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CORPORATE PROFILE

Jinchuan Group International Resources Co. Ltd (the
“Company”) (Stock code: 2362) is a non-ferrous metal and
mining corporation headquartered and listed in Hong Kong. The
Company was acquired by £JIIKERMDAER AT Jinchuan
Group Co., Ltd* (“Jinchuan Group” or “JCG”) in November 2010
for the purposes of accelerating the establishment of Jinchuan
Group’s multinational operation strategy and elevating Jinchuan
Group’s global investing, financing and operating capabilities.
Acting as the flagship for Jinchuan Group to develop overseas
mining resources, the Company is primarily engaged in the
development and management of overseas mining resources
projects, as well as the trading of raw materials and products of
nickel, copper, cobalt and precious metals.

In November 2013, the Company acquired Metorex Group, an
established Central African mid-tier non-ferrous metal mining
group headquartered in Johannesburg, South Africa. All the
mines and projects of Metorex Group are located in the DRC and
Zambia within the Central African Copper Belt as follows:

. Operating Mines:

— Ruashi Mine (75% ownership) — located in the DRC
and comprising 3 open pits and a SX-EW leach
processing plant producing copper cathodes and
cobalt hydroxide

—  Chibuluma South Mine (85% ownership) — located in
Zambia and comprising an underground mine and a
process plant producing copper concentrate

. Development Project:
— Kinsenda Project (77% ownership) — located in the
DRC, one of the world’s highest grade copper deposit
with a Resource grade of 5.5% Copper

. Exploration Projects:
— located in the DRC, Musonoi Project (75% ownership)
and Lubembe Project (77% ownership) are currently
under exploration and feasibility study

To fulfill the strategy of the Company to become Jinchuan
Group’s flagship platform for undertaking overseas mining and
mineral resources operations, the Group will actively explore
possible acquisitions of overseas mining and mineral resources
assets, in particular operating/producing assets which have
the potential to contribute to the Company’s growth pipeline.
Moreover, the Group will focus on boosting its international
mineral and metal trading business by cementing relationships
with its existing network of overseas suppliers as well as
expanding its customer base.

Jinchuan Group was founded in 1958 and is a state-owned
enterprise with its majority interest held by the People’s
Government of Gansu Province. Jinchuan Group is a large-scale
non-ferrous metal mining conglomerate, specialising in mining,
concentrating, metallurgy, chemical engineering and further
downstream processing. With the world’s third largest mine of
nickel sulphides associated with cobalt sulphides, Jinchuan
Group is the fourth largest nickel producer and second largest
cobalt producer in the world, the largest producer of nickel,
cobalt and platinum group metals in the PRC and the third
largest copper producer in the PRC.

*

For identification purposes only
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CORPORATE INFORMATION
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*

The Executive Committee was officially dissolved with effect from 18 August
2016.
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CORPORATE INFORMATION (continued) NEEFR (E)

HEAD OFFICE AND PRINCIPAL PLACE OF BUSINESS EMERERRETELLE M
IN HONG KONG

Unit 3101, 31/F 58

United Centre S 8EiEI55%

95 Queensway B—

Hong Kong 3113101 E

INDEPENDENT AUDITOR BB

Deloitte Touche Tohmatsu
Certified Public Accountants

CAYMAN ISLANDS PRINCIPAL SHARE REGISTRAR

AND TRANSFER OFFICE
Royal Bank of Canada Trust
Company (Cayman) Limited

HONG KONG BRANCH SHARE REGISTRAR AND
TRANSFER OFFICE
Boardroom Share Registrars (HK) Limited

COMPANY WEBSITE
www.jinchuan-intl.com

MAJOR BANKERS

China Development Bank Corporation

The Export-Import Bank of China

Bank of China (Hong Kong) Limited

The Hongkong and Shanghai Banking Corporation Limited
DBS Bank Limited
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MINING OPERATIONAL REVIEW

The Group’s Mining Operations include two operating mines
(Ruashi Mine and Chibuluma South Mine), one development
project (Kinsenda Project) and two exploration projects (Musonoi
Project and Lubembe Project).

A summary of the Group’s expenditure incurred on its mining
production, development and exploration activities from each
mine and project for the six months ended 30 June 2016 is as
follows:

Expenditure

I EEEBRERERLR | ZF—SFRHRE

RIEXT DR

REBRBEER BDEMEZ ERS (Ruashi
15 K Chibuluma@ &) - — BB 1EB
(Kinsendal® B ) X M{E##E1E B (Musonoilg
B KLubembe@ H) o

UTEIAEBZBEREABBEZE-Z
FRA=ZTHERNER 2HRBEE Faﬁ?é&
RIBXEBAELE 2T HBLE

Expenditure  Expenditure

on mining on on
For the six months ended production development exploration Total
30 June 2016 activities activities activities  expenditure
BE-E-X"EXA=1+H RELEE ik wiE
IEREA ERZH ERZH EBXH My
US$ million  US$ million  US$ million  US$ million
BEER BHEER BHEER BEER
Ruashi Mine Ruashil&% 19.0 0.9 - 19.9
Chibuluma South Mine ChibulumaRa & 2.5 14 _ 3.9
Chifupu deposit Chifupu®g ik - 1.9 B 1.9
Kinsenda Project Kinsendalf B - 25.2 - 25.2
Musonoi Project Musonoil® B - - 0.2 0.2
Lubembe Project Lubembel& B - - - -
Total expenditure ] 21.5 29.4 0.2 51.1
OPERATING MINES EEES
Ruashi Mine Ruashii& %
Overview HE
The Ruashi Mine is an open-cast oxide copper and cobalt mine RuashiZB 5D —EBAURBIR (£) MNP MNEE

situated on the outskirts of Lubumbashi city, the capital of the
Katanga Province of the DRC. It was first discovered by Union
Miniére in 1919 and has been intensively evaluated by drilling
over the years. Up to 30 June 2016, 1,858 drillholes have been
drilled on the mine.

The Ruashi Mine currently consists of three open-pit deposits
and a modern SX-EW leach processing plant. These deposits
occur along strike of each other over a combined strike length
of 2,000 meters, and are separated by cross-cutting faults and
breccia zones.

The Company indirectly owns 75% interest of Ruashi Mine and
the remaining 25% interest is held by Gécamines, a state-owned
mining company in the DRC.
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MINING OPERATIONAL REVIEW
(continued)

OPERATING MINES (continued)
Ruashi Mine (continued)
Operational Review

During the period under review, production was negatively
impacted by maintenance issues due to excessive solids in the
discharge dam, which caused chutes to be blocked, reducing
efficiencies across the plant. The plant had a planned shut down
during May to resolved most of the issues and has returned to
normal. Power instability is still an issue despite securing cross
border Zambian power from CEC. The instability of the DRC
local network has created difficulties and on-site generators
were used to provide a base load of 1.8MW which has ensured
that recent production has been more consistent. The balancing
act between running expensive generators and the low copper
price continues to be managed by the local operations team. We
expect power problems to persist over the remainder of 2016
due to poor water levels in the major hydro electrical facilities in
the region.

Production and sales summary for Ruashi Mine:

RIESETS O ()

BRI (/)
Ruashii& % (&)
[=2cAE) ]

RERESBER - KEHHBSERYE » B
BEREERMTBERYURTE TR
ZHEBEBEHLEETREESE - THERN
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MEEEEF BEBEHWEROELDTMHE
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RuashifB B v EE REEMENT :

For the six months
ended 30 June
BEAA=1THILEAREA

2016 2015
ZE-XF C—Z-4F
PRODUCTION: BEE:
Copper (tonne) # (W) 15,050 16,294
Cobalt (tonne) &4 (WE) 1,754 2,291
PRODUCT SOLD: HEZEM !
Copper (tonne) £ (mg) 15,037 16,232
Cobalt (tonne) & (Wg) 1,674 2,144
Revenue (US$ million) KA (BEEER) 94.3 136.4
Average LME Copper Price (US$/tonne) e F9REE (2T, 1) 4,699 5,929

Copper production for the six months ended 30 June 2016
decreased by 7.6% as compared to that for the same period in
2015. The decrease in copper production is mainly attributed
to maintenance issues experienced on the plant and a planned
shutdown.

Cobalt production for the six months ended 30 June 2016
decreased by 23.4% as compared to that for the same period in
2015, due to maintenance issues on the plant.

BE-Z-AR"ERA=THLREAZEE
B2 -AFEHMALD7.6% - HEERD
g;%EE%Ilﬂﬁ@“ﬁ%ﬁﬂ%ﬁ%&ﬁi%%ﬂ%lﬁﬁ

BE-ZE-AFAB=tTHLERNEAZHE
B2 -RFEH T #23.4% @ LWIIHRT
2 HEAS B R PR 3 o



MINING OPERATIONAL REVIEW
(continued)

OPERATING MINES (continued)
Ruashi Mine (continued)
Operational Review (continued)

The average market copper and cobalt prices for the period were
US$4,699/t and US$22,858/t (2015: US$5,929 and US$29,200).
The low copper and cobalt prices impacted revenue negatively
as compared to the revenue for the same period in 2015. The
revenue of Ruashi Mine has decreased significantly by 30.9% for
the six months ended 30 June 2016 as compared to that for the
same period in 2015.

Ruashi Mine’s capital expenditure for the six months ended 30
June 2016 totaled US$0.9 million, which was primarily spent
on the de-bottlenecking of the plant and anodes and cathode
replacements.

Chibuluma South Mine and Chifupu deposit
Overview

Chibuluma South Mine is an underground copper mine situated
in Zambia located 13 km from the town of Kalulushi. The Chifupu
deposit is located approximately 1.7 km from the Chibuluma
South Mine.

The Company indirectly owns 85% interest of Chibuluma South
Mine (including Chifupu deposit) and the remaining 15% interest
is held by ZCCM Investment Holdings plc, a Zambian state-
owned mining company.

Operational Review

Chibuluma South Mine has undertaken an extensive program
with development of a small neighboring copper deposit, Chifupu
deposit, which is expected to be able to extend the LoM until
2022. A 120 line km induced polarization geophysical survey
was carried out in 2015. Drilling follow-up consisting of 5 holes
commenced in July 2016 and is still in progress.

This project is still under development with first ore production in
coming half a year.

I EEEBRERERLR | ZF—SFRHRE
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MINING OPERATIONAL REVIEW
(continued)

OPERATING MINES (continued)
Chibuluma South Mine and Chifupu deposit (continued)
Operational Review (continued)

Production and sales summary for Chibuluma South Mine:

RIESETS O ()

EERS (&)
Chibulumap # & Chifupuf /K (%)
ZECRE (1)
ChibulumaF Bz EEREEBZNT ¢
For the six months

ended 30 June
BEAA=1THLEAREA

2016 2015
—E—XREF —E—FHE
PRODUCTION: EE:
Copper (tonne) £ (g ) 5,283 6,413
PRODUCT SOLD: HECZEM !
Copper (tonne) 8 (g ) 5,318 6,818
Revenue (US$ million) KA (BEEBER) 231 39.5
Average LME Copper Price (US$/tonne) fa& FT 948 (2T, W) 4,699 5,929

Copper production for the six months ended 30 June 2016
decreased by 17.6% as compared to that for the same period in
2015, as a result of poor underground conditions and a revised
mine plan.

Copper revenue for the six months ended 30 June 2016 was
41.5% lower than that for the six months ended 30 June 2015
due to the impact of the lower copper price and the lower
production volume.

Capital expenditure of Chibuluma South Mine (including Chifupu
deposit) for the six months ended 30 June 2016 totaled US$3.3
million, which was primarily spent on underground decline
development at Chifupu deposit.

HRETRAEXERBRES R B2
TE-RERAZTBELEANEBZHEER
TE-RFERBREAD17.6% -

BE_Z-A"FARA=Z+THLEANERA 2K
ABRBE-Z-—AFAA=ZTHLEREAARK
415% @ LLIRETHRREERD AEE -

Chibuluma® & (B EChifupulB IR 1E X)) B &
ZE-ARERAZTHLERNERZEARAXH
EHABIZEEET ' TEARChifupulBRH
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MINING OPERATIONAL REVIEW
(continued)

DEVELOPMENT PROJECT
Kinsenda Project
Overview

The Kinsenda Project is a brownfield copper development
project situated in the Katanga Province of the DRC and ranks
as one of the world’s highest grade copper deposits. The project
has good access to infrastructure, with a sealed single-lane road
connecting the mine to the regional highway 20 km to the west
of the site. This project will see a prior mine from 1980 being
re-established to produce an initial 24,000 tonnes per annum
copper in concentrate.

The Company indirectly owns 77% interest of Kinsenda Project
and the remaining 23% interest is held by Sodimico, a state-
owned enterprise in the DRC.

Kinsenda Project, when in operation, will initially mine high
grades of 5.5% copper. Current mine life is plus 10 years
and there exist substantial additional ore resources that could
extend the mine life in excess of 20 years. Once steady state is
achieved, the option to increase throughput will be evaluated.

Construction of the process plant was completed in 2015. The
unfavorable ground condition and flooding of underground works
affected the progress of mine development, and thus the project
is rescheduled to be commissioned in the first quarter of 2017.

The capital expenditure on Kinsenda Project for the six months
ended 30 June 2016 totaled US$25.2 million, which was
primarily spent on the development of the decline ramp to
access the orebody as well as the tailings storage facility.

T)IKERBERERAT | T R"FHREYHRE
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MINING OPERATIONAL REVIEW
(continued)

EXPLORATION PROJECTS
Musonoi Project
Overview

The Musonoi Project is a greenfield copper and cobalt
exploration project located on the northern outskirts of Kolwezi,
approximately 360 km North West of Lubumbashi city, the capital
of the Katanga Province of the DRC.

Up until 30 June 2016, the focus at Musonoi Project has been
to perform a number of optimisation studies on the bankable
feasibility study completed in 2014. The studies have indicated
that the orebody occurs on the eastern end of the Dilala Syncline
and is a blind deposit with high-grade mineralisation starting
at between 50 m and 100 m below surface. The orebody has
a strike length of 600 m to 700 m and is open ended at depth
below 600 m from surface, and will be mined from underground
using a long hole stoping or sub-level stoping with backfill mining
method.

