period”), the Group's performance has been affected
by the supply-side structural reform policies carried out in
the coal industry, as strictly ordered by the government of
the People’s Republic of China (the “PRC"). In addition to
that, the Group’s operations have also been influenced by
the low demand of coal in the market resulting from the
economic downturn in China in the recent years. Although
the PRC government introduced certain policies with the
purpose of supporting the coal industry by relieving the
overcapacity problem, the existence of imbalance between
coal supply and demand is still the core challenge and
need much longer time to be solved progressively.

As compared with last year, the reduction in coal price
has been slowed down with several reasons: (i) the PRC
government policies on coal production have gradually
achieved their preliminary stage goal; and (ii) the overall
exploited coal stock level in the PRC has been reduced as
a result of the decrease in overall coal production in the
industry.

Under the current complicated international and domestic
economic environment, the length of time for full recovery
of domestic and world economy is hardly to be predicted,
so as the future trend of coal industry. Although the
supply and demand imbalance in the coal market has
been slowly relieved, the existing overcapacity and weak
demand are the obstacles on the coal price recovery.

Given its stable supply and reliability, coal continues to
be an essential resource to provide energy support for
the economic growth of the PRC. It is expected that the
coal price will be recovered slowly with the continue
implementation of the PRC government's policies.
Together with the improvement and optimization of the
efficiencies of coal production and reduction in operating
costs, it may give positive support to the Group’s coal
mining and trading business in the future.
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MANAGEMENT DISCUSSION AND ANALYSIS

FINANCIAL REVIEW

Revenue

The Group’s total revenue for the Period amounting to
approximately HK$360.8 million, representing an increase
of approximately 5.0% from approximately HK$343.7
million for the six months ended 30 June 2015 (the “Last
Period”). The increase in revenue was primarily due to the
increase in trading of purchased coal during the Period.
During the Period, trading of purchased coal and sales
from coal production contributed approximately 92.9%
(the Last Period: approximately 78.8%) and approximately
7.1% (the Last Period: approximately 21.2%) of the total
revenue of the Group. In order to maintain the Group’s
revenue, the Group has allocated more resources in the
business of trading of purchased coal. Therefore, the
revenue from the business of trading of purchased coal
hence the total revenue of the Group were increased
comparing with the Last Period.

During the Period, the total sales volume of coal, including
both production and sale of coal and trading of purchased
coal, has reached to approximately 1,010,000 tons which
was higher than the sales volume of the Last Period
(approximately 871,000 tons) by approximately 15.8%.

Although the sales volume has been improved for the
Period, the selling price of coal has kept at relatively low
level. The total average selling price of coal has slightly
dropped from approximately RMB312.3 per ton for the
Last Period to approximately RMB300.8 per ton for the
Period.
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MANAGEMENT DISCUSSION AND ANALYSIS

EEENRR DN

Cost of Sales and Gross Loss

The cost of sales and gross loss for the Period were
approximately HK$398.4 million and approximately
HK$37.7 million respectively; while the cost of sales
and gross loss for the Last Period were approximately
HK$392.3 million and approximately HK$48.6 million
respectively. The reduction in gross loss was mainly due
to the impact from the decrease in selling price has been
outweighted by the increase in sales volume of coal.

During the Period, the Group has continued to increase
the proportion of trading of purchased coal to support its
operations in the poor coal market condition. Since the
revenue of the Group contributed by trading of purchased
coal was increased, the gross loss and gross loss margin
during the Period was less than that of the Last Period.

Net Loss Attributable to the Owners of the
Company

The net loss attributable to the owners of the Company
for the Period was approximately HK$137.0 million,
representing a decrease of approximately 18.6%
as compared with the Last Period of approximately
HK$168.3 million. The reasons for the decrease in
net loss attributable to the owners of the Company
were mainly due to: (i) the decrease in gross loss as
explained in the precedent paragraph; (ii) the gain on
disposal of a subsidiary of approximately HK$2.8 million
was recognised during the Period; (iii) the decrease in
impairment loss on certain tangible and intangible assets;
and (iv) the decrease in total administrative expenses
because of continuous cost control measurements carried
out by the Group in different areas during the Period.
Given the prolonged low coal price and the recoverable
amount of the cash-generating unit was less than its
carrying amount, the Group made an impairment loss
of approximately HK$62.5 million (the Last Period:
approximately HK$72.3 million) and approximately
HK$35.1 million (the Last Period: approximately HK$75.1
million) on the property, plant and equipment and the
mining rights respectively.
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MANAGEMENT DISCUSSION AND ANALYSIS

Accounts and Bills Receivables

As at 30 June 2016 (the “Period End”), the accounts and
bills receivables amounting to approximately HK$212.6
million, representing an increase of 14.7% as compared
to that as at 31 December 2015 (the “Last Year End”) of
approximately HK$185.4 million. The increase was mainly
due to the customers of the Group were also facing with
the unfavorable economic condition of the PRC and they
have slightly lengthened the repayment period.

Amongst the total amount of accounts receivable
(excluding bills receivable) as at the Period End, Henan
Zhongfu Dianli Company Limited* (“Zhongfu”) (] &
2% AR A R]) was still the largest debtor with balance
amounting to approximately HK$135.1 million (equivalent
to approximately RMB115.8 million) or approximately
63.6% of the total accounts receivable, net of provision
for impairment. The entire outstanding amount of the
accounts receivable due from Zhongfu was not past due.
The Board therefore concluded that no impairment was
needed to be made on the outstanding balance.

#  For identification purpose only
Accounts and Bills Payables

Bills payable as at the Period End amounting to
approximately HK$763.0 million (the Last Year End:
approximately HK$772.9 million) which contributed
approximately 95.6% (the Last Year End: approximately
96.6%) of the total amount of accounts and bills payables
approximately HK$798.1 million (the Last Year End:
approximately HK$799.8 million). In order to enhance the
payment processes and improve the liquidity of the Group,
the Group would use bills to settle payment to certain
suppliers. Therefore, bills payable constituted the most
essential part of the total accounts and bills payables.
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MANAGEMENT DISCUSSION AND ANALYSIS

EEENRR DN

As at the Period End, approximately HK$525.4 million (the
Last Year End: approximately HK$530.0 million) of the
Group’s bills payable were solely secured by the Group’s
pledged bank deposits amounting to approximately
HK$525.4 million (the Last Year End: approximately
HK$530.0 million).

As at the Period End, approximately HK$58.4 million (the
Last Year End: approximately HK$59.7 million) of the
Group’s bills payable were secured by the Group’s pledged
bank deposits amounting to approximately HK$11.7
million (the Last Year End: approximately HK$12.0 million)
and were jointly guaranteed by an independent third
party; whereas approximately HK$70.0 million (the Last
Year End: approximately HK$71.6 million) of the Group’s
bills payable were secured by the Group’s pledged bank
deposits amounting to approximately HK$35.0 million (the
Last Year End: approximately HK$35.8 million) and were
jointly guaranteed by a shareholder of the Company and
independent third parties.

Also, approximately HK$109.2 million (the Last Year End:
approximately HK$111.6 million) of the Group's bills
payable were solely guaranteed by an independent third
party as at the Period End.

Other Payables and Accruals

The total amount of other payables and accruals
was slightly increased by approximately 1.1% from
approximately HK$469.2 million as at the Last Year End
to approximately HK$474.3 million as at the Period End.
As at the Period End, the other payables were mainly
comprised of provision for PRC retirement benefit scheme
contributions amounting to approximately HK$168.3
million (the Last Year End: approximately HK$199.4
million), accrued coal mines related removal and relocation
expenses amounting to approximately HK$79.5 million
(the Last Year End: approximately HK$66.7 million)
and accrued workers’ wages and benefits amounting
to approximately HK$19.4 million (the Last Year End:
approximately HK$40.2 million).
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MANAGEMENT DISCUSSION AND ANALYSIS

PROSPECT

Going forward, in view of the preliminary coal output
reduction and the low coal stock level in intermediate
link, the coal price may be recovered slowly. In spite of
this favorable factor, the Group is trying to lower the total
cost and to increase its revenue generating ability in order
to improve its performance. The Group will also review
for any potential investment project and may adjust the
investment strategy when it is necessary. At the same
time, the Group will also focus on cultivating its core
business in coal production and trading of purchased coal.
The Board will try its effort to further improve the Group’s
business and maximizing the shareholders’ return in the
future.

LIQUIDITY, FINANCIAL RESOURCES AND
CAPITAL STRUCTURE

As at the Period End, the net asset value of the Group
was approximately HK$216.6 million (the Last Year End:
approximately HK$377.8 million) and the total cash and
bank balances (including pledged bank deposits) were
approximately HK$980.8 million (the Last Year End:
approximately HK$1,119.0 million). As at the Period End,
the Group had net current liabilities of approximately
HK$442.7 million (the Last Year End: approximately
HK$421.8 million) and its current ratio was decreased
from 0.78 times as at the Last Year End to 0.76 times as
at the Period End. The Group’s working capital was mainly
financed by cash flows generated from its operations and
the banking facilities granted by financial institutions.

As at the Period End, the Group’s accounts receivable,
net of any provision for impairment, amounted to
approximately HK$200.9 million (the Last Year End:
approximately HK$179.4 million) and certain accounts
receivable amounting to approximately HK$135.1 million
(the Last Year End: approximately HK$143.0 million)
were pledged to secure certain borrowings of the Group.
Subsequent to 30 June 2016 and up to the date of this
report, accounts receivable amounting to approximately
HK$54.8 million has been collected.
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MANAGEMENT DISCUSSION AND ANALYSIS

EEENRR DN

As at the Period End, bank deposits amounting to
approximately HK$572.1 million (the Last Year End:
approximately HK$577.8 million) were pledged for
bills payable and were not available for the operations
or repayment of debts of the Group. Cash and cash
equivalents which were not pledged, amounted to
approximately HK$408.7 million (the Last Year End:

approximately HK$541.2 million).

As at the Period End, the Group’s total borrowings
amounting to approximately HK$497.3 million (the Last

Year End: approximately HK$525.0 million).

As at the Period End, approximately HK$240.5 million (the
Last Year End: approximately HK$262.4 million) of the
Group’s borrowings was guaranteed by independent third
parties and was jointly secured by the Group’s accounts
receivable amounting to approximately HK$135.1 million
(the Last Year End: approximately HK$143.0 million),
the Group’s bills receivables amounting to approximately
HK$11.7 million (the Last Year End: Nil) and the Group’s
certain mining rights amounting to approximately
HK$362.7 million (the Last Year End: approximately

HK$389.4 million).

As at the Period End, approximately HK$128.4 million (the
Last Year End: approximately HK$131.3 million) of the
Group’s borrowings was solely guaranteed by independent
third parties and approximately HK$128.4 million (the Last
Year End: approximately HK$131.3 million) of the Group’s
borrowings was jointly guaranteed by a shareholder of the

Company and independent third parties.

The borrowings bear interest at fixed rates ranging from
4.35% to 13.09% per annum (the Last Year End: at fixed
rates ranging from 4.04% to 10.92% per annum).

As at the Period End, the Group’s gearing ratio (as a ratio
calculated by (a) the sum of borrowings and amount due
to an associate; divided by (b) the net assets of the Group)

was 274.3% (the Last Year End: 165.2%).
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CORPORATE GOVERNANCE PRACTICES

COMPLIANCE WITH CORPORATE GOVERNANCE
CODE

During the six months ended 30 June 2016, the Company
has complied with the code provisions as set out in the
Corporate Governance Code (the “CG Code”) contained
in Appendix 14 of the Rules Governing the Listing of
Securities on The Stock Exchange of Hong Kong Limited
(the “Listing Rules”), except for the deviation as set out
below.

Code provision A.4.1 of the CG Code provides that non-
executive directors should be appointed for a specific
term, subject to re-election. The non-executive director
and independent non-executive directors (the “INEDs") of
the Company do not have a specific term of appointment,
but are subject to rotation in accordance with bye-law 111
of the Bye-laws of the Company. As the non-executive
director and INEDs of the Company are subject to rotation
in accordance with the Bye-laws of the Company, the
Board considers that the non-executive director and INEDs
of the Company so appointed with no specific term will
not impair the quality of corporate governance of the
Company as required by the principle of good governance
laid down in A.4 of the CG Code.

