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UNAUDITED CONDENSED CONSOLIDATED STATEMENT OF
PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME
ARECEHGEEERAMMEZERER

For the six months ended

30 September
BEAAZ+RLAMEA
2016 2015
(Unaudited) (Unaudited)
Notes HK$'000 HK$'000
ZB-RE —E-1F
(REER) (REER)
fifzt TER FET
Revenue 6o 4 50,019 56,062
Other income Hit g A 4 24,482 2,265
Other net gains and losses i aRERTFE 6 (25,885) 49,367
Fair value (loss)/gain on an investment & &% % 2 A T{E (F1B) /s
property (105) 74,356
Staff costs ERE%N (4,269) (3,180)
Depreciation of property, plantand ~ 91¥ -BERABHE
equipment (392) (781)
Other operating expenses HinE &% (15,937) (16,479)
Finance costs BERA 7 (58,252) (32,201)
(Loss)/profit before income tax BEERA (B8) /% 8 (30,339) 129,409
Income tax expense FEBAS 9 (4,023) (22,055)
(Loss)/profit for the period KEH (HE) /B (34,362) 107,354
Other comprehensive income, after HATHEHIBEBEZRHE
tax, that may be reclassified Htt2mEKE:
subsequently to profit or loss:
Exchange differences on translating ~ #ENEERELZELZE
foreign operations (84,223) (110,645)
Other comprehensive income for the  AHif 2 BH#% At 2 E i
period, after tax (84,223) (110,645)
Total comprehensive income for the Az 2HKHLE
period (118,585) (3,291)
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UNAUDITED CONDENSED CONSOLIDATED STATEMENT OF
PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME
ARECEHGFECEERAMEZERER

For the six months ended

30 September
HEAA=TRLAEA

2016 2015
(Unaudited) (Unaudited)
Notes HK$'000 HK$'000
—E-XE —T-RfF
(REER) (RiEER)
Mzt TEx TEL

(Loss)/profit attributable to: T ALEES (BE),/BH:
Owners of the Company KRREBA (34,335) 107,368
Non-controlling interest FRRER (27) (14)
(34,362) 107,354

Total comprehensive income UTATEEZAKEAE:

attributable to:
Owners of the Company KRAREBA (117,688) 2.112)
Non-controlling interest R ER (897) (1,179)
(118,585) (3,291)
(Restated)
(E=351)
(Loss)/earnings per share SR (BE) /B 11

- Basic -7 HK(1.060) centsifll  HK7.264 cents#{l
- Diluted -8 HK(1.045) centsifll  HK7.264 cents &l
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UNAUDITED CONDENSED CONSOLIDATED
STATEMENT OF FINANCIAL POSITION
AREGCEAGESHBMRR K

At At
30 September 31 March
2016 2016
(Unaudited) (Audited)
Notes HK$'000 HK$'000
—E-RF —E-RF
ABA=1H ZA=+—H
(REER) (B&E%)
il TET THT
Non-current assets kRBEE
Investment property RENE 12 3,743,733 3,860,877
Property, plant and equipment 0¥ -BEREE 12 2,823 3,189
Deposit for subscription of REARBELF RS
exchangeable bonds 13 131,301 131,301
Total non-current assets FRBEELE 3,877,857 3,995,367
Current assets RBEE
Trade receivables FEKEER 14 3,594 3,975
Loan receivables EME R 15 517,379 -
Other receivables, deposits and Hipfelos - 2 kAR A
prepayments 27,440 17,596
Investments held for trading FIEEERE 16 190,604 216,489
Amount due from non-controlling & U 32 % 1 25 708
interest 24,648 25,419
Cash and cash equivalents RekBe%E 156,929 387,187
Total current assets RBEEAE 920,594 650,666
Total assets EESE 4,798,451 4,646,033
Current liabilities REBEE
Trade payables FEfTERR 17 3,932 5,167
Other payables and accruals HibENRIERENER 39,986 49,225
Amounts due to related parties ENBEBEEALIA 26(3) 279 719
Bonds and notes payable EREFREE 18 = 137,937
Bank borrowings BITEE 19 64,341 89,834
Tax payable FERHE 2,957 3,049
Total current liabilities hBEEEHE 111,495 285,931
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UNAUDITED CONDENSED CONSOLIDATED
STATEMENT OF FINANCIAL POSITION
AREGCERAGESHBMRR K