Up to 30 June 2016, a total of 89 diamond drillholes have been
drilled on the Musonoi project area totalling 24,604 meters; no
additional drilling took place during the period.

Additional work is required to improve the mineral resource
model, hydrogeological model and geotechnical models by
drilling various holes on the Musonoi Project license area, de-
risk the project and provide information to assist in mining and
infrastructure layouts.

Lubembe Project

Overview

The Lubembe Project is a greenfield copper exploration project
situated in the Katanga Province of the DRC. No additional

progress has been made in evaluating this deposit during this
interim period.

10
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CONDENSED CONSOLIDATED

I EEEBRERERLR | ZF—SFRHRE

STATEMENT OF PROFIT OR LOSS AND
OTHER COMPREHENSIVE INCOME

FOR THE SIX MONTHS ENDED 30 JUNE 2016

FHRGEEEREMEZEKESR

BE-_Z—R"EAA=THLAKEAR

Six months ended

BEXNA=tHILAXER

30/6/2016 30/6/2015
—E-XE —Z2-4%F
Notes US$’000 US$’ 000
BT 5 FTEx ET
(unaudited) (unaudited)
(REER) (RESEZ)
Revenue U &= 4 171,970 255,771
Cost of sales SHE R AR (180,978) (249,171)
Gross (loss) profit (E8)EF (9,008) 6,600
Other gains and losses HibUrz R g8 6 581 (5,561)
Selling and distribution costs HER DMK (11,251) (13,141)
Administrative expenses THAX (9,960) (13,659)
Impairment loss WIEEE 7 = (259,759)
Finance income B R U A 209 250
Finance costs B R R A (3,098) (2,963)
Loss before taxation FRELAIE 18 8 (32,527) (288,233)
Income tax credit FEHIER 9 11,286 74,453
Loss for the period BAE 1B (21,241) (213,780)
Other comprehensive expense: Hih2EBX :
Items that may be subsequently HETEEHF>EEERER
reclassified to profit or loss: ZIER :
Exchange difference on translation BEEECERELE - (1,208)
Fair value change on cash flow REREE
hedges, net of income tax ZATFEZE  HBRAEH 511 (58)
Other comprehensive income HRHMtZ2EEE (AX)
(expense) for the period 511 (1,266)
Total comprehensive expense A2 HEHMAXL%E
for the period (20,730) (215,046)
Loss for the period attributable to: THATEMEBRERS :
Owners of the Company INNETE ZS N (15,736) (168,392)
Non-controlling interests FEERER (5,505) (45,388)
(21,241) (213,780)
Total comprehensive expense for THATEMBREZE
the period attributable to: M 448 -
Owners of the Company EAREEB A (15,322) (169,648)
Non-controlling interests R R (5,408) (45,398)
(20,730) (215,046)
Loss per share BRER
Basic (US cents) B (ZE4L) 11 (0.36) (3.87)
Diluted (US cents) 58 (240) 11 (0.36) (3.87)
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CONDENSED CONSOLIDATED
STATEMENT OF FINANCIAL POSITION

AT 30 JUNE 2016

RS FHAARR &K
R-B—A<EXB=1H

At At
30/6/2016 31/12/2015
R-E—RE R-Z—1%F
ANA=+H +ZA=+—H
Notes US$’000 US$’'000
B 5% FEx Ep
(unaudited) (audited)
(REER) (FRE#)
Non-current assets kRBEE
Property, plant and equipment ME - BERZE 12 685,180 689,879
Mineral rights EERE 13 421,169 421,215
Exploration and evaluation assets WHEEFHEE 14 182,493 172,685
Other non-current assets BEMFERBEE 20,822 22,195
1,309,664 1,305,974
Current assets REEE
Inventories FE 103,991 102,961
Trade and other receivables g5 REMEKRTIE 15 89,551 118,772
Derivative financial instruments TTES/mIA 13 1,062
Restricted cash deposits ZREIVESEFR 2,600 4,182
Bank balances and cash RITEBRRES 46,567 47,422
242,722 274,399
Current liabilities REBEE
Trade and other payables B2 REMBENTRIE 16 81,095 92,907
Amount due to an intermediate e — A RIER D B RRIE
holding company 2,648 2,615
Amount due to a fellow subsidiary S — R KB A RRE 744 744
Bank Borrowings RITIEE 17 65,574 16,437
Short-term provisions EHREE 7,776 8,286
Tax payable FEAFE 2,199 1,927
160,036 122,916
Net current assets RBEEFEE 82,686 151,483
Total assets less current liabilites HREERGBEE 1,392,350 1,457 457
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CONDENSED CONSOLIDATED
STATEMENT OF FINANCIAL POSITION
(continued)

I EEEBRERERLR | ZF—SFRHRE

RS M HAARR & (&)

AT 30 JUNE 2016 R-FE—REXA=TH
At At
30/6/2016 31/12/2015
R-ZE—XRF RZEB-H1F
~NA=+H +ZA=+-—H
Notes US$’000 US$’000
B &E SFEEm E
(unaudited) (audited)
(REER) (RBERZ)
Non-current liabilities FRBEE
Bank borrowings BITERE 17 224,499 257,000
Long-term provisions REABE 26,545 26,184
Deferred tax liabilities BELEBBEEE 281,076 293,313
Amount due to an intermediate FES R REIER A B IE
holding company 115,000 115,000
Amount due to a fellow subsidiary BN —BRANEB L KIE 5,000 5,000
652,120 696,497
Net assets EEFE 740,230 760,960
Capital and reserves BARR#EE
Share capital & A< 18 5,578 5,578
Perpetual subordinated KRR AR T R R 2
convertible securities 19 1,089,084 1,089,084
Reserves R (418,018) (402,696)
Equity attributable to owners RATEBEAELER
of the Company 676,644 691,966
Non-controlling interests FERER 63,586 68,994
Total equity A 740,230 760,960
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= 3L 4=
CONDENSED CONSOLIDATED HRGEEREEH X
STATEMENT OF CHANGES IN EQUITY
FOR THE SIX MONTHS ENDED 30 JUNE 2016 BEZE—-—XR"EAB=1+HLXER
Attributable to owners of the Company
ALAEEARL
Perpetual
subordinated Accumulated Non-
Share  convertible Share  Translation ~ Hedging Other  (losses)/ controlling
capital  securiies  premium reserve reserve  reserves profits Total interests Total
Zit
XARG (E8)/
RE TRKRES  ROGEE RERE WMEE  HbEE Al Bt FERER @t
US§'000  US§'000  US§000  US§000  US§O00  US§O00  US§O00  US§000  US§000  US$000
i i in ES i ES ES e N %
(Note)
(Hf3)
At 1 January 2016 (audited) RZE-AE-A-H
(&2H) 5578 1,089,084 294196 (23,844) (270)  (do0,721)  (272,057) 691,966 68,99 760,960
Loss for te period BhER - - - - - - (sTH) (1576 (5505)  (1241)
Other comprehensive income Brip2EkE
for the period - - - - 414 - - 414 9 511
Total comprehensive income Bh2EhE (Hx) 48
(expense) for the period - - - - 414 - (15736)  (15,322) (5,408)  (20,730)
At 30 June 2016 (unaudited) RZB-~ERA=TH
(RE%H) 558 109084 204196 (384) 14 (0721) (877%) 67664 63586 740230
At 1 January 2015 (audited) RZE-15-A-P
(&2H) 5578 1,089,084 294196 (23,844) (294) (400,721 19710 983,709 133,043 1,116,752
Loss for the period L3 - - - - - S o639 (168397 (45308  (213780)
Other comprehensive (expense)  HREM2E (B)
for the period - - - (1,208) (48) - - (1,256) (10) (1,266)
Total comprehensive (expense) ~ HR 2 (B%) BE
for the period - - Sng @) S (88302) (169648 (5398)  (215046)
Dividends paid to non-controling ~ BAKEAAFERRE
shareholders of a subsidiary kg - - - - - - - - (4 (4
At 30 June 2015 (unaudited) RZZ-BFRA=TH
(REEH) 558 1009084 204196 (25052  (M2) (0072) (148682 4081  GTEM 901702
Note: Other reserves comprised (i) the excess of the nominal value of the shares et ERBERON - =FREEEEEMBENE
of the subsidiaries acquired pursuant to the group reorganisation in 2013 AFRM2EHE BBRQATEARBNRERZTR
over the nominal value of the Company’s shares issued in exchange and HZHENEZEER(IN=B—=F+—-BTHEBA%T
(i) the issue of 1,595,880,000 shares of the Company with fair value of 1,595,880,000% 22 37 {& %206,646,0003% T #I 248 2 5] &
US$206,646,000 and the issue of perpetual subordinated convertible 2 LA R 2% 17 A F{E £1,089,084,0003% T B 48 A T 2 5K
securities (“Convertible Securities”) of the Company with fair value of ARBA@RES (ATREES]  UKEBSRESE
US$1,089,084,000 on 14 November 2013 in exchange for the entire equity BREARAT (2K (EREMBAT SB[ &5
interests in Jin Rui Mining Investment Limited (“Jin Rui”) (together with its SE)z22BRAER  UREBEHEXRERNFAE
subsidiaries, collectively referred to as “Jin Rui Group”) and the settlement REBRRE KA $589,193,369,000/ B4 (FHE R
of all shareholder’s loans outstanding by Jin Rui to Jintai amounted to the 895,000,000%7t) °

principal amount of ZAR9,193,369,000 (equivalent to US$895,000,000).
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CONDENSED CONSOLIDATED

STATEMENT OF CASH FLOWS
FOR THE SIX MONTHS ENDED 30 JUNE 2016

I EEEBRERERLR | ZF—SFRHRE

BHRGEHRESRER

BE—ZE—-XRNEANA=THLANEA

Six months ended
BEAA=THILXEA

30/6/2016 30/6/2015
ZEB-XKEF —2-hfF
US$’000 US$’000
FExx EY
(unaudited) (unaudited)
(REEX) (REEZ)
Net cash from operating activities REEBEMBELSFHE 13,664 7,737
INVESTING ACTIVITIES REED
Decrease in restricted cash deposits ZRERESEFEITORD 1,582 6,880
Interest received 2R E 209 250
Purchase of property, plant and equipment BEWE BRERRKE (20,412) (61,119)
Proceeds from disposal of property, HEME BERSEE
plant and equipment P8 FIE 339 -
Expenditure on exploration and BRI LEEERSX
evaluation assets (9,808) (11,990)
NET CASH USED IN INVESTING ACTIVITIES REZEFFARESFE (28,090) (65,979)
FINANCING ACTIVITIES REEE
New bank borrowings raised HFIBRITEE 32,394 56,863
Repayment of bank borrowings BERITEE (15,758) (10,881)
Advance from the ultimate holding company  B&ER D TR - 10
Advance from intermediate holding company &35 % A B 2 5 - 2,000
Interest paid 2T E (3,065) (794)
Dividend paid to non-controlling shareholders 2 15 [ff B 2 A JE 2 AR IR R
of a subsidiary ZBRE = (5)
NET CASH FROM FINANCING ACTIVITIES @& EZEMESHRSFHE 13,571 47,193
Net decrease in cash RekReEHEEHFRD
and cash equivalents (855) (11,049)
Cash and cash equivalents at R—A—RAZzHRER
1 January HeEEIER 47,422 60,083
Effect of foreign exchange ExgFH o wE
rate changes - (1)
Cash and cash equivalents at RAB=Z+HZEEER
30 June HEEEER 46,567 49,033
Analysis of cash and cash equivalents ReRBELEEER SN
Bank balances and cash IRITHEBRRRE 46,567 49,033
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NOTES TO THE CONDENSED CONSOLIDATED

FINANCIAL STATEMENTS
FOR THE SIX MONTHS ENDED 30 JUNE 2016

1.

16

CORPORATE INFORMATION

The Company is a listed public company incorporated in
the Cayman Islands as an exempted company with limited
liability and its shares are listed on The Stock Exchange of
Hong Kong Limited (the “Stock Exchange”). The Company’s
ultimate holding company is €JIIEBERHERLD A
(Jinchuan Group Co., Ltd) (“*JCG”), which is established
in the People’s Republic of China (“PRC”). The registered
office address of the Company is at P.O. Box 309, Ugland
House, Grand Cayman KY1-1104, Cayman Islands. The
address of the principal place of business of the Company
is at Unit 3101, 31/F, United Centre, 95 Queensway,
Admiralty, Hong Kong.

The Company is an investment holding company. The
principal activities of the Company and its subsidiaries
(collectively referred to as the “Group”) are trading of
mineral and metal products and mining operations, primarily
copper and cobalt production.

BASIS OF PREPARATION

The condensed consolidated financial statements have
been prepared in accordance with the International
Accounting Standard 34 “Interim Financial Reporting” (“IAS
34”) issued by the International Accounting Standards
Board (the “IASB”) as well as with the applicable disclosure
requirements of Appendix 16 to the Rules Governing the
Listing of Securities on the Stock Exchange (the “Listing
Rules”).

PRINCIPAL ACCOUNTING POLICIES

The condensed consolidated financial statements have
been prepared on the historical cost basis except for certain
financial instruments, which have been measured at fair
values, as appropriate.

Except as disclosed below, the accounting policies
and methods of computation used in the condensed
consolidated financial statements for the six months ended
30 June 2016 are the same as those followed in the
preparation of the Group’s annual financial statements for
the year ended 31 December 2015.

RS E M |RHE

BE—ZE—-XRNEANA=THLANEA

1.

