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The board (the “Board”) of directors (the “Directors”) of Global
Mastermind Capital Limited (the “Company”) announces the
unaudited condensed consolidated results of the Company
and its subsidiaries (collectively the “Group”) for the six months
ended 30 June 2016 together with comparative figures for the
corresponding period in 2015 as follows:

CONDENSED CONSOLIDATED STATEMENT
OF PROFIT OR LOSS AND OTHER
COMPREHENSIVE INCOME

For the six months ended 30 June 2016

BRER A& H R4 ]
2016 HHI#R £

Global Mastermind Capital Limited 28 Bk X i@
BRAEARAT ([FAANEE([EX))8
(E=g)BAMARTI RENB AR (5
(AEEDBE_T—R"FA=THILEAHE
Az AR EZERAGEEEERN T —1FH
HZERETHIT :

FHHGSEEREMEEEER

BE —FE—ANFNA=1THILNEA

Six months ended 30 June
BHEAA=1+RHIAEA

2016 2015
—E—XEF —E—hF
Notes HK$’000 HK$’000
Bt 5T FExT FHET
(Unaudited) (Unaudited)
(REEZX) (REEZ)
]
Revenue Wz 3 1,474 1,130
Other income H Wz 5 69 -
(Loss)/gain arising in change BRBEEEARAFENNEREZ
in fair value of financial assets B EEAFEEESES
at fair value through profit or loss 2 (E518) Uz (60,892) 21,133
Impairment loss recognised in B EMEEE
respect of available-for-sale R RESEREDR
financial assets reclassified from BN EEERE
equity to profit or loss (2,500) -
Cumulative gain/(loss) reclassified  # IHFER A H ET S EE
from equity to profit or loss FERRENMOEE
upon derecognition of Baike 25
available-for-sale financial assets Wz, (E518) 402 (3,188)
Gain on disposal of subsidiaries HEKB QA AUk 6 - 19,404
Administrative expenses and THAZ REMEERET
other operating expenses (13,746) (5,934)
Finance costs BLE A A 7 (3,240) (3,336)
(Loss)/profit before income tax KRFTSHi A (EiB) B F 8 (78,433) 29,209
Income tax expense FrisfiM > 9 - (1,709)
(Loss)/profit for the year ANTBEEANELFE
attributable to owners of (E18) T
the Company (78,433) 27,500
* For identification purpose only * (EREF
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CONDENSED CONSOLIDATED STATEMENT BHHFAEEEREMM2EKER (F)
OF PROFIT OR LOSS AND OTHER
COMPREHENSIVE INCOME (CONTINUED)

For the six months ended 30 June 2016 BE —F—NFNA=ZF+HIFANEA

Six months ended 30 June
BEAA=1+HIEX@EA

2016 2015

—E-RE —E—hF

Notes HK$’000 HK$’000
B 5T THET FH&T
(Unaudited) (Unaudited)

(REEX) CRIEEZ)

Other comprehensive income  H{t 2 @EUKH

Items that may be reclassified @H#EWJEEHTEZE
subsequently to profit or loss: 1E#&KZIEH -

Change in fair value of AL ENBEE

available-for-sale financial assets A F{EEH) (58,315) 49,693
Reclassification adjustments AHHENBEE

relating to available-for-sale HEEBE s EMDERAE

financial assets disposed of (402) 3,188
Reclassification adjustments AR EMBEERE

relating to available-for-sale B EFDEARE

financial assets impaired of 2,500 -
Reclassification adjustments HIRME &GN ER

relating to foreign operations BB

disposed of during the period - (89)
Other comprehensive HEHMEE

(loss)/income for the period (E18) = (56,217) 52,792
Total comprehensive RATEEAEGERE

(loss)/income for the period 2 (FR) WEEHE
attributable to owners

of the Company (134,650) 80,292
(restated)
(g E5)

(Loss)/earnings per share R (BE) B 10

Basic and diluted (HK cent(s)) ERREE (B) (19.84) 22.25




BEIR K 0 B & A A w] 5
2016 HFHIHR %

CONDENSED CONSOLIDATED STATEMENT B SES MR R X
OF FINANCIAL POSITION

As at 30 June 2016 R-ZFE—NFNH=+H

30 June 31 December

2016 2015
—E—-REF —T—FHF
~NB=+H +-A=+—H
Notes HK$’000 HK$'000
M e FET FET
(Unaudited) (Audited)
(REER) (K= Z)
ASSETS AND LIABILITIES EEREE
Non-current assets ERBEE
Property, plant and equipment Y- WE kR 12 1,674 1,811
Intangible assets EmREE 5,785 2,720
Available-for-sale financial assets A4t H E B & & B 13 130,337 191,440
137,796 195,971
Current assets REBEE
Prepayments TE I8 284 439
Other receivables H th & AR 3R 3,493 4,812
Deposits paid [RENE & 26 32
Financial assets at fair value BIBERBEARNTETIERY
through profit or loss g & E 14 299,253 371,075
Cash and cash equivalents HekReEHEER 37,392 20,882
340,448 397,240
Current liabilities REEE
Accruals and other payables JE &t BR 3 N EL M FE £+ BR K 1,401 4,337
Unsecured loan IR E 15 47,610 87,000
Obligation under a finance lease BMEMEE T 2EME 318 313
49,329 91,650
Net current assets RBEEEE 291,119 305,590

Total assets less current liabilities 2EERRE A & 428,915 501,561
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CONDENSED CONSOLIDATED STATEMENT BHRGEMERRR (&)
OF FINANCIAL POSITION (CONTINUED)

As at 30 June 2016 R-F—NFNH=+H

30 June 31 December

2016 2015
—E—-RE —ET—hF
RAA=+HB +ZA=+—H
Notes HK$’000 HK$’000
M e FET FATT
(Unaudited) (Audited)
(REER) (KE=z)
Non-current liabilities FRBEE
Obligation under a finance lease MEMREE N 2R T 355 515
Other financial liability HthH B aE
— non-convertible bond — A ERE S 16 9,807 9,788
10,162 10,303
Net assets EERE 418,753 491,258
EQUITY Ex
Capital and reserves RATEE AEM
attributable to owners BEARKREE
of the Company
Share capital fi& 7 17 5,048 350,706
Reserves f# 413,705 140,552
Total equity R 418,753 491,258

Net asset value per share (HK$) BREEFE (BT) 0.83 0.35




CONDENSED CONSOLIDATED STATEMENT
OF CHANGES IN EQUITY

For the six months ended 30 June 2016

BRIR K 0 BE A B4 Al
2016 FHIHR %

7

HHRGERZSH X

BE_—FE—NFEXNHA=1HINEA

Attributable to owners of the Company

ANEREAEL

Available-

for-sale

financial

Share assets Capital

Share Share  Contributed option  Translation revaluation contribution Accumulated
Capital premium surplus reserve reserve reserve reserve losses  Total equity

e

HBEEZ
B&  RGEE EARH% BRERE EXRE  ERREE  ERR  ZSER  BEREE
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
TR TATL FhL TR TR TARL FEL TR TR

