SANDMARTIN INTERNATIONAL
HOLDINGS LIMITED

ERTEREZERARAT

Interim Report 2016
2016 PR &

Stock Code R 17 1X5%: 00482

INCORPORATED IN BERMUDA WITH LIMITED LIABILITY

REFREIMALZBRAR



2016 L ¥ FEHBRBE

- EF 2 EE EFH12.4%%2896,300,0007% T,
— N HA R 4 255 118,400,000 7T

— B B k& F4,900,00078 T

- TG IFE R E 0475 (Il

FINANCIAL HIGHLIGHTS OF 2016 1H

Group turnover up 12.4% to HK$896.3
million

Profit for the period were HKS$8.4 million
Profit attributable to shareholders were

HKS4.9 million
Basic earnings per share were 0.4 HK cents
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CHAIRMAN'S LETTER TO SHAREHOLDERS
ERBRRMRE

Dear Shareholders,

Over the past six months, it was a challenging period for Sandmartin
International Holdings Limited and its subsidiaries (“SMT" or our “Group”),
the overall market remained sluggish in its recovery as the general
economy was uncertain, especially in European Markets, the Group could
not be immune from this macro business environment. Despite this short-
term depression in those markets, | am confident in North American
Markets as its economy is being recovered.

Although the total revenue and gross revenue of the Group would
increasing due to the economic recovery of North America Market, as
well as new business opportunities in Africa and Asia, however, as the
overall market remained sluggish, therefore we are looking for other
opportunities in the value chain of the Digital Entertainment Business
and we have completed the necessary preparations to acquire suitable
business which have significant growth potential for the Group. We shall
target on new business which is correlated to our Digital Entertainment
Value Chain Business, for example payTV business.

BRI RUR:

ERENEAHERTERERARARDMEMBLAR ([EFT ] =X
[REE])MERAMABOFE LB 2REENTHAA LR
MIZHEISER CEHEBMNMS AEEHEARRR LT EER &
BEEMSERAITRR BRAHEZMNTENLBEERETMED

AR EMIGHEBEERAREIFMTNEMNFTOBRERESAEEK
ARENBFIEM ERRBRTSERAMEE  Bit RAEEHS
REXBHEERTSHREMHE MBEMEKETK T LENERE:
PESAENER HAKERENEREN RPEERBREE
EREXFTRIERONES SIINEEREE-
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CHAIRMAN'S LETTER TO SHAREHOLDERS (Continued)
ETRHAMRBE (A)

Our DishHome is continuing to develop its distribution network and
recorded substantial growth during the period. Besides, we are continuing
to invest in order to broaden our product portfolio and further penetrate
our sales channel.

SMT has established over 29 years and become trustworthy brand
which distributes qualify products and offers professional services. We
will continue to build our brand through various brand management
strategies.

On behalf of the Board, I would like to welcome new directors to the Board
and thank Mr. Thomas Lee, David Yip and Ko Yen Hui for their contribution
to SMT during their term of service as our Directors. The Board is pleased
that our team of talented colleagues for their dedication and hard work.
We look forward to the further growth of SMT under their leadership.

Hung Tsung Chin
Chairman

B API B DishHome — B F5 B 18 K 70 S A 4% A 8RS KRB & - b 41 - M
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ESTHAE-THFORRAGERENRE BETREERKIER
HEZXRBENRETR - ROIGEEBBSEEL MR TR
VA2 S 3P dm bR O IE O P 2 ©
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BEEERFARBEEEAHETSTHERM EFSRHBRMAERLE
BHOREHAEEEHNERNE N THFEERETESTH

BIESE -

HEE
FE



Sandmartin International Holdings Limited 2 T BB Z R B R A A
2016 interim report A HA 3R £

CHIEF EXECUTIVE OFFICER REPORT
HITRME

REVIEW OF OPERATIONS

Thanks with our frontline colleagues, the Group amidst achieving an
improved results in sales, total revenue of our Group for the six months
ended June 30, 2016 had increased by 12.4% compared with that of six
months ended June 30, 2015 as well as our gross profit margin of the
Group had increased from 9.78% to 13.46% compared with the six months
ended June 30, 2015.

MEDIA ENTERTAINMENT PLATFORM RELATED
PRODUCTS

In the first half of 2016, although the market competition was even more
fierce than before and our profit margin is affected, however, the Group's
media entertainment platform related products saw a turnaround in terms
of revenue and profit, with over 48.1% growth in revenue and 19.0%
growth in segment results compared with the six months ended June 30,
2015.

- Segment turnover of media entertainment platform related
products was approximately HK$233,682,000
- Segment results from operations was approximately HK$37,986,000

- Segment margin 16.26%, decreased by 3.96% percentage-point.
Outlook

Although the market competition is remained fierce, therefore we are
exploring new markets for our future development, for example television
digitalization in India created a great opportunity to us for our television
set-top-box, one of our main product in this segment.

OTHER MULTIMEDIA PRODUCTS

In the first half of 2016, although the market competition was remain
intense, however, we have enhanced our product portfolio, therefore the
Group's other multimedia products achieved a good results in terms of
profitability, although 2.6% dropped in revenue, however the segment
results have 56.0% growth compared with the six months ended June 30,
2015.

- Segment turnover of other multimedia products was approximately
HKS$ 147,666,000

- Segment results from operations was approximately HK$16,446,000

- Segment margin 11.14%, increased by 4.18% percentage-point.

EBOE
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CHIEF EXECUTIVE OFFICER REPORT (Continued)

HITRME (&)

Outlook

We are undergoing our product portfolio enhancement and new business
development, one of our major projects is the business of original

design manufacturing production and distribution arrangement with a
multi-national technology company of computer electronics equipment,
we believe this project can archive fruitful growth for this segment.

SATELLITE TV EQUIPMENT AND ANTENNA
PRODUCTS

Despite the market competition is still fierce, in the first half of 2016,
however, we have developed a new products and launched in the market
in early 2016, then the profitability of this segment was excellent, with over
5.7% growth in revenue and 212.9% growth in segment results compared
with the six months ended June 30, 2015.

- Segment turnover of media entertainment platform related
products was approximately HK$514,369,000

- Segment results from operations was approximately HK$47,481,000

- Segment margin 9.23%, increased by 6.11% percentage-point.

Outlook

Year 2016 is a fruitful year for this segment as our production of new low
noise blocking downconverters (“LNB(s)") has been started in the Group's
Zhongshan and Dongguan production plants. LNBs are receiving devices
mounted on satellite dishes used for reception, which collect radio

waves from the satellite dishes and facilitates the transmission of satellite
television signals, we believe this product is a milestone of this segment.
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CHIEF EXECUTIVE OFFICER REPORT (Continued)
HITRERE (#)

GEOGRAPHICAL RESULTS

AFRICA

Segment revenue of Africa was approximately HK$49,695,000,
compared with the six months ended June 30, 2015 which was
HK$39,909,000

24.52% growth in segment revenue compared with the six months
ended June 30, 2015

Africa share 5.5% total revenue of the Group (six months ended
June 30, 2015: 5.0%)

ASIA

- Segment revenue of Asia was approximately HK$168,216,000,
compared with the six months ended June 30, 2015 which was
approximately HK$102,302,000

- 64.43% growth in segment revenue compared with the six months
ended June 30, 2015

- Asia share 18.8% total revenue of the Group (six months ended
June 30, 2015: 12.8%)

EUROPE

Segment revenue of Europe was approximately HK$94,336,000,
compared with the six months ended June 30, 2015 which was
approximately HK$108,635,000

13.16% drop in segment revenue compared with the six months
ended June 30, 2015

Europe share 10.5% total revenue of the Group (six months ended
June 30, 2015: 13.6%)

wEDHER
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CHIEF EXECUTIVE OFFICER REPORT (Continued)

HITRME (&)

MIDDLE EAST

- Segment revenue of Middle East was approximately HK$33,237,000,
compared with the six months ended June 30, 2015 which was
approximately HK$41,070,000

- 19.07% drop in segment revenue compared with the six months
ended June 30, 2015

- Middle East share 3.7% total revenue of the Group (six months
ended June 30, 2015: 5.2%)

NORTH AMERICA

- Segment revenue of North America was approximately
HK$503,520,000, compared with the six months ended June 30,
2015 which was approximately HK$457,055,000

- 10.17% growth in segment revenue compared with the six months
ended June 30, 2015

- North America share 56.2% total revenue of the Group (six months
ended June 30, 2015: 57.3%)

SOUTH AMERICA

- Segment revenue of South America was approximately
HK$46,008,000, compared with the six months ended June 30, 2015
which was approximately HK$49,648,000

- 7.33% drop in segment revenue compared with the six months
ended June 30, 2015

- South America share 5.1% total revenue of the Group (six months
ended June 30, 2015: 6.2%)

Outlook
As our business in Africa, Asia and North America Market are continued to

attain good performance and share more of our Group's revenue, therefore
we shall focus in these regions in future.
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STATUTORY DISCLOSURE
BER TR

As at June 30, 2016, the interests and short positions of the directors

and chief executives of the Company in the shares, underlying shares
and debentures of the Company or any of its associated corporations
(within the meaning of Part XV of the Securities and Futures Ordinance,
Chapter 571 of the laws the “SFO") which were required to be notified to
the Company and The Stock Exchange of Hong Kong Limited (the “Stock
Exchange”) pursuant to Divisions 7 and 8 of Part XV of the SFO (including
interests or short positions in which they were taken or deemed to have
under such provisions of the SFO), or which were required, pursuant to
Section 352 of the SFO, to be entered in the register referred to therein,
or which were required pursuant to the Model Code for Securities
Transactions by Directors of Listed Issuers (the “Model Code”) contained in
Appendix 10 in the Rules Governing the Listing of Securities on the Stock
Exchange (the “Listing Rules”), to be notified to the Company and the
Stock Exchange were as follows:

(i) Directors’ and Chief Executives Interests in Securities
Ordinary shares of HK$0.10 each of the Company

Capacity
and nature of
interest

B RERNEE

Beneficial owner B A A
Personal & A # 2

Beneficial owner B z # 8 A
Personal fE A # %

Beneficial owner Em A A

Personal & A # 2§

Name of director

EEHS
Mr. Hung Tsung Chin kB #E 5E 4

Ms. Chen Mei Huei FR=E 2+

Mr. Liao Wen | B33 8 &

Mr. Frank Karl-Heniz Fischer

Notes:

1. Metroasset Investments Limited is an investment holding company incorporated in
the British Virgin Islands with limited liability, the entire issued share capital of which is
held as to 45.09% by Mr. Hung Tsung Chin, an Executive Director, as to 44.38% by his
wife, Ms. Chen Mei Huei, also an Executive Director, and as to 10.53% by Mr. Hung Chih
Chun, a son of Mr. Hung Tsung Chin and Ms. Chen Mei Huei.

2. Wellever Investments Limited is an investment holding company incorporated in the
British Virgin Islands with limited liability, the entire issued share capital of which held
as to 86.14% by Mr. Liao Wen |, an Executive Director, and as to 13.86% by his wife,
Ms. Lin Hsiu Ling.

=

m | |

RNERNA=TH - ARFAEEEEHTH
ABRARAREAREEE (& REDIFHS7
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Bty HERG RESFT  BEREBEESRPE K
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PrBERAR (B D MAR (BRRE
RIERE 5 MG RGBSR EFR REA K
REIORR)  WRBEF KB ERDIFE352(F AL
ARZIGBIF it /0 B e i my R et UK R ¢ SRR B X2
Prag s B AR AN (T EMAR RN P8R 10PF 81 £ 7 8%
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(i) EERRSTHAENZSZER
AATRSREEIGBTHEER

No. of

the Company’s
shares held
g AF
& & B
202,875,437

Percentage of
interests
EEEDL
15.93%

2 0.00%

(Note 1) (Ff5E1)

Note 1) (Fi&E1)
Note 3) (Fi5E3)

) (P sE2)
Note 3) (P 53)

202,875,437
2,500,000
15,174,812
500,000

15.93%
0.24%
1.19%
0.05%

(
(
(Note 2
(

it

1. Metroasset Investments Limited & — 5 i 5 B i L B B X
MR BERBRAR EE2HERTRMBPITES LR
WhE HERERLT (RANTES) RER#ELE
HREB L+ 2 FRFEIETED R F45.09%  44.38% %
10.53%HE %

2. Wellever Investments Limited A& — 5% 1A 2 /& B2 22 B & A 3L
HBREZERAR E2HEHITRNVBATEETEXR
FEREEMRER L5 RIFH586.14% 5% 13.86%H 5 °
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EE TR (F)
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3. This represents the ordinary shares of the Company to be allotted and issued upon
exercise of the share options granted to Ms. Chen Mei Huei and Mr. Frank Karl-
Heinz Fischer under the share option scheme of the Company pursuant to a written
resolution passed by the shareholders of the Company on March 17, 2005.

