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MANAGEMENT DISCUSSION AND ANALYSIS

BEEEBFNWR DN

The board (the “Board”) of directors (the “Directors”) of Grand Ming
Group Holdings Limited (the “Company”) is delighted to present the
interim results of the Company and its subsidiaries (collectively the
“Group”) for the six months ended 30 September 2016.

BUSINESS REVIEW

Construction

The Group's construction business primarily consists of provision of
building services as a main contractor in property development projects
for prominent local developers, as well as existing building alterations,
renovation and fitting-out works services. The revenue derived from
the construction business increased by approximately 5.7% or HK$23.6
million, from approximately HK$417.2 million for the six months ended
30 September 2015 (“HY 2015") to approximately HK$440.8 million
for the six months ended 30 September 2016 (“"HY 2016"). Increase in
revenue is mainly derived from a new construction project at Kai Tak,
Kowloon for which construction works commenced in June 2016.

As at 30 September 2016, the gross contract value of the construction
projects in progress amounted to approximately HK$2.85 billion.

Data Centre Premises Leasing

The Group owned, developed and leased out raised floor space of two
high-tier data centre buildings which were purposely built for data
centre use and feature high level of reliability, redundancy and security.
The first high-tier data centre, namely iTech Tower 1, continued to
operate well and contributed a stable rental income inflow to the Group.
The second high-tier data centre, namely iTech Tower 2, had been put
into operation in December 2015 and the first tenant had moved into
one of the data centres during the period under review.

The revenue derived from data centre premises leasing business
increased by approximately 3.3% or HK$2.4 million, from approximately
HK$71.4 million for HY 2015 to approximately HK$73.8 million for HY
2016, mainly driven by rental adjustment of the existing tenant.

Property Development

On 31 May 2016, the Group had successfully tendered for a land
situated at Tsing Yi Town Lot No. 190, Sai Shan Road, Tsing Yi, New
Territories from the Hong Kong Government at a premium of HK$938.88
million. The land parcel is planned for residential development with an
estimated gross floor area of approximately 400,000 square feet. We are
progressing well and have started the ground investigation works.

During the period under review, there was no revenue recorded for this
business segment.
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MANAGEMENT DISCUSSION AND ANALYSIS (Continued)

BEENWE D (&

OUTLOOK

To cope with the robust demand for public and private housing driven by
the growth in population and housing ownership aspirations of the local
younger generation, the Hong Kong Government had been continually
increasing the supply of land via public sales of the government land
and regeneration of the older urban areas. These supported the growth
of the construction industry in Hong Kong. Meanwhile, the industry
participants face the challenges of aging workforce, chronic shortage of
skilled workers and escalating wages. In view of this, the Group would
maintain a prudent strategy in tendering new construction projects to
ensure that all existing and upcoming construction projects would be
completed and delivered on time to our customers and in accordance
with their specifications, and we could attain a reasonable profit margin
from the construction projects at the same time.

As one of the established market players with proven track record as
a wholesale co-location provider in the data centre industry, we will
continue to invest our data centre infrastructure to strength our market
position and meet the changing needs of the customers. During the
period under review, the first tenant of iTech Tower 2 had moved into
the premise and operated the data centre smoothly. We continued our
endeavours in securing new tenants to occupy the data centre spaces
of iTech Tower 2.

The acquisition of the government land in Sai Shan Road, Tsing
Yi signifies our first step of diversifying the Group’s business into
the property development business, and allows us to leverage our
experience and expertise in the building construction and property
development sector into this new business. The Group will keep on
participating in the tendering of sales of Hong Kong Government
land either on our own or through joint venture with other property
developers with a view of enriching the Group's land bank.

FINANCIAL REVIEW

Revenue

The Group's total revenue increased by approximately 5.1% or
HK$25.1 million from approximately HK$489.5 million for HY 2015 to
approximately HK$514.6 million for HY 2016. The increase in revenue
was mainly attributable to the commencement of a new construction
project at Kai Tak, Kowloon and rental adjustment of the existing tenants
of the data centre.
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MANAGEMENT DISCUSSION AND ANALYSIS (Continued)

BEENWR D (&)

Gross Profit

The Group's gross profit increased by approximately 4.8% or
HK$4.3 million, from approximately HK$89.6 million for HY 2015 to
approximately HK$93.9 million for HY 2016. The increase in gross profit
is mainly attributed to completion of additional works of a construction
project during the period under review.

General and administrative expenses

The Group's general and administrative expenses increased by
approximately 18.8% or HK$1.5 million, from approximately HK$8.3
million for HY 2015 to approximately HK$9.8 million for HY 2016,
primarily due to the stamp duty and related professional fees incurred
on acquisition of two subsidiaries as at 30 September 2016. These two
companies are holding two office premises which will be used by the
Group for business development and investment purpose.

Revaluation of investment properties

The Group recognised an increase in fair value on its investment
properties of approximately HK$60.4 million for HY 2016, as compared
to the fair value increase of approximately HK$179.4 million for HY 2015.
The revaluation gain primarily arises from the high-tier data centres and
is derived according to its stage of completion.

Profit for the period

The Group's net profit for the period was approximately HK$125.5
million, representing a decrease of approximately 48.2% or HK$116.7
million when compared with that of approximately HK$242.2 million for
the same period in 2015. Excluding the fair value gains on investment
properties, the Group recorded an adjusted profit for the period of
approximately HK$65.2 million in HY 2016, representing an increase of
approximately 3.9% or HK$2.5 million when compared to an adjusted
profit for the period of approximately HK$62.7 million in HY 2015.
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MANAGEMENT DISCUSSION AND ANALYSIS (Continued)

BEENWR D (&)

LIQUIDITY AND FINANCIAL RESOURCES
The Group financed its operations and capital expenditure with internal
resources and bank borrowings.

As at 30 September 2016, the Group’s total cash balances were
approximately HK$109.8 million (31 March 2016: approximately HK$173.2
million), most of which are held in Hong Kong dollars. The Group had a
total bank borrowings of approximately HK$2,247.7 million (31 March
2016: approximately HK$1,070.2 million), which render the gearing
ratio to rise significantly to 87.3% (31 March 2016: 43.3%). Meanwhile,
the Group recorded net current liabilities amounting to approximately
HK$571.4 million as at 30 September 2016. Substantial increase in the
bank borrowings is mainly contributed to the drawdown of a bridging
loan and other bank borrowings by the Group during the period under
review to finance the acquisition of government land in Sai Shan Road,
Tsing Yi and the two subsidiaries.

Interest on bank loans is charged at floating rates. The Group had in
place a treasury policy by which the exposure to floating interest rate
risk was mitigated by the use of interest rate swaps. The swaps had fixed
interest rates ranging from 0.89% to 1.8% per annum.

CHARGE ON ASSETS

As at 30 September 2016, bank loans of approximately HK$2,218.8
million are secured by certain assets of the Group with an aggregate
carrying amount of approximately HK$3,844.8 million.

FOREIGN CURRENCY RISK

The Group has no significant exposure to foreign currency risk because
almost all the Group's transactions are denominated in Hong Kong
dollars.

CAPITAL COMMITMENTS
Save as disclosed in note 17 to the interim financial report, the Group
had no other capital commitments as at 30 September 2016.

CONTINGENT LIABILITIES
Save as disclosed in note 18 to the interim financial report, the Group
had no other contingent liabilities as at 30 September 2016.
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MANAGEMENT DISCUSSION AND ANALYSIS (Continued)

BEENWE D (&

MATERIAL ACQUISITIONS AND DISPOSAL OF
SUBSIDIARIES AND ASSOCIATED COMPANIES

On 7 June 2016, a wholly-owned subsidiary of the Company entered
into a provisional agreement to acquire the entire interest in Eson
Development Limited (“Eson”) and the shareholder’s loan due by Eson
at a consideration of HK$130,560,000. Eson is principally engaged in
property investment business and is holding a property located at 18th
Floor, Railway Plaza, No. 39 Chatham Road South, Kowloon, Hong Kong.
The acquisition was completed on 30 September 2016.

On 7 June 2016, a wholly-owned subsidiary of the Company entered
into a provisional agreement to acquire the entire interest in Easton
Development Limited (“Easton”) and the shareholder’s loan due by
Easton at a consideration of HK$130,560,000. Easton is principally
engaged in property investment business and is holding a property
located at 22nd Floor, Railway Plaza, No. 39 Chatham Road South,
Kowloon, Hong Kong. The acquisition was completed on 30 September
2016.

