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Report on Review of Interim Financial Information

FEIR S B R RS

TO THE BOARD OF DIRECTORS OF
GLOBAL INTERNATIONAL CREDIT GROUP
LIMITED

(Incorporated in Cayman Islands with limited liability)

INTRODUCTION

We have reviewed the interim financial information set out on
pages 6 to 40, which comprises the condensed consolidated
Interim statement of financial position of Global International
Credit Group Limited (the “Company”) and its subsidiaries
(together, the “Group”) as at 30 June 2016 and the related
condensed consolidated Interim statements of comprehensive
income, changes in equity and cash flows for the six-month
period then ended, and a summary of significant accounting
policies and other explanatory notes. The Rules Governing the
Listing of Securities on The Stock Exchange of Hong Kong
Limited require the preparation of a report on interim financial
information to be in compliance with the relevant provisions
thereof and Hong Kong Accounting Standard 34 “Interim
Financial Reporting” issued by the Hong Kong Institute of
Certified Public Accountants. The directors of the Company
are responsible for the preparation and presentation of this
interim financial information in accordance with Hong Kong
Accounting Standard 34 “Interim Financial Reporting”. Our
responsibility is to express a conclusion on this interim financial
information based on our review and to report our conclusion
solely to you, as a body, in accordance with our agreed terms
of engagement and for no other purpose. We do not assume
responsibility towards or accept liability to any other person for
the contents of this report.
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SCOPE OF REVIEW

We conducted our review in accordance with Hong Kong
Standard on Review Engagements 2410, “Review of Interim
Financial Information Performed by the Independent Auditor
of the Entity” issued by the Hong Kong Institute of Certified
Public Accountants. A review of interim financial information
consists of making inquiries, primarily of persons responsible
for financial and accounting matters, and applying analytical
and other review procedures. A review is substantially less
in scope than an audit conducted in accordance with Hong
Kong Standards on Auditing and consequently does not
enable us to obtain assurance that we would become aware
of all significant matters that might be identified in an audit.
Accordingly, we do not express an audit opinion.

CONCLUSION

Based on our review, nothing has come to our attention that
causes us to believe that the interim financial information is not
prepared, in all material respects, in accordance with Hong
Kong Accounting Standard 34 “Interim Financial Reporting”.

PricewaterhouseCoopers
Certified Public Accountants

Hong Kong, 25 August 2016
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Condensed Consolidated Interim Statement of Comprehensive Income
A& O iR & ket

For the six months ended 30 June 2016 & & =T — "G XA=+HIENEA

Six months ended 30 June
BEANA=1+HLAKER

2016 2015
—E-RE —T—RF
Notes HK$’000 HK$'000
MI5E FET FHT
(Unaudited) (Unaudited)
(REEX) (REEZ)

Revenue WA 6,7 67,256 58,168
Other income E AU 7 729 192
Administrative expenses G 8 (14,737) (18,300)
Fair value change on derivative ~ $T4 & T AH)

financial instrument NTEEE) 16 (6,822) -
Finance costs — net BTSN AN — 558 9 (2,531) (9,403)
Profit before income tax BRFIEH AT 43,895 30,657
Income tax expense FMEFFREX 10 (6,426) (5,140)
Profit and total RATEE AEM

comprehensive income HEREANREESWA

for the period attributable sy

to owners of the Company 37,469 25,517
Earnings per share AN EHEE AESL

attributable to owners BRER

of the Company

— Basic and diluted —EARRE#E

(expressed in HK cents (A BREN
per share) SIT) 11 9.4 6.4

The notes on pages 12 to 40 form an integral part of this
condensed consolidated interim financial information.

E12E A0 B WML ARG & ffh
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Condensed Consolidated Interim Statement of Financial Position
RSRRA Gt BRR IS AR L R

As at 30 June 2016 K= —"FNA=+H

As at Asat
30 June 31 December
2016 2015
—E-RE —T—hF
AA=+H +=—A=t—H”
Notes HK$’000 HK$’000
FtzE FEx T
(Unaudited) (Audited)
(RE&ER) (452%)
ASSETS BE
Non-current assets FRBEE
Property, plant and equipment ME - BENMRE 871 429
Loans receivable FEWER 13 236,912 234,894
Deferred income tax assets ELRISHEE 983 983
Convertible promissory note TR R e 15 228,139 215,765
Derivative financial instrument TESRMITA 16 13,786 20,608
Total non-current assets FRBEELE 480,691 472,679
Current assets RENEE
Loans receivable M E R 13 681,237 702,800
Interest receivables JEUFIE 14 6,214 7,133
Prepayments, deposits and BARE - Zek
other receivables Hh el FE 7,151 4,788
Pledged deposits [EEwiizeE=A 31,054 31,054
Cash and cash equivalents RekREEEY 75,087 101,200
Total current assets RBEEMSE 800,743 846,975
Total assets BEEME 1,281,434 1,319,654
EQUITY xR
Equity attributable to AARHEEAELER
owners of the Company
Share capital A& 17 4,000 4,000
Reserves i 630,635 607,566
Total equity ERBE 634,635 611,566
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Condensed Consolidated Interim Statement of Financial Position (Continued)

BRRA G P BIRE (&)

As at 30 June 2016 K= —"FNA=+H

As at As at
30 June 31 December
2016 2015
—E-RE —T—hF
AA=+H +=A=1+—8H
HK$’000 HK$'000
FExT T
(Unaudited) (Audited)
(RE&ER) (455#1%)
LIABILITIES &
Non-current liability E =i
Loan from the TR AT
ultimate holding company BEX 20(a) 235,972 235,469
Current liabilities REIAE
Accruals and other payables EAtERKEM
FEfSFIE 3,249 7,528
Tax payable e RiTE 8,177 3,961
Bank and other borrowings RIT R EARER 18 399,401 461,130
Total current liabilities RBAELSHE 410,827 472,619
Total liabilities BEAE 646,799 708,088
Total equity and liabilities ERREEAR 1,281,434 1,319,654
Net current assets RBEEFE 389,916 374,356
Total assets less current BEAERTBEE
liabilities 870,607 847,035

The notes on pages 12 to 40 form an integral part of this
condensed consolidated interim financial information.
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Condensed Consolidated Interim Statement of Changes in Equity
AR G S B SR

For the six months ended 30 June 2016 & & =T — "G XA=+HIENEA

Attributable to owners of the Company
(Unaudited)
ENRHEAEG
(REER)

Share Share Capital  Retained
capital  premium reserve  earnings Total
RE  ROEE EXfEE REEAN aER
Note  HK$000 HK$000 HK$000 HK$000  HK$'000
Mt TER TET TER TET TER

Balance at R=B-~F
1 January 2016 -B—HWER 4,000 122,176 390,621 94,769 611,566

Total comprehensive BE-E—XAE
income for the period ANAZTHIESE

ended 30 June 2016 WaERAWALE - = = 37,469 37,469
Transactions with owners EEBANR S
Dividends relating to BEEZ

the year ended —Z-hfF

31 December 2015 +-A=+-H

IFEEMRE 12 - - - (14,400)  (14,400)

Total transactions with HEFAH

owners, recognised 5B

directly in equity (BERERER) - - - (14,400)  (14,400)
Balance at RZB-RE

30 June 2016 RE=TRbER 4,000 122,176 390,621 117,838 634,635
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Condensed Consolidated Interim Statement of Changes in Equity (Continued)

BRAA phEREREER ()

For the six months ended 30 June 2015 & & —T—H&FNA=+HIENEA

Attributable to owners of the Company
(Unaud\ted)

Share Share Capital  Retained

capital  premium reserve earnings
R REEN  #ER
HK$'000  HK$'000 HK$ 000 HK$000  HK$'000
TER TR TET Fi5n THET
Balance at R=B-1%
1 January 2015 —R—RBWh&H 4,000 122176 390,621 58,389 575,186

Total comprehensive BE-E-1F
income for the period ANAZTHIESE

ended 30 June 2015 WaERARALE - - - 25,517 25,517
Transactions with owners BB AN S
Dividends relating to EBEZ

the year ended —E-QNE

31 December 2014 +-A=1+-H

EEEMRS 12 - - - (10,800) (10,800)

Total transactions with HEFAN

owners, recognised REAH

directly in equity (EERERER) - - - (10,800)  (10,800)
Balance at R-Z-1%

30 June 2015 NAZTHBES 4,000 122,176 390,621 73,106 589,903

The notes on pages 12 to 40 form an integral part of this £ 12F 408 KM T4 K AN SRR 4 fE
condensed consolidated interim financial information. S E R —E5 ©
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Condensed Consolidated Interim Statement of Cash Flows
BHRAAHPHIRSRER

For the six months ended 30 June 2016 & & =T — "G XA=+HIENEA

Six months ended 30 June
BZXA=THLEARER

HK$000 HK$'000
FHT AL
(Unaudited) (Unaudited)
(REER) (FE2EH)
Cash flows from operating activities RETHEENRSR
Cash used in operations WEFMASRE (902) (120,892)
Proceeds from disposal of a HE—BLEEIEE
repossessed asset FfSR0E = 926
Loan interest received BREHFE 68,175 58,249
Interest paid BAFE (14,477) (9,408)
Hong Kong profits tax paid EREENEH (2,210) -
Net cash generated from/(used in) LEEBmEE/
operating activities (BB FE 50,586 (71,120)
Cash flows from investing activities RETDEENRERE
Purchase of property, plant and equipment EEVE BELK (579) (73)
Bank interest received EUERITH & 9 109
Net cash (used in)/generated from BEEB(FA)/
investing activities FEAREFE (570) 36
Cash flows from financing activities BETHEENREGRE
Repayment of bank and other borrowings BEEITRAMBER (61,729) (60,994)
Proceeds from other borrowings Hib A58 - 5,000
Increase in pledged bank deposits BRI = (31,006)
Dividend paid to equity holders Mg E NRTRE (14,400) (10,800)
Net cash used in financing activities BEZBMARSFE (76,129) (97,800)
Net decrease in cash and ReRBLEEN
cash equivalents OB (26,113) (168,884)
Cash and cash equivalents at HUnReRELSED
beginning of the period 101,200 198,126
Cash and cash equivalents at HRPEER
end of the period RELZEY 75,087 29,242

The notes on pages 12 to 40 form an integral part of this
condensed consolidated interim financial information.