All'interests in the Company's shares stated above represent long position.

(ii) Share options

Pursuant to a share option scheme approved by a written resolution
passed by the shareholders of the Company on March 17, 2005 (the
“Option Scheme”) for a period of ten years, the Company may grant
options to the directors or employees, any business consultants, business
partners, suppliers, customers, agents or financial or legal advisers

of the Company or any of its subsidiaries, for the recognition of their
contributions, to subscribe for shares in the Company with a payment of
HK$1.00 upon each grant of options offered.

The exercise price of the share option will be determined at the highest of:

(i) the closing price of the Company'’s shares on the Stock Exchange
on the date of grant;

(ii) the average of closing prices of shares on the Stock Exchange on
the five trading days immediately preceding the date of grant of
the option; and

(iii) the nominal value of the shares.

The share options are exercisable at any time during a period of not more

than 10 years from the date of grant, subject to the terms and conditions

of the Option Scheme, or any conditions stipulated by the board of
directors.

The maximum number of shares in respect of which options may be
granted shall not exceed 10% of the number of shares of the Company in
issue from time to time. Unless further shareholders’ approval has been
obtained pursuant to the conditions set out in the Option Scheme, no
person shall be granted an option which, if all the options granted to

the person (including both exercised and outstanding options) in any 12
month period up to the date of grant are exercised in full, would result

in such person’s maximum entitlement exceeding 1% of the number of
issued shares of the Company.

3. EREBEAQNAREN _ZZERAF=A+TLABBNER
R IR BB A AT B T R E Z £ KFrank Karl-
Heinz Fischerst A #O B8 BRI 2 1T (R 65 7§ T AL B AT A
REE B

ERAAARRRMDERIGRIFR -
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R RAE S+ F B RE & ([BRER
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STATUTORY DISCLOSURE (Continued)

ﬁEﬂiﬂﬁ (&)

As at June 30, 2016, the number of shares in respect of which options

under the Option Scheme had been granted and remained outstanding

was 5,540,000, representing 0.54% of the shares of the Company in issue as

at June 30, 2016.

75_/\‘\:; /\i/\ﬂ +E| *ETF%H&*’EE‘I’%UE&HZ}
M 8 AR 1T /O B AR A8 I B9 B 19 B B /&5,540,000
ot R —E—RNFANA=ZTHARRADETERD
790.54% °

Closing
price per share
immediately
prior to the
grant date
SERH
AHAIMER | Exercise price
Type of grantee Date of grant W& THEE
AR AR R A (HKS/7E TT) (HKS/7E 7T)
Directors & =
Ms. Chen Mei Huei 2010/10/22 2.05 2.05
REZLL
Frank Karl-Heinz Fischer 2010/10/22 2.05 2.05
Employees & 8 2007/12/27 1.76 1.76
2009/04/01 1.10 1.114
Total #25T
Note:
The share options are vested in stages as follows:
On or after the second anniversary of the date of grant 50%

On or after the third anniversary of the date of grant

Options granted on December 27, 2007 are exercisable until December 26, 2017, options
granted on April 1, 2009 are exercisable until March 31, 2019 and options granted on October

22,2010 are exercisable until October 21, 2020.

Save as disclosed above, as at June 30, 2016, none of the directors and chief executives of

the Company had or were deemed to have any interest, or short positions in the shares or
underlying shares of the Company and its associated corporations (within the meaning of Part
XV of the SFO), which has been recorded in the register maintained by the Company pursuant to
section 352 of the SFO or which has been notified to the Company pursuant to the Model Code

of the Listing Rules.

remaining 50%

Outstanding at Outstanding at

Exercised Lapsed | June 30,2016
during during] =—ZT—RF
the period theperiod| ~A=+1H
HArETE| BREXAX ief R AT 2
2,000,000 = = 2,000,000
500,000 o = 500,000
3,000,000 3,000,000
100,000 = = 100,000
100,000 100,000
2,700,000 o = 2,700,000
Bzt -
BRESEREBOT:
RELBHRFE_BAFR 2% 50%
RELABHBRE=AFH 2% #2T50%
RIS F+T AT HHBRENEREIR T —+F+=

B +RBEGE ROPEAEMA— B RHABRETR =
T-AF= A=t BRNAETR-B-FF T A=+ BEMN
OBRENTR =E-FE+ AT BATE

B EXFHEEEIN R RENA=ZTH ARAIEEN&
BITBABRARAR REEEEE (TEREHFRAGEAEXY
) ORMDIAEERO PR EREE IR B EREEAMELALRR
AIRBES LB EPIE2EMBFHELMAMNERIOXE
SARE ETARRNEEFUEMERARAMERIARE
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EE TR (F)
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As at 30 June 2016, the interests of the substantial shareholders, in the
shares of the Company as recorded in the register of interests in shares and
short positions required to be kept under section 336 of the SFO were as
follows:
(iii)  Substantial Shareholders

Ordinary shares of HK$0.10 each of the Company

RZZE—ARENA=Z+TH REEFHFRBEGKRIE
336{FA T RIFIRN AR EEELAMARE
TERRRARRRMOEOERIT -

(i) FTERRE

AAAFREEI0E T E B

Metroasset Investments Limited (Note/Bft 5£1)

Bl Other Shareholders £ i f% 3

84.07%

Notes:

1. Metroasset Investments Limited is an investment holding company incorporated in
the British Virgin Islands with limited liability, the entire issued share capital of which is
held as to 45.09% by Mr. Hung Tsung Chin, an Executive Director, as to 44.38% by his
wife, Ms. Chen Mei Huei, also an Executive Director, and as to 10.53% by Mr. Hung Chih
Chun, a son of Mr. Hung Tsung Chin and Ms. Chen Mei Huei.

All the interests in the Company's shares stated above represent long position.

Save as disclosed above, so far as is known to the directors, as at June 30, 2016, there was no
person (other than a director or chief executive of the Company) who had an interest in the
shares or underlying shares in the Company which would fall to be disclosed to the Company
pursuant to section 336 of the SFO.

PURCHASE, SALE OR REDEMPTION OF THE
COMPANY'’S LISTED SECURITIES

There was no purchase, sale or redemption by the Company or any of
its subsidiaries, of the Company’s listed securities during the six months
ended 30 June 2016.

Wyt

1. Metroasset Investments Limited & — 5K 7 5 B i L B B X
VR BRBRAR EE2HERTRMBPITES LR
WhE HERERLT (RANTES) REAR#ELE
HREB L+ 2 FRFIE T E D RIFEF45.09%  44.38% %
10.53%H %

EAAARRRRDERIG RIFR -
B EXMEEEIN REEMA RF—RFRA=TH #HE

AL (RARBEFRESTHRABRIN) RAR R B0 RAERAMRK
MR HEARERE S R E RO FE336IGKBRM AR AT #E -

BE HLEIWEEAQRRAZLTES

HE-T-REXA=ZTHLEAEAR ARFX
AEABARGERE HEXBEARAER
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STATUTORY DISCLOSURE (Continued)
EE TR (F)

MODEL CODE FOR SECURITIES TRANSACTIONS

The Company has adopted the Model Code for Securities Transactions
by Directors of Listed Issuers (the “Model Code”) as set out in Appendix
10 to the Listing Rules as the Company’s code of conduct for dealings
in securities of the Company by Directors. All Directors of the Company
have confirmed, following specific enquiry by the Company that they
have complied with the required standards set out in the Model Code
throughout the Period.

REVIEW OF ACCOUNTS

The Audit Committee has reviewed the Group's unaudited condensed
consolidated financial statements for the six months ended June 30, 2016,
including the accounting principles and practices adopted by the Group.
The Audit Committee is at the opinion that such unaudited condensed
consolidated financial statement complies with the applicable accounting
standards and disclosure requirements of Lisiting Rules.

EEETESXEZNEETA

RRARDERA LR B EOPTE M EHEITAE
FETESFRSNFRETH (RESTA]) ER
ARREFETRARABFRHNITRER - AR
FAERAEZBESFHAREHR ARFAERESRY
EHR REXNAHEA BB TRETRIFMEN
BRIERLE-

ZRRE

EVZERCEHARERE_T—R"EFA=T
BIEAREANREEZEREAVBERER 8FA
SEMRANEARALED BREZERE &
ERBECERGEYBHRRCRBERNEES
APEAR EMRANBERERE -
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Liquidity and financial resources

At June 30, 2016, an overall cash and cash equivalent was HK$50.0
million (December 31, 2015: HK$93.2 million). The Group's major financial
resources derived from cash generated from financing activities and
internal generated cash flow.

The Group's current ratio (ratio of current assets to current liabilities) was
0.97 at June 30, 2016 (December 31, 2015: 0.97).

As at June 30, 2016, the Group's total borrowings were HK$339.3 million
(December 31, 2015: HK$363.3 million). The gearing ratio (total borrowings
over total assets of the Group) decreased from 28.2% at December 31,
2015 to 23.6% at June 30, 2016.

Placing of Shares

On January 13, 2016, the Group had completed placing of new shares. A
total of 104,500,000 placing shares had been successfully placed at the
placing price of HK$0.50 per share (“Placing 1”). Details of the Placing 1 are
set out in the announcement of the Company dated January 13, 2016.

The net proceeds from the Placing 1, after deducting relevant expenses
incurred in relation to the Placing 1, amount to approximately HK$51.2
million which is used as general working capital of the Group and business
expansion.

On June 14, 2016, the Group had completed placing of new shares. A total
of 75,000,000 placing shares had been successfully placed at the placing
price of HK$0.40 per share (“Placing 2"). Details of the Placing 2 are set out
in the announcement of the Company dated June 14, 2016.

The net proceeds from the Placing 2, after deducting relevant expenses
incurred in relation to the Placing 2, amount to approximately HK$28.8
million which is presently expected to be used for potential promotion
plan of MyHD Media FZ LLC's satellite broadcasting services in the Middle-
East, Mediterranean and Africa after the completion of the acquisition of
additional interest in MyHD Media FZ LLC by the Company.

RBESRUBER

RIE—XRNENAZTH B LB LEEYEE
#7450,000,0008 0 (ZE—HF+=-_A=+—H:
93,200,000 7C) c AEBMHFEREIERERE
EHELANReAANTEENESRE -

AREBR_ZE—RFENA=ZTHNARSHLE (R
BERRDHBENLR) A097(—F—HF+-A8
=+—H:097) -

WoEBE-—RENA=1TH RAEENESEENES
339,300,000 L (ZE—RF+_A=1+—"H: 45
363,300,000/ 7C) R =_E—XFXA=Z+H EAX
BELR (AEEEELBERUNEEREBE) B -
—AF+T A=+ —HHI282%H D E23.6% °

[ e

N-B—-REF—A+=0 AEEDTREEHK
Do REEUREEBEFRBMSOBTKINERES
104,500,000 R BEEER D ([BEEFE—]) - KES
BE-HBETENARRRSA - —RF—A
+=HHRER-

MBREESEEMNEBERAY% BEFE B HX
TEFEA4) 451,200,000 70 E RIEAREBE M — L
BES REGER-

MNZZT—XNENATIOR  NEED AR SH
Do REBNREEBSRRMHB0AB LR INEES
75,000,000 e E D (EEESE=Z]) - BESH
BEoNHBCNERN AR EHA-Z—NENA
THBAMAER-

HMBRESEENEBRSE BESFE_NMER
TEFRE 4 528,800,000/ 7T+ TEHA R ULHE MyHD Media
FZ LLCHYRBSME 2= TTAK 18 - FA A MyHD Media FZ LLC
AR - g R IEM I B ET 2 EREEREH
BIEHERTE -
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FINANCIAL REVIEW (Continued)
Bt i3 EIRE (&)

Subscription of Shares

On January 21, 2016, 48,000,000 shares have been successfully subscribed
by the subscriber at the subscription price of HK$0.50 (“Subscription”).
Details of the Subscription are set out in the announcement of the
Company dated January 21, 2016.