At 1 January 2016 (Audited) WZE-~5-A-B(EEH%) 350,706 - 299,249 2,665 - 66,940 45330 (273632 491,258
Loss for the period HREE - - - - - = = (78,433) (78,433)
Other comprehensive income Hi2EMA
Change in fair value of avalable-for-sdle AT EBBEEZ

financial assets NTEED - - - - - (58,315) - - (58,315)
Reclassffication adjustments relating ARNENKEELE

to avallable-for-sale financial assets BECENHEEE

disposed of - - - - - (402) = = (402)
Reclassffication adjustments relating RNENKEERR

to avallable-for-sale financial assets BECENHEEE

impaired of - - - - - 2,500 - - 2,500
Total comprehensive loss for the period BR2ABELE - - - - - (56,217) - (78,433)  (134,650)
Share consolidation and reduction RIAE B RAENR (347,199) - 347,199 - - - - - -
Issue of new shares upon completion of ~ RELE TR BITHR

placement 701 27,350 - - - - - - 28,051
Issue of new shares upon completion of  RRETREETHR

subscription 840 34,440 - - - - - - 35,280
Share issuing expenses RO ETRZ - (1,186) - - - = = = (1,186)
At 30 June 2016 (unaudited) R-B-~EXA=TA

(REER) 5,048 60,604 646,448 2,665 - 10,723 45,330 (352,065) 418,753
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CONDENSED CONSOLIDATED STATEMENT

OF CHANGES IN EQUITY (CONTINUED)

For the six months ended 30 June 2016

HRRE RSB R (F)

BE—FE—NFENHA=1HINEA

Attrioutable to owners of the Company

ARAEEAES
Available-
for-sale
financial
Share assets Capital
Share Share  Contributed option  Translation  revaluation  contrbution  Accumulated
Capital premium surplus resenve reserve reserve resenve losses  Total Equity
ke
HHEEL
RE ROEE  EARK BRERE EXRE  BREE  HERR  ZAER BRER
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
TR TATL TEL TR TR TAT TEL TR TR
At 1 January 2015 (Audited) RZ%-1%-A-H
(BER) 77,935 232,502 - 2,665 89 7,029 45330 (209579 156,171
Profit for the period el - - - - - - - 27,500 27,500
Other comprehensive income Eth2ERA
Change in fair value of avallable-forsale At HEEAE Y
financial assets RTEES - - - - - 49,693 - - 49,693
Reclassffication adjustments relating ARNENKEELE
to avallable-for-sale financial assets BERzENHEER
disposed of - - - - - 3,188 - - 3,188
Reclassffication adjustments relating HRNEERNER L
to foreign operations disposed of ENAEAR
during the period - - - - (89) - - - (89)
Total comprehensive income for the period B2 E M8 58 - - - - (89) 52,881 - 27,500 80,202
Issue of new shares upon completion RAREERMERITHR
of open offer 38,967 31,174 - - - - - - 70,141
Share issuing expenses R - (2617) - - - - - - 2,617)
At 30 June 2015 (unaudited) RZE-RE~A=1A
(REEZ) 116,902 261,059 - 2,665 - 60,110 45,330 (182,079) 303,987




CONDENSED CONSOLIDATED STATEMENT

OF CASH FLOWS

For the six months ended 30 June 2016

BR824 w]
2016 FHIHR %

FHHGRERERER

BE_—ZFE—NFEXNHA=FHINEA

Six months ended 30 June

BEAA=THLAEA

2016 2015

—E—RE —ZE—hFE

HK$’000 HK$'000

FERT FHET

(Unaudited) (Unaudited)

(REEX) (REEZ)

Net cash used in operating activities LRI 2B e 55 (4,708) (174,168)

Net cash generated from investing activities ~ % & ¥ SEL 2 R4 F 5 2,982 13,097

Net cash generated from financing activites ~ BRI E EBEL 2R & F5E 18,236 70,977
Net increase/(decrease) in cash and BeRkBESEEBEEEMN

cash equivalents OB ) F5 16,510 (90,094)
Cash and cash equivalents at By ReRReSEER

the beginning of the period 20,882 104,632
Cash and cash equivalents at R Re MRS EER

the end of the period 37,392 14,538

9
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NOTES TO THE CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS

For the six months ended 30 June 2016

General information and basis of preparation

The Company was domiciled in Hong Kong and
incorporated in the Cayman Islands on 21 April 1998,
as an exempted company with limited liability under the
Companies Law (Revised) of the Cayman Islands. On 21
December 2015 (Bermuda time) (or 22 December 2015
(Hong Kong time)), the Company has been deregistered
in the Cayman Islands and continued in Bermuda as
an exempted company under the Companies Act 1981
of Bermuda. The Company’s shares are listed on The
Stock Exchange of Hong Kong Limited (the “Stock
Exchange”). The address of the Company’s registered
office is Clarendon House, 2 Church Street, Hamilton HM
11, Bermuda. Its principal place of business is situated at
Unit 1611, 16/F, Shun Tak Centre, West Tower, 168-200
Connaught Road Central, Hong Kong.

The principal activities of the Company and its subsidiaries
(the “Group”) include the investments in listed and unlisted
companies in Hong Kong, the United States of America
and the other parts of the People’s Republic of China (the
“PRC"), excluding Hong Kong.

The unaudited condensed consolidated interim financial
statements for the six months ended 30 June 2016 (the
“Interim Financial Statements”) have been prepared in
accordance with the applicable disclosure requirements of
Appendix 16 to the Rules Governing the Listing of Securities
on the Stock Exchange (the “Listing Rules”) and with Hong
Kong Accounting Standard (“HKAS”) 34 “Interim Financial
Reporting” issued by the Hong Kong Institute of Certified
Public Accountants. The Interim Financial Statements are
unaudited but have been reviewed by the audit committee
of the Company.
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General information and basis of preparation
(Continued)

The Interim Financial Statements do not include all the
information and disclosures required in the annual financial
statements, and should be read in conjunction with the
Group’s 2015 annual financial statements.

The Interim Financial Statements have been prepared
on the historical cost basis except for certain financial
instruments that are measured at fair values at the end of
the reporting period.

Historical cost is generally based on the fair value of the
consideration given in exchange for assets.

The accounting policies and method of computation
adopted in the preparation of the Interim Financial
Statements are consistent with those used in the
preparation of the Group’s annual financial statements for
the year ended 31 December 2015.

The Interim Financial Statements are presented in Hong
Kong dollar and all values are rounded to the nearest
thousand (HK$’'000) except when otherwise indicated.

Summary of significant accounting policies

The Interim Financial Statements have been prepared in
accordance with the same accounting policies adopted in
2015 annual financial statements, except for the impact of
the adoption of the new and revised Hong Kong Accounting
Standards, Hong Kong Financial Reporting Standards and
Interpretations (collectively referred to as the “new and
revised HKFRSs”) described below.

1.