Code provision A.6.7 of the CG Code requires that the
INEDs and the non-executive directors should attend
general meetings. However, Mr. Ma Yueyong, the INED
of the Company, and Mr. Li Chunyan, the non-executive
director of the Company, were unable to attend the
annual general meeting of the Company held in Hong
Kong on 30 May 2016 as they were away from Hong
Kong.

MODEL CODE FOR SECURITIES TRANSACTIONS

The Company has adopted the Model Code for Securities
Transactions by Directors of Listed Companies (the
“Model Code"”) set out in Appendix 10 of the Listing
Rules as the code of conduct regarding securities
transactions by directors. Having made specific enquiry,
all directors of the Company have fully complied with the
required standards set out in the Model Code throughout
the six months ended 30 June 2016.
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PRINCIPAL ACTIVITIES

The principal activities of the Group are production and
sale of coal and trading of purchased coal in the PRC.

EXCHANGE RISK EXPOSURE

The sales and purchases of the Group are predominantly in
RMB which is the functional currency of the related group
entities. The Board therefore is of the opinion that the
Group’s sensitivity to the change in foreign currency is low
and the Group does not hedge its foreign currency risk.

DIVIDEND

The Board does not recommend the payment of any
interim dividend for the six months ended 30 June 2016.

EMPLOYEES AND REMUNERATION POLICIES

As at 30 June 2016, the Group has a total of
approximately 1,200 employees located in Hong Kong and
the PRC. Salaries are reviewed annually with discretionary
bonuses being paid depending on individual performance.
The Group also provides other benefits including medical
insurance and pension funds. A share option scheme (the
“Share Option Scheme”) was adopted by the Group
on 27 May 2014 to enable the directors to grant share
options to eligible participants including any employee of
the Group as incentive to their valuable contribution to

the Group.

No share options were granted during the six months
ended 30 June 2016. As at 1 January 2016 and 30 June
2016, the Company had no outstanding share options
under the Share Option Scheme. Details of the Share
Option Scheme is set out in note 24 to the condensed

consolidated interim financial statements.

PURCHASE, SALE OR REDEMPTION OF THE

COMPANY’S LISTED SECURITIES

Neither the Company nor any of its subsidiaries has
purchased, sold or redeemed any of the Company’s listed

securities during the Period.

1 2 Rosan Resources Holdings Limited Interim Report 2016
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DIRECTORS’ REPORT

PRE-EMPTIVE RIGHTS

There are no provisions for pre-emptive rights under the
Company’s Bye-laws or the laws of Bermuda which would
oblige the Company to offer new shares on a pro rata
basis to existing shareholders of the Company.

AUDIT COMMITTEE

The Company has an audit committee (the “Audit
Committee”) which was established in accordance with
the requirements of the CG Code for the purpose of
reviewing and providing supervision over the Group’s
financial reporting process, internal control and risk
management. The Audit Committee comprises three
of the INEDs of the Company, namely Mr. Ma Yueyong
(chairman of the Audit Committee), Dr. Chen Renbao
and Mr. Jiang Xiaohui. The audit committee reviewed the
condensed consolidated interim financial statements of
the Group for the period ended 30 June 2016 and were
of the opinion that such statements comply with the
applicable accounting standards, the Listing Rules and
legal requirements and that adequate disclosure have
been made.

DIRECTORS’” AND CHIEF EXECUTIVES’
INTERESTS AND SHORT POSITION IN THE
SECURITIES OF THE COMPANY AND ITS
ASSOCIATED CORPORATIONS

As at 30 June 2016, the interests and short positions of
the directors and chief executives of the Company in the
shares, underlying shares and debentures of the Company
and its associated corporations (within the meaning of
Part XV of the Securities and Futures Ordinance (the
“SFO")) which were required to be notified to the
Company and the Stock Exchange pursuant to Divisions 7
and 8 of Part XV of the SFO (including interests or short
positions which they were taken or deemed to have taken
under such provisions of the SFO); or were required,
pursuant to Section 352 of the SFO, to be entered in the
register referred to therein; or were required, pursuant
to the Model Code contained in the Listing Rules, to be
notified to the Company and the Stock Exchange, were as
follows:
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Long positions in the ordinary shares of the Company

RERBEBEBRTZHTRE

Approximate

Number percentage of

Name of Directors Nature of Interest of shares shareholding

IR B

EEnS EEME ROEE Bak

Mr. Dong Cunling Personal interest 540,000 0.08%
BRFIKEE (BN £

Mr. Yang Hua Personal interest 81,089,196 11.38%
CE e (EPN- £

Save as disclosed above, none of the directors and chief
executive of the Company had any interest or short
position in the shares, underlying shares and debentures
of the Company and its associated corporations (within
the meaning of Part XV of the SFO) which were required
to be notified to the Company and the Stock Exchange
pursuant to Divisions 7 and 8 of Part XV of the SFO
(including interests or short positions which they were
taken or deemed to have taken under such provisions of
the SFO); or were required, pursuant to Section 352 of the
SFO, to be entered in the register referred to therein; or
were required, pursuant to the Model Code contained in
the Listing Rules, to be notified to the Company and the
Stock Exchange as at 30 June 2016.

SUBSTANTIAL SHAREHOLDERS" AND
OTHER PERSONS’ INTERESTS IN SHARES
AND UNDERLYING SHARES

So far as was known to the directors or chief executive of
the Company, as at 30 June 2016, the person, other than
the directors or chief executive of the Company, who had
an interest or short position in the shares or underlying
shares as recorded in the register required to be kept
under Section 336 of the SFO were as follows:

Rosan Resources Holdings Limited Interim Report 2016
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Long positions in the shares of the Company

REQRBRGZIFE

Approximate

Number percentage of
Name of Shareholders Capacity of shares shareholding
REBL
BREEE BB 56 g ¢! Bok
(1) Retop International Investment Beneficial owner 141,400,000 19.84%
Limited (Note 1)
WRERREERAR (Mi1) E=mEAA
(2) Vestfoco International Investment  Interest in controlled 141,400,000 19.84%
Limited (“Vestfoco”) (Note 1) corporation
HEBRBRRERRAR XErEER
(T#&2]) (K1)
(3) Mr. Bao Hongkai (“Mr. Bao") Interest in controlled 141,400,000 19.84%
(Note 1) corporation
Bt ([BEE]) REEEER
(HteE1)
Beneficial Owner 675,000 0.09%
EnBAA
(4) Asia Mark Development Limited Beneficial owner 49,380,000 6.93%
(Note 2)
(Ht&E2) EnlAA
(5) Mr. Kwong Ying Hou (Note 2) Interest in controlled 49,380,000 6.93%
corporation
BRZ L (Mz2) XErEER
(6) Victory Investment China Group Beneficial owner 60,000,000 8.42%
Limited ("Victory") (Note 3)
(Kt7t3) EmBEEA
(7) Dr. Wang Ruiyun ("Dr. Wang") Interest in controlled 60,000,000 8.42%
(Note 3) corporation
TwmEET ([E@L]) (MHF3) SHEEEER
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Notes:

(1) Retop International Investment Limited is beneficially and
wholly owned by Vestfoco of which Mr. Bao is the sole
beneficial owner. Accordingly, Vestfoco and Mr. Bao are
deemed to be interested in the shares of the Company held
by Retop International Investment Limited.

(2) Asia Mark Development Limited is beneficially and wholly
owned by Mr. Kwong Ying Hou. He is independent and not
related to the Board or management of the Company.

(3)  Victory is beneficially and wholly owned by Dr. Wang. The
Company received a Corporate Substantial Shareholder
Notice and an Individual Substantial Shareholder Notice
(collectively, the “Notices”) in relation to Victory and Dr.
Wang respectively on 29 August 2016. According to the
Notices, Victory and Dr. Wang hold no interest on the
Company since 2 December 2012.

Save as disclosed above, no persons had an interest or a
short position in the shares and the underlying shares as
recorded in the register required to be kept under section
336 of the SFO.

CONTINGENT LIABILITIES

Save as disclosed in note 26 to the condensed
consolidated interim financial statements, the Group had
no other contingent liabilities as at 30 June 2016.

CONNECTED TRANSACTIONS

During the Period, the Group has not conducted
any connected transaction or continuing connected
transaction (as defined under the Listing Rules) which is
subject to reporting requirements under the Listing Rules.

Rosan Resources Holdings Limited Interim Report 2016
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DIRECTORS’ REPORT

REVIEW OF UNAUDITED INTERIM RESULTS
BY AUDITOR

The unaudited consolidated interim financial report of the
Group for the six months ended 30 June 2016 has been
reviewed by Moore Stephens CPA Limited, the Group’s
auditor. The auditor’s independent review report was set
out on pages 18 to 19 of this interim report.

By order of the Board

Rosan Resources Holdings Limited
Dong Cunling
Chairman

Hong Kong, 27 August 2016
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REPORT ON REVIEW OF CONDENSED CONSOLIDATED

INTERIM FINANCIAL STATEMENTS

EHRAGETHUBERREFARS

To the Board of Directors of
Rosan Resources Holdings Limited
(Incorporated in Bermuda with limited liability)

INTRODUCTION

We have reviewed the condensed consolidated interim
financial statements of Rosan Resources Holdings Limited
(the “Company”) and its subsidiaries (collectively referred
to as the “Group”) set out on pages 20 to 60 which
comprises the condensed consolidated statement of
financial position as of 30 June 2016 and the related
condensed consolidated income statement, condensed
consolidated statement of comprehensive income,
condensed consolidated statement of changes in equity
and condensed consolidated statement of cash flows for
the six-month period then ended, and other explanatory
notes. The Main Board Listing Rules Governing the Listing
of Securities on The Stock Exchange of Hong Kong Limited
require the preparation of condensed consolidated interim
financial statements to be in compliance with the relevant
provisions thereof and Hong Kong Accounting Standard
34 “Interim Financial Reporting” ("HKAS 34") issued by
the Hong Kong Institute of Certified Public Accountants.

The directors of the Company are responsible for the
preparation and presentation of these condensed
consolidated interim financial statements in accordance
with HKAS 34. Our responsibility is to express a conclusion
on these condensed consolidated interim financial
statements based on our review and to report our
conclusion solely to you, as a body, in accordance with our
agreed terms of engagement, and for no other purpose.
We do not assume responsibility towards or accept liability
to any other person for the contents of this report.

Rosan Resources Holdings Limited Interim Report 2016
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REPORT ON REVIEW OF CONDENSED CONSOLIDATED
INTERIM FINANCIAL STATEMENTS
EHHGETFHUBERRFIARS

SCOPE OF REVIEW

We conducted our review in accordance with the Hong
Kong Standard on Review Engagements 2410 “Review
of Interim Financial Information Performed by the
Independent Auditor of the Entity” issued by the Hong
Kong Institute of Certified Public Accountants. A review
of condensed consolidated interim financial statements
consists of making inquiries, primarily of persons
responsible for financial and accounting matters, and
applying analytical and other review procedures. A review
is substantially less in scope than an audit conducted in
accordance with Hong Kong Standards on Auditing and
consequently does not enable us to obtain assurance that
we would become aware of all significant matters that
might be identified in an audit. Accordingly, we do not
express an audit opinion.

CONCLUSION

Based on our review, nothing has come to our attention
that causes us to believe that the condensed consolidated
interim financial statements are not prepared, in all
material respects, in accordance with HKAS 34.

EMPHASIS OF MATTER

Without qualifying our conclusion, we draw attention to
note 2 to the condensed consolidated interim financial
statements which indicates that the Group incurred a
consolidated net loss of HK$150,459,000 for the six-
month period ended 30 June 2016 and, as of that date,
the Group’s current liabilities exceeded its current assets by
HK$442,659,000. These conditions indicate the existence
of a material uncertainty that may cast significant doubt
about the Group’s ability to continue as a going concern.

