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CORPORATE INFORMATION
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2 Church Street
Hamilton HM 11
Bermuda
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FINANCIAL HIGHLIGHTS
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Results
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Revenue
Gross Profit
EBITDA

Profit Attributable to Equity

Holders of the Company
Basic Earnings per Share (HK cents)
Interim Dividend per Share (HK cent)

Financial Position

FAHEAR

Total Assets

Net Assets

Net Cash Balance

Total Equity Attributable to Equity
Holders of the Company
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Six months ended 30 September
BEhA=+tHLEAEAR

2016
—E-XRE
HK$’000
FHET
(Unaudited)
(REEEZ)

345,854
80,089

16,265

6,536
3.3
0.5

At

30 September
2016
R-F—RF
hA=+H
HK$’000
FTHET
(Unaudited)
(REEZ)

347,639
192,559
(45,071)

171,044

2015
—E-RE
HK$’000
FAT
(Unaudited)
(REgERZ)

363,380
83,506

14,282

2,111
1.1
0.5

At

31 March
2016
RZE—RF
—A=+—H
HK$’000
FET
(Audited)
(f&E%)
337,756
181,580
(60,865)

163,456

13.9

209.6
200.0



REPORT OF THE DIRECTORS
EEEWRE

The Board of Directors (the “Board”) of Mobicon Group Limited (the
“Company”) is pleased to announce the unaudited condensed consolidated
financial statements of the Company and its subsidiaries (the “Group”) as at
and for the six months ended 30 September 2016 (the “Period”) together with
comparative figures and explanatory notes in this interim report.

INTERIM DIVIDEND

By a Board resolution passed on 22 November 2016 (Tuesday), the Board
had resolved to declare an interim dividend of HK$0.005 per ordinary share
for the six months ended 30 September 2016 (2015: HK$0.005 per ordinary
share). The interim dividend will be payable on 20 December 2016 (Tuesday)
to shareholders whose names appear on the Register of Members of the
Company as at 9 December 2016 (Friday).

CLOSURE OF REGISTER OF MEMBERS

The Register of Members of the Company will be closed from 7 December
2016 (Wednesday) to 9 December 2016 (Friday), both dates inclusive, during
which period no transfer of shares will be effected. In order to qualify for the
interim dividend, all transfers of shares accompanied by the relevant share
certificates must be lodged with the Company’s branch share registrar in
Hong Kong, Hong Kong Registrars Limited at its office situated at Shops
1712-1716, 17th Floor, Hopewell Centre, 183 Queen’s Road East, Hong
Kong for registration not later than 4:30 p.m. on 6 December 2016 (Tuesday).
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REPORT OF THE DIRECTORS
EEEWRE

DIRECTORS’ AND CHIEF EXECUTIVE’S INTERESTS IN EQUITY AND
DEBT SECURITIES

As at 30 September 2016, the interests and short positions of each director
and chief executive of the Company and his/her associates in the shares,
underlying shares and debentures of the Company and its associated
corporations (within the meaning of Part XV of the Securities and Futures
Ordinance (“SFQO”)), as recorded in the register maintained by the Company
under Section 352 of the SFO or as otherwise notified to the Company and
The Stock Exchange of Hong Kong Limited (the “Stock Exchange”) pursuant
to Divisions 7 and 8 of Part XV of the SFO or the Model Code for Securities
Transactions by Directors of Listed Issuers (the “Model Code”), were as
follows:

(i) Ordinary shares of HK$0.10 each in the Company

ESRITHARRRARERES 2 ER

RZB-—REAA=TH  ARFFTEEFRITH
REA N BB ATRARF R ERRSEE (E&
RBEZRBEEN(ES B ED ) EXVED)
2Bt - ARG REST - AL RERA
RERBES KB GIIFEIGFE ZE M
2 FORR - RERBESF RARGOIEXVER
FTREDHH LM ETAEFTETELFRZNE
EFA([BRESTR D BTHEARRREERS
RBMARRR([BRFT]) 2 e SoRBMT

() ALEAZREEOI0BITZEER

Number of shares

BRHHE
Long/short Personal Corporate Total

Name of Directors position interests interests interests Percentage
EEpng BE KA BAER AT RERE RERAT ADLt
Dr. Hung Kim Fung, Measure Long 90,000,000 90,000,000 45%
Heledt ey} (Note (a))

(KtE(a)
Ms. Yeung Man Yi, Beryl Long - 90,000,000 90,000,000 45%
BREL T e (Note (a))

(Fi5E(a)
Mr. Hung Ying Fung Long 26,990,000 S 26,990,000 13.50%
R ESEE HE
Mr. Yeung Kwok Leung, Allix Long 30,000,000 30,000,000 15%
THEREE HE (Note (o))

(FE (b))
Notes: FisE -

(@  These shares are held by M2B Holding Limited, a company owned as to
50% by Dr. Hung Kim Fung, Measure and the remaining 50% by his wife,
Ms. Yeung Man Yi, Beryl. Accordingly, Dr. Hung Kim Fung, Measure and
Ms. Yeung Man Yi, Beryl were deemed to be interested in 90,000,000
shares of the Company under the SFO. The interests of Dr. Hung Kim Fung,
Measure and Ms. Yeung Man Yi, Beryl were in respect of the same interest
and duplicated each other.

(b)  These shares are held by Bestmark Management Limited, a company
owned as to 50% by Mr. Yeung Kwok Leung, Allix and the remaining 50%
by his wife, Ms. Wan Lam Keng. Accordingly, Mr. Yeung Kwok Leung,
Allix and Ms. Wan Lam Keng were deemed to be interested in 30,000,000
shares of the Company under the SFO. The interests of Mr. Yeung Kwok
Leung, Allix and Ms. Wan Lam Keng were in respect of the same interest
and duplicated each other.
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REPORT OF THE DIRECTORS
EEEWRE

(i) Non-voting deferred shares of HK$1.00 each in a subsidiary -
Maxfair Distribution Limited (“Maxfair”)
As at 30 September 2016, each of Dr. Hung Kim Fung, Measure, Ms.
Yeung Man Yi, Beryl, Mr. Hung Ying Fung and Mr. Yeung Kwok Leung,
Allix has beneficial interests in his/her personal capacity in the following
number of non-voting deferred shares in Maxfair:

Long/short
Name of Directors position
EEpE wR KR
Dr. Hung Kim Fung, Measure Long
HrleEt wE
Ms. Yeung Man Yi, Beryl Long
BEEL L R
Mr. Hung Ying Fung Long
HEE RS wE
Mr. Yeung Kwok Leung, Allix Long
15 BRI A wE

Save as disclosed above and other than certain non-beneficial ordinary shares
of the subsidiaries held in bare trust for the Group, as at 30 September 2016,
none of the directors or the chief executive of the Company had an interest or
short position in any shares, underlying shares or debentures of the Company
or its associated corporations (within the meaning of Part XV of the SFO) as
recorded in the register maintained by the Company under Section 352 of
the SFO or as otherwise notified to the Company and the Stock Exchange
pursuant to Divisions 7 and 8 of Part XV of the SFO or the Model Code.

MODEL CODE FOR SECURITIES TRANSACTIONS

During the Period, the Company has adopted a Code of Conduct regarding
directors’ transactions in securities of the Company on terms no less exacting
than the required standard set out in the Model Code under Appendix 10 to
the Listing Rules. Having made all reasonable enquiries with the directors of
the Company, the Company was of the view that the directors had complied
with the said Code of Conduct throughout the Period.

DIRECTORS’ INTERESTS IN CONTRACTS

Save as disclosed in note 19 to the financial statements, no contract of
significance in relation to the Group’s business to which the Company or its
subsidiaries was a party and in which a director of the Company had a material
interest, whether directly or indirectly, subsisted at the end of the Period or at
any time during the Period.

