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Chairman’s Statement
Dear shareholders,

On behalf of the board of directors (the “Board”) of HongDa
Financial Holding Limited (the “Company”) and its subsidiaries
(collectively the “Group”), | am pleased to present the Group’s
interim results for the six months ended 30 June 2016.

The Company has officially changed its name from “E-Rental
Car Company Limited” to “HongDa Financial Holding Limited”
and the Chinese name of the Company from “E 78 G Bi4378
BHERAAF" to “sLESBIERAMR QA" as its dual foreign
name in June 2016. The Board considers that the change
of company name had better reflected the direction of the
Group’s business development, which is in the interests of
the Company and the shareholders as a whole, especially in
these challenging economic times. We constantly evaluate
its business strategies towards, and the performance of, the
business operations of the Group. It is dedicated not only
to developing the Group’s existing businesses but is also
dynamic in pursuing business diversification to generate new
avenues for growth.

To achieve the goal, the Company is actively diversifying into
the money lending business in Hong Kong and has, through
one of its wholly owned subsidiaries, successfully applied for
and been granted a money lenders licence for the operation
of the business. During the last quarter of 2015, the Group
has operated as a licensed money lender which is regulated
under the Money Lenders Ordinance (Chapter 163 of the laws
of Hong Kong) in Hong Kong. We are strong and confident
in meeting our customers’ financial needs with simple
requirements and fast approval procedures. Furthermore, we
cater for the needs of all kinds of customers.
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Chairman’s Statement (continued)

The Group is of the view that despite the keen and intense
market competition, alongside the recent stringent policy
imposed by HKMA, the market demand for loan products
remains strong. To property owners, money lenders’ loan
is widely regarded as the best alternative to bank loan.
Leveraging on our ample experience in loan business, with
diversified products and services, together with our prudent,
lasting and effective approach in implementing loan policies,
we believe we remain highly competitive in the money lending
market. We are also confident that the future performance
of our loan portfolio, interest income and profit will generate
promising returns to our shareholders in foreseeable future.

The Group entered into a subscription agreement in May 2016
to issue convertible bonds for the maximum principal amount
of HK$200,000,000 and all of these bonds were issued in full
on 17 May 2016, This aptly shows that the bond holders have
much confidence towards our business and market position in
financial services.
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Chairman’s Statement (continued)

Looking forward to the second half of the year, the Group will
proactively identifying potential opportunities in acquisition of
financial services. In addition, we will continue to seek different
financing resources for our business expansion, and further
fund raising exercises are expected. We believe that such
process will further boost our interest income and achieve
sound financial performance in the years to come.

Finally, on behalf of the Board, | wish to take this opportunity
to thank everyone in our Group for their unfailing contributions,
and also our clients, investors, business partners and social
communities for their continuous support, and to all of our
colleagues for their hard work and dedication to achieve our
strategic goals and mission. | will work closely with the Board
to explore opportunities in the financial market on a timely
manner, to form sustainable long-term strategies and to build
up positive corporate images to develop the business in a
healthy way.

| extend my heartfelt gratitude to you all again.

Deng Shufen
Chairman and Executive Director

25 August 2016
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Management Discussion and Analysis
BUSINESS REVIEW
Car rental business

The Company’s management believes that car rental is still at
its infant stage in China and the penetration rate of car rental
is low comparing to other developed countries. During the
period under review, the Company hence continued to venture
into the car rental business which is considered to be always
in demand and has growth potential. With its existing fleet
size, It RBLFERERRE S E QT (Beijing Tu An Car Rental
Services Limited®) (“Beijing Tu An”), an indirect wholly-owned
subsidiary of the Company in the PRC which is principally
engaged in car rental services business, has reached its full
utilization. Beijing Tu An is enhancing its execution capabilities
and making great efforts in sourcing new customers. For
the six months ended 30 June 2016, the Group’s car rental
segment recorded revenue of approximately HK$11.6 million
and gross profit of approximately HK$2.4 million, representing
a gross profit margin of approximately 21%.

Electronic components/materials business

Since the electronic components/materials business has been
a stable income source and can boost business performance,
the Group has allocated more resources for the expansion
in this segment. For the six months ended 30 June 2016,
revenue from the Group’s trading of electronic components/
materials segment significantly increased by 555% from
approximately HK$240.1 million as recorded in the six months
ended 30 June 2015, to approximately HK$1,573.2 million.
The Group recorded gross profit and gross profit margin from
this segment of approximately HK$58.7 million and 3.7%
respectively. Sales demand from customers for electronic
components/materials has significantly increased for the
first 6 months of 2016 and the Group was able to grasp
this opportunity to trade electronic components/materials to
increase income for the Group. Nevertheless, the sale was
believably opportunistic and might not continue over long
period of time.

*  For identification purpose only
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Management Discussion and Analysis
(continued)

BUSINESS REVIEW (continued)

Consumer electronic devices/platforms and
related solutions/services business

To optimize the value of the Group and its assets, the
Company had disposed of the entire interests in two
subsidiaries engaged in the research, design, development and
sale of digital signal processing-based consumer electronic
devices/platforms on 29 April 2015. For the six months ended
30 June 2016, revenue from this segment, decreased by 89%
to approximately HK$0.5 million from approximately HK$4.5
million as recorded in the six months ended 30 June 2015.

Financing services business

The Group, through a wholly-owned subsidiary, successfully
obtained a money lender’s licence under the Money Lenders
Ordinance (Chapter 163 of the Laws of Hong Kong) in
October 2015 to conduct money lending business in Hong
Kong through the provision of loans. The Group will strive to
gain position in the financing services market by providing
flexible, convenient, accessible, and tailor-made services. As
the provision of financing services was still at an early stage,
our revenue generated from this segment only contributed
approximately HK$8.4 million for the six months ended 30
June 2016.

FUTURE OUTLOOK

Access to financing services is crucial to business and
economic growth, we believe that the provision of financing
services is a business with high potential growth and
sustainability. The Group seeks to grasp potential business
opportunities by strategically tapping into the financial services
industry. The Group looks forward to further expanding its
income streams and paving way for future development
through the provision of a wider array of comprehensive
services.
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Management Discussion and Analysis
(continued)

FUTURE OUTLOOK (continued)

In addition to the continued involvement in the money lending
business, the Group will implement a diversified strategy
to expand its business, and focus on the development
of financial, asset management business. The Group is
proactively identifying opportunities for acquisition of financial
business, including various financial institutions and asset
management companies, so as to strengthen the Group’s
business sectors. Furthermore, with an aim of supporting
our business development, the Group has been continuously
introducing institutional investors and strategic partners by way
of issuing convertible bonds and via other different financing
channels to pave way for new business opportunities. We
believe this will enhance value for the shareholders of the
Company in the long run.

FINANCIAL REVIEW
Results of the Group
Turnover

During the six months ended 30 June 2016, the Group
recorded a revenue of approximately HK$1,593.6 million,
which represented an increase of 520% as compared to the
revenue of approximately HK$257.1 million as recorded for
the six months ended 30 June 2015. As mentioned in the
section headed “BUSINESS REVIEW”, the increase was
mainly resulted from (i) the increase in sales of electronic
components/materials from approximately HK$240.1 million
for the six months ended 30 June 2015 to approximately
HK$1,573.2 million for the six months ended 30 June 2016,
due to the shift of business focus to the trading of electronic
components/materials and (ii) the increase in financing services
business which contributed revenue of approximately HK$8.4
million.
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Management Discussion and Analysis
(continued)

FINANCIAL REVIEW (continued)
Results of the Group (continued)
Cost of sales

Cost of sales of the Group increased by approximately 530%
from approximately HK$241.8 million for the six months ended
30 June 2015 to approximately HK$1,524.0 million for the
six months ended 30 June 2016. The increase was mainly
attributable to the increase in sales of electronic components/
materials during the period under review.

Gross profit and margin

The Group recorded a gross profit of approximately HK$69.7
million for the six months ended 30 June 2016, representing
an increase of approximately 356% as compared to the
gross profit recorded in the prior period under review. The
gross profit margin decreased slightly by approximately 1.5%
from 5.9% in 2015 to 4.4% in the period under review. The
decrease was resulted from the decrease in revenue from the
consumer electronic devices/platforms and related solution/
services segment which had higher profit margin.

Other income and gains

Other income and gains of the Group increased by
approximately 46%, from approximately HK$10.6 million for
the six months ended 30 June 2015 to approximately HK$15.5
million for the six months ended 30 June 2016. The increase
was mainly resulted from fair value gain on derivative financial
instruments in relation to convertible bonds during the period
under review.
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Management Discussion and Analysis
(continued)

FINANCIAL REVIEW (continued)
Results of the Group (continued)
Research and development costs

Research and development costs was recorded as nil balance
for the six months ended 30 June 2016. The decrease was
mainly due to the disposal of certain subsidiaries under the
consumer electronic devices/platforms segment and related
solution/services segment during the prior period under review.

Selling and distribution costs

Selling and distribution costs of the Group decreased by 76%
from approximately HK$4.9 million during the six months
ended 30 June 2015 to approximately HK$1.2 million for the
six months ended 30 June 2016. The decrease was mainly
due to the disposal of certain subsidiaries under the consumer
electronic devices/platforms and related solution/services
segment during the prior period under review.

General and administrative expenses

General and administrative expenses of the Group decreased
by 18% from approximately HK$21.2 million for the six months
ended 30 June 2015 to approximately HK$17.4 million for the
six months ended 30 June 2016. The decrease was mainly
due to the disposal of certain subsidiaries under the consumer
electronic devices/platforms and related solution/services
segment during the prior period under review.

Other expenses

Other expenses of the Group increased from approximately
HK$0.5 million for the six months ended 30 June 2015 to
approximately HK$5.2 million for the six months ended 30
June 2016. The increase was mainly due to the impairment
loss of goodwill during the period under review.
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Management Discussion and Analysis
(continued)

FINANCIAL REVIEW (continued)
Results of the Group (continued)
Finance costs

Finance costs increased from approximately HK$1.2 million for
the six months ended 30 June 2015 to approximately HK$6.1
million for the six months ended 30 June 2016 due to (i) the
drawdown of certain new interest-bearing bank and other
borrowings utilized to finance the purchases of motor vehicles
for the car rental business and potential projects; and (ii)
effective interest on convertible bonds during the period under
review.

Income tax

Income tax expense increased from approximately HK$0.3
million was incurred for the six months ended 30 June 2015
to approximately HK$9.3 million for the six months ended
30 June 2016, which was mainly due to the profit generated
from the trading of electronic components/materials during the
period under review.

Liquidity and financial resources

As at 30 June 2016, cash and cash equivalents of the Group
amounted to approximately HK$146.6 million (31 December
2015: HK$5.1 million), of which approximately HK$21.0
million (31 December 2015: HK$0.5 million) is denominated in

Renminbi.

As at 30 June 2016, the Group had interest-bearing bank and
other borrowings amounted to approximately HK$177.1 million
(31 December 2015: HK$31.5 million).

In view of the Group’s current cash and cash equivalents
balance and funds generated internally from the Group’s
operations, the Board is confident that the Group has sufficient
resources to meet its debt repayment and finance needs for
its operations for the foreseeable future.
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Management Discussion and Analysis
(continued)
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FINANCIAL REVIEW (continued) Bt %5 B B ()

Gearing ratio EXREELER
30 June 31 December
2016 2015
—E-XE —ET—hF
ARAE+H +ZH=+—AH
HK$ HK$
BT BT
(Unaudited) (Audited)
(RBEZ) (fE%)

Total interest-bearing bank and other HERTREMER R

borrowings 177,101,235 31,513,733
Equity M 974,814,261 930,867,080
Gearing ratio BEXRBELE 18.2% 3.4%

The increase in the gearing ratio was mainly due to the
drawdown of interest-bearing bank and other borrowings.