Moore Stephens CPA Limited
Certified Public Accountants

Hung, Wan Fong Joanne
Practising Certificate Number: P05419

Hong Kong, 27 August 2016
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CONDENSED CONSOLIDATED INCOME STATEMENT
EHEE KSR

For the six months ended 30 June 2016 EHZE_-ZT—NFNHA=+HIEAEA

Unaudited
Six months ended 30 June
2016 2015
Notes HK$'000 HK$'000
RIEERK
BEANA=1+RHILXEAR
—E—XRE —T—HF
Ht & FHET FHET
Revenue U 2§ 5 360,785 343,741
Cost of sales $HE AR (398,440) (392,315)
Gross loss 8 (37,655) (48,574)
Other income H A 5 39,987 38,341
Selling and distribution HE RS HAX
expenses (2,298) (4,052)
Administrative expenses THEX (29,683) (36,968)
Other expenses Hihfx (2,221) (3,912)
Finance costs W58 R 6 (19,502) (25,411)
Share of results of associates — JE{HEs & A B EE4E (110) 4,993
Share of results of a joint Eh—FAEDEER
venture (171) 54
Gain on disposal of an associatet & — i & A 7] 2 Ik
= - 25,498
Gain on disposal of a subsidiary H & — B B 2~ 7 2 U
=% 7 2,783 -
Impairment loss on mining R 2 RERE
rights (35,077) (75,058)
Impairment loss on property,  #1% - = M & E 2
plant and equipment BEE (62,507) (72,319)
Loss before income tax MRATEBAIEE 8 (146,454) (197,408)
Income tax (expense)/credit Frig®i (Fx) & 9 (4,005) 12,374
Loss for the period HAEE (150,459) (185,034)
Loss for the period EREAEE:
attributable to:
Owners of the Company ZAN/NEIE RSN (137,044) (168,318)
Non-controlling interests FE 2 A i w (13,415) (16,716)
(150,459) (185,034)
20 Rosan Resources Holdings Limited Interim Report 2016




CONDENSED CONSOLIDATED INCOME STATEMENT

For the six months ended 30 June 2016 #Z =% —

EHEE W ER

NENA=THIESNEA

Unaudited
Six months ended 30 June
2016 2015
Notes HK cents HK cents
RBER
BEAA=1+RHILEXEAR
—E-REF —T—hF
B e AL L
Loss per share attributable ZAQTEEAEGESR
to the owners of the [ Fi=]
Company
— Basic and diluted —BEARREHE 11 (19.229) (23.618)
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CONDENSED CONSOLIDATED STATEMENT OF
COMPREHENSIVE INCOME
HHGEEZERER

For the six months ended 30 June 2016 & %2 —ZF— NFNHA=+HIEEA

22

Unaudited
Six months ended 30 June
2016 2015
HK$'000 HK$'000
RIBER
BEANA=THLXMEA
—E-RE —T-RF
FHEx FHET
Loss for the period HAEE (150,459) (185,034)
Other comprehensive (loss)/ HAaHEMEE (FHE)
income for the period 'ON
ltems that may be reclassified HipBEfoBEeas
subsequently to profit or loss: BR :
Exchange differences on MEGINETSE N 5
translation of foreign
operations
— subsidiaries —MIE A A (4,263) 1,955
— a joint venture —-—HAEEE (136) 22
— associates =G (2,407) 388
(6,806) 2,365
Share of other comprehensive B — B E AR 2
(loss)/income of an associate Hipzm (EE) WiE (3,948) 17,534
Release of exchange fluctuation o — BT A R 5 B (B
reserve upon disposal of a KRB E
subsidiary (178) -
Release of exchange fluctuation (o] & — [ B 2 R AR
reserve upon disposal of an & R B
associate - (940)
Other comprehensive (loss)/ HAEMERE (BE)
income for the period, net of WA - 0B B IE
tax (10,932) 18,959
Total comprehensive loss for HRE2EEBERASHE
the period (161,391) (166,075)
Total comprehensive loss EhR2HEEEERE:
attributable to:
Owners of the Company VN/NGIE 2 =N (146,881) (151,253)
Non-controlling interests FEERRAE (14,510) (14,822)
(161,391) (166,075)
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CONDENSED CONSOLIDATED STATEMENT OF
FINANCIAL POSITION
EHGEMBRR X

As at 30 June 2016 R=—FE—XFNNA=1+H

Unaudited Audited
30 June 31 December
2016 2015
Notes HK$’000 HK$'000
RIBERK MEZ
—E-RF —ET—hF
NA=+RH +=ZA=+—H
bt et FHERT FHET
ASSETS AND LIABILITIES EEREE
Non-current assets FREBEE
Property, plant and equipment #1% - & & & 12 285,891 372,942
Goodwill [ 13 - -
Mining rights RuEE 14 367,548 412,362
Other intangible assets HEMmEpEE - 16
Interests in associates RSN RZ 15 103,369 109,834
Interest in a joint venture R—HEeEcE R 6,010 6,317
Available-for-sale financial AP ESmEE
assets 16 690 706
763,508 902,177
Current assets RBEE
Inventories FE 4,046 5,344
Accounts and bills receivables  FE U BE X K Z 45 17 212,613 185,358
Prepayments, deposits and ENHRIE - Re Rk
other receivables H A 8 W R IE 18 214,234 147,259
Tax recoverable ERdER R 8,684 9,108
Pledged bank deposits BEBRITFR 19(a) 572,090 577,751
Cash and cash equivalents Re MRS SEEE 19(b) 408,680 541,224
1,420,347 1,466,044
Current liabilities RBAE
Accounts and bills payables — FE BRI M Z i 20 798,139 799,759
Other payables and accruals — H th &~ ZUE &
et B 21 474,346 469,213
Provision for reclamation R & AEE
obligations 93,271 93,905
Borrowings [EE 22 497,250 524,985
1,863,006 1,887,862
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CONDENSED CONSOLIDATED STATEMENT OF
FINANCIAL POSITION
EHHAGEMBRR R

As at 30 June 2016 R=-FE—NFNHA=1H

Unaudited Audited
30 June 31 December
2016 2015
Notes HK$'000 HK$'000
RIBER KEZ
=B —%AfF
NA=+H +=ZA=+—H
&t TEx FHET
Net current liabilities RBEETEE (442,659) (421,818)
Total assets less current REERRBAEE
liabilities 320,849 480,359
Non-current liabilities FRBEE
Amount due to an associate  JE{F — & B & A &) 5B 96,834 99,005
Deferred tax liabilities RLERIBEE 7,460 3,526
104,294 102,531
Net assets EEZRE 216,555 377,828
EQUITY RAER
Share capital SN 23 71,267 71,267
Reserves i 184,977 331,858
Equity attributable to the ZAAQTEEAEMLZ
owners of the Company B A= 256,244 403,125
Non-controlling interests FEERES (39,689) (25,297)
Total equity BRAEREE 216,555 377,828
24 Rosan Resources Holdings Limited Interim Report 2016




CONDENSED CONSOLIDATED STATEMENT OF
CHANGES IN EQUITY
HHGEEEEH X

NA=1HIESEA

For the six months ended 30 June 2016 # %2 =F—X

(Unaudited)
(28
Attributable to te owners of the Company
KAAEENER
Captl Bichange Statutory Non-
Share  Share redemption  Other Contrbuted fluctuation  Capital -~ resenve Accumuleted controling
cptd pemum resene resene  supls  resene  resene fnd  losses Total  interests Total
HKSO00  HKS000  HKS000  HKSO00  HKS'000  HKFOOD  HKS000  HKSOOD  HKY000  HKSO00 K000  HK§'000
B1ED EfkE E #ER
R RRER  BE EbEE S02  BR ATBE  LRE EER & BE &
TR  TRT  TRT TR TEn A T TEr TR TR TR TAR
At1 January 2015 R-%-1E-5-R 71267 235334 50 64157 dGT8R4 182573 744D 134492 (420011) 763188 12,190 775378
Loss for the period BhEE - - - - - - - - (168318) (168.318)  (16,716) (18503¢)
Other compreenshe income B2 ERA
for the period
- Bxchange diffrences on -BEBIEE
translaton of financil BE#R
statements of foreign EjzE
operations
-substares -HEAR - - - - - 1R - - - R 13 1%
- joint venture --HaEtE - - - - 0 - - i 1 2
- as0ciates -BELE - - - - - 3% - - - 30 kS 38
Release of exchange fluctuation ~ &-FEADTEATE
rserepon disposalof an EREEE
asodate - - - - - (846) - - - (846) o o0
Share of other comprehensie (- EBEDE 222
income of an associate Bl - - - 15780 - - - - - 15780 17 1753
Total comprehensive loss forthe B2 AR ELE
period - - - 1500 - 1,285 - - (168318) (151253 (14822) (16,075)
Tanster fom otherresene ~ BAAEEE - - - (1019) - - - -9 - - -
At 30 June 2015 R-B-REAAZTR 71267 135334 50 69740 467884 183858 744D 134492 (578132 611935 (263) 609303
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CONDENSED CONSOLIDATED STATEMENT OF

CHANGES IN EQUITY
BHHRGEEZE R

For the six months ended 30 June 2016 & %2 —ZF— NFNHA=+HIEEA

(Unaudited)
(%528)
Attributable to the owners of the Company
KATRANER
Capital Exchange Statutory Non-
Share  Share redemption  Other Contributed fluctuation  Capital  reserve Accumulated controlling
Gapital premium  reserve  reseve  surplus  resemve  reserve fund  losses Total interests  Total
HKS'000  HKS'000  HKS'000  HKS'000  HKS'000  HKS'000  HKS'000  HKS'000  HKS'000  HKS'000  HKS'000  HKS'000
LS B EXRE iR #ER
BE RfHEE BE ZEE 9)Em BE BERE ORE RifER it B2 it
TR TEr TR TR TER  TER fEn TEn  TEn  TEn  TEr  TER
At 1 January 2016 R-E-AE-F-R 121 235334 50 55387 467884 149400 27442 134490 (138131) A315 (5297 37788
Loss for the period Imak - - - - - - - -0 (30 (3415) (150459)
Other comprehensie (oss) ~~~ BAERAE (58)/
income for the period WA
- Fichange diffeences on -REEEREHAR
tranglation offinancial LERER
statements of foreign
operations
- subsidiares -HERE - - - - - 38 - - - (8% (@ e
- ajoint venture -—faghz - - - - - - - - (14 3%
- Es0cates -840 - - - - BAL - - - Qs ) Q4
Reease of exchange fluctation ~ HE-EKBATE
resenve upon disposal of a REERRDER
Subsidary - - - - - [160) - - - (I60) (18 m
Share of other comprehensie ~ E-EREDFZ
income of an associate EfaENE - - - B - - - - - Bs) B B9
Total comprehensiie oss for the ~ $RE (2T
period i ] - - - 3553 - 628 - - (137.044)  (146881) (145100 (161,391
Disposal of 3 subsidary tE-BHBAT - - - - - 118 118
Transter fiom other reserie EEEEE - - - (1059 - - - - 105 - -
At30 June 2016 BIE-AERRSER T DS 9 A5 IR BT 240 ML NS 62 (9SS 21655

Rosan Resources Holdings Limited

Interim Report 2016




CONDENSED CONSOLIDATED STATEMENT OF
CASH FLOWS
HHGEERERER

For the six months ended 30 June 2016 &% = ZF— NFNA=+HI A

Unaudited
Six months ended 30 June
2016 2015
HK$'000 HK$'000
RIBER
BEXNA=tHLXMEA
—E—XE —E-hF
FHET FHET
Operating activities REERW
Cash (used in)/generated from  &E %% (FrA)
operations BB e (111,733) 472,994
Income tax paid [=ENEIEEE (140) (18)
Net cash (used in)/generated &£ (FifA),/
from operating activities FEREFE (111,873) 472,976
Investing activities REX®
Acquisition of property, plant W BEY % R &R
and equipment & (150) (956)
Decrease/(increase) in pledged B IEMERITEIZRL
bank deposits () 5,661 (464,218)
Net cash outflow on disposal of H&—EHEQ A2
a subsidiary (note 7) e EE
(K¥3E7) (2) -
Proceed from disposal HEMHE BER
of property, plant and BB IR
equipment 52 _
Placement of time deposits with 17 A R ZI|Hi B 13
originally maturity of more —EAZEHER
than three months - (345,318)
Other cash flows arising from — #R& 2 FKE 4+~ H#
investing activities RERE 14,350 30,706
Net cash generated from/ BREEKFE,/
(used in) investing (FrA)BEEEE
activities 19,911 (779,786)
Financing activities RE K
New borrowings 3% (2 3 378,893 366,230
Repayments of borrowings EEER (395,405) (378,767)
Other cash flows arising from — Bi&2FKE 4+~ HH
financing activities Rene (17,562) 8,222
Net cash used in financing RlE 75 T A
activities REeFE (34,074) (4,315)
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CONDENSED CONSOLIDATED STATEMENT OF