BRER A& H R4 ]
2016 FHIHR

—RERREREE (F)

PHIM SRR L N BIEFEEM SRR AR
EZHBEEMERE YRERAEE _—F
—hFEZFEMBRR-—HEE-

RHIM B RRIZEL R AEERFE  HER
BRERREAFEFEZETHHEIA
RAIBR SN o

B RARERARREEM G TRES
ATEEHE-

MR HI RS R FTER A 2 & 5T B At
A ERAARERE_T—RF+ =
A=+ B LFEZFEMBHRERAEA
E—He

THI BB RIAB T2 Mk =B EH
SR EEEANERAESZEAE T
(FET) -

ERETBREE

TV BRERERBE S -AFFEMHK
RPN < R SRR RS - Tt
RN REERI BB G LR A
B EEAN N2 (5 3R] REER]
BREVHEHRERERL]) ZFERI -
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Summary of significant accounting policies
(Continued)

In the current period, the Group has applied, for the first
time, the following new and revised HKFRSs issued by the
HKICPA, which are effective for the Group’s financial period
beginning from 1 January 2016. A summary of the new and
revised HKFRSs adopted by the Group is set out as follows:

HKAS 1 (Amendments) Disclosure Initiative

HKAS 16 and HKAS 38 Clarification of Acceptable Methods of
(Amendments) Depreciation and Amortisation

HKAS 16 and HKAS 41 Agriculture: Bearer Plants
(Amendments)

HKAS 27 (Amendments) Equity Method in Separate Financial
Statements

Annual Improvements to HKFRSs 2012-
2014 Cycle

HKFRSs (Amendments)

HKFRS 10, HKFRS 12 and  Investment Entities: Applying the
HKAS 28 (Amendments) Consolidation Exception

HKFRS 11 (Amendments)  Accounting for Acquisition of Interests in
Joint Operations
HKFRS 14 Regulatory Deferral Accounts

The adoption of the new and revised HKFRSs has no
significant effect on the Interim Financial Statements for the
current or prior periods.

The Group has not applied any new and revised HKFRSs
that have been issued but not yet effective for the current
accounting period.

EXRETHBERBE (&)

RABE AEEERERAUATHEES
TR E M 2 R MR BET R EM R
SRR IR AEEE_FT—R"F—A—
B F 4R 2 B B TR AR 2R = ANER B ER AR 2 3
RIREERTRAMBREEA 2B EHT
mr

e HE S EAb BEEHH
(BFIA

BEEEAEIRR MEREBIUEI AL
BB QAR E 385 BE

BETA

BB EAE 6% R
RS EENT
(3T%K)

BEEHEAEH
(3T%K)

BBH B RS BRUBREEN T —=
(BFTAF) EIE-MERMIEE

Pl

EAUBREENEI0R RETE EARAREN
ERMBREENE12R MER
REBQHER F28H

N>

N>

RE ERENEY

ERMBRE DL

S HES)
EAMBREENENT UEAEXHEREHE
(%) B

BERMBREENZ 1S, EEERLKRA

R LR BB REERIGE
RISBEME P MM B RRLBEE AT

@,
=

AEBRER S HRLREREMER

18 4 R R 2 38T R B ST BB B TS 4R
s R o



5.

BRIR K 0 BE A B4 Al
2016 FHIHR %

Revenue W £
Six months ended 30 June
BEZEA~NA=1+HIEAEA
2016 2015
—EB—R¥F —FT—hF
HK$’000 HK$'000
FHBT FET
(Unaudited) (Unaudited)
(REEZR) (REFEZ)
Dividend Income fi& B A 1,158 1,061
Interest income 2 WA 316 69
1,474 1,130
Segment information PEER

The chief operating decision-maker has been identified as
the Company’s executive directors. The Group’s principal
activity is investment in listed and unlisted companies. The
executive directors regard it as a single business segment
and no segment information is presented.

Other Income

TERERRERERRBARRNITE
FZAEETZEBRKREN LT RIEE
MRB-HTEERRER/E—XHBD
BOMUEZ2IDBER -

Hft g A

Six months ended 30 June
BEZEA~NA=1+HIAEA

2016 2015
—E-KE —T—hEF
HK$’000 HK$’000
TR FET
(Unaudited) (Unaudited)

(REER) (REEZ)

Secretarial fee received Bl EE R

69 -

13
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Gain on disposal of subsidiaries

During the six months ended 30 June 2015, the Group
disposed its subsidiaries, Billion City Investment Limited,
Ocean Power Limited and Excellent Base Development
Limited which are engaged in investment holding. The
investment held by Billion City Investment Limited is
unlisted equity interest of 7% in GOGC Petroleum (China)
Limited, which is principally engaged in the business of
oil and gas development and production in the PRC. The
investments held by Ocean Power Limited and Excellent
Base Development Limited are unlisted equity interest of
30% in FLIR¥E & B A &?:féﬂ@-&;ﬁ FURME IR Ba BRI
iJL1-F7}<§'§1£ FIREZRB/EHBRR/KEL and %L/J?E%ﬁ%
B8 % Ik E uf, WhICh are principally engaged in the
operation of hydro-electricity power plants in the PRC. The
net assets of Billion City Investment Limited, Ocean Power
Limited and Excellent Base Development Limited based
on their unaudited management account at the date of
disposal were as follows:
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Six months ended 30 June 2015
HE-E-REXA=THLAER

Excellent

Billion City Ocean Base

Investment Power Development
Limited Limited Limited Total

kBRE g AAER
BRAT BRAT BRAT Rt

HK$'000 HK$'000 HK§'000 HK$'000
TR TER TER TR

(Unaudited) (Unaudited) (Unaudited) (Unaudited)
(Rigg%) (REFR)  (REER) (REER)

Avallable-for-sale financial assets EHENBEE 8,093 3225 3,225 14,543
Cash and cash equivalents AeRALZERE 14 17 40 71
Other receivable H i AR - 1,146 1,238 2,384
Other payable Hi AR - (200) (113) (313)
Exchange difference ERER - (32) (57) (89)
8,107 4,156 4,333 16,596
Gain/(loss) on disposal HERS/ (B18) 21,893 (1,156) (1333 19,404
Total consideration BRE 30,000 3,000 3,000 36,000
Satisfied by: SUNES
Cash Be 30,000 3,000 500 33,500
Other receivable Hih U R - - 2500 2500
30,000 3,000 3,000 36,000
Net cash inflow arising on disposal: HEEEZRERATE:
Cash consideration ReRE 30,000 3,000 500 33,500
Cash and cash equivalents disposed of BIHEZRERALEEEE (14) (17) 40) (1)




BRER A& H R4 ]
2016 qﬁ,ﬂ;‘ﬁ?[x’% 15

7. Finance costs 7. BWERAK

Six months ended 30 June
BEZEA~NA=1+HIEAEA

2016 2015
—E-KF —T—hF
HK$’000 HK$’000
FHET FHET
(Unaudited) (Unaudited)

(REEFZ) CREEZ)

Interest on: B
Unsecured loan EIMFE 3,037 3,174
Other financial liability HuysasE
— non-convertible bond — A EIRES 119 117
Finance lease BREHEE 11 -
Other interest expenses RIS 2 KR SR
to financial institution 73 45
3,240 3,336
8. (Loss)/profit before income tax 8. BREIBHAT (BE) &R

Six months ended 30 June
BEZEA~NA=1+HIEAEA

2016 2015
—E-KE —T—hHEF
HK$’000 HK$’000
FTHET FHET
(Unaudited) (Unaudited)

(REFZ) CREEZ)

