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Management Discussion and Analysis

EEENWR DT

The board (the “Board”) of directors (the “Directors”) of
Suchuang Gas Corporation Limited (the “Company”) is pleased
to present the unaudited interim financial results and financial
position of the Company and its subsidiaries (collectively, the
“Group”) for the six months ended 30 June 2016 (the “Period”)
together with the comparative figures for the corresponding
period of last year.

MARKET OVERVIEW

In the first half of 2016, the global economy was still sustaining
the pressure of economic downturn due to the grim situation,
increased market volatility resulting from the referendum on
Brexit and easing monetary policy maintained by countries.
During the Period, the Chinese government continuously carried
out proactive fiscal and monetary measures, being a critical
guarantee for stable economic growth in China as a whole
and also facilitating steady rise in natural gas consumption
all over the country. According to the statistics of the National
Development and Reform Committee of the People’s Republic
of China (“NDRC”), in the first half of 2016, the natural gas
consumption was 99.5 billion cubic meters, increased by 9.8%
on year-on-year basis, a substantial hike compared to the
corresponding period of last year.
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Management Discussion and Analysis
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The National Energy Administration of China emphasized to follow
closely new trend of international energy technology revolution
based on national conditions and boost the consumption ratio
of clean energy such as non-fossil energy and natural gas, so
as to develop the green and low-carbon modes of production
and life and build an ecologically civilized society. The Guiding
Opinions on Energy-related Work in 2016, explicitly stating the
natural gas consumption ratio shall be up to about 6.3% in 2016
and its efficient use shall be proactively advanced, included
the following specific steps: improving technology standard of
natural gas in traffic field, strengthening planning construction
of gas fueling stations, and aggressively developing vehicles
driven by natural gas; encouraging the development of peaking
plants powered by natural gas and the co-supply system of
cool, heat and power; expanding utilized substation of natural
gas and superceding coal in regions like Beijing-Tianjin-Hebei
region, Yangtze River Delta region and Pearl River Delta region
to orderly develop industrial boiler (furnace) powered by natural
gas; facilitating consolidated utilization of liquified natural gas
(“LNG”) cold energy and properly developing the industrial
heating by natural gas to advance integrated development
between gas and new energy power generations.

The advance for the marketization reform of natural gas also
gave certain added momentum in realizing the establishment of
modern energy market framework. In 2015, NDRC lowered the
gateway station price of natural gas twice, further completed
its pricing mechanism, and changed the previous maximum
gateway station price management to standard gateway station
price management ever since 20 November 2015, so as to reflect
the market price or supply-demand relationship more reasonably
and flexibly. In the first half of 2016, NDRC held discussions on
Opinions on Enhancing the Market-oriented Reform for Natural
Gas Price (hereafter referred to as the “Opinion”), pointing out
that the ultimate aim of price reform of natural gas is to liberate
gas supply as well as sales prices, expected to be achieved
within the “13th Five-Year Plan” period. Meanwhile, the Opinion
also set out that the alignment between residential and non-
residential gas prices would come into effect in 2016 and the
natural gas price would be determined by supply and demand
or by market transactions. The Group considers that this will
enable the natural gas to be more competitive and facilitate the
adjustment of energy structure in China.
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Management Discussion and Analysis

BEEENWR DN

The natural gas is the inevitable road through which the global
energy transformation will be achieved, and it has been favored
by more and more countries all the time. On the first G20 Day
of natural gas, China, being one of the most potential markets
in the world, was the consensus among all parties. The “2016
Beijing G20 Energy Ministers’ Meeting Communique”, issued
after the meeting, stated that G20 nations agreed to adopt
various kinds of energy such as renewable energy, nuclear
energy and natural gas, and advanced and cleaner fossil energy
technology to render useful choices for all countries to develop
energy based on their own conditions.

BUSINESS OVERVIEW

On 30 June 2016, as the dominant piped natural gas operator in
Taicang City, Jiangsu Province, our natural gas pipeline network
totalling 567.1 km covering the major districts in Taicang City,
and had already covered over 90% (in terms of length) of the
natural gas pipeline network in Taicang City.

According to the latest information from Taicang Statistical
Bureau, the gross sales proceeds form retail goods amounted
to RMB11.704 billion in the first 5 months in 2016, up by 8.3%
of year-on-year growth with the speed increasing ratio rising
by 0.2%, ranking 3rd among all cities and counties in Suzhou.
In addition, Taicang Port maintained positive growth in the
first half this year, and achieved the container throughput,
cargo throughput and cargo throughput for foreign trade of
1.8809 million TEU, 109 million tons and 35.98 million tons
respectively, up by 10.50%, 18.16% and 10.49% compared
to the corresponding period of last year. It is noteworthy that
beside the container throughput and cargo throughput for
foreign trade in Taicang Port continuing to be ranking 1st among
all ports along Yangtse river, the cargo throughput jumped to
be in the first place among all ports along Yangtse river and in
Jiangsu province, with the growth rate being the 2nd among
main ports in China, and Taicang port has become the entrepot
of bulk cargo in Eastern China. In such positive macroeconomic
environment, the Group gained strong support for its business
development in the Period to drive the steady improvement in
results.
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Management Discussion and Analysis
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During the Period, the Group also extended into the cities or
regions outside Taicang city by the acquisition of 51% equity
interests in Sichuan Guangyuan Licheng Gas Co., Ltd. (“Sichuan
Guangyuan Licheng Gas”), and expanded the business of
compressed natural gas (“CNG”) refueling stations.

PRICE ADJUSTMENT OF NATURAL GAS

The Group has been in good strategic relation with PetroChina
for more than 8 years, and put into operation the city gateway
station which is connected with the Sichuan-East Transmission
Pipeline of Sinopec in November last year, to further safeguard
the sufficient gas-supply resources in areas where the Group
performs its main businesses. The natural gas purchasing
price of the Group was determined by NDRC in term of types
of end users based on prices of gateway stations. During the
Period, the average daily purchasing price per unit of natural
gas (excluding value-added tax) (calculated by dividing total
purchase cost of natural gas by total purchase volume in the
relevant period) was RMB1.92 per cubic meter. The maximum
price at which the Group is able to sell piped natural gas to end
users is set by Taicang Price Bureau. The price of end users in
industrial and commercial areas is higher than that of residential
and other users. During the Period, the average selling price per
unit of natural gas of the Group (excluding value-added tax) was
RMB2.53 per cubic meter.
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Management Discussion and Analysis

BEEENWR DN

SALE AND TRANSMISSION OF NATURAL GAS
BUSINESS

Taicang City, our main operating area, is a major industrial
county-level city in Jiangsu Province with obvious geographical
advantages, and is adjacent to affluent cities in eastern China,
such as Suzhou, Kunshan, Changshu and Shanghai, forms the
Shanghai-Taicang one-city effect. Active economic and industrial
development bring more industrial and commercial natural gas
users for the Group. As at 30 June 2016, the Group had 550
commercial and industrial users, and 162,617 residential users,
representing an increase of 13 commercial and industrial users
and approximately 2,973 residential users as compared with
that of 30 June 2015. During the Period, sale of natural gas to
our users amounted to a total of 123.3 million m®, representing
a slight increase of 13.2% as compared with the corresponding
period of last year. During the Period, revenue generated
from our sale and transmission of natural gas business was
approximately RMB315.0 million, representing a decrease of
11.2% as compared with the corresponding period of last year,
which accounted for 85.2% of the Group’s total revenue. The
decrease was mainly due to the net effect of the increase in sale
of the volume of natural gas and the decrease in selling price of
natural gas enacted in November 2015.

During the Period, the Group performed the vehicle refueling
station business by acquisition. As of 30 June 2016, the Group
had three CNG refueling stations in Guangyuan, Sichuan.
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Management Discussion and Analysis
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CONSTRUCTION AND CONNECTION OF GAS
PIPELINES BUSINESS

The Group’s construction and connection of gas pipelines
business includes the construction and installation of urban gas
pipeline networks, as well as the connection of the networks
to the end-user pipelines for property developers and new
industrial and commercial users. During the Period, revenue
generated from natural gas pipeline construction amounted to
RMB52.8 million, representing a decrease of 17.2% as compared
with the corresponding period of last year, which accounted for
14.3% of the total revenue during the Period. The decrease was
mainly due to the decrease in number of construction project
completed during the Period.

EXPANSION INTO REGIONS OUTSIDE TAICANG CITY

During the Period, the Group strategically expanded its natural
gas refueling station business and its natural gas business
outside Taicang City through acquisition with the consolidation
of existing markets. On 29 March 2016, the Group expanded
its CNG refueling station business through the acquisition of
51% equity interests in Sichuan Guangyuan Licheng Gas, and
expanded its business coverage to cities or regions outside
Taicang City. Sichuan Guangyuan Licheng Gas is predominant
in the CNG refuelling station business in Guangyuan City, and
currently operates three CNG refuelling stations for sale of CNG
for vehicular use in Guangyuan City, and has one CNG refuelling
station under construction in Guangyuan City. Through holding
the controlling interest in Sichuan Guangyuan Licheng Gas, the
Group has stepped into the CNG market in Sichuan Province,
which is a region with good growth potential, and broadened
the revenue sources of the Group.
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Sichuan Province is one of China’s earliest regions to promote
natural gas development and utilization, but also is the first
region to construct automobile CNG refuelling stations in China.
Relying on abundant natural gas resources in Sichuan Province
and a wide range of gas pipeline network, natural gas vehicle
ownership in the region also ranges top three in China. The
Group believes that the favorable development policies for
natural gas vehicle consumption and automobile CNG filling
stations in Sichuan Province will provide a good opportunity
for the Group to expand its automobile CNG refuelling station
business in the region.

In 2016, the Group plans to establish 7 gas refueling stations in
Sichuan Province, Taicang City and Suzhou City by means of
acquisition and self-construction.

SIGNIFICANT EVENTS DURING THE PERIOD

In order to further optimize the shareholder structure, on 27 May
2016 (after trading hours), the Company and Dazhong (Hong
Kong) International Corporation Limited (A% (F8) BEEA
fRAR]) (“Dazhong”) entered into the subscription agreement,
pursuant to which Dazhong subscribed for 32,288,000 ordinary
shares (“Subscription Shares”) allotted and issued by the
Company at the subscription price of HK$2.55 per share.
Dazhong is a wholly-owned subsidiary of Shanghai Dazhong
Public Utilities (Group) Co., Ltd. (/KB AAEE (£8) %
B AER AR (“Shanghai Dazhong Public Utilities”), a company
listed on the Shanghai Stock Exchange with stock code 600635.
On the same day, Fung Yu Holdings Limited, the controlling
shareholder of the Company also entered into the sale and
purchase agreement with Dazhong, pursuant to which Dazhong
purchased 96,800,000 shares of the Company from Fung Yu
Holdings Limited at the price of HK$2.55 per share, with a total
consideration of HK$246,840,000. Upon completion of these
transactions, Shanghai Dazhong Public Utilities indirectly held
19.76% interests in the Company. These transactions were
completed on 29 June 2016.
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Shanghai Dazhong Public Utilities is a leading integrated public
utility service provider in Shanghai with significant strategic
and financial investments. The integrated public utility services
include piped gas supply, wastewater treatment and public
infrastructure projects. By introducing Shanghai Dazhong Public
Utilities as a strategic shareholder, the Group will seek to carry
out more in-depth cooperation with Shanghai Dazhong Public
Utilities in the future, and intends to use the proceeds from
this financing for the acquisition of controlling interests in other
natural gas operators, with the aim of expanding into other cities
or regions to achieve greater economies of scale and improve
its profitability.

In order to maintain the 25% minimum public float of the
Company, on 2 June 2016 (after trading hours), the Company
and Haitong International Securities Company Limited (the
“Placing Agent”) entered into the placing agreement, pursuant
to which the Placing Agent procured the placees to subscribe
for 4,400,000 shares of the Company (“Placing Shares”) at the
placing price of HK$2.55 per share. The 4,400,000 Placing
Shares represent approximately 0.51% of the issued share
capital of the Company as enlarged by the Subscription Shares
and the Placing Shares. The placing was completed on 29 June
2016.