CASH FLOWS
HHRGEREETRER

For the six months ended 30 June 2016 & %2 —ZF— NFNHA=+HIEEA

Net decrease in cash and ReRkEELEEER
cash equivalents WA R

Cash and cash equivalentsat R—A—BZBHER
1 January ReEEER

Effect of foreign exchange NEERSEHHES

rate changes on cash and kRRESEEEAZ
cash equivalents ge

Cash and cash equivalents at RAXA=+AZHRE
30 June kRREZEER

Rosan Resources Holdings Limited Interim Report 2016

Unaudited

Six months ended 30 June
2016 2015
HK$'000 HK$'000

RIEER
BEXAB=THLXEA

—E-RE —E—RF
TEx FHET
(126,036) (311,125)
541,224 524,835
(6,508) 1,711
408,680 215,421




NOTES TO THE CONDENSED CONSOLIDATED
INTERIM FINANCIAL STATEMENTS
EHRAGERHMBERRME

For the six months ended 30 June 2016 # %2 =% —

GENERAL INFORMATION

Rosan Resources Holdings Limited (the “Company”)
is a limited liability company incorporated in
Bermuda. The address of its registered office is
located at Clarendon House, 2 Church Street,
Hamilton HM11, Bermuda. The Company’s shares are
listed on the Main Board of The Stock Exchange of
Hong Kong Limited (the “Stock Exchange”).

The principal activities of the Company and its
subsidiaries (the “Group”) are the production and
sale of coal and the trading of purchased coal in the
People’s Republic of China (the “PRC").

BASIS OF PREPARATION

The condensed consolidated interim financial
statements of the Company have been prepared in
accordance with Hong Kong Accounting Standard
("HKAS") 34 “Interim Financial Reporting” issued
by the Hong Kong Institute of Certified Public
Accountants (the “HKICPA") and the applicable
disclosure provisions of the Rules Governing the
Listing of Securities on the Stock Exchange (the
“Listing Rules”).

The condensed consolidated interim financial
statements have been prepared in accordance
with the same accounting policies adopted in the
annual financial statements for the year ended 31
December 2015, except for the adoption of the
new and revised Hong Kong Financial Reporting
Standards (“HKFRSs") (which includes all applicable
individual Hong Kong Financial Reporting Standards,
Hong Kong Accounting Standards (“HKASs"”) and
Interpretations (“Int”)) as disclosed in note 3 to these
condensed consolidated interim financial statements.

1.

NENHA=+HIENEA

—RER
REBRERER AT ([
AR RBEREFMALZ
ERAR -HEFMBERMN
M Clarendon House, 2 Church
Street, Hamilton HM11,
Bermuda ° AR AR DR E S
BAERSHBRAE ([HBX
Frl) =R Emie

ARAREMERF ([E
B2 IBEBREPEAR
HME(THEDEERBEE
BRR BB AR RE 5

mBEE
RRBZ AL E %R
RNVBBEAGHANLE ([F
BEFMAE])BEMNETE
GEHEQ ([HERERERN])
FE34 (PR B WS g
REs ETRA([EWR
Bl BB R B RSUR S -

Bz iz SRR A P HIR 7%
AR MR E IR RS
RIBEEMBHREED ([FE
MBEREER]) (KhBE
P @R e E B BB M 15 RS
R FEEGHER ([FEE
SFEADERE ([RE]))
S WA A P BIRRTY
ERREBEE-ZT—AF+T=A
=t —RULEFRZFEHNBER
RATERAE IR & &R R
Blo
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NOTES TO THE CONDENSED CONSOLIDATED
INTERIM FINANCIAL STATEMENTS
EAGER MM B RRME

For the six months ended 30 June 2016 #Z =%

2.

BASIS OF PREPARATION (continued)

The condensed consolidated interim financial
statements contain condensed consolidated interim
financial statements and selected explanatory notes.
The notes include an explanation of events and
transactions that are significant to an understanding
of the changes in financial position and performance
of the Group since the 2015 annual financial
statements. The condensed consolidated interim
financial statements and notes thereon do not
include all of the information required for full set
of financial statements prepared in accordance with
HKFRSs.

The condensed consolidated interim financial
statements are unaudited, but have been reviewed by
Moore Stephens CPA Limited in accordance with the
Hong Kong Standard on Review Engagements 2410
“Review of Interim Financial Information Performed
by the Independent Auditor of the Entity” issued by
the HKICPA.

Going concern basis

The Group incurred a consolidated net loss of
approximately HK$150,459,000 (six months ended
30 June 2015: approximately HK$185,034,000)
for the six months ended 30 June 2016 and, as of
that date, the Group had net current liabilities of
approximately HK$442,659,000 (as at 31 December
2015: approximately HK$421,818,000). These
conditions indicate the existence of a material
uncertainty that may cast significant doubts about
the Group’s ability to continue as a going concern
and therefore it may be unable to realise its assets
and discharge its liabilities in the normal course of
business.

In order to improve the Group’s financial positions,
liquidity and cash flows, the directors of the
Company have adopted or in the process of adopting
the following measures:

(@) The Group has been taking stringent cost
controls in different areas, such as in the cost of
sales and administrative expenses;

Rosan Resources Holdings Limited Interim Report 2016

2.

—NFENA=FHIEANEA

RBEE (&)

%%ZA¢%W%ﬁ$ﬁE%

RERa B BERER MBEZ
ﬁ%WE W&@%ﬁ%%$
SEE T -RFFEYBR
%MIZW%#&&%&“%
BEAXEZEHRXHER
2R ARSI
BREEMEL T EERIEEE
ISR E AR B 2 SRR T
BRERMBEZZHER -

B4R & P I R R R E
BOEREREESAES
MERARBREEASHED
NEBHZEBEMSTELER
FE2410%% [ BB B L 1% BUAM
WM ER 2B ET
R

FEKEEE
$%IF§ ZE-RNERX
=t+tHIEABEALEEF

um

?5,47150 459,000 7t (B &
—E-—RFEFANA=1+HI
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NOTES TO THE CONDENSED CONSOLIDATED
INTERIM FINANCIAL STATEMENTS
EHRAGERHMBERRME

For the six months ended 30 June 2016 &% = ZF— NFNA=+HI A

BASIS OF PREPARATION (continued)
Going concern basis (continued)

(b) The Group has entered into a framework
agreement and a supplementary agreement
with a bank in the PRC. According to the
framework agreement and the supplementary
agreement, the bank has preliminarily agreed
to offer the Group for an additional banking
facility for an amount of RMB400,000,000
(equivalent to approximately HK$467,012,000)
when it is required by the Group in the next two
years from May 2016. The bank has the final
and conclusive right to determine the grant of
such facility; and

() The Group from time to time reviews its
investment projects and may adjust the
investment strategies in order to enhance the
cash flow position of the Group whenever it is
necessary.

Taking into account of the above measures and after
assessing the Group’s current and future cash flow
positions, the directors of the Company are satisfied
that the Group will be able to meet their financial
obligations when they fall due. Accordingly, the
directors of the Company are of the opinion that it is
appropriate to prepare the condensed consolidated
interim financial statements for the six months ended
30 June 2016 on a going concern basis.

Should the Group be unable to continue in business
as a going concern, adjustments would have to be
made to write down the carrying amounts of assets
to their estimated recoverable amounts, to reclassify
non-current assets and liabilities as current assets
and liabilities respectively, and to provide for any
further liabilities which may arise. The effects of
these adjustments have not been reflected in the
condensed consolidated interim financial statements.

2. RBEE(F)

BEREEE (&)

(b) AEBEBHEPE IR
TRIN — D IER B K
— DT o RIBAES
Wk R T e - R ERAT
BUFRE R=ZZF—X
FRARMEAN EXE
EZkES - AT AREE
400,000,0007T (& »
#49467,012,000% 7T ) 2
BEINMRITRETAEE -
ZIRTTHE A BB RORTE 1E
RS FERARE S
BiE R

© FERETHFEZLREAE
AW EHR BT
B A RRANE AL
ZRERMR

At R Bt e A R RH AR S
BERARRFRSRARE
AAREEHEAEEFRE
TEBITHIHMBEL-
b ARREERR BRIFE
RERERUBE_T—RF
NA=Z+HHIEARERZ SRR
ERHBMBERREBEE -

AR B EAR B R S KT
AR AR B ERE (A
WOR = A FT A Yl & 58 - 5 IE
RBEERBEDRERDE
ARBEERAMR XHAR
AJRE EE A 2 AE A B fE 1
B ARHRHBZZELENEG
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NOTES TO THE CONDENSED CONSOLIDATED
INTERIM FINANCIAL STATEMENTS
EAGER MM B RRME

For the six months ended 30 June 2016 & %2 —ZF— NFNHA=+HIEEA

3.

ADOPTION OF NEW AND REVISED

HKFRSs

In the current interim period, the Group has applied,
for the first time, the following amendments to
HKFRSs issued by the HKICPA:

Amendments to
HKFRS 11

Amendments to
HKAS 1

Amendments to
HKAS 16 and
HKAS 38

Amendments to
HKAS 16 and
HKAS 41

Amendments to
HKAS 27 (2011)

Amendments to
HKFRS 10,
HKFRS 12 and
HKAS 28 (2011)

Amendments to
HKFRSs

The application of these amendments to HKFRSs

Accounting for Acquisitions of
Interests in Joint Operations

Disclosure Initiative
Clarification of Acceptable
Methods of Depreciation and

Amortisation

Agriculture: Bearer Plants

Equity Method in Separate
Financial Statements

Investment Entities: Applying
the Consolidation Exception

Annual Improvements to
HKFRSs 2012-2014 Cycle

in the current interim period has had no material
effect on the amounts reported in the condensed

consolidated interim financial statements and/or

disclosures set out in the condensed consolidated
interim financial statements.

Rosan Resources Holdings Limited Interim Report 2016
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NOTES TO THE CONDENSED CONSOLIDATED
INTERIM FINANCIAL STATEMENTS
EHRAGERHMBERRME

For the six months ended 30 June 2016 # %2 =% —

ADOPTION OF NEW AND REVISED
HKFRSs (continued)

The Group has not early applied the new and revised
HKFRSs that have been issued by the HKICPA but
are not yet effective. The directors so far concluded
that application of these new and revised HKFRSs will
have no material impact on the financial statements
of the Group.

SEGMENT INFORMATION

The Group identifies operating segments and
prepares segment information based on the regular
internal financial information reported to the
executive directors of the Company (the “Executive
Directors”) for their decisions about resources
allocation to the Group’s business components
and for their review of the performance of those
components. The business components in the
internal financial information reported to the
Executive Directors are determined following the
Group's major product and service lines.

An operating segment is a component of the Group
that is engaged in business activities from which the
Group may earn revenue and incur expenses, and is
identified on the basis of the internal management
reporting information that is provided to and
regularly reviewed by the Executive Directors in order
to allocate resources and assess performance of the
segment. For the periods presented, the Executive
Directors have determined that the Group has only
one operating segment as the Group is principally
engaged in the business of production and sale of
coal and the trading of purchased coal which is the
basis to allocate resources and assess performance.

Geographical information

The Group’s revenue from external customers is
all derived from the PRC and most of its non-
current assets are located in the PRC. The Company
is an investment holding company incorporated
in Bermuda where the Group does not have
any activities. The Group has the majority of its
operations and workforce in the PRC, and therefore,
the PRC is considered as the Group's country of
domicile for the purpose of the disclosures as
required by HKFRS 8 “Operating Segments”.