As at 30 June 2016, the maturity profile of the interest-bearing
bank and other borrowings of the Group falling due within
one year and the second year, amounted to approximately
HK$171.0 million (31 December 2015: HK$26.1 million),
and HK$6.1 million (31 December 2015: HK$5.4 million),
respectively, of which bank borrowing of approximately
HK$23.2 million (31 December 2015: HK$18.2 million) is
denominated in Renminbi.

Capital structure

The capital of the Company comprises only ordinary shares.
As at 30 June 2016 and 31 December 2015, the total number
of the ordinary shares of the Company was 6,481,375,000
shares (with an aggregate nominal value of HK$64,813,750).
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FEZFIHHANGEBERTREMEESOA
171,000,000 T (ZE—HAF+ A=+ —
H : 26,100,000/ 7t ) % 6,100,000 % (==&
—hAF+=ZH=+—H 5,400,000 7T ) °
H 1 4923,200,0008 t(ZE—HF+ = A
=+—H8 : 18,200,000t ) 2 EBTHEEUA

RMHHE -
BARRE

ARRARNEREREBRAK - RZFT—X

AB=tBR=Z-AF+-A=t+—0 &
N E B AR 4 B 6,481,375,000 AR Ak 7 (EIME

4A%8 564,813,750 7T) ©
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Management Discussion and Analysis
(continued)

FINANCIAL REVIEW (continued)
Charges on the Group’s assets

As at 30 June 2016, there is no pledge of time deposit for the
Group’s bank loan while as at 31 December 2015, the Group’s
bank loan was secured by the pledge of the Group’s time
deposit of approximately HK$18.8 million. As at 30 June 2016,
certain of the other borrowings were secured by certain of the
Group's motor vehicles of approximately HK$21.4 million (31
December 2015: HK$21.4 million).

Foreign currency exposure

The foreign currency exposure of the Group primarily arises
from revenue or income generated, cost and expenses
incurred, and certain bank and other borrowings denominated
in currencies other than the functional currency of the Group’s
operating units. For the Group’s operating units that have
United States dollar and Renminbi as their functional currency,
their foreign currency transactions and the units’ monetary
assets and liabilities denominated in foreign currencies that
were translated at the functional currency rates of exchange
ruling as at 30 June 2016 were mainly denominated in Hong
Kong dollars. The Group expected that the exposure to
exchange rates fluctuation was not significant and therefore
had not engaged in any hedging activities.

Contingent liabilities

As at the end of the reporting period, the Group did not have
any significant contingent liabilities.
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Management Discussion and Analysis
(continued)

FINANCIAL REVIEW (continued)

Commitments

(i) Operating lease arrangements
(a) As lessor

The Group leases its motor vehicles under
operating lease arrangements, with leases
negotiated for a term ranging from one to four
years while certain leases can be early terminated
by serving five days to three months’ notice or
paying 10% to 30% of total remaining unpaid
lease payments.

As at 30 June 2016, the Group had total future
minimum lease receivables under non-cancellable
operating leases with its customers falling due as

EBBHAR DN

(#&)
IS EI R (#)
IR
() HEHEZH
(@  (ERLES

AEBREL

I -

RZE-RFRNA=1TH &&
B AR i B H B R AT S A0 T R
REHERNATHEE R

oy
=

HEZHESHEE
AE KERNAEN T —2W
FETHAONERERAZ=
AR BMEB T AT AR
e BFEN10%E30%1% 12 Al

REEEWHEFIRRAENAT -

follows:
30 June 31 December
2016 2015
—E-REF —ET—hF
AA=tH +tZA=+—H
HK$ HK$
BT BT
(Unaudited) (Audited)
(REEX) (wz)
Within one year —FR 10,935,959 6,209,191
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Management Discussion and Analysis
(continued)

FINANCIAL REVIEW (continued)

Commitments (continued)

(i) Operating lease arrangements (continued)
(b) As lessee

The Group leases its office premises and certain
of its motor vehicles under operating lease
arrangements with leases negotiated for terms
ranging from one to ten years which certain
leases can be early terminated by serving fifteen
days to six months notice or paying 15% to 50%
of total unpaid lease payments.

At the end of the reporting period, the Group
had total future minimum lease payments under
non-cancellable operating leases falling due as

ERE B D

(&)

5t 75 10 L (48

AIE ()

() BEHEELHE)

(b)

1ERABE

AEBERBELEHERHHER
WMAEMERATRE  £HERY
MEBN T —Z2+F BFHELY
AERE+TAREANEABANS
X MHTEHAZNHESLED
15% % 50% & I2 AT 4L 1E o

REBEHER  REERETA
B EHER AT SR RS H
MRS EHEMFABENAT

follows:
30 June 31 December
2016 2015
—E—RF —“ET—RF
ARA=+H +ZHA=+—H
HK$ HK$
BT BIT
(Unaudited) (Audited)
(REEZ) (18 &%)
Within one year —FR 7,532,965 2,460,900
In the second to fifth years, inclusive =5 _FEFHF
(BREEREMT) 379,328 —
7,912,293 2,460,900
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Management Discussion and Analysis
(continued)

FINANCIAL REVIEW (continued)
Commitments (continued)
(ii) Capital commitments

In addition to the operating lease commitments detailed
in (i) above, the Group’s share of the joint venture’s

Z"fjﬁ JE & m & 2 4

B[O R (%)
A (E)
(i) EBLXERE

ﬁixoﬁﬁmmﬂMm

S RPESN - R
DERBERAAR T E AR A

DIVIDENDS

own capital commitments is as follows: —F :
30 June 31 December
2016 2015
—E-RE —E—RHF
AA=+H +ZA=+—H
HK$ HK$
BT BT
(Unaudited) (Audited)
(REER) (R 2EA%)
Contracted, but not provided for BRI ERFHREE - 13,250
Hﬁlém
The Board does not recommend the payment of any dividend EFETEZLKNEBEZE_F - FA=1H
for the six months ended 30 June 2016 (2015: Nil). IEAREANERKRE(ZZE—01F : 8) -
EMPLOYEES AND REMUNERATION POLICY &8 & FBUR
As at 30 June 2016, the Group employed a total of 31 RZBE-—RENA=1TH AEEERAH
employees. Total staff costs, including directors emoluments, NEEE-BHE_ZTE-—AFA=Z+HLE
ANEA BIXABRBE(BREEZENS)NA

amounted to approximately HK$8.0 million for the six months
ended 30 June 2016. The Group’s remuneration policies were
determined with reference to the performance, qualification
and experience of individual employee, as well as the results
of the Group and the market conditions. The Group provided
discretionary bonuses, medical insurance, provident fund
contribution, education subsidy and training to its employees.

8,000,0008 7T °

BE AKEREESREHBIE
@ NS BE R KB -

BIEAL -

HongDa Financial Holding Limited SAZE £ Rii= R AR A 7

7R 5% [ 1O BN SR 2 BR (L )
BEWKRE  BERER AKEXRERTN
BER
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Management Discussion and Analysis
(continued)

EVENTS AFTER THE REPORTING PERIOD
Disposal of subsidiaries

On 22 August 2016, the Company and an independent third
party (the “Purchaser”) entered into a sale and purchase
agreement, pursuant to which the Purchaser agreed to
purchase and the Company agreed to sell the entire
issued share capital of Perception Digital Technology (BVI)
Limited and its subsidiary, PD Trading (Hong Kong) Limited
(“Disposed Subsidiaries”), for a consideration of HK$1.00
(the “Disposal”).

The Group at the time of the Disposal expected to record a
gain on disposal of the Disposed Subsidiaries of approximately
HK$15.8 million, representing the estimated difference
between the total consideration for the Disposal and the
aggregate net liabilities value of the Disposed Subsidiaries at
the date of the Disposal.
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Other Information

DIRECTORS’ AND CHIEF EXECUTIVES’
INTERESTS AND SHORT POSITIONS IN
SHARES, UNDERLYING SHARES AND
DEBENTURES OF THE COMPANY

As at 30 June 2016, the interests and short positions of the
Directors and the chief executives of the Company in the
shares, underlying shares and debentures of the Company or
any of its associated corporations (within the meaning of Part
XV of the Securities and Futures Ordinance (the “SFO”)), as
recorded in the register required to be kept under section 352
of the SFO, or as otherwise notified to the Company and the
Stock Exchange pursuant to the Model Code for Securities
Transactions by Directors of Listed Issuers (the “Model
Code”) as set out in Appendix 10 to the Listing Rules adopted
by the Company, were as follows:

Long position in the ordinary shares of
HK$0.01 each in the Company (the “Shares”):

HibE R

EERFETHRAEREARARS
MHERORESHERR AR

RZZE—RERNA=Z1TH ARREFRFE
TEABRA R B S E AR EE (FERFE
HREBEGROI([RFRAEHRMH])EXVE) B
B - BEARG REST  BEREBEES LS
ERPIEIB2BAFENET LM ENERE
KRB+ SRBAR R B FTER 40 B9 _E T 28 A M 8%
TSN ETMBETAZESETELRR HNEE
SFRI(TEESFA D BN AR R R AT
mEREWT

ERARBROOIEBLTZEBEBRIRK
BHNER :
Percentage of
the Company’s
issued share

No. of capital
Shares (Note 2)
interested HARATE&IT
Name of Director Capacity/Nature of Interest BEEERDN BANE 2L
BEERA B REmttE igrig 4= (M5t 2)
Ms. Deng Shufen (Note 1) Interests of controlled corporation 3,899,233,889 60.16%
BORS L + (FtaE 1) ER NGl 0 L 2
Interests of spouse 24,300,000 0.37%
Fic (B 4
Mr. Dai Yumin (Notes 1 and 3) Interests of spouse 3,899,233,889 60.16%
BE®EE (M1 £3) [
Beneficial owner 24,300,000 0.37%
Enied
Ms. Liu Jiangyuan (Note 1) Interests of controlled corporation 3,899,233,889 60.16%

BTRL L (MZE1) Rz UNCIL: VL S
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Other Information (continueq)

DIRECTORS’ AND CHIEF EXECUTIVES’
INTERESTS AND SHORT POSITIONS IN
SHARES, UNDERLYING SHARES AND
DEBENTURES OF THE COMPANY (continued)

Notes:

(1) These 3,899,233,889 Shares are registered in the name of
Sino Merchant, a company incorporated in the British Virgin
Islands, the entire issued share capital of which is owned as
to 60% by Ms. Deng Shufen (the Chairman and an Executive
Director of the Company) and 40%* by Ms. Liu Jiangyuan (an
Executive Director of the Company). Ms. Deng Shufen and Ms.
Liu Jiangyuan are deemed to be interested in all the Shares in
which Sino Merchant is interested by virtue of the SFO. As Mr.
Dai Yumin is the spouse of Ms. Deng Shufen, he is deemed to
be interested in the Shares which Ms. Deng Shufen is deemed
to be interested in for the purposes of the SFO.

In addition, Options were granted by the Company to Sino
Merchant pursuant to and upon completion of the Connected
Placing on 15 June 2015, which entitled it to subscribe for
up to 800,000,000 Option Shares (representing approximately
12.34% of the issued share capital of the Company as at
30 June 2016) during the period of 24 months from 15 June
2015 to 14 June 2017 at the exercise price of HK$0.26 per
Option Share (subject to adjustment). On 2 July 2015, Sino
Merchant partially exercised the Options to subscribe for
400,000,000 new Shares. As at 30 June 2016, Sino Merchant
remained the beneficial owner of, and was interested in,
400,000,000 Option Shares. Accordingly, each of Ms. Deng
Shufen, Ms. Liu Jiangyuan and Mr. Dai Yumin is also deemed
to be interested in these underlying Shares held by Sino
Merchant for the purposes of the SFO.

2) The percentage of shareholding is calculated on the basis of
6,481,375,000 Shares in issue as at 30 June 2016.