Details of the above acquisitions were set out in the Company’s
announcement dated 7 June 2016.

Save as disclosed above, there was no acquisition or disposal of
subsidiaries and associated companies by the Company during HY 2016.

EMPLOYEES AND REMUNERATION POLICIES

As at 30 September 2016, the Group had a total of 213 (30 September
2015: 162) employees. The total remuneration cost incurred by the
Group for the HY 2016 was approximately HK$46.5 million (HY 2015:
approximately HK$39.1 million).

The remuneration policy and package of the Group’s employees are
periodically reviewed by making reference to the prevailing market
conditions. The components of remuneration packages comprise basic
salary, benefits-in-kind, fringe benefits and contributions to mandatory
provident funds, as well as discretionary bonuses which are determined
according to individual performance of employees.
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MANAGEMENT DISCUSSION AND ANALYSIS (Continued)

BEENWE D (&

INTERIM DIVIDEND

The Board declares to pay an interim dividend of HK4.0 cents per share
to the shareholders of the Company (the “Shareholders”) whose names
appear on the register of member of the Company on 2 December
2016. The interim dividend will be paid to Shareholders on or before 15
December 2016.

CLOSURE OF REGISTER OF MEMBERS

The register of members of the Company will be closed from 30
November 2016 to 2 December 2016, both days inclusive, during which
period no transfer of shares will be effected. In order to qualify for the
interim dividend, all share transfer documents accompanied by the
relevant share certificates must be lodged with the Company's branch
share registrar and transfer office in Hong Kong, Tricor Investor Services
Limited, at Level 22, Hopewell Centre, 183 Queen’s Road East, Hong
Kong for registration not later than 4:30 p.m. on 29 November 2016.
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CONSOLIDATED STATEMENT OF PROFIT OR LOSS - UNAUDITED

RERER-RKEEX

For the six months ended 30 September 2016 (Expressed in Hong Kong dollars)

BE_Z—R"FARA=THIENER CAETIIR)

Six months ended
30 September
BEAAR=1TRHILAEA

2016 2015
—E-RF —TAF
Note $'000 $'000
Kzt F T
Revenue I 25 5 514,583 489,470
Direct costs BEKAE (420,699) (399,920)
Gross profit EX 93,884 89,550
Other income E A A 6 1,123 4,427
General and administrative expenses —M RAITHE RS (9,830) (8,275)
Increase in fair value of investment EYERFEL N
properties 10(a) 60,350 179,448
Profit from operations KR T 145,527 265,150
Finance costs B 745 K 7R 6 (8,408) (9,879)
Profit before taxation BR A A % 6 137,119 255,271
Income tax FriS i 7 (11,597) (13,074)
Profit for the period B Fl 125,522 242,197
HK cents HK cents
B bl
(Restated)
(&E5))
Earnings per share BREF
— Basic and diluted (note) —BEARREE () 9 19.5 37.5

Details of the dividends are disclosed in note 8 to the interim financial
report.

Note: Basic and diluted earnings per share for the six months ended 30
September 2015 have been restated for the impact of the bonus issue of
shares on 17 December 2015 and 16 August 2016 as explained in note
15 (i) and (iii) to the interim financial report.
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CONSOLIDATED STATEMENT OF PROFIT OR LOSS AND
OTHER COMPREHENSIVE INCOME - UNAUDITED

RERaREMEERER - REFX

For the six months ended 30 September 2016 (Expressed in Hong Kong dollars)

BHE_T-R"FAA=THIENER CAETIIR)

Six months ended
30 September
BZEZNAA=1+THLAXEA

2016 2015
—B-RF —FAF
$'000 $'000
Fr T
Profit for the period B 79088 F 125,522 242,197
Other comprehensive income Hin 2 HE W=
ltems that may be reclassified subsequently HEAJREEF D IEE
to profit or loss Bz hyE B
Available-for-sale securities: AP ERS:
Change in fair value NEEES 356 (1,083)
Reclassification adjustment for impairment BEBSEEN»EEER
loss transferred to profit or loss - 1,913
I 356 830 _
Cash flow hedges: RemEL M
Change in fair value NEEES (2,110) 2,599
Net deferred tax credited FEAFIERER 1A 348 229
Reclassification adjustment for gain ReRE P TAEKE
on cash flow hedging instrument EEEER
transferred to profit or loss - (3,988)
________ (1.762) _______(.160)
Other comprehensive income HMREMEERE NRHE
for the period, netoftax . ( :I,_4_0_62 o (30
Total comprehensive income HREEKEAEE
for the period 124,116 241,867
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CONSOLIDATED STATEMENT OF FINANCIAL POSITION

mE MR R &R

At 30 September 2016 (Expressed in Hong Kong dollars)

RZZB—RENA=TH (ABTIHIR)

At 30 At
September 31 March
2016 2016
RZEBE—XRE RZIZE—RF
hB=+H =A=+—H
(Unaudited) (Audited)
(REEER) (=)
Note $'000 $'000
Kt T Tt
Non-current assets ERBEE
Fixed assets EE & E
—Investment properties — By 10 3,520,551 3,290,000
—Property, plant and equipment —E BB &R 259,758 128,765
3,780,309 3,418,765
Deferred tax assets EERIBEE 109 45
Other financial assets EtmemEE 13,164 12,809
3,793,582 3,431,619
Current assets REBEE
Properties under development for sale HERBHE 2 ERTME 949,762 -
Gross amount due from customers for BWEFAEHTIEER
contract work 31,289 18,815
Trade and other receivables JE UG BR 3R % H e LU SRR 71 260,814 206,185
Restricted and pledged deposits SR R EEFFR 12 21,595 53,616
Cash and bank balances He RIRITTHETT 12 88,179 119,565
1851639 398,181 _
Current liabilities RBEE
Gross amount due to customers for ENEFAHTIEERE
contract work 1,758 17,292
Trade and other payables FET AR SR H At FE AN 5RIB 13 259,832 219,795
Bank loans IRITER 14 1,647,855 125,546
Tax payable FE LA 13,575 7,815
1,923,020 370,448
Net current (liabilities)/assets FE(BE)EEFHE _ (s571,381) 27,733
Total assets less current liabilities HEERRBAERE 3,222,201 3,459,352
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CONSOLIDATED STATEMENT OF FINANCIAL POSITION (Continued)
mEMBRREK (&)

At 30 September 2016 (Expressed in Hong Kong dollars)
RZZE—XNFNA=+H (ETIIR)

At 30 At
September 31 March
2016 2016

R=-B—R"E RNZT—RF
AA=+tH =A=+—H

(Unaudited) (Audited)
(REEER) (=)
Note $'000 $'000
Biat T Tt
Non-current liabilities kRBERE
Bank loans IRITER 14 599,881 944,709
Deferred tax liabilities EEFRIEEE 37,301 32,386
Derivative financial instruments TEEemIT A 10,640 8,530
____ 647822 985,625
NET ASSETS EEFHE 2,574,379 2,473,727
CAPITAL AND RESERVES AR REE
Share capital &N 15 6,452 5,866
Reserves {1 2,567,927 2,467,861
TOTAL EQUITY ERER 2,574,379 2,473,727

EREEZRARAT « 2016 FEHHE 13



CONSOLIDATED STATEMENT OF CHANGES IN EQUITY - UNAUDITED
RERBEHR-AKE

B

For the six months ended 30 September 2016 (Expressed in Hong Kong dollars)

BE_Z—R"FARA=THIENER CAETIIR)