(Loss)/profit before income tax BRETIS R AT (E518) s T

is arrived at after charging: 2R T5IEIE
Exchange loss & H EiE 360 12
Directors’ remuneration EEEHM 3,990 1,380
Depreciation of property, - BE R

plant and equipment BETE 203 51
Staff costs 8 TR 2,463 1,660
Operating lease charges WAMELLEHEER

on an office premise 860 197
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9. Income tax expense 9. FIfSHiMX
Six months ended 30 June
BZEARNA=+HLAERA
2016 2015
e PAL: —T-1F
HK$’000 HK$ 000
FERT FHEIT
(Unaudited) (Unaudited)
(REEZX) (REEEZ)
Hong Kong Profits Tax ERNEH - 1,709
Hong Kong Profits Tax is calculated at 16.5% of the BEANEMNREE_ZT—RFRZE
estimated assessable profit for the six months ended 30 —RFNA=ZTHIEAEA B ERB R
June 2016 and 2015. PRC subsidiaries are subject to PRC Fz16.5%stE - -FAREMNBARIEREBE
Enterprise Income Tax at 25% for the six months ended 30 ZE-RAFARNA=THIENERK25%E
June 2015. MR BTSN -
No provision for Hong Kong profits tax has been made as HMREBEEZE—R"FRZE—HF~AH
the Group had no assessable profit arising in or derived from =THIEANEA AEEWEELEB KR
Hong Kong for the six months ended 30 June 2016 and REBZ ERTUS N - 800 BAEH BB
2015. SR -
No provision for PRC Enterprise Income Tax has been made HMRAEEE T —RAF—A—HELE
as the Group had no assessable profit arising in PRC for FEMEB AR S e B HE I EE LR
the period from 1 January 2015 to the respective date of B 2 & R e A1) - B0 R 4 R B I E PR
disposal of PRC subsidiaries. SR
10. (Loss)/earnings per share 10. B8R (FEB) &R

The calculation of basic loss per share for the six months
ended 30 June 2016 is based on the loss attributable to
owners of the Company of approximately HK$78,433,000
(six months ended 30 June 2015: profit of approximately
HK$27,500,000) and the weighted average number
of 395,318,233 (six months ended 30 June 2015:
123,580,652 (restated)) ordinary shares in issue during the
six months ended 30 June 2016. For the six months ended
30 June 2015, the weighted average number of ordinary
shares have also been retrospectively adjusted to reflect the
impact of issue of new shares upon open offer and capital
reorganisation which took place on 24 August 2015 and
12 January 2016 respectively. Accordingly, the basic and
diluted earnings per share for the year ended 30 June 2015
have been restated.

BE-_Z—X"F~NA=+BIERAEARZ
BREAEBEDIREBEE_Z—X~FX
A=+RLERNEARREIHEE AEEE
18#78,433,000 L (BE=ZT—RHF
RA=+HLW/EA : % F 427,500,000
BT)REeBETEBARME FHH
395,318,233 L MR (HE=_F—HF
NA=+TH1EREA 123,580,6520% &
AR (L&Y )FE -BE_ZT—RFR
A=TRHIEANEAR SRR INE T ER
KOE AR UARBRY R =T —RFN\A
TtHARZE—AFE—A+TZHELEY
NABERBETHIROREAEEZF
R BE_ZEZ-—RFEA~NA=THIE
FEZERERARBERFEEY -



10.

11.

12.

13.

(Loss)/earnings per share (Continued)

The computation of diluted (loss)/earnings per shares does
not assume the exercise of the Company’s outstanding
share options as the exercise price of these options is higher
than the average market price for shares for six months
ended 30 June 2016 and 2015.

Interim dividend

The Board does not recommend the payment of an interim
dividend for the six months ended 30 June 2016 (six
months ended 30 June 2015: Nil).

Property, plant and equipment

During the six months ended 30 June 2016, the Group
acquired certain items of property, plant and equipment with
an aggregate cost of approximately HK$66,000 (six months
ended 30 June 2015: approximately HK$713,000).

Available-for-sale financial assets

EHBRARES  BATE

Listed equity securities, at fair value

10.

11.

12.

13.

BRIR K 0 BE A B4 Al
2016 FHIHR %

sR (B8 BR (&)

HARARBEITEZ AR RBREZTEREN
BERBE-TE-RER-FT-—AFAA
=tHLERBAZENFAME  #AHE
FREE (BR), /BRI ERRITE
% FREARE -

RHERE

BE_Z-—REFAA=TRHILRER &
FeTHIRNPHRES (BE-_Z—1
FRA=THLEAREA: &) -

HE_Z—XR"FAA=ZFTHIEAREA R
SEWEETEDE BMERRE BK
) 566,0008 T (BEZT—AF A
=+H81ENMEA : 4713,00087T) °

AHHERKERE
30 June 31 December
2016 2015
ZE-XRF —E-ARF
AA=tH +ZA=+—H
HK$’000 HK$'000
AT THT
(Unaudited) (Audited)
(RBEX) (&%)

- In Hong Kong —REE 124,073 184,747
— Outside Hong Kong —REABLAS 5,707 6,136
129,780 190,883

Unlisted equity securities, at cost IELETIRAFE 2 - IAANE 600 600
Less: Accumulated impairment losses & : 2T R EE 1B (43) (43)
557 557

130,337 191,440
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13.

14.

Available-for-sale financial assets (Continued)

The fair values of the listed equity securities are determined
based on the quoted market bid prices available on the
relevant stock exchanges at the end of the reporting period.

As at 30 June 2016, the Group’s available-for-sale financial
assets listed in Hong Kong and outside Hong Kong were
determined to be impaired on the basis of material decline
in their fair value. The directors considered that such a
decline is significant to its original cost and indicated
that the listed securities had been impaired. Therefore,
impairment loss on these investment with the amount of
HK$2,500,000 (30 June 2015: Nil) was recognised in the
condensed consolidated statement of profit or loss and
other comprehensive income.

The fair value of the Group’s listed equity securities listed
in Hong Kong and outside Hong Kong at the date of
approval of these financial statements were approximately
HK$88,157,000.

Financial assets at fair value through profit or
loss

13.

14.

AHHEMBEE (&

R|ERR - EHRAES 2 A FETIR
REBESZRX MR cMEEAEE
EO

R-ZE—RNENA=+TH XEEAREB
REBUAN L2 AIHEEMBEELR
REAFEHBEEXNBRETHRTE AR
B-ZEERAWBEHERBKAEEE
FERBERETESFCLRBE AL
Z S E R E E 82,500,000 (= F
—HEXNA=ZTH:E)REHEEIE%
REMEEKZRER-

Rt EZSHBEHREAH AKEEE
REBUINETRAES 2 AFENR
88,157,000/ 7T

FERRBRUAFEIRZMBEE

30 June 31 December
2016 2015
—E-REF —E—hF
AA=+H +ZA=+—H
HK$’000 HK$'000
TR TETT
(Unaudited) (Audited)
(REER) (&%)

Listed securities classified as held

DHRRFIFEEREZ

for trading investments: EWES:
- Equity securities in Hong Kong, — BB LT ZRAFZS -
at fair value BATE 291,400 355,155
— Equity securities outside Hong Kong, —R&BUIN EZ
at fair value BARFES R AFE 7,853 15,920
299,253 371,075




14.

15.

Financial assets at fair value through profit or
loss (Continued)

At the end of the reporting period, financial assets at fair
value through profit or loss are stated at fair value.

The fair values of the listed equity securities are determined
based on the quoted market bid prices available on the
relevant stock exchanges at the end of the reporting period.

The fair value of the Group’s listed equity securities listed
in Hong Kong and outside Hong Kong at the date of
approval of these financial statements were approximately
HK$300,834,000.