(3) Mr. Dai Yumin retired as Executive Director on 3 June 2016

Save as disclosed above, as at 30 June 2016, none of
the Directors or chief executives of the Company or their
respective associates had registered any interest or short
position in the shares, underlying shares or debentures of the
Company or any of its associated corporations as recorded
in the register required to be kept under section 352 of
the SFO, or as otherwise notified to the Company and the
Stock Exchange pursuant to the Model Code adopted by the
Company.
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Other Information (continueq)

SUBSTANTIAL SHAREHOLDERS’ AND
OTHER PERSONS’ INTERESTS AND SHORT
POSITIONS IN SHARES, UNDERLYING SHARES
AND DEBENTURES OF THE COMPANY

As at 30 June 2016, so far as is known to the Directors,
the following persons (other than the Directors and the chief
executives of the Company) had interests or short positions
in the shares or underlying shares of the Company, being 5%
or more of the total issued share capital of the Company, as
recorded in the register required to be kept by the Company
under section 336 of the SFO:

(1) Long position in the Shares:

HbER @)

FTERRRHEMATREQTRS
HERORESNEZRKXR

RZZB—RFRNA=+tH BEEHMAN - T
AE(RRBEZREBITRABRINRAR
AR SRR P A MR IOA R (BARR
AR BITIRAEES% A F) B RN AR A
RIRIE B & M E &P 5 336 517 BBV E Lt
A

(1) ROHBEFE:
Percentage of the

Company’s issued
share capital

(Note 3)

Number of R ONGIRE

Name of substantial shareholders Capacity/Nature of interest Shares interested RANEDL

IERRER/ BB 8/ EntE REERNRHAEE (Hit3)

Sino Merchant Car Rental Limited (Note 1) Beneficial owner 3,899,233,889 53.99%
EWREERARAMZ 1) EnligE

Dundee Greentech Limited (Note 2)(#/i£2) Beneficial owner 789,500,000 12.18%
EnligE

China Orient Asset Management Corporation Person having a security interest in shares 2,261,473,889 34.89%

PERAEEEEAT RRAFEBEFER AL
Sheng Yuan Securities Limited Person having a security interest in shares 1,100,000,000 16.97%

BRESARLA

REDEREREE AL
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Other Information (continueq)

SUBSTANTIAL SHAREHOLDERS’
OTHER PERSONS’

AND
INTERESTS AND SHORT

POSITIONS IN SHARES, UNDERLYING SHARES
AND DEBENTURES OF THE COMPANY

(continued)

(2)

Interests in share options of the Company

In addition, Options were granted by the Company to
Sino Merchant pursuant to and upon completion of the
Connected Placing on 15 June 2015, which entitled
it to subscribe for up to 800,000,000 Option Shares
(representing approximately 12.34% of the issued share
capital of the Company as at 30 June 2016) during
the period of 24 months from 15 June 2015 to 14
June 2017 at the exercise price of HK$0.26 per Option
Share (subject to adjustment). On 2 July 2015, Sino
Merchant partially exercised the Options to subscribe
for 400,000,000 new Shares. As at 30 June 2016, Sino
Merchant remained the beneficial owner of, and was
interested in, 400,000,000 Option Shares.

Notes:

(1) These 3,899,233,889 Shares and the underlying Shares
referred to in the paragraph headed “Interests in
share options of the Company” above are registered
in the name of Sino Merchant, the entire issued share
capital of which is owned as to 60% by Ms. Deng
Shufen (the Chairman and an Executive Director of
the Company) and 40% by Ms. Liu Jiangyuan* (an
Executive Director of the Company). Ms. Deng Shufen
and Ms. Liu Jiangyuan are deemed to be interested
in all the Shares and underlying Shares in which Sino
Merchant is interested by virtue of the SFO. As Mr. Dai
Yumin is the spouse of Ms. Deng Shufen, he is deemed
to be interested in the Shares and the underlying
Shares which Ms. Deng Shufen is deemed to be
interested in for the purposes of the SFO.
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Other Information (continueq)

SUBSTANTIAL SHAREHOLDERS’ AND
OTHER PERSONS’ INTERESTS AND SHORT
POSITIONS IN SHARES, UNDERLYING SHARES
AND DEBENTURES OF THE COMPANY

(continued)

(2) Interests in share options of the Company
(continued)

Notes: (continued)

2) These 789,500,000 Shares are registered in the name
of Dundee Greentech Limited (a company incorporated
in the British Virgin Islands), the entire issued share
capital of which is held Mr Liu Hailong.

(3) The percentage of shareholding is calculated on the
basis of 6,481,375,000 Shares in issue as at 30 June
2016 and 31 December 2015.

Save as disclosed above, as at 30 June 2016, no person
(other than the Directors whose interests are set out in the
section headed “Directors’ and Chief Executives’ Interests
and Short Positions in Shares, Underlying Shares and
Debentures of the Company” above) had registered an
interest or a short position in the Shares or underlying shares
of the Company that was required to be recorded in the
register of the Company pursuant to section 336 of the SFO.

DIRECTORS’ RIGHT TO ACQUIRE
SECURITIES

Save as disclosed in the section headed “Directors’ and
Chief Executives’ Interests and Short Positions in Shares,
Underlying Shares and Debentures of the Company”
above, at no time during the period was the Company, or any
of its subsidiaries a party to any arrangements which enable
a Director of the Company to acquire benefits by means of
the acquisition of shares in, or debentures of, the Company
or any other body corporate and none of the Directors or their
spouses or their children under the age of 18 had any right to
subscribe for the securities of the Company or had exercised
any such rights.

Ha&E R @)

FERRRAMALTREQXTRS

MERORESNERIXE ()

(2) RALTBREZERE)

Hret - (4&)

(2) 5% 789,500,000 f% % 19 T3 LA Dundee
Greentech Limited (—XREXBHER
RHEHEAMMAR) Z2E&EER &
SEEBITRARIEEEERSE -

(3) BRASEDER-_ZE—XFXA
—t+tBEERZE—RF+=-A=+—8H
6,481,375,000 K B & 1710 2 %

HEEE

BREXHBEEEIN RCFBE-—R"EFA=T
B SMEAL(AEaSEN EXEEREET
BAEBRAQARSD - AR RESNES
R#EA | —EMEFRIN KA R
B P HEACECHERIAR MAREE
75 M B 15 0] 28 336 R AC 8R 1A AR 1 B A & RO ffft

A o

EEREESNER

BREXTESREETBRAERAQARS
HERORESNESERAR | —SHMEES
Sh - REIRERIESRE - NRARHETMHER
R EAT AR BEARREEAHEK
BARRHEMEMERNR N REHTE
@ BERHREFNEB/IMERDI18mMT
IHERBENRBARRZEFNOEMLDIT

EAEMZFHERN -
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Other Information (continueq)

SHARE OPTION SCHEME

As at 30 June 2016, no share option was granted under
the share option scheme of the Company adopted on 27
November 2009 (the “Scheme”). Details of the Scheme were
disclosed in the 2015 annual report of the Company.

There were no outstanding share options under the Scheme
as at 30 June 2016 and during the six months ended 30 June
2016.

SHARE OPTIONS UNDER A SUPPLY CHAIN
MANAGEMENT AGREEMENT

On 11 August 2011, pursuant to a supply chain management
agreement (the “Agreement”) with a term of three years,
the Company granted two options to Teleepoch Limited
(“Teleepoch”), pursuant to which Teleepoch was entitled to (i)
subscribe for a maximum of 15,500,000 ordinary shares of the
Company at the exercise price of HK$0.38 per share; and (ii)
subscribe for 0.285 shares (the “Performance Option”) of the
Company at the exercise price of HK$0.38 per share for every
HK$1.0 of net profit of the Company generated from sales
orders placed by the clients of Teleepoch (the “Performance
Benchmark”), subject to a maximum of 46,750,000 ordinary
shares of the Company. On each anniversary date during
the term of the Agreement, a portion of the Performance
Option shall be vested and become exercisable, which shall
be determined by reference to the Performance Benchmark
for the previous year. Further details of the options under the
Agreement were disclosed in the 2015 annual report of the
Company.
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Other Information (continueq)

SHARE OPTIONS UNDER A SUPPLY CHAIN
MANAGEMENT AGREEMENT (continued)

Details of the share options outstanding as at 30 June 2016

under the Agreement are as follows:

Number of

share options
BRERE

At 1 January 2016

Exercise price*

HiwEx (@)
HESEEEHRRENNBERE®)

RZZB-—RENA=TH  REZHHEHART
EEORBBREFBLT -

and 30 June 2016 @
R=-ZB—RF—-HF—H (HK$) Date of grant Exercise period
R=ZZE—-~FXA=1+H (&) RHBH TEH
25,277,957 HK$0.233 11 August 2011 11 November 2011 to 10 August 2016
0233 —T——F/\A+t—-H —E——F+—-A+—-HEZZT-R"FNATH
76,241,580" HK$0.233 11 August 2011 11 August 2012 to 10 August 2016" .
0233%mx ZZE—FNA+—HB ZE—-FNA+—HEZZE-—FNAT+AH
101,519,537
Notes: Mt -
* The exercise price is subject to adjustment in case of rights or * HEITHE IR S AT IR B 1T S AN A B IR AR 89 E b 48
bonus issues, or other similar changes in the Company’s share IS BERENITEER TR -
capital.

A The number of Performance Option and the period that the
Performance Option become vested and exercisable are subject
to the achievement of the Performance Benchmark.

OTHER SHARE OPTIONS

Pursuant to the completion of the Connected Placing on
15 June 2015, the Company has granted to the Placee the
Options which carry rights to subscribe for up to 800,000,000
Option Shares at the initial exercise price of HK$0.26 per
Option Share upon exercise of such Options within the
exercise period commencing on 15 June 2015 (the “Initial
Issue Date”) and ending on the last day of the twenty-fourth
(24th) months from the Initial Issue Date (both days inclusive).
For more details, please refer to the announcements of the
Company dated 27 March 2015 and 15 June 2015 and the
circular of the Company dated 28 April 2015.
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Other Information (continueq)

WARRANTS

The subscription price of the outstanding warrants was
adjusted from HK$0.23 per share to HK$0.14 per share as a
result of an open offer. Please refer to the announcement of
the Company dated 24 January 2014 for details.

The subscription price of the outstanding warrants was further
adjusted from HK$0.14 per share to HK$0.11 per share as a
result of the completion of several placings. Please refer to
the announcements of the Company dated 20 November 2014
and 15 June 2015 for details.

As at 30 June 2016, the subscription price of the outstanding
152,795,454 warrants was HK$0.11 per share.

MODEL CODE FOR SECURITIES
TRANSACTIONS BY DIRECTORS

The Company has adopted the Model Code as its own code
for dealing in securities of the Company by Directors. All
Directors, after specific enquiries by the Company, confirmed
that they had complied with the required standard as set out
in the Model Code during the six months ended 30 June 2016.

PURCHASE, REDEMPTION OR SALE OF
LISTED SECURITIES OF THE COMPANY

Neither the Company, nor any of its subsidiaries purchased,
redeemed or sold any of the Company’s listed securities
during the six months ended 30 June 2016.

CORPORATE GOVERNANCE

The Company complied with the code provisions set out in the
Corporate Governance Code contained in Appendix 14 to the
Listing Rules throughout the period under review, except code
provisions A.6.7 of the Code as the Directors Mr. Dai Yumin,
Mr. Gui Bin, Mr. Fang Jun and Mr. Zhao Xianming were unable
to attend the annual general meeting of the Company held on
3 June 2016 due to their other business engagement.
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Other Information (continueq)

AUDIT COMMITTEE REVIEW

The interim results for the current period under review are
unaudited but have been reviewed by the auditors of the
Company. The audit committee of the Company, comprised all
three independent non-executive Directors, namely, Mr. Fang
Jun, Mr. Wong Yiu Kit, Ernest and Mr. Zhao Xianming, where
Mr. Zhao Xianming is the Chairman of the audit committee.
The audit committee has reviewed with the management the
accounting principles adopted by the Group and the unaudited
financial statements of the Group for the six months ended 30
June 2016.

APPRECIATION

The Board would like to take this opportunity to express
its gratitude to our customers and shareholders for their
continuing support as well as our staff for their dedication and
hard work.