BRASEEERAF

(i) MELARBERERQIT(EER)ERE
E1.008 T 2 EREHIELR D
RIZB—REAA=TH HARl=EL 15
Bt RREEARGERELZBN
BAGHBEmEE THIBE 2B RERE
TR D -

Number of non-voting

deferred shares Percentage
BRERELERGOEE Ba
300,000 30%

300,000 30%

200,000 20%

200,000 20%

fr EXWBEINARGRAEBARBEELA
FAEMBARETHEREBERIN  RZF—X
FAA=TH  RRBEFRITREZMER R
RESEBEEE(EERESF B FEAIEXV
BB 2 E Ay - R EST - HELE L
BRARRBRIEE 5 KA B RGF 3652158 EF
BEXERMzEAEEIORR  HEREBEES R
HEGPIEXVELE7 R8N SR FLETRRITHE
RRB) BB 2 (TR SRR -

BERH ZBRESTA

RZBRE - "ARRERMERESETARFE
FR 52 HBTHER - BRAERIRE 8 TR R
SR101RE T RIFT B O AR T B RIRIERERAS - AR
AAERFL—AEERNR  ARARA/ - E
ERZME —EET LR ER -

EENENzER
BREATEIRME10MBESN - ARRHEMBER
AMETYARNRESERKFRENETHEEE
AHEs  UHAREXBMEBEKN - BNZH
B RERZAEAEASEEREMNERE
#J o



REPORT OF THE DIRECTORS
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INTERESTS OF SUBSTANTIAL SHAREHOLDERS AND OTHER
PERSONS IN THE SHARE CAPITAL OF THE COMPANY

As at 30 September 2016, so far as is known to the directors of the Company,
the following persons (other than a director or the chief executive of the
Company) had an interest or short position in the shares and underlying shares
of the Company which would fall to be disclosed to the Company under the
provisions of Divisions 2 and 3 of Part XV of the SFO:

FTERRRAMALTRAQRBREDEHES 2EH

R-F—XEAA=+A  BALNEEHA
£ THAL(FREALTEELTREH)H
AR TR RARBIRS o 1R 0 T M 15
PIEXVEE2RIH M2 BXANARAREZ M
CEDTE

Number of shares

RHEE
Long/short Beneficial Family
Name position owner interests Percentage
=18 BR/RE BEREAA RikfEz Ao
M2B Holding Limited Long 90,000,000 S 45%
A (Note (a))
(HtE(a)
Bestmark Management Limited Long 30,000,000 S 15%
A (Note (o))
(K 5E b))
Ms. Wan Lam Keng Long S 30,000,000 15%
EMIEL L 55) (Note (b))
(M E(o)
Notes: BT

(@)  Please refer to Note (a) under the section headed “Directors’ and Chief Executive’s
Interests in Equity and Debt Securities”.

(b)  Please refer to Note (b) under the section headed “Directors’ and Chief Executive’s
Interests in Equity and Debt Securities”.

Save as disclosed above, as at 30 September 2016, according to the register
of interests required to be kept by the Company under Section 336 of the
SFO, there was no person who had any interest or short position in the shares
or underlying shares of the Company which would fall to be disclosed to the
Company under the provisions of Divisions 2 and 3 of Part XV of the SFO.

OTHER CHANGE IN DIRECTORS’ INFORMATION
There has been change in directors’ information during the Period which is
reported as follows:

1) Mr. Manuel Arnaldo de Sousa Moutinho resigned from the office of
executive director of the Company with effect from 1 April 2016.

Save as disclosed above, there had not been any other changes to directors’
information as required to be disclosed pursuant to Rule 13.51B(1) of the
Listing Rules.
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REPORT OF THE DIRECTORS
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DEALINGS IN COMPANY’S LISTED SECURITIES

The Company has not redeemed any of its listed shares during the six months
ended 30 September 2016. Neither the Company nor any of its subsidiaries
has purchased or sold any of the Company’s listed shares during the six
months ended 30 September 2016.

COMPLIANCE WITH THE CODE ON CORPORATE GOVERNANCE
PRACTICES

The Company had complied with the Corporate Governance Code as set out
in Appendix 14 to the Listing Rules (the “Code”) throughout the Period, except
for the deviation stated below:

(i)  According to the code provision A.4.1 of the Code, non-executive
directors should be appointed for a specific term, subject to re-election.
None of the independent non-executive directors of the Company was
appointed for specific term but all of them are subject to retirement by
rotation and re-election at the annual general meeting of the Company
in accordance with the provisions of the Company’s Bye-laws. Pursuant
to the code provision A.4.2 of the Code, every director, including
those appointed for a specific term, should be subject to retirement
by rotation at least once every three years. According to the Bye-laws
of the Company, the Chairman and Managing Director are not subject
to retirement by rotation or be taken into account in determining the
number of directors to retire, which deviated from code provision
A.4.2 of the Code. As continuation is a key factor to the successful
implementation of any long term business plans, the Board believes
that the present arrangement is most beneficial to the Company and its
shareholders as a whole.

AUDIT COMMITTEE

The Audit Committee has reviewed with the management the accounting
principles and practices adopted by the Group; it has also discussed with the
directors about the risk management, internal controls and financial reporting
matters including the reviewing of the unaudited condensed consolidated
financial statements for the six months ended 30 September 2016. The
Audit Committee comprises three independent non-executive directors, who
currently are Dr. Leung Wai Cheung (Chairman), Mr. Charles E. Chapman and
Mr. Ku Wing Hong, Eric.

REMUNERATION COMMITTEE

The Company established a remuneration committee for the purpose of
making recommendations to the Board on the Company’s policy and
structure for the remuneration of all directors and senior management
of the Group. The remuneration committee also has the duty to make
recommendation on the remuneration packages of all executive directors
and senior management and make recommendations to the Board on
the remuneration of non-executive directors. The remuneration committee
comprises two independent non-executive directors, who currently are
Dr. Leung Wai Cheung (Chairman) and Mr. Ku Wing Hong, Eric, and one
executive director, who currently is Ms. Yeung Man Yi, Beryl.
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REPORT OF THE DIRECTORS
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NOMINATION COMMITTEE

The Company established a nomination committee for formulating policy
and making recommendations to the Board on nominations, appointment
of directors and Board succession. The nomination committee comprises
one executive director, who currently is Dr. Hung Kim Fung, Measure
(Chairman), and two independent non-executive directors, who currently are
Mr. Charles E. Chapman and Dr. Leung Wai Cheung.

INTERNAL CONTROL

The Board undertakes to periodically review the internal control and risk
management systems of the Group to ensure their effectiveness and efficiency
and is responsible for maintaining effective internal control system of the
Group.

MEMBERS OF THE BOARD

As at the date of this report, the Board comprises Dr. Hung Kim Fung,
Measure, Ms. Yeung Man Yi, Beryl, Mr. Hung Ying Fung and Mr. Yeung Kwok
Leung, Allix as executive directors and Mr. Charles E. Chapman, Dr. Leung
Wai Cheung and Mr. Ku Wing Hong, Eric as independent non-executive
directors.

APPRECIATION

| would like to take this opportunity to express my gratitude to my fellow
directors and all members of the staff for their loyalty and dedication and the
continuous support from our customers, suppliers, bankers and shareholders.

By order of the Board
Hung Kim Fung, Measure
Chairman

Hong Kong, 22 November 2016
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MANAGEMENT DISCUSSION AND ANALYSIS
BEBNWR D

FINANCIAL RESULTS

The Group recorded a revenue of approximately HK$346 million during the
Period, representing a decrease of approximately 5% as compared with the
revenue of approximately HK$363 million recorded in the six months ended 30
September 2015 (the “Corresponding Period”). During the Period, the Group’s
revenue was adversely affected by weakening global export as well as the
latest development of China tourism policies. On the contrary, the Group had
implemented a series of effective cost saving measures to offset the impacts
from external economic factors.

During the Period, the Group’s gross profit decreased from approximately
HK$84 million recorded in the Corresponding Period by approximately 5% to
approximately HK$80 million and the gross profit margin stood at
approximately 23.2% (Corresponding Period: approximately 23.0%). In terms
of the three core business operations of the Group, gross profit margin of the
distribution business of electronic components, automation parts and
equipment under the brand of Mesieak (the “Electronic Trading Business”), the
computer business under the brand of EiVid?gS?},q (the “Computer Business”)
and the Cosmetic Retail Business under the brand of WiShh! were
approximately 19.1%, 21.7% and 32.9% (Corresponding Period:
approximately 19.8%, 18.9% and 34.5%) respectively. The Group recorded
operating profit of approximately HK$12.8 million in the Period as compared
with that of HK$10.5 million in the Corresponding Period, representing an
increase of approximately 21.9%. The total operating expenses for the Period
increased by approximately 2.7% and reached approximately HK$76 million
(Corresponding Period: approximately HK$74 million).

The distribution and selling expenses of the Group for the Period were
approximately HK$27 million, representing an increase of approximately 4%
from approximately HK$26 million recorded in the Corresponding Period. The
general and administrative expenses of the Group increased by about 1.9%
or approximately HK$0.9 million to approximately HK$49.4 million for the
Period from approximately HK$48.5 million recorded in the Corresponding
Period. Finance costs for the Period increased to approximately HK$1.3
million (Corresponding Period: approximately HK$1.1 million), representing an
increase of approximately 18% over the Corresponding Period.