PROSPECTS

This year, the pattern of economic growth in China has been
maintaining smooth running all the while, with the export-led
economic structure gradually expanded to be driven by domestic
demand. Also, as the public awareness of environmental
protection has been rising unceasingly, the exploration and use
of green energy and renewable energy could not only acquire
the government’s strong support, but will be the upgraded
consumption pursuit in the event that consumers replace new
products. According to the statistic information of the 2016
first half published by NDRC, the natural gas consumption
in China increased by the annual rate of 9.8% to 99.5 billion
cubic meters during this period, well above that of 2.1% during
the corresponding period last year, mainly due to the down-
regulated natural gas price in China in November in the previous
year and the demand rise for natural gas of residents and
commercial and industrial users stimulated by the encouraging
policy of “coal-to-gas” conversion. If this trend continues, it will
benefit for the increase in domestic natural gas consumption in
2016, and will also bring ideal development space for leading
natural gas enterprises in various places.
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In recent years, China has been actively promoting the
urbanization. With the current urbanization rate of only 55%,
China is expected to continuously introduce favorable policies
to support the transfer of labor forces in order to achieve 60%
of the target in 2020, which will create advantageous conditions
for population expansion in Taicang, a county-level industrial city
adjacent to Shanghai, and will drive the sustainable development
of local piped natural gas connection markets of residents and
commercial and industrial users. As the dominant piped natural
gas operator in Taicang City, Suchuang Gas will be able to
grasp this opportunity to support the long stable development
of the Group’s businesses.

Benefited from the high-efficiency utilization of natural gas, the
continued reform of China’s energy structure and the market-
oriented progressing of natural gas price promoted actively
by the governments at various levels, the Group believes
that China’s natural gas industry will have a longterm stable
development prospect. As for Suchuang Gas, the Group will
continue benefiting from the accelerated implementation of “One
Belt, One Road” and “Yangtze River Economic Zone” strategies,
the profound integrated development of the Yangtze River Delta
region, and the fast-growing advancement of the new type
urbanization construction.

Meanwhile, located at the intersection of the Yangtze River
Economic Zone and the Coastal Economic Belt, Taicang Port
enjoys considerable geographic advantages connecting both
rivers and seas. The rapid development of Taicang Port will
contribute to the increasing logistics demands, which will further
promote the Group’s layout of gas refueling stations in port
areas and enable the Group to grasp the business development
opportunities of gas refueling stations. Within the period, Taicang
Port has initiatively adopted the strategies of “One Belt, One
Road” and “Yangtze River Economic Zone”, maintained the
continued rapid growth in both cargo throughput and container
throughput, laying a foundation for the development of our
promising natural gas refueling station business. In the second
half of 2016, the Group plans to establish 7 gas refueling
stations by means of acquisition and self-construction, located
in Sichuan Province, Taicang City and Suzhou City.

Suchuang Gas Corporation Limited #AIRRRBER A T
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FINANCIAL OVERVIEW
Revenue

The Group’s revenue for the Period amounted to RMB369.9
million, representing a decrease of 12.0% compared to
RMB420.5 million for the corresponding period of last year. The
decrease was mainly attributable to the decrease in revenue
from sale of natural gas and construction and connection of gas
pipelines during the Period.

Gross profit

The Group’s gross profit for the Period amounted to RMB100.8
million, representing an increase of 2.8% compared to RMB98.1
million for the corresponding period of last year. The increase
was primarily due to the increase in gross profit for revenue
from construction and connection of gas pipelines business.
The increase in the Group’s gross profit margin from 23.3% to
27.2% was primarily due to an increase in gross profit margin
of construction and connection of gas pipelines business as a
result of more revenue contributed from newly-built residential
quarters projects with a higher gross profit margin during the
Period.

Other income and gains

The Group’s other income and gains for the Period amounted
to RMB9.3 million, representing a decrease of 7.7% compared
to RMB10.0 million for the corresponding period of last year.
The decrease was primarily attributable to the decrease in
government grants received and foreign exchange gain during
the Period.

MBHE
BA

AEBEBZHEHBRARBAREIIFET &
EEFHMARE420 5B TH A 12.0% © JFd
FTEHRZPBEERARURER REAKRR
REBEENRATRDATE -

EX

AEBERZHBRENENSAREI1008EHETT
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272% X BHNZAFRAREBERLEA
EBELENENE L  MBEZRATIREER
KR EHIEETEE B -

H A R 28
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Administrative expenses

The Group’s administrative expenses amounted to RMB20.7
million, representing an increase in 12.0% compared to RMB18.5
million for the corresponding period of last year. The increase
was mainly attributable to an increase in staff costs during the
Period.

Finance costs

The Group’s finance costs amounted to RMB2.2 million,
representing a decrease in 34.7% compared to RMB3.4 million
for the corresponding period of last year. The decrease was
primarily due to the decrease in average borrowing balances
during the Period.

Share of profits of associates

The Group’s share of profits of associates amounted to RMBO0.9
million, representing a decrease in 75.1% compared to RMB3.4
million for the corresponding period of last year. The decrease
was mainly attributable to the decrease in sales of CNG gas
and pipeline natural gas business of our associated companies
during the Period.

Income tax expense

The Group’s income tax expense for the Period increased by
1.6% from RMB22.1 million for the corresponding period of last
year to RMB22.4 million. The effective tax rate for the Period was
27.2%, which was generally in line with the level of that for the
corresponding period of last year.

» Suchuang Gas Corporation Limited #RIRRR B HRA A
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Profit attributable to owners of the parent

Profit attributable to owners of the parent for the Period
amounted to RMB58.9 million, representing a decrease of
10.1%, compared to RMB65.6 million for the corresponding
period of last year.

Liquidity and Financial Resources

As at 30 June 2016, the Group had net current assets of
RMB315.3 million (31 December 2015: RMB279.6 million) of
which cash and bank balances were RMB493.2 million (31
December 2015: RMB450.8 million). Total borrowings were
RMB104.2 million (31 December 2015: RMB60.0 million).
The amount of bank borrowings as at 30 June 2016 were
denominated in RMB and HK dollars and bore interests ranging
from 2.87% to 5.39% per annum. Except for RMB44.2 million
which are repayable within one year, the rest of balances are
not repayable within one year.

As at 30 June 2016, the Group’s current ratio (current assets/
current liabilities) was 1.93 (31 December 2015: 1.96) and
gearing ratio (total borrowings/total assets) was 6.7% (31
December 2015: 4.4%). The Group has sufficient cash and
available banking facilities to meet its commitments and working
capital requirements. This strong cash position enables the
Group to explore potential investment and potential business
development opportunities to expand it in China.

Exchange Rate Fluctuation Risk

As all of the Group’s businesses were situated in the People’s
Republic of China (“PRC”), substantially all of its income and
expenses were denominated in RMB, therefore, there were no
significant risk relating to exchange fluctuation. The Group will
closely monitor the interest rate and exchange rate of the market
and make appropriate responses when necessary.

FAFREE AEEER
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Contingent Liabilities

The Group did not have any significant contingent liabilities as
at 30 June 2016 (31 December 2015: nil).

Charge on Assets

As at 30 June 2016, certain of the Group’s assets were pledged
to secure banking facilities granted to the Group. The aggregate

HREE

R2016F6A30H + AEEWELMERKAE

& (20155 12H318 : &) -

BEEERA

MR2016F6 A30H * AEBEEHMH T EEUR
BETAEENRTRE  AEECEFEED

carrying amounts of the assets of the Group pledged are as BEEAEEWNT :
follows:
30 June 31 December
2016 2015
2016 20154
6A30H 12A31H
RMB’000 RMB’000
AR®T ARETTT
(Unaudited) (Audited)
(REER) (&= Z)
Prepaid land lease payments B A EFIA 4,373 4,423
Property, plant and equipment ME - BB M ERE 125,606 127,177
Capital Commitments BEREE
30 June 31 December
2016 2015
20164 20154
6A30H 12A31H
RMB’000 RMB’000
AR®T ARETTT
(Unaudited) (Audited)
(REEZ) (&%)
Contracted, but not provided for: EETHIE K I -
— Property, plant and equipment — Y - WEREE 8,881 -
Authorised, but not contracted for: EREEERETA -
— Property, plant and equipment —E - R NERE - 98,834
Share Option Scheme BREE
The Company operates a share option scheme (the “Scheme”) AR RIEE— BB RE S ([&ZHE]) - B

for the purpose of providing incentives and rewards to eligible
participants who contribute to the success of the Group’s
operations. Eligible participants of the Scheme include the
Directors (including independent non-executive directors), other
employees of the Group, consultants and advisers of the Group.
The Scheme became effective on 11 March 2015 and, unless
otherwise cancelled or amended, will remain in force for 10
years from that date.
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The maximum number of unexercised share options currently
permitted to be granted under the Scheme is an amount
equivalent to, upon their exercise, 10% of the shares of the
Company in issue as at the date of listing of the Company. The
maximum number of shares issuable to each eligible participant
in the Scheme within any 12-month period is limited to 1%
of the shares of the Company in issue. Any further grant of
share options in excess of this limit is subject to shareholders’
approval in a general meeting.

Share options granted to a director, chief executive or
substantial shareholder of the Company, or to any of their
respective associates, are subject to approval in advance by
the independent non-executive directors. In addition, any share
options granted to a substantial shareholder or an independent
non-executive director of the Company, or to any of their
respective associates, in excess of 0.1% of the shares of the
Company in issue and having an aggregate value (based on the
closing price of the Company’s shares at the date of each grant)
in excess of HK$5 million, within 12-month period up to and
including the date of such grant, are subject to shareholders’
approval in advance in a general meeting.

The offer of a grant of share options may be accepted within
21 days from the date of offer, upon payment of a nominal
consideration of HK$1 in total by the grantee. The exercise
period of the share options granted is determinable by the
Board, which should not exceed 10 years from the date of grant
of the relevant share options.

The exercise price of share options is determinable by the
Directors, but may not be less than the higher of (i) the closing
price of the Company’s shares on The Stock Exchange of
Hong Kong Limited (the “Stock Exchange”) on the date of
grant of the share options; (ii) the average closing price of the
Company’s shares on the Stock Exchange for the five trading
days immediately preceding the date of grant of the share
options; and (iii) the nominal value of the Company’s shares.

Share options do not confer rights on the holders to dividends
or to vote at shareholders’ meetings.

On 29 January 2016, the Company granted a total of 20,000,000
share options to certain directors and employees of the Group.
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Movements of the share options under the Scheme

ZEEETERESS

Outstanding

Number of ordinary shares
subject to share options granted under the Scheme

REZERHNBRESRNEBREA

Outstanding

as at Granted Exercised as at
Category and Date of grant of Exercise 1 January during the during the 30 June
Name of participant share options* price 2016 Period Period 2016
R2016F R2016%
181A8 RZHE 6A30H
SREERRYE RERER B TEE HATHE RZEERLE e i RATHE
Directors
=
Mr. Su Aping 29 January 2016 2.00 - 2,200,000 - 2,200,000
H & 201651 A29H
Ms. Zhu Yaying 29 January 2016 2.00 - 2,000,000 - 2,000,000
REEZL 201691 A29H
Ms. Su Yi 29 January 2016 2.00 - 2,000,000 - 2,000,000
HEULLT 201651 A29H
Mr. Du Shaozhou 29 January 2016 2.00 - 2,000,000 - 2,000,000
HERA%E 201651 A29H
Mr. Xu Lei 29 January 2016 2.00 - 200,000 - 200,000
FEEE 20164 1H29H
Mr. Zhou Qingzu 29 January 2016 2.00 - 200,000 - 200,000
[ % & 201651 A29H
Mr. He Junjie 29 January 2016 2.00 - 200,000 - 200,000
AR AR & 20164 17429H
Mr. Luk Wai Keung 29 January 2016 2.00 - 200,000 - 200,000
PEfEig st & 20164 1A429H
Other employees 29 January 2016 2.00 - 11,000,000 - 11,000,000
Hittfg g 201651 H29H
- 20,000,000 - 20,000,000

*

2024.

P Suchuang Gas Corporation Limited #RIRRR B HRA A
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The options granted have a vesting period as follows: (a) 20%
of the options shall vest on 28 February 2017; (b) 20% of the
options granted shall vest on 28 February 2018; (c) 20% of the
options granted shall vest on 28 February 2019; (d) 20% of the
options granted shall vest on 28 February 2020; and (e) 20% of
the options granted shall vest on 28 February 2021.

No options were cancelled or lapsed during the Period.

The closing price of the Company’s shares immediately before
the date of grant of the share options was HK$1.99.

Human Resources and Employees’ Remuneration

As at 30 June 2016, the Group employed a total of 288 (30 June
2015: 175) staff members in the PRC and Hong Kong.