By order of the Board
Hong Da Financial Holding Limited
Deng Shufen
Chairman and Executive Director

Hong Kong, 25 August 2016
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Report on Review of Interim Financial
Information

s
EY::

To the board of directors of HongDa Financial Holding Limited
(Incorporated in the Cayman Islands with limited liability)

Introduction

We have reviewed the interim financial information of HongDa
Financial Holding Limited (formerly known as E-Rental Car
Company Limited) (the “Company”) and its subsidiaries
(together, the “Group”) set out on pages 30 to 56, which
comprises the condensed consolidated statement of financial
position of the Company as at 30 June 2016 and the related
condensed consolidated statement of profit or loss and
other comprehensive income, statement of changes in equity
and statement of cash flows for the six-month period then
ended, and explanatory notes. The Rules Governing the
Listing of Securities on The Stock Exchange of Hong Kong
Limited require the preparation of a report on interim financial
information to be in compliance with the relevant provisions
thereof and Hong Kong Accounting Standard 34 Interim
Financial Reporting (“HKAS 34”) issued by the Hong Kong
Institute of Certified Public Accountants.

The directors of the Company are responsible for the
preparation and presentation of this interim financial
information in accordance with HKAS 34. Our responsibility is
to express a conclusion on this interim financial information
based on our review. Our report is made solely to you, as a
body, in accordance with our agreed terms of engagement,
and for no other purpose. We do not assume responsibility
towards or accept liability to any other person for the contents
of this report.
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Report on Review of Interim Financial
Information (continued)

Scope of review

We conducted our review in accordance with Hong Kong
Standard on Review Engagements 2410 Review of Interim
Financial Information Performed by the Independent Auditor
of the Entity issued by the Hong Kong Institute of Certified
Public Accountants. A review of interim financial information
consists of making inquiries, primarily of persons responsible
for financial and accounting matters, and applying analytical
and other review procedures. A review is substantially less
in scope than an audit conducted in accordance with Hong
Kong Standards on Auditing and consequently does not
enable us to obtain assurance that we would become aware
of all significant matters that might be identified in an audit.
Accordingly, we do not express an audit opinion.

Conclusion

Based on our review, nothing has come to our attention that
causes us to believe that the interim financial information is
not prepared, in all material respects, in accordance with
HKAS 34.

Ernst & Young
Certified Public Accountants

22/F, CITIC Tower
1 Tim Mei Avenue

Central, Hong Kong

25 August 2016
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The board of directors (the “Board”) of HongDa Financial
Holding Limited (the “Company”, together with its subsidiaries
(the “Group”), hereby presents the unaudited condensed
consolidated interim results of the Group for the six months
ended 30 June 2016 together with the comparative unaudited

SAETRERARAR(ELIT] - EEENE
NAmEIAERDEES((ESE DERE
BAEBHE_ZT-R"FNA=THLREA
MARERGREETHEE  ERBE_Z
—HERNA=ZTHLEANEANREEZLRE

figures for the six months ended 30 June 2015, as follows: FUOR :
Condensed Consolidated Statement of BHGEEEERREMEZE
Profit or Loss and Other Comprehensive Uiz 3%
Income
For the six months ended 30 June 2016 BE-_ZT—X"E~A=1+HILNEA
Six months ended 30 June
BEAB=THILAEA
2016 2015
—RE —E—hF
Notes HK$ HK$
K5t BT AT
(Unaudited) (Unaudited)
(REER) (REEZ)
REVENUE Wy 3% 4 1,593,617,850 257,105,209
Cost of sales Fi= I (1,523,962,455)  (241,818,524)
Gross profit E7 69,655,395 15,286,685
Other income and gains H A Rz 15,486,591 10,587,961
Research and development costs ff7E R BB AR - (1,506,612)
Selling and distribution costs HERDHEFAS (1,171,580) (4,936,860)
General and administrative expenses — W RITRE R (17,432,475) (21,245,644)
Other expenses, net HibF %58 (5,203,485) (526,925)
Finance costs BLE AR 5 (6,137,393) (1,233,488)
Share of loss of a joint venture BiE—RELRARIZER (1,400,143) (5,463,806)
PROFIT/(LOSS) BEFORE TAX BRELADER, (B8 6 53,796,910 (9,038,689)
Income tax expense A 7 (9,275,720) (265,171)
PROFIT/(LOSS) FOR THE PERIOD BrEF, (FE) 44,521,190 (9,3083,860)
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Condensed Consolidated Statement of G EERLEEMEE
Profit or Loss and Other Comprehensive Uz & 4)
Income (continued)
For the six months ended 30 June 2016 BE-_ZT—X"E~A=1+HItNEA
Six months ended 30 June
HEAA=THILAEAR
2016 2015
—E-RE —E—hF
Notes HK$ HK$
{3 BT BT
(Unaudited) (Unaudited)
(REER) (REEZ)
PROFIT/(LOSS) FOR THE PERIOD HRRs, (F8) 44,521,190 (9,303,860)
OTHER COMPREHENSIVE INCOME/ Hit2EBA/ (BR)
(LOSS)
ltems that may be subsequently reclassified ~ HiAA e EFHHEEEHZ
to profit or loss: BH
Available-for-sale investment AfHERE
Change in fair value NEEEE) (506,600) 14,950,000
Income tax effect sz 2 50,660 (1,495,000)
(455,940) 13,455,000
Exchange differences arising on translation of & HEINEFREE N =58
foreign operations (118,069) (26,214)
Release of exchange reserve upon disposal  Hi &Mt E A &) [0 &
of subsidiaries ] - (2,797,029)
OTHER COMPREHENSIVE INCOME/ HREMmEERA
(LOSS) FOR THE PERIOD, NET OF TAX (B#B)  BRBi% (574,009) 10,631,757
TOTAL COMPREHENSIVE INCOME FOR  HIAZEKRA#AE
THE PERIOD 43,947,181 1,327,897
Profit/(loss) attributable to owners of the BAREE AEEEF
parent (B8) 44,521,190 (9,303,860)
Total comprehensive income attributable to &R FIHEA AELEEE
owners of the parent N L 43,947,181 1,327,897
PROFIT/(LOSS) PER SHARE BAREBERRESE AR
ATTRIBUTABLE TO ORDINARY EQUITY  {h&8RHEA(EE) (Unaudited) (Unaudited)
HOLDERS OF THE PARENT (REER) (REEER)
Basic R
— For profit/(loss) for the period - AR (EE) 9 HKO0.69 cents HK(0.20) cents
Bl AL
Diluted #E
~ For profit/(loss) for the period - B, (BR) HK0.53 cents ~ HK(0.20) cents

&l

il
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Condensed Consolidated Statement of

Financial Position
As at 30 June 2016

SRS B HAARR K

R-ZE—RFEANA=1+H

30 June 31 December
2016 2015
—E-KE —T—hEF
~A=+B +ZA=1+—H
Notes HK$ HK$
K& BT BT
(Unaudited) (Audited)
(REER) (z=%)
NON-CURRENT ASSETS ERBEE
Property, plant and equipment mE - BEREE 34,713,510 37,870,159
Goodwill e 21,010,338 26,210,338
Intangible assets BREE 68,670,000 68,670,000
Interest in a joint venture R—REERAIRER 9,603,987 10,163,742
Long term deposits RE% s 1,393,440 3,095,346
Available-for-sale investment AEHERE 10 39,480,800 39,987,400
Total non-current assets FnBEERE 174,872,075 185,996,985
CURRENT ASSETS hRBEE
Inventories e 950,672 1,293,115
Trade receivables & W BR 5K 11 1,066,451,625 250,161,834
Loan receivables EWE K 12 - 111,835,710
Prepayments, deposits and other BRHE  ReEREMERK
receivables FIE 13, 14 32,844,316 460,929,350
Tax recoverable CIEEER ] 106,308 206,638
Pledged bank deposit BEHEIPRITER - 18,794,078
Cash and cash equivalents RBe kR EEY 146,584,146 5,050,455
Total current assets mMEVEERE 1,246,937,067 848,271,180
CURRENT LIABILITIES REAE
Trade payables AN 15 33,432,514 34,305,597
Other payables and accruals Hofth & (- 0B % B R T RUR 15,673,260 15,583,694
Interest-bearing bank and other borrowings FERITEREMEER 171,023,291 26,109,159
Tax payable FETHIIR 13,669,940 4,403,273
Total current liabilities MBI aERR 233,799,005 80,401,723
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Condensed Consolidated Statement of

Financial Position (continued)

fHRGES MR R TR @)

As at 30 June 2016 RZE—RFENA=1H
30 June 31 December
2016 2015
—E-RE —ET—hHEF
~A=+B +ZH=1+—H
Notes HK$ HK$
B 5E BT BT
(Unaudited) (Audited)
(REER) (f8EZ)
NET CURRENT ASSETS RBEEFE 1,013,138,062 767,869,457
TOTAL ASSETS LESS CURRENT HEERABEE
LIABILITIES 1,188,010,137 953,866,442
NON-CURRENT LIABILITIES FRBEE
Interest-bearing other borrowings SFEEMEE 6,077,944 5,404,574
Deferred tax liabilities EEFIBAE 17,452,699 17,594,788
Derivative financial instruments TEEMTA 16 52,820,000 =
Convertible bonds AR ES 16 136,845,233 =
Total non-current liabilities EREAERRE 213,195,876 22,999,362
Net assets BEFE 974,814,261 930,867,080
EQUITY gz
Equity attributable to owners BAREAEAEGER
of the parent
Issued capital BRI A 17 64,813,750 64,813,750
Reserves & 910,000,511 866,053,330
Total equity AR 974,814,261 930,867,080
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Condensed Consolidated Statement of
Changes in Equity

ERGERE 2B R

For the six months ended 30 June 2016 HE-ZE—RFA=1THIE~EA
Available-
for-sale
Share Share  investment Exchange
Issued premium Capital Warrant option revaluation fluctuation  Accumulated Total
capital account reserve reserve reserve reserve reserve losses Equity
itsE
BEfRA  RfEEE ERRE IREIERE  BRERE REEGRE ENREGE ZifEE s
HKS HKS HKS HKS HKS HKS HKS HKS HKS
A AT A AT A AT A A AT
At 1 January 2015 (audlted) NZE-1E-A-8
(&) 40813750 372,189470 43,823,276 7,048,243 1,805,100 - 2,805,445 (166,604,145) 301,941,139
Loss for the period nEE - - - - - - - (9303860 (9,303,860)
Other comprehensive income/ SnEpRANE/
(loss) for the period: (BR):
— Change in far vaue - TEEERANTERS
of avalkble-for-sale (BHi%)
investment, net of tax - - - - - 13,465,000 = - 13,465,000
~ Release of exchang resenve - HEHBATREREY
upon disposal of G
subsidiaries - - - - - - (2,797,09) - (2,797,029)
— Exchange difference on - BERINEB BN 2R
franslation of foreign
operations - - - - - - (26.214) - (26.214)
Total comprehensive incomefloss) for - BRATYE/
the period (EB)gs - - - - — 1345000 (2828243 (9303860) 1,327,807
Issue of shares ik 15,000,000 151,000,000 - - 224,000,000 - - - 390,000,000
Shares issue expenses ROEAER - [4067,4%) - - - - - - (406749
Release of capital reserve upon HENBARRRRER
disposal of subsiciaries i - - (3,646,300) - - - - 3646306 -
At 30 June 2015 (unaudited) NE-2ERAZTH
(RE%H) 56813750 519121074 40176970 7048243 25805,100 13455000 2202 (172,261,699 689,201,540
A1 January 2016 (auclted) WE-7E-A-H
(@z5) 64,813,750 874,704,786 40,176,970 7,048,243 113,805,100 1,068,660 (214,255 (170,5%6,174) 930,867,080
Profi for the period Bt - - - - - - - 44521190 44521190
Other comprehensive BNAHRE
loss for the period: BE:
— Change In fair value - TEUERAATERS
of avalkble-for-sale (BFi%)
Investment, net of tax - - - - - (455,940) - - (455,940)
— Exchange difference on - BERNERIERER
{ranslation of foreign
operations - - - - - - (118,069) - (118,069)
Total comprehensive incomefloss) for ~ B2 ENE/
the period (Ek)gs - - - - - (45,940)  (118,080) 44521190 43,947,181
At 30 June 2016 (unaudited) RE-ERAZTH
(%4%H) BASISTS0  BT4T0ATE6  AOTEOT0 M43 1RB05100 6270 (3004 (126014984 974814261
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Condensed Consolidated Statement of