During the Period, the Group recognised an aggregate one-off gain of
approximately HK$6.7 million from the disposal of an associate, Create Tech
Software Systems Limited. Accordingly, the profit attributable to the equity
holders of the Company in the Period increased by approximately 210% to
approximately HK$6.5 million (Corresponding Period: approximately HK$2.1
million), representing basic earnings per share of HK$0.033 (Corresponding
Period: HK$0.011). The Board has resolved to declare an interim dividend of
HKO.5 cent per ordinary share (the Corresponding Period: HKO.5 cent per
ordinary share) for the six months ended 30 September 2016, totaling HK$1
million.
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MANAGEMENT DISCUSSION AND ANALYSIS
BEBNWR D

BUSINESS REVIEW

During the Period, the Group operated three core business operations,
namely: (1) the Electronic Trading Business; (2) the Computer Business which
includes (i) the retail sales of computer products and smartphone accessories
under the brand of k=VideoCom (the “Computer Retail Business”); and (i) the
distribution of computer produots and consumer products under the brand of
W (the “Computer Distribution Business”); and (3) the Cosmetic Retalil
Business under the brand of Wishh! , accounted for approximately 59%, 15%

and 26% of the Group’s total revenue respectively for the Period.

Electronic Trading Business

Hong Kong

Electronic Trading Business is the primary contributor to the Group’s revenue
and profits during the Period and recorded revenue of approximately HK$203
million as compared with approximately HK$224 million recorded in the
Corresponding Period, representing a decrease of approximately 9% which
was mainly due to the loss of some major customers, unexpected drop of
China’s global exports and the frustrated Eurozone market triggered by the
Brexit referendum.

During the Period, global markets switched to a more cautious stance driven
by the uncertainties associated with the ongoing controversy in the Brexit and
the upcoming US presidential election. Customers refrained from excessive
spending due to the aforesaid political risks which brought anxiety to the
market. There have been no confirmed positive signals.

In addition, the Group entered into an agreement with Shanghai Fudan
Microelectronics (Hong Kong) Co., Ltd. during the Period and became an
authorised distributor of EEPROM products. Such agreement allowed the
Group to diversify its products and gain more market share in the electronic
business.
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Overseas

The aggregate revenue of all of the Group’s overseas subsidiaries
were approximately HK$52 million, representing an overall decrease of
approximately 17% as compared with that of approximately HK$63 million
recorded in the Corresponding Period.
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MANAGEMENT DISCUSSION AND ANALYSIS
EEENWE DM

There has been a challenging period for the Group’s overseas operations in
the past six months. According to the recent data indicating the US economic
recovery, the market expected that the demand for the US dollar continued
to increase due to the Federal Reserve’s agenda to raise the interest rate
for US dollar. The currency of emerging market such as South African Rand
hitting a record low in several months against the US dollar. Nonetheless, the
Group’s market position in South Africa remains competitive and improved
gross profit ratio by approximately 4% during the Period. This improvement
was satisfactory. However, the Group’s revenue generated in Singapore was
declining due to the loss of key customers. In respect of Malaysia, revenue of
the Group had been growing steadily by approximately 5% to approximately
HK$4 million during the Period. On the other hand, the Group received an
insurance compensation in respect of the losses recognised from a fire
accident of warehouse in Malaysia in the Period.

In terms of geographical segments, revenue from Hong Kong, the Asia Pacific
region (other than Hong Kong), South Africa, and other regions accounted for
69%, 20%, 10% and 1% respectively of the Group’s total revenue during the
Period.

Computer Business

Computer Retail Business

The revenue of the Computer Retail Business dropped by about 20% to
approximately HK$12 million during the Period (Corresponding Period:
approximately HK$15 million). On the other hand, the Group recorded an
improvement in respect of financial performance as gross profit margin in the
Computer Retail Business increased due to the introduction of new product
lines. During the Period, the Group continued to implement its cost savings
measure on the existing eight retail stores. The Group had also focused on
certain channels of social media marketing and the result was promising.

Computer Distribution Business

The revenue of the Computer Distribution Business declined about 5% to
approximately HK$40 million (Corresponding Period: approximately HK$42
million). Gross profit was satisfactorily surged by about 83% during the Period
as result of the introduction of high margin products such as iOS storage
device and daily necessities and the latest development of online stores, which
in turn boosted up the revenue by converting visitors into paying customers
efficiently. In addition, uninterrupted power supply projects also contributed
stable revenue stream to the Group during the Period.

Cosmetic Retail Business

The Group’s Cosmetic Retail Business posted growth in slower momentum
by approximately 12% in terms of revenue to approximately HK$91 million as
compared with approximately HK$81 million recorded in the Corresponding
Period. Gross profit increased slightly as a result of prolongation of the
sluggish consumer market in Hong Kong. The negative impact of the “one-
visit-one-week” policy implemented by the Central Government of China was
evidenced by the plunge in growth number of Mainland visitors during the
Period.

As at 30 September 2016, the Group has expanded to 41 W'Shh' retail stores
(Corresponding Period: 39 W'Shh' retail stores). During the Penod the Group
devoted considerable resources through multiple social media channels such
as Facebook, Weibo and WeChat to maintain sales growth and build up
the brand image to attract awareness from potential customers. The Group
expanded 4 shops in famous shopping districts, namely Causeway Bay, Mong
Kok and Tsim Sha Tsui, in the Period to target the tourists in these areas.
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MANAGEMENT DISCUSSION AND ANALYSIS
BEEENmR DT

OUTLOOK

Further downturns are expected in the retail market as a result of the
weakening economy. The Group will continuously monitor and adopt different
kind of management strategies to soothe the anxiety of customers and
vendors in order to stabilise its operating and financial performance.

With regard to the Electronic Trading Business, the Group will closely monitor
its operating expenditure and will implement effective cost control in other
regions to maximize overall profitability to the shareholders. The Group
will also achieve this goal by means of downsizing. In addition, in terms of
geographical segments, the Group’s operations in Singapore and Malaysia
will be managed by the same management team in order to achieve efficiency
and cost savings. In South Africa, the Group aims to maintain the current profit
margin by adjusting the selling prices of its products.

The Group’s Computer Business will be focused on improvement of
operating efficiency through re-designation in product sourcing and supply-
chain management. It is essential for the Group to manage the supply chain
effectively in order to improve customer service, achieve a balance between
costs and services, and thereby give the Group a competitive advantage. The
Group will strive to harmonise functions and activities involved in the chain to
achieve a better market position.

For Cosmetic Retail Business, the outlook for the retail sector remains to be
weak as a result of falling tourist arrival, mainly those from Mainland China due
to the adverse impact of the “one-visit-one-week” policy implemented by the
Central Government of China. Situation is expected to persist. To confront
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MANAGEMENT DISCUSSION AND ANALYSIS
BEBNWR D

with the presented challenges, the Group will optimise sales conversion rate
by introducing an integration model of social media channels and online store.
W'Shh! official fan page current received likes and shares of over 100,000 and
the latest development is encouraging. On the other hand, the Group also
launched its debut cosmetic retail online store in October 2016 to interact
with potential customers. The Group will continue to expand its market share
by devoting additional resources in manpower and marketing channels
to increase its brand awareness through digital marketing, as digital sales
platforms become increasingly important in consumer behaviour since there
are a lot of customers who use digital devices for their spendings instead of
going to physical shops.

LIQUIDITY AND FINANCIAL RESOURCES

As at 30 September 2016, the Group’s cash and bank balances amounted to
approximately HK$48 million and the net current assets were approximately
HK$173 million. As at 30 September 2016, the current ratio improved to
approximately 2.1 (as at 31 March 2016: approximately 2.0). Out of the
Group’s cash and bank balances, about 44% and 19% were denominated
in Hong Kong dollars and Chinese Renminbi respectively. The balance
of approximately 16%, 12%, 6%, 2%, and 1% of its total cash and bank
balances was denominated in United States dollars, South African Rand,
Malaysia Ringgit, Singaporean dollars and others respectively.