122 A0 AWM AR A RERA A P
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Notes to the Condensed Consolidated Interim Financial Information
RSEAA Gtrh BRBA TS E LT 5

GENERAL INFORMATION

Global International Credit Group Limited (the
“Company”) was incorporated in the Cayman Islands
on 20 January 2014 as an exempted company with
limited liability under the Companies Law, Cap 22 (Law
3 of 1961, as consolidated and revised), of the Cayman
Islands. The address of the Company’s registered
office is PO Box 309, Ugland House, Grand Cayman,
KY1-1104, Cayman Islands.

The Company is an investment holding company and
its subsidiaries (the “Group”) are principally engaged in
money lending business of providing property mortgage
loans and personal loans in Hong Kong.

The directors of the Company (the “Directors”) regard
Blossom Spring Global Limited (“Blossom Spring”), a
company incorporated in the British Virgin Islands, as
the ultimate holding company of the Company.

The Company has its primary listing on the Stock
Exchange of Hong Kong Limited (the “Stock Exchange”)
since 12 December 2014.

This unaudited condensed consolidated interim
financial information is presented in thousands of Hong
Kong dollars (HK$’000), unless otherwise stated. This
unaudited condensed consolidated interim financial
information was approved by the Company’s Board of
Directors (the “Board”) for issue on 25 August 2016.
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GENERAL INFORMATION (CONTINUED)
The financial information relating to the year ended
31 December 2015 that is included in the condensed
consolidated interim financial information for the
six months ended 30 June 2016 as comparative
information does not constitute the Company’s
statutory annual consolidated financial statements for
that year but is derived from those financial statements.
Further information relating to these statutory financial
statements required to be disclosed in accordance with
section 436 of the Hong Kong Companies Ordinance
(Cap. 622) is as follows:

The Company has delivered the financial statements for
the year ended 31 December 2015 to the Registrar of
Companies as required by section 662(3) of, and Part 3
of Schedule 6 to, the Hong Kong Companies Ordinance
(Cap. 622).

The Company’s auditor has reported on those financial
statements. The auditor's report was unqualified; did not
include a reference to any matters to which the auditor
drew attention by way of emphasis without qualifying its
report; and did not contain a statement under sections
406(2), 407(2) or (3) of the Hong Kong Companies
Ordinance (Cap. 622).

BASIS OF PREPARATION

This condensed consolidated interim financial
information for the six months ended 30 June 2016
has been prepared in accordance with Hong Kong
Accounting Standard (“HKAS”) 34, “Interim financial
reporting” issued by the Hong Kong Institute of Certified
Public Accountants (“HKICPA”). The condensed
consolidated interim financial information should be read
in conjunction with the annual financial statements for
the year ended 31 December 2015, which have been
prepared in accordance with Hong Kong Financial
Reporting Standards (‘HKFRSs”).

2016 FHIFRE RIREEKERRARA 13
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Notes to the Condensed Consolidated Interim Financial Information (Continued)

BRAA G P ERME(E)

3. ACCOUNTING POLICIES
Except as described below, the accounting policies
applied are consistent with those of the annual financial
statements for the year ended 31 December 2015, as
described in those annual financial statements.

The following new standards and amendments have
been issued and effective for annual periods beginning
on 1 January 2016 with no material impact on the
Group’s results of operations and financial positions:

—  Amendments to HKFRS ‘Annual improvements
2012-2014 cycle’

—  HKFRS 14, ‘Regulatory deferral accounts’

—  HKFRS 10 and HKAS 28 Amendment, ‘Sale or

contribution of assets between an investor and its
associate or joint venture’

— HKFRS 10, HKFRS 12 and HKAS 28
Amendment, ‘Investment entities: Applying the
consolidation exception’

— HKFRS 11 Amendment, ‘Accounting for
acquisitions of interests in joint operations’

—  HKAS 1 Amendment, ‘Disclosure initiative’
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ACCOUNTING POLICIES (CONTINUED)

—  HKAS 16 and HKAS 38 Amendment, ‘Clarification
of acceptable methods of depreciation and
amortisation’

—  HKAS 16 and HKAS 41 Amendment, ‘Agriculture:
bearer plants’

— HKAS 27 Amendment, ‘Equity method in
separate financial statements’

—  HKFRS 9, ‘Financial instruments’

— HKFRS 15, ‘Revenue from contracts with
customers’
—  HKFRS 16, ‘Leases’

The Group has not early adopted any new standards,
amendments and interpretations to existing standards
which have been issued but are not yet effective for
the financial period beginning 1 January 2016. The
Group is in the process of making an assessment of
the impact of these new standards, amendments and
interpretations to existing standards on the financial
statements of the Group in their initial applications.

ESTIMATES

The preparation of the unaudited condensed
consolidated interim financial information requires
management to make judgements, estimates and
assumptions that affect the application of accounting
policies and the reported amounts of assets and
liabilities, income and expense. Actual results may differ
from these estimates.
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Notes to the Condensed Consolidated Interim Financial Information (Continued)

BRAA G P ERME(E)

4. ESTIMATES (CONTINUED)

In preparing this condensed consolidated interim
financial information, the significant judgements made
by management in applying the Group’s accounting
policies and the key sources of estimation uncertainty
were the same as those that applied to the consolidated
financial statements for the year ended 31 December
2015.

5. FINANCIAL RISK MANAGEMENT
5.1 FINANCIAL RISK FACTORS
The Group’s activities expose it to a variety of
financial risks: market risk (including currency
risks, cash flow and fair value interest rate risk),
credit risk and liquidity risk.

The condensed consolidated interim financial
information does not include all financial risk
management information and disclosures required
in the annual financial statements, and should
be read in conjunction with the Group’s annual
financial statements as at 31 December 2015.

There have been no changes in the risk
management policies since year end.

5.2 LIQUIDITY RISK
Compared to year end, there was no material
change in the contractual undiscounted cash
outflows for financial liabilities.
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FINANCIAL RISK MANAGEMENT 5.

(CONTINUED)

5.3 FAIR VALUE ESTIMATION
The table below analyses the Group’s financial
instruments carried at fair value, by valuation
method. The different levels have been defined as
follows:

. Quoted prices (unadjusted) in active
markets for identical assets or liabilities (level

1).

° Inputs other than quoted prices included
within level 1 that are observable for the
asset or liability, either directly (that is, as
prices) or indirectly (that is, derived from
prices) (level 2).

° Inputs for the asset or liability that are not
based on observable market data (that is,
unobservable inputs) (level 3).

The following table presents the Group’s financial
asset that is measured at fair value at 30 June
2016 (unaudited).

Level 1

F-ER

HK$°000
THET

B EREE (&)

53 AT EMGE
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Ba) -

o EERTEBEMIS
BENEERAR
(TR AEBRGAH
1B) e ARE(E
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TREJNFAKEEZR-F
—RNERNAZTHEAT
BEENEREE (KK
Bz °

Level 2 Level 3 Total
EER EZER st
HK$000 HK$'000 HK$’000

TERT TART THER

Asset &E
Derivative financial instrument ~ #74 4 f T A -

- 13,786 13,786
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Notes to the Condensed Consolidated Interim Financial Information (Continued)

BRAA G P ERME(E)

5. FINANCIAL RISK MANAGEMENT 5. BIRAKRERE(E)
(CONTINUED)
5.3 FAIR VALUE ESTIMATION (CONTINUED) 53 AQAFEMEE(E)
The following table presents the Group’s financial TREBNAREBIZRN -Z
asset that is measured at fair value as at 31 —FRE+-A=1+—HH
December 2015 (audited). ARTEFENSREE
(f&EZ) -
Level 2 Level 3 Total
EEHR  F=ER fact
HK$'000  HK$'000 HK$’000
TAET FAT ThEx
Asset gE
Derivative financial instrument #7448 T & - - 20,608 20,608
There were no transfers between Levels 1, 2 and A F— FRE=
3 during the period. W2 A e o
There were no other changes in valuation B R E R A g -

techniques during the period.

5.4 FAIR VALUE MEASUREMENTS USING 54 HRAERTAEE@AH
SIGNIFICANT UNOBSERVABLE INPUTS B(E=ZBHRK)WAFET
(LEVEL 3) 2

Derivative

financial

instrument

fTE€®MIA

HK$’000

FTERT

Opening balance as at 1 January —A—B®BES 20,608

Loss recognised in profit or loss RIEBEERNERE (6,822)

Closing balance as at 30 June RANAZTHOERES 13,786

Total unrealised loss for the period included Bt HiARFTEEELT ABZ (6,822)
in profit or loss for asset held at the end FEIAARSIE EIERAE

of the reporting period




5.

FINANCIAL RISK MANAGEMENT
(CONTINUED)
5.4 FAIR VALUE MEASUREMENTS USING

SIGNIFICANT UNOBSERVABLE INPUTS
(LEVEL 3) (CONTINUED)

There were no assets and liabilities of the Group
that was measured at fair value at 30 June 2015.

Of the total losses (2015: Nil) recognised in the
condensed consolidated interim statement of
comprehensive income in this interim period,
all amounts are attributable to the change in
unrealised losses (2015: Nil) relating to the asset
held at the end of the reporting period.

Quantitative information about fair value
measurements using significant unobservable
inputs (Level 3)

An independent valuation of the Group’s convertible
promissory note classified as derivative financial
instrument was performed by an independent
third party valuer, International Valuation Limited,
to determine its fair value as at 30 June 2016 and
31 December 2015. The valuation results are
then reported to the chief executive and senior
management of the Group for discussion in relation
to the valuation process and the reasonableness of
the valuation resullts.