Cash Flows
For the six months ended 30 June 2016

FHHGESRERER

Six months ended 30 June

BEAA=THILEAEA

2016 2015
ZE-REF —E—A%F
HK$ HK$
BT BT
(Unaudited) (Unaudited)
(REEZ) (REEZ)
CASH FLOWS FROM OPERATING RETHNATRE
ACTIVITIES
Cash used in operations KEMAR® (227,742,219) (232,165,477)
Interest received BB 10,796,145 =
Overseas tax paid BB IN IR (731) (930,097)
Net cash flows used in operating activities EEBFAReREFR (216,946,805) (233,095,574)
CASH FLOWS FROM INVESTING REZBNRESRE
ACTIVITIES
Purchases of items of property, plant and BEEWE - BERREZBIEER
equipment (3,246,892) (16,711,865)
Proceeds from disposal of items of property, HEWE - HKE&ZEER
plant and equipment E’JFM%*K 184,007 1,712,523
Disposal of subsidiaries HERBA - (7,303,206)
Increase in an amount due from a joint U — %é%’& A FIEE hN
venture (840,388) (3,005,875)
Purchases of available-for-sale investments B E Al it K& E - (39,544,600)
Proceeds from disposal of an available-for-  H& —IHA] # HEREH)
sale investment FRiS5RIA - 1,135,900
Decrease/(increase) in pledged bank WIRRITIEFOR D (38n)
deposits 18,794,078 (20,000,000)
Interest received 2 W F S 77,551 214,404
Net cash flows from/(used in) investing REFRBAE(FTA)RS
activities mEHE 14,968,356  (83,502,719)
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Condensed Consolidated Statement of BHSEERERER®
Cash Flows (continued)
For the six months ended 30 June 2016 HE-_ZT—XRFANA=ZT+HILNEA
Six months ended 30 June
BZEAAB=1+HLEAEA
2016 2015
—XE —T—hHF
HK$ HK$
BT BIT
(Unaudited) (Unaudited)
(REER) (REEEZ)
CASH FLOWS FROM FINANCING MEITBNRESRE
ACTIVITIES
Proceeds from issue of shares BTG PT1S RIR — 390,000,000
Proceeds from issue of convertible bonds 1T R RIS B A TS F0E 199,686,946 =
Shares issue expenses f& (7817 & A - (4,067,496)
New other borrowings I EAMEE 144,241,600 25,165,000
Repayment of other borrowings* EEEMEE" (4,922,296) (23,031,107)
New bank loan FILIFITER 23,708,000 19,375,000
Repayment of bank loan EERITEXR (18,373,700) =
Interest and bank charges paid BENFERIRITHRE (874,873) (1,2383,488)
Net cash flows from financing activities MEFBEEEREFHE 343,465,677 406,207,909
NET INCREASE IN CASH AND CASH RERAECEEWEMFE
EQUIVALENTS 141,487,228 89,609,616
Cash and cash equivalents at beginning of HA#IE & RIELEEY
period 5,050,455 8,090,982
Effect of foreign exchange rate changes, net [EREZ S5 255 46,463 96,909
CASH AND CASH EQUIVALENTS AT END HiXBE&RBELEEY
OF PERIOD 146,584,146 97,797,507

*

finance leases.
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Notes to the Condensed Consolidated

Interim Financial Statements
For the six months ended 30 June 2016

Corporate Information

The Company is a limited liability company incorporated in the
Cayman Islands. The address of the Company’s registered
office is Cricket Square, Hutchins Drive, P.O. Box 2681, Grand
Cayman, KY1-1111, Cayman lIslands.

The principal place of business of the Company is located
at Suites 3101-3105, 31/F, Dah Sing Financial Centre, 108
Gloucester Road, Wanchai, Hong Kong.

During the six months ended 30 June 2016, the Group has
primarily been involved in the provision of car rental services;
the trading of electronic components/materials; the research,
design, development and sale of digital signal processing
(“DSP”) based consumer devices/platforms, including
embedded firmware; the provision of solutions/services to
customers for their DSP-based consumer electronic devices/
platforms and financing services.

Basis of Preparation and Changes in Accounting Policies

The condensed consolidated interim financial information
of the Group for the six months ended 30 June 2016 has
been prepared in accordance with Hong Kong Accounting
Standard (“HKAS”) 34 Interim financial reporting issued by
the Hong Kong Institute of Certified Public Accountants and
the applicable disclosure requirements of Appendix 16 of the
Rules Governing the Listing of Securities (the “Listing Rules”)
on The Stock Exchange of Hong Kong Limited (the “Stock
Exchange”).
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Cayman, KY1-1111, Cayman Islands °
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ZEREATR Y BERDREEEZ D
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Notes to the Condensed Consolidated

Interim Financial Statements (continued)
For the six months ended 30 June 2016

2.

Basis of Preparation and Changes in Accounting Policies
(continued)

The accounting policies adopted in the preparation of the
condensed consolidated interim financial information are
consistent with those followed in the preparation of the Group’s
annual consolidated financial statements for the year ended
31 December 2015, except for the adoption of the following
new and revised Hong Kong Financial Reporting Standards,
(“HKFRSs”, which also include HKASs and Interpretations)
which are effective for the Group’s annual periods beginning

on or after 1 January 2016:
Amendments to HKFRS 10,

HKFRS 12 and HKAS 28 (2011)
Amendments to HKFRS 11

Amendments to HKAS 1
Amendments to HKAS 16 and HKAS 38

Amendments to HKAS 16 and HKAS 41
Amendments to HKAS 27 (2011)

Annual Improvements 2012-2014 Cycle

Investment Entities: Applying the
Consolidation Exception

Accounting for Acquisitions of Interests in
Joint Operations

Disclosure Initiative

Clarification of Acceptable Methods of
Depreciation and Amortisation

Agriculture: Bearer Plants

Equity Method in Separate Financial
Statements
Amendments to a number of HKFRSs

The adoption of the above new and revised HKFRSs has had
no significant financial effect on the condensed consolidated
interim financial information.
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Notes to the Condensed Consolidated

Interim Financial Statements (continued)
For the six months ended 30 June 2016

DL ST

BE_ZT—RFRA=THILREA

3.

Operating Segment Information

For management purposes, the Group is organised into
business units based on their products and services and has
four reportable operating segments as follows:

(@) Car rental segment — primarily engages in the provision
of car rental services;

(b) Electronic components/materials segment — primarily
engages in the trading of electronic components/
materials;

(c) Consumer electronic devices/platforms and related

solutions/services segment — primarily engages in
the research, design, development and sale of DSP-
based consumer electronic devices/platforms, including
embedded firmware, and the provision of solutions/
services to customers for their DSP-based consumer
electronic devices/platforms; and

(d) Financing services segment — primarily engages in
money lending business through the provision of loans.

Management monitors the results of the Group’s operating
segments separately for the purpose of making decisions about
resources allocation and performance assessment. Segment
performance is evaluated based on reportable segment profit/
(loss), which is a measure of adjusted profit/(loss) before tax.
The adjusted profit/(loss) before tax is measured consistently
with the Group’s profit/(loss) before tax except that unallocated
interest income, unallocated other income and gains,
unallocated depreciation, unallocated corporate and other
unallocated expenses, unallocated finance costs and share of
loss of a joint venture are excluded from such measurement.

Segment assets exclude tax recoverable, cash and cash
equivalents, other unallocated head office and corporate assets
as these assets are managed on a group basis, as well as
interest in a joint venture.

Segment liabilities exclude an interest-bearing other borrowing,
derivative financial instruments, convertible bonds, certain tax
payable, deferred tax liabilities and other unallocated head
office and corporate liabilities as these liabilities are managed
on a group basis.

3. EESBER

SREEMS AREREREREAEERS

B ATERETRREESED

(a) REHEST — FEHFRM)
HERE

b BIEEH MBS — TEREE

FEH MHZEE

(c) HEETRM  FAaREERERA
R/ REDE — TEREWE &R
R RINEDSPIEBEFRM
FE(BEERARNEH)  TREFRE
HDSPAEMAHERE T2 F

BRHBRTR RSB - R

(d) SRRBNE — ETRBBEHRE
WEMEER -

BEHERSBEAREFGHERR  EEER
BIEERANEBEED I ZHE - DERRTD
RABTHRFH RN, (HE) TG N E
AR ADER, (BE) - ERAEBRB A
wH(BE)RAEBBRRALEFR,(Ei8)
T2 BEFERTEERSEMEWA
RKoMEMBARMES - KROBRITE - KD
¥ REMADERAY  AOEBRE KX

Ko UREIE-REEATZER -

DHMEETEREARAMKE HeRBReFH
EYREMRDBERFREREE + Lt
BEHUEEREMEEURR —RAE

DEEBEBETIBEESEHEMEE TESBmT
s EH ATEMNRE- %Lmﬁ
E%M&E@% mm T&m%ék
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Notes to the Condensed Consolidated

Interim Financial Statements (continued)
For the six months ended 30 June 2016

GLEEE Rl S EY e )

BE_T—A"FRA=TBLLXEA

3. Operating Segment Information (continued) 3. EEHBER(E)
Consumer
Electronic components/ electronic devices/platforms
Car rental materials and related solutions/services Financing services Total
HEETEN/TA
HEig E734/iH REERARZ/BE SREH L]
Six months ended 30 June  Six months ended 30 June  Six months ended 30 June  Six months ended 30 June  Six months ended 30 June
BERA=TALAER BERAZTALAER BERA=TALAER BERAZTRLAER BEEAAZTRLRER
216 2015 2016 015 216 2015 2016 015 216 215
“E-RE ZE3-nE 0 ZB-RE ZE-RF 0 ZB-RE CERE ZR-RE R ZB-RE CE-Rf
HKS HKS HKS HKS HKS HKS HKS HKS HKS HKS
BT B & k0 B BT B BT B BT
(Unaudited) ~ (Uneudited)  (Unaudited)  (Unaudted)  (Unaudited)  (Unaudited)  (Unaudited) ~ (Unaudited)  (Unaudited)  (Unaudited)
(%8R (REER) (REBR)  (REER)  (REER)  (REERW) (REBR)  (RiEER)  (REERD)  (REEQ)
Segment revenue: AE:
Sales of goods BERRm - - 1,573,158,708 240,086,783 451,692 2,121,989 - - 1513,610,400 242,008,772
Rendering of services RERE - - - - - 28478 - - - 28478
Car rental income RERENA 1,571,015 12,664,655 - - - - - 1,571,015 12,664,6%
Loan interest income B3I - - - - - — 8430435 - 8430435 =
1,577,015 12,664,655 1,573,198,708 240,086,783 451,692 4463771 8,430,435 - 1,508,617,850 257,105,209
Segment results AR%E (3,256,271) 16,092 58,180,873 9,077,828 (M12,020)  (8645,141) 8,208,435 - 62510108 1,048779
Reconcliation; HE
Unallocated interest income FARRIBHA 71,550 214404
Unallocated other income and gains - AAREBHAR
iz 12,963,133 9,930,761
Unallocated depreciation FAENE (966,190 (851,566)
Corporate and other unallocated  EREMAAE
£Xpenses 5 (14,107,027)  (14,197,340)
Unallocated finance costs FORHENA (5,279,622) (19.921)
Share of loss of a oint ventre.~~ E—FARATZ
Bk (1,400,143 (5,463806)
Proftloss) before tax RitaER/ (k) 53,796,010 (9,038,689)
Other segment information: ~ EHAJER :
Finance costs RERA 857,711 1,213,567 - - - - - = 857,711 1,213,667
Depreciation il 4007959 4,106,807 - - 440 459,318 - - 5002369 4566125
Amortisation of defered BUBRREA
development costs - - - - - 1,098,296 - = - 1,098,296
Impaiment of goodil EENE 5,200,000 - - - - - - - 5,200,000 -
Impairment of other receivables  EREURGTER(E - = - 298,161 - = - - - 298,161
Capital expenditure B 3205504 16663767 - 30458 - 17,640 - - 35504 16711865

Interim Report 2016 =& — XFFHRE



Notes to the Condensed Consolidated
Interim Financial Statements (continued)

For the six months ended 30 June 2016

3.