The net proceeds from the Subscription, after deducting relevant expenses
incurred in relation to the Subscription, amount to approximately HK$23.8
million which is used as general working capital of the Group and business
expansion.

Charges on assets

As at June 30, 2016, the Group's general banking facilities including bank
loans were secured by the following assets of the Group: (i) bank deposits
of HK$15.8 million, (ii) leasehold land and buildings with a carrying value of
HK$50.4 million, and (iii) investment properties of HK$123.0 million.

Foreign exchange exposure

The Group's sales and purchases were denominated mainly in US dollars
and Renminbi ("RMB"). The Group was exposed to certain foreign currency
exchange risk but it does not expect future currency fluctuations to cause
material operation difficulties on the ground that HK dollars are pegged
to US dollars and the recent pressure from appreciation of RMB was
manageable. However, management continuously assesses the foreign
exchange risks, with an aim to minimise the impact of foreign exchange
fluctuations on business operations.

Contingent liabilities

The Group did not have any significant contingent liabilities at June 30,
6 (December 31, 2015:Nil).

INTERIM DIVIDEND

The Board do not recommend the payment of an interim dividend (six
months ended June 30, 2015:Nil) for the six months ended June 30, 2016.

B e

MRZZE—RNE—A-+—8 REAKHRE
48,000,000l R I 15 - REEE B0SOE T ([RIES
B REEENHBECTEHRARRAHA-T
—ANE—A-t+—HBHRAER-

MBRREEENEBR Y% RESHEOMERE
SEEEA) 523,800,00008 7T B REARE B —REE
EeREGER-

EEER

E’:\— T—RNFNAZTH AEEN—RIETE
B (BERITER) AT AREEE EEHRKE:
ﬁﬂﬁm@ﬁawwm%n,nﬁﬁﬁﬁﬁ
mmmm%ﬁmﬁﬁim&%$:&m&ﬁ%¥%
7/5123,000,0007% JT ©

S BE L B

AEENEEIZUETRARKE (TARK]) S
B AEEAZE TINEELRER HEERETE
EEB I RAREENEN A TG - ®IE
HIARKINE KRB TG ERERLE R AT

EERENGINERR 5 EMINE &@Jﬁ%ﬂ“‘
ENFERERK-

HREE

R-E—RERA=ZTHE AEEVTEEFAEAR
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ENVIRONMENTAL, SOCIAL AND GOVERNANCE REPORT
R dHBERERRE

HUMAN RESOURCES ABEIR

As at June 30, 2016, SMT employed a total of 2,445 (June 30, 2015: 2,788) RZZE—RFRNA=1+H BET&H£ER2445
full-time employees. Employees are remunerated accordingly to their (ZE—RAFAA=FTH:2788% )& 2HEE &
performance and responsibilities. BFMOBREARBAERBEET-

SMT offers competitive compensation and benefits to attract and retain EETREAERF NN REFI AR REE A
talents, for which Annual review held in June for each year is conducted to T WEBFRNARNAERHE N TBEER
maintain their market competitiveness, as well as to motivate employees BT A R BZe

to attain company goals and objectives.

Employee wellness also contributes to employee engagement. SMT ESTERHEEMNEE BRINREB L@ TIEN-
continues our efforts in organizing various social, recreational activities for INE ARG T RIBENE T R IRESLES) 21
our colleagues and their family members, including corporate incentive BFERIT NEERETERKEELE -

tour to enrich their work and family lives.

SMT is also committed to employee safety and health. Regular safety ESTNBOAMEBREERE —Ex2MERN
reviews are performed in accordance with the statutory and industry TR WIRBAEMTEZIGETEHRLER
requirements. )

CORPORATE GOVERNANCE EXER

SMT is always to maintain high standards of corporate governance. Our ERTHNECEERATEERS KT -EEEH
Board believes that good corporate governance practices are important to ERIFHEEERFHELINZEENE L RRE
promote investor confidence and protect the interest of our shareholders. BRRERBABE-BFTREYTRNAGEER -
We establish various corporate policies, which together form the basis WIALERRMEEE G ER B MBTAE
of our governance practices. We respect the laws, rules and regulations BRI LA ME AER - RIGRARR - Wk AR E
of each jurisdiction in which we operate, and we always ensure a BPHE IR AERERZEZMIERE T IE &M
healthy and safe working environment for our colleagues, which is our BMORESTHAHERRFLER LEEZER
paramount concern. Besides a good development, we also contribute TRREREFBOHEME - BESTHLEETARTHFE
to the sustainable development of SMT, with particular focus on our BREE T —hFHREET0AREST Hh
accountability to shareholders and stakeholders. Details of our corporate (www.sandmartin.com.hk) °

governance practices can be found on pages 38 to 49 the Annual Report
2015 and SMT's website at www.sandmartin.com.hk.

SMT has applied the principles and complied with all code provisions of BESTREZE-ZZ—"FAA=ZTHLEARAEARE
the Corporate Governance Code as set out in Appendix 14 to the Listing FER BT E T AR A 8142 KEBIRFAID BT
Rules on the Stock Exchange throughout the six months ended June 30, BRA W E BT T RIME -

2016.
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DIRECTORS AND SENIOR MANAGEMENT
EENSGAREEE

Mr. Hung Tsung Chin, aged 55
ED, Group Chairman, RC, NC

the husband of Ms. Chen Mei Huei, is the founder and the Chairman

of the Group. Mr. Hung founded the Group in November 1989 and is
responsible for the Group's overall management, strategic planning and
development, and formulation of company policies and business strategy.
Mr. Hung has over 26 years of management experience in the electronics
manufacturing industry. Mr. Hung graduated from the National Chengchi
University in Taiwan, with a bachelor’s degree in business administration.
He also completed the executives programme from the Graduate School of
Business Administration, National Chengchi University.

Ms. Chen Mei Huei, aged 54 £D, CFO

the wife of Mr. Hung Tsung Chin, is a co-founder of the Group since November
1989. Ms. Chen is the Chief Executive Officer of the Group, responsible for the
overall management of the Group including all overseas offices. Ms. Chen

has been actively engaged in the sales and marketing development of the
Group in Taiwan and the international markets for more than 26 years and has
particular focus on new customers and new market development in recent
years. Ms. Chen graduated from Tamkang University in Taiwan with a dual
bachelor degree in Spanish Literature and International Trade.

Mr. Liao Wen |, aged 48 £D

is a co-founder of the Group since November 1989. Mr. Liao has over 25
years of experience in the cable and connector industries, including 20
years of management experience in the manufacturing operations in the
People’s Republic of China (the "PRC"). Mr. Liao studied electronic device
maintenance in a technical college in Taiwan.

Mr. Frank Karl-Heinz Fischer, aged 56 £D

is the Vice President of the Group. Mr. Fischer joined the Group in January
2008 and is responsible for the global marketing strategy of the Group. Mr.
Fischer has more than 28 years of experience in hardware and software
development for consumer electronic products in Europe and has been
involved in Digital TV technologies since the beginning of Digital Video
Broadcasting Project (DVB) in 1994. He graduated as diploma degree
engineer for automation technology and cybernetics from the Technical
University Leipzig in Germany.

HHRE K4 555
HITEFE  EF L RC NC

REBLLTHLR NEBERIRAFRIFE AL
#*h/\h¢+*ﬂé\Jﬁ$%'E§$%lE@%§
BEE RBHBLRER UHEFTQRABENER
REE - AREGEEFTRHETEABRBB26FNER
B - HEEEXNEEBBAYBUAKRE FHHLE
ERETBA - WAATKRBEZIBUAKZBEERH
FAEERMERRE -

I 7

REZBELL 54mHTEF HiTK

HIESENE T AEBNERBIMWA B—
NINFE+—BRBRERES ML T AREBERH
TR BEASENEREE. @%ﬁﬁﬁi&l\%‘t%
B THEGLEREETESERBEERT SN
EIHERBEGF TFHE /EEAE%?*%)T%}E&?FEFU
HeoMEZTEEREEXKTIARNE FHEAMTES
MERE SHEELEA-

BXREE 8RHNTEF

AEENHEBERA - N A\NF+— ARE
BES BEAGEENEBRTXAGRBLFE
B BIE0FPEARLAME ([HE])REXKE
BER - BALEBREE-—MIXEREEETR
s

Frank Karl-Heinz Fischerft 4 » 56 #1772 &

AREFEBIERF o Fischert ERZZEZNF—AMNMA
AEB BEAEEMNEIREHIEKE o Fischerst 4
EBMNET EEBEROEG REEMAE S EAHR
BT AEER - WHE — NN TR REEREE
B (BISRSEERE) 2 MBS ER T o B R EE
E’]Techmcal University LeipzigER /5 B B {b 1T R4 1

51% ?— fﬁg{ic’
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DIRECTORS AND SENIOR MANAGEMENT (Continued)
EERSHREEE (&)

Mr. Chen Wei Chun, aged 39 £D PRIZSGE L 39OmB7TEF

graduated from National Chengchi University with a master degree in EERBUBARBWEBMBEERELT - REER
finance. He is well experienced in accounting and finance industries. Mr. SR CHERELEELB -MAEBATELRA A
Chen currently is the Chief Financial Officer of Pro Brand Technology, Inc., a JE 2 & I )& 2 &) Pro Brand Technology, Inc. Y B 7% 42
non-wholly owned subsidiary of the Company. B o

Mr. Han Chien Shan, aged 50 BT LEkE 508

INED, AC, RC, NC Chairman B IFBITEF * AC RC NC Chairman

is an independent non-executive director of the Company since February Ao —=—F - ABRETRRARNBIIERNITE
2013. He graduated from the National Chengchi University with a FoREBEERBIVEARBTREEKESE L2
bachelor's degree and a master’s degree in international trade. He also L RELTEM - RAFARLEERNBH B RS
holds the doctoral degree in finance from the National Taiwan University. TR -BELHBEENVBRHELR KA
Mr. Han has extensive finance and teaching experience. He is currently BIEEREAHCAZE S m BB RS2 R
the associate professor and the department head of the Department of NEEa

Finance and International Business, Fu Jen Catholics University.

Mr. Wu Chia Ming, aged 47 REBALE 475

INED, RC, NC, AC Chairman B IHEHTTEFE  RC, NC, AC Chairman

is an independent non-executive director of the Company since December H-Z—OF+ - AREARNAAMNBELIENITE
2014. He has a master’s degree in business administration from the Institute of Fo MBI ARBREMRMABLEMRFRAK
International Business, National Cheng-kung University and a bachelor’s degree BEFIRREBETEN RELERBELNFEYE
in electronic engineering from Chung Yuan Christian University in Taiwan. Mr. AMEEERBITELR - RBAETHRIRER

Wu has nearly 21 years of experience in financial analysis and fund management. MERRRIEFE A REERIEBFLFKRERE
Currently, he is the Chairman of Fortune-Future Investment Co, Ltd. Prior to that, RO BRAFINESEERAC
Mr. Wu was a fund manager of KGI Securities Investment Trust Co,, Ltd.

Mr. Li Chak Hung, aged 51 TEELRE 51R

INED, AC, RC Chairman BB TTESE  AC, RC Chairman

is an independent non-executive director of the Company since September AT AFNAREEERRRNBLIENITE
2016. He is graduated from The Chinese University of Hong Kong and holds FREEREEPXARBURFEIMNERELE
a Bachelor's Degree of Business Administration. He is a practicing Certified - WABBSHMAEAESHMREERBEE
Public Accountant of the Hong Kong Institute of Certified Public Accountants GERGE -FREH B BBERUBKERET
and a Fellow of The Taxation Institute of Hong Kong. He has over 25 years' EFABERE_+TRAEER -THERABTERE
experience in accounting, auditing, taxation and financial management. Mr. Li RPAEREMRABRFBEBRZERBRAA (RH
is currently an independent non-executive director of SkyOcean International KR :593) 0 BUFHTEZ - HRZZZEMF N
Holdings Limited (Stock Code: 593) and was an independent non-executive REZZE—NERARBEABERSFERL™T
director of Alibaba Pictures Group Limited (formerly known as ChinaVision AEIMBECREEEERBR AR (AIE LR EE
Media Group Limited) (Stock Code: 1060) from September 2004 to June 2014, BEEARAA) (RO :1060) BIE L IEFNIT
both companies are listed on Main Board of the Stock Exchange of Hong S

Kong.