The Group generally finances its operation by internally generated resources
and banking facilities provided by banks in Hong Kong. As at 30 September
20186, the Group had banking facilities for overdrafts, loans and trade finance
from banks totaling approximately HK$157 million (as at 31 March 2016:
approximately HK$157 million), with an unused balance of approximately
HK$64 million (as at 31 March 2016: approximately HK$56 million). During the
Period, the Group’s borrowings bore interest at rates ranging from 2.20% to
3.39% per annum (as at 31 March 2016: ranging from 1.88% to 3.46% per
annum). The Directors believe that the Group’s existing financial resources are
sufficient to fulfill its current commitments and working capital requirements.

Compared with the audited balances as at 31 March 2016, the Group’s
trade receivables increased by about 17% to approximately HK$68 million
whilst the Group’s trade payables increased by about 16% to approximately
HK$37 million. In the meantime, the Group’s inventories decreased by about
4% to approximately HK$185 million. The increase in the trade receivables
was in line with the traditional trend of stronger sale performance in the third
quarter as compared with that in the first quarter of each calendar year, which
gave a higher trade receivables balance as at 30 September 2016. On the
other hand, the decrease of inventory was mainly due to better control of
inventory level during the Period. The debtors turnover days, the creditors
turnover days and the inventory turnover days for the Period were 33 days,
24 days and 130 days respectively (as at 31 March 2016: 32 days, 33 days
and 142 days respectively). The Group recorded net operating cash inflow
of approximately HK$16,783,000 and decrease in bank borrowings of
approximately HK$7,974,000 for the Period, compared with the net operating
cash inflow of approximately HK$13,286,000 and increase in bank borrowings
of approximately HK$10,120,000 for the Corresponding Period.
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MANAGEMENT DISCUSSION AND ANALYSIS
EEENWE DM

CAPITAL STRUCTURE

As at 30 September 2016, the Group’s gross borrowings repayable within
one year, amounted to approximately HK$93 million (as at 31 March 2016:
approximately HK$101 million). After deducting cash and cash equivalents
of approximately HK$48 million, the Group’s net borrowings amounted to
approximately HK$45 million (as at 31 March 2016: approximately HK$61
million). The total equity as at 30 September 2016 was approximately HK$193
million (as at 31 March 2016: approximately HK$182 million). Accordingly, the
Group’s net gearing ratio, based on net borrowings to total equity, decreased
to about 23.4% (as at 31 March 2016: about 33.5%).

EXPOSURE TO FLUCTUATIONS IN EXCHANGE RATES

Most of the Group’s transactions were denominated in Hong Kong dollars,
Chinese Renminbi and United States dollars. Given that the exchange rate
of Hong Kong dollars against Chinese Renminbi has been and is likely to be
under control and that the Hong Kong Government’s policy of linking the
Hong Kong dollars to the United States dollars remains in effect, the Directors
consider that the risk facing by the Group on foreign exchange will remain
minimal and no hedging or other alternative measures have been undertaken
by the Group. As at 30 September 2016, the Group had no significant risk
exposure pertaining to foreign exchange contracts, interest rates, currency
swaps, or other financial derivatives.

CHARGES ON ASSETS

As at 30 September 2016, the properties with carrying value of approximately
HK$11 million have been pledged to secure the general banking facilities
granted to the Group’s subsidiary in Singapore.

COMMITMENTS AND CONTINGENT LIABILITIES

As at 30 September 2016, the Group had total outstanding operating
lease commitments of approximately HK$76 million (as at 31 March 2016:
approximately HK$53 million). In view of the Group's high level of liquid funds,
it is expected that the Group will be able to fulfill all these commitments without
any difficulty. The Group had no contingent liabilities as at 30 September
2016.

EMPLOYMENT, TRAINING AND REMUNERATION POLICY

As at 30 September 2016, the Group had a total of 434 full-time employees
inclusive of its staff in Hong Kong and overseas subsidiaries. The Group
has developed its human resources policies and procedures based on the
performance, merits and market conditions. Remuneration packages are
normally reviewed on a regular basis. Apart from salary payments, other staff
benefits include provident fund contributions, medical insurance coverage and
performance-based bonuses (based on the Group’s financial results as well as
individual performance).

MOBICON GROUP LIMITED INTERIM REPORT 2016/2017
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CONDENSED CONSOLIDATED INTERIM INCOME STATEMENT
BREEFHRRER

For the six months ended 30 September 2016
B2 —F—NFNAA=1HIN~EA

Six months ended

30 September
BEAA=1THLAMEA
2016 2015
—E—RE —E-RHE
(Unaudited) (Unaudited)
(REER) (REEEZ)
Note HK$’000 HK$'000
BaE FET FAT
Revenue Wz 6 345,854 363,380
Cost of sales SHERA (265,765) (279,874)
Gross profit ES| 80,089 83,506
Other income, gains and losses Hidg A - Yazs M EsE 9,118 991
Distribution and selling expenses DN IHEBA (26,978) (25,528)
General and administrative expenses —MREITHEERERA (49,383) (48,455)
Operating profit K | 7 12,846 10,514
Finance costs REE R 8 (1,263) (1,129)
Profit before income tax ¥R BTS¢ il 1 11,583 9,385
Income tax expense FriS i 9 (2,776) (3,524)
Profit for the period HA i A 8,807 5,861
Profit attributable to: FEAEEF :
Equity holders of the Company AATE=FTAA 6,536 2,111
Non-controlling interests FEPE AR R 2,271 3,750
8,807 5,861
Earnings per share for profit attributable to HARATIERTAA
the equity holders of the Company during (RS R 2 IR ZE T
the period
— Basic and diluted —ERREE 11 HK 3.3 centsi&fll HK 1.1 centsi&ll

Details of dividends are disclosed in Note 10 to the condensed consolidated g B 2SR BSR4 A  HIB R E R F 10 E -
interim financial information.
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CONDENSED CONSOLIDATED INTERIM STATEMENT OF COMPREHENSIVE INCOME

GRS PR ERER

For the six months ended 30 September 2016
B2 —F—NFNAA=1HIN~EA

Profit for the period

Other comprehensive income/(expense):

Items that may be reclassified subsequently
to profit or loss
Currency translation differences:
— Subsidiaries
— Associate
Release of translation reserve upon disposal of
a subsidiary

Other comprehensive income/(expense) for
the period, net of tax

Total comprehensive income/(expense) for
the period

Total comprehensive income/(expense)
attributable to:

Equity holders of the Company
Non-controlling interests

£ I
Hip2ERA (%)
YLk PR
EMRE R

~HEAR

—B AT

HEMB A RR BN E #iH

HAEMEEEA(FX)
BRI

MRZEBRA (X)) 85

FEEZEWA,(BIX) 4

RARESFHAA
FEFER R
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Six months ended

30 September
BEhA=+tHLEAEAR
2016 2015
—E-RE —T—HF
(Unaudited) (Unaudited)
(REEZ) (REER)
HK$’000 HK$’000
TET FAET
8,807 5,861
3,172 (7,318)
= (36)
= (52)
3,172 (7,406)
11,979 (1,545)
8,588 (2,465)
3,391 920
11,979 (1,545)




CONDENSED CONSOLIDATED INTERIM STATEMENT OF FINANCIAL POSITION

RS P M IR R

As at 30 September 2016
RZEBE—NFAA=1TH

Non-current assets
Property, plant and equipment

Current assets
Inventories
Trade receivables
Other receivables and deposits
Current income tax recoverable
Cash and bank balances

Total assets

Current liabilities
Trade payables
Other payables and accruals
Amount due to an associate

Short-term bank loans
Current income tax liabilities

Net current assets
Total assets less current liabilities
Net assets

Capital and reserves attributable to
the equity holders of the Company
Share capital
Reserves

Non-controlling interests

Total equity
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e
s

FFiER

A

BREESEARAR HHBE-T—x/="2—+

As at As at

30 September 31 March

2016 2016

R-Z—RE RZZE—RF
hB=+H =A=+—H

(Unaudited) (Audited)

(RBEX) (fe&%)

Note HK$’000 HK$’000
BT FTHET FET
13 19,564 20,942
185,206 192,763

14 67,971 58,050
26,502 25,449

613 589

47,783 39,963

328,075 316,814

347,639 337,756

15 36,817 31,692
25,209 22,228

- 13

16 92,854 100,828
200 1,415

155,080 156,176

172,995 160,638

192,559 181,580

192,559 181,580

17 20,000 20,000
151,044 143,456

171,044 163,456

21,515 18,124

192,559 181,580
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CONDENSED CONSOLIDATED INTERIM STATEMENT OF CHANGES IN EQUITY
EREEFHER2E R