Operating Segment Information (continued)

G E P ERREE @

BE_T—A"FRA=TBLLXEA

3. BESBER(E)

Consumer
Electronic components/ electronic devices/platforms
Car rental materials and related solutions/services Financing services Total
HEETEM/ TR
BEL BPEH/HH REBERAE/ B SHER 88

30 June 31 December 30 June 31 December 30 June 31 December 30 June 31 December 30 June 31 December

2016 2015 2016 2015 2016 2015 2016 2015 2016 2015

5-1f E-0% I-nk E-1% 5-1f

ZE-RE IR ZE-RE t2F ZB-RE IR CE-RE 2R ZB-RE T4

~A=TH =t-8  #~A=1H =t-8  #®R=tA =t-B  RB=tA =t-8  #®A=tA =t-8

HKS HKS HKS HKS HKS HKS HKS HKS HKS HKS

B AT B AT B AT Bn AT B AT

(Unaudited) (Audited)  (Unaudited) (Audited)  (Unaudited) (Audited)  (Unaudited) (Audited)  (Unaudited) (Audited)

(RE5H) (27 (REER) (B2 (REEH) (27 (REER) (827 (REEH) (27

Segment assets AHEE 1171.341,013 541,791,110 1,057,373,228 240,101,783 10,880570 12,270,070 - 111,835,710 1,45504,811 905,998,673

Reconciliaton: 4%

Comorate and other wnallocated ~ AEREAAE

assets iE 176,214,331 128,269,492

Total assats BEsE 1,421,809,142  1,034,268,165

Segment liabilities 8% 48420481 44942438 10,909 10909 33,898,017 34,124,408 102,000 —- R4¥M0T 79077755

Reconciliaton: 4%

Corporate and other unalocated ~ A¥REMASE

liabiities E 364,563474 24323330

Total liabilties gRag 446,004,881 103,401,085
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Notes to the Condensed Consolidated

Interim Financial Statements (continued)

For the six months ended 30 June 2016

3.

Operating Segment Information (continued)

Geographical information

The following table presents derived revenue from local and
overseas customers for the six months ended 30 June 2016
and 2015 and certain non-current assets information as at 30
June 2016 and 31 December 2015, by geographical areas.

AR & B B R R M )

B

3.

E_E-RERA=THIEARAEAR

BESBER(E)
WHEZH

TREINBE_Z-—AR"ER-_ZT-—HFAH
=+ BIEAE A R0 B 315 5 B A B
BERPHREARRZZE—R"REFA=ZTHR
—2-RF+-A=t+—BNEFERDA
EER -

United
States of Mainland Hong
America China Kong Singapore Others Total
£ KR BB Fmsg Hit g
HK$ HK$ HKS$ HK$ HK$ HK$
B BT BT BT B B
Six months ended BE-E-RE
30 June 2016 AA=THLEAER
Revenue from external RENPREH MR
customers (Unaudited) (RE&EZ) 4,211,581 11,577,015 1,577,829,254 = - 1,593,617,850
Six months ended BE-Z-TEAA=TH
30 June 2015 LEREA
Revenue from external RENDE PR
customers (Unaudited) (REER) 2,174,772 161,854,197 600,661 91,678,323 197,256 257,105,209
As at 30 June 2016 BR=B-~"EXB=1H
Non-current assets (Unaudited) 3ERBEE (KEER) — 163,101,440 11,770,635 = — 174,872,075
Non-current assets FRBEE
(excluding financial (TBEHBIA)
instruments) (Unaudited) (REE&EZ) - 122,227,200 11,770,635 - - 133,097,835
As at 31 December 2015 R-E-1F
t-A=t-R
Non-current assets (Audited) — FERFEE(LHFR) - 171,253,803 14,743,182 - — 185,996,985
Non-current assets FERBEE
(excluding financial (TRESRIA)
instruments) (Audited) (EE%) - 129,761,773 13,152,466 = — 142,914,239

The Group’s revenue information by geographical areas is
based on the locations where the customers are domiciled/
located or the destination where the goods are delivered. The
Group’s non-current assets information by geographical areas
is based on the locations of the assets.

Interim Report 2016 =& — XFFHRE
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Notes to the Condensed Consolidated

Interim Financial Statements (continued)
For the six months ended 30 June 2016

3.

Operating Segment Information (continued)
Information about major customers

Revenue of HK$1,497.1 million for the six months ended
30 June 2016 was derived from the electronic components/
materials segment with a customer, which amounted to 10
per cent or more of the Group’s total revenue for the current
period. Revenues of HK$184.7 million and HK$55.4 million for
the six months ended 30 June 2015 were derived from the
electronic components/materials segment with two customers,
which individually amounted to 10 per cent or more of the
Group’s total revenue for the prior period.

Revenue

Revenue represents the net invoiced value of goods sold, after
allowances for returns and trade discounts; the value of car
rental and other services rendered; and loan interest earned

from financing services rendered during the period.

An analysis of revenue is as follows:

AR & B B R R M )

B

3.

E_E-RERA=THIEARAEAR

BESBER(E)
BREIZFEFHEH

BE-_Z—XRNFEF~NA=1THILEAEAZK
#1,497,100,0008 L 3R B — R EFEMH
SRR ELBEEAEEHERNE
WHBW10% A E - BEE-FT—RHF XA
=+ 81k <18 A 2 U5 184,700,000 7 7T K
55,400,000/ TR A A E T Z 14 M E
NEzEF - BB MASE E—HHE
BU A 10% A | o

iy 5
WaEEHANREERESTHRNEER
mEERFE  BHAIEHEREHREMBR
oA R BB RS PRI 2 BRI 2 -
WEDHTEAT -

Six months ended 30 June

HEANA=THIEREAR

2016 2015

—E-XE —E—RF

HK$ HK$

BT BT

(Unaudited) (Unaudited)

(REERK) (REEEZ)

Sales of goods MEES 1,573,610,400 242,208,772
Rendering of services REARTS - 2,341,782
Car rental income REHAEKRA 11,577,015 12,554,655
Loan interest income B A B A 8,430,435 =
1,593,617,850 257,105,209
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Notes to the Condensed Consolidated S E PR T @)

Interim Financial Statements (continued)
For the six months ended 30 June 2016 BE-_ZT—XE~A=1+HItNEA

5. Finance Costs 5. A& R A

Six months ended 30 June
BZEASA=1tRHLEAEA

2016 2015

—E-RE —T—RHF

HK$ HK$

BT BIT

(Unaudited) (Unaudited)

(REER) (REEHEZ)

Interest on bank and other borrowings RITREMERFE 2,296,127 1,212,624

Interest on convertible bonds ARRR A H A B 3,824,164 -

Bank charges RITFEE 17,102 20,864

6,137,393 1,233,488

6. Profit/(loss) Before Tax 6. BRBLARER S (EE)

The Group’s profit/(loss) before tax is arrived at after charging/ AEEBRTAEF (BB #MER (Gt A)

(crediting): PRY S T-E

Six months ended 30 June
BZEAA=1tRHIAEAR

2016 2015
—E-REF —T—RF
HK$ HK$
BT BT
(Unaudited) (Unaudited)
(RESERZ) (REEHEZ)
Cost of inventories sold and services rendered H &7 & RIRMEIRTE 2 A4 1,523,962,455 241,818,524
Depreciation e 5,968,559 5,417,691
Research and development costs: T R B A ¢
— Deferred expenditure amortised - BEEHEERY - 1,098,296
— Current year expenditure - REELZH - 1,506,612
Fair value gain on derivative financial AR EFNITESR T AR TE
instruments in relation to convertible bonds s (12,613,000) —
Gain on disposal of subsidiaries S BB A R A U as - (2,982,161)
Gain on disposal of items of property, HEME  BEMREEED
plant and equipment, net Wy 2 F = (154,978) (108,672)
Write-off of items of property, VI - BB KR IR B RS
plant and equipment 3,485 228,764
Impairment of goodwill EERE 5,200,000 —
Impairment of other receivables H fth fE WK IR E — 298,161
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Notes to the Condensed Consolidated
Interim Financial Statements (continued)

e

AR & B B R R M )

For the six months ended 30 June 2016 HEZZT—ARFAA=THILAHEA
Income Tax Expense 7. s
Hong Kong profits tax has been provided at the rate of 16.5% BEEMERIREBELE ZHERTRFIZ
(2015: 16.5%) on the estimated assessable profits arising in 16.5% (ZF—FHF : 16.5%)Fi K5tk - H
Hong Kong. Taxes on profits assessable elsewhere have been it 30 [ & FE &R B a1 TH 1R AN 2 B 18 & P 42 HY
calculated at the rates of tax prevailing in the jurisdictions in AEERIA SRR R ERIE -
which the Group operates.
Six months ended 30 June
BEANA=tHLXEA
2016 2015
—E-RE —T—hHF
HK$ HK$
BT BT
(Unaudited) (Unaudited)
(RESERZ) (CRIEER)
Current — Hong Kong BNER — &BA
Charge for the period AR 9,266,667 214,989
Current — Elsewhere BNER — Hfthin=
Charge for the period AR 22,285 24,348
Underprovision in prior years BAEFERETR 78,197 25,834
Deferred IRIE (91,429) —
Total tax charge for the period BRI S 4858 9,275,720 265,171
Dividend 8. B2
The Board do not recommend the payment of an interim EEeTERRNEBE-S—R"E~NA=T
dividend for the six months ended 30 June 2016 (2015: Nil). HIERBEANFTHARE(ZZE—RF : &) -
Profit/(loss) per Share Attributable to Ordinary Equity 9. BARALERBRESEAEGERERN (&

Holders of the Parent

The calculation of the basic profit/(loss) per share amounts
is based on the profit for the period attributable to ordinary
equity holders of the parent of HK$44,521,190 (30 June 2015:
loss of HK$9,303,860) and the weighted average number of
ordinary shares in issue of 6,481,375,000 (30 June 2015:
4,698,288,686) during the period. The basic loss per share
amounts for the six months ended 30 June 2015 had been
adjusted to reflect the bonus element in placing of shares of
the Company during the six months ended 30 June 2015.

®)

BRELERN, (BR)SEDIREG QR Y
B A ARG AR F) 44,521,190 7%
T(ZZE—RFENA=+H : E1E 9,303,860
BIL)RHAEETE BB MEFHH
6,481,375,000 (= E—RFNA=1H :
4,698,288,686 % )5t H - HIE =T —AF N
A=THLEANEANEREANEESBEE T
AR URMARAREHE-Z—AF~A
“+HIEANEAMETRMHES EEHNARK
JLE °
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Notes to the Condensed Consolidated

Interim Financial Statements (continued)
For the six months ended 30 June 2016

9.

Profit/(loss) per Share Attributable to Ordinary Equity
Holders of the Parent (continued)

The calculation of the diluted earnings per share amount for
the six months ended 30 June 2016 is based on the profit for
the period attributable to ordinary equity holders of the parent,
adjusted to reflect the interest expense on the convertible
bonds and fair value gain on derivative component of the
convertible bonds, where applicable (see below). The weighted
average number of ordinary shares used in the calculation
is the number of ordinary shares in issue during the period,
as used in the basic earnings per share calculation, and the
weighted average number of ordinary shares assumed to have
been issued at no consideration on the deemed exercise or
conversion of all dilutive potential ordinary shares into ordinary
shares.