ED - Executive Director HITER-HPITESF B

INED - Independent non-executive director BYFRITEE-BIUIFNITES

AC - Audit Committee Member AC-EBZZEEKE

RC - Remuneration Committee Member RC-FMZ B E

NC - Nomination Committee Member NC-RREZLZEBKE

Chairman - Chairmanship for each Committee Chairman - & Z B €M £ &
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DIRECTORS AND SENIOR MANAGEMENT (Continued)

EERENEEE (#)

Mr. Su Jow Shi, aged 53
Deputy General Manager of the Group’s digital TV division

He is responsible for manufacturing operations. Mr. Su graduated from
the San Diego State University where he earned a Master of Public
Administration degree. Mr. Su joined the Group in September 1995.

Mr. Hsiao Yu Jung, aged 51
Deputy General Manager of the Group's cable division

He is responsible for the procurement, manufacturing and development
of the Group's cable products. Mr. Hsiao obtained a diploma in mechanical
design engineering from the National Formosa University in Taiwan. Mr.
Hsiao joined the Group in July 2002.

Mr. Sven Willig, aged 43
General Manager of Intelligent Digital Services GmbH (“IDS”)

Mr. Willig has joined the Group since 2005 and is currently responsible

for hardware and software development and sales of Digital Video
Broadcasting Products. He has over 16 years of management experience in
the development and quality control of digital television technologies.

Ms. Su Wan Ling (also named Ms. Julia Swen), aged 51
Director of Pro Brand

Ms. Su has been working in our Group since 2007 and is responsible for
promoting the cable products and digital television products in the market
of the United States. She graduated from the University of California, with
a bachelor’s degree in Biochemistry; a master's degree in Environmental
Science and a master’s degree of Business Administration. Ms. Su has over
21 years of experience in research of biotechnology field and business
management.

Mr. James Crownover, aged 56
Chief Executive Officer of Pro Brand

Mr. Crownover has been working in Pro Brand since 2001. Prior to joining
Pro Brand, he was a sales account manager of DIRECTV since its inception
in 1994. He graduated from Old Dominion University with a bachelor’s
degree in science.

BIEER KL 538
72 (B 7 45 £ B AR AT TE

TEREE -HALREERNEEXRMNIKRE #
NHAERBETBM -HAEER-NATFNAAME
REHE-

BERKE 51R

A& EEE L E BT
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Willigle E R ST RFMAKEE  IREFE T HIG
BIEEEE MR FFE RS REE - HEHRD

BEREMMRAELE SRS A HAHBBE FNE
PR o

B 2t (X HBJuliaSwenZ L)
Pro Brandfy & F

' 518%

HUTA _TTLFREIBRNAEEES BER
%lm%ﬁﬁ%%%&&%%%ﬁ%&o&%%%
MMM KE WAL MIEERFB LB R
RIBETSMRIHERETSMA HLTHELE
PR REREE T mMAEBRBENFLR-

James Crownover%c 4 > 565%
Pro Brandfy77 I 48 %

Crownoverfe & 5§ Z T E — F #FEF M Pro Brand

Z 5 o % ¥ Pro BrandAl * B HDIRECTV ( B E —
NN FERLFAG) BEHERFPLEE - FEER
Old Dominion Universitydl BR 15 32 2 - B2 f] o

20




Sandmartin International Holdings Limited 2 5 T Bl 2R AR A A
2016 interim report A HA 3R £

CONDENSED CONSOLIDATED STATEMENT OF PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME
BHRGEEEREMEEKGER

FORTHEﬂXMONﬂﬁENDH)MNE3Q2M6
BE_T—R"ENA=THLEAXEA

For six months ended June 30,

BEAA=+THLAEAR

2016 2015
—B-RE —RF
NOTE HK$’000 HKS$'000
Bt & FERT FHET
(unaudited) (unaudited)
(REER) (REEEZ)
Revenue W 2 4 896,291 797,400
Cost of sales 5 AR (775,635) (719,398)
Gross profit FE A 120,656 78,002
Other income, gains and losses HagA -~ Was K E 18 21,065 49,128
Distribution and selling costs S INE S PN (19,094) (20,341)
Administrative and other expenses THEEMAS (82,144) (77,613)
Research and development costs fift 35 gk A (18,790) (21,299)
Finance costs & FX R (8,522) (3,677)
Profit before income tax expense FI15 B 52 Bl & A 13,171 4,200
Income tax expense FEH = 5 (4,817) (2,248)
Profit for the period 7K B R A 6 8,354 1,952
Other comprehensive income Hih 2 E K=
Item that may be reclassified H & R[fEE T 7 H 2 B an #Y
subsequently to profit or loss: EH -
Exchange differences arising from EHREBINEFMEER
translation of foreign operations b N =58 (3,368) (10,447)
Total comprehensive income for the AEEEEK =R %
period 4,986 (8,495)
Profit (loss) for the period T3] & I FE ik AN HA S
attributable to: wm A (&)
— Owners of the Company A YNEIE PN 4,889 6,550
- Non-controlling interests —FEERE S 3,465 (4,598)
8,354 1,952
Total comprehensive income Ty S IEES 2 E K
attributable to: HAEE
Owners of the Company VIN/NECIE =N 1,551 (3,897)
Non-controlling interests FEPE IR 3,435 (4,598)
4,986 (8,495)
HK cents HK cents
A4l Al
Earnings per share B E A 8
Basic R 0.4 0.7
Diluted e 0.4 0.7
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CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION

BRSO
AT JUNE 30, 2016
RZF—R"FEXA=TH

June 30, December 31,
2016 2015
—"EF —E—RF
~NA=+H +ZA=+—8H
NOTE HKS$'000 HK$'000
B 5 FHET FTAT
(unaudited) (audited)
(REEZ) (= z)
Non-current assets EREBEE
Property, plant and equipment Y BB RRE 9 155,109 157,046
Deposit paid for acquisition of I g —REIF B A R Y
a subsidiary EfEI& 46,306 46,306
Prepaid lease payments A& IE 5,212 5,350
Investment properties "EYE 9 123,018 124,241
Goodwill kS 9 8,867 8,523
Intangible assets B EE 24,562 26,469
Interest in an associate KRB E QAR MR -
Loan to an associate LY —MEBERARTNE %’\ 23,269 23,269
Amount due from an associate FE Y —FET Bt & A RI B 5K 10 13,709 14,685
Loan receivables FEURE 3R 11 194,867 56,423
Deferred tax assets R IEEE 1,232 2,263
Total non-current assets ERBNE E R 596,151 464,575
Current assets mENEE
Inventories BE 302,060 284,778
Trade, bills and other receivables R E FERF - BIEE &
H A JiE W R IE 13 421,635 308,912
Prepaid lease payments ?E\ﬁﬁg?ﬂ 159 162
Amount due from an associate & U — [ B & R Al MY FRIB 10 52,403 53,201
Bond receivables B W IE 12 - 59,971
Pledged bank deposits B IRITIF R 15,803 18,022
Bank balances and cash RITHETERRS 49,975 93,236
842,035 818,282
Current liabilities BB E
Trade, bills and other payables BRESER BHEER
H & < IR 14 531,538 483,438
Tax liabilities MIEE R 14,512 13,402
Bank and other borrowings RITREMEER 15 321,553 348,739
Obligations under finance leases R E A 7¥<ﬂ?‘ 1,849 1,840
Total current liabilities mB BB 869,452 847,419
Net current liabilities nBaE 7‘%'4@ (27,417) (29,137)
Total assets less current liabilities EEBBRMEBAEE 568,734 435,438
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CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION (Continued)

B RAAR S

AT JUNE 30,2016
R-ZE—RFAAA=1+H

B BRI R (&)

June 30, December 31,
2016 2015
—RE —T—AfF
~NA=+H +ZA=+—8H
NOTE HKS$'000 HK$'000
Bt & FET FTAT
(unaudited) (audited)
(REEZ) (= z)
Non-current liabilities EREBEE
Bank and other borrowings RITREMEBEE 15 5,821 1,699
Deferred tax liabilities REFIEAE 40,152 40,998
Obligations under finance leases AT SR e 10,116 11,036
Total non-current liabilities ERB B ERE 56,089 53,733
Total liabilities BfEHEE 925,541 901,152
NET ASSETS BEEFRE 512,645 381,705
Capital and reserves attributable RAEEB AR R FEE
to owners of the Company
Share capital fi&% 7 16 127,336 104,586
Reserves a1 325,307 242,044
Equity attributable to owners of RNRARHA NEILELR
the Company 452,643 346,630
Non-controlling interests el g 60,002 35,075
TOTAL EQUITY EREH 512,645 381,705
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CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY
HEEERY £58 FIES

FOR THE SIX MONTHS ENDED JUNE 30, 2016
NENA=THLEREA

HE_T—

(unaudited)
REEY
Attributable to owners of the Company
KD RERAELE
Share Property Non-
Share Share option  Statutory Special revaluation Translation Accumulated controlling
capital  premium reserve reserve reserve reserve reserve losses Total interests Total
NEEMR
BE  ROEE BRERE ETRE SURE #E  RERE RHEE Bt FRRER &t
HKS'000 HKS'000 HKS'000 HK$'000 HKS'000 HKS'000 HKS'000 HKS'000 HKS'000 HKS'000 HKS'000
THET THER TER TEL TR TR TR TER TER TER TR
(note a) (note b) (note ¢)
(Mt (M) (B
At January 1, 2015 (audited) R-Z-1%-fA—-8
(EE7) 8323 349246 7,960 3101 89,175 57,054 389 (9214 372314 40009 412323
Profit (loss) for the period rEmEET (E8) - - - - - - - 6,550 6,550 (459) 1,952
Exchange differences arising on RREFNEBMELN
translation of foreign operations ERER - - - - - - (10447) - (10447) - (10447)
Total comprehensive income for the period ~ AHIfR 2 BN &85 - - - - - - (10447) 6,550 (3897) (4,598) (8495)
Issue of shares BRH 16,644 29,263 - - - - - - 45,907 - 45,907
At June 30, 2015 RZE-R57~A=1H 99,867 378509 7960 31,01 89,175 57,054 23412 (272,664) 414324 35411 449,735
At January 1, 2016 (audited) RZE-rE-A-H
(B&7) 104,586 391,869 7960 31,011 89,175 79577 24,828 (382,376) 346,630 35075 381,705
Profit for the period REREN - - - - - - 4,889 4,889 3465 8354
Exchange differences arising on REBIEBMELS
translation of foreign operations EHER - - - - - (3338) - (3338) (30) (3368)
Total comprehensive income for the period A i 2 E s 4 - - - - - (3339 4,889 1,551 3435 4986
Issue of shares (note 16) Fialkis (Wie) 2750 81712 - - - - - 104462 - 104462
Contribution from non-controlling L) NG a1 ¢
interest of a subsidiary ZER - - - - - - - - 21492 21492
At June 30, 2016 RZE-REXA=TAH 127336 473,581 7960 31,011 89,175 79577 21,490 (377,487) 452,643 60,002 512,645
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CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY (Continued)
HRGREERSB R ()

FOR THE SIX MONTHS ENDED JUNE 30, 2016

HE_Z-—RFAA=1THIEXEA

Notes: Bt 5 -
(a) The statutory reserve is required by the relevant law of The People’s Republic of China (@) EEREEDEARMRAPEAREME ([FE])KIHE
(the “PRC") applicable to the subsidiaries in the PRC. The statutory reserve can be RAIMHBEAEBERRE EERBITEBERMEBET
applied in conversion into PRC subsidiaries’ capital by means of a capitalisation issue. HARK P BB R R AR o
(b) The special reserve represents: (b) R R
(i) the difference between the nominal value of the shares of the acquired (i) R g B A Rl RO M EEEAQ R RMD EH
subsidiaries and the nominal value of the Company’s shares issued for the TR ESARR KB EREMBEITNARA
acquisition at the time of a group reorganisation prior to the listing of the ROBMERBEERRBIBIEER (AEE
Company's shares and the surplus arising pursuant to a capitalisation of BHAN—BD)MEERBRZEMNERE:

advances from shareholders as part of the group reorganisation;

(i) the difference between the consideration for acquisition of a subsidiary (i) N—EMB AR DR (I EERESK
satisfied by way of partial interest of a subsidiary without the overall gain or KREZHDH L EH B A R A G ) B H U E
loss of control in the partial disposed subsidiary and fair value of net assets —RHNBRRREEREEZFEEATENE
acquired; s

(iii) the acquisition of additional interest in a subsidiary without the overall gain (iii) Wi — M B A A MER (W EEBRERS
or loss of control in that subsidiary; and REZMBARIMEGE) &

(iv) the difference between the consideration paid for acquisition of additional (iv) Wi —FHM B R RAEIMERE N EETKE
interest in a subsidiary and the carrying amount of non-controlling interest R ERREAE N ERE -

being acquired.