DNAEH

ARATREEHESTMALAEREZE
FBRAT > BEMAOTE ROREBHER
SHBERAR (B £/ AAF
ZEREZERADAS)IEBERMERDE
(IJCG)) » ZATRPEARLFE ([
B ) AL o NN E) 2 iR E R AP.O.
Box 309, Ugland House, Grand Cayman
KY1-1104, Cayman Islands ° X2 8] &
EEEMS oM ARBESESEES
S — /O3 1ES101E o

ARABBREEZERDF - ARAREM
BAR (BB AEE]) cEZXZKHB
ENETBEREZURKREXS T8
EEW K o

GREE

ERGEEMBBRVEBREKRSHENE
S (BERETEUZEES]) 2B
PREFHE R34 [ P HI B B RS | ([ El
PRERTERIE34% ) R AES EH
MATERRRD MR+ N ZERKE
RERB

TESTHE

BRETERIAERAVETE (WER)
O ERREMBHRRIDBEELRA
BEERR-

BRTXEEEN  BE-E-—XRFEX
B=1THILEXNER 2HRESHBIRE
RANEHBRERFESFERRAE
BEEZE_Z-AF+-A=1+—-HILF
EZFEEMBHRRARAE—H -



NOTES TO THE CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS (continued)

3.

PRINCIPAL ACCOUNTING POLICIES (continued)

In the six months ended 30 June 2016, the Group has

applied, for the first time, the following amendments to

International Financial Reporting Standards (“IFRSs”) and

International Accounting Standard (“IAS”) issued by the

International Accounting Standards Board (“IASB”) that

are relevant for the preparation of the Group’s condensed

consolidation financial statements.

Amendments to IFRS 11 Accounting for Acquisitions of Interests in Joint
Operations

Amendments to IAS 1 Disclosure Initative

Amendments to IAS 16 and IAS 38 Clarification of Acceptable Methods of

Depreciation and Amortisation
Amendments to IAS 16 and IAS 41 Agriculture: Bearer Plants

Amendments to IFRS 10, Investment Entities: Applying the Consolidation
IFRS 12 and IAS 28 Exception

Amendments to IFRSs Annual Improvements to IFRSs

2012-2014 Cycle

The application of the above amendments to IFRSs and IAS
in the six months ended 30 June 2016 has had no material
effect on the amounts reported and/or disclosures set out in
these condensed consolidated financial statements.

REVENUE

Revenue represents revenue arising from sales of goods.
An analysis of the Group’s revenue for the period is as
follows:

I EEEBRERERLR | ZF—SFRHRE

A4S B H R = ()

TEEHBE(E)

REBNREBEZ=ZZE—~EANA=THLN
BEEEXEABKREFENZES ((H
MEFTEANZES ) TEMEFERAE
B A E VKRR EHE 2 ER %R
XA ((FERFHFREERD ) REERS
PR ([ERE 2R ) 2 L TIBE] ©

\:

BREBREEIENR KRG EXBEL L
B3] EitRE
EREEARIR BT REHE
ERETEAR6RREAR BRTRANTER
ERE R A ) BaEnt
BRETEAR6RRER RELEMEY
SiHEREAME B
ERVBREEAZE0% . REAER ERGLSHR
BRI RS EAIH125

REIR e R E85E

21T

EIRR BT iR 5 2 Bl 2 53T EREBREEN S
-ZEZ-Z-QNF
AR EENE

REBEZZE—R"EXNA=1+HLENEAR
FERBRGHREENRBERETEL
2 EMEITEHRZEHEERSMBERRE
ATRE2SBER, /B2 FEEE R
WEEATZE -

i 5=
WamiEHEEmATw Rz Wk - AEE
HAzWEsROT -

Six months ended

BEANA=TRILEXERAR

30/6/2016 30/6/2015

—E—RE —E-—FHEF

US$’000 US$’ 000

FER 25

(unaudited) (unaudited)

(REER) (REEZ)

Sales of copper tHE 145,514 214,863
Sales of cobalt SHES 26,456 40,908
171,970 255,771
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NOTES TO THE CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS (continued)

5.

18

SEGMENT INFORMATION

IFRS 8 “Operating Segments” requires operating segments
to be identified on the basis of internal reports about
components of the Group that are regularly reviewed by
the chief operating decision maker (“CODM”) in order
to allocate resources to the segment and assess its
performance.

The CODM has been identified as the executive directors
of the Company. They review the Group’s internal reporting
for the purpose of resource allocation and assessment of
segment performance.

The Group’s operating and reportable segments are as
follows:

. Trading of mineral and metal products

. Mining operation, primarily copper and cobalt
production

Segment revenues and results

The following is an analysis of the Group’s revenue and
results by operating and reportable segments.

For the six months ended 30 June 2016 (unaudited)

A4S B H R = ()

BRI R E R ESR [ E D IR
o RESRARAEBARKID 2AEP
HEER BEABBEEREITEEE
REE((EELBERARE ) EHER
UnBn BERRFEDERR -

BEERRELBERFQAITE
S-WEATHEHAKE 2 AT E U
ETERIBERFHDERR -

G

REBZEERTREDENOT ¢

- BERZEBERES

DEWEREE

UTAAEEREERTHRESEED
ZWEREEDHM

BE—F—ANFANA=1THIEANES (KL
F&)

Trading
of mineral
and metal Mining

products Operation Total

BEREE
EmES 23] E 378 Bt
US$’000 Us$’000 Us$’000
FTER FTER FTER
Segment revenue Akl 6 54,566 117,404 171,970
Segment results DEEE (416) (30,871) (31,287)
Unallocated corporate income RO BLATWA 1,020
Unallocated corporate expenses F AN NGBS (2,260)
Loss before taxation BRI ATE R (32,527)




NOTES TO THE CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS (continued)

5. SEGMENT INFORMATION (continued)
Segment revenues and results (continued)

For the six months ended 30 June 2015 (unaudited)

I EEEBRERERLR | ZF—SFRHRE

R AR & B Rk o ()

5. 2EEHR(H&)
7 B R R & ()

BEr—E—TFENA=+HIENBEA (KE
#F#Z)

Trading
of mineral
and metal Mining
products Operation Total
BEREE
EmES RIE R et
Us$’ 000 Us$’000 US$’000
ES ESH ES
Segment revenue 2R 79,798 175,973 255,771
Segment results BaE (66) (287,713) (287,779)
Unallocated corporate income KRAEABRA 933
Unallocated corporate expenses F SN WNGIE (1,387)
Loss before taxation MRELAIE R (288,233)

Note: The accounting policies of operating segments are the same as the
Group’s accounting policies. Segment revenue and segment results
comprise turnover from external customers and loss before taxation of
each segment (excluding exchange gains, finance income and other
central administration costs), respectively.

MEE RSB S BREAEE 2 S BRAR -
SERERIBEREINBESIEREIAR
FREXEREDEMEBZRBAEE (TR
FESWE  BHKRAREMAPRITERAE) o

6. OTHER GAINS AND LOSSES

6. HWuERER

Six months ended
BHEAA=+tHILA~EA

30/6/2016 30/6/2015

—E-RF —E-8F

US$’000 US$’000

SPES Ep

(unaudited) (unaudited)

(REEZR) (REETEZ)

Net exchange gains (losses) EH U E (B18) F5E 548 (5,516)

License fee income KRR UL A 46 -
Loss on disposal of property, HENE BERSZEZ

plant and equipment Eo] (13) (45)

581 (5,561)
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NOTES TO THE CONDENSED CONSOLIDATED fJFRZ S M ERMET ()
FINANCIAL STATEMENTS (continued)

7. IMPAIRMENT LOSS

7. BESE

Six months ended

BEANA=tTHLANER

30/6/2016 30/6/2015
—E—RE —E—HEF
US$’000 US$’000
SEEITE EpL

(unaudited) (unaudited)
(REER) (REEX)

Impairment loss recognised in respect of

MIBEERI ZREBE

mineral rights - (190,692)
Impairment loss recognised in respect of FLEIRNFEEERR Z
exploration and evaluation assets REEE - (69,067)
- (259,759)

No impairment was considered necessary for the six BEREEEZRESE  REBEZ-Z
months ended 30 June 2016 based on impairment —NEANA=1THLENEAEBERE -
assessments on the mining assets.
During the six months ended 30 June 2015, the Group BE-_Z—FRE<A=1THIEAEARA &K
recorded material non-cash impairment losses of US$190.7 EENEERULEBELRTEEES B
million and US$69.1 million on mineral rights, exploration BEEAEHRSHEEEI190.7TBEETT
and evaluation assets respectively. The impairment loss K69 1BEEET - BEEBEBEIIBERE
was attributable to the downward revision of the long term HA$R1E T 7 LA 2 Ruashifgi%  Chibuluma
copper price and the adjustment to the regional risk profiles & K Kinsendall B 1) ith & 2 B R & 5
for Ruashi Mine, Chibuluma South Mine and Kinsenda BEPTRL o
Project.

8. LOSS BEFORE TAXATION

8. BRBAIERE

Six months ended

BEANA=THILEAEAR

30/6/2016 30/6/2015
—E—RE —E-—FHEF
US$’000 US$’000
FTEx ESv

(unaudited) (unaudited)
(RBFEX) (REBEZX)

Loss before taxation has been
arrived at after charging:

Depreciation of property,
plant and equipment

Write-down of inventories

Amortisation of mineral rights and
other intangible assets

Operating lease rentals in respect of
equipment, premises and vehicles

BREAEREE
MBRT 5 &IE -

ME - BERRBZFE
24,759 34,824

FEMR 619 -
BEEREMERLEEZ

#en 46 3,985
BE -MERAREZ

weHEHES 520 433

20



NOTES TO THE CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS (continued)

9.

10.

INCOME TAX CREDIT

I EEEBRERERLR | ZF—SFRHRE

A4S B H R = ()

9.

FrEsiER

Six months ended

BEANA=tTHLANER

30/6/2016 30/6/2015
ZEB-XRE —E-HF
US$’000 US$’ 000
FEx E
(unaudited) (unaudited)
(REEER) (REEX)
The tax credit comprises: BEKR2EHE
Current taxation B A 18
Hong Kong Profits Tax BEEBMEH = -
Corporate income tax in Democratic BREREEME (AR (£)]))

Republic of Congo (“DRC”) EREH (989) (1,388)
Corporate income tax in Zambia B EMREH (199) -
Corporate income tax in South Africa [CESIESIEEE (27) -
Under provision in prior years BEIFERETR - (914)

(1,215) (2,302)
Deferred taxation IEERL IR 12,501 76,755
11,286 74,453

Hong Kong Profits Tax has been provided at the rate of
16.5% (2015: 16.5%) on the estimated assessable profits
arising in Hong Kong during the six months ended 30 June
2016.

Corporate income tax in Mauritius, South Africa and DRC
are calculated at 15%, 28% and 30% (2015: 15%, 28% and
30%) on the estimated assessable profits for the period,
respectively.

Corporate income tax in Zambia is calculated at 30% in the
current period (2015: 0%). The tax rate applicable to the
assessable profits for the period ranges from 30% to 45%
(2015: 30% to 42%). The applicable tax rate is determined
by a number of factors including the revenue of respective
subsidiary and the average copper price of the period.

DIVIDEND
No dividends were paid or declared by the Company in

respect of the six months ended 30 June 2016 (six months
ended 30 June 2015: nil).

10.

BEBAGHIRBE_S-—A"FAA=T
AiEREAARERBEL 2 (A ERK
;22216.5043(:%—3&& ©16.5%) 512

EFEXH BERAR () 2ERSB
o BIR B A ET ERFEF15% ~ 28%
$30% (ZF—FHF : 15% > 28%530%)
ZRETE o

BT XM ESHRBREI0N (=
—HFE 0%) ZBEFTE - REREAR
ERFEN 2 HEHEEH30%EL5% (=
E—HF :30%F42%) - BARETIIR
BZERNEZEET BEMAEMELIW
ARBAFHEE -

)
ANATBAME=F—RFAA=+

BHIEAEARGREREMBRE (BE=
E-RFAA=THLERER  E) -
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NOTES TO THE CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS (continued)

A4S B H R = ()

11. LOSS PER SHARE 11. BREE
The calculation of the basic and diluted loss per share NABEEANEEERERNGEEEE
attributable to the owners of the Company is based on the TR UTEEE
following data:
Six months ended
HEANA=THILAREA
30/6/2016 30/6/2015
—E-XE C—ZT-1fF
US$’000 US$’000
FErx ESp
(unaudited) (unaud|ted)
(REEZX) (REEZX)
Loss 518
Loss for the purpose of ARFTESRELRK
basic and diluted loss BEEBEE
per share (15,736) (168,392)
Six months ended
BE~A=THLRER
30/6/2016 30/6/2015
—E—RE —E—FHE
Number of shares il 4=
Weighted average number of ARGTESREAREBESE
ordinary shares for the purpose of ZEBERMETLISE
basic and diluted loss per share 4,350,753,051 4,350,753,051
In both periods, the computation of diluted loss per share REZMEBHE  stESRE éEﬂEIﬂE
does not assume the conversion of the Company’s EE NG R hiﬁ{?ﬁﬂ’]ﬂ(ﬂ Al
outstanding perpetual subordinated convertible securities BRESE (KAXFUBRERSE]D B
(“PSCS”) into 8,466,120,000 ordinary shares since their 8,466,120,0008% & & B% - EtDEEE"ﬁ £
conversion would result in a decrease in loss per share. R}ﬁ%éﬁiﬂxﬁiﬁ,m’l‘ °
There were no other potential ordinary shares outstanding ARARRMERESHARBELME 1T
as at end of both reporting periods. WEBETEBR -
12. PROPERTY, PLANT AND EQUIPMENT 12. Y% BERRE
During the six months ended 30 June 2016, the Group REBZE=ZZE—AREAA=1THILAER -
spent US$20,412,000 (six months ended 30 June 2015: AEBE B H20,412,000% T (BEZF
US$61,119,000) on purchase of property, plant and —HFEARA= ‘|‘E|JJ:/\1IEU§ 61,119,000
equipment and disposed of property, plant and equipment EX)FENE BERSRE  LHEE
with carrying value of US$352,000 (six months ended 30 H{E352,0003 7T (%Tc;.;_ T—HhERA
June 2015: US$45,000). =+ HIRER :45000%7T) 2WEE -
B R o
13. MINERAL RIGHTS 13. BERE

During the six months ended 30 June 2016 and 2015, the
Group did not spend any expenditure on mineral rights.
The mineral rights represent the rights to conduct mining
activities in Zambia and DRC. They are granted for the
remaining terms of 3 to 7 years (31 December 2015: 4 to
8 years). In the opinion of the directors, the Group will be
able to continuously renew the mineral rights with relevant
government authorities without significant costs.
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NOTES TO THE CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS (continued)

14.