2016 R EATRE

BRREEKEERARA 19

5. BiEREE(K)

5.4

RAEAT TRER AR
15 (2= BR) WA FE
()

A2 L R
W=B—HEXA=TH
HATFEHE -

A B AR R R A G
AR & Wk R R TERR Y
BEeE(ZT—h&F:
) &R AR HE AR
BHEEMRBORELRE
B(ZZ—1F: E)&
o

HRAEART U EER AR
B(HE3BR)WATFE
ENELER
AEBOBEATESRT
B r A N IR R
S B = G EMBRR G
BRARETEMAE
NEEER =T —XFEX
A=+BERZ=ZZ—AHF
+—A=+—HMA¥F
B [HELEREEZ®RA
EEBEMSRERE
EEAAHERF G
BEROHEEM -
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Notes to the Condensed Consolidated Interim Financial Information (Continued)

BRAA G P ERME(E)

5. FINANCIAL RISK MANAGEMENT 5. MERKBREE(E)

(CONTINUED)

5.4 FAIR VALUE MEASUREMENTS USING 54 BHAEATUEE@AH
SIGNIFICANT UNOBSERVABLE INPUTS B(E=BR)WAFET
(LEVEL 3) (CONTINUED) = ()

Quantitative information about fair value BRAEATHEG A
measurements using significant unobservable B (EIBR) WAFER
inputs (Level 3) (Continued) ENELENE)
The valuation was determined using the binomial HEDNMERAZEREEE
pricing model based on significant unobservable RERERTABRH A
inputs. These inputs include: HRERETE - 2B ABE
B -
Unobservable 30June 31 December Relationship of unobservable
Description  inputs 2016 2015 inputs to fair value
ZE-AE —B-1f%
it FIEREAYE AB=TR tZA=t-B FUERRAUBEATENBR
Derivative Weighted average cost 15.1% 17.2%  The lower the discount rate,
financial of capital the higher the fair value
instrument
TESRTIA METHERHA 16.1% 172% FREYE  ATEER
Bond discount rate 13.38%-13.46% 14.53%-14.63% The lower the bond discount rate,
the higher the fair value
EFTRE 18.38%F13.46% 14.53%Z1463% EHRARAEME ATEER
Historical volatility 36.9%-47.86%  38.46%-47.24% The lower the historical volatlity rate,
the lower the fair value
& 30.9%Z47.86% 3B.46%247.24% ELREEME  ATEGE
Discount for lack of control 25% 25%  The lower the discount for lack of control,
the higher the fair value
BETIENE 5% 5% EEHERELE ATEES
Conversion price (a) RMB4.26 RMB5.64  The lower the conversion price,
the higher the fair value
iR ARE426T  ARBOGAT BEEWE ATEES
Note (a): The conversion price represents the estimated price at fist(e) - R EE A S E K]
which the Group will convert the convertible promissory BRESZHER A
note to preference B shares of Quark Finance Group Quark Finance Group
(“Quark’). (TQuark]) BERFIESR

Al EHERE ©



FINANCIAL RISK MANAGEMENT

(CONTINUED)

5.5 FAIR VALUE OF FINANCIAL ASSETS AND
LIABILITIES MEASURED AT AMORTISED
COST
The carrying values of financial assets and
liabilities carried at amortised cost approximate
their respective fair values.

SEGMENT INFORMATION

During the six months ended 30 June 2016 and 2015,
all of the Group’s revenue was generated from the
money lending business of providing property mortgage
loans and personal loans in Hong Kong. Revenue
represents interest income eamed from loans offered
to the Group’s customers. Information reported to the
Group’s chief operating decision maker, for the purpose
of resource allocation and assessment of the Group’s
performance, is focused on the operating results
of the Group as a whole as the Group’s resources
are integrated and no discrete financial information
is available. Accordingly, no segment analysis or
information about the Group’s products and services
are presented.

All of the Group’s revenue from external customers and
assets was generated from and located in Hong Kong
during the six months ended 30 June 2016 and 2015.
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B EREE (&)

55 SMAERAREBHN
A RHNATE

BEHER AN SR E
ENMBEREEEEEA
BV R FERE °

2EER
REE_Z—R"EE=ZT—H
FRNA=ZFTHLEAEA - A%
EM2IRAREEEBRME
MEZBERRLAERHNE
REK - WARFAEER
FHZE B AT HRE e 7 2 4L
A 2ERTFAEEFTELER
RANDBEERRFTEHAER
MERAZEBEHETEEFR
REBBBIEEEE  BR
SENERG—TEBLLE
DHEHBEER - At - WEZ
EBASEEMEREH D
AR ER -

HE-Z-AFR-F-0%F
AAZtTALABA - AEE
R ESNBE S A WA KA
ESEEARMIREBHN -
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Notes to the Condensed Consolidated Interim Financial Information (Continued)

BRAA G P ERME(E)

7. REVENUE AND OTHER INCOME 7. WARHAMUYA
Revenue represents the interest income eamned from the AR BB IREDELRBE
money lending business of providing property mortgage RNFLCAE R E R EGTH
loans and personal loans in Hong Kong. Revenue A BWA - REACER
and other income recognised during the period are as HIUA R B AT -
follows:

Six months ended 30 June
BEARA=THLAEA
2016 2015
—E—RE “T—RF
HK$’000 HK$’'000

T Tt
(Unaudited) (Unaudited)
(REER) (REER)

Revenue ON

Interest income FBUTA 67,256 58,168
Other income Hinlg A

Bank interest income H|ITFLEMA 9 109
Referral income =10 ON 720 -
Sundry income MR - 83

729 192
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8. EXPENSES BY NATURE 8. RMEBISHBX

Six months ended 30 June
BEASA=THLAXEA

2016 2015

—ZT—hF

HK$’000 HK$’'000

FExT FHET
(Unaudited) (Unaudited)
(REER) (REER)

Employee benefit expenses EERFRZ

(including directors' emoluments) (B 1EE EHH) 6,547 5,543
Advertising and marketing & RIS HE &

expenses 53 2,327 6,056
Depreciation of property, M BE&

plant and equipment RIETE 137 837
Other expenses EfbFAsZ 5,726 5,864

Administrative expenses TR 14,737 18,300
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Notes to the Condensed Consolidated Interim Financial Information (Continued)

BRAA G P ERME(E)

9. FINANCE COSTS - NET 9. BIBHA—FEE

Six months ended 30 June
BEAA=THLEAEA
2016 2015

E—hF
HK$°000 HK$’000

FHR FBT
(Unaudited) (Unaudited)
(REER) (REER)

Interest on secured bank loan BEMRITERFE 249 -
Interest on secured BEAEMERFE

other borrowings 14,228 9,403
Interest on loan from the ultimate ~ R&IER AT ER

holding company A 3,537 -
Interest income from pledged B IRF R B

deposits (58) -
Interest income from convertible A& H ZHEF) &,

promissory note A (15,425) -

2,531 9,403




10. INCOME TAX EXPENSE
Hong Kong profits tax has been provided for at the rate
of 16.5% (2015: 16.5%) on the estimated assessable
profit during the six months ended 30 June 2016.

The amount of income tax charged to the condensed
consolidated interim statement of comprehensive
income represents:
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10. FEBIRAX
BE-_Z—XEXA=+81
NEAHRE  BERBR IR
BT ERFUEFM16.5% (=
T—FF : 16.5%):THEREME -

AR A G i A E R
MRS 28

Six months ended 30 June
BEANA=1THILEAEA
2016
—¥-AF
HK$’000

2015
—E—hF
HK$'000
FHET
(Unaudited)
(RE&EZ)

THET
(Unaudited)
(REEER)

Hong Kong profits tax FEFIER
— current year —FE 6,426 5,140
11. EARNINGS PER SHARE 11. SREF

(@@ BASIC EARNINGS PER SHARE

Basic earnings per share is calculated by dividing
the profit attributable to owners of the Company
of HK$37,469,000 (2015: HK$25,517,000) by
the weighted average number of ordinary shares
in issue during the six months ended 30 June
2016 of 400,000,000 shares (2015: 400,000,000
shares).

() EBREXREF
BRERBFZAARE
B AFE15 % 737,469,000
BT (T —ARF :
25,517,000 7T ) BR A #L
BT -XEXNA=ZT
BiE/NE R EAME 31T
T @Az E &
400,000,000 (= —H
£F :400,000,0008%)5TE ©
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Notes to the Condensed Consolidated Interim Financial Information (Continued)

BRAA G P ERME(E)

11. EARNINGS PER SHARE (CONTINUED)
(@) BASIC EARNINGS PER SHARE (CONTINUED)

(a)

11. SREF(E)

BRERBF(F)

Six months ended 30 June

BEAA=tHILEAEA

2016 2015
ZB—XF —T0F
(Unaudited) (Unaudited)
(REER) (REEZ)
Profit attributable to owners N2 BB A FE(G% F
of the Company (HK$'000)  (F#7T) 37,469 25,517
Weighted average number &R EARZFH)
of ordinary shares in issue BEITE B
for basic earnings per hnEF gk
share ('000) (FR) 400,000 400,000
Basic earnings per share BREARZEF)
(HK cents) (L) 9.4 6.4
(o) DILUTED EARNINGS PER SHARE (b) BREFERR

There were no potential dilutive ordinary shares
outstanding during the six months ended 30 June
2016 and 2015 and hence the diluted earnings
per share is the same as basic earnings per share.

HEZZE—XEKZZT
—HFENA=THIAHE
R BEFTHEINEEE
BEINTER  ALE
BRESRFBTRERR
FIFER °
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12. DIVIDEND 12. KA
At the meeting of the Board held on 25 August 2016, R-ZE—XRENA=-+HH
the Board declared an interim dividend of HK2.8 cents BOIEZSTER =52
per share (2015: Nil). The interim dividends amounting SR HKREFR2.8F (=
to HK$11,200,000 have not been recognised as a T—hHF &) FHEE

liability for the six months ended 30 June 2016. It will be
recognised in shareholders’ equity in the year ending 31
December 2016.

11,200,000 % 7T 7 K #E 3R 4 &)
EZE-RFNA=THIER
BAZEE EHNBE=FZ
—RNE+-A=+—BLEE
RIS P RER

A final dividend of HK3.6 cents per share relating to
the year ended 31 December 2015, amounting to
HK$14,400,000, was declared, approved and paid in

BE-_T-RF+-A=1+—
At FEFRR%3.65EI - B
#114,400,000 7% JT B R EA AR B

June 2016. BERZZE—RNFNAEEK
HEfE RORTT ©
13. LOANS RECEIVABLE 13. EIRER

As at As at
30 June 31 December
2016 2015

AA=tH

HK$’000

TET
(Unaudited) (Audited)
(REERZ) (&%)
Loans receivable EUER 931,887 951,491

Less: b
Provision for individual impairment ﬁﬂﬂ(gmﬁ’] AR E
assessment of loans receivable BEEtEE (9,852) (9,911)
Provision for collective impairment EWEZ R HRIRE

assessment of loans receivable S (3,886) (3,886)
Loans receivable, net of provision BB EEHERER 918,149 937,694
Less: non-current portion B FEmEE S (236,912) (234,894)
Current portion mEE D 681,237 702,800
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Notes to the Condensed Consolidated Interim Financial Information (Continued)

BRAA G P ERME(E)

13. LOANS RECEIVABLE (CONTINUED)
The Group’s loans receivable, which arise from
the money lending business of providing property
mortgage loans and personal loans in Hong Kong, are
denominated in Hong Kong dollars.