At At
30 September 31 March
2016 2016
(Unaudited) (Audited)
Notes HK$'000 HK$'000
R® S
—E-RE ZE-RE
AA=TH ZA=+—H
(REBER) (B&E%)
fitst TET TR
Net current assets RBEETFE 809,099 364,735
Total assets less current liabilities EEAERABHAE 4,686,956 4,360,102
Non-current liabilities FREBEE
Bonds and notes payable EEH RS 18 150,745 9,51
Deferred taxation EEMHIE 700,860 718,687
Bank borrowings RITEE 19 789,195 505,710
Total non-current liabilities kRBEELE 1,640,800 1,233,908
Net assets EERE 3,046,156 3,126,194
Capital and reserves attributable AAFEBABERERFHE
to owners of the Company
Share capital R 20 33,464 24,734
Reserves i 21 2,984,913 3,072,784
Equity attributable to owners KA FHEE AEEES
of the Company 3,018,377 3,097,518
Non-controlling interest FERER 27,779 28,676
Total equity BER 3,046,156 3,126,194
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UNAUDITED CONDENSED CONSOLIDATED
STATEMENT OF CASH FLOWS
ARBEREAGRERERER

For the six months ended

China Sandi Holdings Limited Interim Report 2016/17

30 September
BEAA=THLEA{EA
2016 2015
(Unaudited) (Unaudited)
HK$'000 HK$'000
—E-XE —ZT-REF
(REER) (REER)
TER TAR
Cash flows from operating activities EZEBZ R &R E
(Loss)/profit before income tax BETERA (BB)/EH (30,339) 129,409
Bank interest income RITHEHA (1,568) (53)
Dividend income from listed FHREZBREMA
investments (899) (81)
Interest income from debt securities %—}Zﬂ SL/ON (2,132) (2,131)
Interest income from loan receivables J‘Hﬁlg 72 F B WA (6,531) -
Interest income from deposit for RRARRERFZER
subscription of exchangeable bonds ﬂ g Hﬁl)\ (13,330) -
Finance costs 58,252 32,201
Depreciation of property, plant and %% Jﬁﬁ}%—&uxﬁﬁﬁ
equipment 392 781
Share-based payment URDRER 2 TR 1,158 -
Fair value loss/(gain) on investments ~ #{EEERE 7 A FEFE,/
held for trading (M) 25,885 (49,367)
Fair value loss/(gain) on an investment &M% 2 A FERR/
property (ki) 105 (74,356)
Effect of foreign exchange difference  [EX ZF v 52 (6,058) 2,034
Operating profit before working EBECEDA 2 LE R
capital changes 24,935 38,437
Decrease/(increase) in trade JEEFORD/ (38M)
receivables \ 190 (1,178)
(Increase)/decrease in other HiEUFOR k& LB A
receivables, deposits and (&m/mo
prepayments (2,039) 40,439
Decrease in trade payables JERBRZUR D (1,090) (724)
Increase/(decrease) in other payables — EftiERTFIB R ER BRAE M,/
and accruals (D) 734 (36,424)
Cash generated from operations ,&%Pﬁ’aiﬁﬁ 22,730 40,550
PRC income tax paid BRREMEH = -
Net cash generated from operating £ %¥FEREFE
activities 22,730 40,550



UNAUDITED CONDENSED CONSOLIDATED
STATEMENT OF CASH FLOWS
ARBEREAGERERER

For the six months ended

30 September
BEAA=THLEAEA
2016 2015
(Unaudited) (Unaudited)
HK$'000 HK$'000
—E-XE —T-REF
(REER) (RiEER)
TET TER
Cash flows from investing activities &ﬁ%iﬁmﬁm
Interest received 2 1,568 53
Dividend income received from listed EHSU:W&ﬁZHR GL/ON
investments 899 81
Interest income received from debt ~ EUMEHKEH 2 F BUWA
securities ) 2,132 2,131
Interest income from loan receivables }Euﬁl’é 72 F B WA 582 -
Interest income from deposit for RERBERZERZ
subscription of exchangeable bonds  #| 84 A 11,321 -
Purchase of property, plant and RENE BERZ
equipment (77) (128)
Payments to construction of BERBNME AR
investment property (105) (651)
Net cash generated from investing REFBHFEERETE
activities 16,320 1,486
Cash flows from financing activities &% % Ziﬁﬁlﬁs
Proceeds from bank borrowings RITEEZFMBIE 896,891 -
Repayment of bank borrowings 1%?‘1%?&{71‘“5 (648,712) (84,387)
Increase in loan receivables }Eqﬁlﬁ?ﬁﬂﬂ (523,089) -
Interest paid 2AFE (32,901) (28,612)
Proceeds from issue of ordinary shares ?"ﬁ 3 LHQZWTE}%’( 37,389 49,520
Proceeds from issue of bonds BITEAEZBRE - 9,267
(Decrease)/increase in amounts due to  JERBEEAL 2 S (F4)/
related parties 0 (423) 23,121
Net cash used in financing activities BEFBFARESTFE (270,845) (31,091)
Net (decrease)/increase in cashand BE&RBELZE (HD) /i
cash equivalents E] (231,795) 10,945
Cash and cash equivalents at BIZRERAGEE
beginning of period 387,187 15,626
Effect of foreign exchange rate NEEREEH FE
changes 1,537 (358)
Cash and cash equivalents at end of IR 2 BE&RBE5E
period 156,929 26,213
Analysis of balance of cash and cash & 2 RE R B S SELB AN
equivalents at end of period
Bank and cash balances BTRBELER 156,929 26,213
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UNAUDITED CONDENSED CONSOLIDATED