Share Share Fair value Hedging Retained Total
capital premium reserve reserve profits Equity
R BRHEE ATERE Eapad= 11 REER wRER
Note $'000 $'000 $'000 $'000 $'000 $'000
Hiz T T T Tt T Tr
At 1 April 2015 R-Z-E§MA—-A 4,848 100,889 (830) 128 2,014,874 2,119,909
Changes in equity for BE-E-1F
the six months ended RAZ+RLE
30 September 2015: ~MEREEEE:
Profit for the period HRER - - - - 242,197 242,197
Other comprehensive income  E it 2 E K2 - - 830 (1,160) - (330)
Total comprehensive income ikl Gy et
for the period - - 830 (1,160) 242,197 241,867
Bonus shares issued % 2 AR (7 150) 485 (485) - - - -
Dividends approved inrespect  F—EEHARK A
of the previous year 8b) - - - - (20,361) (20,361)
At 30 September 2015 RZZE-HZENA=TH 5,333 100,404 - (1,032) 2,236,710 2,341,415
At 1 April 2016 R-ZE-XENA-A 5,866 99,871 = (7,122) 2,375,112 2,473,727
Changes in equity for BE-Z-XE
the six months ended ARA=1+HIE
30 September 2016: ~EREEEE:
Profit for the period R s A - - - - 125,522 125,522
Other comprehensive income  Eft 2 E 4tz - - 356 (1,762) - (1,406)
Total comprehensive income  EARZE AL
for the period - - 356 (1,762) 125,522 124,116
Bonus shares issued R 2 LR 15(1) 586 (586) = = = =
Dividends approved in respect  +—FE#EH RS
of the previous year 8b) - - = = (23,464) (23,464)
At 30 September 2016 R-E-RENB=1H 6,452 99,285 356 (8,884) 2,477,170 2,574,379
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CONDENSED CONSOLIDATED CASH FLOW STATEMENT - UNAUDITED
FHHRGRERETRER - REEX

For the six months ended 30 September 2016 (Expressed in Hong Kong dollars)
HEZT—R"FNLA=THIEAER (CABTHIR)

Six months ended
30 September
BEABA=1TRHILEAEA

2016 2015
—E—-REF —E—AF
Note $'000 $'000
it Fr Tt
Net cash (used in)/generated from ReESEE (A BEEN
operating activities HEFEE _(899,512) ¢ 90,040
cash flows from investing activities REFHELENBEESRE
Acquisition of subsidiaries, net of cash W B A &)
acquired (HMBRA1EEHES) (261,120) -
Other cash flows arising from investing EERSEEMNEM
activities ReEME (27,298) (49,659)
Net cash used in investing activities ®REEFEFFANRSFE _ (288,418) (49,659
cash flows from financing activities BEZBELNBEESRE
Drawdown of bank loans REERITE R 1,405,861 310,533
Repayment of bank loans EEBIRITER (228,399) (290,286)
Other cash flows arising from financing RERHELEAMNHEMRERE
activities (20,918) (41,404)
Net cash generated from/(used in) BmETFEELE, (FFAK
financing activities REFE _ 1,156,544 (21,157)
Net (decrease)/increase in cash ReERBESEEY RD)
and cash equivalents EINFEEE (31,386) 19,224
Cash and cash equivalents RONA—HAKNEBEER
at 1 April RE&EEEY 119,565 131,562
cash and cash equivalents RAB=+HWERER
at 30 September ReZEEY 12 88,179 150,786
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NOTES TO THE INTERIM FINANCIAL REPORT
o 5 B R R o Y A

(Expressed in Hong Kong dollars)
(PAETTHIR)

1.

16

GENERAL INFORMATION

The Company was incorporated in the Cayman Islands as an
exempted company with limited liability on 14 August 2012. The
registered office and principal place of business are located at
Cricket Square, Hutchins Drive, P.O. Box 2681, Grand Cayman
KY1-1111, Cayman Islands and 19/F, Railway Plaza, 39 Chatham
Road South, Tsim Sha Tsui, Kowloon, Hong Kong respectively.

The Company is an investment holding company and the shares
were listed on the Main Board of The Stock Exchange of Hong
Kong Limited (the “Stock Exchange”) on 9 August 2013.

The Group is principally engaged in the business of building
construction, property leasing and property development.

BASIS OF PREPARATION

The interim financial statements has been prepared in accordance
with the applicable disclosure requirements of Appendix 16 to the
Rules Governing the Listing of Securities on the Stock Exchange
(the “Listing Rules”) and with Hong Kong Accounting Standard
("HKAS") 34 “Interim Financial Reporting” issued by the Hong Kong
Institute of Certified Public Accountants (“HKICPA"). The interim
financial statements are unaudited but have been reviewed by the
Company's audit committee.

As at 30 September 2016, the Group recorded a net current
liabilities of $571.4 million, primarily due to the drawdown of a
$650 million bridging loan (the “Bridging Loan”) to finance the
acquisition of the land situated at Sai Shan Road, Tsing Yi, New
Territories, Hong Kong (the “Land”) during June 2016. In October
2016, the Group entered into a facility agreement with a syndicate
of financial institutions in respect of a secured 5.5-year term loan
facility of approximately $2,469 million, which is divided into two
tranches, Tranche A and Tranche B, in the respective amount of
approximately $469 million and $2,000 million. The proceeds of
Tranche A were used to finance the repayment of the Bridging
Loan on 24 October 2016. The proceeds of Tranche B will be used
to finance the construction costs for the development of the
Land. Furthermore, one principal banker of the Group had agreed
to grant a 15-year term loan of $252 million to the Group for its
general corporate funding requirements. Hence the Board is of
the view that the Group will have adequate resources to meet
its liabilities and commitments as and when they fall due and
to continue in operational existence for the foreseeable future.
Accordingly, the Group has continued to adopt the going concern
basis in preparing the interim financial statements.
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NOTES TO THE INTERIM FINANCIAL REPORT (Continueq)
hA R RS RS MY RE (AR

(Expressed in Hong Kong dollars)
(PAETTHIR)

2,

BASIS OF PREPARATION (continuead)

The interim financial statements has been prepared in accordance
with the same accounting policies adopted in the annual financial
statements for the year ended 31 March 2016, except for the
adoption of the new standards and amendments to Hong Kong
Financial Reporting Standards (“HKFRSs"), which collective term
includes all applicable individual HKFRSs, HKAS and Interpretations
issued by the HKICPA, as disclosed in note 3 to the interim
financial report.

The interim financial statements do not include all the information
and disclosures required for full set of financial statements
prepared in accordance with HKFRSs, and should be read in
conjunction with the Group’s annual financial statements for the
year ended 31 March 2016.

The financial information relating to the financial year ended
31 March 2016 that is included in the interim financial report
as comparative information does not constitute the Company's
statutory annual consolidated financial statements for that
financial year but is derived from those financial statements. The
auditors have expressed an unqualified opinion on those financial
statements in their report dated 2 June 2016.

ADOPTION OF HKFRSs

In the current period, the Group has applied for the first time the

following new or amended HKFRSs issued by the HKICPA which

are relevant to and effective for the Group's interim financial

statements:

HKFRSs (Amendments) Annual Improvements 2012-2014
Cycle

Amendments to HKAS 1 Disclosure Initiative

The adoption of the new or amended HKFRSs had no material
impact on the Group's interim financial statements.

The Group has not applied any new standard or interpretation that
is not yet effective for the current accounting period.

mEEXE ()
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=t BLEFENMBERRARANERES
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RAFTA] MERTH R B Y B IRE R (K
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ERIEBMBREEL  BEGFHER LR
R ERIN -

THPBBRETERREREV B RS
HAHRUBEEMBERRERNABEEHR
MG WREAEERE _T—RNF=A
=t HLEFENRFHHRK —EHE-

EREE_Z—R"EF=A=1T—HILMEF
ENMBEEREREETRUBREPIER
HEER ETERARRRZMBFERN
EEFEEAVEmE  MEfmikaZEh
BHER -ZBEN AR T RFRAZ
ANHREFELARFUBHRRRTERER
Ho

ERMERBMBREER

PAHE AEEERER T mE SR
B & A8 16 3 82 7 55 B o AT 75 R % AR A I
MR AR BT R F] BB B RS &
Al

EBTBIREED 2012E22014FBE 2
CEHEN) FEWE
EFSHENE1: WEAE
CEHEN)

RAFE] RN B AW RS EANE NE
B P B HRRLREERTE -
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NOTES TO THE INTERIM FINANCIAL REPORT (Continueq)
R B B RS B (A2

(Expressed in Hong Kong dollars)
(BAATTHIR)

4.

18

SEGMENT REPORTING

The Group determines its operating segments based on the
reports reviewed by the chief operating decision-maker that are
used to make strategic decisions.

The Group has three reportable segments. The segments are
managed separately as each business offers different products
and services and requires different business strategies. The
following summary describes the operations in each of the
Group's reportable segments:

- Construction: contracting of construction of residential
buildings, commercial buildings and data centres for external
customers and for group companies

- Property leasing: leasing of data centres and office premises
- Property development: development and sale of properties

Inter-segment transactions are priced with reference to prices
charged by external parties for similar order. Central revenue and
expenses are not allocated to the operating segments as they are
not included in the measure of the segment’s profit that is used
by the chief operating decision-makers for assessment of segment
performance.