(©) The property revaluation reserve is frozen upon the transfer of properties from (@] MEEEREREYE BEAREEERDEEZEREY
property, plant and equipment to investment properties and will be transferred to ERHRAE SR EEEYERERE 2518

accumulated losses when the relevant properties are disposed of.
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CONDENSED CONSOLIDATED STATEMENT OF CASH FLOWS

Fﬁ Eﬂ n‘/T\AIEE/}ILE%

FOR THE SIX MONTHS ENDED JUNE 30, 2016
BE_T—R"ENA=THLEAXEA

For six months ended June 30,

BEANA=tTHILAEA

2016 2015
—E—XREF —E—TEF
HKS$’'000 HK$'000
FET FHET
(unaudited) (unaudited)
(REER) (REEEZ)
Net cash used in operating activities KREEXEBFARS (40,467) (175,695)
Investing activities KEED
Release of pledged bank deposits e RRITER 2,219 82,065
Repayment of bond receivables BIEE S EWGRIE - (50,000)
Increase in loan receivables FE W E ZR 3N (137,378) (16,903)
Advances to an associate —EHEE QA AER (19,650) (2,608)
Purchases of property, plant and equipment BEEWME WELXE (11,172) (10,105)
Deposit paid for acquisition of a subsidiary Wk — R B A R/ Eﬁﬂfﬁ - (6,356)
Receipts from the maturity of bond receivables W 18] 21 B (5 75 JlE 5k 60,000 50,000
Proceeds from disposal of assets held for sale HEFEEEMS 7;7\ - 32,957
Proceeds from disposals of property, HEWE - BRE KRS RIE
plant and equipment - 14,098
Net cash (used in) from investing activities WEEYR (FA)MBREFE (105,981) 93,148
Financing activities &l & & &
Contribution from non-controlling WE— I B AR 2
interest of a subsidiary FEPE AR R = 2 2 BA 21,492
Repayment of bank and other loans BEERITREMER (315,285) (152,903)
Repayment of obligations under finance leases EEMENEEAE (911) (919)
New bank and other loans raised FERITREMER 293,830 211,491
Proceeds from issue of new shares BITHAR D P15 5K I8 106,250 46,606
Transaction costs attributable to BITRM EIHRZ KA
issuance of shares (1,788) (699)
Net cash from financing activities MEEHMEESFRE 103,588 103,576
Net (decrease) increase in cash and RekReFED CRL)
cash equivalents HNFER (42,860) 21,029
Cash and cash equivalents at beginning of period HYBRERRESEED 93,236 55,883
Effect of foreign exchange rate changes GINEE [ SR A By 5 2 (401) 1,390
Cash and cash equivalents at end of period, HRASEREEEY:
represented by bank balances and cash BRIT4 77 RIRE 49,975 78,302

26



Sandmartin International Holdings Limited 2 5 T Bl 2R AR A A

2016 interim report A HA 3R £

NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

HEE R R &
FOR THE SIX MONTHS ENDED JUNE 30, 2016
BE_T—R"ENA=THLEAXEA

1. GENERAL INFORMATION

The Company is incorporated in Bermuda with limited liability and
its shares are listed on The Stock Exchange of Hong Kong Limited
(the “Stock Exchange”). The address of the registered office and
principal place of business of the Company are disclosed in the
corporate information section to the interim report. The Company
and its subsidiaries (hereafter referred to as the “Group”) principally
engages in manufacturing and trading of satellite TV equipment
products and other electronic goods.

2.  BASIS OF PREPARATION

The condensed consolidated financial statements have

been prepared in accordance with the applicable disclosure
requirements of Appendix 16 to the Rules Governing the Listing
of Securities on the Stock Exchange (the “Listing Rules”) and
compliance with Hong Kong Accounting Standard (“HKAS") 34
“Interim Financial Reporting” issued by the Hong Kong Institute of
Certified Public Accountants (the "HKICPA”").

The condensed consolidated financial statements have been
prepared on the historical cost basis except for investment
properties which are measured at fair values.

These condensed consolidated financial statements should be

read in conjunction with the 2015 annual financial statements.
Except as described below, the accounting policies and methods of
computation used in the preparation of these condensed financial
statements for the six months ended June 30, 2016 are the same

as those followed in the preparation of the Group’s consolidated
financial statements for the year ended December 31, 2015.

—REH

ARBIBAREIMRIZAERATA  HK
MREABAERSMBRAR ([BRHM])
W -ARBNEMMER R T ZLE WA
RPMBENRREN R HE - AR T
REWMBRAR (ATEMEAEE]) ZER
FRENBEEARBERLEMETEMD
MWE 5 e

mREE

WAL A MBRRDRBHIMES L TR
Al (T LR K& 1689 8 B HERE &
BEGHEIAE ([RESMAE])RM
MEB G EN ([FESER]) F345%
[PHEIM GRS R

BRIREMERAFEEIN GREAHE
WRIIRIBE L AR EERR -

ZEMREAM BT RREE_T—AFNF
BB R —HRE BRI T X E - R
HAFEE_T—RFARAA=THLEAREAR
B B AR A B S R PR A B0 & R R e &t
BN ERREAEEBRE_T 0%+ A
=+ RLEFENGEMBERREMRBE
GEIEE

27



Sandmartin International Holdings Limited 25 T BB =R B R A 7
2016 interim report A HA 3R £

NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (Continued)
SRRy R E E =N E )
FOR THE SIX MONTHS ENDED JUNE 30, 2016
BE-_ZT-ARFRNA=THLEAEA

28

BASIS OF PREPARATION (Continued)
Going concern basis

As at June 30, 2016, the Group had net current liabilities of
HK$27,417,000 (December 31, 2015: net current liabilities
HK$29,137,000). In view of this circumstance, the directors of the
Company have given careful consideration to the future liquidity
and performance of the Group, in particular, the unutilised bank
loan facilities available to the Group and placing of new shares to
finance its future operations. After taking into account of financial
performance of the Group for the six months ended June 30, 2016,
as well as available bank facilities and future fund raising plan of the
Group, the Group is expected to have sufficient liquidity to finance
its operations and able to meet its financial obligations as they fall
due. Accordingly, the directors of the Company are satisfied that

it is appropriate to prepare the condensed consolidated financial
statements of the Group on a going concern basis. The condensed
consolidated financial statements do not include any adjustments
that might be necessary should the Group not be able to continue
as a going concern.

ADOPTION OF NEW AND REVISED HONG
KONG FINANCIAL REPORTING STANDARDS
(“HKFRSs")

In the current interim period, the Group has applied, for the first
time, all the new and revised HKFRSs issued by the HKICPA that are
relevant to the Group's operations and preparation of the Group's
condensed consolidated financial statements for the accounting
year beginning on January 1, 2016.

HKFRSs comprise Hong Kong Financial Reporting Standards; Hong
Kong Accounting Standards and Interpretations. The application of
new and revised HKFRSs in the current interim period has had no
material effect on the amounts reported and/or disclosures set out
in these condensed consolidated financial statements.

The Group has not early applied any new and revised HKFRSs
that have been issued but not yet effective for the financial year
beginning on January 1, 2016.

mBLERE (&)
HREEERE

RZT—RFERNA=ZTH AEBEZRFE
EFEL A27417,0008 T (ZE—RHF+=
R=1+—H: RBEBEFEL A29,137,000%8
T0) cERMER ARREBEEKLEEAR
SENARTBEREE  FREAREER
FRHZIRTEREERE  LAALREFHBROM
ZHNEPHHEBE KEEAEHEE T
—NFARA=ZTHIEANERMB AR - A
SERBACRTEREE  RARKREER
2 AEERBEHEBTEHMENELLE B
HEE RERENENEDBHNMBET-
Bt AR EEREAEENBERLE
MR IBFELERELERE - MABHRHLLRE
PHRERL B RREMBEAEMEERE
BEMFELCE MR -

RN RSB BB BREE
RI([EBMBHREER])

RAREHR A RECEXEA2FEAN
EEXBLREAEEAN _T—RF—A—
ARENETFENBREAMBEREEH
BHEE G ASBEMIOFR] REBITEE
B A o

BEMBHRE LB EFTBMHHRE LR
BB AR MR o A i ] e A E
R RMERT BB M S R F AR
EUBBRAEZBSB/R HAHBEEL &
ERTE-

AREESER —T—RNF—H—BRBNM
B E 1R B FE AR AR fe] 2 AR MR 1B i R AL RO ¥
I MR R BV B HmE £ -
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (Continued)

BEAGR S M IS MR A ()

FOR THE SIX MONTHS ENDED JUNE 30, 2016
BE_T—R"ENA=THLEAXEA

4. SEGMENT INFORMATION

The segment information reported externally was analysed on
the basis of their goods and services delivered or provided by the
Group's operating divisions which is consistent with the internal
information that are regularly reviewed by the executive directors
of the Company, the chief operating decision maker, for the
purposes of resource allocation and assessment of performance.
This is also the basis of organisation in the Group, whereby the
management has chosen to organise the Group around different
products and services.

Specifically, the Group's operating segments under HKFRS 8 are as
follows:

(i) Media entertainment platform related products
Trading and manufacturing of media entertainment
platform related products
— which mainly used for satellite products equipment.

(ii) Other multimedia products
Trading and manufacturing of other multimedia products
— Components of audio and video electronic products such

as cable lines.

(iii)  Integration of signal system and traffic
communication network

Integration of signal system and traffic communication
network

— Provide installation and integration of signal system and
traffic communication network.

(iv) Satellite TV equipment and antenna

Trading of satellite TV equipment and antenna.