As at 30 June 2016, except for loans receivable of
HK$4,568,000 (31 December 2015: HK$6,104,000),
which are unsecured, bear interest and are repayable
with fixed terms agreed with customers, all loans
receivable are secured by collaterals provided by
customers, bear interest and are repayable with fixed
terms agreed with the customers. The maximum
exposure to credit risk at each of the reporting dates
is the carrying value of the loans receivable mentioned
above.

A maturity profile of the loans receivable as at the end of
the reporting periods, based on the maturity date, net of
provision, is as follows:

13. BURER(E)
AEBERBBREMEIZIS
EFRRMAE RN ERER
ELEMNBKEFTIAETTAHE

RIE—XRFNAZTH B
B84,568,000 L (—ZF—H
F+-A=+—H : 6,104,000
FETC) BRI - BB IZARN R
BEZTHETHRANEED
EUWERIN - FTB EKE KA
FEEENEERIELERE -
BT ARERFEENERT
HIBR AEE - NERE BEAT
AENRAEERER A AT
N E R RIBREE -

RIBZH B - MR EIRAOFE
WE RN RS RN HER
LN

As at As at
30 June 31 December

2016

R-Z—XRF

AA=TH

HK$°000

FTET
(Unaudited) (Audited)
(REER) (E&EZ)
Current B &R 681,237 702,800
2 to 5 years “ZhF 76,057 78,125
Over 5 years HEME 160,855 156,769
918,149 937,694

As at 30 June 2016 and 31 December 2015, certain
properties mortgaged to a subsidiary of the Company
for loans granted to its respective customers were
pledged to an independent third party licensed money
lender to secure an other borrowing granted to a
subsidiary of the Company (Note 18).

RZB-RENA=ZTARZ
TZ-AF+_A=+—H " ¥
FRERERMER FARRE
—HMBARNETHEDR
WY BILE=FEREA -
VAREAR AN 2% B P J88 1x B] JE 4% —
SHAMER(HFE8) -
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INTEREST RECEIVABLES 14. EWFIE
As at As at
30 June 31 December
2016 2015
RZE-ARF RZIZ—RF
AA=+tH +=ZA=1+—H
HK$’000 HK$'000
FTET THT
(Unaudited) (Audited)
(REBERZ) (g&EZ)
Interest receivables FEULH B 6,531 7,450
Less: b
Provision for individual FEWH S ERIRE
impairment assessment of L RE
interest receivables (317) (817)
Interest receivables, net of provision I BB HFECR & 6,214 7,133

The Group’s interest receivables, which arise from
the money lending business of providing property
mortgage loans and personal loans in Hong Kong, are
denominated in Hong Kong dollars.

As at 30 June 2016, except for interest receivables of
HK$55,000 (31 December 2015: HK$88,000), which
are unsecured and repayable with fixed terms agreed
with the customers, all interest receivables are secured
by collaterals provided by customers and repayable with
fixed terms agreed with the customers. The maximum
exposure to credit risk at each of the reporting dates is
the carrying value of the interest receivables mentioned
above.

AEBEERBEREMEIZIS
ERRMAEROERER
EEMEA BB TTAHE

R-E—-—XEXA=1tH B
BE5500FT(ZE—HF
+=-A=+—H :88,000#T)
MEEIFET AR ETFETE
TE A PR 1838 /O B URF) BN -
BB FE UL B A & PR 3K
HREAKE  YEARERF
FTEMETHREAMEE - RE
HEABHIEEAZAEER
% A b B it FE U R B A BRTE
=
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BRAA G P ERME(E)

14. INTEREST RECEIVABLES (CONTINUED)

14. EWFIE (&)

The ageing analysis of interest receivables, based on
past due date, net of provision, is as follows:

% E IR BB 1R A0 R IR B3R
BHAFERRESTLT

As at As at
30 June 31 December
2016 2015

RZZB—REF =
~B=+H ==
HK$°000 HK$'000
FEx THT
(Unaudited) (Audited)
(TE%)
Current BER 4,322 5,249
0-30 days 0-30K 1,320 1,231
31-90 days 31-90% 515 412
Over 90 days FBEI0K 57 241
6,214 7,133

15. CONVERTIBLE PROMISSORY NOTE 15. AIRBREALEE

On 18 December 2015, the Company subscribed
for a non-listed Renminbi denominated convertible
promissory note in the principal amount of
RMB200,000,000 (equivalent to approximately
HK$235,200,000) (the “Note”) issued by Quark. Ms. Jin
Xiaoqgin, the ultimate beneficial owner of the Company, is
the sole ultimate beneficial owner of Expolito Enterprises
Limited, a company which has a 46% interest in the
shares of Quark. The Note carries an interest of 10%
per annum and will be matured on 17 December 2018.
The Note is convertible into 20% (minimum) to 40%
(maximum) of the total number of shares of Quark on
a fully diluted as converted basis immediately following
the conversion if all of the principal amount of the Note
is converted into fully paid Series B Preferred Shares,
depending on the achievement of the performance
indicators as disclosed in the circular published on 26
October 2015. As at 30 June 2016, the Note has not
been converted.

RZF—AF+=A+NAH &
ARREQuarkFTE T A SR A
AR#200,000,0007T (FE M4
235,200,000 T)WIE ETTAR
MAaRERSER((RIED - €
BEL T ARNRBINGKRE R
A A J2Expolito Enterprises
Limited®) M — B E=HEB A
MExpolito Enterprises Limited £
Quark 46%RNIERIFBA ° B
BIRFFEA0EE - R
T N\F+=—A++tBEHH-
MBEHFTE A€ FERHE R
R RBRINELR - BEAIRN
ZHREER IR EEE 0
AQuarkiR D B2 8 20% (F 1K)
F40%(Hm) - BT RTER=
E—hFt+ A=+ BHENR
AT ERRIRIBIZME - RZF
—RNERNA=TAH - BRI ER
A% o



15. CONVERTIBLE PROMISSORY NOTE

(CONTINUED)

Upon initial recognition, management of the Company
classified the Note as comprising of two components:
(i) host debt instrument initially recognised at fair value
and subsequently measured at amortised cost less
impairment; and (i) conversion right embedded in the
Note, which is classified as a derivative financial instrument
(Note 16), initially recognised and subsequently measured
at fair value through profit or loss. The movement of the
convertible promissory note is as follows:
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15. AR AR RS ()

RN HERIE - AARERE
HEE D BMEARE © ()E
B TARRFEETIHRE
R IR S AR (E 1T
"EFE  RNDBEIEITES
BT A (M3E16) WREEM ik
g - REBSEAFEETY]
MR RIRERE o ATRAR
RERBEEEHWT

2016 2015
—EB—RE —E—hHF
HK$’000 HK$'000
THET FHBT
(Unaudited) (Audited)
(RE&ER) (&%)
Convertible promissory note ARREN EE

As at 1 January n—A—H 215,765 -
Purchase of the Note BERE = 214,592
Interest income FBUA 15,425 1,173
Exchange alignment M R (3,051) -

As at 30 June/31 December WAA=+8/
+=-A=+—8H 228,139 215,765
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BRAA G P ERME(E)

16. DERIVATIVE FINANCIAL INSTRUMENT

Conversion right embedded in
the convertible promissory note
(Note 15)

16. fTESRMTIA

As at

31 December
2015

== 7£ﬁ£
==
HK$'000
AL
(Audited)
(&%)

As at

30 June
2016
RIB—RE
AA=TH

HK$’000
THERT
(Unaudited)
(REER)

AR AR Y
M (M EE15)

13,786 20,608

The conversion right embedded in the convertible
promissory note referred to the investment in the Note
issued by Quark as set out in Note 15. During the
period ended 30 June 2016, fair value loss on derivative
financial instrument of HK$6,822,000 (2015: Nil) was
recognised in the condensed consolidated interim
statement of comprehensive income.

T A s S SR A B o e R A
HEELMTE1 5P E Quark T TR
BEEHMRE - BE_FT—K
FRA=ZTHILHE 142
A B QP {EE186,822,000%8
T(ZE—RF  B)REAE
BieR B A s R TR -
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17. SHARE CAPITAL 17. IR
As at As at
30 June 31 December
2016
R=Z—RE
AA=TH
HK$’000
FTHET
(Unaudited)
(REER)
Authorised: ETE
10,000,000,000 shares of 10,000,000,000/%
HK$0.01 each ERMEE0.01ETT 100,000 100,000
Issued and fully paid: BETRAR -
400,000,000 shares of 400,000,000%
HK$0.01 each ERMEE0.01ETT 4,000 4,000
18. BANK AND OTHER BORROWINGS 18. RITRHEMMER
Bank and other borrowings are analysed as follows: RITREAMERATAOT
As at As at
30 June 31 December
2016
R=B—RE
AA=TH
HK$’000 HK$’000
FHET FAT
(Unaudited) (Audited)
(REERZ) (&%)
Bank loan - secured (Note (a)) RITENR—BHEA
(7)) 30,965 30,965
Other borrowings - secured (Note (b))~ Eftb &5k — A H
(P ZE (o)) 368,436 430,165
399,401 461,130
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BRAA G P ERME(E)

18. BANK AND OTHER BORROWINGS
(CONTINUED)

(@)

()

BANK LOAN - SECURED

The secured bank loan, which is denominated
in United States dollars, matures on 6 July 2016
and bears an average interest rate of 1.25% per
annum. As at 30 June 2016 and 31 December
2015, the secured bank loan was secured by a
pledged deposit of US$4,000,000 (equivalent to
HK$31,054,000).

OTHER BORROWINGS - SECURED

The weighted average effective interest rate on
secured other borrowings during the six months
ended 30 June 2016 were approximately 6.9% (six
months ended 30 June 2015: 7.2%) per annum.

As at 30 June 2016, other borrowing of
HK$368,436,000 (31 December 2015:
HK$425,165,000) was obtained from an
independent third party licensed money lender and
was secured by the pledge of certain properties
mortgaged to a subsidiary of the Group for loans
granted to its respective customers (Note 13) and a
corporate guarantee from the Company.