During the year ended 31 March 2016, the Group performed a
review on its businesses and rationalised the classifications for
certain segment results allocated to the respective reporting
segments. Accordingly, certain comparative amounts have been
reclassified to conform to the current period’s presentation.

GRAND MING GROUP HOLDINGS LIMITED e INTERIM REPORT 2016

DEERE
AEEETBEEREAEBEEORET
i HE SR R B T A D

AEBEA=EERRDE BRI BHEZE
BIREARNE®R LRSS B2 TRNES
REEME LB EIE - A THUR R AR E
EABHRD AR

- BE: RIMEPREBARIEEEE
BF BAFEEFREESL

— DEHEE HEREPOLERIEME
- PERER BREHEWE

D ERR B2 ERBURTERIMNEA LTI
By & P T E (B o f 0 R R Wes M F S 30 R
BRAEFELERRARBATEDBRED
DEEMA ML EOREREEDSE

AEBRBE_T-R"F=ZA=1T—HLLF
EHR R XA LS T OREED B EE
MEmoBMETER -Fib ARBEEKE
THEREFEHRIR UNAEMBHNZZE
ST -



NOTES TO THE INTERIM
FR H Bt 7 R B EE

(Expressed in Hong Kong dollars)
(PAETTHIR)

SEGMENT REPORTING (continued)
Segment revenue and results

4.

(@)

——
=
=

FINANCIAL REPORT (Continued)

4.

7 &P
(@)

HE (&)
7 EB R R R AE

Six months ended 30 September (unaudited)
BEAA=TRALAEER (REER)

Construction Property leasing Property development Total
NERE NERR #it
2016 2015 2016 2015 2016 2015 2016 2015
ZZ-xf CZZ-RF ZB-R"E ZT-1F ZB-xF ZT-nF ZE-~f C_T-1f
(Restated) (Restated) (Restated) (Restated)
(E51) (E51) (E51) (E51)
$'000 $000 $'000 $000 $'000 $000 $'000 $000
r i Fr Fr Fr Fr Fr T
Revenue from external customers RENDEFE M 440,810 417,156 73,773 72314 = - 514,583 489,470
Inter-segment revenue AHREkE 98,200 51,000 2,154 - = - 100,354 51,000
Segment revenue ks 539,010 468,156 75,927 72314 = - 614,937 540,470
Segment results PHEE 45,912 40,09 44,477 45,390 (444) (1) 89,945 85,468
Unallocated other income RABREMPA 1,123 2,352
Unallocated expenses FAEZ i (5,891) (4,193)
Net gain on cash flow hedging BemEHRIA
instruments R = 3,988
Impairment of available-for-sale ARNEEFRE
investment - (1913
Increase in fair value of investment ~ REME 2 AFEEM
properties 60,350 179,448
Finance costs BBAA (8,408) 9,879
Profit before taxation BB AR 137,119 255,271

EREBZERERDT « 2016 PHRE
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NOTES TO THE INTERIM FINANCIAL REPORT (Continueq)
R B B RS B (A2

(Expressed in Hong Kong dollars)

(SABTTEHIR)
4. SEGMENT REPORTING (continued) 4. DEHE (&)
(b) Other segment information (b) Hpthn pEHR

Six months ended 30 September (unaudited)
HEAAZTHLABA (REER)

Construction Property leasing Property development Unallocated Total

£ NERE NERR IR @it
2016 2015 2016 2015 2016 2015 2016 2015 2016 2015
ZB-XF -“Z-1% ZBE-R§ “Z-1F ZB-XF “T-1F ZB-x§ “T-1% ZEBE-RF “T-IF
(Restated) (Restated) (Restated) (Restated) (Restated)
(E31) (E71) (E31) (E31) (7))
$'000 $'000 $'000 $'000 $'000 $000 $'000 $'000 $'000 $'000

i i i r i T i i i i

Additions to non-current BREERY

segrent assets AHEE 168 - 595 15 - - 132566 548859 6157
(c) Geographic information c EER
No geographic information has been presented as all of the HRASEFRELCE T ERBE
Group's operating activities are carried out in Hong Kong. 1T A EE = &R o
5. REVENUE 5. W=
Revenue which is derived from the Group's principal activities and REAEEFEERMERBAER 2 W
recognised during the period is analysed as follows: DT
Six months ended
30 September
BEARA=+HLAEA
2016 2015
—EB-RF I S
(Unaudited) (Unaudited)
(REEZ) (RggzEz)
$'000 $'000
Fr T
Revenue from building contracts BFEEles 440,810 417,156
Rental income He WA 58,583 57,159
Rental related income e AR A 15,190 15,155
514,583 489,470
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NOTES TO THE INTERIM FINANCIAL REPORT (Continueq)

AR R R B R ()

(Expressed in Hong Kong dollars)

(ABTTHIR)

6. PROFIT BEFORE TAXATION

Profit before taxation is arrived at after charging/(crediting):

6. BRBLATEF

BRBADEN BB (FEA) AT & IE

Six months ended
30 September
HEZALA=1+THLEREA

2016 2015
—E-XHF —E—hF
(Unaudited) (Unaudited)
(REEER) (RE&EZ)
$'000 $'000
Fr Tt
(a) Finance costs (@) BF#ER A
Interest on bank loans RITERF B 25,338 20,494
Other borrowing costs H AR 2,835 1,496
28,173 21,990
Less: Amount included in construction BT AEREEEYD
contracts in progress St (2,295) (4,990)
Amount capitalised BERberE (17,470) (7,127)
8,408 9,879
(b) Staff costs (including directors’ (by BEIRAE(BEESH
remuneration) )
Salaries, wages and other benefits e IERHMET 45,155 38,007
Contributions to defined contribution FEHFRIKRFTE 2R
retirement plans 1,390 1,087
46,545 39,094
Less: Amount included in construction B ETAEREEEYD
contracts in progress Eofakt (33,602) (26,199)
Amount capitalised BERbeEE (8,221) (8,607)
4,722 4,288
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NOTES TO THE INTERIM FINANCIAL REPORT (Continueq)
R B B RS B ()

(Expressed in Hong Kong dollars)
(BAATTHIR)

6.

22

PROFIT BEFORE TAXATION (continuea) 6. BRBIANGEF (&)
Six months ended
30 September
BEAA=1tRHLAEA
2016 2015
—E-RF —E-hF
(Unaudited) (Unaudited)
(REEER) (REesEz)
$'000 $'000
Fr Tt
(c) oOtheritems (c) HtEH
Rental income from investment WEYERSWA
properties (58,583) (57,159)
Less: Direct outgoings B EES M 27,497 24,929
(31,086) (32,230)
Dividend income from unlisted ELETESHHREMA
securities (438) (405)
Net unrealised gain on derivative PTESR T AKRER
financial instruments Wz 58 = (1,559)
Net gain on cash flow hedging HEREFHENR SR
instruments reclassified from SR T AEFWS
equity = (3,988)
Impairment of available-for-sale- A EBESFRE
securities = 1,913
Depreciation weE 1,810 762
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NOTES TO THE INTERIM FINANCIAL REPORT (Continueq)
TR B B RS B (42

(Expressed in Hong Kong dollars)
(PAETTHIR)

7. INCOME TAX 7. Fi8H
Income tax in the consolidated statement of profit or loss FEBmRANMMSTE:
represents:
Six months ended
30 September
BEZAA=1+HLEREA
2016 2015
—E-ARF —E-hF
(Unaudited) (Unaudited)
(REER) (REEZ)
$'000 $'000
Fr T
Current tax B AT 1R
Provision for Hong Kong Profits Tax HNBBFESHEE
for the period 10,380 11,205
Deferred tax ERERIE
Origination and reversal of EENBEERERE
temporary differences 1,217 1,869
11,597 13,074

()  Pursuant to the rules and regulations of the British Virgin iy BREIBREZEENHESHENRE
Islands (“BVI") and the Cayman Islands, the Group is not KR NEEBASMNEBELRES
subject to any income tax in the BVI and the Cayman Islands. EAEHSHEMMSH-

(i) The provision for Hong Kong Profits Tax is calculated at (il FENEBHREBEIIEEHZ_Z—X
16.5% (2015: 16.5%) of the estimated assessable profits for FNAA=ZTHIESNE ARG ER R
the six months ended 30 September 2016. F1£16.5% (ZF —RHF 16.5% ) 7t