TEEHR

HIN2 RN D BER THIRAEE 1) & E BT
RNSRBEEREREOELES N HE
HARTNATES (ETBLERKE)
BRDEMKRBAFNEEBEHNALEFR
—H - WIFARNEEMABESE BRIt 12
BERETRERMRGEMAEE-

HEMs AEBREFEVHEREELE
SHEE ST

(0]

() HFRRKLTEHBER
BB REEIRELREET 166 E m
—FTERARNBEERRE-

(i) HtZHEBRER
BEERRERMZIREE 7
—HEETERZH HlWNEE-

(i) BEAARAAKRXBEBNRSE

BB AR R BB AR

—REAREGIBBABE LR
KB AR -

(ivy BHEESERBRRAK

HEEHRXRES -

29



Sandmartin International Holdings Limited 25 T BB =R B R A 7
2016 interim report A HA 3R £

NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (Continued)

BEAGR S M IS MR A ()

FOR THE SIX MONTHS ENDED JUNE 30, 2016
BE_T—R"ENA=THLEAXEA

4, SEGMENT INFORMATION (Continued)
Segment revenue and results

The following is an analysis of the Group's revenue and results by
reportable and operating segments for the period under review:

Six months ended June 30, 2016

4. EEHR(E)

DTEBERFEE

REHHBEA  RA2HELEDENITH
AREEY S REGEMT -

BE-ZE-—XR"FAA=+HLXEA

Integration of

Media signal system
entertainment Other and traffic Satellite TV
platform related multimedia  communication  equipment and
products products network antenna Total
RERETE Hit 258 EBAARELR HEER
HEEM Em XBEASAK RERKE Bt
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
TER TER TER TER TER
(unaudited) (unaudited) (unaudited) (unaudited) (unaudited)
(REER) (REEK) (REER) (REERK) (REERK)
REVENUE 6
External sales HINHE 233,682 147,666 574 514,369 896,291
RESULTS ES |
Segment results DEEE 37,986 16,446 (369) 47,481 101,544
Other income, gains and losses HiglA -~ Wi kBB 21,083
Research and development costs [N (18,790)
Administrative and other expenses THREMEST (82,144)
Finance costs BEKA (8,522)
Profit before income tax expense FIEH = L AE A 13,171
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (Continued)
SRRy R E E =N E )

FOR THE SIX MONTHS ENDED JUNE 30, 2016
BE_T—R"ENA=THLEAXEA

4. SEGMENT INFORMATION (Continued) 4. SDEER (#&)
Segment revenue and results (Continued) DHEWNERES (&)
Six months ended June 30, 2015 BE_T—RAFNA=1+HItA~EA

Integration of

Media signal system

entertainment Other and traffic Satellite TV

platform related multimedia communication equipment and
products products network antenna Total

RERET=E EZHE BEalREak HEER
HEEREm Em  XRBEBAEE FERKR @t
HK$'000 HK$'000 HKS'000 HKS'000 HK$'000
THT TET TERL FTET THET
(unaudited) (unaudited) (unaudited) (unaudited) (unaudited)

(REEZ) (REER) (REER) (REEZ) (REEZ)

REVENUE 6

External sales HIMEE 157,812 151,641 1,103 486,844 797,400
RESULTS ES |

Segment results R E L 31,910 10,545 14 15,174 57,643
Other income, gains and losses HiglA - Was R BB 49,146
Research and development costs TEE R R (21,299)
Administrative and other expenses THREM R (77,613)
Finance costs RE AR (3677)
Profit before income tax expense FEH S EEF 4200
Segment results represent profit (loss) earned or incurred by each DIREEES O EMRISEEN R (&
segment without allocation of administrative and other expenses, B) ETWADBRITERIEEMES KX
research and development costs, other income, gains and losses A EAA - Wz R EE (EWE 5 BR
(except impairment loss on trade and other receivables), and B E b fE W ROERE BRI ~ MR E K
finance costs. This is the measure reported to the chief operating Kok ITHERSERKETMMEELE
decision maker for the purposes of resource allocation and REEREWFTE T -

performance assessment.
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (Continued)

& B

ﬁrﬁ

nj\

BB R ET (4

FORTHE SIX MONTHS ENDED JUNE 30, 2016

BHE—

5.

32

E-REXNA=THIEREA

INCOME TAX EXPENSE

5.

MEHRH

For six months ended June 30,

BEAXA=tRHILEAREA

2016 2015
—E—XEF —E—TEF
HKS$'000 HKS$'000
FHET FH T
(unaudited) (unaudited)
(REEER) (REEEZ)
The tax charge comprises: MIER X B
Current tax: NHAREIA
PRC Enterprise Income Tax P FTISH 1,328 867
Jurisdictions other than the PRC and R BB AN BARE R
Hong Kong 2,182 160
3,510 1,027
Deferred taxation: EERIA :
Current period N HA [ 1,035 1,044
Provision for withholding tax TR B 272 177
1,307 1,221
4,817 2,248

(i)

(ii)

PRC

The applicable PRC enterprise income tax rate of the

PRC subsidiaries is 25% (six months ended June 30, 2015:
25%) in accordance with the relevant income tax law and
regulations in the PRC.

Hong Kong

Hong Kong Profits Tax is calculated at 16.5% of the
estimated assessable profits.

No income tax on the profit have been provided for both
periods arising in Hong Kong as the assessable profit is
wholly absorbed by tax losses brought forward.

(i)

(ii)

B

BEFEEEMEHERRER
B B B8 A A 9 B AR P B AT SRR AR
REK (HE-_ZE—RF A=+
B 1E7SME A - 25%) °

A
BRFE mx ft &t ER Bt 71 19
16.5%5T &

RRERT G N E AR R IAE R 2
U8 - A b BB A 7 5% A 1 HA ) A A
KA EEE G M EL R ST B -
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (Continued)

SRR

BB R ET (4

FORTHE SIX MONTHS ENDED JUNE 30, 2016

HE-Z

—RNERA=THIEREAR

5. INCOME TAX EXPENSE (Continued)

(iii)

(iv)

(v)

(vi)

United States of America

The Group's subsidiaries in United States of America are
subjected to United States Federal Income Tax at 34% and
States Income Tax at 6% (six months ended June 30, 2015:
34% and 6% respectively).

Europe
The Group's European subsidiaries are subject to profit tax

rates at a range of 26.3% to 30% (six months ended June 30,
2015: 26.3% to 30%).

Macau

As stated in the Decree Law No. 58/99/M, Chapter 2,

Article 12, dated October 18, 1999, the Macau subsidiary is
exempted from Macao Complementary Tax since its income
is generated from business outside Macau.

Others

Other subsidiaries operating in other jurisdictions are
subject to applicable tax latest in the relevant jurisdictions.

MEHH (F)

(iii)

(iv)

(v)

(vi)

ENBERE

NE B R ER B A R A D 53R34%
T2 69 89T 2= 45 4 55 B Bk FR F 15 A B2 N
Ef- (BE-_E—HFE~A=+
B 1E7SE A 9 BlE34% K 6%)

BOM
N5 B R ROM BT B A R BIE N T
263%E30% (BLZE—ZE—HRF /A

=+ HIENMEA  263%Z30% ) BT
KGN F IS o

B
BIE—NLNANFE+ A+ /A B %58/99/
MBESE —BEE+_IERE AR
SR B A A AU A 2R B R PR SN
X5 AR R BRI TR o
Hib

RAM R EERER O BAT
B A A B B PR B R B
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (Continued)

BEAGR S M IS MR A ()

FOR THE SIX MONTHS ENDED JUNE 30, 2016
BE_T—R"ENA=THLEAXEA

6. PROFIT FOR THE PERIOD

6. ZAHIBERR

For six months ended June 30,

BEAXA=tRHILEAREA

2016 2015
ZE-REF —ZT—hF
HKS$'000 HKS$'000
FET FETT
(unaudited) (unaudited)
(REEER) (REEEZ)
Profit for the period has been arrived ERAEEFEE NGRS
at after charging/(crediting): (5t A)
Directors’ emoluments E=Me 2,485 2,926
Other staff costs Hh B TARAK 81,258 74,108
Retirement benefits scheme contribution, RGBT B (ZEHBRIN)
excluding directors 1,673 1,762
Total employee benefit expenses EERENMAZEE 85,416 78,796
Depreciation of property, W WE REETE
plant and equipment 11,264 13,717
Amortisation of intangible assets (note i) ER AR (M) 2,358 4,679
Release of prepaid lease payments BB A EFRIA 33 157
Impairment loss on trade and other %Hﬂlﬁ%ﬁﬁmﬁﬁ@%”&?ﬂlﬁm
receivables (note ii) R AEEE (M) 18 18
Interest income (note ii) LB U A (B &Ei) (1,022) (3,346)
Interest income from an associate (note ii) i — A& R R B ALE A
Qi (501) (561)
Effective interest income on bond BEHERFIENERF SR A
receivables (note ii) (B &) (794) (3,491)
Reversal of impairment loss on bond Bl & % & W 5K TB /YR (B B 18
receivables (note ii) (B &Ei) - (20,000)
Reversal of impairment loss on BEFEMRESE (W)
inventories (note i) (1,504) (2,138)
Loss/(gain) on disposal of property, HEME  BEREEN
plant and equipment (note ii) B8, (Yezk) (BdsEi) 981 1,283)
Net foreign exchange gain (note ii) HNEEBE 5 W as R EE (P EEii) (2,524) 4,116
Note i:  Included in cost of sales MisEi: BEREEKREAA
Note ii: Included in other income, gains and losses MeaEii . BEREAMEA - s kEER
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (Continued)

BEAGR S M IS MR A ()

FOR THE SIX MONTHS ENDED JUNE 30, 2016
BE_T—R"ENA=THLEAXEA

7. DIVIDENDS

No dividend was paid, declared or proposed during the interim
period. The directors have determined that no dividend will be paid
in respect of the interim period.

8. EARNINGS PER SHARE

The calculation of the basic and diluted earnings per share
attributable to the owners of the Company is based on the
following data:

[ g=\

ﬁ’\ﬁﬂfﬂﬁﬁﬁﬁfﬁjiﬁﬂﬁﬁ BIR S HEK 8 AR
L EBEEDRENRAT AHARIRMNRS

BRER
RRBEBABESRERNREFTRNITIZ
RS S

For six months ended June 30,

BEAA=tHILAEA

2016 2015

ZE-REF —E—HF

HK$’000 HKS$'000

FTET THET

(unaudited) (unaudited)

(RBEZ) (REEZ)
Profit for the period attributable to REAESRERNRE SR
owners of the Company for the RNR AR A FEEZREER T

purposes of calculating basic and
diluted earnings per share 4,889 6,550

Number of shares

R4 E
Weighted average number of RIEtEBRER REE BT K
ordinary shares for the purposes of @A N 9 B (MIE)
calculating basic and diluted
earnings per share (note) 1,193,202,793 882,806,307

Note: The computation of diluted earnings per share for the six months ended
June 30, 2016 and 2015 does not include the share options as the assumed

exercise of these share options has an anti-dilutive effect.

s BARRXTEEREESRESER WE
HEZZ—R"EERZZE—AFAAA=1THILR
18 B &) & R 22 R 0 3 5t S ok S AR ©
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SRRy R E E =N E )

FORTHE SIX MONTHS ENDED JUNE 30, 2016

BE_Z—RFA=1THLEREAR
9. MOVEMENTS IN INVESTMENT PROPERTIES, 9. REVX VX BERIKBREE
PROPERTY, PLANT AND EQUIPMENT AND H & B
GOODWILL
(@) Investment properties (@ ®REYx
During the six months ended June 30, 2015, an investment REBZE_Z—RFA=THIEXHE

36

property situated in the PRC with carrying amount of
approximately HK$20,799,000 was transferred to assets
classified as held for sale.

In the opinion of the directors of the Company, the carrying
amount of the Group's investment properties as at June

30, 2016 does not differ significantly from the fair value

of the investment properties as at December 31, 2015.
Accordingly, no valuation movement has been recognised

A um¢l%ﬁﬁﬁmm%m@n
MIEEMEE RSO EABEREN

ARAEZRE ARBER=-ZT—X
FRA=-ZTHNEREMFERAEBESRR

—RFE+Z_A=+—HHEREY
E¥RNTFETESRKEE A KA
%ﬁiﬂﬁﬁ¥ﬁﬁﬁ%$%s&ﬁ

in profit or loss with respect to the Group's investment VIR (B E
properties in the current period.
(b)  Property, plant and equipment (b) YE BRERRZE

During the current period, the Group acquired property,
plant and equipment of approximately HK$11,172,000
(six months ended June 30, 2015: approximately
HK$10,105,000). During the period, the Group written off
(six months ended June 30, 2015: disposed of) certain
property, plant and equipment with a carrying amount
of approximately HK$981,000 (six months ended June 30,
2015: approximately HK$12,815,000) resulting in a loss of
approximately HK$981,000 (six months ended June 30,
2015: gain of approximately HKS$1,283,000) recognised in
profit or loss.

RAERE  AEBEREWME BER
REHN,1720008 T (BHE=_Z2—H
FRAZ=ZFTHLIENEA : 410,105,000
BIT) o RANERRE  AREEME (FHE
—E-RAFEANA=THIEAAEA:
HE)RE S 54 981,000 T (=
—RERNAZTHLEANER 4
12,815,000 70) ME TYWHE - BE X
B AR B & 8215 18 49981,000
BrT(BE-_ZT—ARAFA=1tHL
718 B W ES#491,283,00008 7T ) °
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (Continued)

& B

2|-H

nj\

BB R ET (4

FORTHE SIX MONTHS ENDED JUNE 30, 2016

BHE—

10.

E-REXNA=THIEREA

MOVEMENTS IN INVESTMENT PROPERTIES,
PROPERTY, PLANT AND EQUIPMENT AND
GOODWILL (Continued)

(c)

Goodwill

For the purpose of impairment testing, goodwill has been
allocated into two (June 30, 2015: two) individual cash-
generating units ("“CGUs"), including CGU engaged in media
entertainment platform related products (“IDS CGU") and
CGU engaged in satellite TV equipment and antenna (“PBT
CGU").