During the Period, the total cost of employees amounted
to approximately RMB12.8 million. The Group sought to
further strengthen staff training by offering focused training
programmes and study tours to management and professional
technical personnel, and disseminating the latest information of
government policy on the distribution and sale of piped natural
gas business to staff. The Group continued to strive for the
enhancement of professional standards and overall qualities of
its staff. The Group also provided competitive salary packages
to its staff, encouraging them to be fully dedicated in their work
and to leverage their capabilities in serving its customers.

R BB SEBEIIT : (a)20% R E B R
201752 A28HERE ; (b)20%FTI% H H B AL 5
R2018F2 A28 HERE & (C)20%FT % H H BB A% 12
15F2019F 2 A28 H 58 ¢ (d)20%FT i L M B AR
RS 2020F2 A28 AR B © K (e)20%FT#x i &Y
BB 202154228 ARE -

AL EEEREEDBBHINROKTES
1.997 7T °
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DIRECTORS’ AND CHIEF EXECUTIVE’S INTERESTS
AND SHORT POSITIONS IN SHARES AND UNDERLYING
SHARES AND DEBENTURES

As at 30 June 2016, the interests and short positions of the
Directors and chief executive of the Company in the shares,
and underlying shares and debentures of the Company or its
associated corporations (within the meaning of Part XV of the
Securities and Futures Ordinance (Cap. 571) (the “SFQO")), as
recorded in the register required to be kept by the Company
pursuant to section 352 of the SFO, or as otherwise notified to
the Company and the Stock Exchange pursuant to the Model
Code for Securities Transactions by Directors of Listed Issuers
(the “Model Code”) as set out in Appendix 10 to the Rules
Governing the Listing of Securities on the Stock Exchange (the
“Listing Rules”) were as follows:

(1) Long positions in ordinary shares of the Company:

.

EERFETHRAEBRKRS - HERHORE
BENEZRAR

R2016F6H30H * ARBEERETETHAE
RARR K EREEE (T& RLESRHBE KD
(B571E)([BH R HEEA]) EXVED) 8 K&
- HEROREEETHEES  LELRARQF
RIEBLFLBEKEAEGFEENZ LA -
SRIBE R FTES EWARA ([ EmARR) Mk
10FTEK BT AZERETRESF R HNITEST
B ([ZE2FR]]) BASITAE AR T KB ZATH
B MRBEIT

Percentage of

the Company’s
Through issued share
controlled capital
corporation o N
ER¥E BEITREN
Name of directors ESis Nature of Interest EHtE EERE BAt
Mr. Su Aping (1) BMTEE (1) Interest in a controlled PEEAENERS - 300,018,000 (L) 35.81
corporation, interest [
of spouse
Ms. Zhu Yaying (2) REELT (2) Interest of spouse B iR 309,018,000 (L) 35.81
Mr. Du Shaozhou HEBRARE Beneficial owner ExEBA 100,000 (L) 0.01

(L) denotes long position
Notes:

(1) 309,018,000 Shares are beneficially owned by Fung Yu
Holdings Limited, which in turn is owned as to 70% by
Mr. Su Aping and 30% by Ms. Zhu Yaying. Mr. Su Aping is
deemed to be interested in all the shares of the Company
held by Fung Yu Holdings Limited pursuant to the SFO.
Besides, Mr. Su Aping is the spouse of Ms. Zhu Yaying.
Under the SFO, Mr. Su Aping is deemed to be interested
in the same number of Shares in which Ms. Zhu Yaying
is interested.

2) Ms. Zhu Yaying is the spouse of Mr. Su Aping. Under
the SFO, Ms. Zhu Yaying is deemed to be interested
in the same number of Shares in which Mr. Su Aping is
interested.

P Suchuang Gas Corporation Limited # &I R IR 105 R 2 7

(L) FTHE
Mzt -

(1) 309,018,0004% fi% (7 FaFung Yu Holdings
Limited& z #E A + MFung Yu Holdings
Limited Bl 73 51| g &% ] F 5% 4 & 2K 5 2 4
T HT0%R30%IE 7 o W15 E 5 K H]
BRG] - #FFSE AR BRFung Yu
Holdings LimitedfTfs & K2 AlHIBT R (7
FHEF R o ULS) - BRI PSR E R AR T
K HHIINE o IRIFZEH RETEIEP) - # B
FALEBREBRKRDEL T HE AR
W FEB IR B 8RR (s o

(2)  RERKLBERMFAELBINE - 1RIF
EERYENEY  KRERL LR BR
BRI B #Eas AR 1) P HE A KA A
H AR -



(2) Interests in underlying shares of the Company - equity
derivatives of the Company:

Supplementary Information

(2)  MARFMEERDEOEDS - NABERDT

4ATA:
Number of
underlying shares
in respect of the Percentage
share options of the
granted under the Company’s
Scheme issued share
BEZFERE capital

BRERSR EARNRBRT

Name of directors EEfg Capacity 2] HIEBERAEE ENER
Mr. Su Aping B ELE Beneficial owner ERBEEA 2,200,000 0.25%
Ms. Zhu Yaying RBELT Beneficial owner ERlEA 2,000,000 0.23%
Ms. Su Vi HLnt Beneficial owner EnfiBA 2,000,000 0.23%
Mr. Du Shaozhou HABRALE Beneficial owner ERBEEA 2,000,000 0.23%
Mr. Xu Lei HEEE Beneficial owner ERBEEA 200,000 0.02%
Mr. Zhou Qingzu AERLE Beneficial owner ERBBAA 200,000 0.02%
Mr. He Junjie mEaEE Beneficial owner EXBEAA 200,000 0.02%
Mr. Luk Wai Keung BEEBLE Beneficial owner ERBAA 200,000 0.02%

Save as disclosed above, as at 30 June 2016, none of the
Directors and chief executive had registered an interest or
short position in the shares, underlying shares or debentures
of the Company or any of its associated corporations that was
required to be recorded pursuant to section 352 of the SFO, or
as otherwise notified to the Company and the Stock Exchange
pursuant to the Model Code.

Br it AT A& SN 0 7A2016F6 8301 » ES
ERFEBITHRABRARRKEFMAEKEZER
R - RGO SIERBFEBREES RBAE
RBIE352(5BE R + AREIZETRAESITA
EANA] RERTRERIORE ©
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SUBSTANTIAL SHAREHOLDERS’ AND OTHER
PERSONS’ INTERESTS AND SHORT POSITIONS IN
SHARES AND UNDERLYING SHARES

As at 30 June 2016, so far as is known to the Directors or chief
executive of the Company, the following shareholders (excluding
Directors and chief executive of the Company) had interests
and short positions of 5% or more in the shares and underlying
shares of the Company as recorded in the register of interests
required to be kept by the Company pursuant to section 336 of

the SFO:

FTERRRHEMA TR REEEKR G #E

BRAR

R2016F6H30H » BARFERRFEETHA
BAA UTHER (TREARRNEERTETT
BAR) RARB I AR P HEE5%ZIA
LA BERRARBRIERE M EEPI5E336
FARTFENRZELMANERLRE

Percentage of
the Company’s
issued share

Number of capital
ordinary LN
shares held ERTREH
Name £ Nature of interest BEEitE FsLBEREA Bk
Fung Yu Holdings Fung Yu Holdings Beneficial owner ELBAA 309,018,000 (L) 35.81
Limited (1) Limited (1)
Dazhong (Hong Kong) AR (BE) BB Beneficial owner BaAA 170,534,000 (L) 19.76
International Corporation BERAR
Limited
Shanghai Dazhong Public ~ HEARARSZ% Interest of a controlled  WEIFEEMER 170,534,000 (L) 19.76
Utilities (Group) Co., (£®) BERDA  corporation
Limited
Action East International HaE Beneficial owner ERBEEA 165,540,000 (L) 19.18
Limited (2) BRAF (2)
Prax Capital China Prax Capital China Interest of a controlled REEABAEZ 165,540,000 (L) 19.18
Growth Fund Il Growth Fund Il corporation
LP.(2) LP.(2)
Prax Capital China Prax Capital China Interest of a controlled REZEEBM#ES 165,540,000 (L) 19.18

Growth Fund [l
GP, Ltd. (2)

Growth Fund Il
GP, Ltd. (2)

corporation

(L) denotes long position

k Suchuang Gas Corporation Limited #RIRRR B HRA A
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Notes:

(1) Fung Yu Holdings Limited is held as to 70% by Mr. Su Aping and
30% by Ms. Zhu Yaying.

2) Action East International Limited is wholly-owned by Prax Capital
China Growth Fund Ill, L.P.. Under the SFO, Prax Capital China
Growth Fund Ill, L.P. is deemed to be interested in the same
number of shares in which Action East International Limited is
interested.

Prax Capital China Growth Fund Ill,L.P. is a limited partnership
established in the Cayman Islands whose sole general partner
is Prax Capital China Growth Fund Ill GP, Ltd., a limited liability
company incorporated in the Cayman Islands.

(3) Dazhong (Hong Kong) International Corporation Limited is a
wholly-owned subsidiary of Sharghai Dazhong Public Utilities
(Group) Co., Limited, a company listed on the Shanghai Stock
Exchange with Stock Code 600635. Shanghai Dazhong Public
Utilities (Group) Co., Limited is deemed to be interested in
the same number of shares in which Dazhong (Hong Kong)
International Corporation Limited is interested.

Save as disclosed above, as at 30 June 2016, no person,
other than the Directors and chief executive of the Company,
whose interests are set out in the section “Directors’ and
chief executive’s interests and short positions in shares and
underlying shares and debentures” above, had registered an
interest or short position in the shares or underlying shares of the
Company that was required to be recorded pursuant to section

336 of the SFO.

PURCHASE, SALE OR REDEMPTION OF LISTED
SHARES

During the Period, neither the Company nor any of its subsidiaries
has purchased, sold or redeemed any of its securities.

CORPORATE GOVERNANCE PRACTICES

The Company is committed to maintaining high standards
of corporate governance in the interests of the Company’s
shareholders. To the knowledge of the Board, the Company has
complied with all code provisions of the Corporate Governance
Code contained in Appendix 14 to the Listing Rules from the
listing date of the Company to the date of publication this interim
report.
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(1) Fung Yu Holdings Limited s &k F 5 4 K 4
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(2) B & & ¥ B R 2 7] APrax Capital China
Growth Fund Ill, L.P. 2&1EH - IRIFEZEHRH]
E1£1] » Prax Capital China Growth Fund 11,
LP#HERBRE EERER L FIHEE w0 K
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Supplementary Information

MODEL CODE FOR DIRECTORS’
TRANSACTIONS

SECURITIES

The Company has adopted the Model Code as the code of
conduct regarding securities transactions of the Directors.
Having made specific enquiry of all Directors, all of them have
confirmed that they have complied with the required standard
set out in the Model Code during the Period.

AUDIT COMMITTEE

The Company has established an audit committee (the “Audit
Committee”). Its primary duties include, among other things, the
review and supervision of the Group’s financial reporting process
and internal control system. The Audit Committee has four members,
three of them are independent non-executive Directors, namely
Mr. Zhou Qingzu, Mr. He Junjie and Mr. Luk Wai Keung, and one
of them is a non-executive Director, namely Mr. Xu Lei. Mr. Zhou
Qingzu, the Company’s independent non-executive Director, has
been appointed as the chairman of the Audit Committee. Mr. Luk
Wai Keung possesses the appropriate professional qualifications
required under the Listing Rules.

The Audit Committee has met and discussed with the external
auditors of the Company, Ernst & Young, and has reviewed the
accounting principles and practices adopted by the Group and
the unaudited results of the Group for the six months ended 30
June 2016. The Audit Committee has reviewed and considered
that the unaudited consolidated results of the Group for the six
months ended 30 June 2016 are in compliance with the relevant
accounting standards, rules and regulations and that appropriate
disclosures have been duly made in accordance with Appendix
16 to the Listing Rules in this interim report.