@

FHEEERERAT « 2016 FHHE D3



NOTES TO THE INTERIM FINANCIAL REPORT (Continueq)
R B B RS B ()

(Expressed in Hong Kong dollars)
(BAATTHIR)

8. DIVIDENDS 8. KRE
(@) Dividends payable to owners of the Company attributable to (@) BRATHFESTFARAREAA
profit for the interim period: HIAR S

Six months ended
30 September
BEAA=THLKEA
2016 2015
—E-XF —E—AF
(Unaudited) (Unaudited)
(REEXR) (REEZ)

$'000 $'000
Fr T
Interim dividend declared and paid after 7 Zxdr B4 = ik & S <1 #9
the interim period of HK4.0 cents per AR RS B & A%4.07& 1L
share (2015: HK4.0 cents per share) ZE—RF ZRA0EW) 25,810 21,330
The interim dividend has not been recognised as a liability at FHARR BRI IR ARG -
the end of the reporting period.
(b) Dividends payable to owners of the Company attributable to (b) BRE—HEBRFEEZFERARFEA
profit for previous financial year, approved and paid during HAERIZFHTFARRRHEE ANRE

the interim period:

Six months ended
30 September
BEAA=1THLAKEA
2016 2015
—E-RF —E—RF
(Unaudited) (Unaudited)
(REEER) (RE&EZ)

$'000 $'000
Fr FT
Final dividend in respect of the RAHF B HLE R H
previous financial year, approved U BRFERARE
and paid during the interim period BRAOEI (ZZE—RF:
of HK4.0 cents per share (2015: HK4.0 & R%4.0% 1)
cents per share) 23,464 20,361
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NOTES TO THE INTERIM FINANCIAL REPORT (Continueq)
TR B B RS B (42

(Expressed in Hong Kong dollars)
(PAETTHIR)

9. EARNINGS PER SHARE 9.

(@)

Basic earnings per share

The calculation of basic earnings per share is based on the
profit attributable to equity shareholders of the Company of
$125,522,000 (2015: $242,197,000) and the weighted average
number of 645,246,521 shares (2015 (restated): 645,246,521
shares) in issue during the period, calculated as follows:

BREF

(@)

BERERZF

FREREF THIBEAR R ERE
FE(5 % H1)125,522,0007C ( —E—F4F :
242,197,0007T ) R AR E BT A0 H9 BN
R 15 1645,246,5210% ( ZFE — 1 4
(&%) : 645,246,5210%) - stE T :

Six months ended
30 September
BEARA=THLAXEA
2016 2015
—E-REF —E-RF
(Unaudited) (Unaudited)
(REEXR) (ReezEz)

(Restated)

(&%)

‘000 ‘000

TR T %

Issued ordinary shares at 1 April REUA—BEBITLBER 586,588 484,783

Effect of bonus issue of shares ARBEITHRE

(note 15()) to (ii)) (B aE15002 (i) 58,659 160,464
Weighted average number of RAA=+HHKRM

shares at 30 September kg9 8k 645,247 645,247

Diluted earnings per share

Diluted earnings per share are the same as the basic
earnings per share as the Company had no dilutive potential
shares in existence during the six months ended 30
September 2016 and 2015.

BREEER
BE_T-R"EA_T-—AFNA
=+ HIENEARE KRR EE
BERD  WEREERNETREAN
AERE -
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NOTES TO THE INTERIM FINANCIAL REPORT (Continueq)
R B B RS B (A2

(Expressed in Hong Kong dollars)
(BAATTHIR)

10.

11.

INVESTMENT PROPERTIES

(@) Revaluation of investment properties
The valuations of investment properties were updated at
30 September 2016 by an independent firm of surveyors,
Colliers International (Hong Kong) Limited, using the same
valuation techniques as were used by the valuers when
carrying out the 31 March 2016 valuations. As a result of
the update, a gain of $60,350,000 (2015: $179,448,000) in
respect of investment properties has been recognised in the
consolidated statement of profit or loss for the period.

(b) The Group's investment properties were pledged against
bank loans, details of which are set out in note 14 to the
interim financial report.

TRADE AND OTHER RECEIVABLES

10. REYE

@)

BEHREYE
REMENEBEER _Z— X FNA
= TEEBLAEMTES NEBRYE
BEE (BB BRARIEHE KA
BT XE=F=+— B HERME
BERFERZARMGES % - ARENK
R BEREMEN 60,350,000
7T (—ZF— R F:179,448,0007T) B >
HRGAIBRERER

AEENRE DL EAEBRTE
IVTRIR - B R S B TR
5140

1. EWERA KR HEMEWFIE

At At

30 September 31 March

2016 2016

RIE—XRF RZIZ—XF

hB=+H =A=+—H

(Unaudited) (Audited)

(REEXR) (fE®Z)

$'000 $'000

F T

Trade receivables FE U R 3K 157,949 125,510
Less: allowance for doubtful debts B RER B (54) (38)
157,895 125,472

Deposits, prepayment and other e FERFRER

receivables oAb e Uk R I8 17,771 17,628
Retentions receivable FEUR & 5RIB 85,148 63,085
260,814 206,185

26

GRAND MING GROUP HOLDINGS LIMITED e INTERIM REPORT 2016




NOTES TO THE INTERIM FINANCIAL REPORT (Continueq)

oh A B R R S MY RE (A7)

(Expressed in Hong Kong dollars)

(ABTTHIR)

11. TRADE AND OTHER RECEIVABLES (continued)
The ageing analysis of the Group's trade receivables, based on due

11.

FE Wi B R e EL At FE WA TR (A7)
AEBEREDH B ERUER A R DT

dates, is as follows: N
At At
30 September 31 March
2016 2016
RZE—XRFE RIZ—XF
A=+ =ZA=+—H
(Unaudited) (Audited)
(REER) (fe®Z)
$'000 $'000
Fr Tz
Not yet due A 60 5 154,112 124,040
Under 1 month overdue B E—1E A A" 3,427 1,386
More than 1 month overdue and wE—EAZE=1EA
up to 3 months overdue 1 33
More than 3 months overdue and WEI= B H =] @ A
up to 6 months overdue 338 13
More than é months overdue and BEINEAZE—F
up to 1 year overdue 17 -
157,895 125,472

The Group generally grants trade customers with a credit term
of 30 days. Normally, the Group does not obtain collateral from

customers.

AEB—RETEZHEPIOKRNEAM - —
RS AEETSERLTPRHEEMS-
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NOTES TO THE INTERIM FINANCIAL REPORT (Continueq)
R B B RS B (A2

(Expressed in Hong Kong dollars)
(BAATTHIR)

12. RESTRICTED AND PLEDGED DEPOSITS AND CASH 12. SRR4IGECIEBEFURESRIE

AND BANK BALANCES THE=F
At At
30 September 31 March
2016 2016

RIE—RE RZE—RF
hWB=+H =ZA=+—H

(Unaudited) (Audited)
(REEER) (fe#&Z)
$'000 $'000
Fr T+
Cash and bank balances Re RRITHETT 90,945 134,353
Fixed deposits TE BT 18,829 38,828
Lo 109774 1737181
Less: S
Pledged deposits (note (i) BEMER(ZF0) (15,531) (47,552)
Restricted deposits (rote (i) ZIR BT IR (AE () (6,064) (6,064)
_____ (21595 (S3616)
Cash and bank balances as stated in the REBUBRRERRMT 2R R
consolidated statement of financial position  $R1T41F MGG ARESRER
and cash and cash equivalents as stated oz Re RIREeFEY
in the condensed consolidated cashflow
Statement 88,179 119,565
(i)  The balances represent bank deposits pledged to secure banks ) HEELERTEARCEAEFEERITEN
loans of the Group (note 14). HIHE IR (PAFE14) ©
(i)  The balances represent security deposits placed in a bank (il ZEGFERBAEEE-ZBEPFIZHE
according to the terms of the tenancy agreement entered into ERFEBERTFARITHRIER - BAREAR
with a tenant by the Group. The Group has no absolute right and THEEXHERZTHPMBEERG &
control over the bank balance as the usage of the bank balance is EEYRITETIEBEER RITHIE-
specifically restricted by the tenant under the tenancy agreement. AEEFRZEFERBERRFNRRZ
The Group can deduct the balance upon the breach of the tenancy HF o MARSBERFRPEL N ZEP
agreement by the tenant. If the Group makes a deduction from the BRERKRTUBARNBEERE-
deposit, the tenant shall make up the difference within 14 days of
demand.
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NOTES TO THE INTERIM FINANCIAL REPORT (Continueq)

oh A B R R S MY RE (A7)