3.
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NOTES TO THE CONDENSED CONSOLIDATED
INTERIM FINANCIAL STATEMENTS

EAGER MM B RRME

For the six months ended 30 June 2016 & %2 —ZF— NFNHA=+HIEEA

4. SEGMENT INFORMATION (continued) 4.

The geographical location of customers is based on
the location at which the services were provided or
the goods were delivered. The geographical location
of the non-current assets is based on the location of
assets.

5. REVENUE AND OTHER INCOME 5.

Revenue represents the income arising from the
Group’s principal activities which are the production
and sale of coal and the trading of purchased coal.

Revenue and other income recognised during the
period are as follows:

DEMER (F)

B P2 e BRI RIS
RNERZIBEME  ERD
AR B AR E

Eo

L& YR8 ON

WS R E B A (B
R R E R AKR R
PIEEZHA-

HAaRER 2 Has R H A 0
T~

Unaudited
Six months ended 30 June
2016 2015
HK$'000 HK$'000
RSB
BEXA=THLEXEA
—E-AF —Z-hF
FERT FHET
Revenue 2%
Production and sale of coal BREENEE 25,507 72,780
Trading of purchased coal BAKKE S 335,278 270,961
360,785 343,741
Other income Hit A
Bank interest income RITHB A 14,350 11,941
Exchange differences, net HEHEZRFHE 7 183
Gain on disposals of property, HEYE BMEMREBZ
plant and equipment W= - 23
Reversal of provision for central @ fh IR K& 518 2
pension scheme B 25,020 23,938
Others HAth 610 2,256
39,987 38,341
34 Rosan Resources Holdings Limited Interim Report 2016




NOTES TO THE CONDENSED CONSOLIDATED
INTERIM FINANCIAL STATEMENTS

EHRAGERHMBERRME

For the six months ended 30 June 2016 &% = ZF— NFNA=+HI A

FINANCE COSTS M%ER
Unaudited
Six months ended 30 June
2016 2015
HK$'000 HK$'000
RSEX
BEXA=tHLXMEA
—E—-XE —E—RF
FHERT FHET
An analysis of finance costs is as B I & B M 40T :
follows:
Interest on borrowings &3 F A 17,562 21,346
Bank charges on bills receivables 4356 2= # = B 38 fE I Z= 1%
discounted without recourse ZIRITHAZ 1,940 4,065
19,502 25,411

DISPOSAL OF A SUBSIDIARY

During the current interim period, the Group
entered into a sale and purchase agreement with
an independent third party to dispose all the equity
interest in Dengfeng Jinfeng Mining Equipment
Company Limited* (“Jinfeng Mining Equipment”)
CB B4 WL s A BRA ), an indirect 90%
owned subsidiary, which carried out trading of
mining equipment and consumable tools, at a
consideration of approximately RMB1,324,000
(equivalent to approximately HK$1,546,000). The
disposal was completed on 28 June 2016, since then,
the Group has no more control on Jinfeng Mining
Equipment.

# For identification purpose only

HE—BEKBAR

R AR AL EE—F
BYF = HVEERE B
EEREHSCYRILRES
RAR(T&EWLURE] —
HBAEEMEEEI0%ES
WINEB AT ERERER
RMESER) N2 ERE
RIBHARE,324,0007T (8
B P 491,546,00058 70 ) © &
RZE—RENA-F+N\H=E
B M AREE BTG SY
T L3R A o

vERES
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NOTES TO THE CONDENSED CONSOLIDATED
INTERIM FINANCIAL STATEMENTS
EAGER MM B RRME

For the six months ended 30 June 2016 & %2 —ZF— NFNHA=+HIEEA

7. DISPOSAL OF A SUBSIDIARY (continued) 7.

Analysis of assets and liabilities of the

HE—RKEAR (&
BRAZHENHELRZ

subsidiary in which the control was lost EEREBEIW
HK$'000
FTHEx
Property, plant and equipment M WERERE 357
Inventories Ve 1,803
Accounts receivable FEWBR K 22,076
Other receivables E fh fE R IE 18
Cash and cash equivalents HehkREFHEER 2
Accounts payable FE T BR 3K (17,031)
Other payables E fh fE 5B (3,453)
Tax payables FEFRIE (1)
Dividend payables JRE A+ A% B8, (4,938)
Non-controlling interests FEERRE = 118
Net liabilities disposed of Frit & B RFEE (1,059)
Release of exchange fluctuation e B B A B R B O B R B
reserve upon disposal of a
subsidiary (178)
(1,237)
Gain on disposal of a subsidiary HE BB QR W 2,783
Total consideration (Note) BwRME (W) 1,546
I

Rosan Resources Holdings Limited Interim Report 2016
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NOTES TO THE CONDENSED CONSOLIDATED
INTERIM FINANCIAL STATEMENTS
EHRAGERHMBERRME

For the six months ended 30 June 2016 &% = ZF— NFNA=+HI A

DISPOSAL OF A SUBSIDIARY (continued) 7. HE—RMBAT (&

HK$'000
TER
Net cash outflow on disposal of a AP EFHARS &M B A FIEIE 5
subsidiary for the current interim R
period:
Consideration received in cash BeRESESEBEERDRRE
and cash equivalents (Note) CED -
Less: Cash and cash equivalents of Bl EHENBARIZEERES
a subsidiary disposed of £EEH )
Net cash outflow on disposal for the 7Zxep HFHARS H & B30 € % I F 48
current interim period (2)
I
Note: As at 30 June 2016, the above consideration was Wek: R=Z—AR"EXA=+H"
included in other receivables of the condensed BT AR E T
consolidated statement of financial position. AR R H B A U ERE o

BESFERERAT 2016EmmES 37
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NOTES TO THE CONDENSED CONSOLIDATED
INTERIM FINANCIAL STATEMENTS
EAGER MM B RRME

For the six months ended 30 June 2016 & %2 —ZF— NFNHA=+HIEEA

8.

LOSS BEFORE INCOME TAX

Loss before income tax is arrived at after charging/

(crediting):

8.

BR AT 15 Bt A1 A5 18
BATERAEET IR, (5
A)

Unaudited
Six months ended 30 June
2016 2015
HK$'000 HK$'000
RIEEZ
BEAA=THLEAER

—E-RF —ZT-AF
BT FET
Cost of inventories recognised as D2EETHEERA
expenses 397,991 389,818
Depreciation* HEx 17,385 24,247
Operating lease charges on land ~ BE+RIEF 2K LHE
and buildings** i S * 881 975
Amortisation of mining rights** £ ik 1 # 45 ** 1,327 3,775
Amortisation of other intangible b B 7 & & 3+
assets** 16 34
Employee benefits expense EEEMNHAY (BEXEEE
(including compensation of key A B#H)
management personnel) 31,633 69,019
Exchange differences, net fE 5 =585 (7) (183)
Write-down of inventories*** EACE O e - 3,030
Impairment loss on mining rights L& 2 F(EEE 35,077 75,058
Impairment loss on accounts FEWER R 2 REBE*
receivable** 8,298 -
Impairment loss on other Hih R RE 2 REEE
receivables, net S 7,025 9,102
Impairment loss on property, ¥ Rk EZHESR
plant and equipment 62,507 72,319
Provision for reclamation FRERERE
obligations 1,450 3,973

* Depreciation of approximately HK$16,010,000
(six months ended 30 June 2015: approximately
HK$21,975,000) has been included in cost of sales
and approximately HK$1,375,000 (six months ended
30 June 2015: approximately HK$2,272,000) has been
included in administrative expenses in the condensed

consolidated income statement.

** Included in administrative expenses in the condensed

consolidated income statement.

*** Included in cost of sales in the condensed consolidated

income statement.

Rosan Resources Holdings Limited Interim Report 2016
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NOTES TO THE CONDENSED CONSOLIDATED
INTERIM FINANCIAL STATEMENTS
EHRAGERHMBERRME

For the six months ended 30 June 2016 &% = ZF— NFNA=+HI A

INCOME TAX EXPENSE/(CREDIT)

9. FIEBAX (E%)

Unaudited
Six months ended 30 June
2016 2015
HK$'000 HK$'000
REBEX
BEANA=tHLAER
—E-RE —E-RF
FET FHT
Current tax - Corporate BB - EREH
income tax
— Under-provision in prior years - BEFERETR 140 18
Deferred tax EEHE
— Current period — R EAfE 3,865 (12,392)
4,005 (12,374)

No Hong Kong Profits Tax has been provided for
the period in the condensed consolidated interim
financial statements as the Group has tax losses
bought forward from previous years (six months
ended 30 June 2015: nil).

Corporate income tax arising from operations in the
PRC is calculated at the statutory income tax rate
of 25% (six months ended 30 June 2015: 25%) of
the estimated assessable profits as determined in
accordance with the relevant income tax rules and
regulations in the PRC.

DIVIDEND

The board of directors of the Company does not
recommend the payment of an interim dividend in
respect of the six months ended 30 June 2016 (six
months ended 30 June 2015: nil).

ERAEEEENEFESSE
Z BRIBE R - O A B ) 3 4
REREA PRI REANE
HEBNGSHERS (BE—%
—hAERA=TBIEREAR:
ESI

RIEP EIARRAFT S BAR B &R
B RS & TG 2 D EE
IR G 5T ER R A 20k
TERERMBE2% (BHEZZT
—HEFRNA=+HIEAREAR:
25% )EtHE -

10. RE
ARRZEFETRERRE
—E-RERNAZTALR
8 AR P B S (HE =
—HERNA=THIEXREAR:
") -
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NOTES TO THE CONDENSED CONSOLIDATED
INTERIM FINANCIAL STATEMENTS

EAGER MM B RRME

For the six months ended 30 June 2016 & %2 —ZF— NFNHA=+HIEEA

11. LOSS PER SHARE ATTRIBUTABLE TO M. XRBEEEAELER

THE OWNERS OF THE COMPANY

The calculation of basic and diluted loss per share
attributable to the owners of the Company is based
on the following data:

E#E
RRBEE ARG ZFRER
Jo 58 B 18 Ty iR DA BUR AT
&

Unaudited
Six months ended 30 June
2016 2015
HK$'000 HK$'000
RBER
BEANA=THLKAER
—E-RE —T-REF
TER FET
Loss &#E
Loss for the period attributable AU EEREAR S EE
to the owners of the Company BZRREER AEIEE
for the purpose of basic A&
and diluted loss per share
computation 137,044 168,318
Unaudited
Six months ended 30 June
2016 2015
‘000 ‘000
RBER
BEAA=THLAAER
—E-RE —T-RF
T Fh
Number of shares g ¢!
Weighted average number of AU ESREAREEE
ordinary shares in issue for the BB BITEBRMET
purpose of basic and diluted HE
loss per share computation 712,674 712,674

There were no dilutive potential ordinary shares
during the six months ended 30 June 2016 and 2015
and therefore, the amount of diluted loss per share is
same as the amount of basic loss per share.
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NOTES TO THE CONDENSED CONSOLIDATED
INTERIM FINANCIAL STATEMENTS
EHRAGERHMBERRME

For the six months ended 30 June 2016 #Z =%

12. PROPERTY, PLANT AND EQUIPMENT

(a)

(b)

(0

During the six months ended 30 June 2016,
the Group incurred capital expenditure of
approximately HK$143,000 (six months ended
30 June 2015: approximately HK$272,000) in
buildings and mining structures, approximately
HK$Nil (six months ended 30 June 2015:
approximately HK$84,000) in plant and
machineries, approximately HK$7,000 (six
months ended 30 June 2015: approximately
HK$67,000) in mining related machinery and
equipment, approximately HK$Nil (six months
ended 30 June 2015: approximately HK$18,000)
in furniture, fixtures, equipment and leasehold
improvement, approximately HK$Nil (six
months ended 30 June 2015: approximately
HK$505,000) in construction in progress and
approximately HK$Nil (six months ended 30
June 2015: approximately HK$10,000) in motor
vehicles.