INTERIM DIVIDEND

The Board resolved not to declare the payment of an interim
dividend for the Period.
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USE OF PROCEEDS

The Company’s shares were listed on the Main Board of the
Stock Exchange on 11 March 2015. Net proceeds from the
global offering were approximately RMB347.5 million, after
deducting the underwriting commission and relevant expenses.
As at 30 June 2016, the unused proceeds were deposited in
licensed banks in Hong Kong and China.
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Percentage
of total Net Utilised Unutilised
amount proceeds amount amount
hEeHE g [=Y:00:] i K
Purpose R& Eiog RIEFE ] BHALE
RMB’million  RMB'million ~ RMB’million
ARBEEET ARBBERT AR%BETR
Acquiring and constructing CNG and MBEEABRREAAR, R 25% 86.9 10.0 76.9
LNG refuelling stations for the sale of RARUEE LR BER
CNG/LNG for vehicular use ARBBIE R AR IR IE
Expanding our pipeline network RPN E ERE M m 3 35% 121.6 22.0 99.6
and sale of piped natural gas to REMSEPHEEER
customers in our existing market AR
Acquiring controlling interests in natural  WEB AR M EAINKARES 30% 104.2 75.0 29.2
gas operators outside Taicang AR
Working capital and other general EEEe NEM—ROERR 10% 34.8 34.8 -

corporate purposes

Total M=t

347.5 141.8 205.7
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Report on Review of Interim Financial Information

PR ERENRE

To the Board of directors of Suchuang Gas Corporation Limited
(Incorporated in the Cayman Islands with limited liability)

INTRODUCTION

We have reviewed the accompanying interim financial
information set out on pages 28 to 64, which comprise the
interim condensed consolidated statement of financial position
of Suchuang Gas Corporation Limited (the “Company”) and its
subsidiaries (the “Group”) as at 30 June 2016 and the related
interim condensed consolidated statements of profit or loss
and other comprehensive income, changes in equity and cash
flows for the six-months period then ended,and explanatory
notes. The Rules Governing the Listing of Securities on The
Stock Exchange of Hong Kong Limited require the preparation
of a report on interim financial information to be in compliance
with the relevant provisions thereof and International Accounting
Standard 34 “Interim Financial Reporting” (“IAS 34”) issued by
the International Accounting Standards Board.

The directors are responsible for the preparation and
presentation of these interim financial information in accordance
with 1AS 34. Our responsibility is to express a conclusion on
these interim financial information based on our review. Our
report is made solely to you, as a body, in accordance with our
agreed terms of engagement, and for no other purpose. We do
not assume responsibility towards or accept liability to any other
person for the contents of this report.
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Report on Review of Interim Financial Information

PR ERFNRE

SCOPE OF REVIEW

We conducted our review in accordance with Hong Kong
Standard on Review Engagements 2410 “Review of Interim
Financial Information Performed by the Independent Auditor
of the Entity” issued by the Hong Kong Institute of Certified
Public Accountants. A review of interim financial information
consists of making inquiries, primarily of persons responsible
for financial and accounting matters, and applying analytical
and other review procedures. A review is substantially less in
scope than an audit conducted in accordance with Hong Kong
Standards on Auditing and consequently does not enable us to
obtain assurance that we would become aware of all significant
matters that might be identified in an audit. Accordingly, we do
not express an audit opinion.

CONCLUSION

Based on our review, nothing has come to our attention that
causes us to believe that the accompanying interim financial
information are not prepared, in all material respects, in
accordance with IAS 34.

Ernst & Young

Certified Public Accountants
22nd Floor, CITIC Tower,

1 Tim Mei Avenue, Central,
Hong Kong

29 August 2016
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Interim Condensed Consolidated Statement of Profit or Loss and Other Comprehensive Income

FHfERSRE R R EMEERER

For the six months ended 30 June 2016
#H=2016F6 4308 1L/~ @A

For the six months ended 30 June

BZ6A30HL<EA
2016 2015
20164 2015%F
RMB’000 RMB’000
ARET T ARETTT
Notes (Unaudited) (Unaudited)
k=3 (RBER) (REEFEZ)
REVENUE PN 9] 369,922 420,485
Cost of sales $HE RN (269,127) (322,424)
Gross profit ER 100,795 98,061
Other income and gains H A A R iz 5 9,268 10,045
Selling and distribution costs SHE R AR (3,806) (1,495)
Administrative expenses TR X (20,728) (18,505)
Other expenses HMx (1,632) (491)
Finance costs R & R 6 (2,224) (3,405)
Share of profits of associates DAL B S A R m A 859 3,448
PROFIT BEFORE TAX BR AR ATER 7 82,5632 87,658
Income tax expense FriSHi A > 8 (22,447) (22,083)
PROFIT FOR THE PERIOD Hi R A 60,085 65,575
PROFIT FOR THE PERIOD T &FEEERET
ATTRIBUTABLE TO:
Owners of the parent S RBIHEE A 58,941 65,575
Non-controlling interests FEfE IR 1,144 -
60,085 65,575
TOTAL COMPREHENSIVE INCOME LU & 5 E(LEIA
FOR THE PERIOD ZHEIKREEHE
ATTRIBUTABLE TO:
Owners of the parent [SYNEIEZZEPN 58,941 65,575
Non-controlling interests R fE 1,144 -
60,085 65,575
EARNINGS PER SHARE BAREERESEEA
ATTRIBUTABLE TO ORDINARY EhERAER
EQUITY HOLDERS OF
THE PARENT
Basic YN
— For profit for the period (RMB) — HAER (ARE) 10 0.07 0.09
Diluted 23
— For profit for the period (RMB) — HRSBF (ARE) 10 0.07 0.09

P Suchuang Gas Corporation Limited # 2l ¥R 8 1435 R 2 &



Interim Condensed Consolidated Statement of Financial Position

FREARIEAAR S MR R 3R

As at 30 June 2016

7201646 530H
30 June 31 December
2016 2015
20164 20154
6H30H 12H31H
RMB’000 RMB’000
AR®T T AREET T
Notes (Unaudited) (Audited)
k3 (REEZ) (T Z)
NON-CURRENT ASSETS ERBEE
Property, plant and equipment ME - BB MR 11 593,365 576,378
Prepaid land lease payments AR A E FRIE 80,969 44,936
Intangible assets EEEE 1,120 963
Investments in associates RELEQNANRE 76,644 79,868
Goodwill EES 51,723 -
Deferred tax assets RIETHIBAE E 29,852 27,937
Other non-current assets HIERBEE 68,012 62,765
901,685 792,847
CURRENT ASSETS REBEE
Inventories FE 7,710 7,292
Amounts due from construction FEWEREREZE P RIA 69,692 60,648
contract customers
Trade and bills receivables U E FRR R EE 12 62,773 42,380
Prepayments, deposits and other BAFHIE - EZe X 19,870 11,135
receivables A fE W kI8
Amounts due from other related JE LR LA BE 38 5 5K IE 19 1,528 -
parties
Pledged deposits BHEAFER 15,674 5,379
Cash and cash equivalents HWEREESEEY 477,523 445,389
654,770 572,223
CURRENT LIABILITIES i =R
Trade payables FERTE SRR 13 62,467 58,782
Other payables and accruals EMENMZRIBNETER 45,215 46,634
Advances from customers B E F I8 155,070 153,301
Interest-bearing bank loans T ERITER 14 44,187 =
Amounts due to other related parties FE{E fth78:&E 75 218 19 679 -
Deferred income R A 16,443 15,053
Tax payable JER IR 15,375 18,857
339,436 292,627
NET CURRENT ASSETS RBEEFHE 315,334 279,596
TOTAL ASSETS LESS REERLTBAE 1,217,019 1,072,443

CURRENT LIABILITIES

Interim Report 2016 HHIR &
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Interim Condensed Consolidated Statement of Financial Position

FREARIEAAR S M AR R &R

As at 30 June 2016

7201656 A30H
30 June 31 December
2016 2015
201645 20154
6H30H 12H31H
RMB’000 RMB’000
ARET R ARETTT
Notes (Unaudited) (Audited)
Bt (REEZX) (%)
NON-CURRENT LIABILITIES FRBEE
Deferred income FIEA 89,646 82,293
Interest-bearing bank loans HEIEITER 14 60,000 60,000
Deferred tax liabilities FEERIEEE 3,325 -
152,971 142,293
Net assets BEFRE 1,064,048 930,150
EQUITY Es
Equity attributable to owners BAFEEA
of the parent FE{LRE 2=
Issued capital BEITRA 15 6,858 6,544
Reserves i 1,033,681 923,606
1,040,539 930,150
Non-controlling interests FEVE AR 2 23,509 =
TOTAL EQUITY S 1,064,048 930,150
Su Aping Zhu Yaying
&k p 2 NCHE:S
Director Director
o o
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Interim Condensed Consolidated Statement of Changes in Equity

PHRGERERER

For the six months ended 30 June 2016
HZE2016%F6 A30H L~ EA

Attributable to owners of the parent

BRAEEAELR
Share Statutory Non-
Issued Share option  Merger  Capital  reserve Retained controlling Total
capital premium  reserve  reserve  reserve fund profits Total interests equity
BEARE ROBER BRERE GHRE A4RE iEREE  REEH it FERER 48R
RMB’000 RMB'000 RMB’000 RMB'000 RMB’000 RMB'000 RMB’000 RMB'000 RMB’000 RMB'000
ARRTL ARETR ARMTR ARMTR ARETR ARETR ARMTR ARETR ARETR ARETR
At 1 January 2016 (audited) R201651A1H 6,544 650,738 909 (74,343) 6,231 59,543 280,528 930,150 - 930,150
(£&%)
Issue of shares Bk 314 79,658 - - - - - 79972 - 79972
Share issuance expenses RpEaHEL - (3,066) - - - - - (3,066) - (3,066
Profit and other comprehensive B3R & - - - - - - 589 5894 1,144 60,085
income for the period At 2ElE
Dividends declared and paid ~~ BEERREERE - - - - - - (28002  (28,092) - (28,09
Acquisition of a subsidiary et B AR - - - - - - - - 22365 22,365
Equity-setled share option IWEGEER - - 2,634 - - - - 2,634 - 2,634
arrangements BRELH
At 30 June 2016 (unaudited) #2016%6A30H 6,858  727,330* 3,543 (74,343)* 6,231*  59,543*  311,377* 1,040,539 23,509 1,064,048
(REER)

These reserve accounts comprise the consolidated reserves of — *

RMB1,033,681,000 (31 December 2015: RMB923,606,000) in the
consolidated statement of financial position.

ZEFBREERREGAYBERARANLEA
f# B A R #1,033,681,0007T (2015412 A 31
B AR#0923,606,0007T) °

Attributable to owners of the parent

SRREEAELR
Share Statutory Non-

Issued Share opion ~ Merger  Capital  reserve  Retained controlling Total

capital  premium  reserve  reserve  reserve fund profits Total interests equity

BETRA ROEER BRERE ofEE A1BE ZrRRE  REEN i FERER  fER

RMB'000  RMB'O00  RMB'000  RMB'000  RMB'000  RMB'O00  RMB'000  RMB'000  RMB'000  RMB'000

ARBTT ARETT ARETR ARBTR ARETT ARMTR ARSBTR ARETT ARMTR AR%TR

At 1 January 2015 (audited) 201561718 98 - - (74343) 315906 45487 174122 461,270 - 461270

(955)

Issue of shares ikt 6,446 366,082 - - - - - 372728 - 372728

Share issuance expenses RnEaREL - (2219 - - - - - (25219) - (25219

Profit and other comprehensive  E3AER & = - - - - - 65575 65575 =" 65575
income for the period A2 Ak

Dividends declared and paid ~ BERRERKS = - - - - - (18170 (18,177) - (18177)

At 30 June 2015 (unaudited) 201546 A30R 6,544 341,063 - (74343) 315906 45487 221520 856,177 - 856,177
(REE7)
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Interim Condensed Consolidated Statement of Cash Flows

FHERRSRERER

For the six months ended 30 June 2016
#H=2016F6 4308 1L/~ @A

For the six months ended 30 June

BZ6H30HLLAEA
2016 2015
20164 20154
RMB’000 RMB’000
ARBT AR¥ETTT
Note (Unaudited) (Unaudited)
HieE (REER) (CREEEZ)
CASH FLOWS FROM RETDHBRSRE
OPERATING ACTIVITIES
CASH GENERATED FROM REXBHRBRE 76,669 103,864
OPERATIONS
Tax paid EfHIE (28,312) (32,190)
NET CASH FLOWS FROM RETHMBRE 48,357 71,674
OPERATING ACTIVITIES REEE
CASH FLOWS FROM REZHMBRERE
INVESTING ACTIVITIES
Purchase of property, BEWE  BEX (23,503) (33,184)
plant and equipment B
Purchase of intangible assets EEBTEE (214) (973)
Advance from disposal of HEERMN THHEE - 14,242
prepaid land lease payment FRIEER
Acquisition of a subsidiary Uz i — PRI FfT B 2 &) 16 (71,429) -
Prepayments for proposed BEBETEMNIE (5,000) -
acquisition
Dividends received from associates & Y& A 7 HI A% 2 4,083 3,715
NET CASH FLOWS USED IN REZEFTAES (96,063) (16,200)
INVESTING ACTIVITIES REFE
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Interim Condensed Consolidated Statement of Cash Flows