15.

EXPLORATION AND EVALUATION ASSETS

During the six months ended 30 June 2016, the Group
spent US$9,808,000 (six months ended 30 June 2015:
US$11,990,000) on expenditures on exploration and
evaluation assets. Exploration and evaluation assets
represent the cost incurred for evaluating the technical
feasibility and commercial viability of extracting mineral
resources from the Group’s mines and exploration projects.
The management considers that the determination of
commercial viability is still in progress at the end of the
reporting period.

TRADE AND OTHER RECEIVABLES

The Group provided customers (other than the ultimate
holding company and a fellow subsidiary) a credit period
ranging from 15 days to 180 days. Before accepting new
customers, the Group uses a credit bureau to perform a
credit assessment to assess the potential customers’ credit
limit and credit quality.

The following is an analysis of trade and other receivables
by age, presented based on the invoice date, which
approximated the revenue recognition date.

I EEEBRERERLR | ZF—SFRHRE

A4S B H R = ()

14.

15.

WRRERE

BEZZE—AR"EXA=Z1+BLEANEBH
B . AEEE)H9,808,000E T (BE=-Z
—HEANA=+THLENEA 1 11,990,000
En)WBHREIEEE - HIERTE
EBERMEAEERSRYIFEEBREK
BEERHEMREEANTHEMEEZ
AR - BEEERA  NIREHKR X B%T
THNEEEES -

B RHEMEVRRE

AEEOEF (MEERRERQIBAIR—
BE A KB A ) =RMEN F158 £180H
ZIEEH - BEMHEFA  AREREE
EEUREAERF2FERERFEE
ZETEENG -

LT ARERZHH (R B 248
B5) 2 ZE S R EMBEWIEZRE D
#r e

At At

30/6/2016 31/12/2015

R-ZE—RF RZE-H1F

ANA=+H +T=ZA=+—H

US$’000 US$’ 000

SFES EpL

(unaudited) (audited)

(REEFER) (1RE™)

Within 3 months =@AR 22,943 44,714
4 to 6 months Mz NEA 357 18,049
7 to 12 months tZ+=@A 3,196 2,584
26,496 65,347

Included in trade and other receivables as at 30 June 2016
was an amount due from the ultimate holding company of
US$707,000 (31 December 2015: US$18,430,000) and an
amount due from a fellow subsidiary of US$4,730,000 (31
December 2015: US$nil), which was of trade nature. The
Group provided the ultimate holding company and a fellow
subsidiary with a credit period ranging from current to 180
days.

R-E—REXA=THZEZRHEM
EURESERENRAER QAR ZRE
707,000t (ZE—HFE+=B=+—
H : 18,430,0003 t) & FE Ux — [ [E & K
BT 2 184,730,000 ET (ZE—HF
+=ZA=+—8 :Z%n) ZE5REE
ESME - AEEORKRERAANR—
EEEMBARRHE2EESHN FEH
Z180H F % o
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NOTES TO THE CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS (continued)

16. TRADE AND OTHER PAYABLES

A4S B H R = ()

16. 55 REAM BN IR

At At

30/6/2016 31/12/2015

R-T—RF R=-Z—8%F

ANA=+H +=-A=+-—H

US$’000 US$’ 000

SFEEE ESy

(unaudited) (audited)

(RE&EZ) (RER)

Trade payables B ESFE 58,015 59,022
Other payables and accruals HihEARERENER 23,080 33,885
81,095 92,907

Included in other payables and accruals are accruals for
freight charges, and export clearing charges, provision for
unpaid import duties and related surcharges in the DRC,

and other general operation related payables.

The following is an analysis of trade payables by age,

presented based on the invoice date.

HtEARERETERBEEEXH
RHOBEXH 2BAER  RAMR
() AOBKAEBEWMMNE 28 E > UK
Hft —REEMBAENTFR -

UTARBEZAMEIN2EZRAR
THARER D4 ©

At At

30/6/2016 31/12/2015

R-ZZ—RE R=ZE-HEF

~A=+H +ZA=+—H

US$’000 US$’000

FE ET

(unaudited) (audited)

(REER) (1RE)

Within 3 months =@AR 38,492 54,287
4 to 6 months Z & B 13,232 1,794
7 to 12 months +tZ+=@A 6,073 2,732
Over 1 year —FUE 218 209
58,015 59,022

The credit period on purchases of goods ranges from

current to 90 days.
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NOTES TO THE CONDENSED CONSOLIDATED FJFEZS B EMERMET ()

FINANCIAL STATEMENTS (continued)
17. BANK BORROWINGS 17.

During the six months ended 30 June 2016, the Group
obtained new bank loans amounting to US$32,394,000, of
which US$25,000,000 is fully guaranteed by the ultimate
holding company. As at 30 June 2016, the bank borrowings
carried floating rate interest ranging from LIBOR plus 1.0%
to 4.85% (31 December 2015: LIBOR plus 1.0% to 4.85%)
per annum and amounts of US$209,073,000 (31 December
2015: US$150,437,000) and US$81,000,000 (31 December
2015: US$123,000,000) are repayable within 5 years and
more than 5 years respectively.

RITIEE

REE=ZZE—XREANA=ZTHLEAREA -
7R & B B 15 F 12 4R 17 B $132,394,0003%
7T » H#25,000,000E THEKIZR AT
EER NZE—X"EXA=1+H #
TEERIHANRTE  FRNRNFH/H
IRITEEIREIMNI0OEZ485E (=2 —F
F+ZA=+—H : RIEBTEEFEM
1.0E £4.85E) » H & A 2209,073,000
En(ZE-HFE+=ZB=+—8":
150,437,000 Jt) }81,000,000% T (=

Z-HAF+=A=+—H 123,000,000
ET) ZRIBEAD BNSFRARSFRE
= o
18. SHARE CAPITAL 18. &4
Number Share
of shares capital
v = [N
HK$’ 000
THET
Ordinary shares of HK$0.01 each EREEOBITZEER
Authorised EE
At 1 January 2015, 31 December 2015, R=—ZE—H&—H—H -
1 January 2016 and 30 June 2016 —E-HF¥+=ZA=+-—-8"
—E-R"FE-BF—-HK
—E-R"EARA=+H 20,000,000,000 200,000
Issued and fully paid CERITRAR
At 1 January 2015, 31 December 2015, R=—Z—HF—HA—H -
1 January 2016 and 30 June 2016 —E-AF+=A=+—-RH"
—E-R"FE-A-HK
—E-R"EXA=1+H 4,350,753,051 43,508

There was no change in authorised, issued and fully paid
share capital for the reporting period.

Shown in the condensed consolidated financial statements

HEMAEE  DRARBERAME
28 -

REPAGESHBRRFERS

as:
Amount
USs$’000
FEx
At 31 December 2015 and 30 June 2016 R-ZZE—HF+=-A=+—HK
—E-REXA=1H 5,578
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NOTES TO THE CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS (continued)

19.

26

PERPETUAL SUBORDINATED CONVERTIBLE
SECURITIES

On 14 November 2013, the Company issued Convertible
Securities with an aggregate principal amount of
US$1,085,400,000. The fair value of Convertible Securities
on 14 November 2013 amounted to US$1,089,084,000.

The Convertible Securities are convertible into a maximum
of 8,466,120,000 ordinary shares of the Company at an
initial conversion price of HK$1 per share, subject to anti-
dilutive adjustments. On or at any time after three years
after the date of issue of the Convertible Securities, the
Company may, at its sole discretion, elect to convert the
Convertible Securities in whole or in part into ordinary
shares of the Company. At any time when a holder of the
Convertible Securities is not a connected person of the
Company, a principal amount of the Convertible Securities
which upon conversion will result in the holder holding in
aggregate under 10% of the issued share capital of the
Company shall be automatically converted into ordinary
shares of the Company.

The Convertible Securities shall not bear any distribution
for the first three years from the issue date but shall bear
distribution at 0.1% of the principal amount per annum
thereafter payable annually in arrears on 31 December
each year and can be deferred at the discretion of the
Company. The Convertible Securities have no fixed maturity
and are redeemable at the Company’s option at their
principal amounts together with any accrued, unpaid or
deferred distributions. While any distributions are unpaid or
deferred, the Company may not, inter alia, declare or pay
any dividends or distribution on any ordinary shares of the
Company or redeem or buy-back any ordinary shares of the
Company, for so long as any distributions which are due
and payable have not yet been paid in full.

A4S B H R = ()

19. K RAIRK TR IR 35

R=Z2—=F+—-FFTNAE KTOAH
1744 #4 %8 51,085,400,000E 7T 2 A &
BEH - AIBRREFR-_B—=F1+—
B+ HEZz2A¥{E%1,089,084,000% 7T °

RRESZIZENRERESRIBELE
¥ 5 5 %8,466,120,00008 &~ A 7] & B R
(REERBERE) - RUBRRES 2
BRITEME=F 2 ARAREMEEME -
ARRARENBTEESTRRES S
BRFDERBA DA 2 EBR - ME
ESRE A RRESEAEALIEERR
AlZBEAL  MEBRARREZ 2R
THRBRBEHREBASHEAL LT
EETIRA10%T - AIZASHEE BB
BBMASEARNA2ERBR -

AR ESERTAREE = FANWE
EADIK HEERSFRAEEZ01%
AESIK ARBFT=-A=1+—HH
KX MAXFAARBEELEHR N
DK o AR A EEEHRR - AQF
AEREZEHASES MER - KXAH
HIEHA 32 A 2 20 K BB [E] 7 48 IR 78 35 o AE 1]
AXNHERZFEAMDIRZBRT
REEMEBEN 22K RES X
. BIARRBEAE (HPERE) AL
A2 S BEREIRSEIKHEFREH D
& > EESHBEAR T ZEMEER



NOTES TO THE CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS (continued)

20. RELATED PARTY TRANSACTIONS

The Company itself is part of a larger group of companies
under the Jinchuan Group, a state-owned enterprise with
its majority interest held by the People’s Government of
Gansu Province, which is controlled by the government
of the PRC and the Group operates in an economic
environment currently predominated by entities controlled,
jointly controlled or significantly influenced by the PRC

government.

(a) Transaction with JCG and its subsidiaries

Apart from details of the balances with related parties
disclosed in respective notes, the Group entered into
the following transactions during the reporting period:

I EEEBRERERLR | ZF—SFRHRE

A4S B H R = ()

20. BBMALXRS

AAAB/E)EE (—RERERAEH
BEARBAFENBEELEX MEHE
ARBFEFZHEBAFES)ETHARE
B2Ez—  MmASERNE B P EK
FAEs AEESIHBEATE N 2
ERFTENCEREDEERE -

(a) EHICGREMBATZXRSZ

BRI EREM AT BB A T2
REREBN  AEERBREHAFT
MUTRS :

Six months ended

BEANA=tTHILEAER

30/6/2016 30/6/2015
—E—RE —E—FHE
US$’000 Us$’ 000
FTEx ES
(unaudited) (unaudited)
(REFER) (REBER)
Sales of goods to the ultimate MEXERARHEEER
holding company 5,340 67,432
Sales of goods to m— R RN E A T
a fellow subsidiary HEE R 16,243 -
Sales of goods to a joint venture of BRZER AT ZEE
the ultimate holding company TEHFEEER 11,212 10,699
Interest expenses on term loan FEAS — 8 R 42 IR 2 B E
due to an intermediate BRZAEMZ
holding company 1,580 1,303
Interest expenses on term loan B —RERRAME A ST
due to a fellow subsidiary ERZHERX 127 469
License fee income from m— R R E D T WERZ
a fellow subsidiary MERRBWA 46 -
Rental expenses paid to a B —ERERANE QR
fellow subsidiary T zHEMX 172 195
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NOTES TO THE CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS (continued)

20. RELATED PARTY TRANSACTIONS (continued)

28

(b)

(c)

(d)

(e)

Transactions/balances with other PRC government
controlled entities

In addition, the Group has entered into various
transactions, including deposit placements, borrowings
and other general banking facilities, with certain banks
and financial institutions which are government-related
entities in its ordinary course of business. In view of
the nature of those banking transactions, the directors
of the Company are of the opinion that separate
disclosure would not be meaningful.

Transaction with non-PRC government — related
parties

A4S B H R = ()

20. BBALRS ()
(b) BAEBRFAEHNEMCER XS

(c)

Lo AEECAHE B EERKBRET
HERFEEER S TRITRE
MBI N ZIERS BEEFR A
EREM—RBTHE - ERNZF
RITIRZHME AR AESAR

THANEEETK

BEFPEBAEBALTZRS

Six months ended

BEANA=tRILEAEAR

30/6/2016 30/6/2015
—E-XRE —E-HF
US$’000 US$’000
FEx ES
(unaudited) (unaudited)
(REER) (RESEZ)
Royalty and management fee AE LR EERRR
expenses paid to non-controlling THEEEAEREEERX
shareholders of subsidiaries 2,270 8,933

During the six months ended 30 June 2016, there
was no consultancy fee paid to Mr. Douglas Campbell
Walter Ritchie who resigned as a director of the
Company on 26 November 2015 (six months ended 30
June 2015: US$135,000).

Compensation of key management personnel

The key management personnel of the Company
are its directors. During the six months ended 30
June 2016, directors’ emoluments of approximately
US$698,000 (six months ended 30 June 2015:
US$770,000) paid or payable to the directors of the
Company. The emoluments of Mr. Yang Zhigiang are
borne by the ultimate holding company.