(Expressed in Hong Kong dollars)

(ABTTHIR)

13. TRADE AND OTHER PAYABLES 13. BERERRREMMENR
At At
30 September 31 March
2016 2016
RIE—RE RZZE—RF
hA=+H =A=+—H
(Unaudited) (Audited)
(REER) (fe®&Z)
$'000 $'000
F T
Trade payables FERTER K 84,983 53,896
Other payables and accrued charges HMERFIERERSEA 99,426 101,954
Rental and other deposits HekHMike 7,356 6,064
Receipts in advance FEUER K 3,613 3,527
Retentions payable TR E 5178 64,454 54,354
259,832 219,795
The ageing analysis of the Group's trade payables is as follows: REEEMNERNERRSTHOT :
At At
30 September 31 March
2016 2016
RZE—RE RZE—RF
hA=+H =A=+—H
(Unaudited) (Audited)
(REEXR) (RE®iZ)
$'000 $'000
F Tt
Due within 1 month or on demand —EARE B R E K 84,499 53,819
Due after 1 month but within 3 months —EAZE=EHAEH 43 74
Due after 3 months but within 6 months —EAZENEAANEE 406
Due after 6 months 7B A 1% ZI 2R 35
84,983 53,896

FHEEERERAT « 2016 hHE 20



NOTES TO THE INTERIM FINANCIAL REPORT (Continueq)
R AR RS RS Y RE (A2

(Expressed in Hong Kong dollars)
(BAATTHIR)

14. BANK LOANS 14. BITERN
At At
30 September 31 March
2016 2016

RZB-—XRE R_ZT—KE
hWB=+8B =A=+—H

(Unaudited) (Audited)
(REEZR) (fe#&Z)
$'000 $'000
T T
Bank loans RITER
- secured —FER 2,218,756 1,064,331
- unsecured — R 28,980 5,924
2,247,736 1,070,255
At 30 September 2016, the bank loans were repayable as follows: RZE—RNFENLA=TH RITEREARDN
THEEEE:
At At
30 September 31 March
2016 2016
RZEBE-—RFE RZT—RHF
NB=+H =A=+—H
(Unaudited) (Audited)
(REZ) (f&HwZ)
$'000 $'000
T Fi
Within 1 year and included in —FERAIARBEE
current liabilities 1,647,855 125546
After 1 year and included in —FRWIAFERBEE:
non-current liabilities:
After 1 year but within 2 years —FREMFA 81,526 534,186
After 2 years but within 5 years MEBRERFA 472,141 375,523
After 5 years AF& 46,214 35,000
_____599.881 _____ 244,709 _
2,247,736 1,070,255
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NOTES TO THE INTERIM FINANCIAL REPORT (Continueq)

oh A B R R S MY RE (A7)

(Expressed in Hong Kong dollars)
(PAETTHIR)

14. BANK LOANS (continued)
The bank loans were secured by the following assets:

14. SRITER(£Z)

RITERB TINEEMEER:

At At

30 September 31 March

2016 2016

RZEBE-—XRF HNZZE—RF

hA=+H =A=+—8H

(Unaudited) (Audited)

(REEXR) (fe#&Z)

$'000 $'000

Fr FiT

Investment properties LAY 3,520,551 3,290,000
Property, plant and equipment Wz B REE 256,377 125,095
Pledged deposits BEEBTR 15,531 47,552
Available-for-sale securities A ERS 13,164 12,809
Other assets Hih&EE 39,183 39,527
3,844,806 3,514,983
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NOTES TO THE INTERIM FINANCIAL REPORT (Continueq)

R AR RS R Y RE (A2

(Expressed in Hong Kong dollars)
(BAATTHIR)

15. SHARE CAPITAL 15. B
At 30 September 2016 At 31 March 2016
R-ZE-"ERA=TH R-E-—<E=ZA=1+—H
(Unaudited) (Audited)
(REER) (BEZ)
No. of shares Amount No. of shares Amount
BRAEE 28 & B x|
‘000 $'000 ‘000 $'000
TR Tr Fik Fr
Authorised: RE
Ordinary shares of HK$0.01 each BREE0THEER 10,000,000 100,000 10,000,000 100,000
ordinary shares, issued and fully paid: BER BROTRAR:
At 1 April 2016/2015 WZZT—x/-Z—1F
mA—H 586,588 5,866 484,783 4,843
Issue of bonus shares R AR
(note (i), (i) and (i) (20) (&) 58,659 586 101,805 1,018
At 30 September/31 March RAA=+H/=ZA=1t—-H 645,247 6,452 586,583 5,866

32

(0]

Pursuant to the ordinary resolution passed at the annual general
meeting of the Company held on 23 July 2015, bonus shares were
issued to shareholders whose names appeared on the register of
members of the Company on 31 July 2015, the record date, on the
basis of one new share credited as fully paid for every ten share
held.

On 12 August 2015, an amount of $484,783 standing to the credit
of the share premium account was applied in paying up in full
48,478,326 ordinary shares of $0.01 each which were allotted and
issued as fully paid to the shareholders who were entitled to those
bonus shares.

Pursuant to the ordinary resolution passed at the extraordinary
general meeting of the Company held on 17 November 2015, bonus
shares were issued to shareholders whose names appeared on
the register of members of the Company on 8 December 2015, the
record date, on the basis of one new share credited as fully paid for
every ten shares held.

On 17 December 2015, an amount of $533,261 standing to the
credit of the share premium account was applied in paying up in full
53,326,158 ordinary shares of $0.01 each which were allotted and
issued as fully paid to the shareholders who were entitled to those
bonus shares.
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RZZE-—RFENA+ZA BRNDBERFE
484,7837T HY 3 AR A 1A # [2 48,478,326 /%
REEC.OV T E B ZEME L BRTD
B 3% o 31T T A R OR AL AR B AR -

REARBAR_ZE-—HEFE+—A++HE
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NOTES TO THE INTERIM FINANCIAL REPORT (Continueq)
R B B RS R (A2

(Expressed in Hong Kong dollars)
(PAETTHIR)

15. SHARE CAPITAL (continued)

(i)

Pursuant to the ordinary resolution passed at the annual general
meeting of the Company held on 28 July 2016, bonus shares were
issued to shareholders whose names appeared on the register
of members of the Company on 8 August 2016 (which was
postponed from 5 August 2016 pursuant to the announcement of
the Company dated 1 August 2016), the record date, on the basis of
one new share credited as fully paid for every ten share held.

On 16 August 2016, an amount of $586,588 standing to the credit
of the share premium account was applied in paying up in full
58,658,774 ordinary shares of $0.01 each which were allotted and
issued as fully paid to the shareholders who were entitled to those
bonus shares.

16. FAIR VALUE MEASUREMENT OF FINANCIAL
INSTRUMENTS

(@)

Financial assets and liabilities measured at fair
value
()  Fair value hierarchy

15. RA& (&)

(iif)

BREARBAR -_ZT-—RFLA-TNHE
THRRBFREG DRBNHTRRESR N
ZZ-RENANR (RBEAH) (BEA
RAIZZB-—RFNR—BRAEMAA-E
—ARENARHEEE T —XRFNAAN
B ) B FIA X B R A e AR SR AT R -
EEREHA TRRMERE—RARS
TERR B FT AR ©

RZE—RNFENATRB BORERAEH
586,5887T &) H#E BR F 5 48 /258,658, 774% &
AREEO.0OT T E MR XS B @Ry
Ao R ETT T AREIRRA R E -

16. TRITEMN A FEEE

(@)

BAVEFENEREERER

(i) RFESK

Fair value at
30 September Fair value measurement
2016 as at 30 September 2016 using:
RZB-RE ATER-Z-REAA=THFERA:
NA=tEH
AFE
Quoted prices
in active Significant
market for other Significant
identical observable  unobservable
assets input input
(Level 1) (Level 2) (Level 3)
HEEER EX BX
ERmEZ HitwEE TUBR
H®E g g
(F—-%) (E=8) (E=8)
$'000 $'000 $'000 $'000
Tr Tr Tr Tr
Recurring fair value REMNTEFE
measurement
Financial assets: PHEE:
Available-for-sale securities AHREERES 13,164 - 13,164 -
Financial liabilities: PHEE:
Derivative financial instruments #7448 T &
— Interest rate swaps —FZEEBHELD 10,640 - 10,640 -