PHERGERERER

For the six months ended 30 June 2016
HZE2016%F6 A30H L~ EA

For the six months ended 30 June

BZ6H30HLLAEA
2016 2015
20164 20154
RMB’000 RMB’000
ARBT AR¥ETTT
(Unaudited) (Unaudited)
(REEEZ) (REEEZ)
CASH FLOWS FROM METHMERSRE
FINANCING ACTIVITIES
Proceeds from issue of shares BT P8 Rk E 79,972 372,728
Share issue expenses IR BT (3,066) (19,364)
Increase in pledged deposits [EEwCEEE= Sl (10,295) (4,666)
Interest received from BB ERTF A F]E 77 84
pledged deposits
Dividends paid B A% B (28,092) (18,177)
Interest paid BEATF & (2,146) (3,532)
Proceeds from short-term RRAERSRITE SRS /I8 44,187 -
bank loan
Repayment of interest-bearing EEFRRITEN - (60,000)
bank loans
Decrease in amounts due to P A1 5L A B 58 7 TR - (946)
other related parties
NET CASH FLOWS FROM RUEEE B 80,637 266,127
FINANCING ACTIVITIES ReREEHE
NET INCREASE IN CASH RERASZEY 32,931 321,601
AND CASH EQUIVALENTS B NFEE
Effect of exchange rate [ RE BT 2R (797) (23)
changes, net
Cash and cash equivalents R1A1RRIRE & 445,389 125,377
at 1 January REFEY
CASH AND CASH R6A30HEMAER 477,523 446,955
EQUIVALENTS AT 30 JUNE REe%EY
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Notes to Interim Condensed Consolidated Financial Statements

ISR S M IS R M =t

For the six months ended 30 June 2016
#H=2016F6 4308 1L/~ @A

1.

CORPORATE INFORMATION

Suchuang Gas Corporation Limited (the “Company”)
was incorporated in the Cayman Islands on 4 July 2013
as an exempted company with limited liability under the
Companies Law, Chapter 22 of the Cayman Islands.
The registered office address of the Company is Clifton
House, 75 Fort Street, P.O. Box 1350, Grand Cayman
KY1-1108, Cayman Islands. In the opinion of the directors
of the Company, the holding company of the Company
is Fung Yu Holdings Limited (“Fung Yu Holdings”), a
company incorporated in the British Virgin Islands (“BVI”),
and the ultimate controlling shareholders of the Company
are Mr. Su Aping (&kfF) and Ms. Zhu Yaying (4an )
(together known as the “Controlling Shareholders”). The
shares of the Company were listed on the Main Board of
the Stock Exchange of Hong Kong Limited (the “Stock
Exchange”) since 11 March 2015.

The principal activity of the Company is investment
holding. The principal business activities of the Group
during the year included the distribution and sale of piped
natural gas, operating compressed natural gas (“CNG”)
refueling station business, the provision of natural gas
transmission, and acting as the main contractor of
construction and installation of gas pipelines in Mainland
China.

BASIS OF PRESENTATION AND CHANGES TO
THE GROUP’S ACCOUNTING POLICIES

2.1 Basis of presentation

The unaudited interim condensed consolidated
financial statements, which comprise the interim
condensed consolidated statement of financial
position of the Group as at 30 June 2016 and the
related interim condensed consolidated statements
of profit or loss, comprehensive income, changes
in equity and cash flows for the six-month period
then ended, have been prepared in accordance
with 1AS 34 Interim Financial Reporting issued by
the International Accounting Standards Board.

The unaudited interim condensed consolidated
financial statements do not include all the
information and disclosures required in the
annual financial statements, and should be read
in conjunction with the Group’s annual financial
statements as at 31 December 2015.
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Notes to Interim Condensed Consolidated Financial Statements

AR EAAR S IS AR M =t

BASIS OF PRESENTATION AND CHANGES
TO THE GROUP’S ACCOUNTING POLICIES
(continued)

2.2

New standards, interpretations and amendments
adopted by the Group

The accounting policies adopted in the preparation
of the interim condensed consolidated financial
statements are consistent with those followed in
the preparation of the Group’s annual consolidated
financial statements for the vyear ended
31 December 2015, except for the adoption of
new standards and interpretations effective as of
1 January 2016. The Group has not early adopted
any other standard, interpretation or amendment
that has been issued but is not yet effective.

The nature and the effect of these changes are
disclosed below. Although these new standards
and amendments apply for the first time in 2016,
they do not have a material impact on the annual
consolidated financial statements of the Group
or the interim condensed consolidated financial
statements of the Group. The nature and the
impact of each new standard or amendment is
described below:

IFRS 14 Regulatory Deferral Accounts

IFRS 14 is an optional standard that allows
an entity, whose activities are subject to rate-
regulation, to continue applying most of its existing
accounting policies for regulatory deferral account
balances upon its first-time adoption of IFRS.
Entities that adopt IFRS 14 must present the
regulatory deferral accounts as separate line items
on the statement of financial position and present
movements in these account balances as separate
line items in the statement of profit or loss and OCI.
The standard requires disclosure of the nature
of, and risks associated with, the entity’s rate-
regulation and the effects of that rate-regulation
on its financial statements. IFRS 14 is effective for
annual periods beginning on or after 1 January
2016. Since the Group is an existing IFRS preparer
and is not involved in any rate-regulated activities,
this standard does not apply.

For the six months ended 30 June 2016

H=2016%F6A30H 1L/~ EA
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Notes to Interim Condensed Consolidated Financial Statements

ISR S M IS R M =t

For the six months ended 30 June 2016
#H=2016F6 4308 1L/~ @A

2. BASIS OF PRESENTATION AND CHANGES
TO THE GROUP’S ACCOUNTING POLICIES
(continued)

2.2 New standards, interpretations and amendments
adopted by the Group (continued)

Amendments to IFRS 11 Joint Arrangements:
Accounting for Acquisitions of Interests

The amendments to IFRS 11 require that a joint
operator accounting for the acquisition of an
interest in a joint operation, in which the activity
of the joint operation constitutes a business, must
apply the relevant IFRS 3 Business Combinations
principles for business combination accounting.
The amendments also clarify that a previously
held interest in a joint operation is not remeasured
on the acquisition of an additional interest in the
same joint operation if joint control is retained.
In addition, a scope exclusion has been added
to IFRS 11 to specify that the amendments do
not apply when the parties sharing joint control,
including the reporting entity, are under common
control of the same ultimate controlling party.

The amendments apply to both the acquisition
of the initial interest in a joint operation and the
acquisition of any additional interests in the same
joint operation and are prospectively effective for
annual periods beginning on or after 1 January
2016, with early adoption permitted. These
amendments do not have any impact on the Group
as there has been no interest acquired in a joint
operation during the period.
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Notes to Interim Condensed Consolidated Financial Statements
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BASIS OF PRESENTATION AND CHANGES
TO THE GROUP’S ACCOUNTING POLICIES
(continued)

2.2

New standards, interpretations and amendments
adopted by the Group (continued)

Amendments to IAS 16 and IAS 38: Clarification
of Acceptable Methods of Depreciation and
Amortisation

The amendments clarify the principle in IAS
16 Property, Plant and Equipment and IAS 38
Intangible Assets that revenue reflects a pattern
of economic benefits that are generated from
operating a business (of which the asset is a
part) rather than the economic benefits that are
consumed through use of the asset. As a result,
a revenue-based method cannot be used to
depreciate property, plant and equipment and
may only be used in very limited circumstances
to amortise intangible assets. The amendments
are effective prospectively for annual periods
beginning on or after 1 January 2016, with early
adoption permitted. These amendments do not
have any impact to the Group given that the
Group has not used a revenue-based method to
depreciate its noncurrent assets.

For the six months ended 30 June 2016
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Notes to Interim Condensed Consolidated Financial Statements
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For the six months ended 30 June 2016
#H=2016F6 4308 1L/~ @A

2. BASIS OF PRESENTATION AND CHANGES
TO THE GROUP’S ACCOUNTING POLICIES
(continued)

2.2

New standards, interpretations and amendments
adopted by the Group (continued)

Amendments to IAS 27: Equity Method in
Separate Financial Statements

The amendments will allow entities to use the
equity method to account for investments in
subsidiaries, joint ventures and associates in their
separate financial statements. Entities already
applying IFRS and electing to change to the equity
method in their separate financial statements will
have to apply that change retrospectively. First-
time adopters of IFRS electing to use the equity
method in their separate financial statements
will be required to apply this method from the
date of transition to IFRS. The amendments are
effective for annual periods beginning on or after
1 January 2016, with early adoption permitted.
These amendments do not have any impact on
the Group’s separate financial statements as the
Group does not elect to change to the equity
method in their separate financial statements.

Annual Improvements 20712-2014 Cycle

These improvements are effective for annual
periods beginning on or after 1 January 2016.
They include:

P Suchuang Gas Corporation Limited #AIRR KRB ERA

23 E

(%)

2.2

I ELI I B e LY

REEMBEROFHTER - RERE
NG,

EIFR &St R E27 R MIERT A © B
VR H R R s %

ZEETAFEREREDEIHTRN
MBAR aEEERMERFLZ
BREENFENB LY BREK T
fR- EERCEABERMEREE
ElRig= S a0k VA e
ERAERE - B uBEENERLL

xzéii EEREIEH NRWBIE
MEEBWIRIBER SNBSS
WMERPFEAERE BT ENRE

FRBIFR B i 5 4E Al 2 BB FE AR Ut
7305 o % F & F] M2016F1 H18
2 EFBEEEHRBAR - AR
BIERAN - AR ASEE I SR
LB SRR ERAERE
W FEFTH RS BB Bk
WAL 2 £ -

2012F Z2014F FRH N FERE

ZEWEN2016FE1A1B sk 2 &
RS EHIR AR - R A -



Notes to Interim Condensed Consolidated Financial Statements
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BASIS OF PRESENTATION AND CHANGES
TO THE GROUP’S ACCOUNTING POLICIES
(continued)

2.2

New standards, interpretations and amendments
adopted by the Group (continued)

IFRS 5 Non-current Assets Held for Sale and
Discontinued Operations

Assets (or disposal groups) are generally disposed
of either through sale or distribution to owners.
The amendment clarifies that changing from one
of these disposal methods to the other would not
be considered a new plan of disposal, rather it
is a continuation of the original plan. There is,
therefore, no interruption of the application of the
requirements in IFRS 5. This amendment must be
applied prospectively.

IFRS 7 Financial Instruments: Disclosures

(i) Servicing contracts

The amendment clarifies that a servicing
contract that includes a fee can constitute
continuing involvement in a financial asset.
An entity must assess the nature of the fee
and the arrangement against the guidance
for continuing involvement in IFRS 7 in
order to assess whether the disclosures are
required. The assessment of which servicing
contracts constitute continuing involvement
must be done retrospectively. However, the
required disclosures would not need to be
provided for any period beginning before
the annual period in which the entity first
applies the amendments.

For the six months ended 30 June 2016
HZE2016%F6 A30H L~ EA
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For the six months ended 30 June 2016
#H=2016F6 4308 1L/~ @A

2. BASIS OF PRESENTATION AND CHANGES
TO THE GROUP’S ACCOUNTING POLICIES
(continued)

2.2

New standards, interpretations and amendments
adopted by the Group (continued)

IFRS 7 Financial Instruments: Disclosures
(continued)

(i) Applicability of the amendments to IFRS 7
to condensed interim financial statements

The amendment clarifies that the offsetting
disclosure requirements do not apply to
condensed interim financial statements,
unless such disclosures provide a significant
update to the information reported in the
most recent annual report. This amendment
must be applied retrospectively.

IAS 19 Employee Benefits

The amendment clarifies that market depth of
high quality corporate bonds is assessed
based on the currency in which the obligation
is denominated, rather than the country where
the obligation is located. When there is no deep
market for high quality corporate bonds in that
currency, government bond rates must be used.
This amendment must be applied prospectively.