For the six months ended 30 September 2016
B2 —F—NFNAA=1HIN~EA

Balance at 1 April 2016

Total comprehensive income for
the period

Dividends paid

Balance at 30 September 2016

Balance at 1 April 2015

Total comprehensive (expense)/
income for the period

Dividends paid

Balance at 30 September 2015
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RZE-RENB=1H
k33

R-F-REMA-H
b=

Fh2AEER)/ WA
g

BiERE

RZE-1E
NAZTRZESR
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Attributable to equity holders of the Company

KARBREEAEE
Reserves
ffe
Non-

Share Share Capital Translation Revaluation  Retained Total  controlling Total
capital  premium reserve reserve reserve profits  reserves interests equity
Bx  RORE RERE  RERE  ERRE  SHEN  BESH FERER  ERER
(Unaudited) ~ (Unaudited)  (Unaudited) — (Unaudited)  (Unaudited) (Unaudited)  (Unaudited) — (Unaudited)  (Unaudited)
(REsR) (REBR) (REER) (REER) (REBR) (REBR) (REBR) (REER) (REER)
HK$ 000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
AL TEL TAL TEL TAL TEL TAL AR TEL
20,000 16,706 800 (12,841) 6,059 132,732 143,456 18,124 181,580

- - - 2,052 - 6,536 8,588 3,391 11,979
- - - - - (1,000) (1,000) - (1,000)

20,000 16,706 800 (10,789) 6,059 138,268 151,044 21,515 192,559
20,000 16,706 800 (8,915) 6,628 130,854 145,973 15,892 181,865

- - - (4,576) - 2,111 (2,465) 920 (1,545)

- - - - - (1,000 (1,000) - (1,000

20,000 16,706 800 (13,491) 6,628 131,965 142,508 16,812 179,320
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CONDENSED CONSOLIDATED INTERIM STATEMENT OF CASH FLOWS

ERGEEPHREERER

For the six months ended 30 September 2016
B2 —F—NFNAA=1HIN~EA

Net cash generated from operating activities
Net cash used in investing activities

Net cash (used in)/generated from
financing activities

Net increase in cash and
cash equivalents

Cash and cash equivalents at beginning of
the period

Effect of foreign exchange
rate changes

Cash and cash equivalents at end of the period

Analysis of balances of cash and
cash equivalents:

Cash at bank and in hand

REEBES 2R FHE
BRERBEA 2R FHA

MEES(BA)EEZ
HEFR

ReNERELFED
BN ER
W2 Re LR EHFED

P& R H) v 28

HRZBRE LR EEHED

RERRESENERDN

RITRFHRRS

BRASEEERAF

Six months ended

30 September
BEhA=+tHLEAEAR
2016 2015
—E-RE —T—HF
(Unaudited) (Unaudited)
(REEZ) (REER)
HK$°000 HK$'000
FET FAET
16,783 13,286
(1,944) (4,563)
(10,237) 7,991
4,602 16,714
39,963 45,235
3,218 (7,036)
47,783 54,913
47,783 54,913

FHRE-T—</—2—t
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION
RS FH R B E R
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GENERAL INFORMATION

Mobicon Group Limited (the “Company”) and its subsidiaries (collectively
the “Group”) are principally engaged in the trading and distribution of
electronic parts, components and equipment and computer products,
mobile accessories and trading of cosmetic products.

The Company is a limited liability company incorporated in Bermuda
as an exempted company under the Companies Act of Bermuda. The
address of its registered office is Clarendon House, 2 Church Street,
Hamilton HM 11, Bermuda.

The Company’s shares have been listed on The Stock Exchange of
Hong Kong Limited (the “Stock Exchange”) since 7 May 2001.

This condensed consolidated interim financial information are presented
in thousands of units of Hong Kong dollars (HK$’000), unless otherwise
stated. This condensed consolidated interim financial information was
approved for issue on 22 November 2016.

This condensed consolidated interim financial information has not been
audited.

BASIS OF PREPARATION

This unaudited condensed consolidated interim financial information
for the six months ended 30 September 2016 has been prepared in
accordance with the applicable disclosure requirements of Appendix 16
of the Rules Governing the Listing of Securities on The Stock Exchange
of Hong Kong Limited and Hong Kong Accounting Standard (“HKAS”)
34, “Interim Financial Reporting” issued by the Hong Kong Institute of
Certified Public Accountants. The unaudited condensed consolidated
interim financial information should be read in conjunction with the annual
financial statements for the year ended 31 March 2016, which have been
prepared in accordance with Hong Kong Financial Reporting Standards
(“HKFRSs”) (which include all Hong Kong Financial Reporting Standards,
HKASs and Interpretations).

ACCOUNTING POLICIES

Except as described below, the accounting policies applied are
consistent with those of the annual financial statements for the
year ended 31 March 2016, as described in those annual financial
statements.

Taxes on income in the interim periods are accrued using the tax rate
that would be applicable to the expected total annual earnings.

MOBICON GROUP LIMITED INTERIM REPORT 2016/2017
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION (CONTINUED)
FIBRAR S o HA B A5 B R B = (4R

3. ACCOUNTING POLICIES (Continued)

(a)

(b)

New and amended standards adopted by the Group

The following new standards and amendments to standards are
mandatory for the first time for the financial year beginning 1 April
2016 but do not have a material impact on the Group:

Amendments to HKFRS 10,
HKFRS 12 and HKAS 28

Investment Entities: Applying the
Consolidation Exception

Amendments to HKFRS 11 Accounting for Acquisitions of
Interest in Joint Operations
Regulatory Deferral Accounts

Disclosure Initiative

HKFRS 14
Amendments to HKAS 1

Amendments to HKAS 16
and HKAS 38

Clarification of Acceptable Methods
of Depreciation and Amortisation

Amendments to HKAS 16
and HKAS 41

Agriculture: Bearer Plants

Amendments to HKAS 27 Equity Method in Separate Financial
Statements
Annual Improvement to HKFRSs

2012-2014 Cycle

Amendments to HKFRSs

The following new standards and amendments have been
issued but are not effective for the financial year beginning
1 April 2016 and have not been early adopted:

Amendments to HKFRS 10
and HKAS 28 (2011)

Sale or Contribution of Assets
between an Investor and its
Associate or Joint Venture'

HKFRS 9 Financial Instruments?

HKFRS 15 Revenue from Contracts with
Customers?

HKFRS 16 Leases®

i Effective for annual periods beginning on or after a date to be

determined.
e Effective for annual periods beginning on or after 1 January 2018.
e Effective for annual periods beginning on or after 1 January 2019.

The Group is in the process of assessing the potential impact of
the above new HKFRSs upon initial application but is not yet in
a position to state whether the above new HKFRSs will have a
significant impact on the Group’s and the Company’s results of
operations and financial position.

BRA

3. EFBEE

(a)

(b)
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION (CONTINUED)
FIBRAR S o HA B A5 B R B = (4R
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ESTIMATES

The preparation of interim financial statements requires management to
make judgments, estimates and assumptions that affect the application
of accounting policies and the reported amounts of assets and liabilities,
income and expense. Actual results may differ from these estimates.

In preparing these condensed consolidated interim financial information,
the significant judgments made by management in applying the Group’s
accounting policies and the key sources of estimation uncertainty were
the same as those that applied to the Group’s consolidated financial
statements for the year ended 31 March 2016.

FINANCIAL RISK MANAGEMENT

5.1

5.2

Financial risk factors

The Group’s activities expose it to a variety of financial risks: market
risk (including currency risk, fair value interest rate risk, cash flow
interest rate risk and price risk), credit risk and liquidity risk.

The condensed consolidated interim financial information do not
include all financial risk management information and disclosures
required in the annual financial statements, and should be read in
conjunction with the Group’s consolidated financial statements as
at 31 March 2016.

There has been no change in the risk management policies of the
Group since the year ended 31 March 2016.

Fair value estimation

The table below analyses financial instruments carried at fair value,
by valuation method. The different levels have been defined as
follows:

° Quoted prices (unadjusted) in active markets for identical
assets or liabilities (level 1).

o Inputs other than quoted prices included within level 1 that are
observable for the asset or liability, either directly (that is, as
prices) or indirectly (that is, derived from prices) (level 2).

o Inputs for the asset or liability that are not based on
observable market data (that is, unobservable inputs) (level 3).

In 2016, there was no transfer between levels of the fair value
hierarchy used in measuring the fair value of financial instruments.

In 2016, there were no significant changes in the business or
economic circumstances that affect the fair value of the Group’s
financial assets and financial liabilities. In 2016, there were no
reclassifications of financial assets.