(d) REZE=-ZZ—AR"EXA=1+HLERX

(e)

BEYEBEANR -—ZE—HE+—A
—t+XBEHERQTES ZDouglas
Campbell Walter Ritchie %t 4 32 {5 B8
BB (HE-Z-—HF~A=1tHL
ANE A : 135,000%7T) °

TEEEANSRMH

ARATZETEETBAERAES - BHE
—E-RNEXNA=+HLEXREAR -
BAQBEBC A RENS 2 ESH
£ #5698, 000E T (BE=2—1
EXBA=+HIN@EA : 770,000%E
JT) c BEMAELE NS RHRRIER
N R EIE o



NOTES TO THE CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS (continued)

21. LEASE COMMITMENTS

At the end of the six months ended 30 June 2016, the
Group was committed to make the following future minimum
lease payments under non-cancellable operating leases
which fall due as follows:

I EEEBRERERLR | ZF—SFRHRE
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21. HERE

REBE-E-—R"EFX~A=1+HILA~@EAR
BioR » AREERE R EE L HERTA

B2ARRBEEEFERT FIHEEE
At At
30/6/2016 31/12/2015

R=Z—RF N-E—REF
AA=tHB +=ZRA=t+-—H

US$’000 US$’ 000

SFEEm EpL

(unaudited) (audited)

(REEER) (1RE%)

Within one year —FR 1,393 567
In the second to fifth years inclusive E_EZELF (BIEERME) 2,213 704
3,606 1,271

Operating lease payments represent rental payable by the
Group for certain of its equipment, premises and vehicles.
Lease is negotiated and rental is fixed originally for a lease
term ranging from one to five years.

22. CAPITAL COMMITMENTS

REHERAEAEEIRESE TRE
MERSERY2HEE - HEDERR
MEERANENF—E2RF 2HEBRE -

22, EAXREE

At At

30/6/2016 31/12/2015
R-ZEBE—RF R-ZZE—HF
ANAB=+H +=ZBA=+—H

US$’000 US$’ 000
SFEI ESyv
(unaudited) (audited)
(REEEZR) (RER)
Capital expenditure in respect of property, BEW% - BEKRE
plant and equipment, mineral rights BEEREMEREEE
and other intangible assets and URBHERFHEEZ
exploration and evaluation assets ERIHNERBEEREX
contracted for but not provided 5,743 11,017
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NOTES TO THE CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS (continued)

23.

30

FAIR VALUE MEASUREMENTS OF FINANCIAL
INSTRUMENTS

Fair value of the Group’s financial assets and financial
liabilities that are measured at fair value on a recurring
basis

Some of the Group’s financial assets and financial liabilities
are measured at fair value at the end of each reporting
period. The following table gives information about how the
fair values of these financial assets and financial liabilities
are determined (in particular, the valuation techniques and
inputs used), as well as the level of fair value hierarchy into
which the fair value measurements are categorised (levels
1 to 3) based on the degree to which the inputs to the fair
value measurements is observable.

. Level 1 fair value measurements are those derived
from quoted prices (unadjusted) in an active market for
identical assets or liabilities;

. Level 2 fair value measurements are those derived
from inputs other than quoted prices included within
Level 1 that are observable for the asset or liability,
either directly (i.e. as prices) or indirectly (i.e. derived
from prices); and

. Level 3 fair value measurements are those derived
from valuation techniques that include inputs for the
asset or liability that are not based on observable
market data (unobservable inputs).

AL S M A &M ()
23. eI AEZAFEFE

BEBHERNAVEFEZARESH
EERERMAEEZATE

rEBETEHEERSREERER
EHRBRLOFEFE TREHBEN
ARBELAFEFE2BABE 2 JEE
EEBEZEIREENRESREEZA
FEERAERNGEERITRAAH
B REHQXVESEMED 2 AFE
MAAKF(E—E=ZR) 2EHR -

s FE-RATEFEDNBEHBEER
Etfﬁéiﬁﬂéﬁi%QJi&E (REAR)
B

c FEZRATEENRE-META
ZHEN  BEEIREUEE (B
LUERR) B (B A ERITE) BE
WABBEL &

© EZRAFESEDNAFALER
BUBEmSHECEESRER
ABE (BErBERRARE) 2GE
FEBH -



NOTES TO THE CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS (continued)

23. FAIR VALUE MEASUREMENTS OF FINANCIAL
INSTRUMENTS (continued)

Fair value of the Group’s financial assets and financial
liabilities that are measured at fair value on a recurring
basis (continued)

I EEEBRERERLR | ZF—SFRHRE

AL S M A &M ()
23. @M IAEZAFENE (R

BREEMEEIUQNTPEFEBZAEESH
EEREMABEZQVE G

Relationship of
Significant unobservable
Fairvalue  Valuation techniques and unobservable inputs to
Financial assets/ hierarchy  key inputs inputs fair value
financial liabilities Fair value as at AR HERNR EZRIEE  EiBEGAEE
SHEE/SREE NYE &5 TERARE BARE EAVEZBE
30/6/2016 311212015
R-B-A  RIB-IF
~BZtH tZB=t-R
(unaudited) (audited)
(REEHR) (BE7)
1) Commodity derivative ~ Assets - Assets - Level 1 The fair value of the commodity N/A NIA
contracts USSNil US$791,000 F—1 derivative contract represents the i TER
BRITEIAEH BE- E- difference between the quoted
e 791,000%7 forward price of the commodity
at the end of the reporting period
and the contracted rate per the
commodity contract.
BRiTETAAN ATENBRNE
ERR BB REEERANTH
BEER-
2) Foreign currency forward  Assets - Assets - Level 2 Discounted cash flow: Future cash N/A N/A
contracts 1S$13,000 US$271,000 2ty flows are estimated based on TER TER
EHMNERY EE- EE- forward exchange rates (from

13,000%7 271,000%7

observable forward exchange rates
at the end of the reporting period)
and contracted forward rates,
discounted at a rate that reflects the
credit risk of various counterparties.

ERATRE  ARRERBIRER

The directors of the Company consider that the carrying
amounts of financial assets and financial liabilities recorded
at amortised cost approximate their fair values.

There were no transfer among Levels 1, 2 and 3 in the
current and prior reporting periods.

HER (RENESHRNTER
EHEE) RITHEHRERT
ERRRARLTFERRRAL
-

RRABEBRE  RBENARLKR2ZE
fﬂﬁ%&ﬁ%ﬂﬁﬁz,ﬂﬁﬁﬁéﬁiﬁﬁqzﬁ
EE

RAFERBRBEREHE  F—-&
EZRARE=ZRELEERE -
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NOTES TO THE CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS (continued)

23.

24,

32

FAIR VALUE MEASUREMENTS OF FINANCIAL
INSTRUMENTS (continued)

Financial assets and liabilities subject to offsetting,
enforceable master netting arrangements and similar
agreements

The Group has entered certain derivative transactions that
are covered by the International Swaps and Derivatives
Association Master Agreements (“ISDA Agreements”)
signed with various banks. These derivative instruments
are not offset in the condensed consolidated statement
of financial position as the ISDA Agreements are in place
with a right of set off only in the event of default, insolvency
or bankruptcy so that the Group currently has no legally
enforceable right to set off the recognised amounts. Other
than derivatives transactions mentioned above, the Group
has no other financial assets and financial liabilities which
are offset in the Group’s condensed consolidated financial
statements or are subject to similar netting arrangements.
In the opinion of the directors of the Company, no further
disclosure is provided as the Group’s derivative transactions
are not significant.

APPROVAL OF THE CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS

The condensed consolidated financial statements were
approved and authorised for issue by the board of directors
on 18 August 2016.

A4S B H R = ()

23.

24,

EMITRZAVETE (&)

ATHEEzcREERAE  JRFMER
THRFEEERERECH S

AEEBCETETIEIARS U
RS HERRITE BB EHRT
£ T HEF1%E& ([ISDARE ] - BHRISDA
R RIEEERISRNEN EHEE
HIRERATE  WAKHEE AL ESE
AEE T 2 EFIREC R ZRE
M E 074 T AY &N ERAES B KIR
MRIK - REMITETARZ I » A%
BYEAMESHREERSMBENEAE
B PLRSMBHRRIEE  AFETE
LURREEZH - AR AESREA > AR
REBZTETARGRER  RAHE
RUAE—DIRE -

BHERRERSMBHERER
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RizETIEEHGSMERE -



MANAGEMENT DISCUSSION AND ANALYSIS
BUSINESS REVIEW

The first half of 2016 has been characterised by the significant
economic volatility materially impacting the business of the
Group.

Mining Operations

The Mining Operations segment is run by Metorex, which is
headquartered in South Africa. Metorex has oversight of two
Operating Mines in Africa which are the Ruashi Mine, a copper
and cobalt mine located in the DRC and the Chibuluma South
Mine (including the Chifupu deposit), a copper mine located
in Zambia. During the six month period ended 30 June 2016,
Metorex produced 20,333 tonnes of copper and 1,754 tonnes of
cobalt, and sold 20,355 tonnes of copper and 1,674 tonnes of
cobalt which generated sales of US$90.9 million and US$26.5
million respectively.

Metorex also oversees the development of the Kinsenda Project,
a brownfield copper project under construction and located in the
DRC, as well as two advanced stage exploration projects located
in the DRC, namely the Musonoi Project, which is a greenfield
copper and cobalt project; and the Lubembe Project, which is a
greenfield copper project.

Trading of Mineral and Metal Products

During the six months ended 30 June 2016, the Company
purchased and sold a total of approximately 10,563 tonnes
(2015: 9,386 tonnes) of copper blister and 6,166 tonnes (2015:
25,567 tonnes) of copper concentrate to customers over its
Mineral and Metal Products Trading business. Its revenue from
sales of copper blister and copper concentrate for the six months
ended 30 June 2016 amounted to US$49.3 million, US$5.3
million respectively (2015: US$52.9 million and US$26.9 million
respectively).

During the six months ended 30 June 2016, a shipment of
remaining 6,166 tonnes copper concentrate was sourced from
a European supplier under a 2015 contract and sold all to the
Company’s ultimate holding company (namely JCG). Since then,
no renewal contract of copper concentrate for 2016 has been
entered into. The copper blister was sourced from a Zambian
producer under a renewed 2016 contract with annual quantity of
20,000 tonnes and sold directly to copper refineries in China as
well as through traders and also a joint venture partner of JCG.

FINANCIAL REVIEW
The Company’s operating results for the six months ended

30 June 2016 are a consolidation of the results of the Mining
Operations and Trading of Mineral and Metal Products.

T)IKERBERERAT | T R"FHREYHRE

EEENWR DM
% 7 [ 8

—E-AFE¥F EERABRBEEEE
EBEREATE -

REER

IRIBZEFE D FEHMetorex (R AR IE) &
& o MetorexE5E JE M Wi 1l & E &5 © Ruashi
Bi5  BUREIR (£) 2iF$4 5 K& Chibuluma
& (B 3EChifupulER) - B R E LS 2
B-BE-—Z—-—AR"EXA=ZTHLE~NEAH
& > Metorex4 Z&20,333ME 81 )2 1,754Ma 4L » 6
H €20,355M8 $1 [z 1,674 £ + $HE 25D A
BIOIEBETK265B8BETT °

Metorex7Jr Bs EKinsendald B (12 AR R (£)
ZEZPHNBHEEHRER) RWEMCRB R
(2) 2B R RIZFEEEE » 2Bl AMusonoil®
B (kB34 K% $578 B ) K Lubembeld B (RBH
BEAIEER)

BEREBERES

BEZZEZ—XR"EANA=1THLEARNER XA
AEMEEERCEBERESERNOERE
BRHEHFSHELY10,5630 (=2 —FF :
9,3860) - #1451 496,166 (= F — A F :
25,567M8) - RBZE-E—A~"FA~A=1+HL
ANEB - HERERIEBEWED 55493
BEERAKSIEEER(ZE—HF 285
529BBETR269BEET) °

BE-ZE—XREXB=1THLENER ' RIE—
HBZE-AFEAHNREE —REMNEEFZ
8T — 6,166 EE 2 HEFAAR
CBARERATICG. Bt WER=FT—X
FEBTMAEBESN - BB E—HFEMH
FEE20,000Mi 2 BB —TS—"FEENKXER
—RELDAER  WEEUREBAZESER
JCGR A EBMADTE 2 HBEMHE -

Bt %5 [0 B8
RABBEZE-—A"FEXRA=1THILAEA

CEERBNRRBERURBERESEE
MEBEZEBHNEEGREAR -
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MANAGEMENT DISCUSSION AND ANALYSIS
(continued)

FINANCIAL REVIEW (continued)

Revenue

The revenue for the six months ended 30 June 2016 was
US$172.0 million, representing a decrease of 32.8% compared
with US$255.8 million for the six months ended 30 June 2015.

The decrease in revenue from Mining Operations was
predominantly affected by the decrease in the copper and
cobalt price in the market due to the volatility in the commodities
market. The average copper cash price received over the six
months ended 30 June 2016 fell by 23.7% to US$4,468 per
tonne as compared to that for the six months ended 30 June
2015. The average cobalt price received (after adjusting for
the contracted basis coefficient) has significantly decreased
by 17.2% for the first half of 2016 to US$15,805 per tonne, as
compared to that for the same period in 2015. Revenue was
also negatively affected due to the decrease in the sales volume
for the six months ended 30 June 2016, with copper volume
decreasing by 11.7% and cobalt sales decreasing by 21.9%,
compared to sales volumes for the six months ended 30 June
2015.