18. RITREMEKE)

()

(b)

RITER— BIKH

BIERRITERIAFETE
B RZZT—REFELAX
BEH - FHEMNEAE
1.25% « RZE—XNENR
A=+HAER=-Z—AF
+=—A=+—8 " A&
FRITERHAEEARE
714,000,000 7T (FAE R
31,054,000 7T ) {EH#H# -

HibfEm—FEMA
HE-_ZT—XFX A=+
BHIENEA - BEIFENE
{8 FRE DA Y B F
MEL HEI% (BE_E
—RHENA=ZTHINE
B :7.2%) °

R-TE—XRNFEANA=Z+
H - HihfE31368,436,000
BrL(ZE—hAF+=A
=+—8 : 425,165,000/
T0) R ETBN BB = TR
EBEA AAEERASE
FPREEHBERMERTH
—HMBRARNE THWE
(FIzE13) RARTMAE]
TEARVEIEIR
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18. BANK AND OTHER BORROWINGS 18. SRITRHEMMEK(E)
(CONTINUED)
(b) OTHER BORROWINGS - SECURED b) HifEsm—HER(E)
(CONTINUED)
As at 31 December 2015, other borrowing of R_T—RF+-A=1+—
HK$5,000,000 was obtained from an independent B - Hth{&3k5000000%
third party licensed money lender and was secured TUR BB B = AR E
by a corporate guarantee from the Company. The A AR BRI A aHERIE
borrowing was fully repaid during the six months - ZEETNEE-Z
ended 30 June 2016. —NFARAZTHIENEA
BHIEE -
19. COMMITMENTS 19. &I
OPERATING LEASE COMMITMENTS - AS LESSEE REHERE—FEREBEA
The Group leases its office under non-cancellable REEEIRE T A BEE A AL
operating lease agreements. The lease terms are two ERFEHERRLAE - ESF
years, and the lease agreements are renewable at the HAmT  HEWRURERH
end of the lease period at market rate. HERIFEMIBHSER -
The future aggregate minimum lease payments under RIBET A HEEE &Y - KK
non-cancellable operating leases are as follows: HEBLERTENT -

As at As at

30 June 31 December
2016 2015
RZEB-XRE RZIZT—hF
RA=+H +=A=+—H

HK$'000 HK$'000

THERT T

(Unaudited) (Audited)

(RE&ER) (&%)

Not later than 1 year —FR 3,320 3,890
110 5 years —ERF = 1,364

3,320 5,254
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20. RELATED PARTY TRANSACTIONS
Related parties are those parties that have the ability to
control the other party or exercise significant influence
in making financial and operating decisions. Parties
are also considered to be related if they are subject to
common control or common significant influence.

Save as the transactions and balances disclosed
elsewhere in this condensed consolidated interim
financial information, the following is a summary of the
significant transactions carried out between the Group
and its related parties in the ordinary course of business
during the six months ended 30 June 2016 and 2015,
and balances arising from related party transactions as
at 30 June 2016 and 31 December 2015.

(@ INTEREST EXPENSES AND LOAN FROM THE
ULTIMATE HOLDING COMPANY

— Interest expenses — YRR A A
on loan from the BRA SR

ultimate holding
company

20.

BB L XS

MBI ARENEN ST %
A8 S - B R EERE
THRERTENNOAL - TH
FEHHRERZEHAL
IMEAR 738 AR -

BRAMBEAFPHTBEER
HIAHFMBEBENRH R
BRON TN ST A R [ L E
BARBE_T—NEL_FT
—RENAZTAHLEANEALE
ARERBRPETHEAR
5 UWERZ—_ZT—XEXA
=tBEk=-_ZT—RF+=A
=t+t—HEBEBARSTEL
HIAEER o

(a) BRAERARAFNEMAIR
BX

Six months ended 30 June
BEAA=1+THLAEA
2016
—E—RE
HK$’000

2015
—T—RF
HK$’'000
FAT
(Unaudited)
(REER)

FHET
(Unaudited)
(RERK)

3,537 -




20. RELATED PARTY TRANSACTIONS
(CONTINUED)

(@)

INTEREST EXPENSES AND LOAN FROM

THE ULTIMATE HOLDING COMPANY
(CONTINUED)

On 21 July 2015, Blossom Spring and the
Company had entered into a shareholder facility
agreement (the “Facility”) pursuant to which
Blossom Spring has agreed to grant to the
Company an unsecured facility in the amount of up
to RMB200,000,000 (equivalent to approximately
HK$235,200,000) for a term of three years and
bearing an interest rate of 3.0% per annum on the
outstanding principal amount from time to time for
the purpose of funding the Company’s purchase of
the Note (Note 15).

The Facility is a back-to-back financing with a
limited recourse in which the Company does not
have to repay the Facility unless the Company
receives payment from Quark.

The outstanding balance arising from the above
transactions as at 30 June 2016 amounted
to HK$235,972,000 (31 December 2015:
HK$235,469,000).
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20. EBA RS (&)
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RALIE
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RAAREFAZR

;5

;'r

RZZE—RFLtA=+—
B - Blossom Spring &
KNARRI SRR E W
Z(MTEXR])  #Bui -
Blossom Spring B [ &
MARREFEEFE
o eBERm A EARE
200,000,000 7t ( &R
#9235,200,000%7C) © A
H=%F  WAKHKEE
N & RE IR & FI & 3.0% 5+
B UBARRBERE
(FIE15)RIBES -

Hoh—TEAE S EE Y
Wﬁﬁﬁﬁkﬁ_%ﬁ’é it
BRIEAR DAY E ‘JQuarkE’]
BES TE'J$
BER

//\15

FNE

E—XNEXA=Z+
C PR ZEEME R
) I% 4% #4 /5 235,972,000
BLT(ZE—RAF+=H
_Jr H : 235,469,000
BIT) °
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20. RELATED PARTY TRANSACTIONS 20. BEHA RS (&)

(CONTINUED)

(b) INDEMNITY FROM A CONTROLLING b) ERBRENEME
SHAREHOLDER
The controlling shareholder of the Company PN F R e RN S
had entered into a deed of indemnity with the BT BERZE - LAAEA
Group to personally indemnify the Company for, HEBNAFHE - Hp
among other things, damages, legal costs and BIEREEEFE@ANE
liabilities in connection with the legal proceedings EEE - EEBARARE
as described in Note 21 to this condensed (AN RR & Of o BB 75
consolidated interim financial information. BRI 21 prit) o

(c) KEY MANAGEMENT COMPENSATION (c) EEEEABHM

Six months ended 30 June
BEANA=THLAXEA
2016 2015
—E—REF —ZT—AhF
HK$’000 HK$’000

FHR FBT
(Unaudited) (Unaudited)
(REER) (REER)

Salaries, benefits and bonus ~ ¥% -~ 7@ R IEAL 1,887 1,745
Pension costs RIRE AR 34 35

1,921 1,780




21. LITIGATION

In July 2014, an Independent third party (the “Plaintiff”)
filed a claim in the Court of First Instance of the High
Court of Hong Kong against one of the customers (the
“Customer”) of Global International Credit Limited (“GIC”),
an indirectly wholly-owned subsidiary of the Company,
as first defendant and GIC as the second defendant,
alleging that, in 2013, GIC had not acted in good faith
in entering into a mortgage financing arrangement with
the Customer since GIC had actual or constructive
notice of that borrower’s intent to defraud creditors and/
or lack of good faith (the “Litigation”). Accordingly, the
Plaintiff sought a declaration that the mortgage provided
by the Customer to GIC (the “Mortgage”) is void and
be set aside, the registration of the Mortgage at the
Land Registry be vacated, together with damages to be
assessed, and interest and costs.

The Directors have sought the opinion of an independent
legal counsel in respect of the merits of the case, and
have considered that, based on the preliminary advice
and tentative views of the legal counsel, the Group has
a good prospect of successfully defending the claim.
As such, the Directors intend to vigorously contest
the claim. A case management conference (“CMC”) in
relation to the claim was held on 26 July 2016 between
the Plaintiff and GIC. Since additional time is required
to gather the case information, the High Court of
Hong Kong has fixed a second CMC to be held on 19
January 2017 and it is expected that the trial will be held
in mid or late 2017.
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21.

LITIGATION (CONTINUED)

On 17 December 2014, the Customer had been
adjudged bankrupt by the Court of First Instance of the
High Court of Hong Kong. The Directors assessed the
collectability of this loan with reference to the validity of
the Mortgage due to the Litigation and the creditability
of the Customer, and considered that an impairment
of the outstanding loans receivable in the amount of
HK$8,800,000 should be recognised in the consolidated
statement of comprehensive income for the year ended
31 December 2013. As such, the amount due from the
Customer in the amount of HK$8,800,000 included in
loans receivable as at 30 June 2016 and 31 December
2015 had been fully impaired.

21.

A (&)
R-_ZT—MF+_-_A++tH -
BEWHEEREARRAERE
HERE - EE2EHRNFL
FEFEARENRBAEXR
[ %ﬁ%%ﬁmTW@&
B YREBREZR —=
¢+ B=+— ami&ma
HERERERNERAEERE
U & X X 18 8,800,000 7 JT K
WA - A RZT—REN
A=+tBk=ZZF—RHF+=A

=t+—8  #FABRKERNE
U & F $7E 8,800,00058 7T B 2&
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Management Discussion and Analysis

kkf% I:JLI:IFFH& 7“?

BUSINESS REVIEW

The Group is principally engaged in the money lending
business focusing primarily on providing property mortgage
loans in Hong Kong under the Money Lenders Ordinance
(Chapter 163 of the Laws of Hong Kong). During the six
months ended 30 June 2016, the sluggish market conditions,
uncertainty in the local property market, increasing number of
fraud cases and competitive mortgage loan market in Hong
Kong imposed additional challenges to the Group’s mortgage
loan business. In response to the uncertainties of the local
economy and property market, the Group has adopted more
prudent business strategies and tightened its credit policy
in order to preserve the overall quality of its mortgage loan
portfolio. Despite such unfavorable business environment
which limited the growth of the Group’s mortgage loan
portfolio during the six month ended 30 June 2016, the Group
still recorded a growth of 156.6% in revenue as compared to
last corresponding period.

The Group is of the view that its stringent control on loan
applications and effective credit risk management would bring
the Group a solid mortgage loan portfolio despite the current
intense market conditions.