IAS 34 Interim Financial Reporting

The amendment clarifies that the required interim
disclosures must either be in the interim financial
statements or incorporated by cross-reference
between the interim financial statements and
wherever they are included within the interim
financial report (e.g., in the management
commentary or risk report). The other information
within the interim financial report must be available
to users on the same terms as the interim financial
statements and at the same time. This amendment
must be applied retrospectively.

These amendments do not have any impact on
the Group.
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Notes to Interim Condensed Consolidated Financial Statements
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SEASONALITY OF OPERATIONS

The Group’s operations are not subject to seasonality.

OPERATING SEGMENT INFORMATION

For management purposes, the Group has only one
reportable operating segment which is natural gas
operation. Since this is the only reportable operating
segment of the Group, no further operating segment
analysis thereof is presented.

Geographical information

Geographical information is not presented since all of the
Group’s revenue from external customers is generated in
Mainland China and all of the non-current assets of the
Group are located in Mainland China. The non-current
asset information is based on the location of the assets
and excludes financial instruments and deferred tax
assets.

Information about major customers

No information about major customers is presented as
no single customer contributed over 10% of the Group’s
revenue for the period ended 30 June 2016.

The Directors have only little information about whether
a group of entities are under common control; and
therefore such assessment is made to the directors’ best
knowledge. Especially, such assessment is not made for
those entities which might solely be under the ultimate
common control of the government after taking into
account the economic integration among such entities in
the economic environment with a large number of state-
owned entities in Mainland China.

For the six months ended 30 June 2016
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For the six months ended 30 June 2016
#H=2016F6 4308 1L/~ @A

5 REVENUE, OTHER INCOME AND GAINS 5.

Revenue, which is also the Group’s turnover, represents

the net invoiced value of goods sold after allowances for

returns, trade discounts and various types of government
surcharges, where applicable; and an appropriate
proportion of contract revenue of construction contracts

and service contracts, net of value-added tax, business

tax and government surcharges.

An analysis of the Group’s revenue, other income and

gains is as follows:

WA~ B K W ss

WA ASENEXE  KAREERM®
MBRFE (NRERE BHTNESRE
M ERE (WER)) : RERAR
KBk & FE R Bb 0 & R (HIERIEE
B ERBRRBAHINE) o

AEBHUWA - EUA R s T8
W

For the six months ended 30 June

BZ6H30HLLAEA
2016 2015
2016%F 2015%F
RMB’000 RMB’000
AR®T ARBTT
(Unaudited) (Unaudited)
(REER) (REEEZ)
Revenue N
Sale of natural gas HERAR 312,313 351,765
Construction and connection of ERNEBEARAREE 54,872 66,527
gas pipelines

Transmission of natural gas L A 3,774 3,643
Others Hith 2,143 1,018
373,102 423,853
Less: Government surcharges B BUSHInE (3,180) (3,368)
369,922 420,485

Other income and gains Hg AR =
Interest income FE WA 7,804 5,320
Government grant BT ED 680 2,769
Foreign exchange gain ER R - 1,954
Reversal of impairment of trade FEWE 5 R BB B B 2] 780 =

receivables

Others HAftb 4 2
9,268 10,045
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Notes to Interim Condensed Consolidated Financial Statements

AR EAAR S IS AR M =t

FINANCE COSTS

6.

An analysis of finance costs is as follows:

For the six months ended 30 June 2016
HZE2016%F6 A30H L~ EA

BE & A

BMEXADITHEINAT

For the six months ended 30 June

HZ6H30H LLAEAR
2016 2015
20164 2015%F
RMB’000 RMB’000
AR®TT ARBTIT
(Unaudited) (Unaudited)
(REEZ) (REEEZ)
Interest on interest-bearing bank loans ZER A ERNEHEEL 2,147 3,405
wholly repayable within five years SFERITEROFE
Others HA 77 =
2,224 3,405
PROFIT BEFORE TAX 7. BR %3 A%
Profit before tax has been arrived at after charging/ BREZATE M TR (FEA) ¢
(crediting):
For the six months ended 30 June
B Z6H308 ILL<EA
2016 2015
20164 20154
RMB’000 RMB’000
ARET T ARBTT
(Unaudited) (Unaudited)
(REER) (REEEZ)
Cost of inventories sold HEFEMKAR 242,254 309,239
Employee benefit expense: EERAAX :
Wages and salaries TERE® 11,269 8,457
Pension scheme contributions BIRS BN 770 1,050
Social security contributions and M RBRER K 754 1,126
accommodation benefits FEAEH
Foreign exchange loss/(gain) P& 5 g8 (Meas) 1,364 (1,954)
Depreciation (note 11) e (BaE11) 12,248 10,712
Reverse impairment of trade FEWE 5 bR R (B 1 B (780) -
receivables
Write-off unrecoverable trade MEH AT M EWE 5 - 320
receivables BRK
Equity-settled share option expenses  LARE#: 45 E H) BE AR AE B 2 2,634 -
Amortisation of prepaid land lease TEAT Tt A0 & A 5H 965 713
payments
Amortisation of intangible assets m A EEE 58 9
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Notes to Interim Condensed Consolidated Financial Statements
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For the six months ended 30 June 2016
#H=2016F6 4308 1L/~ @A

8.

INCOME TAX

The Group is subject to income tax on an entity basis on
profits arising in or derived from the jurisdiction in which
members of the Group domiciled and operate.

The major components of income tax expense in the
interim condensed consolidated statement of profit or loss
and other comprehensive income are:

Fr1a Bt

AEBEARAKREREAREMELEE
BRERAREMELIIRAZF AR
B H R AR E BEEH RSN -

TSRS A Ra At EE KSR AT
SHAXHIZHHFIINT :

For the six months ended 30 June

BZ6H30HLLAEA
2016 2015
2016%F 20154
RMB’000 RMB’000
ARET ARBTT
(Unaudited) (Unaudited)
(REER) (REeEZ)
Current income tax expense BVERFTIS TR RS2 24,392 20,862
Deferred income tax expense EEFTIS S (1,945) 1,221
22,447 22,083

DIVIDENDS

The proposed final dividend of RMB0.034 per ordinary
share for the year ended 31 December 2015 was declared
payable and approved by the shareholders at the annual
general meeting of the Company. The dividend amounted
RMB28,092,000 was distributed on 15 June 2016.

The directors did not recommend the payment of an
interim dividend in respect of the six months ended 30
June 2016 (six months ended 30 June 2015: nil).

P Suchuang Gas Corporation Limited # 2l ¥R 8 1435 R 2 &
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Notes to Interim Condensed Consolidated Financial Statements
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EARNINGS PER SHARE ATTRIBUTABLE TO
ORDINARY EQUITY HOLDERS OF THE PARENT

The calculation of the basic earnings per share amount is
based on the profit for the period attributable to ordinary
equity holders of the parent, and the weighted average
number of ordinary shares of 826,437,582 (six months
ended 30 June 2015: 734,392,906) in issue during the
period.

The calculation of the diluted earnings per share amounts
is based on the profit for the period attributable to
ordinary equity holders of the parent, adjusted to reflect
the interest on the share option scheme, where applicable
(see below). The weighted average number of ordinary
shares used in the calculation is the number of ordinary
shares in issue during the period, as used in the basic
earnings per share calculation, and the weighted average
number of ordinary shares assumed to have been issued
at no consideration on the deemed exercise or conversion
of all dilutive potential ordinary shares into ordinary
shares.

The calculations of the basic and diluted earnings per
share are based on:

10.

For the six months ended 30 June 2016
HZE2016%F6 A30H L~ EA

BAREERESAABGLGERAER

BREABFEEINERET AR T BRE
BHARMZBRBEN RZBHED T
38 I N F 15 80826,437,5828% (B &
201596 A30R 1t 7~ & A : 734,392,906
f%) 5H & -

BRETRNSEIRES AR EBRE
FEARGEZPREMNFAE  EHEBUR

BRAE AR Bl s - EA (RTX) o
STEATA R E B INE B AZIEE
BHTEBREE  WARFESRERNR
MR E B MEFHE - AIRKRAAE
FEFL AR RETENERSLBR
MREREET -

FREANEFRN IR A TEEFE

For the six months ended 30 June

HZ6H30H1E<@EA
2016 2015
20165 20154
RMB’000 RMB’000
ARBT T ARETTT
(Unaudited) (Unaudited)
(REER) (REEEZ)
Earnings il
Profit attributable to ordinary equity RIERTE BIREARZ T8 58,941 65,575
holders of the parent, used in the [SINCI RS g
basic earnings per share calculation FAE AR
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For the six months ended 30 June 2016
#H=2016F6 4308 1L/~ @A

10. EARNINGS PER SHARE ATTRIBUTABLE TO
ORDINARY EQUITY HOLDERS OF THE PARENT
(continued)

The calculations of the basic and diluted earnings per
share are based on: (continued)

10.

BRAREEREREARBLGERAER
(%)

BRERNNEERN IZATEEGFE
(%)

Number of shares
For the six months ended 30 June

BR1E B
B Z6HA30HL<EA
2016 2015
20164 2015%F
Shares Bt
Weighted average number of ordinary  F{EstE &R E AN 2 F| &) 826,437,582 734,392,906
shares in issue during the period ZHEBEBITLBR
used in the basic earnings per share  fI#EF9 %
calculation
Effect of dilution — weighted average T ANRE T B
number of ordinary shares: BENTE
Share options HE A HE 20,000,000 -
846,437,582 734,392,906

The weighted average number of ordinary shares in
issue during the period ended 30 June 2015 used in the
basic earnings per share calculation is determined on the
assumption that the 12,399,256 ordinary shares with a
par value of HK$0.01 issued in 2014 and the 587,600,744
shares with a par value of HK$0.01 each issued in
connection with the capitalisation of the share premium
account arising from the listing of the Company on
11 March 2015 had been in issue since 1 January 2015.

P Suchuang Gas Corporation Limited # 2l ¥R 8 1435 R 2 &
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12.

Notes to Interim Condensed Consolidated Financial Statements
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For the six months ended 30 June 2016
HZE2016%F6 A30H L~ EA

PROPERTY, PLANT AND EQUIPMENT 1. Y% - BERRE
RMB’000
AR¥ETTT
Carrying value at beginning of the period (audited) HYEREE (KFEX) 576,378
Additions NE 22,359
Acquisition of a subsidiary (note 16) WEE—RWB AR (Bt16) 6,877
Disposals HE& (1)
Depreciation charge for the period (note 7) HWITERS (#1i27) (12,248)
Carrying value at end of the period (unaudited) HRAREE CREERZ) 593,365

The net book values of property, plant and equipment of
RMB125,606,000 (31 December 2015: RMB127,177,000)
are pledged as security for interest-bearing bank loans
granted to the Group (note 14).

TRADE AND BILLS RECEIVABLES

The Group’s trading terms with its customers are mainly
on credit except for certain new customers where
payment in advance is required. The average trade credit
period ranges from 5 days to 180 days. The Group seeks
to maintain strict control over its outstanding receivables
and overdue balances are reviewed regularly and actively
monitored by senior management to minimise credit risk.

Trade and bills receivables are unsecured and non-
interest-bearing.

12.

BERFAEBFERITERMERLN
ME BMEREENEAFEAARE
125,606,0007C (20155F12H31H : A R
#127,177,00070) (F5E14) °

BRESERRERE

A THEFPABEAN  AREXE
REENAEEREFPRS - THXRBEER
WA F5EE180R - AEBEHEKEER
WHIRHRBEEE  SREEENEE
B s BRI M - BREEE
BB E A o

ERBZERALERSERARLE -

30 June 31 December

2016 2015

20166 H30H 201512 H31H

RMB’000 RMB’'000

ARET R ARETTT

(Unaudited) (Audited)

(REEX) (&5 =Z)

Trade receivables FEUE 5 8RR 58,908 37,651
Impairment RE (2,129) (2,909)
56,779 34,742

Bills receivable B EE 5,994 7,638
62,773 42,380
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Notes to Interim Condensed Consolidated Financial Statements
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For the six months ended 30 June 2016
#H=2016F6 4308 1L/~ @A

12. TRADE AND BILLS RECEIVABLES (continued)

The aged analysis of trade and bills receivables is as

12.