EHEEERAERDT ¢ 2016 hHIHRE
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NOTES TO THE INTERIM FINANCIAL REPORT (Continueq)
R AR RS RS Y RE (A2

(Expressed in Hong Kong dollars)

(ABTTHIR)
16. FAIR VALUE MEASUREMENT OF FINANCIAL 16. SRT AN A TETE (&)
INSTRUMENTS (continued)
(@) Financial assets and liabilities measured at fair @ BRAFEFENEREERER
value (continuea) (&)
(i)  Fair value hierarchy (continued) (i) RAFEZHKE)
Fair value at
31 March Fair value measurement
2016 as at 31 March 2016 using:
R-E—RE APER-E-—ANE=ZA=1+—Hit=2HKA:
ZR=+-H
HATE
Quoted prices
in active Significant
market for other Significant
identical observable unobservable
assets input input
(Level 1) (Level 2) (Level 3)
HREER EREM DN
EETS HER TRUBE
ZHE 243 ik
(B—1) (B8=4) (B=H)
$'000 $'000 $'000 $'000
T T T Fr
Recurring fair value RELATEHE
measurement
Financial assets: THEE-
Available-for-sale securities ATt & 5 12,809 - 12,809 -
Financial liabilities: tHEE:
Derivative financial fTHEEETA
instruments - Interest —MEEHED
rate swaps 8,530 - 8,530 -
During the six months ended 30 September 2016, HE_T—R"FLA=1THIEZ
there were no transfers between Level 1 and Level 2, NEABRE E-REE—L
or transfers into or out of Level 3. The Group’s policy ) N 4 (T (] 82 88+ IR AR 188 A ok B
is to recognise transfers between levels of fair value HE=F NEBBERER
hierarchy as at the end of the reporting period in which MEHRAFEERSH MR
they occur. ARy B o
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NOTES TO THE INTERIM FINANCIAL REPORT (Continueq)
TR B B RS B (42

(Expressed in Hong Kong dollars)
(PAETTHIR)

16.

17.

FAIR VALUE MEASUREMENT OF FINANCIAL
INSTRUMENTS (continued)
(@) Financial assets and liabilities measured at fair
value (continued)
(i) Valuation techniques and inputs used in Level 2
fair value measurements
The fair value of available-for-sale securities is based
on quoted market prices at the end of the reporting
period without any deduction for transaction costs.

The fair value of interest rate swaps is the estimated
amount that the Group would receive or pay to
terminate the swap at the end of the reporting period,
taking into account current interest rates and the
current credit worthiness of the swap counterparties.

(b) Fair values of financial assets and liabilities carried
at other than fair value
The carrying amounts of the Group's financial instruments
carried at cost or amortised cost are not materially different
from their fair values at 30 September 2016 and 31 March
2016.

CAPITAL COMMITMENTS
Capital commitments outstanding at 30 September 2016 not
provided for in the interim financial report were as follows:

16. SRITEMN DA FEE (£)

(@)

BAVEAENEHEERER

(%)

(i)

BRRFEFBIAHEER
R &=

A ERFNAFERBEH
RO HRE [KE - L EIR

MEEFHS OO R FEIEE R
BRITNE R 55T B AN
EEFAR EAKEREHES
R 12 A KO EFHRER S A
ZEE-

WHBEAFEFENEMEER
BENAFE

AN ER [BHR AR S BH K AR 51 B O 2 R
TEMRHRERER-_F-X"FNA

e = =

—RFE=ZA=1+—BH

NHESEFEEAER-

17. EREE
R-E—ANENA-TRRBITRFABER

TSRS BEENEAREDT

At At

30 September 31 March

2016 2016

RIE—RE RIT—XF

nAWB=+H =ZA=+—H

(Unaudited) (Audited)

(REEER) (fe®&Z)

$'000 $'000

Fr T

Contracted for REES 2,109 11,674
Authorised but not contracted for BHEBRRETL 38,519 64,229
40,628 75,903

The capital commitments solely related to development
expenditure for a data centre building.

BAREREBETR OABNBERILERM-

ERHEBEIERER AT ¢ 2016 REIHRE
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NOTES TO THE INTERIM FINANCIAL REPORT (Continueq)
R B B RS B ()

(Expressed in Hong Kong dollars)
(BAATTHIR)

18.

19.

20.

36

CONTINGENT LIABILITIES

At 30 September 2016, the Company had contingent liabilities
in respect of performance bonds to guarantee the due and
proper performance of the obligations undertaken by one of the
Group's subsidiaries amounting to $67,277,000 (31 March 2016:
$132,977,000).

RELATED PARTY TRANSACTIONS

18.

19.

HAREE

MNTZE—XNENA=1+B ARG EBE
RAEBMER—RMNEB AR BEBITAIA#E
Eim % ELIRFE R A& E R67,277,000
T(—ZB—XFE=A=+—H 132,977,000
JT) e

AL RS

Six months ended
30 September
BEANA=THLKEA
2016 2015
—E-XF —E—AF
(Unaudited) (Unaudited)
(REER) (REEZ)

$'000 $'000
Fr Tt
Rental paid to related companies e T A - 676

During the six months ended 30 September 2015, the Group
leased certain office units from related companies of the Group
at a monthly rental charge of $115,000. On 17 September 2015,
the Group served the termination notice to the related companies
to terminate the tenancy of the office units with effect from 21
September 2015.

NON-ADJUSTING EVENTS AFTER THE REPORTING
PERIOD

After the end of the reporting period, the Directors declared to pay
an interim dividend. Further details are disclosed in note 8 (a).
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OTHER INFORMATION

INTERESTS AND SHORT POSITIONS OF DIRECTORS
AND CHIEF EXECUTIVE IN SHARES, UNDERLYING
SHARES OR DEBENTURES OF THE COMPANY AND ITS
ASSOCIATED CORPORATIONS

As at 30 September 2016, the interests and short positions of each
Director and chief executive of the Company in the shares, underlying
shares and debentures of the Company and its associated corporations
(within the meaning of Part XV of the Securities and Future Ordinance
("SFO™) which (a) were required to be notified to the Company and the
Stock Exchange pursuant to Divisions 7 and 8 of Part XV of the SFO
(including interests or short positions which they are taken or deemed
to have such provisions of the SFO); or (b) were acquired, pursuant
to Section 352 of the SFO, to be entered in the register referred to
therein; or (c) were acquired, pursuant to the Model Code for Securities
Transactions by Directors of Listed Issuers (“Model Code”) to be notified
to the Company and the Stock Exchange, were as follows:

EERFETBRAERAQATAREAGE
5}%9’95&@ - HEBERONEET ISR
‘;X =

RZEBE-—RENA=TH EFRETEBTHAE
RARBISEEAERER (ERRBFLHPE
fERBIEXVER) 2 B - IR () R EEE T A
(@IRIEFF R BEEOIEXVENET R8H & 2 R E
BAEARNTI LB #Ea AR (BERE
BHNBE R Z RERBRIRRIETER 2 #
g3 NORR) L OMRIRE 5 K B E 1R P 35215 4%
ERABFEZELRMAz #am KAR  R(OE
BETARERETEFRFHNRETR ([1RLE
SR BAEARNRBREBRAZER AR 1
T

Name of Group Number of Approximate
member/associated  Capacity/Nature ordinary shares percentage of
Name of Director corporation of interest held shareholding
EEfE AEEREAR/ Bt/ REHE A REHLD
BB EEEE EERYR BOl
(note 1)
(#1)
Mr. Chan Hung Ming The Company Interest of a controlled corporation (note 2) 434,837,700 (L) 67.39%
BRELALAE Vi /NG] REEEER (H2)
Chan HM Company Beneficial owner 1 100%
Limited EREAA
Mr. Lau Chi Wah The Company Interest of a controlled corporation (hote 3) 48,315,300 (L) 7.49%
BEELE Vi /NG] REEERER (H#3)
Note: it -
1. The letter “L" denotes the Directors’ long position in the shares of the 1.  F& [L]#EZEN AR BB BEEREE KDL

Company or the relevant associated corporation.