During the six months ended 30 June
2016, the Group disposed of certain items
of property, plant and equipment with
carrying values amounting to approximately
HK$162,000 (six months ended 30 June 2015:
approximately HK$23,000) and recognised a
loss of approximately HK$110,000 (six months
ended 30 June 2015: gain of approximately
HK$23,000) in the condensed consolidated
income statement.

During the six months ended 30 June 20716,
provision for impairment of approximately
HK$62,507,000 (six months ended 30 June
2015: HK$72,319,000) has been made for those
property, plant and equipment within the cash-
generating unit (“CGU") of production and
sale of coal (note 13). Particulars of impairment
testing of property, plant and equipment is set
out in note 13.

—ANFNA=FHIENEA

12. £ -BERRE

(a)

(b)

Hz—-_Z2— X XA
=+HIEXEAR AEHE
MUATEREELEELAR
Y BFRERERZEDD
143,000 L (Bl 2%
—HEFXNA=Z1+HLER
& A : #9272,000/8 7T )
F%M%a@mfk&ﬁ(%ﬁ
E-FT-—RHFXA=T+
A 17518 A : 484,000
JC) G PREEAR R ML B3 R 5k
fH#7,0008 T (B ==
T-—RFANA=THIER
@A : %’]67000}573) R
LRE - REREEY
ERENTHET (HEZ
E-—HFERNA=THIER
& A : #718,0005 7T ) : £
BIRNTHEL (BE=
T—RFNA=ZTHIER
18 A : #3505, OOO}%?E)&
AEHTET (2
ﬁﬁf/\ﬂfﬂ'aﬂi/\

B+ #910,000%7T) °

HEZZ—R"FAA=T
HIEAMBA AEHH
ERRMEELD /162,000
BrT(BE2-_ZF—A8F
NAZ+THLEREA:

23,0008 7T) 2 & T 0

432

¥ BMERREEE 1
RESRRARA R RRER
B8 49110,0005% 7T (&
E-_T-—HFEXNA=TH
1E7S{E A - Wz £923,000
HIT) °

HEZ_Z—R"FAA=T
BIENEA sEREE
RSEZREEELEN
([ReEEEN]) AN
ME BB REEDTIR
B 1B B % 4962,507,000
BLT(HE-ZT—A1F
NAZ+THIESRMEA:
72,319,000%8 ) (RH
FE13) o WE -BE KR
@zm@aﬂa&%ﬂ%é}zﬁéw
130
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V/// 4

NOTES TO THE CONDENSED CONSOLIDATED
INTERIM FINANCIAL STATEMENTS
EAGER MM B RRME

For the six months ended 30 June 2016 & %2 —ZF— NFNHA=+HIEEA

13. GOODWILL 13. &
The net carrying amount of goodwill can be analysed HEEEFESTOT
as follows:
Unaudited Audited
30 June 31 December
2016 2015
HK$'000 HK$'000
REER HESA
—E-RF —T-hfF
AA=+tH +tZA=+-H
THET FET

At beginning and end of the ~ HIFIRHIK ENREXR
period/year

Gross carrying amount RmEAAE 272,657 272,657
Accumulated impairment loss 2ERERBE (272,657) (272,657)
Net carrying amount REFE - -
Goodwill arising in prior years related to the B2 T B W B Clear Interest
acquisitions of Clear Interest Limited (“CIL") and its Limited ([CIL] ) R EFtE A &)
subsidiaries (the “CIL Group”) and Zhengzhou Huirui ([CILEE ) RE MBI E
Shangmao Company Limited* (“Huirui”) (&)1 ERAR([EE])mMRBET
EE BBRAF]), which was fully impaired as at 31 EEEL R-TE—NE+—
December 2014. Details of the CGU of the Group A=+—HEZ2HEREE -~&
and the impairment testing are as follows: BReEEEMERERRZ
FIBIT
For the purpose of impairment testing, mining rights R EASMS  HEEN L
and property, plant and equipment are allocated to ME - BEMREIER £
the CGU “production and sale of coal”. ERHEERERIBSELS
fiL °
# For identification purpose only * RS
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NOTES TO THE CONDENSED CONSOLIDATED
INTERIM FINANCIAL STATEMENTS
EHRAGERHMBERRME

For the six months ended 30 June 2016 &% = ZF— NFNA=+HI A

13. GOODWILL (continued)

The CGUs of the Group as of the end of the
reporting period are as follows:

(a) Production and sale of coal

For the period ended 30 June 2016, the
recoverable amount of the CGU was
determined using fair value less costs of
disposal calculations, covering a detailed five-
year budget plan, followed by an extrapolation
of discounted cash flows by reference to
the average market coal price with similar
heating power in the PRC with adjustments,
where necessary, to reflect the differences. In
determining the recoverable amount of the
Group’s CGU, the directors of the Company
have taken account of the estimated coal
reserves of the mines after deducting the
cumulative amounts of coal already extracted
and sold. Accordingly, as the Group depletes
its coal reserves, the recoverable amount of
the CGU will also decrease. The fair value, on
which the recoverable amount is based on, is
categorised as a Level 3 measurement.

Based on the assessment of the recoverable
amount of the CGU, for the period ended 30
June 2016, given comparatively low market
coal price of the period and the recoverable
amount of the CGU is less than the carrying
amount, the Group made an impairment loss
of approximately HK$62,507,000 (six months
ended 30 June 2015: HK$72,319,000) and
approximately HK$35,077,000 (six months
ended 30 June 2015: HK$75,058,000) on the
property, plant and equipment and the mining
rights respectively associated with this CGU
(notes 12 and 14 respectively).

13.%58 (&)
AEERBERRIBEEL
BRI

(a) EREERHEE
HEZZ—R"FAA=T
AIEHIR - RE EE BN
Z AR Bl &2 E R A
PEzE 2 Ek ez W
BERE (WIEL B ERE
ARBZERD EBRA R
BER L EXAFTE OF
E-EHRCZAFEER
&)  AERITRBERE
ELHEMET - RETE
AEBZREEESNLZ
AT SRR AR AE
EEERIIERE 2 HEE
HE WREADHREELE
B2 ReHEE Bt BEE
AEBEREPAEEFESE &
ReESBEM KBS
EhgRL ZAlE R
EAREN AR BESE
BEZLGTE-

EREBE_ZT—XEX
A=Z+HLHERES
EX BNz A K6 S E
ZRHE  ERBATSE
ERESEELZESE
A B {7 2 A YR & FE R
REE2EEE A%E
W E IR S EE BN
BN 2 ME - R KRB
LA RREE D BIGTIRY
62,507,000 7T (==
T—RFNA=THIER
@A 72,319,000/ 7t )
¥ 4935,077,0007% 7T (&
E2-F—RF~A=1+H
1E7Nf@ A : 75,058,000
TL) ZRERE (2R H
RHFE128%14) ©
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NOTES TO THE CONDENSED CONSOLIDATED
INTERIM FINANCIAL STATEMENTS

EAGER MM B RRME

For the six months ended 30 June 2016 & %2 —ZF— NFNHA=+HIEEA

13. GOODWILL (continued)

13. %8 (&)

44

(a) Production and sale of coal (continued)

The following table presents the fair value
measurement hierarchy of the Group’s CGU of
production and sale of coal carried at fair value:

(a) MmEERHE (4)
TRITRAA (BEFIE
A A R BN
ZREELB AR E
B ESMR:

Fair value measurement categorised into

MEEHEZDE

HKS'000

Quoted prices
inactive  Significant  Significant
markets for ~ observable unobservable
identical assets inputs inputs
(Level 1) (Level 2) (Level 3)
HKS'000 HK$'000 HK$'000
RREER  EATEE EXTUER
ERTEZRE  ZBABE  2BABE
(5-8) (E=4) (£=8)
TER THRT TER

As at 30 June 2016 RZE-AERAZTA
Recurring fair value measurement B E# A% BEHE
CGU of production and sale of coal ~ EREERHEZELELEN

- - 635,300

As at 31 December 2015 RZE-TE+ZA=+-A
Recurring fair value measurement ~ BEM L4 BEH S
CGU of production and sale of coal ~ FRAERHE ZBSELEN

- - 784,619

Management's key assumptions were used in
the fair value less costs of disposal calculation
of the CGU for the six months ended 30
June 2016. The following described each key
assumption on which management has based
its cash flow projects to undertake impairment
testing of the CGU.

Net profit margins — Management determined
net profit margin based on past experience
in this market and its expectations for market
development.

Discount rate — The discount rate reflects
specific risks relating to the mining industry.

Growth rate — The management has taken
the growth of the coal industry and the global
economy as a whole.

Rosan Resources Holdings Limited Interim Report 2016
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NOTES TO THE CONDENSED CONSOLIDATED
INTERIM FINANCIAL STATEMENTS
EHRAGERHMBERRME

For the six months ended 30 June 2016 &% = ZF— NFNA=+HI A

13. GOODWILL (continued) 13. 58 (&)
(a) Production and sale of coal (continued) (a) BREERMEE (&)
The discount rate and growth rate used to AUEERSRETEZ
extrapolate in the cash flow projection are EREREREERMNT

shown as below:

Unaudited Audited

30 June 31 December

2016 2015

HK$'000 HK$'000

RICERZ KEZ

A —T-hF

AA=t+H +ZA=1+—8

FTEx FTET

Growth rate 2.1% per annum 2.9% per annum

BRE 5F2.1% FF2.9%

Discount rate 15.9% per annum  17.0% per annum

H % FF15.9% FF17.0%
Apart from the considerations described in MEEE FMIReEA BN
determining the fair value less costs of disposal 2R BER LS KA
calculation of the CGU above, the Group’s ZEBIN REBEEIEE
management is not currently aware of any B AN R AB A2 E
other reasonably possible changes that would FEMFHRESH Z Hfh

necessitate changes in its key estimates. S AR o
(b) Trading of purchased coal (b) BAKRES
Goodwill associated to this CGU of FHZBRSEESBN Y
approximately HK$3,900,000 was fully impaired £ 493,900,000/ 7T B A
as at 31 December 2014. —E-NFE+-_A=1+—
H2ERE-
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NOTES TO THE CONDENSED CONSOLIDATED
INTERIM FINANCIAL STATEMENTS
EAGER MM B RRME

For the six months ended 30 June 2016 & %2 —ZF— NFNHA=+HIEEA

14. MINING RIGHTS 14. FRUERE
Unaudited Audited
30 June 31 December
2016 2015
HK$'000 HK$'000
REBER KEZ
ZE-RE —T-hF
AA=+H +=ZA=+—8H
BT FET
Net carrying amount at 1 January A — A —B 2 BRE%E 412,362 561,172
Amortisation B (1,327) (9,047)
Exchange difference [N =% (8,410) (29,465)
Impairment loss EEE (35,077) (110,298)

Net carrying amount at 30 June/ R A=+H,/+=A

31 December =t RZEEFE 367,548 412,362

(@) As at 30 June 2016, the remaining useful lives (@ RZE—XR"FE~A=+
of mining rights held by the Group ranged from H BAREEMES 2K
0.2 to 6.5 years (as at 31 December 2015: 0.7 BREZATERFHREN T
to 7.0 years). 02E65F (R=-_ZT—H

F+ZA=+—H:07
E7.0%) -

(b) For the six months ended 30 June 2016, by BEZZ—RFE A=
provision for impairment of approximately HIEAMER  shEE R
HK$35,077,000 (six months ended 30 June ERKREEEBEMA
2015: approximately HK$75,058,000) has been ZHRBREELRAERED
made for the mining rights within the CGU of 35,077,000 7T (B2 —
production and sale of coal (note 13). T-RAFANA=+AHIE

75 @ A 4975,058,0007
L) (BizE13) »

() As at 30 June 2016, certain mining rights (9 RZE-—REXA=T
with carrying amounts of approximately A - BRE(A#362,667,000
HK$362,667,000 (equivalent to approximately BIL(HEROARE
RMB310,627,000) (as at 31 December 2015: 310,627,0007T) (R=F
approximately HK$389,435,000 (equivalent —hRF+=-_A=+—8:
to approximately RMB326,242,000)) has #9389,435,0007% 7T (1EE
been pledged to banks to secure the Group's R # AR %326,242,000
borrowings (note 22). L) )ZETIREEE K