MOBICON GROUP LIMITED INTERIM REPORT 2016/2017
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION (CONTINUED)
FIBRAR S o HA B A5 B R B = (4R

6. REVENUE AND SEGMENT INFORMATION 6. WERIEEH
Revenue recognised during the period is as follows: HNER 2 WS T
Six months ended
30 September
BZEhRA=1THLAREAR
2016 2015
—E—REF —E—ARF
(Unaudited) (Unaudited)
(REEER) (REEEZ)
HK$’000 HK$’'000
FET FAT
Revenue Wz
Sales of electronic components, automation HES T - g8ealt
parts and equipment PSE= 202,762 224,374
Sales of computer products, mobile HEBMER - FHEH
accessories and service income K RIS A 52,057 57,628
Sales of cosmetic products SHE LA 91,035 81,378
345,854 363,380

The chief operating decision-maker has been identified as the executive
directors of the Company (the “Executive Directors”). The Executive
Directors have reviewed the Group’s internal reports in order to assess
the performance and allocate resources; they have also determined the
operating segments based on these reports. The Executive Directors
have further considered the business from product perspective and
have assessed the performance of three main business segments: (i)
Electronic Trading Business — Distribution of electronic components,
automation parts and equipment; (i) Computer Business — Retail sales
of computer products, mobile accessories, distribution of computer
products and provision of IT outsourcing and solution services and (i)
Cosmetic Retail Business — Retail sales of cosmetic products.

The Executive Directors have assessed the performance of the operating
segments based on the segment results before corporate expenses and
finance costs.

BREISEAR

IBRLERRECEERARANITES
([HTEE]) - ATEFCERNLAEEZA
I E - UTERRARDEER : RERS
BREZESREETLENE - RITEENRE
i AR — P E EER LA = X2 ERH
DHEZRR  (ETEEXH-OHEETT
- BELAfF kg ((EREH -FTE
BISEmM N TFRECH - D HERMAERRIEH
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION (CONTINUED)
FIBRAR S o HA B A5 B R B = (4R

6.

26

REVENUE AND SEGMENT INFORMATION (Continued)

The segment results for the period ended 30 September 2016 are as

follows:

Revenue

Segment results
Finance costs

Profit before income tax
Income tax expense

Profit for the period

The segment results for the period ended 30 September 2015 are as

follows:

Revenue

Segment results
Finance costs

Profit before income tax
Income tax expense

Profit for the period

6. WHEKDEER(H)
HE-_Z-XFNAA=TRHILBRZzHZE

B
Six months ended 30 September 2016
(Unaudited)
BEZE-AFRAA=ZTHLEAEAR

(REER)

Electronic Cosmetic

Trading  Computer Retail
Business Business Business Unallocated Group

EFEE ek ER
£ e B BEXK KDE rEE
HK$’000 HK$’000 HK$’000 HK$’000 HK$°000
THET THER TR THET TR
W s 202,762 52,057 91,035 - 345,854
DEEE 10,081 (139) (3,580) 6,484 12,846
BEKRA - - - (1,263) (1,263)
BRFTE B AR R 11,583
PrEHiR% (2,776)
HREF 8,807

HE-_ZT-HFNA=TRHILBRZHEE

MOBICON GROUP LIMITED INTERIM REPORT 2016/2017

BT
Six months ended 30 September 2015
(Unaudited)
HEZT—RAFNA=THILANEA
(RigEZ)
Electronic Cosmetic
Trading ~ Computer Retail
Business Business Business Unallocated Group
ETEERE bt
% EREE TEER RO REE
HK$’000 HK$’000 HK$’000 HK$’000 HK$’000
FET FAT FAT FAxT FAT
Wz 224,374 57,628 81,378 - 363,380
DEEE 11,104 (629) 493 (454) 10,514
BhE R AR - - - (1,129) (1,129)
BRATSBL AT S F 9,385
FiS % 2 (3,524)
i TANpy | 5,861



NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION (CONTINUED)
FIBRAR S o HA B A5 B R B = (4R

6. REVENUE AND SEGMENT INFORMATION (Continued) 6. WRRIFERE)
The segment assets and liabilities as at 30 September 2016 and RZE—RNFALA=ZTHEHIEEERBREMN
additions to non-current assets for the period then ended are as follows: FEEZB BB ABIERBEENT ¢

Electronic Cosmetic
Trading  Computer Retail
Business Business Business Unallocated Group
BEFEE ez
£ e B TEXEK AOE FEE
HK$’000 HK$’000 HK$’000 HK$’000 HK$°000
THET THET TR THET TR
Assets BE 256,315 22,981 62,208 6,135 347,639
Liabilities afE 38,469 10,258 11,879 94,474 155,080
Additions to non-current assets NEFEMENEE 278 51 1,657 70 2,056

R_E—RE=ZA=+—HZOBEEERE
BEUARBEZALFEZRBEIFRBEEN

The segment assets and liabilities as at 31 March 2016 and additions to
non-current assets for the year then ended are as follows:

T~

Electronic Cosmetic

Trading ~ Computer Retail
Business Business Business Unallocated Group

BFER bt
%% ERER TEER RO L
HK$’000 HK$'000 HK$'000 HK$'000 HK$'000
FAT FAxT FAT FAT FAT
Assets BE 261,318 22,740 53,026 672 337,756
Liabilities BE 39,796 7,498 6,614 102,268 156,176
Additions to non-current assets  REIERENEE 808 95 5,202 = 6,105

ERBIEEERAT THEE-T—~ —B—+ 07




NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION (CONTINUED)
FIBRAR S o HA B A5 B R B = (4R

7

28

EXPENSES BY NATURE 7. EER
Six months ended
30 September
BEAA=THLKEA
2016 2015
—E—REF —E—RF
(Unaudited) (Unaudited)
(RBEX) (REEER)
HK$’000 HK$’'000
FET FAT
Cost of inventories expensed FEKRAFX 265,765 279,874
Employee benefit expense (Note 12) EERAAZ(FE12) 33,558 33,241
Depreciation of owned property, BEVE  BERRBETE
plant and equipment 3,419 3,768
Provision/(reversal of provision) for slow-moving T B, (B R T
inventories (included in cost of sales) EEE) (BRrABERA) 1,382 (179
Operating lease rentals in respect of rented premises A% 7 KL HEE 22,086 19,667
Provision for impairment of trade receivables JEWE 2 RFUR B R
(included in general and administrative expenses) (BEFA—RBEITHEERES
) 202 509
Net foreign exchange gains (included in general and & ¥ 445 %58 (Bt A —H %
administrative expenses) THRERER) (209) (741)
Losses/(gains) on disposal of property, plant and HEWE « BB NRE
equipment (included in general and administrative &8 (Uez5) (Bt A—#&
expenses) RITHERRER) 1 (47)
FINANCE COSTS 8. ®MEMX
Six months ended
30 September
BEAA=1THLAKEA
2016 2015
—E-RE —E-hF
(Unaudited) (Unaudited)
(REEEZ) (REEEZ)
HK$’000 HK$’000
FHET FET
Interest expense on short-term bank loans RERITER R EHX 1,263 1,129
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION (CONTINUED)
FIBRAR S o HA B A5 B R B = (4R

10.

INCOME TAX EXPENSE

Hong Kong Profits Tax has been provided at the rate of 16.5% (2015:
16.5%) on the estimated assessable profit arising in or derived from
Hong Kong for the period. Taxation on overseas profits has been
calculated on the estimated assessable profit for the period at the rates
of taxation prevailing in the countries in which the Group operates.

The amount of taxation charged to the condensed consolidated interim
income statement represents:

Current income tax BIEART1S Y
- Hong Kong Profits Tax —BBNEH
— Overseas taxation —BHNBIIE
Income tax expense Frig B2

The Company is exempted from taxation in Bermuda until 2035.

DIVIDENDS

At a meeting held on 22 November 2016, the directors of the Company
declared an interim dividend of HK$0.005 per ordinary share (2015:
HK$0.005 per ordinary share) for the six months ended 30 September
2016. This interim dividend has not been recognised as a liability at the
reporting date. The interim dividend will be payable on 20 December
2016 to shareholders whose names appear on the Register of Members
of the Company as at 9 December 2016.

BRASEEERAF

10.