HEEE S

A R AR R )

Profit attributable to ordinary equity holders of the Company

Interest expense on convertible bonds
Less: Fair value gain on derivative component
of the convertible bonds

HE_Z—R"FA=1+HILHEA
9. &D\T BRRERFE ABRGEREFR(F
8) (&)
BE_TE—R"EX~NA=Z1THIANEASKRE
SERNEDRBES AR ERRERSE AR
HEARRANGE - KAEURMBATIRRES
FMERZRAIMBRESFNOITERLS QX FEK
= (WE A ) (R T X)) o 5 8 K ERF &9 i F
HIERRBAFTETGRERNRFFRANF
NEBTE@ERE  URBEFMBETEE
TERERTEX A BRA T BREEERT
B INAE I ERARE -

Six months

ended 30 June

2016

BE-ZE—XKEF

~NBE=1+H

E<1EA

HK$

BT

(Unaudited)

(REEZ)

AAEEBERERE ARG RS 44,521,190

AR ESFHF ST 3,824,164

B AHARRE LT AR D

NFEWE

(12,613,000)

Profit used to determine diluted earnings per share

RNEE S

P 2598 2 M) 00 i

35,732,354

Number of
shares
RHOEHE
30 June
2016
—E-RE
~NA=1+H

Shares
Weighted average number of ordinary shares in issue during
the period used in the basic earnings per share calculation

Effect of dilution — weighted average number of ordinary shares:
Warrants
Share options
Convertible bonds

f& 1

ESREARABFERAZ

HRE ET IR T BB

6,481,375,000

BEYE — NETHTERE

R 92,394,870
FE AR A 42,773,183
AR (E 5 141,287,284

6,757,830,337
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Notes to the Condensed Consolidated

Interim Financial Statements (continued)
For the six months ended 30 June 2016

9.

10.

AR & B B R R M )

BHE—

2 FARA=TAILAEA

Profit/(loss) per Share Attributable to Ordinary Equity 9. BRI ERBRESEAEBLESRER (B
Holders of the Parent (continued) 8)(48)
No adjustment was made to the basic loss per share amount AREEEEZ TN B TEEREFMEYHN
presented for the six months ended 30 June 2015 in respect of @Z;&:_f HFEANA=+HIEAEARERE
a dilution, as the impact of the potential dilutive ordinary shares NEESEALAERBESTE  WAEFEN &
outstanding had an anti-dilutive effect on the basic loss per HEE—ZEZ—RAESA=+tBHLNEAME
share amount presented for the six months ended 30 June 2015. SN ESRENGESHEEL#E EHE -
Available-for-sale Investment 10. AHEERE
30 June 31 December
2016 2015
—EB-XEF T—h &
AA=+HR +tZA=+—H
HK$ HK$
BT I
(Unaudited) (Audited)
(REEZ) (&%)
Non-current asset ERBEE
Unlisted equity investment, at fair value FELEMEREE  BATE 39,480,800 39,987,400

During the period, the gross fair value loss in respect of the
Group’s available-for-sale investment recognised in other
comprehensive income amounted to HK$506,600 (30 June
2015: gain of HK$14,950,000).

AEEBEAPAEREMAZ2EHKARRZ
A {8 & & A T & &5 18 48 58 3% 506,600
BEXTR_ZE—FF~A=1+8: WK
14,950,000 T) °
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Notes to the Condensed Consolidated

Interim Financial Statements (continued)
For the six months ended 30 June 2016

11. Trade Receivables

The Group’s trading terms with its customers are mainly on
credit except for car rental customers, where payment in
advance is normally required. The credit period is generally 30
to 160 days or 90 days after month-end statement, or could
be longer under certain circumstances.

An aged analysis of the trade receivables as at the end of
the reporting period, based on the invoice date and net of
provisions, is as follows:

AR & B B R R M )

HE-T—

11.

NERNA=ZTHIEANEA

FE W AR K

RAEEERF  AfSEREFFEREER
ARITLESGR  ABBRBNRA - 7
%HH ﬂ&u? +%i E/\‘f’ijﬂ;ﬁﬁ
HERATR IRETERTEESRET
PAER

RBESHER  REZFZAMRAOREER
MM R SRR DTN

30 June 31 December

2016 2015
—E-RE —ET—RF

AA=+A +=ZA=+—H

HK$ HKS$

BT BT

(Unaudited) (Audited)

(REER) (FEEZ)

Within 30 days =+XRA 682,177,532 378,142
31 to 60 days =t+—RKE~TX 303,633,727 732,627
61 to 90 days ANTt—KXEL+X 485,622 341,779
Over 90 days (Note) BBNTK(E) 80,154,744 248,709,286

1,066,451,625 250,161,834

Note: Subsequent to the end of the reporting period,
amounts of approximately HK$71.4 million of the trade
receivables outstanding as of 30 June 2016 were
settled.
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Notes to the Condensed Consolidated
Interim Financial Statements (continued)

12.

13.

AR & B B R R M )

For the six months ended 30 June 2016 HE_ZE—RFA=TRHIE~EA
Loan receivables 12, ERER
Loan receivables represented receivables arising from financing Jﬁﬂ&%%ﬁ‘é B A E SRR E 4 6 8 R
services of the Group, and were unsecured, bore interest at C BEERBRIRENEA2EGE  WAR
12% per annum and were repayable within 6 months from Tf?f’z : HERE S A AEE -
dates of agreement.
The Group did not hold any collateral or other credit AEEBW B ZERKRERERTE EMK
enhancements over these loan receivable balances. o EERRAY -
An aged analysis of the loan receivables that were not KRS B RZ A RE B B AR BRES
considered to be impaired as at the end of the reporting FEWE KRR TR ¢
period, based on the payment due date, is as follows:
30 June 31 December
2016 2015
—E-REF —Z—h4F
~A=+A +ZA=+—H
HK$ HK$
BT BT
(Unaudited) (Audited)
(REER) (&Ez)
Neither past due nor impaired N #8260 HA iRl E - 90,635,710
1 to 3 months past due BmHI1 E3M@A - 21,200,000
- 111,835,710
Prepayments, Deposits and Other Receivables 13. ENFRE  REREMERFIE
The balance included a guarantee deposit of HK$5,225,400 ERBIEIRE £ 5,225,400 T(—ZE—HF
(31 December 2015: Nil), which is in relation to a bank loan of +ZA=+—8: &) EASERAHREE

Renminbi 20 million borrowed by the Group during the current
period. The deposit bears interest at 10.2% per annum.

As at 30 June 2016 and 31 December 2015, other receivables
are non-interest-bearing, except for an individual balance of
HK$18,895,075 which bears interest at 1.6% per month.

The balance also included an amount due from a controlling
shareholder of HK$2,491,054 (31 December 2015:
HK$2,491,054) which is unsecured, interest-free and has no
fixed term of repayment.

As at 31 December 2015, included in other receivables
amounting to HK$437,995,361 were advances to various
independent suppliers and procurement agents associated
with the provision of car rental services business of the Group.
These other receivables were fully settled during the current
period.

BEH AR 20,000,000 TRITERERH ° 7
nu.if‘!’i10.2@u“—/%\ P

R-E—AR"FANAZ+BAR-_Z—RF+=
A=+—H8 " BR—2@5 48 18,895,075
TTIREBA16EF BN HibEKRZKIEBE AR
g o

EHRTBEERERK —ZERBREZEHE
2,401,054 (ZE—RAF+ A =+—
H :2,491,054870) BEER  RERITE

R-_ZE—RE+-A=+—H - 437,995,361
BT EMEWKIEE R - ARABBIRER
CSERERBEBNZ B ERER RFEE
REBIREZBR - RAHRE  LEEMEK
TIECEREEE -
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Notes to the Condensed Consolidated S E PR T @)

Interim Financial Statements (continued)

For the six months ended 30 June 2016 BE-_ZT—XE~A=1+HItNEA

14. Amounts due from Directors 14.

Amounts due from directors, disclosed pursuant to section
383(1)(d) of the Hong Kong Companies Ordinance and Part 3
of the Companies (Disclosure of Information about Benefits of
Directors) Regulation, are as follows:

EWEERE

el E ERBEAREE S A F 555 383(1)
IERATI(HEEEFEIER) RIS 3
WEMT -

Maximum
amount
outstanding
30 June during 1 January Security
2016 the period 2016 held
—~E HARS —E-RE
Name wE AA=1H REHEE —B—H g gl
HK$ HK$ HKS$
BT BT BT
(Unaudited) (Audited)
(REE&ERZ) (&%)
Ms. Deng Shufen BB+ 905,368 905,368 905,368 None &
Ms. Liu Jiangyuan BIRut 301,789 301,789 301,789 None
Mr. Gui Bin (Note) EREE() - 301,789 301,789 None #
1,207,157 1,508,946

The amounts due from directors are unsecured, interest-free
and are repayable on demand.

Note:
Mr. Gui Bin retired as a director on 3 June 2016. The

outstanding balance as at 30 June 2016 was classified as
other receivable and is repayable on demand.
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Notes to the Condensed Consolidated
Interim Financial Statements (continued)

AR & B B R R M )

For the six months ended 30 June 2016 BE-_ZT—XE~A=1+HItNEA
15.  Trade Payables 15. FE AT BR TR
An aged analysis of the trade payables as at the end of the RM|EAB R BEZZHHNEMERERER
reporting period, based on the invoice date, is as follows: BT
30 June 31 December
2016 2015
ZE-RF —T—RHF
AA=tH +ZHA=+—H
HK$ HK$
BT BTT
(Unaudited) (Audited)
(RBER) (&Ez)
Within 30 days =t+XA 427,765 823,883
31 to 60 days =f+—XREXT+X 26,266 105,796
Over 60 days BN TK 32,978,483 33,375,918
33,432,514 34,305,597
The trade payables are non-interest-bearing and credit terms EREZARS  MESEEAGTHEE
generally granted by trade creditors are 30 to 90 days or 90 H—RE=+tRXKENTRIALEELNLTK -
days after month-end statement.
16.  Convertible Bonds 16. GE: 3

On 17 May 2016, the Company issued 2018 convertible bonds
and 2019 convertible bonds (collectively, the “Convertible
Bonds”) with principal amounts of HK$100,000,000 and
HK$100,000,000, respectively. The maturity dates of 2018
convertible bonds and 2019 convertible bonds are 16 May
2018 and 16 May 2019, respectively.

The Convertible Bonds are convertible at the option of the
bondholder at any time after the 40th day from the date of
issue and up to the 10th day prior to the dates of maturity
at an initial conversion price of HK$0.35 per share (subject
to adjustments). Based on the initial conversion price,
the Convertible Bonds are convertible into approximately
571,428,570 ordinary shares of the Company. Any Convertible
Bonds not converted will be redeemed at the outstanding
principal amounts of Convertible Bonds together with any
interests accrued thereon. The Convertible Bonds carry interest
at a rate of 5% per annum, which is payable semi-annually on
30 June and 31 December of a calendar year. The effective
interest rates of the liability components of 2018 convertible
bonds and 2019 convertible bonds are 22.8% and 23.5%,
respectively.

RZZE—AR"FRATLEH  AARET=_Z
—NFUBRBREER_T-AFABERE
F(mElUeRES]) AeLEIHA
100,000,000/ 7t & 100,000,000/ £ » —
E-NEABRBEELEN _E-AFETERRE
EFMEHALAAE-ZE—NFRAA+ B K
—E-AFHEATH-

AR EFFEAARETRHREN AR
FIHAE +HATRERT IR B - YIRRRESR
FRR0.35BL(A THE) - Al BREFIK
) B% B iR A 49571,428,570% KX
AR o (Ef i RERO A RRESBIR
AR ESARASERETAEANFEE
AR EERTESEE  B¥EX
=k REEBEN~XA=+BE+=A
=t—BXff e ZE—NFABERESFR=
S-NEFORRESEBEIONERIES
A 522.8% K 23.5% °
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Notes to the Condensed Consolidated

Interim Financial Statements (continued)
For the six months ended 30 June 2016

16. Convertible Bonds (continued)

AR & B B R R M )

HEz—F

16.