In addition, in order to meet the needs of increasingly mobile
and tech-savvy customers, the Group has launched its first
mobile application and included additional digital features to
its business in the first half of 2016.
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Besides, following the acquisition of a convertible promissory
note (the “Note”) in Quark Finance Group (“Quark”), a PRC-
based P2P lending platform, in December 2015, the Group
recognised additional interest income of approximately
HK$15.4 million from the Note for the six months ended
30 June 2016. Such interest income, nevertheless, was
partially set off by a fair value loss on the related derivative
financial instrument of approximately HK$6.8 million and an
interest expense on loan from ultimate holding company of
approximately HK$3.5 million.

Benefiting from the additional source of income from the
Note, the Group achieved a promising interim results for
2016 with profit attributable to shareholders rose by 46.8% to
approximately HK$37.5 million.

FINANCIAL REVIEW

REVENUE

The Group’s interest income received from money lending
business of providing property mortgage loans and personal
loans increased by approximately HK$9.1 million or 15.6%
from approximately HK$58.2 million for the six months ended
30 June 2015 to approximately HK$67.3 million for the six
months ended 30 June 2016. Such increase was primarily
due to the increase of average month-end balance of our
mortgage loans receivable by approximately HK$199.5 milion
or 26.5% from approximately HK$751.5 million for the six
months ended 30 June 2015 to approximately HK$951.0
million for the six months ended 30 June 2016.

BE BER-_Z-HE+-AW
B8 B P2P & F & Quark Finance
Group([Quark]) Ky AR =g
(TZE]) » AEERBE_S—~F
NAZHHIENE A ERBEINEEF
B A #715,400,0005 T ° ST 3%
FIEWABOWEBITESBHT AR
1 /E548 496,800,000 78 7T M 4R 4%
A& BB 3K B F 2 493,500,000
nﬁﬁ%ﬁﬁﬁ

ZmRREZBENBINIARR
AEBR-_ZE— TP HERRE
1 BREFEAN R IR 46.8% £ 4
37,500,000/ 7T °

g 3]
PN
AEERBIEHYERBERRL
EROREEBOFSRABE
—E-—AFANA=1+HILEAMEA
#758,200,000 7 7T 1% 149 9,100,000
BILH156%EHE_T—XNFEX
A =+ H 17518 A 467,300,000 7%
Lo BRAEMEEZERRAEENE
WiziaEFXMFHREEHRBEE
E—RFERNAZTHLEANEAY
751,500,0007% 7T 1149199,500,000
BILH26.5%EHE T —NFNA
=+ H 1758 A #9951,000,000 7T



OTHER INCOME

The Group’s other income increased by approximately
HK$0.5 million or 2.5 times from approximately HK$0.2 million
for the six months ended 30 June 2015 to approximately
HK$0.7 million for the six months ended 30 June 2016. Such
increase was mainly due to the generation of referral fee
income from business referral.

ADMINISTRATIVE EXPENSES

The Group incurred administrative expenses of approximately
HK$14.7 million for the six months ended 30 June 2016
(six months ended 30 June 2015: HK$18.3 million), which
mainly comprises employee benefit expenses, advertising and
marketing expenses, legal and professional fees, operating
lease of land and buildings and other miscellaneous expenses.
Administrative expenses decreased by approximately HK$3.6
million or 19.7% from approximately HK$18.3 million for the
six months ended 30 June 2015 to approximately HK$14.7
million for the six months ended 30 June 2016. The decrease
was mainly due to reduced resources allocated to advertising
and marketing campaigns during the six months ended 30
June 2016 as a result of the sluggish market conditions and
the Group’s strategy to defer marketing campaigns to the
second half of the year.
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FAIR VALUE CHANGE ON DERIVATIVE FINANCIAL
INSTRUMENT

On 18 December 2015, the Company subscribed for the Note
issued by Quark in the principal amount of RMB200,000,000
(equivalent to approximately HK$235,200,000). The Note
carries an interest at 10% per annum and will be matured
on 17 December 2018. The Note is convertible into 20%
(minimum) to 40% (maximum) of the total number of shares
of Quark on a fully diluted as converted basis immediately
following the conversion if all of the principal amount of the
Note is converted into fully paid Series B Preferred Shares,
depending on the achievement of the performance indicators
as disclosed in the circular published on 26 October 2015.

Ms. Jin Xiaoqjin, the ultimate beneficial owner of the Company,
is the sole ultimate beneficial owner of Expolito Enterprises
Limited, a company which has a 46% interest in the shares of
Quark.

The Note was split into two components, including (i)
convertible promissory note, which was carried at amortised
cost, and (ii) derivative financial instrument, which was
measured at fair value, in the condensed consolidated
interim financial information. As at 30 June 2016, the Note
had not been converted, in which the carrying amount of the
convertible promissory note was approximately HK$228.1
million and that of the derivative financial instrument was
approximately HK$13.8 million in accordance with a
valuation report prepared by an independent third party
valuer, International Valuation Limited, as at 30 June 2016 as
compared to approximately HK$215.8 milion and HK$20.6
million respectively as at 31 December 2015. As such, the
Group recognised a loss of approximately HK$6.8 million
on fair value change of derivative financial instrument in the
condensed consolidated interim statement of comprehensive
income for the six months period ended 30 June 2016.
The fair value change was mainly attributable to (i) time
depreciation of conversion period; and (i) decrease in business
valuation of Quark due to the volatilities and challenges faced
by the China’s P2P lending market early this year.
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FINANCE COSTS

Net finance costs decreased by approximately HK$6.9
million or 73.4% from approximately HK$9.4 milion for the six
months ended 30 June 2015 to approximately HK$2.5 million
for the six months ended 30 June 2016. Finance costs mainly
comprise interest on secured bank and other borrowings
and interest expenses paid on a loan from Blossom Spring
Global Limited (“Blossom Spring”), the ultimate holding
company of the Group and the Company, netting off with
the interest income from pledged deposits and the Note. The
decrease was primarily due to net effect of (i) the increase in
interest income from the Note purchased in December 2015;
(i) the increase in interest expenses paid on secured and
other borrowings due to the increase in average outstanding
balances; and (ji) the increase in interest expenses paid on the
loan from Blossom Spring for the purchase of the Note.

NET INTEREST MARGIN

Interest margin decreased from 13.1% for the six months
ended 30 June 2015 to 11.0% for the six months ended 30
June 2016. The decrease was mainly due to () the increase
in the Group’s interest income generated by first mortgage
loans during the six months ended 30 June 2016, and (i)
the increase in interest expenses paid on secured and other
borrowings as mentioned above.

Net interest margin during the period refers to the interest
income in respect of the Group’s mortgage loans and
personal loans less the net finance costs in respect of bank
and other borrowings, divided by the average of month-end
gross loan receivables balances of the corresponding loans
during the period.
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INCOME TAX EXPENSES

The Group’s effective tax rate was 14.6% for the six months
ended 30 June 2016 as compared to 16.8% for the
corresponding period in 2015. The decrease in the effective
tax rate was mainly due to net effect of (j) the increase in non-
taxable interest income arising from the Note; (i) the increase
in non-deductible interest expenses arising from the loan from
Blossom Spring; and (iii) the increase in non-deductible fair
value change on derivative financial instruments for the six
months ended 30 June 2016.

PROFIT AND TOTAL COMPREHENSIVE INCOME
As a result of the foregoing, the Group’s profit and total
comprehensive income for the six months ended 30 June
2016 was HK$37.5 million, representing an increase of
approximately HK$12.0 million or 46.8% from approximately
HK$25.5 million for the corresponding period in 2015.

LIQUIDITY AND FINANCIAL RESOURCES
AND CAPITAL STRUCTURE

During the six months ended 30 June 2016, the Group’s
operations and capital requirements were financed principally
through retained eamnings, loans from a bank and independent
third party licensed money lenders and loan from the ultimate
holding company.

With tight control imposed by the government on lending
activities of authorised financial institutions in Hong Kong,
the Group’s future operations and capital requirements will
continue to be financed through independent third party
licensed money lenders, retained earnings and share capital.
The Group will also actively look for diversified financing
resources in the coming year. There were no significant
commitments for capital expenditure as at 30 June 2016.

As at 30 June 2016, cash and cash equivalents and pledged
deposits amounted to approximately HK$106.1 million,
representing a decrease of approximately HK$26.1 million
as compared to the position as at 31 December 2015. The
decrease was mainly attributable to the repayment of other
borrowings.
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As at 30 June 2016, interest-bearing bank and other
borrowings amounted to approximately HK$399.4 million,
representing a decrease of approximately HK$61.7 million as
compared to the position as at 31 December 2015.

During the six months ended 30 June 2016, none of the
Group’s borrowing facilities were subject to any covenants
relating to financial ratio requirements or any material
covenants that restrict the Group from undertaking additional
debt or equity financing. As at 30 June 2016, the unutilised
facility available to the Group for drawdown amounted
to approximately HK$371.6 million (31 December 2015:
approximately HK$109.8 million).

GEARING RATIO

As at 30 June 2016, the Group’s gearing ratio, which was
calculated by dividing net debts (being the total borrowings
less pledged bank deposits and cash and cash equivalents)
by total equity, was 0.83 as compared to 0.92, being the
position as at 31 December 2015.

SIGNIFICANT INVESTMENTS HELD,
MATERIAL ACQUISITIONS AND DISPOSALS
Save as the Note issued by Quark as disclosed above, the
Group did not have any significant investments held, material
acquisitions and disposals of subsidiaries and associated
companies for the six months ended 30 June 2016.
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EMPLOYEES AND REMUNERATION

As at 30 June 2016, the Group has employed 30 full-time
employees (31 December 2015: 30). The Group’s total
employee benefit expenses (including directors’ emoluments)
for the six months ended 30 June 2016 and 2015 were
approximately HK$6.5 million and HK$5.5 million, respectively.
The remuneration of the employees of the Group included
salaries, overtime allowance, commission and year end
discretionary bonuses. The Group remunerates its employees
mainly based on current market trend, individual performance
and experience and conducts performance appraisals on an
annual basis.

CORPORATE SOCIAL RESPONSIBILITY

As a good corporate citizen, the Group is eager to
contribute towards the society through community focused
commitments. The Group has performed its corporate social
responsibility through the participation in various charitable and
volunteer activities. The Group encourages its staff members
to support community activities as well as to promote healthy
and balanced physical and mental development. Where
possible, the Group will endeavor to participate in community
and public welfare activities in particular to support and aid the
needs of the underprivileged in Hong Kong.