FEWEZERARER (&)
EUEZEARRENREDTOT

follows:
30 June 31 December
2016 2015
20166 H30H 2015F12H31H
RMB’000 RMB’000
AR¥T ARBTIT
(Unaudited) (Audited)
(RBER) (Ke®z)
0-90 days 90H A 40,403 14,652
91-180 days 91HE180H 1,258 612
181-360 days 181H2360H 1,216 3,615
Over 1 year HBE1F 13,902 15,863
56,779 34,742

As at 30 June 2016 and 31 December 2015, bills
receivable are aged within six months. No bills receivable
were pledged to banks by the Group as security to
get short-term credit facilities during the period (31
December 2015: nil).

The individually impaired trade receivables relate to
customers that were in financial difficulties or were in
default in both interest and/or principal payments and
only a portion of the balances of receivables is expected
to be recovered.

P Suchuang Gas Corporation Limited # 2l ¥R 8 1435 R 2 &
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Notes to Interim Condensed Consolidated Financial Statements
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For the six months ended 30 June 2016
HZE2016%F6 A30H L~ EA

TRADE PAYABLES 13. EFEZRX
30 June 31 December
2016 2015
2016F6H30H 2015128318
RMB’000 RMB’000
AR¥T R ARBTIT
(Unaudited) (Audited)
(REEZX) (&%)
Trade payables B E SRR 62,467 58,782
The aged analysis of trade payables is as follows: FENE SRR DT ¢
30 June 31 December
2016 2015
2016F6H30H 2015128318
RMB’000 RMB’000
ARET ARBETIT
(Unaudited) (Audited)
(REEZX) (&EZ)
0-90 days 90BH A 43,855 52,263
91-180 days 91HZ=180H 6,530 2,431
181 days-1 year 181HE14F 10,017 1,757
1-2 years 1EFE2F 30 2,318
Over 2 years HBiE2F 2,035 13
62,467 58,782
Trade payables are non-interest-bearing and are normally ENESEREBTITE  —RER—FR
settled within one year. EIE o
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For the six months ended 30 June 2016
#H=2016F6 4308 1L/~ @A

14. INTEREST-BEARING BANK LOANS 14. STESBITER
30 June 31 December
2016 2015
20166 530H 2015412 H31H
RMB’000 RMB’000
ARET T ARET T
Notes (Unaudited) (Audited)
it (REEZR) (&5%)
Bank loans: RITER -
Guaranteed BER (i) 10,000 =
Secured Fopiiwiit (ii) 60,000 60,000
Unsecured T 34,187 -
104,187 60,000
Bank loans bear interest at T ERITER 2.87%-5.39% 6.77%
rates per annum in the FHEEHE
range of
Repayable: ERHAR -
Within one year —FR 44,187 -
In the third to fifth years, FE=FFRHF 60,000 60,000
inclusive (BREREME)
104,187 60,000
Notes: Mt
(i) The interest-bearing bank loans amounting to (i) i B R 17 B 3 A K #10,000,0007T

(if)

RMB10,000,000 (31 December 2015: nil) were
guaranteed by Suzhou City Suchuang Group Co., Ltd.,

Mr. Su Aping and Ms. Zhu Yaying.

The interest-bearing bank loans amounting to
RMB60,000,000 (31 December 2015: RMB60,000,000)
were secured by the pledges of the following assets with
carrying values as follows:

Suchuang Gas Corporation Limited #AIRR KRB ERA
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(2015 12A31H : &) & M T &k Al
EBMARRDE - B FEERKRIEL
TR -
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Notes to Interim Condensed Consolidated Financial Statements

AR EAAR S IS AR M =t

For the six months ended 30 June 2016
HZE2016%F6 A30H L~ EA

14. INTEREST-BEARING BANK LOANS (continued) 14. ERITER (&)

Notes: (continued) Htet - (&)
(ii) (continued) (ii) (%)
30 June 31 December
2016 2015
201656 HA30H 20154 12A31H
RMB’000 RMB’000
AR®TT ARETFT
(Unaudited) (Audited)
(REEX) (&%)
Pledge of assets: EIREE :
Prepaid land lease payments TS T A B FRIE 4,373 4,423
Property, plant and equipment ME - BB Kk& 125,606 127,177
(note 11) (Hiat11)
15. ISSUED CAPITAL 15. BBITRA
Nominal
Number of value of Nominal
shares HK$0.01 each value
iidv) =3l
2B H{H0.018 T H{E
Notes RMB
i3 ARK
Authorised: ZEIE
At 31 December 2015 and R2015F12A31H 5,000,000,000 50,000,000 39,378,500
30 June 2016 K201646 H30H

Interim Report 2016 H Hi%R & 4



Notes to Interim Condensed Consolidated Financial Statements

ISR S M IS R M =t

For the six months ended 30 June 2016
#H=2016F6 4308 1L/~ @A

15. ISSUED CAPITAL (continued) 15. BRITRE (&)
Nominal
Number of value of Nominal
shares HK$0.01 each value
iR 13 =14
2B H{E0.01& T HE
RMB
ARK
Issued and fully paid: EBTRHE -
At 31 December 2015 M20159F12H31H 826,236,000 8,262,360 6,544,106
(audited) (T Z)
Issuance of new shares BATHTAR (i) 36,688,000 366,880 313,616
At 30 June 2016 R20165%6 830H 862,924,000 8,629,240 6,857,722
(unaudited) (REEFEZ)
Notes: Hiat -
(i) During the period, the Company issued 32,288,000 (i) ZHE - AR RIRREEFR2.558 T
shares at the subscription price of HK$2.55 per share E%1732,288,000/x 1210 - W AR EE S
and completed the placing of 4,400,000 shares at the f&2.557% 7T 755K Bl £ 4,400,000 AR 17
placing price of HK$2.55 per share.
16. ACAQUISITION OF SUBSIDIARIES 16. WEEKHE AT
(i) Acquisition of subsidiaries accounted for as (i) BRERSHPWENEB AT

business combination

In March 2015, Taicang Natural Gas Co., Ltd.
(“Taicang Natural Gas”), an indirectly wholly-
owned subsidiary of the Company, acquired 51%
of the equity interests in Sichuan Guangyuan
Licheng Gas Co., Ltd. (“Licheng Gas”), at a total
consideration of RMB75,000,000. The acquisition
was undertaken to help the Group to step into the
CNG market in Sichuan province, which is a region
with good growth potential in southwest China, and
broaden the revenue sources of the Group.

P Suchuang Gas Corporation Limited # 2l ¥R 8 1435 R 2 &

MR2015F37 A EEE2E
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Notes to Interim Condensed Consolidated Financial Statements

AR EAAR S IS AR M =t

For the six months ended 30 June 2016
HZE2016%F6 A30H L~ EA

ACQUISITION OF SUBSIDIARIES (continued)

U]

Acquisition of subsidiaries accounted for as
business combination (continued)

The Group has elected to measure the non-
controlling interests in the subsidiary acquired at
the non-controlling interest’s proportionate share
of the acquired subsidiary’s identifiable net assets.

The fair values of the identifiable assets and
liabilities of the acquired subsidiaries during the
period as at the date of acquisition were as follows:

16. WEKIEBAR (&)

() WEERSHOBBEHEAR (&)

AEE DR BRI S AT
BHIE A BIR A BB B EF R
B BIET EEMKIBIE 2 R0

TR -

PUEE B B EA RS AT B B B A R Y
ARNEERABEAFERAT :

Fair value
recognised on
acquisition
U B TER
HAFEAE
RMB’000
ARBTT
(Unaudited)
(REEEZ)
Property, plant and equipment (note 11) I - RS s (MEET1) 6,877
Prepaid land lease prepayments TEfT b EFIE 38,249
Intangible assets EREE 1
Cash and cash equivalents ReRREEEY 3,571
Trade receivables FEWE 5 BR 2,340
Prepayments, deposits and TERRIE - EZe &k 3,912
other receivables Hofth fE YR IE
Inventories FE 203
Trade payables FEfTE SRR (2,770)
Advance from customers TR F R IE (367)
Other payables and accruals HMENKIERETEA (2,581)
Tax payable FERTERIE (438)
Deferred tax liabilities ELETIE AR (3,355)
Total identifiable net assets at BAFEFTEZ AR 45,642
fair values FEERRTE

Non-controlling interests IR (22,365)
Total net assets acquired P FEEBTE 23,277
Goodwill on acquisition E W mEE AR 51,723
75,000

Satisfied by: PAAT A ZAT
Cash Re 75,000
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ISR S M IS R M =t

For the six months ended 30 June 2016
#H=2016F6 4308 1L/~ @A

16. ACAQUISITION OF SUBSIDIARIES (continued)

(i) Acquisition of subsidiaries accounted for as
business combination (continued)

*

The fair value of the acquired trade
receivables and other receivables as at
the date of acquisition approximate to
their gross contractual amounts. None
of these receivables are expected to be
uncollectible.

The Group incurred transaction costs of
RMB255,000 for the acquisitions. These
transaction costs have been expensed
and are included in other expenses in the
consolidated income statement.

The goodwill of RMB51,723,000 recognised
above is due to the CNG market in Sichuan
province entered by the Group to develop
the CNG refuelling station business. The
above factor is neither separable nor
contractual and therefore do not meet the
criteria for recognition as intangible assets
under IAS 38 Intangible Assets. Goodwill
recognised is not expected to be deductible
for income tax purposes.

(ii)  An analysis of the cash flows in respect of the

16. WEKMEB AR (&)
(i) BREKEHNUBHBAR (&)

PiT W 58 1 W 55 B R S EL A
FE Y RIE R Y BE B B X F
BEREFESOSEMRE -
B HARR 48 % 5 B R TR AT I
[E] o

REBBBEMEENRSHK
KA ANR255 0007 ° #%
ERX AL W T ALR
alEERPEMAZA -

R B ARES1,723000
T THERAEEEE )
ERBEBRARATISERER
RIARRINR b ZE TS FT B o LA
FERBETAIHEIINEE
RAEAFE  BRETFE
R B R & 51 22 Bl 55 38 5% /%
FREERRBEREENK
5 o FEERFTRE R A i BT
Al AEHUR TSR ©

(i) FRKBHEATDNESRESN

acquisitions of subsidiaries is as follows: mE
RMB’000
ARET T
(Unaudited)
(REgeEZ)
Cash consideration ReRE (75,000)
Cash and bank balances acquired Tt EE & RIRITAE 84 3,571
Net outflow of cash and cash SFARERESMERE (71,429)
equivalents included in cash nmEnREeRkES
flows from investing activities ZEYR I FEE
Transaction costs of the acquisitions STALEEE MBS (255)
included in cash flows from mERREER F KA
operating activities
(71,684)
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Notes to Interim Condensed Consolidated Financial Statements

AR EAAR S IS AR M =t

For the six months ended 30 June 2016
HZE2016%F6 A30H L~ EA

OPERATING LEASE ARRANGEMENTS 17. REHELH
As lessor EREHEA
The Group leases certain sections of its buildings under AEERBCEHETHHERETFNSE
operating lease arrangements, with leases negotiated ®HD - MEEPHZE=F1F - HE
for terms ranging from one to three years. The terms of BR—RNERBPEZNRESR
the leases generally also require tenants to pay security
deposits.
The Group had total future minimum lease receivables AEBIRBEEAF T AT Al HEEL &
under non-cancellable operating leases with its tenants HERRRENEREFBABOT ¢
falling due as follows:
30 June 31 December
2016 2015
20166 H30H 201512 H31H
RMB’000 RMB’000
AR®T T ARET T
(Unaudited) (Audited)
(REBER) (&%)
Within one year —F R 1,362 1,945
In the second to fifth years, inclusive ES=ZmEasaeE 2,950 2,866
(BREEEMT)
4,312 4,811
18. CAPITAL COMMITMENTS 18. EREE
30 June 31 December
2016 2015
20166 H30H 2015 12H31H
RMB’000 RMB’000
ARBTT ARBTIT
(Unaudited) (Audited)
(REBEZ) (JeEZ)
Contracted, but not provided for: EATAIE R -
— Property, plant and equipment — % - BE KK 8,881 =
Authorised, but not contracted for: B HRREERETA
— Property, plant and equipment — % BEKE - 98,834
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Notes to Interim Condensed Consolidated Financial Statements

ISR S M IS R M =t

For the six months ended 30 June 2016
#H=2016F6 4308 1L/~ @A

19. RELATED PARTY TRANSACTIONS 19. BEAIRS
(a) Name and relationship (a) BBEREE
Name of related party Relationship with the Group
BER LB AL EBER
Kunlun Suchuang Gas Co., Ltd. Associated company
(“Kunlun Suchuang Gas”) /NG

g OmERHFANRARAR ([Em&almml)

Kunlun Suchuang Natural Gas Usage Co., Ltd. Associated company
(“Kunlun Suchuang Usage”) FEl/NG]

g A HE R RARMBERAR (Em&aIFAL)

Suzhou City Suchuang Group Co., Ltd. Company controlled by the
(“Suchuang Group”) Controlling Shareholders
#MTHEISEER AR ([#EIEE]) R IRR S E R A
Suzhou Suling Automobile Service Co., Ltd. Company controlled by the
(*Suzhou Suling Automobile Service”) Controlling Shareholders
BMNEETERBAERAR ([FHMEFRZETERS]) ZE AR AR R A Il Y 2 A
Taicang Suchuang Dangerous Goods Company controlled by the
Transportation Co., Ltd Controlling Shareholders
(“Dangerous Goods Transportation”) il Rl O /NG

Ae#eleRmERBERAR ([ERmEH])

P Suchuang Gas Corporation Limited # 2l ¥R 8 1435 R 2 &



Notes to Interim Condensed Consolidated Financial Statements

19.