Unsecured loan

14. EBEZRUDFETIER

BRER A& H R4 Al
2016 HHI#R £

ZHMBEE
(&)

R|ERR  BBRBRARFEINRZE
BEERQFEIER-

R|ERR - EHRAES 2 A FETIR
REBESZRX M RcMBEEAEE
H:_O

Rt EZXSEHHEHREBE AEEFB
REBAINLHBRAEZZ A FENR
300,834,000/ 7T °

. BIEHER

30 June 31 December

2016 2015

—E-KR¥ —E—RF
AA=+tHB +ZA=+—H
HK$’000 HK$’000

TR FET

(Unaudited) (Audited)
(REEX) (f&25%)

Unsecured loan EIRAER

47,610 87,000

The unsecured loan is unsecured, interest bearing at 8%
per annum (2015: 8% per annum) and repayable on the
falling 24 months from the drawdown date.

The unsecured loan contained a repayment on demand
clause and therefore classified as current liability at the end
of the reporting period.

BRI E RSB  ZFR E8%A R
“E-RFFHNE8%) MEARRA
HEFE24F A EE -

EIKFERSRERERER AR
BEMROBER/RDAR
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16. Other financial liability — non-convertible bond

On 16 April 2014, the Company issued a non-convertible
bond in a principal amount of HK$10,000,000 (the “Bond”)
which is repayable on the date falling 7 years from the date
of issue of the Bond (the “Maturity Date”). The Company
has an option (the “Prepayment Option”) to repay the
outstanding principal amount of the Bond at any time before
the Maturity Date, but the bondholder shall not redeem the
Bond before the Maturity Date.

The Bond carries interest at the rate of 2% per annum
payable annually in arrears on the last day of each year from
the date of the Bond, provided that the final repayment of
the interest shall be on the Maturity Date. However, for every
10% increase in the net profit in any financial year during the
term of the Bond as compared to the immediate previous
year, the interest rate shall be increased by 1% for that
financial year and with retrospective effect. The following
year's interest rate will be reset at 2% subject to adjustment
depending on the net profit. The interest rate during the
term shall not be less than 2% per annum and not more
than 6% per annum (the “Cap”). Details of the Bond were
set out in the Company’s announcement date 16 April
2014,

The Prepayment Option and the Cap are regarded as
embedded derivatives in the host contract. The Directors
considered that the fair value of the Prepayment Option and
the Cap were insignificant on initial recognition and at the
end of the reporting period. Accordingly, both fair values
were not recognised in the financial statements as at 30
June 2016 and 31 December 2015.

16.

Hit B EE - T B RESs

R-ZZF—WEWA+/AE ARRIETA
& ¥ /310,000,000 7T 2 I ] & 75
(ME%]) BREFANBEHTHHE
AAEFZBEH(TRHMBDEE-ARQA
B ([FEMRE]) X2 8 A AL ] B B {E
BEFZABERASRE EEFHAAN
BRI ERERES -

EHFRFFNR2% B - AREFHES
HHEAEFRE AN EFHEZH
REZBHATAE -AM RNEFFH
N2 AR BRFE - EF T8 E—FEm
10% " Z W I 8 2 F = A1 1 %I &
BB - T —F2HREXBEENETEAR
2% MR RIBAL R T LA - REHIA -
FEFRBERBF2E TSR ETF6%
([EBR]) - BHZFRENRARRBHR
—E-NFMATNAZAER-

BEREEREREEABESHNZHRANLT
ETH - BEFZUARVTHERERNFSE
HRFENER LR AFEILAEK -
gt MEZAFEHERZZE—XE-H
= tTRARZFE-RAFTZA=+—HZH
EHRRER



BRBR A & AR 2 A
2016 HH#H
17. Share Capital 17. B
No of shares Amount
BRAEE x|
HK$'000
TET
|
Ordinary shares of HK$0.01 each BREE.01E T LB
(31 December 2015: HK$0.25 each) (ZBE—hF+-_A=+—8:
FIREE0.25% L)
Authorised: ETE
As at 1 January 2015, 31 December 2015 R -Z—RF—F—H-
and 1 January 2016 (audited) “E-RFTZA=t—RHkK
—T-R"¥—H—H
(fe21%) 4,000,000,000 1,000,000
Share consolidation (Note (i) Bt & 6 (BIEEG)) (3,000,000,000) -
Capital reduction (Note (i) RR A B (B &) - (990,000)
Share subdivision (Note (ii) BR 1 # 4 (BT (i) 99,000,000,000 990,000
As at 30 June 2016 (unaudited) RZE-REAA=1H
(REBERZ) 100,000,000,000 1,000,000
Issued and fully paid BERITRERE
As at 1 January 2015 R-E—RHF—F—H 311,738,600 77,935
Issue of new shares upon completion NRBETKRBBITHR
of open offer 1,091,085,100 272,771
As at 31 December 2015 and RZE-—AF+=A=+—H
1 January 2016 (audited) RZE—-—RFE—H—H
(&%) 1,402,823,700 350,706
Share consolidation (Note (i) Bt & o (BIEEG)) (1,052,117,775) -
Capital reduction and subdivision (Note (i) P& 7150 K 7 47 ( B 3% (i) ) - (347,199
Issue of new shares upon completion of Tl & e 18 BT
placement (Note (iv)) (PH=E (V) 70,128,000 701
Issue of new shares upon completion of RETT R EITHR
subscription (Note (v)) (FFFEW) 84,000,000 840
As at 30 June 2016 (unaudited) R-ZE—XEXA=TH

(REER) 504,833,925 5,048
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17. Share Capital (Continued)

Note:
(i)

(i)

(i)

(V)

Pursuant to an ordinary resolution passed at an extraordinary
general meeting of the Company on 23 November 2015, a
share consolidation was approved with effect on 12 January
2016, in which every 4 issued and unissued shares of the
Company of HK$0.25 each in the share capital of the Company
were consolidated into 1 consolidated share of the Company of
HK$1.00 each.

Pursuant to an ordinary resolution passed at an extraordinary
general meeting of the Company on 23 November 2015,
the authorised share capital of the Company was adjusted
from HK$1,000,000,000 divided into1,000,000,000 ordinary
shares of HK$1.00 each to HK$1,000,000,000 divided into
100,000,000,000 ordinary shares of HK$0.01 each by the
creation of an additional 99,000,000,000 ordinary shares of
HK$0.01 each, ranking pari passu in all respects with the
existing share of the Company.

The issued share capital of the Company was reduced through a
cancellation of the paid-up capital of the Company to the extent
of HK$0.99 on each of the issued Consolidated Shares such
that the nominal value of each issued Consolidated Share will be
reduced from HK$1.00 to HK$0.01.

On 17 March 2016, the Company allotted and issued
70,128,000 placing shares of the Company of HK$0.01 each at
the placing price of HK$0.40 per placing share (the “Placing”).
The net proceeds from the Placing was approximately
HK$26.90 million of which had been used for investment of the
financial instruments available in Hong Kong financial markets.

On 21 June 2016, the Company allotted and issued 84,000,000
subscription shares of the Company of HK$0.01 each at a
subscription price of HK$0.42 per subscription share (the
“Subscription”). The net proceeds from the Subscription was
approximately HK$35.24 million of which was intended to be
used for investment of the financial instruments available in Hong
Kong financial markets.