CONTINGENT LIABILITIES
As at 30 June 2016 and 31 December 2015, the Group had
no material contingent liabilities.
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PLEDGE OF ASSETS

As at 30 June 2016, certain properties mortgaged to a
subsidiary of the Company by its respective customers were
pledged to secure against a loan facility granted to the Group.
These properties are mortgaged to the Group for securing
loans receivable with net book value of approximately
HK$423.6 million (31 December 2015: HK$474.1 million).
Such loan facility granted to the Group was for the expansion
of the Group’s mortgage business.

As at 30 June 2016 and 31 December 2015, a fixed deposit
of US$4.0 million (equivalent to approximately HK$31.1
million) in a subsidiary of the Group was pledged to a bank to
secure against a loan facility available to the Group.

FOREIGN CURRENCY EXPOSURE

The Group engages in commercial transactions denominated
in currencies other than Hong Kong dollars, and is exposed to
foreign exchange risk arising from various currency exposures,
primarily with respect to Renminbi (‘RMB”).

The Group has an investment in convertible promissory
note denominated in RMB whose net assets are exposed
to foreign currency translation risk. Currency exposure
arising from the net assets of the Group’s foreign operation
is managed primarily through loan from the ultimate holding
company denominated in the same foreign currency. As at 30
June 2016, no related currency hedges had been undertaken
by the Group.

EVENTS AFTER THE REPORTING PERIOD
The Group did not have any significant events since the end
of the reporting period (i.e. 30 June 2016) and up to the date
of this report.
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PROSPECTS

2016 is considered to be a challenging year for the Group,
the Group will continue to develop and expand its money
lending business with prudent and flexible business strategies
in order to strike a balance between business growth and risk
management.

In order to secure its leading position in the property mortgage
loan industry and to further penetrate its customer base, the
Group will continue to deploy resources in different marketing
campaigns and further enhance its service quality and
customer’s experience by providing additional digital features
to its business. At the same time, the Group will continue to
actively look for diversified and cheaper financing resources in
order to retain its net interest margin.

The Group believes by leveraging on its professional and
high quality service, highly-recognized brand name “GICL”
and effective credit risk management policy, it is and will be
able to maintain its strong position in the current increasingly
challenging mortgage loan market in Hong Kong.

After the exponential phase of growth in the past years,
China’s P2P lending market is undergoing a consolidation
phase following the tightening of regulation and turbulence
faced by the industry early this year. The Group will stay alert
to the latest market development of the P2P lending market
and cautiously assess the appropriateness of conversion of
the Note.
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Other Information
H &R

ADVANCE TO AN ENTITY

As disclosed in the announcement of the Company dated
29 October 2015 (the “Announcement”), Global International
Credit Limited (“GIC”), being an indirectly wholly-owned
subsidiary of the Company, as lender, entered into loan
agreements (the “Loan Agreements”) with a customer (the
“Customer”), as borrower, on 28 October 2015. Pursuant to
the Loan Agreements, GIC agreed to grant mortgage loans
in an aggregate amount of HK$122.5 milion (the “Loans”) to
the Customer for a term of 12 months. Set out below are the
principal terms of each of the Loan Agreements:

Loan Agreement |
CEAE ]

Date of Agreement 28 QOctober 2015

Rk ZE-RFTAZTAR

Borrower the Customert!

fERA eIl

Loan amount HK$95,000,000

EXE 95,000,000%7C

Interest rate 10.5% per annum

ik FEI05E

Term 12 months

il 1288

Repayment Customer shall repay the interests in

12 installments and the principal amount at
loan maturity
EPEREFIBBAERTE (D128 kEe
Afirst legal charge/mortgage in respect of
aresidential property located in Hong Kong
Island South
BRNREES BN —EETNEN
EEER /1208

Underlying property as collateral

RIFER BB
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BEERAR([RKEE]  FARE
NE—EZEE(%EFR] EABXK
NRZZE—RAF+AZ=Z+ /B3I
ExmR((ZEERBE]D - BEZ
LERWE BIKEERERZER
EWAB T ZEAANRBRFEERS
122,500,000 L ([3ZEERK]) °
ZEENHES B EBIERESm
™

Loan Agreement I
EXHEN

28 October 2015

“E-RETAZTAR

the Customert

HEFO

HK$27,500,000

27,500,000/ 7T

12% per annum

FB12E

12 months

12f8A

Customer shall repay the interests in
12 installments and the principal amount at
loan maturity

EPARERISBEERNE (D128 kAe

Afirst legal charge/mortgage in respect of
two residential properties located
in Sheung Wan

BB FRORIEEENEN
FoEERD/ 108
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Loan Agreement |

LELE]

Approximate value of the undertying - HK$150,000,000
property as collateral®
REEARNEENEROEEL 150,000,000

Approximate aggregate loan-to- 63.3%

value ratio®
BhaETHEL e 63.3%
QOutstanding loan amount HK$95,000,000
as at 30 June 2016
RZZ-~E/~A=1AH 95,000,000/7C
FEEENLE
Notes:

) It is required under Rule 13.15 of the Listing Rules to disclose the identity
of the Customer. As the Customer has confirmed to the Group that it
will not consent to the disclosure of its identity in the Announcement, the
Company has applied to the Stock Exchange for and has been granted
with a waiver from strict compliance with Rule 13.15 of the Listing Rules in
the respect.

()] The valuation was conducted by an independent third party valuer in
October 2015.

[©)] The loan-to-value ratio was calculated based on the valuation of the
underlying property as collateral secured for the Loans.

The advance of the Loans was made based on the Group’s
credit assessments on (i) the financial strength and repayment
ability of the Customer; and (i) the underlying properties as
collaterals secured for the Loans by the Customer, which
are at prime sites in Hong Kong. After taking into account
the factors as disclosed above in assessing the risks of the
relevant advance, the Group considers that the risks involved
in the advance to the Customer are acceptable to the Group.

For further details, please refer to the Announcement dated
29 October 2015.

Loan Agreement Il

e
HK$36,800,000

36,800,000 7
747%

74.7%
HK$27,500,000

27,500,000 7

UEE
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DISCLOSURE OF INTERESTS

DIRECTORS’ AND CHIEF EXECUTIVE’S INTERESTS
AND/OR SHORT POSITIONS IN SHARES, UNDERLYING
SHARES AND DEBENTURES OF THE COMPANY OR
ANY ASSOCIATED CORPORATION

As at 30 June 2016, the interests and short positions of
each Director and chief executive in the shares, underlying
shares and debentures of the Company and its associated
corporations (within the meaning of Part XV of the Securities
and Future Ordinance (“SFQ”)), which were required to be
notified to the Company and the Stock Exchange pursuant to
Divisions 7 and 8 of Part XV of the SFO (including interests and
short positions which he was taken or deemed to have under
such provisions of the SFO); or were required pursuant to
Section 352 of the SFO to be entered in the register referred
to therein; or were required pursuant to the Model Code for
Securities Transactions by Directors of Listed Companies to
be notified to the Company and the Stock Exchange, are set
out below:

Interest in the Company

Nature of
interest

Name of Director Capacity

EEpA E47)

Ms. Jin Xiaogin (“Ms. Jin”) Interest in a controlled
sBEEL+([2xt]) corporation™® o=y
RmsEER

Note:

1) Blossom Spring is the registered and beneficial owner of these shares. The
entire issued share capital of Blossom Spring is held by Ms. Jin. Therefore,
Ms. Jin is deemed to be interested in all the shares held by Blossom Spring
for the purposes of the SFO.

BEME

Long position
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EERESTRAEREQTHEM
HEEAERSG - HERG REERD
EER KA

RZE—NFEAA=1H EENFE
I_J?—T”BZAE\XQF\K 7&E$E iy
l(m%ﬁ E5REEGO([EH K
E&BI]) EXVER) KRR - FBRER
fﬁwa%?ﬂﬂ BEIREE %&Hﬁh
ﬂﬂﬁu%xv*li%?&iaﬂ* BHERR
N HE R PRy 2 2 %(@%*Ebzm
% M EAE A AR MXTEZ?&;?T’EZME
BHBNEZLAR)  HIREES
MEE |7F1§|J§|%352 wﬁ%&pamﬂ FIr
“MEHHE’H% KE - HARE LT
NRIEEFEITE %x%mﬁ SFRIIZE
Mg AN T KBTS AR B
FEnR

RAD AR R

Approximate
% of interest in
the Company
RN £
BB

Number of
shares

RGO E

300,000,000 75%

BfeE -

(1) Blossom Spring#a% % 7 MaE M R E s
#A A ° Blossom Springt 22 21T
KSR THE - At - HESFRBEHE
B = - €& #18 BHBlossom Spring
AN BRMO PR -
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Save as disclosed above, none of the Directors or chief
executives and their respective associates of the Company
had registered any interest or short positions in the shares or
underlying shares of the Company or any of its associated
corporations that was required to be recorded pursuant
to Section 352 of the SFO, or as otherwise notified to the
Company and the Stock Exchange pursuant to the Model
Code.

SUBSTANTIAL SHAREHOLDERS’ INTERESTS IN
SHARES AND UNDERLYING SHARES OF THE
COMPANY

As at 30 June 2016, so far as is known to the Directors or
chief executives of the Company, the following persons other
than a Director or chief executive of the Company had an
interest or a short position in the shares and underlying shares
of the Company as recorded in the register required to be
kept by the Company under section 336 of the SFO:

B EXFREES  ARDEENR
BIBARRESS S OB AR
PR RIS AT A A B R BR ) 3
MR - B REES R
#5852 (/8 T B R0 (T (i a3
AR - SRBRLTAARTHE
A A R BT RSSO ©

FERRRAQBRD RABERGH
=

RZZE—ARFAA=ZTH  BEAF
EFARSTRABRIAE - BRAR
RIEFEHRSITHRAES  TIIAL
RARBRND MARERDS - HEA
BRRARBRERE S RIE RIS
3BBIREFHECMEERIAR -

% of issued

Nature of Number of Share capital
Name of shareholder  Capacity interest shares of the Company
RN
ERITRE
BRERER 54 ROBE BRABEA
Blossom Spring!" Beneficial owner Long position 300,000,000 75%
EaAA j59-)
Mr. Wong Tai Wai® Interest of spouse Long position 300,000,000 75%
TREGEER [y e
Notes: FI5E -
1. The entire issued share capital of Blossom Spring is held by Ms. Jin. By 1. Blossom Spring®) & #i 2, #1TARAH & &
virtue of the SFO, Ms. Jin is deemed to be interested in all the shares held THE - BREEHFRPERD - T8
by Blossom Spring. 1551 Blossom Spring# A K2 Z A

2. Mr. Wong Tai Wai is the spouse of Ms. Jin. By virtue of the SFO, Mr. Wong
Tai Wai is deemed to be interested in the same number of shares in which
Ms. Jin is deemed to be interested.