BPRITURSAEEZ
fE R (FEE22) -
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NOTES TO THE CONDENSED CONSOLIDATED
INTERIM FINANCIAL STATEMENTS
EHRAGERHMBERRME

For the six months ended 30 June 2016 &% = ZF— NFNA=+HI A

14. MINING RIGHTS 14, KERE

(d) In January 2016, Henan Jinfeng Coal Industrial (d RZZE—RF—A &Q
Group Company Limited* (“Jinfeng"”) (fl & AIfEEIE2 BB AR
LHEEEEABRAE), an indirect non-wholly HEEYREEEAERA
owned subsidiary of the Company, has closed AI([&£E8)EEEHS L
Xiaohe Coal Mine No.2 (the “Mine”), one AR 2 — /N &
of the coal mines owned by Jinfeng. The net ([=9&]) - —HR 7 ERhERE
carrying value of mining right of the Mine was FEEFER_ZT—AHF
fully impaired as at 31 December 2015. +ZA=+—HE2EH

o
# For identification purpose only v EEE T
15. INTERESTS IN ASSOCIATES 15. R E QAT 2
Unaudited Audited
30 June 31 December
2016 2015
HK$'000 HK$'000
REER BEZ
—E-RE —E—RF
AB=Z+H +tZA=+-—H
FTER FHT
Unlisted investments: FLTRE:

Share of net assets BIEEESFE 103,369 109,834
Goodwill [EES - _
Impairment loss HEEE - -
103,369 109,834

REDREREMAT 20165 hHlE
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15. INTERESTS IN ASSOCIATES (continued)

Particulars of the associates of the Group as at 30
June 2016 were as follows:

Place of incorporation

NOTES TO THE CONDENSED CONSOLIDATED
INTERIM FINANCIAL STATEMENTS
EAGER MM B RRME

For the six months ended 30 June 2016 & %2 —ZF— NFNHA=+HIEEA

15. REE& DR 2% (&)

RZZB-—REXA=TH &
SEEE T 2FBMT

Percentage of

Particulars of issued capital held ~Place of operation and

by the Group principal activities

AREFRCRT SEHER

REAAL TEER

Name and type of legal entity registered capital
AMRLBER
AR ERERER EREAFE
Beijing Zhaohua Hefu Investment PRC, limited fiability RMB2,000,000
Management Limited, company AR %2,000,0007
("Zhaohua Hefu") PE BREMAE
FRREREREERARLA
([k258E])

Beijing Shuozhan Zhongfu Investment  PRC, limited partnership
Centre (Limited Partnership) (the ~ #E ERAZLE
"Partnership”)(Note)

FRBERPERETL (ARAR)

([aBLg]) ()

Note:

Pursuant to the partnership agreements entered in May
2012 and June 2012, the general partner of the Partnership
is Zhaohua Hefu (the “General Partner”), which is an
associate of the Group, owns 1% of the equity interest
of the Partnership. The General Partner is responsible
for management and control of the business of the
Partnership while Beijing Kaisheng Guanhua Investment
Company Limited (“Kaisheng”) (Jt RS\ XTEKRESR
fR A 7l), a subsidiary of the Company and the limited
partner of the Partnership, possesses significant influence
over the operating and financial policies of the Partnership
through its participation in the investment committee.
As abovementioned, although the Group owned 99%
equity interest in the Partnership, the Group only possesses
significant influence over the operating and financial
policies of the Partnership, therefore, the investment has
been classified as interests in associates in the condensed
consolidated statement of financial position as at the
reporting date.

# For identification purpose only
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RMB100,000,000
AE100,00000070

25%  Investment management, asset
management and consultation
of investment in the PRC

99%  Project investment, investment
management, assets
management and consultation
service in the PRC

RPENEERRE REEE:
BEERERFARG

GEE

BER-_T——FRAR-ZT—=
FERAFIZEBHE ABLE
ZEBREBARKELSE ([EBE
BAD)  HAREEZEE QAT
BEABLEI%RE - TBEBA
EEEENERABOEZER
it Rl EEREGR AR ([§l
B]) (RREIMBAR BEBE
XZAERABAN)ABBLEEKE
ZEGUHABCEZRERTBR
REEEAZEN - W EFa &
EAREEEAABDIEIIRME -
REEEHEBLEZLE R
BEBRBERTEN B -BE
RS B R BRGSO R
NEEAREE AR Z -
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16.

17.

NOTES TO THE CONDENSED CONSOLIDATED
INTERIM FINANCIAL STATEMENTS
EHRAGERHMBERRME

For the six months ended 30 June 2016 # %2 =% —

AVAILABLE-FOR-SALE FINANCIAL
ASSETS

Investment in Beijing Baiyitong Technology Co.,
Ltd* (“Baiyitong”) (It R{ALEBRI AR A R]) was
classified as available-for-sale financial assets during
year ended 31 December 2015.

As at 30 June 2016, Kaisheng owned 9.11% equity
interest in Baiyitong, which are measured at cost less
impairment at the reporting date because the range
of reasonable fair value estimates is so significant and
the probability of the various estimates is significant,
accordingly, the directors of the Company are of
the opinion that the fair value cannot be reliably
measured. In the opinion of the directors of the
Company, the carrying value of the Group's equity
interests in Baiyitong is approximately HK$690,000 as
at 30 June 2016.

4 For identification purpose only

ACCOUNTS AND BILLS RECEIVABLES

NENHA=+HIENEA

16. THHESHMEE

R R A B R A R 2 A
(MEH\E ) cREEREBE—
Z-RAF+ZA=+—HILF
EEHHBRARHESHE
o

T—XREXNAZ+H 9
BAEMEZ.11% KA
A& B IR A AR R
EBitE REARAABESE
fhETEE AKX &S B MEET 6
AeEtERE Al AARE
ERE ARBEEELZSEM
e RARBEERR AEH
REHEBZRAERZR -F
—RNFEANAZTHNEREEY
690,000/ 7T °

mn=
2371
s¢

tOERERS

17. BRRRAR R RB

Unaudited Audited

30 June 31 December

2016 2015

HK$'000 HK$'000

RIBER KEZ

—E-RE —Z—hF

ARA=+H tZA=+—H

FTER FHT

Accounts receivable FEYBR R 224,017 194,649
Bills receivable EWERE 11,675 5,969
235,692 200,618

Less: Provision for impairment B ORERE (23,079) (15,260)
212,613 185,358
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NOTES TO THE CONDENSED CONSOLIDATED
INTERIM FINANCIAL STATEMENTS

EAGER MM B RRME

For the six months ended 30 June 2016 & %2 —ZF— NFNHA=+HIEEA

17. ACCOUNTS AND BILLS RECEIVABLES
(continued)

As at 30 June 2016, accounts receivable of
approximately HK$135,147,000 (as at 31 December
2015: approximately HK$143,000,000) were pledged
to secure certain borrowings of the Group (note 22).

The Group's sales are billed to customers according
to the terms of the relevant agreements. Normally,
credit periods ranging from 60 to 180 days (as at
31 December 2015: 60 to 180 days) are allowed.
Based on the invoice dates, ageing analysis of the
Group's accounts receivable, net of any provision for
impairment at the reporting date is as follows:

17. ERERRERE (&)

R-ZE—XNEXNA=+8H"
#9135,147,0008 T (R ==&
—AF+_A=+—8:4
143,000,000/ 7T ) 2 F&E YR 5K
EAAEBRE TERAZER
(F7E22)

AEERB ARG GRAR
FHRHEHERZE -KTREFZ
—KBREEHN T608 E180H
(RZZ—hF+A=1—
H:60HZE180H) -R&E A
HA - RSB 2 R MR SR (F0BR
AR ER ) L3 = A 85T

HZRERTWAT
Unaudited Audited
30 June 31 December
2016 2015
HK$'000 HK$'000
REER KEZ
—E-RE —E-RF
AB=+H +TZA=1+—H
FTERT T
0 - 90 days 0290H 142,058 115,688
91 - 180 days 91HZE180H 1,888 27,362
181 - 365 days 181HZE365H 41,376 8,984
Over 365 days 2 iH365H 15,616 27,355
200,938 179,389
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NOTES TO THE CONDENSED CONSOLIDATED
INTERIM FINANCIAL STATEMENTS
EHRAGERHMBERRME

For the six months ended 30 June 2016 &% = ZF— NFNA=+HI A

17. ACCOUNTS AND BILLS RECEIVABLES

18.

(continued)

Movement in the allowance for impairment of
accounts receivable is as follows:

17. B AR

AR R EREEBWT

REE (F)

Unaudited Audited
30 June 31 December
2016 2015
HK$'000 HK$'000
REBER BEZ
—E-RE ZT-RF
ARB=tH +ZA=+—H
TER FHET
At 1 January wn—HA—H 15,260 14,298
Impairment loss on accounts FEWBR FORE & 12
receivable 8,298 1,792
Exchange difference BN ER (479) (830)
At 30 June/31 December WAAB=Z+8/
+=ZA=+—H 23,079 15,260
PREPAYMENTS, DEPOSITS AND OTHER  18. BYRE - & R Hftb
RECEIVABLES PE W R E
Unaudited Audited
30 June 31 December
2016 2015
HK$'000 HK$'000
RBER BEZ
—E-RE —E-HF
AA=+H +ZA=+—H
FTER FHT
Prepayments, deposits paid and ~ TEFIFIE  EfHRE R
other receivables H i fE W FR B 270,667 197,898
Less: Provision for impairment RO E R (56,433) (50,639)
214,234 147,259
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NOTES TO THE CONDENSED CONSOLIDATED
INTERIM FINANCIAL STATEMENTS
EAGER MM B RRME

For the six months ended 30 June 2016 & %2 —ZF— NFNHA=+HIEEA

18. PREPAYMENTS, DEPOSITS AND OTHER  18. A :IE - & R H 1t
RECEIVABLES (continued) PEWRRE (&)
Movement in the allowance for impairment of TR RRIE ~ 1R & R H At JE YR
prepayments, deposits and other receivables is as TEREREEEHINT
follows:

Unaudited Audited

30 June 31 December

2016 2015

HK$'000 HK$ 000

—E-RE —Z—-n¥

AB=+H +ZRA=1+—H

FTERT FHT

As 1 January w—H—H 50,639 42,101

Impairment loss RIEREE 8,817 16,675

Reversal of impairment loss BEREES (1,792) (5,909)

Exchange difference fE =88 (1,231) (2,228)
At 30 June/31 December WAB=+8/

—A=+—~H 56,433 50,639

19. PLEDGED BANK DEPOSITS AND CASH 19. BEEEHFBRTERURE
AND CASH EQUIVALENTS ERIREEEER

(a) Pledged bank deposits (a) BEFRTIFER

52

(b)

The Group’s bills payable were secured by the
pledge of the Group’s time deposits. Further
details of bills payable were included in note 20.