2. Mr. Chan Hung Ming holds 100% of the issued share capital of Chan HM
Company Limited, which owns 434,837,700 shares out of the issued
shared share capital of the Company. Therefore, Mr. Chan Hung Ming is
deemed to have the same interest in the Company.

3. Mr. Lau Chi Wah holds 100% of the issued share capital of Lau CW
Company Limited, which owns 48,315,300 shares out of the issued share
capital of the Company. Therefore, Mr. Lau Chi Wah is deemed to have the
same interest in the Company.

Save as disclosed above, none of the Directors or chief executive of
the Company has or is deemed to have any interest or short positions
in shares, underlying shares or debentures of the Company or any
associated corporations as at 30 September 2016.

R -

2. BRFLEAZL £ AChan HM Company Limited2
TR AN HI100% #E %5 - MChan HM Company
Limited# & A2 7] 2 217 IR A H 434,837, 7000% A%
7o Bt BRFLAASE £ AR B A A A 7 FE R 4
>

3. BIEFEL AR ALau CW Company Limited 2 217
% ZK #9100 % £ %5+ ffrLau CW Company Limited#k
B AR E) B EETRY A F48,315,3000% A& 17 o El It -
BILELEWEAEBEARRERER-

B EXHRBEEIN R_T—RFAA=TE #
BEERANBEIETHRABRARA S EEM
FREERB R AR B E P A HR
BRFEATAERIORE

EHEEERAERDT « 2016 HHIHRE
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OTHER INFORMATION (Continued)

INTERESTS AND SHORT POSITIONS OF THE
SUBSTANTIAL SHAREHOLDERS' INTERESTS IN
SHARES AND UNDERLYING SHARES

As at 30 September 2016, so far as the Directors were aware, the
following persons/entity (not being the Director or chief executive of the
Company) had, or were deemed to have, interests or short positions in
the shares or underlying shares of the Company or any of its associated
corporations which were required to be notified to the Company under
Divisions 2 and 3 of part XV of the SFO or which were recorded in the
register of the Company required to be kept under Section 336 of the
SFO:

FERRRRG REBERD B ER KK

B

R-ZZE—RFAA=TH RESFHAM UTAL
SER(UHEFHADRAEETHAE)RAEAR

Al EERAEBEE RN IARERO T FEX
WR R ARIEEF LG GPIEXVEE28K30
HMABMARR LD RARRIREES KBE G
{FI5R336MF BT FEZ B MABEIIXE -

Number of Approximate
ordinary shares percentage of
Name of Shareholder Capacity/ Nature of interest held shareholding
IRER %A By #EEME BEERRHE REBOBEDL
(note 1)
(7#1)
Chan HM Company Limited Beneficial owner 434,837,700 (L) 67.39%
EmEEA
Lau CW Company Limited Beneficial owner 48,315,300 (L) 7.49%
EnBBA
Ms. Cheung Shuk Fong Family (note 2) 48,315,300 (L) 7.49%

FORIT KL Rk (i£2)

Note:

1. The letter “L" denotes the person’s long position in the shares of the
Company or the relevant Group member.

2. Ms. Cheung Shuk Fong, spouse of Mr. Lau Chi Wah, is deemed to be
interested in Mr. Lau Chi Wah's interest in the Company by virtue of the
SFO.

Save as disclosed above, the Company has not been notified of any
other relevant interests or short positions in the issued share capital of
the Company as at 30 September 2016 which would fall to be disclosed
to the Company under the provisions of Divisions 2 and 3 of part XV of
the SFO, or which were recorded in the register required to be kept by
the Company under Section 336 of the SFO.
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OTHER INFORMATION (Continued)
HtE# (&)

SHARE OPTION SCHEME AND SHARE AWARD PLAN
(@) Share Option Scheme
The Company adopted a share option scheme (the “Scheme”) on
23 July 2013.

Details of the terms of the Scheme were disclosed in the 2015/16
Annual Report of the Company.

The purpose of the Scheme is to attract and retain the best quality
personnel and to provide additional incentives to them to promote
the long term success to the Group.

During the six months ended 30 September 2016, no option was
granted, exercised, cancelled or lapsed under the Scheme.

(b) Share Award Plan

The Company adopted a share award plan (the “Share Award
Plan”) on 23 July 2013 pursuant to which the Board may, subject to
and in accordance with the rules of the Share Award Plan, make
an award of shares to certain classes of eligible participants as
specified in the Share Award Plan, as determined by the Board
from time to time on the basis of the Board's opinion as to the
proposed awardee’s contribution and/or future contribution to the
development and growth of the Group.

A summary of the terms of the Share Award Plan were disclosed
in the 2015/16 Annual Report of the Company.

During the six months ended 30 September 2016, no shares had
been awarded under the Share Award Plan.

AUDIT COMMITTEE

The Company established the audit committee with written terms of
reference in compliance with Rule 3.21 of the Listing Rules. The primary
duties of the audit committee are mainly to make recommendations
to the Board on the appointment, reappointment and removal of the
external auditors; to review the financial statements, risk management
and internal control systems; and to oversee the financial reporting
and the effectiveness of the internal control procedures. The audit
committee comprises four independent non-executive directors of the
Company, and the chairman of the committee is Mr. Mok Kwai Pui Bill.

The audit committee has reviewed the Group’s consolidated interim
financial statements for HY 2016.

BREERRODRBES

(@) BBRRFESTE
ARRR-_ZE—=FtA-+=ARHK—A
FBRERT &l ([RT&1))

STEMER A IE E R AR RI2015/16F ;A
Wz o

B2 BMERTSIRREGERMAE
I AR FR AR INEED - AR E AR ERE
ES AR

RBE-T—AFAA=+ALZAEAR
RS - A AR IR I 3 R 7T
KR

(b) MRpEREEE
ARAR-_E—=FLA-+=BRH—AE
Bt B2 EhAT &) (TRt 2@t )) - Bt - &
H%’ﬁﬁﬁbﬂr?wﬁ’ﬁﬁﬁll—r SxgrmBhE
BiEtEIEENETHENAER2RER TR
MIEREE NEREFSREBEZHEEA
THAR AR REEERIKRMAE
BRAEORTE

EAROERTEKFIOMEERAR A
2015/16F NI 55 ©

RBE-_Z—R"FAA=TBILZREAH
) - B AT (] A (0 AR IR A 0 B2 B Rt B A F 2
B o

BEREES

ARBKILZ BEZEREGBR EMHRAE3211F
HlIEEMBERE -ERLZEGTEZRE /I
BRI R T BEMBRLAEZSREER
R B mE RREERAMEIERG  ARE
BV HHERLABEEREFORE -EZEES
HARRNABIIIFRTESTER MEEET
FREEREE-

ERZEGCEHAEE
B HMBEHRE-

—NEFLEFFZE

EHEEERAERDT « 2016 RHIHRE
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OTHER INFORMATION (Continued)

PURCHASE, SALE OR REDEMPTION OF THE
COMPANY'S LISTED SECURITIES

Neither the Company nor any of its subsidiaries had purchased, sold or
redeemed any of the Company’s listed securities during the six months
ended 30 September 2016.

CORPORATE GOVERNANCE

In the opinion of the Directors, the Company has complied with all
the code provisions of the Corporate Governance Code as set out in
Appendix 14 to the Listing Rules throughout the six months ended 30
September 2016.

DIRECTOR'’S SECURITIES TRANSACTIONS

The Company has adopted the Model Code as set out in Appendix 10 to
the Listing Rules as its code of conduct regarding Directors’ securities
transactions. Having made specific enquiry to all Directors by the
Company, all Directors confirmed their compliance with the required
standard set out in the Model Code throughout the six months ended 30
September 2016.

PUBLICATION OF INTERIM RESULTS ANNOUNCEMENT
AND INTERIM FINANCIAL REPORT

The interim results announcement of the Company has been published
on the Company'’s website (www.grandming.com.hk) and the website of
the Stock Exchange (www.hkexnews.hk). This interim financial report has
also been published on the above websites.

APPRECIATION

The Board would like to thank the management of the Group and all the
staffs for their hard work and dedication, as well as Shareholders, the
Group’s business partners and associates, bankers and auditors for their
support to the Group.

By Order of the Board
Grand Ming Group Holdings Limited

Chan Hung Ming
Chairman and Executive Director

Hong Kong, 8 November 2016
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