FEREE
EEFSHRERNREBE L LRGBS
IS RERBLRR - $16.5% (—F— A%
16.5% ) 2 B, R 18 5N R 2 BE R
Pl R BLER - SRR EBER
YR BT E -

BEAR A HBRER MG ZHASR -

Six months ended

30 September

BEAA=THLKEA
2016 2015
—E—RF —ET—AF
(Unaudited) (Unaudited)
(RBEX) (ReER)
HK$’000 HK$’000
THET FAT
131 164
2,645 3,360
2,776 3,524

KRB ERPBMNERERE  EEZF
ZHRFEAI -

BE
RZZE—RF+—A-+-HEF2E32
A RREEEMRNEE=Z TN
A=Z+ALANEAZH PR ESR I @R
0.005F T(ZF—R%F BRI HEAX0.005
BIL) c RIRERAHE - WAHRE M AER
BAE THREBER-_Z—X<"F+=A
“+HRERNFRZZE—X"F+=_ANBR7
AAERR B M Z AR -
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION (CONTINUED)

RS P A B E R A ()

11. EARNINGS PER SHARE 11. BRER
The calculation of basic earnings per share for the six months ended BE_Z—XRXFALA=ZtTHIEAEAZ®
30 September 2016 is based on the Group’s profit attributable to the R ER B TR NN REFHA AEEAR
equity holders of the Company of approximately HK$6,536,000 (2015: £ B35 A 496,536,000 T ( —F — R 4F -
approximately HK$2,111,000) and on the weighted average number of #92,111,00087T) RBAAB BT ERR 2
200,000,000 ordinary shares (2015: 200,000,000 ordinary shares) in Jn#E - £5 £ 200,000,000/% ( —F — R F -
issue during the period. 200,000,000/% &R ) FTH °
No diluted earnings per share is presented as there were no potential HRBE-Z—"FRZE-—RAFNLA=T
dilutive ordinary shares in issue during the six months ended HIEANEATEEFRERITAETHELE
30 September 2016 and 2015. ZERl - IR ESRETRT -
12. EMPLOYEE BENEFIT EXPENSE 12. EEEFAX
Six months ended
30 September
BEAA=1THLAEA
2016 2015
—E—RE —T—hF
(Unaudited) (Unaudited)
(REEEZ) (REEER)
HK$°000 HK$'000
FET FAT
Salaries, wages and other benefits e s TENHMET 31,203 31,261
Pension costs — defined contribution plans RIKES AR — TR FETE 1,800 1,812
Provision for long-service payments RERG S BB 555 168
Total employee benefit expense (including directors’ & B 1875 4458
remuneration) (BREEEMNE) 33,558 33,241

13. PROPERTY, PLANT AND EQUIPMENT
Movement of property, plant and equipment for the six months ended
30 September 2016:

13. Y%  BENRRE

RE-T—AFAAZ+ALABAZY
¥ BERBERHNT -

(Unaudited)
(REEEX)
HK$’000
FExT
Net book amount as at 1 April 2016 RZE—RFOA—HZERERE 20,942
Additions NE 2,056
Disposals HE (1)
Depreciation e (3,419)
Exchange differences e =% (14)
Net book amount as at 30 September 2016 RZZE—RNFENA=THZEEFE 19,564
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION (CONTINUED)
FIBRAR S o HA B A5 B R B = (4R

14.

15.

TRADE RECEIVABLES 14.
The Group normally grants to its customers credit periods for sales of
goods ranging from 7 to 90 days. The aging analysis of trade receivables,

net of allowance for doubtful debts, is as follows: 2R
0 to 60 days T ZE60H

61 to 120 days 61£2120H

121 to 180 days 121£E180H

181 to 365 days 181£365H

Trade receivables FEUE SRR

The maximum exposure to credit risk at the reporting date is the carrying
amount of trade receivables. The Group does not hold any collateral as
security in respect of its trade receivables.

FE & 5 AR
AEBE-RETEFPZ
RTE » EHE RN (B MERRARE )

EEHHTEE

DT
As at As at
30 September 31 March
2016 2016
R-T—RF RZT—RF
hB=+H —A=+—H
(Unaudited) (Audited)
(REEEZ) (f&&%)
HK$’000 HK$’000
THET FET
64,884 56,863
2,833 859
74 187
180 141
67,971 58,050

RERBAARZREEERRAEYKE
HERZREE - ARBEYEREREE S
SR BRI R E R -

TRADE PAYABLES 15. ENEZRM

The aging analysis of trade payables is as follows: ENBSERZRESTNT ¢
As at As at
30 September 31 March
2016 2016
R-F—RE RZZE—RF
hB=+H —A=+—H
(Unaudited) (Audited)
(REEEZ) (fzz)
HK$’000 HK$’000
FTHET FET
0 to 60 days ZTE60H 35,708 30,000
61 to 120 days 61£2120H 541 277
121 to 180 days 121&E180H 241 1,119
181 to 365 days 181&365H 327 296
Trade payables JEE SR 36,817 31,692

BRASEEERAF

MEEE =B~/ =B+t 31



NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION (CONTINUED)
FIBRAR S o HA B A5 B R B = (4R

16.

17.

32

SHORT-TERM BANK LOANS 16. EHIRITEN
All short-term bank loans are due within one year and denominated in FrEEERTERON —FE R RIS
Hong Kong dollars, United States dollars and Singapore dollars. TC~ ETLREFINETEE -
The effective interest rates of the short-term bank loans at the reporting RipEHE  BEHETERZERFEN
date range from approximately 2.25% to 3.18% (as at 31 March 2016: FH225BE318E(R_FE—~NF=AH
2.23% to 3.23%) =+—H:223EE323E) -
The Group’s banking facilities are secured by corporate guarantees RNEB ZRITEEBEURATEHEH AR E
issued by the Company. IRYEHEIR o
As at 30 September 2016, the leasehold properties located in Singapore RZZBE—ARFNLAZTH LRI ERE
with an aggregate carrying amount of approximately HK$10,763,000 #{H#4910,763,0008 (R —"F=A
(as at 31 March 2016: approximately HK$10,947,000) were pledged as =+—H : 410,947,000/ 7T) 2 HE WM
security for certain of the Group’s bank borrowings. BEREAEEE TIRITERE 2K
SHARE CAPITAL 17. KR
As at As at
30 September 31 March
2016 2016
R-T—RF RZZE—RF
NBA=+H =A=+—H
(Unaudited) (Audited)
(REER) (fEg&z)
HK$’000 HK$’ 000
FET FAT
Authorized: VERE ¢
2,000,000,000 ordinary shares of HK$0.10 each 2,000,000,000/%
HRREE0A0E T EiBR 200,000 200,000
Issued and fully paid: BEETRHZ
200,000,000 ordinary shares of HK$0.10 each 200,000,0004%
FRMEEA0E T EiEA 20,000 20,000
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18. COMMITMENTS 18. A&

Operating lease commitments — where the Group is the lessee
As at 30 September 2016, the Group had future aggregate minimum
lease payments under non-cancellable operating leases in respect of

rented premises as follows:

REBAEE - FKMEREEA
RIZB—RENA=TH FEEREFH

HEWE 2 T AL

EESNREENT

SHONBRENS

As at As at

30 September 31 March

2016 2016

R-B—XREF RZE—7RF

NBA=+H =A=+—H

(Unaudited) (Audited)

(REEER) (fEg%)

HK$’000 HK$’'000

FEx FAT

No later than one year —FER 41,272 34,372

Later than one year and no later than five years —FREBEREA 34,873 18,492

76,145 52,864

Operating lease payments represent rental payables by the Group for KM FRIERASERE TEE/EH - I

certain of its retail outlets, office and warehouses, Leases are negotiated REREEENzHE® - A 2@ AR
and rentals are fixed for terms ranging from 1 to 3 years. —FE=FAIAE  HERHBARNERTE -
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION (CONTINUED)

RS P A B E R A ()

19. RELATED PARTY TRANSACTIONS
Save as disclosed elsewhere in these condensed consolidated financial
report, the Group had the following significant related party transactions
during the period:

(a) Particulars of significant transactions between the Group and
related parties are summarized below:

Management fee received from an associate = U E— &5 2 A 7

ZEBRE
Service fee received from an associate 2 Ug B —FE B & A 7
ZRGE
Purchase from an associate M E A AREE
Sales to an associate HEF—ABE AT
Maintenance fee paid to an associate BEXN—REEREZ
HiEE
Rentals paid/payable to M-Bar Limited BT FESZ fM-Bar
Limited, 2 184
Rentals paid to Tiger Moth Trading No. 53 B % {Tiger Moth Trading
(Proprietary) Limited (“Tiger Moth”) No. 53 (Proprietary)
Limited([ Tiger Moth |)
ik
Rentals paid to UGD Property (Proprietary) 2 % FUGD Property
Limited (“UGD Property”) (Proprietary) Limited
(TUGD Property])
ZHs
Purchases from PC Supply Limited and its WEEBEERA R REH
subsidiaries (“PC Supply Group”) BRR([EEREE])
g
Sales to PC Supply Group HETESREER
Commission income received from BUENE ERER
PC Supply Group A ON
Management fee paid to PC Supply Group B EEREE
ZEBE
Service fee paid to PC Supply Group B EERER
2RI E
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19.