17. BRA& (&)

b :
0

(i)

(i)

(v)

BEARFAR-_ZT-—HF+—A-_+=H#
TZRREIAS LRRz ERRAER K
mastEE R-_T—R"EF-—A+_H&E
R B AR AR B IR A N P R A A R R E
H0.25/B T 2 E BT RARBEITROAHA—
AR B GREET.008 T2 A G o

BREBEARANR-_F-—AF+—-H=-1T=
BRITZERFHIAE LBBZERER
FE BBBEIMNERGREEOEITH
99,000,000,0008% & i % A8 A &% TE Bk
7K #11,000,000,0007% JT. 2 41,000,000,000
BEREEI.COBTZEBRARES
1,000,000,0007% 7T 23 4%100,000,000,0008%
FRREE0.01/8 T .2 Bk - 3 A iR (0
BARBREBRORAETEZE RS

S o

B

RRREBEHBREETAMRM ZER
B7R0.99/8 7T » HIRA R F 2 B HITA
it SR E BETA G M EER1.008 T
P& Z£0.01%8 T °

RZZE—ARF=ZATtRH AQARIRES
EEREERH040B TR B RETARD
7]70,128,000% & iX M {50.017%8 7T 2 BL &
B (TRE]) EEEMSREFEERLY
26,900,000/ 70 E AEE B A g5 Al
FRLRITANKRE-

RZB=RFARAZ+—H RNRARHZRE
BEERBERN0.428 TR E R ETARE
84,000,0000% & FX 1 {50.0178 7T 2 38 B AR {7
([RHE]) - REB TS FRIRE F 4935,240,000
ALRERFEHEESHT S A HERER
TANKE-



18. Fair value of financial instruments

The fair values of financial assets and financial liabilities are
determined as follows:

o the fair values of financial assets and financial liabilities
with standard terms and conditions and traded in
active markets are determined with reference to
quoted market bid prices and ask prices respectively;

° the fair values of derivative instruments are calculated
using quoted prices. When such prices are not
available, a discounted cash flow analysis is performed
using the applicable yield curve for the duration of the
instruments for non-optional derivatives, and option
pricing models for optional derivatives; and

° the fair values of other financial assets and financial
liabilities (excluding those described above) are
determined in accordance with generally accepted
pricing models based on discounted cash flow
analysis.

The directors consider that the carrying amounts of financial
assets and financial liabilities recognised in the condensed
consolidated financial statements approximate to their fair
values.

The following table presents the fair value of the Group’s
financial instruments measured at the end of the reporting
period on a recurring basis, categorised into the three-
level fair value hierarchy as defined in HKFRS 13 Fair
Value Measurement. The level into which a fair value
measurement is classified is determined with reference to
the observability and significance of the inputs used in the
valuation technique as follows:

° Level 1 valuations: fair value measured using only
Level 1 inputs i.e. unadjusted quoted prices in
active markets for identical assets or liabilities at the
measurement date;

18.

BRER A& H R4 ]
2016 FHIHR

MBI RZQFE
MBEEMMBREZAFEEENT

s ABEREBRREGHBEERBMS
RPN HBEERABZAFETD
DHZEMSEARENEBETE

s PIAEIAZAFENRAHRESE-
EEBERTARE - RIS IEHREDT
AT AERZEEER Z Wk X i
B Mt PETETECRREEE
BRAETHRRBASRON: R

s HMMBEERMBABZAFE
(EAEFRIN DRBERBRBZE
EEAKERRBRSRONEE -

EERR RERASRSVHBRAER Y
BEEMMBABRZIREABENEZ QY
EREESR

TREJAEERNRERRIREERELES
EZMBTARAZAYE ENREBMG
HEERNE1BR L FEFEMATE D
REZBRFERB - R VEFESDZE
RIERGEERM2ERAE L TBREL

MEEZEMERE:

o B-BREE: AVEEERE-E
BAEE DR EENE ER 5
£ B ERDS 2 KSR
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18. Fair value of financial instruments (Continued)

° Level 2 valuations: fair value measured using Level 2
inputs i.e. observable inputs which fail to meet Level
1, and not using significant unobservable inputs.
Unobservable inputs are input for which market data
are not available; and

Level 3 valuations: fair value measured using
significant unobservable inputs.

As at 30 June 2016 R-B-REXAZTH

18. I T H 2 A HE (&)

s F_EBRHAE: AFEERE_EH
AEFE BIRTEE—BRNATE
SRR ABAYEERERNTAERE
BAE TABEERGAERNTSE
BEAARAZBAE: &

s F-EXRMHE:EREXTHUERH

ANEFTEZAFEE-
Level 1 Level 2 Level 3 Total
E-BR FZER F=EX &t

HK$'000 HK$'000 HK$'000 HK$'000
TR TR TR TR
(Unaudited)  (Unaudited)  (Unaudited)  (Unaudited)
(REER) (REBR) (REBR) (REER)

Fair value on a recurring basis REREEGEZATE
Available-for-sale financial assets THEEHKEE 129,780 - - 129,780
- listed equity securities - LTRAES
Financial assets at fair value BRBREULTEIR
through profit or loss classified as BENBABIEEEREL
held for trading investments BKEE 299,253 - - 299,253
- listed equity securities - ITRAES 429,033 - - 429,033
Level 1 Level 2 Level 3 Total
As at 31 December 2015 RZZ-RF+-A=1-H E-ER EZER FZER At
HK$'000 HK$'000 HK$'000 HK$'000
THx THR Tix THR
(Audited) (Audited) (Audited) (Auditgd)
(B&%) (&%) (B&%) (&%)
Fair value on a recurring basis REEBEGNEZATE
Available-for-sale financial assets MEHENBEE
- listed equity securities - IRAES 190,883 - - 190,883
Financial assets at fair value FRBERBEUATETIE
through profit or loss classified as BENBARBEEERE
held for trading investments MEE
- listed equity securities - LTRAES 371,075 - - 371,075
561,958 - - 561,958
During the six months ended 30 June 2016 and the years REBEEZZT—R"FAA=ZTHERNEAAR
ended 31 December 2015 and, there were no transfers BHE-_Z—AF+-A=1+—RHLFE"

between Level 1 and Level 2, or transfers into or out of
Level 3.

F—BAMBE-_BRzELEEE K@
AKBHE=ZFRX-



19.

20.

BRER A8 1% B A R 2 ]
2016 R
Material related party transaction 19. EABEEALIRS
The Group had the following significant transactions with AREBEEBEATIIATEARAR S

related parties.

Six months ended 30 June
BEA~NA=1+HIEAEA

2016 2015

—E-KF —T—hF

Notes HK$’000 HK$’000
B aE FTHERT FHET
(Unaudited) (Unaudited)

(REEXK) (REEZ)

Secretarial fee received/receivable B W JEURBFEE A E) 2 (@)

from a related company WwEEH 46 -
Managerial and B AT (b)
administrative service )N A BN
paid/payable to a related TBRBEE
company/related companies 487 150
Notes: B 5 -
(@  Mr. Mung Kin Keung and Mr. Mung Bun Man, Alan had beneficial B SERLERSEHXTCERBEHAREEE
interests in the related company. e o
() Mr. Mung Kin Keung and Mr. Mung Bun Man, Alan had beneficial b)) SEBREEREHNTERBEZT—RF
interests in the related company for the six months ended 30 NAZTHIEANEARBEE R RS Bk
June 2016. Mr. Mung Kin Keung had beneficial interests in the Mo SEBREERBE_T—RAFAA=T
related companies for the six months ended 30 June 2015. HIEASERA R A RS B o
Contingencies 20. HAREE
The Group had no material contingent liabilities at the R BARRAKBE  REBLEEMEKR

statement of financial position dates. HARBE
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INTERIM DIVIDEND

The Board has resolved not to declare an interim dividend for
the six months ended 30 June 2016 (six months ended 30 June
2015: Nil).