The Group’s sales performance from its Mining Operations was
as follows:
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Six months ended 30 June
BEAA=1THLEXREA

2016 2015
—2_xE —ZT_IF
Volume of copper sold (tonne) tREHE 2 (M) 20,355 23,050
Volume of cobalt sold (tonne) SHIHE S (WE) 1,674 2,144
Revenue from sales of copper (US$ million)  #RAfEEWE (BEXT) 90.9 135.0
Revenue from sales of cobalt (US$ million) thiEE R (BBXTT)
(including those sold to Lanzhou Jinchuan (BEEREBRET
through Golden Harbour) BEMNE)ZHERE) 26.5 40.9
Total Revenue from Mining Operations REEKARR (BBET)
(US$ million) 117.4 175.9
Average price received per tonne of 2R EgnERTIgEE (Ex)
copper (US$) 4,468 5,857
Average price received per tonne 2l E s FIIEE
(after adjusting for the contracted (RENERREAR)
basis coefficient) of cobalt (US$) (%7t) 15,805 19,080

The tonnes of copper sold from both the Operating Mines in
Central Africa was reduced in the first half of 2016 as compared
to the same period in 2015. At Chibuluma South Mine in Zambia,
the management had executed an organisational restructuring to
curtail its operation scale to reduce the labour and other running
costs in order to cope with the low copper price impact during
this interim period. At Ruashi Mine in the DRC unstable power
supply conditions and longer maintenance period for enhancing
better future efficiency on plant impacted production negatively.
The revenue impact of these difficult operating conditions was
further exacerbated by the poor commodity price environment.
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MANAGEMENT DISCUSSION AND ANALYSIS
(continued)

FINANCIAL REVIEW (continued)
Revenue (continued)

The activities of the trading segment are all copper-related,
recorded a considerable decrease in revenue of 31.6% from
US$79.8 million for the six months ended 30 June 2015 to
US$54.6 million for the six months ended 30 June 2016. The
decrease in revenue was mainly due to the significant decrease
of approximately 19,400 tonnes of copper concentrate by 75.9%,
the decline in the copper price due to the volatility in the copper
market, and net off with a mild increase of approximately 1,200
tonnes of copper blister by 12.5%.
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Cost of sales SHERM A&
Cost of sales represents the purchase cost for the Group’s HERAEAEREERCEERES 2B
Mineral and Metal Products Trading and the costs associated ERANEAREBRRBESTEERREES
with the production of copper and cobalt from the Group’s Mining BN o $HERAZETEHARIFBAOT
Operations. The major components of cost of sales are as
follows:
Six months ended 30 June
BEAA=THLEAREA
2016 2015
—RE —ZE-hF
US$’000 US$’000
ST E
Purchases for Mineral and BEREBERES
Metal Products Trading BB A 54,004 78,632
Mining Operations: RIEET -
Realisation costs B3 Ry AR 2,855 3,238
Mining costs PRUE R AN 21,541 25,958
Salaries and wages HFEeRkIE 21,555 29,894
Processing fees MIE 36,975 52,894
Engineering and technical costs IREREMAA 9,884 12,444
Safety, health, environment and ZE RBE RERHERS
community costs 1,393 1,417
Depreciation of property, plant and M BERRBE2ZINE
equipment and amortisation of mineral UREERRHAM
rights and other intangible assets BEEE2EE 24,767 37,300
Other costs H AR AR 8,004 7,394
126,974 170,539
Total Cost of Sales Ko R=S DN 180,978 249,171
Cost of sales for the six months ended 30 June 2016 decreased IEARER ZHERK

by 27.4% to US$181.0 million from US$249.2 million for the six
months ended 30 June 2015.

The decrease in purchases for the Mineral and Metal Products
Trading was primarily due to the decrease in trade volume of
copper concentrate as well as the decrease in the average
copper prices over both interim periods.

Overall the Mining Operations had lower costs but this was
primarily due to lower production volumes and cost savings
initiatives. The labour costs have reduced by 27.9%, as a result
of the restructuring at Chibuluma South Mine as well as the
Metorex Head Office in South Africa. Mining expenditure showed
a 17.0% decrease due to cost savings initiatives and revised
mine plan at Chibuluma South Mine.
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MANAGEMENT DISCUSSION AND ANALYSIS
(continued)

FINANCIAL REVIEW (continued)
Cost of sales (continued)

The decrease in processing costs was mainly as a result of the
decrease in baseload at Ruashi Mine due to lower utilization of
diesel generator power and the lower production profile.

The decrease in the depreciation was mainly due to extension
of the useful life of the SX-EW plant at Ruashi Mine, and the
consequential reduction of the depreciation charge during the
period under review. Other costs include certain administrative
expenditures from Mining Operations.

Gross loss

The Group recorded a gross loss of US$9.0 million for the
six months ended 30 June 2016 as compared to a gross
profit of US$6.6 million for the six months ended 30 June
2015. Predominantly, this is attributable to the Group’s
Mining operation gross loss of US$9.6 million for the interim
period as compared with gross profit of US$5.4 million for the
corresponding period of 2015 due to the relatively lower copper
price in the market over the period under review and a decrease
in production volume.

Net Financing cost
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Six months ended 30 June
BEAA=1THILAEA

2016 2015
=2—xf —F-IF

US$’000 US$' 000

FTER EY

Financing income B RS UL A 209 250
Financing cost B 7% A AR (3,098) (2,963)
(2,889) (2,713)

There was a slight increase in net financing cost to US$2.9
million for the six months ended 30 June 2016 from US$2.7
million for the six months ended 30 June 2015. This slight
increase was mainly due to the increase in finance cost of Mining
Operations of US$0.1 million.

Other gains and losses

For the six months ended 30 June 2016, other gains and losses
amounted to a gain of US$0.6 million mainly comprising a net
exchange gain as compared to a loss of US$5.6 million for the
six month ended 30 June 2015. A significant loss was noted
in the corresponding period of 2015 mainly due to a significant
unrealized exchange loss of approximately US$5.3 million
derived from the conversion of USD-loans by Metorex, a wholly
owned subsidiary of the Company, whose functional currency
was South Africa Rand (“ZAR”), when the currency of ZAR
against US$ depreciated in the corresponding period of 2015.
Since the functional currency of Metorex, amongst others, was
changed from ZAR to US$ to align the primary currency received
and expended in those operations in mid-2015, there has been
less USD exposure to the Group and less foreign exchange
difference has resulted in the period under review.
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MANAGEMENT DISCUSSION AND ANALYSIS
(continued)

FINANCIAL REVIEW (continued)
Selling and distribution costs

Selling and distribution costs decreased by 13.7% to US$11.3
million for the six months ended 30 June 2016 from US$13.1
million for the six month ended 30 June 2015. These costs
mainly represent the off-mine costs incurred when the Group
sells its copper and cobalt under its Mining Operations and,
primarily comprise transportation expenses, ocean freight
expenses and custom clearing expenses. The breakdown of
selling and distribution costs is as follows:
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Six months ended 30 June

BEAA=tRIEAEA

2016 2015
—E—REF —E—FHE
US$’000 US$’ 000
FTE=x ESp

Off-mine costs: TSN AR
Transportation i@ 154 246
Ocean freight gE 6,296 7,656
Clearing costs of export OB R A 4,507 5,195
Others Hith 294 44
Total selling and distribution costs BHERDHEBRA 11,251 13,141

The decrease in selling and distribution costs was mainly due
to lower sales volumes in 2016 as compared with that for the
corresponding period of 2015.

Administrative expenses

Administrative expenses decreased by 27.0% to US$10.0 million
for the six months ended 30 June 2016 from US$13.7 million for
the six months ended 30 June 2015. Administrative expenses
mainly represent mining royalties payable to the minority
shareholders of the Operating Mines in Africa, rehabilitation
expenses and other operating expenses of the Group. Under
local regulations, the holder of a mining exploitation title is
subject to mining royalties payable to the treasury of the local
government. The decrease in administrative expense was
mainly due to a decrease in mining royalties as a result of
decrease in revenue from the Mining Operations and decrease in
rehabilitation expenses for the six months ended 30 June 2016.
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MANAGEMENT DISCUSSION AND ANALYSIS
(continued)

FINANCIAL REVIEW (continued)
Impairment loss

During the six months ended 30 June 2015, the Group recorded
material non-cash impairment losses of US$190.7 million and
US$69.1 million on mineral rights, exploration and evaluation
assets respectively. The impairment loss was attributable
to the downward revision of the long term copper price and
the adjustment to the regional risk profiles for Ruashi Mine,
Chibuluma South Mine and Kinsenda Project.

No further impairment was considered necessary for the six
months ended 30 June 2016 based on impairment assessments
on the mineral rights and related operating assets.

Income tax credit

The Group is subject to taxes in Hong Kong, DRC and Zambia
due to its business operations in these jurisdictions. Income tax
credit of US$11.3 million was derived for the six months ended
30 June 2016 as compared with that of US$74.5 million. The
decrease in income tax credit is primarily due to absence of
a significant deferred tax credit resulting from the impairment
loss of mineral rights and exploration and evaluation assets
for the six months ended 30 June 2016. The income tax credit
for the period under review mainly resulted from recognition
of estimated tax losses and the deferred tax credit from the
movement in the property, plant and equipment, mineral rights
and exploration and evaluation assets arising from the Mining
Operations.

Loss for the period
As a result of the above, the Group incurred a consolidated loss
for the six months ended 30 June 2016 of US$21.2 million, as

compared with a consolidated loss of US$213.8 million for the
corresponding period last year.
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MANAGEMENT DISCUSSION AND ANALYSIS
(continued)

FINANCIAL REVIEW (continued)

Earnings before interest (net finance costs), income tax,
depreciation, amortisation and impairment loss (“EBITDA”)

The EBITDA of the Group is derived as follows:
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REBEZEBITDAJYIR TREY :

Six months ended 30 June

BEAA=tRIEAEA

2016 2015
—E-KRF —E—E1F
USs$’000 US$’000
o ESp
Loss for the period AEAEE 1B (21,241) (213,780)
Add: Net finance cost bo: R B RE 2,889 2,713
Less: Income tax credit W TERES (11,286) (74,453)
Add: Depreciation of property, . BERXERE
plant and equipment and DR EERE#
amortisation of mineral rights 24,805 38,809
Add: Impairment loss on mineral rights and ~ fi : BEE R LA K B 1R & 5 (&
exploration and evaluation assets EEZREEE = 259,759
EBITDA EBITDA (4,833) 13,048

Liquidity, Financial Resources and Capital Structure

As at 30 June 2016, the Group had bank balances and cash
of approximately US$49.2 million (of which US$2.6 million was
pledged for funding environmental liabilities relating to Mining
Operations and issuance of letters of credit in favour of the
Group’s suppliers) as compared to US$51.6 million (of which
US$4.2 million was pledged for funding environmental liabilities
relating to Mining Operation and issuance of letters of credit in
favour of the Group’s suppliers) as at 31 December 2015.

As at 30 June 2016, the Group had bank borrowings of US$65.6
million and loans from related companies of US$3.4 million both
of which are due within one year, bank borrowings of US$143.5
million and loans from related companies of US$120.0 million
both of which are due within 2 to 5 years and bank borrowings of
US$81.0 million which are due over 5 years.

The gearing ratio of the Group as at 30 June 2016 was 49.2%
compared to 45.4% as at 31 December 2015. Gearing ratio is
defined as net debt over total equity, and net debt is derived
from total borrowings (including amount due to an intermediate
holding company and amount due to a fellow subsidiary) less
bank balances and cash. The increase in the gearing ratio
was caused by additional bank borrowings to fund the capital
expenditures of Mining Operations and reduction in the total
equity as a result of operating loss made for the period under
review.

For the period under review, the Group had generally financed
its operations with banks borrowings and internally generated
cash flows.
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MANAGEMENT DISCUSSION AND ANALYSIS
(continued)

FINANCIAL REVIEW (continued)
Material acquisitions and disposals of investments

The Group did not undertake any material acquisition or disposal
of investments during the six months ended 30 June 2016.

Significant capital expenditures

Save for the purchase of property, plant and equipment of
US$20.4 million (six months ended 30 June 2015: US$61.1
million) and exploration and evaluation assets of US$9.8 million
(six months ended 30 June 2015: US$12.0 million), no other
significant capital expenditures were made for the six months
ended 30 June 2016.

Details of charges on the Group’s assets

As at 30 June 2016, the Group’s restricted cash deposits
of US$2.6 million, non-current assets (including portions of
property, plant and equipment, mineral rights and exploration
and evaluation assets) of US$59.6 million, inventories of US$4.1
million and trade and other receivables of US$5.0 million, were
pledged to secure general banking facilities granted to the
Group.

Contingent liabilities

The Group had no material contingent liabilities as at 30 June
2016.

Foreign exchange risk management

The reporting currency of the Group is in US$ and the functional
currencies of subsidiaries of the Group are mainly in US$. For
its mineral and metal products trading activities, the Group is
exposed to foreign currency exchange risk in RMB, the currency
the Group receives as its revenue for part of its mineral and
metal products trading, though the RMB trading transactions
have been reducing as a result of no renewal of copper
concentrate trading business, and ZAR, the currency the Group
mostly expends as its expenses for its office of the Mining
Operations in South Africa. The Group monitors its exposure to
foreign currency exchange risk on a continual basis.

Given the exchange rate peg between HK$ and US$, the Group
is not exposed to significant exchange rate risk for transactions
conducted in HK$. On the other hand, the exchange rate
fluctuation of RMB and ZAR against US$ could substantially
affect the performance and financial position of the Group.
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MANAGEMENT DISCUSSION AND ANALYSIS
(continued)

FINANCIAL REVIEW (continued)
Foreign exchange risk management (continued)

There have been moderate fluctuations in the exchange rate
of RMB against US$ for the period under review. During the
six months ended 30 June 2016, the Company managed its
foreign currency exchange risk arising from RMB denominated
transactions by entering into specific foreign exchange
deliverable forward contracts to lock in the exchange rate for
certain future revenue receipts against US$.

PROSPECTS

For first half of 2016, commodities, in particular, copper and
cobalt price remain sluggish, which had a material impact on the
Group’s 2016 first half results. Although we have reduced costs
by continuously strengthening cost control and through technical
reformation, the financial performance in first half of 2016 has
significantly improved as compared to the corresponding period
of last year, the Company’s overall results still failed to meet its
target because copper price has further decreased as compared
to last year.

Apart from the operating mines of Ruashi Mine and Chibuluma
South Mine in the Group’s African mining operations, there are
encouraging upcoming development for other two mines in the
pipeline. The Company looks forward to the production of first
ore underground from Kinsenda Project in the fourth quarter of
2016; and re-commissioning of on-site processing plant in first
quarter of 2017. Musonoi Project, a quality copper and cobalt
property with the same shareholding as Ruashi Mine, has
undergone its optimisation and is moving to its next stage of
development phase upon raising the appropriate funding.
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MANAGEMENT DISCUSSION AND ANALYSIS
(continued)

PROSPECTS (continued)

Going forward, global politics and economy remain turbulent and
complicated; however, commodities price has gradually steadied
and showed signs of bottoming after falling cliff-style over the
past few year. In the coming year, the Group strives to focus
on the four areas. Firstly, exercise all necessary measures to
turn Metorex Group, our mining operations group in Africa, into
a profitable mining company. Secondly, enhance, consolidate
and strengthen our international trading business segment.
Thirdly, actively seek opportunities to further develop into new
businesses. Fourthly, leveraging on the advantage of Hong
Kong as an international financial center to strongly engage in
investment and financing businesses. With the emphases on
the above four areas, JCI also plans to leverage on its parent
company Jinchuan Group’s experience and skills in areas such
as mining, concentrating and metallurgy of non-ferrous metal,
equipment manufacturing, engineering design, construction,
industrial automation and operation management, to vigorously
expand its businesses and services in such areas, and
ultimately, to establish JCI as a world-class mining company that
focuses on selling copper and cobalt products, with systematic
integration of mining, concentrating and metallurgy process
from upstream to downstream and jointly developed trading and
related businesses, to repay its shareholders, community and
country.