BBALRS
Bt S ERG A M mE KMo mikEE
G REEPRHRNBATERBBALRS

(@) AEEHEEBALETZIEARSH

BT
Six months ended
30 September

BEAA=+HLKREA
2016 2015
—E-REF —E—hF
(Unaudited) (Unaudited)
(REBEX) (RiesEz)
Note HK$’000 HK$'000
MiaE FET FET
0) 51 78
(ii) 242 304
(iii 2 _
(iii 8 _
() 179 321
v),(x) 1,962 1,962
(vi),(x) - 122
(vi),(x) 472 510
(vii), (x) 544 657
(vii),(x) 1,332 741
(vl 6 13
(ix) 36 30
(ix) 48 <




NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION (CONTINUED)
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19. RELATED PARTY TRANSACTIONS (Continued)

(a)

Particulars of significant transactions between the Group and (a)
related parties are summarized below: (Continued)

Notes:

(i) Management fee was received from an associate, Create Tech
Software Systems Limited (“Create Tech”) a fixed monthly rate of
HK$17,000 (2015: HK$13,000 per month) for use and lease of
facilities of the Group. The Group disposed of its associate’s interest
in July 2016 for a consideration of HK$6,720,000.

(i) Service fee received from an associate, Create Tech was conducted
in the normal course of business at terms as agreed between the
contracting parties for providing online-marketing related service.

(i)  Sales to and purchases from an associate, Create Tech were
conducted in the normal course of business at terms as agreed
between the contracting parties.

(iv)  Maintenance fee was paid to an associate, Create Tech at terms
agreed between the contracting parties for providing maintenance of
the accounting system.

(v)  M-Bar Limited is a wholly-owned subsidiary of Mobicon Electronic
Supplies Company Limited, a company beneficially owned by Dr.
Hung Kim Fung, Measure (30%), Ms. Yeung Man Yi, Beryl (30%),
Mr. Hung Ying Fung (20%) and Mr. Yeung Kwok Leung, Allix (20%),
directors and substantial shareholders of the Company. The lease
agreements with M-Bar Limited were entered into at terms agreed
between the contracting parties.

(vi  UGD Property and Tiger Moth are companies wholly owned by Mr.
Manuel Arnaldo de Sousa Moutinho, a director of Langa Holdings
(Proprietary) Limited, Mantech Electronics (Proprietary) Limited, MBM
Properties (Proprietary) Limited (formerly known as AP Electronics
(Proprietary) Limited), Mobicon International Limited and Mobicon-
Mantech Holdings Limited and owns 49% interests in Mobicon-
Mantech Holdings Limited. The lease agreements with UGD Property
and Tiger Moth were entered into at terms agreed between the
contracting parties. Mr. Manuel Arnaldo de Sousa Moutinho resigned
from directorship of the Company with effect from 1 April 2016.

(vi)  PC Supply Limited is owned as to 99.99% and 0.01% by A Plus
Computer Shop Limited (“A Plus”) and Ms. Yeung Man Yi, Beryl
respectively. A Plus is beneficially owned by Dr. Hung Kim Fung,
Measure (30%), Ms. Yeung Man Yi, Beryl (30%), Mr. Hung Ying
Fung (20%) and Mr. Yeung Kwok Leung, Allix (20%), directors and
substantial shareholders of the Company. Sales to and purchases
from PC Supply Group were conducted in the normal course of
business at terms as agreed between the contracting parties.

BRASEEERAF

19. BBALR S (M)

AREEEPH A THETZERR 55
BT - (&)

GEE

() RE—MEBERRGTERREERA
AI([FEIRI D) 2 BERERARASE
ERpEml .z EREE RS A 17,000
BIL(ZZE—RHF + & H 13,0008
L) c AEBEER=-_ZT—XFLA
HEERBERRZEZ  REA
6,720,000/ 7T °

() RE—FBE AR GRAR) 2 R R
YRR G B RIARIR R
ERBIE R RETIE S I 2 HOE
7o

(i) E—FEEARCRAR)ETZHE
RIEBZ SR —RERKBREPIRET
H%& T7 1 2 NG HEAT o

(v EBEXN—MEE2R8GraR) zge
BNRAINETHE GRRRERE
SHEBEEREETE ©

(v)  M-Bar Limited A& RAIEFERAR]
ZEEMBAR - BREETERD
AIHAARRE SR EERI LR =G
1(30%) * 15 HEZL(B0%)  HEz
P (20%) K45 B BR 5T A (20%) B i
A ° EAM-Bar Limitedz] 32 2 T E 7%
THRET RIS T e 2 RET L o

(vi)  UGD Property X Tiger Moth ¥ %&
Manuel Arnaldo de Sousa Moutinho%t
£ 2 EHH 27 © Manuel Arnaldo
de Sousa Moutinho %t 4 % Langa
Holdings (Proprietary) Limited + Mantech
Electronics (Proprietary) Limited + MBM
Properties (Proprietary) Limited (51 &
AP Electronics (Proprietary) Limited)
Mobicon International Limited &
Mobicon-Mantech Holdings Limited
Z £ - I % A Mobicon-Mantech
Holdings Limited 49% # z ° 82 UGD
Property & Tiger Moth 7] 32 2 T & 1#
FEIDRFTNEFMEZIGERET L -
Manuel Arnaldo de Sousa Moutinho?t
AR RNFEOA—AREIEAR
AMITES B -

Vi) BEFEBRAADFNEBBENES
RAR([BBEME ) RISSELL
#H99.99% K% 0.01%H - BEEM
EHAARESREZRELSEE
1(30%) * HBEZ L (B0%)  HEz
P (20%) K45 B BR 5T A (20%) B 7
£ BETPEEEBETZHERRE
RHHER—BEBKBREFIRITNES
WIE 2 KT T o
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19. RELATED PARTY TRANSACTIONS (Continued)

(a)

(b)

(c)

(d)

36

Particulars of significant transactions between the Group and
related parties are summarized below: (Continued)

Notes: (Continued)

(vii)  Commission income received from PC Supply Group was conducted
in the normal course of business at terms as agreed between the
contracting parties.

(ix)  Management fee and service fee paid to PC Supply Group were
conducted in the normal course of business at terms as agreed
between the contracting parties.

(X)  These transactions constituted continuing connected transactions as
defined in Listing Rules.

Included in other payables and accruals of the Group were
amounts due to minority shareholders of certain subsidiaries of
approximately HK$5,664,000 (as at 31 March 2016: approximately
HK$3,304,000). The amounts are unsecured, interest-free and
repayable on demand.

Included in other payables and accruals of the Group were amount
due to a director of approximately HKS$nil (as at 31 March 2016:
approximately HK$1,532,000). The amount is unsecured, interest-
free and repayable on demand.

Key management compensation

REEEB T
BB R AR A

Short-term employee benefits
Post-employment benefits

MOBICON GROUP LIMITED INTERIM REPORT 2016/2017

19. BEBALRS (8

(a)

(b)

(c)

(d)

$%IﬁﬁWAiﬁﬁZ§K§%§
BT - (&)

BRE - (&)

(vii) BEUWEREEHEERZASWAR—K
EBBRPIETNS HRE 2 BRGE
1Te

(X BXNEEREE 2 ERERRBKE
HR—REBBREF RTINS T HE
ZESRHETT ©

AEBHEMENE
RENETHELR
f(]5664000?§7£(5/\ E AN ﬂ
=+—R : #93,304,000/87T) ° BRIHK
BREER - 8 RAREREE -

E&Fﬁgﬁ
%h%

NEBEMEMNREREFERBE
BN —EZEERENTETL(RT
—NEZA=+—8 : #1,532,000/8

JL) - BB AEIER RERAR
ESRERER -

B3-S LN =EH]
Six months ended
30 September

BEAA=THLKEA
2016 2015
—RE —hF
(Unaudited) (Unaudited)
(RBEX) (CREEER)
HK$’000 HK$’000
THET FET
1,568 2,129
36 30
1,604 2,159
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