MANAGEMENT DISCUSSION AND ANALYSIS

Financial review

During the six months ended 30 June 2016, the Group recorded
a loss attributable to owners of the Company of approximately
HK$78,433,000, compared to a profit attributable to owners of the
Company of approximately HK$27,500,000 in the corresponding
period of 2015. Such change was mainly attributable to (i) change
from gain arising in change in fair value of financial assets at fair
value through profit or loss of approximately HK$21,133,000
for six months ended 30 June 2015 to loss arising in change in
fair value of financial assets at fair value through profit or loss of
approximately HK$60,892,000 and (i) the absence of gain on
disposal of subsidiaries of approximately HK$19,404,000 as
recognized for the six months ended 30 June 2015.

Investment review

As at 30 June 2016, the major investments of the Group were
approximately HK$429,033,000 of a portfolio of listed equity
securities and approximately HK$557,000 of direct investment
in unlisted securities. The investment portfolio of the Group
comprises equity securities in Hong Kong, Canada, the United
States of America and the PRC.

Dividend from listed equity investments during the period was
approximately HK$1,158,000. Interest income from bond during
the period was approximately HK$316,000.

R 2
EFGEHRTERBE_T—AFAA=ST
BIEAEAZPHRE (RE-F—AF~A

=t+tHIEXMEAR: &) -

EEENWE DN
Bt % 10 R

REBEE-ZT—ANFNA=ZTHIEANEAR &£
ESA N AR AR(LEEL AT78,433,000
BT M_T-—AFRABAASKSEAQAEE A
JE {5 3% R 49 527,500,000/8 T > i BB = B M
RIRBEE—_E—RAFAAA=ZTHILEANBEAS
BEREAATEVIRZMEEEATFEE

FTEE £ #921,133,0008 T = E@ & AiEBIER
RARAFEIRZHBEEAFEESMEE
#760,892,0008 LB 18 - () EREBEZ=F
—AFANA=THLEANEANEEREELE
M B A B 2 U 25 919,404,000 T FT 2K

& O B
RIE—RFERNA=TH AEBZEBEKE
£ #7429,033,000/8 7t Z F TR ARZE H4EE &
49557,000/8 T2 IELETESFEERE - AEH
ZREHEPEEE NMER EBEPHK
KB F5 o

B FRAEE 2 ] E 4 A&1,158,000/8
T BN - &5 2 A B U A %) £316,00078 7T ©



MANAGEMENT DISCUSSION AND ANALYSIS
(CONTINUED)

Liquidity and financial resources

As at 30 June 2016, the Group had cash and cash equivalents
approximately HK$37,392,000 (as at 31 December 2015:
approximately HK$20,882,000).

As at 30 June 2016, the Group had other financial liability,
obligation under finance lease and unsecured loan of
approximately HK$9,807,000 (as at 31 December 2015:
approximately HK$9,788,000), approximately HK$673,000
(as at 31 December 2015: approximately HK$828,000) and
approximately HK$47,610,000 (as at 31 December 2015:
approximately HK$87,000,000) respectively.

The gearing ratio (borrowings/total equity) as at 30 June 2016
was 13.9% (as at 31 December 2015: 19.9%). Borrowings
included other financial liability, obligation under finance lease and
unsecured loan.

As at 30 June 2016, the Group had net current assets of
approximately HK$291,119,000, as compared to approximately
HK$305,590,000 as at 31 December 2015.

As at 30 June 2016, the current ratio of the Group was 6.90
compared to 4.33 as at 31 December 2015.

Charges on assets

As at 30 June 2016, there were no charges on the Group’s
assets (as at 31 December 2015: Nil).

Capital commitment and contingent liabilities

As at 30 June 2016 and 31 December 2015, the Group had no
material capital commitment and contingent liabilities.

BRER A& H R4 ]
2016 HHIHR

EEENWE DN (&

REBEERVEER

RIE-—RFRA=TH FTEEZRE &R
% E{EH B 49 437,392,0008 L (R=2—H
F+=-A=+—H":%20,882,000%& L) °

RZZFE—ARFNA=Z+H AEEEGHBE
B BREREBT2ECREERER S A
#99,807,0008 T (R=_E—AF+H=+—
H : 499,788,000/% 7T ) * 49673,000/% T (7 =
T—hAF+=ZA=+—H:%828,000/% T )
K #147,610,0008 T (KT —HFE+ A
=-+—H : 487,000,000/ 7T) °

R-TE-—RERNA=TH BERBLX (&
E¥eER) 8183.9% (R-“ZE—AF+_-A
=t—H:199%) - BEBRFEEMMBTEE"
MEHEER T ZEELEERER-

R RNFEANA=+TH NEBZRHEE
SHRE A A291,119,0008 T MM T — R4
+ = A=+—H 84 4A305,590,000/% It °

RZEBE—RFANA=ZTH AXEBZRHLL X
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MANAGEMENT DISCUSSION AND ANALYSIS
(CONTINUED)

Foreign exchange exposure

Most of the investments and the business transactions of the
Group are denominated in Hong Kong dollars. The Board
believes the foreign exchange exposure is minimal.

Share capital and capital structure

Pursuant to an extraordinary general meeting (the “EGM”)
held on 23 November 2015, a capital reorganization was duly
passed in which every four issued shares of HK$0.25 each in
the Company will be consolidated into one consolidated share
of HK$1.00 each and the paid-up capital of the consolidated
shares will be reduced from HK$1.00 each to HK$0.01 each by
cancelling HK$0.99 thereof so as to form the reorganized shares
of HK$0.01 each. The capital reorganization was effective on 12
January 2016. Details of the capital reorganization were set out
in the Company’s announcements dated 30 September 2015,
19 October 2015, 22 October 2015, 22 December 2015 and 12
January 2016, the circular of the Company dated 26 October
2015 and the announcement of the Company relating to the poll
results of the EGM dated 23 November 2015.

On 17 March 2016, the Company raised approximately HK$28.1
million before expenses by the way of placing (the “Placing”)
issuing 70,128,000 placing shares at the placing price of
HK$0.40 per placing share. The net proceeds from the Placing
was approximately HK$26.9 million of which had been fully used
for investment of the financial instruments available in Hong
Kong financial markets. Details of the Placing were set out in the
Company’s announcements dated 29 February 2016 and 17
March 2016.
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MANAGEMENT DISCUSSION AND ANALYSIS
(CONTINUED)

Share capital and capital structure (Continued)

On 21 June 2016, the Company raised approximately HK$35.28
million before expenses by the way of subscription (the
“Subscription”) issuing 84,000,000 subscription shares at the
subscription price of HK$0.42 per subscription share. The net
proceeds from the Subscription was approximately HK$35.24
million of which was intended to be used for investment of the
financial instruments available in Hong Kong financial markets.
Details of the Subscription were set out in the Company’s
announcements dated 8 June 2016 and 21 June 2016. On 30
June 2016, the net proceeds has not been utilized.

Material acquisitions and disposals of subsidiaries

The Group did not have any material acquisition or disposal of
subsidiaries during the six months ended 30 June 2016.

Staff costs

As at 30 June 2016, head count of the Group was 17 (as at
30 June 2015: 15) employees. The Group’s total staff costs
(including directors’ emoluments) for the six months ended
30 June 2016 amounted to approximately HK$6,453,000 (six
months ended 30 June 2015: approximately HK$3,040,000).