EMPLOYEES

As at 30 June 2016, the Group had 4,058 (31 December 2015:
4,581) employees, which comprises 2,152 (31 December 2015:
2,367) permanent workers and 1,906 (31 December 2015:
2,214) contractor's employees. Employees receive competitive
remuneration packages including salary and medical and other
benefits. Key staff may also be entitled to performance bonuses
and grant of options over the shares of the Company.

DIVIDEND

The Board has resolved not to declare any interim dividend for
the six months ended 30 June 2016 (six months ended 30 June
2015: nil).
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OTHER INFORMATION
DISCLOSURE OF INTERESTS

Ht &R
RBRE

(a) Directors’ interests and short positions in shares, (a) EERAQARNEMBEEZEZR® - HEB

underlying shares of the Company or its associated
corporations

As at 30 June 2016, none of the directors of the Company
had any interest or short position in the shares, underlying
shares and debentures of the Company or its associated
corporations (within the meaning of Part XV of the
Securities and Futures Ordinance (the “SFQ”)) which are
required: (a) to be notified to the Company and The Stock
Exchange of Hong Kong Limited (the “Stock Exchange”)
pursuant to Divisions 7 and 8 of Part XV of the SFO
(including interests or short positions which he is taken
or deemed to have under such provisions of the SFO);
(b) pursuant to Section 352 of the SFO, to be entered in
the register referred to therein; or (c) to be notified to the
Company and the Stock Exchange pursuant to the Model
Code for Securities Transactions by Directors of Listed
Issuers as set out in Appendix 10 to the Listing Rules.

Save as disclosed in the section headed “Share Option
Scheme” below, at no time during the six months ended
30 June 2016 were rights to acquire benefits by means of
the acquisition of shares in, or debentures of, the Company
granted to any of the directors or their respective spouses
or minor children, or were any such rights exercised by
them; nor was the Company, its holding company, or any
of its subsidiaries or fellow subsidiaries a party to any
arrangement to enable the directors to acquire such rights
in any other body corporate.
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OTHER INFORMATION (continued)
DISCLOSURE OF INTERESTS (continued)

(b) Substantial shareholders’ interest or short positions in
the securities of the Company

As at 30 June 2016, so far as is known to any director of
the Company, the following persons (i) had interests or
short positions in the shares and underlying shares of the
Company which were recorded in the register required to
be kept by the Company under section 336 of the SFO; or
(i) were, directly or indirectly, interested in 5% or more of
the nominal value of any class of share capital carrying the
right to vote in all circumstances at general meetings of the
Company or any options in respect of such capital.
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(b) FERRRALARE 2EBHKXA

NZE—XREANB=1H &2 3F
AIEBFHN  THATOHRARDTRHD R
HEROTIFEREESRPEKRAE
33 BETHRARTFIREECMAZ
BEIAE > N()EERBEEEHRT
BANTREABRTEARTRREAE
BEZEMEBIRAEES%E A £ 2
EREEZSERAN 2T IREE -

Long positions in shares of the Company: RALNGRAGZIFE :
Number of shares Percentage
which may be of the total
converted from number of
PSCS (Note 3) shares in issue
KRR (%) (Note 2)
Capacity/ Number of ARRES  HERTRH
Name of shareholder Note nature of interest sharesheld  AHBZRE BB
REEM Mt 5/ REME FrsRBBE  2HE (KE3) (%) (Bt E2)
Jinchuan Group Co., Ltd* (1) Interest of a controlled 3,263,022,857  8,466,120,000 269.59%
E)IEERBERAE corporation
XEEEER
Jinchuan Group (Hongkong) (1) Interest of a controlled 3,263,022,857  8,466,120,000 269.59%
Resources Holdings Limited corporation
B (B8 ERERERAR RELEER
Jinchuan (BVI) Limited (1) & (3)  Interest of a controlled 3,263,022,857  8,466,120,000 269.59%
£JIBVIVERAF corporation/
Beneficial owner
TEEEES
BRERA
Jinchuan (BVI) 1 Limited Beneficial owner 1,872,226,377 N/A 43.03%
2)IBVI1ERAF ERBEEA TER
Jinchuan (BVI) 2 Limited Beneficial owner 855,874,372 N/A 19.67%
2IBVI2ERAT BERBEA TER
Jinchuan (BVI) 3 Limited Beneficial owner 534,922,108 N/A 12.29%
£JIIBVI)IERAF BERERA ~EA

*

For identification purposes only
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OTHER INFORMATION (continued)
DISCLOSURE OF INTERESTS (continued)

(b) Substantial shareholders’ interest or short positions in
the securities of the Company(continued)

Note:

1.

®)IIEE R ER 2 B (Jinchuan Group Co., Ltd*) directly owns 100%
of the issued share capital of Jinchuan Group (Hongkong) Resources
Holdings Limited which in turn owns 100% of the issued share capital
of Jinchuan (BVI) Limited which owns 100% of the issued share capital
of Jinchuan (BVI) 1 Limited, Jinchuan (BVI) 2 Limited and Jinchuan
(BVI) 3 Limited. Therefore, Jinchuan Group Co., Ltd*, Jinchuan Group
(Hongkong) Resources Holdings Limited and Jinchuan (BVI) Limited
are deemed to have an interest in 11,729,142,857 shares under the
SFO.

The calculation is based on the number of shares of the Company as
a percentage of the total number of issued shares of the Company (i.e.
4,350,753,051) as at 30 June 2016.

Jinchuan (BVI) Limited directly holds PSCS in the amount of
US$1,085.4 million (equivalent to approximately HK$8,466.1 million)
which may be converted into 8,466,120,000 shares of the Company at
an initial conversion price of HK$1.00. Under the SFO, Jinchuan (BVI)
Limited is deemed to be interested in the 8,466,120,000 shares of the
Company underlying the PSCS.

Save as disclosed below, none of the Directors is a director or
employee of a company which had interests or short positions in
the shares or underlying shares of the Company which would fall
to be disclosed to the Company and the Stock Exchange under the
provisions of Division 2 and 3 Part XV of the SFO.

Name of Director Posts held in Jinchuan Group Co., Ltd*
Chairman and director

Vice President and director

Vice President

Mr. Yang Zhigiang
Mr. Zhang Sanlin
Mr. Chen Dexin
Name of Director Posts held in Jinchuan Group
(Hongkong) Resources Holdings Limited
Chairman and director

Director

General manager and director

Mr. Yang Zhigiang
Mr. Zhang Sanlin
Mr. Zhang Zhong
Name of Director Posts held in each of Jinchuan (BVI)
Limited, Jinchuan (BVI) 1 Limited,
Jinchuan (BVI) 2 Limited and Jinchuan
(BVI) 3 Limited

Mr. Yang Zhigiang Director
Mr. Zhang Sanlin Director
Mr. Zhang Zhong Director

For identification purposes only

Save as disclosed above, as at 30 June 2016, so far as is
known to any director, no other person (i) had interest or
short positions in the shares and underlying shares of the
Company which were recorded in the register required to
be kept by the Company under Section 336 of the SFO, or
(i) were, directly or indirectly, interested in 5% or more of
the nominal value of any class of share capital carrying the
right to vote in all circumstances at general meetings of the
Company or any options in respect of such capital.
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OTHER INFORMATION (continued)

DISCLOSURE PURSUANT TO RULE 13.21 OF THE
LISTING RULES

On 29 May 2014, Kinsenda Copper Company SA (as borrower),
a 77% owned subsidiary of the Company, and Jinchuan Group
(as guarantor) entered into a facility agreement (“Facility
Agreement 1”) with China Development Bank Corporation
(“CDBC”) (as lender) in relation to a term loan facility in an
amount of US$225,000,000. The final repayment date of the
term loan facility will be the date falling 10 years from the date of
the first utilization of such facility, which had taken place on 30
May 2014.

On 27 May 2016, Metorex (as borrower), an indirect wholly-
owned subsidiary of the Company, and Jinchuan Group (as
guarantor) entered into a facility agreement (“Facility Agreement
2”) with the CDBC (as lender) in relation to a loan facility for
the purpose of funding its working capital and operations in
an amount of US$25,000,000. The final repayment date of the
loan facility will be the date falling on the last day of a 12 month
period from the date of the first utilization of such facility, which
had taken place in June 2016.

Pursuant to the Facility Agreement 1, the controlling shareholder
of the Company, Jinchuan Group is required, at all times, to
(directly or indirectly) own more than 50% of the shares of
Kinsenda Copper Company SA. Pursuant to Facility Agreement
2, the controlling shareholder of the Company, Jinchuan
Group is required, at all times, to (directly or indirectly) own
not less than 51% of the shares of Metorex. Breach of the
specific performance obligation stated in each of the above
facility agreement will constitute an event of default. Upon the
occurrence of such event of default, the relevant bank may
declare the loan facility to be cancelled and all outstanding
amounts may become immediately due and payable.

SHARE OPTION SCHEME

On 20 June 2012, under the approval of its shareholders in
general meeting, the Company adopted a new share option
scheme (the “Scheme”) and terminated the previous share
option scheme adopted on 15 October 2003. The purpose of the
Scheme is to provide incentives and reward to eligible persons
for their contribution to, and continuing efforts to promote the
interests of, the Group and for such other purposes as the
Board may approve from time to time. Eligible participants of
the Scheme include any director (whether executive or non-
executive, including any independent non-executive director)
or employee (whether full time or part time), of the Group. The
Scheme, unless otherwise terminated or amended, will remain in
force for a period of 10 years from 20 June 2012.

The Company had no share option outstanding as the end of the
six months ended 30 June 2016.
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OTHER INFORMATION (continued)
CHANGES IN INFORMATION OF DIRECTORS

The change in biographical details of directors of the Company
subsequent to the publication of the Company’s 2015 annual
report is set out below:

1. Mr. Wu Chi Keung, an independent non-executive director
of the Company, was appointed as an independent non-
executive director of Huajin International Holdings Limited
(the shares of which are listed on the Main Board of The
Stock Exchange of Hong Kong Limited) with effect from 23
March 2016.

2. Mr. Peter Geoffrey Albert resigned as an executive director
and Chief Executive Officer of the Company with effect from
13 June 2016. Following his resignation, he also ceased to
be chairman of the executive committee; deputy chairman
of the strategy and investment committee; and a member of
the risk management committee of the Company with effect
from 13 June 2016.

3.  Mr. Chen Dexin, an executive director of the Company, was
appointed as the Chief Executive Officer of the Company
with effect from 15 June 2016. He was also appointed
as the chairman of the executive committee, the deputy
chairman of the strategy and investment committee and a
member of the risk management committee of the Company
with effect from 15 June 2016.

4. Mr. Yen Yuen Ho, Tony, an independent non-executive
director of the Company, was appointed as an independent
non-executive director of Alltronics Holdings Limited (the
shares of which are listed on the Main Board of The Stock
Exchange of Hong Kong Limited) with effect from 12 August
2016.

5. The Executive Committee of the Company was dissolved
as one of the Board Committees with effect from 18 August
2016.

CORPORATE GOVERNANCE INFORMATION
Audit Committee

The Company has established an Audit Committee with written
specific terms of reference in compliance with the provisions
of the Corporate Governance Code (the “CG Code”) as set
out in Appendix 14 to the Listing Rules. The Audit Committee
comprises three independent non-executive directors, namely
Mr. Wu Chi Keung (chairman of Audit Committee), Mr. Yen Yuen
Ho, Tony and Mr. Neil Thacker Maclachlan, who together have
the relevant accounting and financial management expertise,
industrial knowledge, legal and business experience to discharge
their duties. The Audit Committee’s primary duties include review
of the effectiveness of the Group’s financial reporting process,
internal control and risk management systems, overseeing the
audit process and performing other duties as may be assigned
by the Board from time to time. The Group’s condensed
consolidated financial statements for the six months ended 30
June 2016 have been reviewed by the Audit Committee.
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OTHER INFORMATION (continued)

CORPORATE GOVERNANCE INFORMATION
(continued)

Remuneration and Nomination Committee

The Company has established a Remuneration and Nomination
Committee with written specific terms of reference in compliance
with the CG Code provisions. The Remuneration and Nomination
Committee comprises three independent non-executive
directors, namely Mr. Wu Chi Keung (chairman of Remuneration
and Nomination Committee), Mr. Yen Yuen Ho, Tony and Mr.
Neil Thacker Maclachlan and two executive directors, namely Mr.
Zhang Sanlin and Mr. Zhang Zhong. The primary responsibility
of the Remuneration and Nomination Committee is to review
and consider the remuneration and nomination functions for
all Directors and senior management of the Company. The
remuneration function is to review and formulate policies in
respect of remuneration structure for all Directors and senior
management of the Company and make recommendations to the
Board for its consideration. The nomination function is to lead
the process for Board appointments and to identify and nominate
candidates for such appointments.

Other Board Committees

As at 30 June 2016, apart from Audit Committee and
Remuneration and Nomination Committee, the Company has 3
other Board Committees, namely Risk Management Committee,
Strategy and Investment Committee and Executive Committee
(which was subsequently dissolved as one of the Board
Committees with effect from 18 August 2016) to assist the Board
to review significant daily operational matters and thus make
recommendations to the Board.