RELATED PARTY TRANSACTIONS (continued)

(b)

In addition to the transactions disclosed elsewhere
in the interim condensed consolidated financial
statements, the Group had the following material
transactions with related parties during the six-
month periods ended 30 June 2016 and 30 June
2015:

19.

AR EAAR S IS AR M =t

For the six months ended 30 June 2016
HZE2016%F6 A30H L~ EA

RELXS (&)

(b) BHHGHASETBREMES
BRI AEEEZE201656H
30H K&2015F6 A30R -7~ {E A HA
M HBEEFNEARSET

For the six months ended 30 June

BZ6A30H L~EA
2016 2015
20164 2015%
RMB’000 RMB’000
ARBTR ARETT
(Unaudited) (Unaudited)
(RBER) (REER)
Associates: BT
Transmission and sale of BEREEXART
natural gas to
Kunlun Suchuang Usage Em&aFIA - 1,043
Kunlun Suchuang Gas ER#ElIRE 4,589 562
4,589 1,605
Purchase of natural gas from BU TR AREXST
Kunlun Suchuang Gas BEmeraliiR 10,561 14,910
Rental income HEWA
Kunlun Suchuang Usage B a7l 362 362
Kunlun Suchuang Gas EmEEIMR 315 302
677 664
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ISR S M IS R M =t

For the six months ended 30 June 2016
#H=2016F6 4308 1L/~ @A

19. RELATED PARTY TRANSACTIONS (continued)  19. BAEARS (&)

(b) In addition to the transactions disclosed elsewhere (b) BRAEARSAALRE B RRFTIZE
in the interim condensed consolidated financial BRI AEEEZE201656H
statements, the Group had the following material 30H %2015 6 A30H 1L/~ 18 A
transactions with related parties during the six- M - BBAETMERZI ST ¢
month periods ended 30 June 2016 and 30 June (&)

2015: (continued)

For the six months ended 30 June

BZ6A308 L<fEA
2016 2015
20164 2015
RMB’000 RMB’000
AR®T R AREFT
(Unaudited) (Unaudited)
(REER) (REEER)
Fellow subsidiaries: BRKBAR :
Rental income HEHA
Suchuang Group Eel&E 173 173
Purchase of goods from B TRAFEER
Suzhou Suling Automobile Service &M & % T & IR 214 87
Service of car rental provided by #1L{ A alfe B R
Dangerous Goods Transportation /& i 278 -
Trademark fee BIEE
Suchuang Group Fel&E - -
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RELATED PARTY TRANSACTIONS (continued) 19.

()

(d)

Notes to Interim Condensed Consolidated Financial Statements

AR EAAR S IS AR M =t

Outstanding balances with related parties:

For the six months ended 30 June 2016
HZE2016%F6 A30H L~ EA

RELXS (&)

(c) DREELNREERR:

30 June 31 December
2016 2015
201656 H30H 2015%F12H31H
RMB’000 RMB’000
ARET ARBTIT
(Unaudited) (Audited)
(REER) (&%)
Amounts due from other related FEYH M BHE 7 50 A
parties
Kunlun Suchuang Usage Em#EalF A 362 -
Kunlun Suchuang Gas EmEAINE 285 -
Suchuang Group el = E 173 -
Suzhou Suling Automobile Service &/l %k % /B IR 708 -
1,528 =
Amounts due to other related JEIT B M #7750 E
parties
Kunlun Suchuang Gas EmERBINA 679 -

Compensation of key management personnel of

(d) FEENZEEEEASHERH :

the Group:
For the six months ended 30 June
HZ6H30H1E<@EA
2016 2015
2016 20154
RMB’000 RMB’000
AR¥T T ARBTTT
(Unaudited) (Unaudited)
(REEZ) (REEEZ)
Short-term employee benefits ySEEl =R 3,571 2,879
Pension scheme contributions BIREET IR 25 34
Equity-settled share option NEREENERERS 1,859 -
expenses
Total compensation paid to ENEEEREAERN 5,455 2,913
key management personnel R 485
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ISR S M IS R M =t

For the six months ended 30 June 2016
#H=2016F6 4308 1L/~ @A

20. FINANCIAL INSTRUMENTS BY CATEGORY 20. ERERHESHERIA
At 30 June 2016 and 31 December 2015, the carrying HZE2016%6H30A &2015F12H31H
amounts of each of the categories of financial instruments: I BESRITANEKEBERAT :
30 June 2016 20166 330H
Financial assets cREE
Loans and
receivables
ERREWRIE
RMB’000
AR®T R
(Unaudited)
(REER)
Trade and bills receivables JEWE SRR R ER 62,773
Amounts due from other related parties JFE U L b B8 38 7 FRIE 1,528
Financial assets included in prepayments, STATENFRIE « e K 7,199
deposits and other receivables HAtb EYWCGKIEN S B & E
Pledged deposits [REEEER N 15,674
Cash and cash equivalents RERBEEFEY 477,523
564,697
Financial liabilities AR
Financial
liabilities at
amortised cost
R R A
JIERMNEREE
RMB’000
ARMT T
(Unaudited)
(REERK)
Trade payables FERTE SRR 62,467
Financial liabilities included in other payables T AE A FE AT RRIE & 31,976
and accruals EEtERNEmBE
Interest-bearing bank loans FFERITER 104,187
Amounts due to other related parties FES B b BEE 5 o 679
199,309
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For the six months ended 30 June 2016

FINANCIAL INSTRUMENTS BY CATEGORY 20.

(continued)

31 December 2015

2015 12H31H

HZE2016%6 A30H IE7~E A
RERNBSHNEMIAE (£)

Financial assets SREE
Loans and
receivables
B kW RIE
RMB’000
ARBTIT
(Audited)
(s HwZ)
Trade and bills receivables EWE S ERRER 42,380
Amounts due from other related parties JFE Uk EL At B 38 5 7k =
Financial assets included in prepayments, FFATBNRIE - EE2 Kk 8,547

deposits and other receivables Hitn B IEN S BB E

Pledged deposits [P ER 5,379
Cash and cash equivalents ReRkREEEY 445,389
501,695

Financial liabilities cRIBE
Financial
liabilities at
amortised cost
B HR AR
PIERM SR &
RMB’000
ARBTT
(Audited)
(&%)
Trade payables FETE SRR 58,782
Financial liabilities included in other payables T AE MR FRIE & 32,273

and accruals EEtERNEmEE

Interest-bearing bank borrowings TERITER 60,000
Amounts due to an other related party FE{S E fib & 5 IR =
iISIEO5S)
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ISR S M IS R M =t

For the six months ended 30 June 2016
#H=2016F6 4308 1L/~ @A

21.

FAIR VALUE AND FAIR VALUE HIERARCHY OF
FINANCIAL INSTRUMENTS

Fair value hierarchy

The fair value is the price that would be received to
sell an asset or paid to transfer a liability in an orderly
transaction in the principal (or most advantageous) market
at the measurement date under current market conditions
regardless of whether that price is directly observable or
estimated using another valuation technique. As at 30
June 2016, the carrying amounts of the Group’s financial
instruments approximated to their fair values.

Management has assessed that the fair values of cash
and cash equivalents, pledged deposits, trade and bills
receivables, trade payables, financial assets included in
prepayments, deposits and other receivables, financial
liabilities included in other payables and accruals, and
amounts due from/to other related parties approximate
to their carrying amounts largely due to the short term
maturities of these instruments as at 30 June 2016.

The fair values of the financial assets and liabilities
are included at the amount at which the instrument
could be exchanged in a current transaction between
willing parties, other than in a forced or liquidation sale.
The following methods and assumptions were used to
estimate the fair values:

The fair values of the non-current portion of interest-
bearing bank loans have been calculated by discounting
the expected future cash flows using rates currently
available for instruments with similar terms, credit risk and
remaining maturities. The fair values of the non-current
portion of interest-bearing bank loans at the end of the
reporting period approximated to their corresponding
carrying amounts.

P Suchuang Gas Corporation Limited #AIRR KRB ERA
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FAIR VALUE AND FAIR VALUE HIERARCHY OF
FINANCIAL INSTRUMENTS (continued)

Fair value hierarchy (continued)

The Group uses valuation techniques that are appropriate
in the circumstances and for which sufficient data are
available to measure fair value, maximising the use of
relevant observable inputs and minimising the use of
unobservable inputs.

All assets and liabilities for which fair value is measured
or disclosed in the financial statements are categorised
within the fair value hierarchy, described as follows,
based on the lowest level input that is significant to the
fair value measurement as a whole:

Level 1 - based on quoted prices (unadjusted) in active
markets for identical assets or liabilities

Level 2 - based on valuation techniques for which the
lowest level input that is significant to the
fair value measurement is observable, either
directly or indirectly

Level 3 - based on valuation techniques for which the
lowest level input that is significant to the fair
value measurement is unobservable

The following tables illustrate the fair value measurement
hierarchy of the Group’s financial instruments:

Assets and liabilities measured at fair value:

The Group did not have any financial assets and liabilities
measured at fair value at the end of the period.

Assets for which fair values are disclosed:

The Group did not have any financial assets for which fair
values are disclosed at the end of the period.

21.

For the six months ended 30 June 2016
HZE2016%F6 A30H L~ EA

TMITAATERAFEER (B)

DFEER ()

AEEERERNTRAEREABR AT
FEUE AR B AT EABEN S - ABE
ERERTREHARERRARROER
T BB AR -

RUBREFERRBEAFENFEAE
RAM HREHATEHEERMEH
B AR R AE A BURIE LA FE R B
BT

F—M—- ENABNEEXABELRE
MIZHHRE CREFE)

F_H - ENATEERABERBEREHRF
BFfEMEREENREER
ABBHHETE

- ENBELBEEHQVEED
EREZNREEHABEN
EEE

i

TRIFAREZ & MT A2 AFENE
B

RATEIRORERAM :

REK - AREEEETSRAERRE
UAFEE -

ERBEATENEE -

REIR  AEBYEREERNCDREAT
BENEREE -
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For the six months ended 30 June 2016
#H=2016F6 4308 1L/~ @A

21. FAIR VALUE AND FAIR VALUE HIERARCHY OF 21 ERMIBEAFERLOFEER (&)
FINANCIAL INSTRUMENTS (continued)
Liabilities for which fair values are disclosed: EREQATENEE
Fair value measurement using
significant observable inputs
(Level 2)
ERAERUEETS
BABTENATE
(=)
30 June 31 December
2016 2015
201668300 20154 12H31H
RMB’000 RMB’000
AR®T ARBFIT
(Unaudited) (Audited)
(REBER) (T Z)
Interest-bearing bank loans HRBITER 60,000 60,000
(non-current portion) (FEBNERERD)
22. EVENTS AFTER THE REPORTING PERIOD 22. WREHEREE
As of the report date, there is no material subsequent HERESHH  AEER20165%F6 A30H
event undertaken by the Group after 30 June 2016. B AR E A HAE EIE o
23. APPROVAL OF THE INTERIM CONDENSED 23. #E&FHEBEASHEREK

CONSOLIDATED FINANCIAL STATEMENTS

The interim condensed consolidated financial statements
were approved and authorised for issue by the board of
directors on 29 August 2016.
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