Prospects

The first half of 2016 was unquestionably a very challenging year,
with the sharp retreat in China’s stock market in the first quarter
of 2016, and British exiting the European Union in June 2016.
Market volatility had led investors to stay away from equities, and
switch to more defensive asset.

Despite the uncertain situation, we are expecting the stock
market to stabilize in the short term, as the central banks are
cutting interest rates to record low to stimulate the economy.
Also, with the Shenzhen— Hong Kong connect trading scheme
taking place later this year, we are expecting an increase in
liquidity for the Hong Kong market.

The board will carefully monitor the market dynamics and adopt a
very conservative approach on investment.
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SUBSEQUENT EVENT

There have been no significant events which have taken place
subsequent to the end of the reporting period.

DIRECTORS’ AND CHIEF EXECUTIVE’S
INTERESTS AND SHORT POSITIONS IN
SHARES, UNDERLYING SHARES AND
DEBENTURES OF THE COMPANY AND ANY
ASSOCIATED CORPORATIONS

As at 30 June 2016, the interests and short positions of the
Directors and chief executive of the Company and their associates
in the shares, underlying shares and debentures of the Company
or any of its associated corporations (within the meaning of Part
XV of the Securities and Futures Ordinance (the “SFQO”)) which
were notified to the Company and the Stock Exchange pursuant
to Divisions 7 and 8 of Part XV of the SFO (including interests and
short positions which they were deemed or taken to have under
such provisions of the SFO) or which were required to be and were
recorded in the register required to be kept pursuant to Section
352 of the SFO or as otherwise notified to the Company and
the Stock Exchange pursuant to the Model Code for Securities
Transactions by Directors of Listed Issuers in the Listing Rules,
were as follows:

Interests in shares and underlying shares of the
Company
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DIRECTORS’ AND CHIEF EXECUTIVE’S
INTERESTS AND SHORT POSITIONS IN
SHARES, UNDERLYING SHARES AND
DEBENTURES OF THE COMPANY AND ANY
ASSOCIATED CORPORATIONS (CONTINUED)

Interests in shares and underlying shares of the
Company (Continued)

Notes:

1.

The 104,858,000 shares were registered in the name of China Tian Di
Xing Logistics Holdings Limited (“TDX”), a company in which Mr. Mung
Kin Keung (“Mr. Mung”), an executive Director and the chairman of the
Company, holds 99.99% equity interests.

581,802 shares options (as adjusted by the capital reorganisation
completed on 12 January 2016) were granted to Mr. Mung. Details
were set out in the section headed “Share Option Scheme” below.

Other than the holdings disclosed above, none of the Directors
and chief executive of the Company and their associates had
any interest or short positions in any shares, underlying shares or
debentures of the Company or any of its associated corporations
as at 30 June 2016.
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SUBSTANTIAL SHAREHOLDER'S INTERESTS
AND SHORT POSITIONS IN SHARES AND
UNDERLYING SHARES OF THE COMPANY

As at 30 June 2016, so far as is known to the Directors and the
chief executive of the Company, the interests and short positions
of the persons or corporations (other than the Directors and the
chief executive of the Company) in the shares and underlying
shares of the Company as recorded in the register required to be
kept by the Company pursuant to Section 336 of the SFO; or who
was directly or indirectly, to be interested in 5% or more of the
nominal value of any class of share capital carrying rights to vote
in all circumstances at general meetings of the Company or any
other members of the Group, were as follows:

Long positions in ordinary shares of HK$0.01 each
of the Company
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SHARE OPTION SCHEME

By passing of an ordinary resolution at the extraordinary general
meeting on 12 January 2009, the Board adopted a new
share option scheme (the “New Scheme”) and simultaneously
terminated the share option scheme adopted on 23 May 2002
(the “Old Scheme”). An ordinary resolution was passed by the
shareholders at the annual general meeting of the Company held
on 30 June 2010 to amend the New Scheme.

The particulars of movement of the share options under the New

Scheme outstanding for the six months ended 30 June 2016
were as follows:

Date of grant of Expiry date of
Grantees share option share options
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1,274,423 (995,817) 318,606

3,601,630 (2,701,222) 900,408
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SHARE OPTION SCHEME (CONTINUED)

On 15 April 2011, the Company granted 144,000,000 share
options to the grantees under the New Scheme at the exercise
price of HK$0.27 each. The share options are exercisable for the
period from 15 April 2011 to 14 April 2021 (both dates inclusive).

The grant of 21,000,000 share options to Mr. Mung was
approved by the independent shareholders of the Company at an
extraordinary general meeting of the Company held on 15 June
2011.

Upon the completion of capital reorganisation on 12 January
2016 the exercise price per share of share options outstanding
was adjusted from HK$2.437 to HK$9.748.

During the six months ended 30 June 2016, none of the share
options under the New Scheme were granted, exercised, lapsed
or cancelled.

COMPLIANCE WITH THE CORPORATE
GOVERNANCE CODE

The Company has adopted the code provisions set out in the
Corporate Governance Code (the “CG Code”) as set out in
Appendix 14 to the Listing Rules as its own code of corporate
governance. The current practices will be reviewed and updated
regularly to follow the latest practices in corporate governance.

In the opinion of the Board, the Company has complied with the
CG Code during the period under review, except for the following
deviations:

- Code provision A.4.1

Code provision A.4.1 of the CG Code provides that the
non-executive directors should be appointed for a specific
term and subject to re-election. All the independent non-
executive Directors are not appointed for a specific term
but are subject to retirement from office by rotation and re-
election at least once every three years in accordance with
the bye-laws of the Company. As such, the Board considers
that such provision is sufficient to meet the underlying
objective of this code provision.
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COMPLIANCE WITH THE CORPORATE
GOVERNANCE CODE (CONTINUED)

— Code provision E.1.2

Code provision E.1.2 of the CG Code states that the
chairman of the Board should attend the annual general
meeting of the Company. Mr. Mung Kin Keung, the
chairman of the Board, was unable to attend the annual
general meeting of the Company held on 3 June 2016
(the “Annual General Meeting”) due to other engagements.
However, arrangements including the attendance of another
member of the Board had been in place to ensure the
Annual General Meeting was in order.

DIRECTORS’ SECURITIES TRANSACTIONS

The Company has adopted the Model Code for Securities
Transactions by Directors of Listed Issuers (the “Model Code”) as
set out in Appendix 10 of the Listing Rules as the code of conduct
regarding securities transactions by the Directors. Having made
specific enquiry of all Directors, the Company confirmed that all
Directors have complied with the required standard set out in the
Model Code during the six months ended 30 June 2016.

PURCHASE, SALE OR REDEMPTION OF
LISTED SHARES

Neither the Company nor any of its subsidiaries has purchased,
sold or redeemed any of the Company’s listed securities during
the six months ended 30 June 2016.
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AUDIT COMMITTEE

The audit committee of the Company (the “Audit Committee”)
currently comprises three independent non-executive Directors,
Mr. Poon Wai Hoi, Percy (chairman of the Audit Committee), Mr.
Fung Wai Ching and Mr. Man Kong Yui. The Audit Committee has
reviewed the unaudited consolidated results of the Group for the
six months ended 30 June 2016.

By Order of the Board
Global Mastermind Capital Limited

Mung Kin Keung
Chairman

Hong Kong, 24 August 2016

* For identification purpose only
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