MODEL CODE FOR SECURITIES TRANSACTIONS

The Company has adopted the Model code for Securities
Transactions by Directors of Listed Issuers (the “Model Code”)
as set out in Appendix 10 to the Listing Rules. Based on specific
enquiry to all Directors, the Directors of the Company have
confirmed that they have complied with required standards as
set out in the Model Code for the six months ended 30 June
2016.

CODE ON CORPORATE GOVERNANCE PRACTICES
The Company has applied the principles and complied with all
applicable code provisions of the Corporate Governance Code

as set out in Appendix 14 to the Listing Rules during the six
months ended 30 June 2016.
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OTHER INFORMATION (continued)

CODE ON CORPORATE GOVERNANCE PRACTICES
(continued)

Clarification for the Connected Transactions

Reference is made to the announcement of the Company
dated 8 July 2016 in relation to the connected transactions
entered by Golden Harbour, a wholly owned subsidiary
for purchasing corporate bonds issued by Jinchuan Group
with a total nominal value of RMB27,000,000 (equivalent to
approximately US$4,049,008) at an aggregate consideration of
RMB25,661,250 (equivalent to approximately US$3,848,245). A
statement as to whether or not the abovementioned connected
transactions were conducted in the ordinary and usual course of
business of the Company was omitted from the announcement.
The Company would like to clarify and confirm that the Directors
(including the independent non-executive directors) of the
Company considered that the connected transactions were not
conducted in the ordinary and usual course of business of the
Company, but nonetheless, the connected transactions were in
the interests of the Company and the Shareholders as a whole.

PURCHASE, SALES OR REDEMPTION OF LISTED
SECURITIES

During the six months ended 30 June 2016, neither the
Company nor any of its subsidiaries purchased, sold or
redeemed any of the Company’s listed securities.

By Order of the Board
JINCHUAN GROUP INTERNATIONAL RESOURCES CO. LTD

Mr. Yang Zhiqgiang
Chairman

Jinchang City, Gansu Province, the PRC, 18 August 2016

As at the date of the report, the Board comprises four executive
directors, namely Mr. Yang Zhiqiang, Mr. Zhang Sanlin,
Mr. Chen Dexin and Mr. Zhang Zhong; and three independent
non-executive directors, namely Mr. Wu Chi Keung, Mr. Yen
Yuen Ho, Tony and Mr. Neil Thacker Maclachlan.

I EEEBRERERLR | ZF—SFRHRE

Hib&E* (&

EEERFERTA (&)

BEBRERS

ERERARKARGBEBHAZZE-—R<ELANA
ZRE ANREBEZENBAREBIRAAL
BMERS  URBEREAR25661,2507T
(FHEMNK3,848,245% 1) BES )| EBEFT 3
TEHEAZZEA AR®27,000,0007T (HHERY
4,049,008% ) 2 ARIES - B LIBER
GRENART MR AEEKBREPET
BBV ERAEFIHE KNATERESE
YT APAEE(BEBYIHTESE)
RAEZEHERZITERARA T -—REAE
ERBREDET AWM ZEEEIZFHTER
DR RBRERZEERZE

BE -HEIBE@D LTRSS

BE-Z—X<"EX"A=+HLRER XL
AFHAMAMBEARLEES - HELEE
RRAREMETRES -

AEEED

I REEBRERERLE

EY-1

% o8 LA

FEHREEET  —E-A"FN\ATN\A
RABE AR EEESQEAEHITEEL
AL  R=ML ~ RIFIEEERREE

EUR= B HBTEBREELE > K
T & 56 4 K Neil Thacker Maclachlant 4 -

49




JINCHUAN GROUP INTERNATIONAL RESOURCES CO. LTD | INTERIM REPORT 2016

GLOSSARY
AE 5

“Acquisition”

[ B EE

“Board”

=34

“CEC”
[CEC/

“Chibuluma plc”
['Chibuluma plc

“Chibuluma South Mine”

[ Chibulumarg 5 |
“Chifupu deposit”

[ Chifupuf p |
“Company” or “JCI”

[ AR IHRTICI]
“Director(s)”
==

“DRC”
MR (£) ]

“EBITDA”
[EBITDA

“Exploration Projects

[RiEE R |

“Gécamines”

[ Gécamines ]

“Golden Harbour”

[£8R]

“Group”
EX LT
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the acquisition by the Company of the entire equity interest in Jin Rui
(along with the Metorex Group) in November 2013 pursuant to the sales
and purchase agreement dated 27 August 2013, the details of which are
set out in the circular of the Company dated 30 August 2013; with a total
consideration of US$1,290,000,000 was satisfied by the allotment and issue of
1,595,880,000 new ordinary shares of the Company at an issue price of HK$1
per share and the issue of PSCS of the Company in the aggregate amount of
US$1,085,400,000

ARBR-EBE-—=ZF+—-BARBEARAR T =FN\B=+LtAZEEHZR
W £ 5 (B FMetorex @) 2 AR A B2 + 418181,290,000,000F 7T » BUIZ
BITESR1IBTHE RET, 595,880, 000MR A2 B $T H AR » LR BATALD
A4 {E1,085,400,000% 7T 2 K AR @T#&%%zﬁtiﬁ,ﬁﬁﬁ%$a
AAPAZZE-—=FN\A= -I—EIZ

the Board of Directors

BExg

Copperbelt Electrical Corporation, a Zambian electricity company
Copperbelt Electrical Corporation * —E &b 52 E A A

Chibuluma Mines plc, a company incorporated in Zambia and a subsidiary of
Metorex
Chibuluma Mines plc ' RELL MK 2 A 7] © BMetorexZ i B A &

an underground copper mine owned by Chibuluma plc situated in Zambia near
the town of Kalulushi
HiChibuluma plcEB 2 it T 885& » (R B LLEE » #f3AKalulushitE &

an adjacent copper deposit to Chibuluma South Mine under exploration which
is located approximately 1.7 km southwest of Chibuluma South Mine
&h R A B2 ChibulumaFg TE A8 & < SR &K » {u AChibulumafEFEEN1.7A0E

Jinchuan Group International Resources Co. Ltd, a company incorporated in
the Cayman Islands with limited liability and the Shares of which are listed on
the Main Board of the Stock Exchange

)| EEERERERAT  RNESHSEMRLZERLT » HRG A
RFFEMRE™

the director(s) of the Company
KRB ZES

the Democratic Republic of Congo
Ml REEHANE

earnings before interest (net finance costs), income tax, depreciation,
amortisation and impalrment loss

AREFE CEMBA) ~ FIEH - TEREEURBEBENRF

the two advanced stage exploration projects owned by the Metorex Group
located in the DRC namely,

(i) Musonoi Project; and

(i) Lubembe Project

EHMetorex%lFﬁ%ﬁ*ﬁ‘uEA[ﬁ]U%(é)ZWEI&HEB BREBIEB  BA

(i) Musonoilg B ;

(i)  LubembeIg B

La Générale des Carrieres et des Mines, a state-owned mining company in
the DRC
La Générale des Carriéres et des Mines @ [l R (&) Bl G RIE LD 7

Golden Harbour International Trading Limited, a company incorporated in
Hong Kong and an indirectly wholly-owned subsidiary of the Company
SHERERESERLAR  —AREBEMR L2 AR AR Q R ZEE
2EWE LA

the Company and its subsidiaries
RABREME QT
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GLOSSARY (continued)

s (48)
“HKS”
&l
“Hong Kong”
(&%

“Jinchuan Group” or “JCG”

&)l %&EI%[JCG]
“Jin Rui”

&%

“Jin Rui Group”
[£H&EE ]

“Jintai”

(&2 ]

“Kinsenda Project” or
“Development Project”

[Kinsendal& B =}
[BAZIEE |

“Kinsenda SA”
[Kinsenda SA ]

“Lanzhou Jinchuan”

(B2
“Listing Rules”
[EmRAl

“LME”
[ i & F7

“LoM”
[LoM ]

“Lubembe Project”

[Lubembel& B |
“Metorex”

[Metorex ]

“Metorex Group”

[Metorexts H |

“Metorex Holdings”
[ Metorex Holdings |

*  For identification purposes only

Hong Kong dollar(s), the lawful currency of Hong Kong
g/ﬁﬁﬁm

the Hong Kong Special Administrative Region of the PRC
FEEBFITHER

£ EBRHBERAF (Jinchuan Group Co., Ltd*), a state-owned enterprise
established in the PRC and the controlling shareholder of the Company

TIEBEROBRAT > RPBRILZBBERE  NAQFZERRE

Jin Rui Mining Investment Limited (£ %X EHGMR 2D 7)), a company
incorporated in the Republic of Mauritius and a direct wholly-owned subsidiary
of the Company

Jin Rui Mining Investment Limited (£ BEREFRART) - REERHTHA
Bl 2 E AR QA cEREZENB AR

Jin Rui, Metorex Holdings and the Metorex Group
£ ~ Metorex Holdings & Metorex%s &

Jintai Mining Investment Limited (£ & EX KR EH R A7), a company
incorporated in Hong Kong and a direct wholly-owned subsidiary of Jinchuan
Group (Hongkong) Resources Holdings Limited

Jintai Mining Investment Limited (£ =BEREEGRAT]) - REBFMA L
22T AE)IEE (BB ERERERLGZEEZENE LT

a brownfields copper project owned by Kinsenda SA and situated in the
Katanga Province, thg DRC
HKinsenda SABEE 2 BB P EEER - NHRBIR (£) M ME

Kinsenda Copper Company SA, a company incorporated in the DRC and a
subsidiary of Metorex

Kinsenda Copper Company SA » REIR (£) ZFMAZ 2 A7 » BMetorexZ fi
BAF

BEME I FAERRRMHERLE (Lanzhou Jinchuan Advanced Materials
Technology Co., Ltd.*), a company incorporated in the PRC, approximately
99% interest of which is indirectly held by Jinchuan Group
BN ER RO ERAR  —RRPBEEMAL AT - HH99%#E
mHL)ISEREREE

the Rules Governing the Listing of Securities on the Stock Exchange

B S LR A

the London Metal Exchange

CEEA=EE Y

Life of mine

& 15 B B 1

a greenfield copper project owned by Kinsenda SA and situated in the
Katanga Provinq_a, DRC
HKinsenda SAEE 2 RFAZIEEIEE - VRBIR (£) MAMAE

Metorex (Proprietary) Limited, a company incorporated in South Africa and an
indirect wholly-owned subsidiary of the Company

Metorex (Proprietary) Limited » 7 3F 5 J_Z’D\ﬂ C ARRRIZEERE
L=

Metorex and its subsidiaries (including Chibuluma plc, Kinsenda SA
and Ruashi Mining), which comprise (amongst other investment holding
companie éthe operating companies within the Group

Metorex % = & 2 &) (825 Chibuluma plc ~ Kinsenda SAKRuashi Mining) -
(ERHAREZERAR) ARAEEZEEBAR

Metorex Holdings (Proprietary) Limited
Metorex Holdings (Proprietary) Limited

Y EREE

51
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GLOSSARY (continued)

A (48)

“Mineral Resource(s)”

[EEERE

“Musonoi Project”

Musonoil& B J

“

erating Mines”
rEmw |
“PRC”
[

“PSCS” or

“Convertible Securities”

[ 7K R R 4% AT 46 1R 3 35

[ AT AR R 55

‘RMB”
PN

“Ruashi Mine”

[Ruashit&i5 |

“Ruashi Mining”
[Ruashi Mining |

“SFO”

[ 2 R A xR ]

“Sodimico”

['Sodimico ]

“South Africa”
B=ES

“Stock Exchange”
[BSE 3 i |

“SX-EW”
[ —-EFE]
“US§”

=7
“Zambia”

[Etbes |

“ZAR”

N=ES LS

oy
[%]

e’
[km ]

MW
MW

52

a concentration or occurrence of material of economic interest in or on the
earth’s crust in such a form, quality, and quantity that there are reasonable
and realistic prospects for eventual economic extraction. The location,
quantity, grade, continuity and other geological characteristics of a Mineral
Resource are known, or estimated from specific geological evidence,
sampling and knowledge interpreted from an appropriately constrained and
portrayed geological model

BEIFEAMBARMMER  BREKBENR2YE  HFEE - BE2RFEF
ERRUBRKEMR2SERERAR BEERE2NE - 88 - ML~
HEEMRHMMESEAREAERBMERE RERFTHSAREE LU
BEREENRGHERERAM 2 ERIEITER

a greenfield copper and cobalt project owned by Ruashi Mining and situated
in the Katanga Peringe, DRC .
HRuashi Mining# 8 2 RBIE 8 - $H1R1EE - URBIR (£) M mME

Ruashi Mine and Chibuluma South Mine
Ruashif& 15 & Chibulumar &

the People’s Republic of China
hEARAFNE

the perpetual subordinated convertible securities to be issued by the
Company to satisfy part of the purchase price for the Acquisition

AHRARBBRTZRKARNRABBRES  AUZFWBESRN D WBE

“‘Renminbi”, the lawful currency of the PRC

AR REEEE®

an opencast oxide copper and cobalt mine owned by Ruashi Mining and
situated in the DRC on the outskirts of Lubumbashi, the capital of Katanga
province

FRuashi Miningfi i 2 B X AL - #1% - (CLRAIR (£) ERSH (NFME
AE)ZE

Ruashi Mining SAS, a company duly incorporated in the DRC, a subsidiary of
Metorex

Ruashi Mining SAS » IR (£) EXFEMAIZHAF] © BMetorexHIFt B A &)
the Securities and Futures Ordinance, Chapter 571 of the Laws of Hong Kong
BBEPESTERF RBAE KRG

Société de Développement Industriel et Minere du Congo, a state-owned
enterprise in the DRC
Société de Développement Industriel et Minere du Congo * AR (&) BB %

the Republic of South Africa
I IFHME

The Stock Exchange of Hong Kong Limited
ERBEXZAERAAE

Solvent extraction — electrowinning

A EEE - B AL

United States dollars, the lawful currency of the US
EU XBEEEH

the Republic of Zambia
Bt
SoutlLAfrican Rapd, the la
RIS EMHEZEEE
percentage

At

kilometre(s)

~nE

Megawatt, a unit of power equivalent to one million watts
BER G HER-—BERISZEREN

g

ful currency of South Africa

B
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