At the end of reporting period, the management performed
impairment testing on the carrying amount of goodwill
with reference to the cash flow projections of IDS CGU and
PBT CGU. No impairment loss was recognised during the
period for respective CGUs as the recoverable amounts of
IDS CGU and PBT CGU based on value in use calculations
were higher than their carrying amounts.

AMOUNT DUE FROM AN ASSOCIATE

Amount due from an associate include:

(i

(ii)

amount of approximately HK$13,709,000 (December 31,
2015: approximately HK$14,685,000) being unsecured,
bearing interest at 5% per annum, and repayable on
demand; and

amount of approximately HK$52,403,000 (December 31,
2015: approximately HK$53,201,000) being unsecured,
interest-free and the Group allows a credit period of 360
days to its associate which is trade in nature.

O

10.

RENE -ME BERREREE
KR E ()

(c)

FE Uy — ) Bt

]

TS

HREANRMNES BEESEEME
—E—RAFAA=1+H :ﬁﬁf)%’ﬁ
BEEEEBENM ( riﬁéfxiﬁm ) ¢
E— A B ﬁﬂ@%ﬁf‘%ﬂum
iﬁiﬁi S ([IDSIREEAEEMN])
— AR EHEBRRERRENE
@Ei%ﬁ ([PRTEREEEHBM]) °

R|ERKR EEEDLREIDSIH CE
EBNEPRTIREEABNMNRER
=R HEENEREEETRER
o BRIDSIR & E A B kPRTIR &
EEBEMREFEREATEN KD
SHEHERNEERASRE  WRAHHE
WS BIR & = 4 B R E S
=

NI E

FEU — R B & R R IR B2 44

(i)

(ii)

S F 413,709,000 T (—ZF—F
F+ A =+—H:%)14685000/%
J0) v JH B R F R Esewqt B &
BRBEREE R

£ B 4952,403,0008 L (—E—F
F+ = A=+—H8 : 453,201,000/
J0) BRI R TR R BASBES
THBENAMNEEA360H  BE
SIEE o
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FOR THE SIX MONTHS ENDED JUNE 30, 2016
BE_T—R"ENA=THLEAXEA

10. AMOUNT DUE FROM AN ASSOCIATE (Continued) 10. Bl —BE&E XN KE (&F)

The following is an aged analysis of trade receivables from an JE—HEBEARNERESER (BES
associate, which is trade in nature, presented based on the invoice M )RR EBRIZEE B M E 8 RER
date at the end of the reporting periods: DT
June 30, December 31,
2016 2015
—RE —E—RF
AA=tH +ZA=+—H
HK$'000 HKS$'000
TEx FAET
(unaudited) (audited)
(REER) (&%)
0 - 30 days 0230H 13,900 -
31 - 90 days 31290H - 12,485
91 - 360 days 91&360H - 25,561
More than 360 days B E360H 38,503 15,155
52,403 53,201
Included in the Group's amount due from an associate balance REBE R —EEE A Tmzhlﬁli%ﬁ?q:‘ BIE
is trade debt with an aggregate amount of approximately B S 1EE $£4938,503,0008 7L (ZE—HF
HK$38,503,000 (December 31, 2015: approximately HK$15,155,000) +=—A=+—H:#1515500087C) * B
which was past due at the end of the reporting period but the RERMEHREaH EHREEEZE
Group did not consider it to be impaired because the management RHAA R s HAR 18 — T Bge 2 A IV H5 4 5%
is of the opinion that the amount is recoverable after taking into g uutjﬁfli] SRIBAGAIYLIE - IR A
account continuous repayments have been made by an associate BHEFIBFERME-

during current period and after the end of the reporting period.

An aging analysis of amount due from an associate which are past B8 BB AR E B FE UL — A & R BB FIE
due but not impaired is set out below: BRE D ITE T

June 30, December 31,

2016 2015

—RE —E—RF

AA=+H +TZA=+—H

HK$'000 HKS$'000

FET FET

(unaudited) (audited)

(REER) (= =z)

More than 360 days B AE360H 38,503 15,155
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BEAGR S M IS MR A ()

FOR THE SIX MONTHS ENDED JUNE 30, 2016
BE_T—R"ENA=THLEAXEA

11. LOAN RECEIVABLES 11.

The amount includes loans granted to customers of the Group,
which carry interest rates at 1.2% per annum, repayable by

annual instalments up to year 2018. Balance of approximately
HK$158,805,000 (December 31, 2015: approximately
HK$31,760,000) is classified as non-current assets according to the
expected repayment schedule.

During the six months ended June 30, 2016, the Group granted

a loan amounting to approximately HK$127,045,000 and
HK$10,333,000 to two independent third parties respectively.

The amounts due are unsecured and carry interest rates of 5%
and 3-months London Interbank Offered Rate (“LIBOR") plus 100
basis points per annum respectively, and were classified as non-
current assets as the management expected the repayment of
such amounts will be over one year from the end of the reporting
period.

12. BOND RECEIVABLES 12.

On December 28, 2010, the Group subscribed for the zero
coupon convertible bonds (“Convertible Bonds") issued by Heng
Xin China Holdings Limited ("HXCH") with principal amount of
HK$200,000,000 from HXCH at a consideration of HK$200,000,000.
The consideration was settled in cash by the Group. HXCH is

a public limited company with its shares listed on the Growth
Enterprise Market Board of the Stock Exchange. The Convertible
Bonds do not bear any interest with maturity on December 27,
2012.

Upon the maturity of the Convertible Bonds on December 27,
2012, the Convertible Bonds were settled by:

i) cash for HK$100,000,000; and

ii) a non-convertible bond (2012 Bond") issued by HXCH with
principal amount of HK$100,000,000

& W & =X

FIBBIEE TAS B R MR 2[E /) F 5=
%‘fg WBRED R —Z— \FREEN
B 5K ° #49158,805,0008 7 (=T —HF+_A
:+- B : 931,760,000/ 7T ) K & A E IR 1B
EHERERRIBEAIERDEE -

REBEZE-FE—A"F~A=Z+HILAN@EAR -
REBRAMBEBLE=F2RELERLD
127,045,000 7T 5. 10,333,000/8 T ° i2 & & 58
AEER B D BIRF A Fs5%&3E A Bfm X
RITRERE (BBERITRZERRE) M1001E
AP S HREEEREHZESEZEE
B BARESHRE—F OB RFERD

e e

RN_ZE—ZTF+-_A=1+/\8" LKEI}ER
{8200,000,0007% 7T [ B i R B4 IR B BR A
(MBS A RIEA | ) R B Hxﬁﬁ?é
177N 4 B 45200,000,00078 70 ) = B A A iR 1E
F([AIMBRER]) REBAEEURS
Eft-EEhRERE—HARERAF
HBRDREE TRl 2R £ - AR EHT
Tete BHEA-ZE——F+-_A-++
E]o

R-Z——F+= A=+ +BaBRRESI
HAEE - MR RS A A T A 5 B

i) I8 4100,000,00058 7T ; &
ii) BN R ET AR A

100,000,000/ TR N A] AR E S ([ =
T—_FEA])
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BEAGR S M IS MR A ()

FOR THE SIX MONTHS ENDED JUNE 30, 2016
BE_T—R"ENA=THLEAXEA

12. BOND RECEIVABLES (Continued)

The 2012 Bond is unsecured, bears a coupon rate of 6% per annum,
payable quarterly in arrears, with maturity on December 29, 2014.

At initial recognition, the amount of the 2012 Bond was calculated
based on the present value of the contractually determined
stream of future cash flows discounted at the required yield which
was determined with reference to the credit rating of HXCH and
remaining time to maturity. The effective interest rate of the 2012
Bond was 9.1% per annum. Subsequent to the initial recognition,
the 2012 Bond was measured at amortised cost less identified
impairment losses at the end of each reporting period.

On January 12, 2015, the Group entered into several arrangements
with HXCH and National United Resources Holdings Limited
("NUR"), a company with its shares listed on the Main Board of the
Stock Exchange and the details are illustrated below:

Arrangement with HXCH

Pursuant to an agreement entered into with HXCH on January 12,
2015, the Group has agreed to extend the repayment deadline of
the 2012 Bond until June 30, 2015 and a repayment schedule has
been agreed as follows:

The Group issued an executed payment instruction to
direct HXCH to make a payment of HK$30,000,000 out of
the HK$100,000,000 2012 Bond principal to NUR as the
consideration to subscribe for the bond to be issued by
NUR.

For the HK$70,000,000 outstanding part of the 2012

Bonds, repayment schedule with HXCH was agreed. Five
instalments of HK$10,000,000 each would be repaid to the
Group (“first batch instalments”) during January to February
2015, and one instalment of HK$20,000,000 would be repaid
on June 30, 2015 (“second batch instalment”). Both batches
of instalments carry interest at 6% per annum.

40

12.

BHEEWRE (&)
T _FEFREER REEFE X%
AR REAREBFHEREXNMN FHER
—E-mE+-_A=-tANR-

RUITHERE —E——_FEFSREALN
FEW%XﬁiWEMﬁEWﬁ$%ﬁmﬁ
BFtE MAERAEXRTI2EETHEER
mf FRTAR N BERE R HI B AV ER TR R EESE o
“E-—FEFNERFNER% R
PHRR —FT-_FEFNBEAFZEHR
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ANEBHERER A R EM R
BR UENZE——FEH5LEHE
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BEAGR S M IS MR A ()

FOR THE SIX MONTHS ENDED JUNE 30, 2016
BE_T—R"ENA=THLEAXEA

12. BOND RECEIVABLES (Continued)
Arrangement with NUR

On January 12, 2015, the Group entered into bond
subscription agreement with NUR. Pursuant to the
subscription agreement, the Company conditionally agreed
to subscribe for the bonds to be issued by NUR (“2015 Bond")
in the principal amount of HK$80,000,000 for a term of one
year with a coupon rate of 6% per annum, payable quarterly
in arrears. The Company may, (i) on or after September

30, 2015 serving at least two days’ prior written notice in
writing to NUR, request NUR to redeem HK$20,000,000 of
the 2015 Bond at 100% of its principal amount; and (ii) on
or after January 11, 2016 serving at least four days’ prior
written notice in writing to NUR, request NUR to redeem
HK$30,000,000 of the 2015 Bond at 100% of its principal
amount. Unless previously redeemed or cancelled, NUR
shall redeem the 2015 Bond at 100% of its principal amount
together with any accrued interest and unpaid interest
calculated up to (and including) the maturity date.

The subscription price of the 2015 Bond will be satisfied
by the way of i) HK$30,000,000 receivable from HXCH by
the payment instructions set out above; ii) the payment
of a cash consideration of HK$50,000,000 to NUR by the
Company.

The subscription of the 2015 Bond is subject to following conditions:

The Company having provided to NUR in respect of a
payment instructions of HK$30,000,000;

The Company having received from HXCH the first batch
instalments in aggregate HK$50,000,000 in cash; and

All necessary consents or approvals from regulatory
authority, if any, in connection with the subscription of
2015 Bond is obtained.

The subscription of the 2015 Bonds had been completed during six
months ended June 30, 2015.

In the current period, the 2015 Bond was fully redeemed by NUR.

12. BEHEWKE (&)
EERXBESERABZH

—=
— =

REBE—

RZZE—RF—A+=H AEEE
EAR KB & ﬁ/\uT_Lfaﬁ/\\qu§$IEm
REEW = - BIERBHZ AQ

BRHERERELRS %EZ%Sqooopoo
BT —FHREERBETERESM
EEFEXRWHBREE BIRET
2EH ([ ZZ—RAFEA]) - AEH
A OR=-ZZE—RHEHLA=1+B=
NEMBRREEERERTDRBRER
MEMBA  EREREESERAE
%75 & B8 2 100%H& [8120,000,0007%8 7T
ZZE—RHFESF: RIHRZZE—RX
F—A+—HIUERBRRBE LR
BHEANDROAMERBN BRE
R & B RAEF AL T Z100%E 0
30,000,000 T2 —E—RAEEH B
ZWEEEEY?%% BIREA fﬁ

ZREEFRIBE R A £ EH100%

—ﬁiﬁ%%&@i(&ﬁ%ﬁﬁﬂ
B 1E A T AR ST R F B o

—E-hFBEHFREEGA)BB L
ML FRFE TR A 1B RS R B 5 A RE U R
30,000,0007% 7T+ i) AN A &) [A] B K Bt &
&R > 438 £ 850,000,000/ T HY

FREZAT o

—hFEFRBERBURN T 5 &M

NN T4 4£30,000,00058 7T B 5 7R 5
/T:\D.Zﬁ% ,éi/)?