B -

2. ITREBEERSLLIMAE - BEFESR

RGN - TREEERRAEREL TR
BREAEANBERHKERNOTHEEE
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Save as disclosed herein, as at 30 June 2016, there was no
other person so far known to the Directors or chief executives
of the Company, other than the Directors or chief executives
of the Company as having an interest or a short position in
the shares or underlying shares of the Company as recorded
in the register required to be kept by the Company under
section 336 of the SFO.

SHARE OPTION SCHEME

The share option scheme (the “Share Option Scheme”) was
adopted and approved pursuant to a written resolution of
our sole Shareholder passed on 22 November 2014 and its
refreshment of the scheme mandate limit was approved at an
extraordinary general meeting held on 11 November 2015.
The terms of the Share Option Scheme are in accordance
with the provisions of Chapter 17 of the Listing Rules.

The purpose of the Share Option Scheme is to provide
incentives and to recognise and acknowledge the
contributions which the Eligible Participants (defined in
paragraph below) have made or may make to the Group. The
Share Option Scheme will provide the Eligible Participants with
the opportunity to own a personal stake in the Company with
a view to motivating the Eligible Participants and/or attracting
and retaining or otherwise maintaining on-going relationship
with the Eligible Participants whose contributions are, will be
or are likely to be beneficial to the long term growth of the
Group.
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The Directors (which include a duly authorised committee
thereof) may, at its absolute discretion, invite any person
belonging to any of the following classes of participants
(“Eligible Participants”), to take up options (the “Options”) to
subscribe for shares:

(0] any Director (whether executive or non-executive or
independent non-executive), employee (whether full-time
or part-time), officer, consultant, customer, supplier,
agent, partner or adviser of or contractor to the Group
or any entity in which the Company or any subsidiary
holds any interest (“Invested Entity”);

(i) any discretionary trust the discretionary objects of which
include any Director (whether executive or non-executive
or independent non-executive), employee (whether full
time or part time), officer, consultant, customer, supplier,
agent, partner or adviser of or contractor to the Group
or any Invested Entity; and

(i)  any corporation wholly-owned by any person mentioned
in clause (i) above.

Under the terms of the Share Option Scheme, the maximum
number of shares which may be issued upon the exercise
of all options available to be granted under the Share Option
Scheme and any other share option schemes of the Company
must not in aggregate exceed the Scheme Mandate Limit (i.e.
10% of the shares in issue as at 11 November 2015 being the
date of approval of the refreshed limit by the Shareholders).
The Company had 400,000,000 shares in issue as at 11
November 2015, the refreshed Scheme Mandate Limit allows
the Company to issue under the Share Option Scheme a
maximum of 40,000,000 shares, representing 10% of the
issued shares as at the date of this interim report.
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Notwithstanding the above, the total number of shares which
may be issued upon exercise of all outstanding options
granted and yet to be exercised under the Share Option
Scheme and any other share option schemes of the Company
must not in aggregate exceed 30% of the shares in issue from
time to time.

The total number of shares issued and to be issued upon
exercise of all options granted to an Eligible Participant
(including exercised and outstanding options) in any 12-month
period must not exceed 1% of the shares in issue from time
to time, unless approved by the Shareholders in general
meeting.

An option may be exercised in accordance with the terms
of the Share Option Scheme at any time during a period to
be determined and notified by the board of directors to each
grantee, which period may commence on a day after the date
upon which the offer for the grant of options is made but shall
end in any event not later than 10 years from the date of grant
of the option. No further options may be granted more than
10 years after 22 November 2014.

The Share Option Scheme is valid and effective for a period
of 10 years from 22 November 2014, the date on which the
Share Option Scheme was adopted.

The subscription price per share under the Share Option
Scheme (the “Subscription Price”) shall be a price determined
by the Directors, but shall not be less than the highest of:

() the closing price of the shares as stated in the Stock
Exchange’s daily quotations sheet on the date of the
offer of grant, which must be a business day;

(i) the average closing price of the shares as stated in the
Stock Exchange’s daily quotations sheet for the five
business days immediately preceding the date of the
offer of grant; and

(i)  the nominal value of a share.
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A nominal consideration of HK$1.0 is payable on acceptance
of the grant of an option within 21 days from the date of the
offer of grant of the option.

For the six months ended 30 June 2016, no share options
under the Share Option Scheme were granted, exercised,
lapsed or cancelled. As at 1 January 2016 and 30 June 2016,
the Company has no outstanding options under the Share
Option Scheme.

PURCHASE, SALE, OR REDEMPTION OF
THE COMPANY’S LISTED SECURITIES
During the six months ended 30 June 2016, neither the
Company nor any of its subsidiaries has purchased, sold or
redeemed any of the Company’s listed securities.

CORPORATE GOVERNANCE PRACTICES
The Company adopted the code provisions (the “Code
Provisions”) as set out in the Corporate Governance Code
(the “Code”) contained in Appendix 14 to the Rules Governing
the Listing of Securities on the Stock Exchange (the “Listing
Rules”). During the six months ended 30 June 2016, we
have complied with the Code Provisions except the following
deviations:

- Pursuant to code provision A.2.1 of the Code, the
role of chairman and the chief executive should be
segregated and should not be performed by the same
individual. However, the Company does not have a
separate chairman and chief executive and Ms. Wang
Yao currently performs these two roles. The Directors
believe that vesting the roles of both chairman and
chief executive in the same position has the benefit of
ensuring consistent leadership within the Group and
enables more effective and efficient overall strategic
planning for the Group. The Board of Directors of the
Company (the “Board”) considers that the balance
of power and authority for the present arrangement
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will not be impaired and this structure will enable the
Company to make and implement decisions promptly
and effectively. The Board will continue to review and
consider splitting the roles of chairman of the Board
and chief executive of the Company at a time when it
is appropriate and suitable by taking into account the
circumstances of the Group as a whole.

- Pursuant to code provision E.1.2 of the Code, the
chairman of the Board should attend the annual general
meeting (“AGM”). Ms. Wang Yao, the chairman of
the Board, was absent from the Company’s AGM
held on 6 June 2016 due to personal reason. Another
executive Director and independent non-executive
Directors attended the meeting to answer Shareholders’
questions regarding activities of the Company.

COMPLIANCE WITH THE MODEL CODE
FOR SECURITIES TRANSACTIONS

The Company has adopted a code of conduct (the
“Company’s Code”) regarding securities transactions
by Directors on terms no less exacting than the required
standards set out in the Model Code for Securities
Transactions by Directors of Listed Issuers (the “Model Code”)
as set out in Appendix 10 of the Listing Rules. Having made
specific enquiries, the Company confirms that all the Directors
have complied with the required standards as stated in the
Model Code and the Company’s Code throughout the six
months ended 30 June 2016.

REVIEW OF INTERIM RESULTS BY THE
AUDIT COMMITTEE

The audit committee of the Company (the “Audit Committee”)
consists of three independent non-executive Directors,
namely, Dr. Ng Lai Man, Carmen (“Dr. Ng”), Mr. Man Yiu
Kwong, Nick and Mr. Tang, Warren Louis, and is chaired by
Dr. Ng.

2016 FHIHE RIREEKERRARA 59

RN RAERMFE - MULR
A (AN 2 &) AT O 2 B A
HEEBHAK - EESHENE
BERRESBARBMNEERS
RERESREBROREEST
JE B R R TIAR L BB ASS

- BRETFRGEXE 2K EFg
TREEFBRFAFAG (K
RBEREG]) - EFEEEE
BATALABHRERAF
RZZE—RFERANBETH
RERBFARE - Z—EBWTE
ERBIUFATESEHER
GUEERRE AR FES A
AR o

BIRERZNFRETA

AAFEREFETERR S RA—
ERSpERI(TRRER ) - MR
NER LR AT S0P # LT
ANEEETHEFZHNRETR (1R
SR DR ERR - ZIEHARE
R ARBEREBESHE_F
—RERAZTHLERER - BH—FH
PR AESF AR A BRI AR E
AR o

ERZEESENTHXE

ARREREEE([EREEE DA
=RBIFPTESAN - BRERE
XEE((REL])  RAEEERE
BfasktE  YHRELEETEE -



60  Global International Credit Group Limited Interim Report 2016

Other Information (Continued)

HibE# ()

The Audit Committee has discussed with the management
of the Company the internal control and financial reporting
matters including the accounting principles and practices
related to the preparation of the condensed consolidated
interim financial information for the six months ended 30
June 2016. It has also reviewed the condensed consolidated
interim financial information for the six months ended 30 June
2016 with the management and the independent auditor of
the Company and recommended the same to the Board for
approval. In addition, the independent auditor of the Company
has reviewed the interim results for the six months ended
30 June 2016 in accordance with Hong Kong Standard of
Review Engagements 2410, “Review of Interim Financial
Information Performed by the Independent Auditor of the
Entity” issued by the HKICPA.

INTERIM DIVIDEND

The Board declared the payment of an interim dividend of
HK2.8 cents per share for the six months ended 30 June
2016 and wil be payable to the Shareholders whose names
appear on the register of members of the Company on
Tuesday, 13 September 2016. The declared interim dividends
will be paid on or about Thursday, 29 September 2016.

CLOSURE OF REGISTER OF MEMBERS

To determine the entitlement to the payment of interim
dividend, the register of members of the Company will be
closed from Monday, 12 September 2016 to Tuesday, 13
September 2016 (both days inclusive), during which no
transfer of shares of the Company will be registered. The
interim dividend is payable to the Company’s shareholders
whose names appear on the Register of Members of the
Company at the close of business on Tuesday, 13 September
2016. In order to qualify for the payment of interim dividend, all
completed transfer forms accompanied by the relevant share
certificates must be lodged with the Hong Kong branch share
registrar and transfer office of the Company, Tricor Investor
Services Limited of Level 22, Hopewell Centre, 183 Queen’s
Road East, Hong Kong for registration not later than 4:30 p.m.
on Friday, 9 September 2016.
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