Cash and cash equivalents

As at 30 June 2016, included in cash and cash
equivalents of the Group is approximately
HK$406,828,000 (as at 31 December 2015:
approximately HK$534,600,000) of bank
balances denominated in RMB placed with
the banks in the PRC. RMB is not a freely
convertible currency; however, under the PRC's
Foreign Exchange Control Regulations and
Administration of Settlement, Sale and Payment
of Foreign Exchange Regulations, the Group is
permitted to exchange RMB for other currencies
through the banks authorised to conduct
foreign exchange business in the PRC.
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NOTES TO THE CONDENSED CONSOLIDATED
INTERIM FINANCIAL STATEMENTS
EHRAGERHMBERRME

For the six months ended 30 June 2016 &% = ZF— NFNA=+HI A

20. ACCOUNTS AND BILLS PAYABLES 20. ERHERRREE

Unaudited Audited

30 June 31 December

2016 2015

HK$'000 HK$'000

REEXK BREZ

ZEB-RE —Z—RF

AB=tH +TZA=1+—H

TER FET

Accounts payable FERTERX 35,158 26,838

Bills payable ENEE 762,981 772,921

798,139 799,759
The Group was granted by its certain suppliers’ HETFHERRAEEE T8
credit periods ranging from 30 to 90 days (as at 31 NF30HE0R ( R=—ZE—H
December 2015: 30 to 90 days). Based on the invoice F+—-_HA=+—H:30B%F90
dates, ageing analysis of the Group’s accounts and H)ZHBREH - RIRERE %
bills payables at the reporting date is as follows: BEMHTE 2 REFENE

REREBBEZERIFTOT :

Unaudited Audited

30 June 31 December

2016 2015

HK$'000 HK$'000

RBEX KEZ

—E-XE —E—-A8F

AB=+H +tZA=+-—H

T FHET

0-90 days 0%90H 343,769 353,572

91 - 180 days 91HE180H 420,920 424,013

181 - 365 days 181HE365H 2,842 1,756

Over 365 days BiA365H 30,608 20,418

798,139 799,759

BESFERARAT 2016ERHHS D3
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NOTES TO THE CONDENSED CONSOLIDATED
INTERIM FINANCIAL STATEMENTS
EAGER MM B RRME

For the six months ended 30 June 2016 & %2 —ZF— NFNHA=+HIEEA

20. ACCOUNTS AND BILLS PAYABLES

21.

(continued)

As at 30 June 2016, the Group's bills payable of
approximately HK$572,090,000 (as at 31 December
2015: approximately HK$661,310,000) were secured
by the pledge of time deposits amounting to
approximately HK$572,090,000 (as at 31 December
2015: approximately HK$577,751,000)(note 19(a)).

As at 30 June 2016, bills payable of approximately
HK$155,865,000 (as at 31 December 2015:
approximately HK$159,359,000) were guaranteed
by independent third parties and approximately
HK$35,026,000 (as at 31 December 2015:
approximately HK$35,811,000) were jointly
guaranteed by a shareholder of the Company and
independent third parties.

OTHER PAYABLES AND ACCRUALS

Amongst the other payables and accruals, there was
a loan amounting to approximately HK$40,864,000
(equivalent to RMB35,000,000) (31 December
2015: approximately HK$41,780,000 (equivalent to
RMB35,000,000)) advanced from a related company,
in which a substantial shareholder of the Company
is @ major shareholder. The balance is unsecured and
interest-free. Upon maturing on 4 April 2016, the
original due date, the balance becomes repayable
on demand. In the opinion of the directors of the
Company, the carrying amount of the balance
approximates to its fair value.
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22.

NOTES TO THE CONDENSED CONSOLIDATED
INTERIM FINANCIAL STATEMENTS
EHRAGERHMBERRME

For the six months ended 30 June 2016 # %2 =ZF—X

.
/N

A=1HIEAEA

A NN

BORROWINGS 22. B
Unaudited Audited
30 June 31 December
2016 2015
HK$'000 HK$'000
RIBER KERZ
—E-RE —Z—RF
AB=tH +TZA=1+—H
TER FHT
Borrowings repayable within one AR —FREELSEAR
year and classified as current HEBEZER
liabilities 497,250 524,985
Analysed as follows: ST
Unaudited 30 June 2016 Audited 31 December 2015
ABEN-5-RERB=TH G -F-R5T2A=1-A
Annual Annual
effective effective
contractual contractual
interest rate interest rate
(%) Maturity HK$'000 (%) Maturity HK§'000
ERENERZ i TET EReHENE 8 Thn
Secured HiER 435%  ondemand 116,635 4.04% -5.35% on demand 143,001
ARTREE REEXER
Secured EER 5.02% - 8.71% 2016/2017 123,758 5.35% - 6.60% 2016 119,370
Unsecured fizagid 479%  ondemand 2,351 589% on demand 3874
AREREE BRELRE
Unsecured Eiigid 4.79% - 13.09% 2016/2017 233,506 5.98% - 10.92% 216 238,740
497,250 524,985
I I
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NOTES TO THE CONDENSED CONSOLIDATED
INTERIM FINANCIAL STATEMENTS
EAGER MM B RRME

For the six months ended 30 June 2016 # %2 =% —

22,

23,

BORROWINGS (continued)

As at 30 June 2016, borrowings of approximately
HK$240,400,000 (as at 31 December 2015:
approximately HK$262,400,000) were secured by
certain accounts receivable (note 17) and certain
mining rights of the Group (note 14).

As at 30 June 2016, borrowings of approximately
HK$368,822,000 (as at 31 December 2015:
approximately HK$393,700,000) were guaranteed
by independent third parties and borrowings of
approximately HK$128,428,000 (as at 31 December
2015: approximately HK$131,300,000) were jointly
guaranteed by a shareholder of the Company and
independent third parties.

NENHA=+HIENEA

22. 2% (&)

R-ZZE—R"FNAZ=Z+AH &
K #9240,400,000/% 7T (A =
E-RAFE+-_A=+—0:4
262,400,000/ 7T ) & T EU
BRI (M1 7)) R AEENE
TFHERE (eE14) A -

RZE—REXA=1+H &
K #9368,822,000/ 7T (A —
E-RAFE+_A=+—0:%
393,700,000/ 7)) B E =
FHEAR - 8 3049128,428,000
Br(R=—Z—RAF+=A
=+—H:4131,300,0007%
TL)AARB — AR REF L
E=FHRAER

SHARE CAPITAL 23. g &
Unaudited 30 June 2016 Audited 31 December 2015
KEER-F-"EXAZ+H LER-T-AF+ZA=1-H
Number of Number of
shares HK$'000 shares HK$'000
RHEA TET A8 E T
Authorised: EE:
Ordinary shares of HK$0.1 each BREE01E T
LER 30,000,000,000 3,000,000 30,000,000,000 3,000,000
Issued and fully paid: ERARAR:
Ordinary shares of HK$0.1 each HREE01BTLZ
LRk 712,673,692 71,267 712,673,692 71,267
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NOTES TO THE CONDENSED CONSOLIDATED
INTERIM FINANCIAL STATEMENTS
EHRAGERHMBERRME

For the six months ended 30 June 2016 # %2 =% —

SHARE OPTION SCHEME

The Company operates a share option scheme for
the purpose of providing incentives and rewards to
eligible participants who contribute to the success
of the Group’s operations. Eligible participants
(“Participants”) of the share option scheme
include any employee of the Company or any of its
subsidiaries (including any director of the Company
or any of its subsidiaries). The shareholders of the
Company approved the termination of the share
option scheme adopted on 20 October 2004 (the
“0Old Scheme”) and adoption of the new share
option scheme (the “New Scheme”) in place of
the Old Scheme at the annual general meeting on
27 May 2014. The New Scheme became effective
on 27 May 2014 and, unless otherwise cancelled or
amended, will remain in force for ten years from that
date until 26 May 2024.

Under the New Scheme, the board of directors of the
Company may at its discretion grant options to the
Participants to subscribe for shares provided that the
total number of shares which may be issued upon
exercise of all options to be granted under the New
Scheme and any other share option scheme(s) of the
Company shall not in aggregate exceed 10% of the
shares in issue as at the adoption date. The maximum
number of shares which may be issued upon exercise
of all outstanding options granted and yet to be
exercised under the New Scheme and any other
share option scheme(s) of the Company shall not in
aggregate exceed 30% of the shares in issue from
time to time.

Details of the said termination of the Old Scheme
and adoption of the New Scheme were also set out
in the Company'’s circular dated 24 April 2014.

NENHA=+HIENEA

24. [ R &
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NOTES TO THE CONDENSED CONSOLIDATED
INTERIM FINANCIAL STATEMENTS

EAGER MM B RRME

For the six months ended 30 June 2016 & %2 —ZF— NFNHA=+HIEEA

25. OPERATING LEASE COMMITMENTS

As at 30 June 2016, total future minimum lease
payments under non-cancellable operating leases in
respect of land and buildings and office equipment
payable by the Group are as follows:

25, REHNERIE

RZZB—-REXA=+TH &
SERBE T RBHL LB
T RER RN ERERES
2 BHSERONTBEER
m

Unaudited Audited

30 June 31 December

2016 2015

HK$'000 HK$'000

—E-XE —E-AF

AXB=+H +=A=+—8H

BT FET

Within one year —ERN 844 1,364
In the second to fifth years FE_FIERF

inclusive (EEMFRELA) 79 256

923 1,620

The Group leases certain properties under operating
leases. The leases run for an initial period of one
to ten years, without option to renew the lease
term at the expiry date. None of the lease includes
contingent rentals.
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NOTES TO THE CONDENSED CONSOLIDATED
INTERIM FINANCIAL STATEMENTS
EHRAGERHMBERRME

For the six months ended 30 June 2016 &% = ZF— NFNA=+HI A

26. CONTINGENT LIABILITIES

On 28 July 2015, linfeng, an indirect non-wholly
owned subsidiary of the Company, entered into
an agreement with an independent third party,
pursuant to which the parties have agreed to provide
mutual guarantees with respect to each other. Both
parties agreed that should any party (including its
subsidiaries and holding companies) (“Borrower”)
apply for a loan(s) from a bank or financial institution
("Lender”), if the Lender so requires, then the other
party (“Guarantor”) shall provide a guarantee(s)
for the obligations of the Borrower under the
loan on the terms and conditions contained in the
agreement. The total amounts to be guaranteed by
each party shall not exceed RMB50.0 million. The
effective period of the agreement shall be from 28
July 2015 to 28 July 2018 ("Effective Period"”). For
each guarantee to be provided by each party within
the Effective Period, the maximum guarantee period
is three years from the date of the loan agreement.

As of 30 June 2016, a banking facility amounting
to approximately HK$46.7 million (equivalent to
RMB40.0 million) have been applied by a subsidiary
of the above independent third party and pursuant to
the aforesaid agreement, the corresponding amount
has been guaranteed by Jinfeng since 29 July 2015.

At the reporting date, no provision for the
financial guarantee was made as, in the opinion
of the directors of the Company, the fair value of
the financial guarantee is insignificant at initial
recognition. The directors of the Company do not
consider it probable that a claim will be made against
the Company under the guarantee as of the end of
the reporting period.

26. ARERE

RZZE—RFEA=-+NH"
LU (RRAAIMBEEELE
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NOTES TO THE CONDENSED CONSOLIDATED
INTERIM FINANCIAL STATEMENTS
EAGER MM B RRME

For the six months ended 30 June 2016 & %2 —ZF— NFNHA=+HIEEA

27. RELATED PARTY TRANSACTIONS 27. BEALERS
In addition to the transactions and balances disclosed MRESEA4E A P EI ISR E b
elsewhere in the condensed consolidated interim BRFTIRE 2 25 M s
financial statements, the Group had the following AEEERFEALTRERE
material transactions with related parties during the TERRSG:
period:
(i) Compensation of key management (i) TEEBEAEBZHS
personnel
Unaudited
Six months ended 30 June
2016 2015
HK$'000 HK$'000
REER
BEAA=THLEXAEAR
ZEB-RE —Z—RF
TER FHT
Fees, salaries and other e e RHE M2
allowances 3,000 4,169
Retirement benefit scheme BIRAE R B 5R
contributions 21 38
3,021 4,207
(i) Financing arrangement (i) BEZH
Details of an interest-free loan amounting to B —ZBEANTIEH
approximately HK$40,864,000 (equivalent to 7 & %8 49 A£40,864,000
RMB35,000,000) (as at 31 December 2015: B (HE R ARK
approximately HK$41,780,000 (equivalent to 35,000,0007t) (R - =
RMB35,000,000)) advanced from a related party —hFE+-_A=1+—08:
are disclosed in note 21. #741,780,0007% 7T (48

& 7 AR 35,000,000
) )NEBERZHIE
BRI 21 -

28. APPROVAL OF THE CONDENSED 28. HHAGEPHUBRE
CONSOLIDATED INTERIM FINANCIAL Z
STATEMENTS
This unaudited condensed consolidated interim RAREEZLE AR E P S
financial statements was approved and authorised for WEREADFEFR_F—N
issue by the directors of the Company on 27 August FNAZ T+ BHETFEET
2016. £
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