QR ER A BRI R —Ht 5
HA{SF 3038 & A $£50,000,00008 78« &
BT - R FEHFEEREEETR
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FOR THE SIX MONTHS ENDED JUNE 30, 2016
BE_T—R"ENA=THLEAXEA

13. TRADE, BILLS AND OTHER RECEIVABLES 13.

The Group allows an average credit period of 60 to 120 days to its

trade customers. The following is an aged analysis of trade and bills

receivables, net of allowance for doubtful debts, presented based

on the invoice date, which approximated the respective revenue

recognition date, at the end of the reporting periods:

FEWR & 5 B - R R iR I H B UK
o

KTHESREFPHNEEHTH A60H
Z10B - RMEBR BWE SRR EY
= (B REREEER) HEZEH (AR

*Hf%l)\ﬁ&.:’dél’] B ) BT 2 51 &9 R ik 2 7 4R

June 30, December 31,

2016 2015

—RE —T—AF

AA=+H +ZA=+—H

HK$'000 HKS$'000

TET FAET

(unaudited) (audited)

(REER) (&%)

0 - 30 days 0£30H 200,861 124,420

31 - 90 days 31290H 96,748 81,568

91 - 180 days 91£180H 33,713 22,793

More than 180 days A 180H 29,234 20,149

360,556 248,930

Prepayments and other receivables T8 1 SR I8 2 H A FE UK 61,079 59,982
Total trade, bills and other receivables JEUE 5 R ﬁ@uﬁlﬁﬁ%&

H i & W R IE 42 R 421,635 308,912

During the period, the directors reviewed the carrying amounts RAHR  EXEEME TR REERE

of certain long outstanding trade, bills and other receivables and

identified an impairment loss of approximately HK$18,000 (six
months ended June 30, 2015: approximately HK$18,000) which has

been recognised in profit or loss.

42

WE 5 8RN U = I I o W SR TE MY BR

H{E WEHRREEEZ18,0008 T (B =
—RFRNA=+HLIENEA 418,000

B E RN EEER



Sandmartin International Holdings Limited 2 5 T Bl 2R AR A A

2016 interim report A HA 3R £
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BEEERSYE R S E Y

FOR THE SIX MONTHS ENDED JUNE 30, 2016
BE_T—R"ENA=THLEAXEA

14. TRADE, BILLS AND OTHER PAYABLES 14.

The following is an aged analysis of trade and bills payables,
presented based on the invoice date at the end of the reporting

BNEZER BNREREEM

M

RBERR BNEBEARENRRRE
RAMMAEINKREDTNT

periods:

June 30, December 31,
2016 2015
—E-XRE —ZE—RF
AA=+H +TZA=+—H
HK$'000 HKS$'000
FET FTAT
(unaudited) (audited)
(REEZ) (= z)
0 - 30 days 0%30A 233,466 210,396
31 - 90 days 31290H 110,495 116,450
91 - 360 days 91£360H 64,788 47,314
More than 360 days Bi8360H 3,910 1,361
412,649 375,521
Other payables H b & 3IE 118,889 107,917

Total trade, bills and other payables BRESER BNEER
E b fE N RRIE AR 531,538 483,438

15. BANK AND OTHER BORROWINGS 15. S|RITRHMEE

During the period, the Group raised bank loans in the amount of
approximately HK$293,830,000 (six months ended June 30, 2015:
approximately HK$211,491,000) and repaid bank and other loans of
approximately HK$315,285,000 (six months ended June 30, 2015:

approximately HK$152,903,000).

The variable rates of bank borrowings carry interests at LIBOR plus
a spread. The ranges of effective interest rates on borrowings are at
range of 1.42% to 12.00% per annum as at June 30, 2016 (June 30,

2015:1.11% to 6.48% per annum).

RAERR - AEEFERTERY
293,830,000 (HE=-_ZTE—RAF A=+
B 1E7NE A - £9211,491,00098 7T ) I 2 (& B 4R
TREMEKAI315,2850008 T (HE-Z
—RAFNA=THIENEA : 49152,903,000
BT e

RITERFHEREZREMBBITERERE
ME-R-_ZTE—~"F~NA=Z+H EBEENE
MAERRANF1.42%512.00% ( ZB—FHE N
A=TH:FMENF1.11%E648%) °

43



Sandmartin International Holdings Limited 25 T BB =R B R A 7
2016 interim report A HA 3R £

NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (Continued)

BEAGR S M IS MR M ()

FOR THE SIX MONTHS ENDED JUNE 30, 2016
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16. SHARE CAPITAL 16. BRZ
Number of
shares Amount
Ko &R 8
HKS$'000
FAET

Ordinary shares of HK$0.10 each FREEIE T E B

Issued and fully paid BT REE

At December 31,2015 and January 1,2016 HR-_Z—AF+-_A=1+—HK

—E-R"F-HF—H 1,045,862,134 104,586

Issue of shares on placement (note i) I @E& mETTAR S (K EED) 104,500,000 10,450

Issue of shares upon subscription (note i) R B M A TR (FY sEi) 48,000,000 4,800

Issue of shares on placement (note iii) I@E%ﬁ’ﬁéﬁﬁx{ﬁ ( B i) 75,000,000 7,500

At June 30, 2016 R_ZE—RFERA=1H 1,273,362,134 127,336

Notes: Bt 5 -

(i) On January 13, 2016, the Group had completed placing of 104,500,000 new (i) RZE-—R"F-—A+=B A5BETKEE
shares at a placing price of HK$0.50 per share for a total cash consideration of 104,500,000% 7 A& {7 - i & 18 = & AR AR 19 0.507%
approximately HK$51,200,000, net of share issue expenses. TC MBRBEITRMOAR%E REREAELD

51,200,000/ 7T °

(ii) On January 21, 2016, 48,000,000 shares have been subscribed by the (i) RZZB—RF—A=-+—B RBA(—EBL
subscriber, an independent third party, at a subscription price of HK$0.50 % =77 ) RHE48,000,0008% fx 17 - SREE(E BT ARAR
each share for a total cash consideration of approximately HK$23,800,000, net H0.50% T KR BERER X% RERELELD
of relevant expenses. 23,800,000/ 7T ©

(iii) On June 14, 2016, the Group had completed placing of 75,000,000 new (iii) REZZE—RNENA+TNHA AEEETKEE

shares at a placing price of HK$0.40 per share for a total cash consideration of
approximately HK$28,800,000, net of share issue expenses.
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B RAAR S

BB MR ET (4

FORTHE SIX MONTHS ENDED JUNE 30, 2016

HE_T—RENA=THILXEA
17. RELATED PARTY TRANSACTIONS 17. BEALRS
Compensation of key management personnel TEEBAEBNHEHE
The remuneration of directors and other members of key HANEERFEEEEHMK B A
management during the period was as follows: R
For six months ended June 30,
BERA=+THLAXEA
2016 2015
—E-RF —E—hF
HK$’000 HKS$'000
THET THET
(unaudited) (unaudited)
(REEZ) (RIEEZ)
Short-term benefits %2 HAtE A 6,676 6,047
Post-employment benefits 12 8RBT 144 109
6,820 6,156
In the opinion of the directors, the remuneration of directors and EERR EFREIZTHRABHNMELE
key executives is determined having regard to the performance of RIARIKXIR R THBEMmET -
individuals and market trends.
18. ARBITRATION 18. &R

On September 29, 2011, the Group entered into a conditional
agreement (the “Agreement”) with an independent individual third
party (the “Original Shareholder”) and Technosat Technology JLT
FZE (“Technosat”, a company incorporated in Dubai, which was
wholly owned by the Original Shareholder), to subscribe for 375
new shares (“New Shares”) in Technosat at a cash consideration of
US$7,500,000 (equivalent to HK$58,170,000), representing 15% of
Technosat's enlarged capital (“Subscription”). Technosat is set up to
be engaged in operation of digital TV and radio platform, pay TV
channel, and sales and supply of TV set top boxes.

RZE——FNAZ+NB ANEEHE—
HZEERE =7 ([RIRE]) KTechnosat
Technology JLT FZE ([Technosat J - —fE R
HEFMAIHAG AREEZEHS)
RN — AR HE (T& &) - R
& X 187,500,000% 7T (48 E 5°58,170,0007%
70 ) BB Technosat 3750 FT X ([#TA% ) »

Bl Technosat&Z & A PR AN 15% ([3REE S
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FOR THE SIX MONTHS ENDED JUNE 30, 2016
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18. ARBITRATION (Continued)

As at June 30, 2012, the Group had paid a deposit of US$2,500,000
(equivalent to HK$19,467,000) to Technosat to acquire New Shares.
Pursuant to the terms of the Agreement, the Group is required to
pay a further sum of US$5,000,000 in relation to the Subscription.
The Subscription is not yet completed up to the approval date

of this report as the conditions precedent of the Subscription
including the consent and approval by government authority in
Dubai has not been fulfilled.

Despite the Group's repeated request for information, there

were no satisfactory response from the Original Shareholder or
Technosat (“Counterparties”) regarding the current status and

the procurement of obtaining approval from the government
authority in Dubai. The Group has engaged legal counsel to act for
the Group and started dispute resolution proceedings against the
Counterparties.

On January 21, 2013, the legal counsel of the Counterparties served
a notice to the Group's legal counsel for a claim on the remaining
consideration of US$5,000,000 in relation to the Subscription.

The Group's legal counsel had replied on behalf of the Group on
February 11, 2013 in response to the claim of the Counterparties
defending the claim as the directors of the Company considered
such claim invalid, as the conditions precedent of the Subscription
had not been fulfilled and constituted a breach of the Agreement.

The Group's legal counsel had repeated request on the
Counterparties to commence the next step on mediation, but
there were no satisfactory response from the legal counsel of
the Counterparties up to the deadline set by August 2014. At
the date of approval of this report, the Group's legal counsel is
in the process for arrangement to submit for the next step on an
arbitration.
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19. EVENTS AFTER THE REPORTING PERIOD

On August 1, 2016 and August 19, 2016, the Company entered
into a subscription agreement and a supplement agreement with
a subscriber respectively, pursuant to which, the Company has
conditionally agreed to allot and issue and the subscriber has
conditionally agreed to subscribe for 38,168,000 new ordinary
share of the Company at a price of HK$0.262 per share. Up to the
approval date of this report, the condition and process of the
subscription have yet been fulfilled and completed. Details please
refer to announcements dated August 1, 2016 and August 19, 2016
respectively.
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DEFINITION OF TERMS
ARESR

TERMS
Total debt Short term and long term loans, plus bank overdrafts
Net debt Total debt less cash and bank deposits
Total capital Shareholders’ funds plus net debt
Capital employed Shareholders’ funds plus total debt
\ Segment turnover Segment turnover from external customers plus inter-segment turnover
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Share Listing & 13 £ ™

Sandmartin International Holdings Limited shares are listed on Hong Kong and Taiwan depositary Receipts

ESTERERARABANENET BN REEBAZEFEBRE LD

Stock Code B% 13 1% 5%
Hong Kong /& : 482
TOR/ZEFFERE: 910482

Contact us 5 4 3% 1M

Sandmartin International Holdings Limited shares are listed on Hong Kong and Taiwan depositary Receipts

BB ERKEE 1485 B MIT RE161£04-05F

Computershare Hong Kong Investor KGI Securities Co., Ltd. Codan Services Limited
Services Limited 5F., No. 2, Section 1, Clarendon House
Shops 1712-1716, 17th Floor, Chongging South Road, PO Box HM 1022
Hopewell Centre Zhongzheng District, Taipei City 100, Hamilton HM DX
183 Queen'’s Road East, Wanchai Taiwan Bermuda
Hong Kong
BEBPRESFBFLERAA EEFRNHAERAA
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