The fair value of the liability component was estimated at
the issuance date using an equivalent market interest rate
for a similar bond if the conversion option is not exercised.
The conversion options embedded in the Convertible Bonds
were recognised as derivative financial instruments and were
measured at fair value on initial recognition and remeasured at

each subsequent reporting date.

—RNERA=THIERER
AR ES(E)

IMEBMBER B RITE - AEHRINRTFETD
ERBUESFERMSNRNETHBT A
it - RARBRERESNBRBRECER /T
ST AR PR A FEFTERR
PR B MmE RHEME -

17.  Share Capital 17. IR 2
Shares: B
Number of Share
ordinary Issued premium
shares capital account Total
EERHE ERTRA R EER @t
HK$ HK$ HK$
BT BT BT
At 1 January 2016 (Audited) and RZZ—"EF—A—-A(EER) &
30 June 2016 (Unaudited) ZE-ENAZTB(REER) 6,481,375,000 64,813,750 874,704,786 939,518,536
On 15 June 2015, pursuant to a placing agreement dated R-ZZE—RAFNA+EHB REAQFEE

26 March 2015 entered into between the Company and a
placing agent, the Company completed placing an aggregate
of 1,500,000,000 new ordinary shares of HK$0.01 each at a
price of HK$0.26 per share, with grant of 800,000,000 option
shares at an exercise price of HK$0.26 per option share issued
to Sino Merchant Car Rental Limited (“Sino Merchant”)
(the “Connected Placing”). Sino Merchant is the controlling
shareholder which held approximately 67.4% of equity interests
of the Company immediately after completion of the placing
agreement. Details of share placement were contained in the
announcements of the Company dated 26 March 2015 and
15 June 2015 and the circular of the Company dated 28 April
2015. The fair value of share options issued at 15 June 2015
was HK$224,000,000 and such amount was charged against
the Company s share premium account in the equity.

During the year ended 31 December 2015, 400,000,000 option
shares were exercised by Sino Merchant at an exercise price
of HK$0.26 per option share. The exercise amount including
the related share option reserve in excess of the par value
of the ordinary shares amounting to HK$212,000,000 was
credited to the share premium account.

Interim Report 2016 =& — X FhHIsR &

ERER-Z-—RAF=A=+/NHIZHE
B ARBERTR0.26E T ZERT

A B & A& #£ 1,500,000,000 A% & A% & £ 0.01

/%Em*ﬁ

B Wi RS IR ERR 15 0.26
7 7T 2 171# (8 3% 1 800,000,000 17 i A% 1 A%

o BT TERHREBRABR(EEHHEE])

(REERESER])  EHHINEMEE G
FEERRBTERRBHKO6T. 4%%%3’]?

RARR - BRARMDESNFEBERNAR

—E—RAF=A-t+NBER=_ZT— ﬂﬁz/\ﬁ

THANERNRMHGREARTR_F—

HFM
AT N\BH#ENBER - BRER_-T—A

FX A+ HB &R F{E%R224,000,000 %
T MEZEeEERERT EBARA RN HE

AR EH o

gji:n:_'

—hAF+t_H=+—BLF
J; EHEECRERBRERMDO.
JC Z 17 £ {B 77 £ 400,000,000 A% i A& # fX

e BEEBREECHEABRERGZ
212,000,000 LITHE LB ARHD &= E

BE o
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Notes to the Condensed Consolidated

Interim Financial Statements (continued)
For the six months ended 30 June 2016

17.

Share Capital (continued)
Warrants:

During the year ended 31 December 2012, the Group issued
unlisted warrants to an independent third party (the “Warrants
Subscriber”) as part of the conditions for the provision of a
loan facility of HK$50 million by the Warrants Subscriber to
the Group for a period of 5 years. The warrants entitle the
Warrants Subscriber to subscribe up to HK$16,807,500 in
aggregate, in cash for ordinary shares of the Company at an
original subscription price of HK$0.27 per share, subject to
adjustments, at any time during the period from 31 October
2012 to 30 October 2017.

Prior to the Connected Placing, as a result of the completion
of several open offers and placings of the Company, the
subscription price of the outstanding warrants was adjusted
to HK$0.12 per share pursuant to the terms of the instrument
relating to the warrants.

During the year ended 31 December 2015, as a result of
the completion of the Connected Placing in June 2015, the
subscription price of the outstanding warrants was further
adjusted to HK$0.11 per share pursuant to the terms of the
instrument relating to the warrants.

AR & B B R R M )

B

E_E-RERA=THIEARAEAR

B (%)
ARREE

BE-_ZE——F+_-_A=+—RHIFE &
EEE—EZBYE=H((RREIZEAH )
BITIELMRBRIEE  (FARBREERER
) AN £ [E] 42 i — {8 71 F HA 4256 50,000,000 78
TTERBMENI DS - EERKREER T
RREBERBHEAN IR =F—=F+A
=+t HEE_Z—+tF+A=+HHHER "
BERENRSERRABESR0.27EL(AIF
FARE)RERZ A ££16,807,500 8 TR AR
AT EAR -

REERES SR ARKRRTHERA
FEEREEEE  WEARTTERRERZN
REBECRIERA BRI B A 15K
BEFHR0.128TT

REBZE_T—AF+-_A=+—HILFE "
HRR_ZE-RAFNATKEERESER
BHARTERREENRBECREEBR
BEEXBNGRE - PHBEEER0.11E
T o
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AR & B B R R M )

Notes to the Condensed Consolidated
Interim Financial Statements (continued)

For the six months ended 30 June 2016 HE—_Z—X"FNA=1+HLHEA
18. Fair Value and Fair Value Hierarchy of Financial 18. BRIENAFERAFEER

Instruments

TRERR-ZB-—REFAA=+THER-Z—-1
Ft_A=+—"BFBITAEEZERTA

Below is a summary of significant unobservable inputs to the
valuation of financial instruments at 30 June 2016 and 31

December 2015: BRGASBRE
Significant

Valuation techniques unobservable inputs Rate

RERE EXTHRERALE ERES

As at 30 June 2016 RZEB-REXA=1H

Unlisted available-for-sale equity ~ 3F LM Al S5 &R E Discounted cash flow Long term growth rate 3 per cent
investment method for cash flows 3%
Rengiiz RARERERE
Weighted average cost 21 per cent
of capital (WACC) 21%
T B AR A
(METHERKR)
Discount for lack of 36 per cent
marketability and control 36%
Rz RET5
REEHIERf0
Derivative financial instruments T4 <@ T A Binomial option pricing Volatilities 74 1o 82 per cent
model RS T4Z82%

“EAHEEERL

Risk-free rate 0.44 to 0.5 per cent

54

12 0.44%0.5%
Borrowing rate 16 per cent
EHAE 16%
As at 31 December 2015 R=-B-f5%+=-RA=1+-H
Unlisted available-for-sale equity ~ 3F Al { &R & Discounted cash flow Long term growth rate 3 per cent
investment method for cash flows 3%
RensitRE RBREMERE
Weighted average cost 20 per cent
of capital (WACC) 20%
INRETHS B AR AR
(METFHERKA)
Discount for lack of 36 per cent
marketability and control 36%
Rz REm5
pr&eld:obgil

Interim Report 2016 =& — XFFHRE



Notes to the Condensed Consolidated S E PR T @)

Interim Financial Statements (continued)

For the six months ended 30 June 2016 HE-F

18. Fair Value and Fair Value Hierarchy of Financial 18.
Instruments (continued)

Fair value hierarchy

The following tables illustrate the fair value measurement
hierarchy of the Group’s financial instruments:

—RNERA=THIERER

BBTANDAFERDFEBRGE)

AFEER

TRINFAEEHE TR 2 A FEFERR

Fair value measurement using

RAUTHXFEAFE

Quoted
prices Significant Significant
in active observable unobservable
markets inputs inputs
(Level 1) (Level 2) (Level 3) Total
RIEBMSMN ERTBE EBEATTHER
HE wAYE BAYE
(E—#) (=) (B=#) Fob ]
HK$ HKS$ HKS$ HK$
BT BT BT BT
Assets measured at fair value: NUAFPEHENEE :
As at 30 June 2016 RZZE—REASA=1H
Available-for-sale investment: AEHERE -
Unlisted equity investment FEmEREE — - 39,480,800 39,480,800
As at 31 December 2015 R=ZZE—AF+=-A=+—AH
Available-for-sale investment: AHEERE
Unlisted equity investment FEMEHKRE - — 39,987,400 39,987,400
Liabilities measured at fair value: LA EBHWEE :
As at 30 June 2016 RZE—R"FEAA=1+H
Derivative financial instruments TESRITA - - 52,820,000 52,820,000

The Group did not have any financial liabilities measured at fair
value as 31 December 2015.

During the period, there were no transfers of fair value
measurements between Level 1 and Level 2 and no transfers
into or out of Level 3 for both financial assets and financial
liabilities (31 December 2015: Nil).

R-ZZE—RAF+-A=+—8 A&EHE
FRAATFEHEZHBEE -

BN BKEERVBEESE —REE &K
ZEYETFRAFEFEES -
AREBHE=HR(ZFE—RF+=_A=+—

B &) -
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Notes to the Condensed Consolidated

Interim Financial Statements (continueq)
For the six months ended 30 June 2016

19. Related Party Transactions

During the period, the Group borrowed HK$150 million from
a related company pursuant to a loan agreement entered into
with the related company, in which, based on information
available to the directors of the Company, the related company
is a wholly-owned subsidiary of the other entity, which the
other entity is a joint venturer of the Group. The loan from
the related company is unsecured, bears interest at 14% per

annum and repayable on 6 December 2016.

During the period, the interest expense in relation to the loan
from the related party was HK$1.4 million (30 June 2015: Nil).

20. Events after the reporting period

Disposal of subsidiaries

On 22 August 2016, the Company and an independent third
party (the “Purchaser”) entered into a sale and purchase
agreement, pursuant to which the Purchaser agreed to
purchase and the Company agreed to sell the entire issued
share capital of Perception Digital Technology (BVI) Limited
and its subsidiary, PD Trading (Hong Kong) Limited (“Disposed
Subsidiaries”), for a consideration of HK$1.00 (the

“Disposal”).

The Group at the time of the Disposal expected to record a
gain on disposal of the Disposed Subsidiaries of approximately
HK$15.8 million, representing the estimated difference between
the total consideration for the Disposal and the aggregate net
liabilities value of the Disposed Subsidiaries at the date of the

Disposal.

21. Approval of The Unaudited Condensed Consolidated

Financial Statements

These unaudited condensed consolidated financial statements
are approved and authorised for issue by the Board on 25

August 2016.

Interim Report 2016 =& — X FhHIsR &
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B

19.

20.

21.

E_E-RERA=THIEARAEAR

BEALRS

HR - AEERBEE-—HBEEQRRTINE
TR & 1) 7% [ B8 & 2 &) 48 BX 150,000,000 7%
T MIBBARREEMESNER - Z%H
BEARABEMERNZENB AR M
HEBAAEENALERR) - BBEQRN
ERAEEITR  RI4EFMNRFERARS
T—XRE+=-_ABEE-

BN AEBELRINERNNERZS
1,400,000 T(—E—RHFENA=1A:
z)-

BEMRBE

HEBAAZHE

RZF—AR"ENAZ+=ZB ' ARRE—F
BUE=F(EFDILEEHZ Bt
BHREEREEMARFREHE Perception
Digital Technology (BVI) Limited & £ i &
AR PD Trading (Hong Kong) Limited ([ £
HZ2MBAR D Z2E2HBEEHTRA - REA
1.008T([HESHE]) -

AEEEH RETEHESTEZE
HEEH HBARMBB 2 REZDA
15,800,000 7t * HHER L EFHETZ
B HEEBE2AREHREHZHBATN
BEBErHEEE-

REERHPREU BRI E

WERAEEREARSYBRRER-F
—RFNA-THREEESHIERRESE
H o
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