STATEMENT OF CHANGES IN EQUITY
AREGERGEETEB X

For the six months ended 30 September 2016
HE-E-AEARZTALAER
Share (Accumulated Equity

Convertible premium losses)/ attributable Non-
preference ~ and other  retained to ownersof controlling
Share capital share reserves profits the Company interest Total
HKS'000  HKS'000  HKS'000  HKS'000  HKS'000  HKS'000  HKS'000
RiiE 417
TR Rt (ZiBE)/ ERARE FER
R BER BE  REEA Es Es it
TEn TEn TEn TEL TEn T T
Balance at 1 April 2016 HZF— /\Wﬂ A
(Audited) ga(ag 1734 283858 3587135 (798209) 3,097,518 28676 3,126,194
Loss for the period R E}E - - - (34,335) (34,335) (1) (34362)
Other comprehensive income Ef8 2B E - - (83,353) - (83,353) (870) (84.223)
Total comprehensive income 2 W& 4% - - (83,353) (34335)  (117,689) (897)  (118,585)
Fquity-settled share-based ~ EREE MR AEE
transactions L35 - - 1,158 - 1,158 - 1,158
Issue of ordinary shares (note %17E@R (Hf:22001))
200i) 1,600 - 35,789 - 37,389 - 37,389
Conversion of comvertble ¥ AR E%L IR
preference shares
(note 20(i) 7130 (283858) 276,728 - - - -
Forfeiture of share option BB E A - - (41) “ = - -
Share premium reduction &35 :
(note 21) - - (2178066) 2,178,066 - - -
Balance at 30 September ~ R=F-AFAAZTAE
2016 (Unaudited) 8% (KEEH) 33,464 - 1639350 1345563 3,018377 21,719 3,046,156
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UNAUDITED CONDENSED CONSOLIDATED
STATEMENT OF CHANGES IN EQUITY
AREGERGSESEH X

For the six months ended 30 September 2015

BE-T-RFAACTALAEA

Convertible Share premium

Equity

attributable to

preference  andother  Accumulated  owners of the  Non-controlling
Share capital share TESenes losses ~ Company interest Total
HKS'000 HKS'000 HKS'000 HK$'000 HK$'000 HK$'000 HK$'000
RiraE AR7
BED REf B AR Fazy
o Bk & ZHEB 3} i) Ea)
Thn TEL TEL TER TiEn Fin Tin
Balanceat 1 Aprl 2015 RZF-REMA-A
(Audied) w8 (EE0) 6871 28388 33133 (970046) 2692816 U613 2720489
Loss for the period KEmER - - - 107,368 107,368 (1) 107354
Other comprehensive income £t 2B & - - (109,480) - (109,480) (1165 (110,649
Total comprehensive income - 2N 4% - - (109,480) 107,368 211 (1,179 (3,91)
Lapse of share option BRELR - - (10,761) 10,761 - - -
Issue of ordinary shares (note {1 E & (Hi2200i))
20i)) 1374 - 48146 - 49520 - 49520
Balance at 30 September ~ R=F-TEAAZTRE
2015 (Unaudited) % (REZH) 8,245 283858 3,300,038 (851,917) 2,740,204 26494 2,766,718
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GENERAL

China Sandi Holdings Limited (the “Company”) was
incorporated in Bermuda as an exempted company
with limited liability and its shares are listed on
The Stock Exchange of Hong Kong Limited (the
“Stock Exchange”). The address of registered office
and principal place of business of the Company
are located at Clarendon House, 2 Church Street,
Hamilton HM 11, Bermuda and Unit 3309, 33/F,
West Tower, Shun Tak Centre, 168-200 Connaught
Road Central, Hong Kong respectively.

The principal activity of the Company is investment
holding. The Company and its subsidiaries (referred
to as the “Group”) are engaged in holding of
property for investment and rental purpose, property
development and money lending business.

BASIS OF PREPARATION OF FINANCIAL
STATEMENTS AND ACCOUNTING
POLICIES

The unaudited condensed consolidated interim
financial statements of the Group for the six months
ended 30 September 2016 (the “Interim Financial
Statements”) have been prepared in accordance with
the applicable disclosure requirements of Appendix
16 of the Rules Governing the Listing of Securities on
the Stock Exchange and the Hong Kong Accounting
Standard (the “HKAS") 34 “Interim Financial
Reporting” issued by the Hong Kong Institute of
Certified Public Accountants (the “HKICPA"). The
preparation of Interim Financial Statements in
conformity with HKAS 34 requires the management
to make judgements, estimates and assumptions
that affect the application of policies and reported
amounts of assets and liabilities, income and
expenses on a year to date basis. Actual results may
differ from these estimates.

China Sandi Holdings Limited Interim Report 2016/17

NOTES TO THE UNAUDITED CONDENSED
CONSOLIDATED INTERIM FINANCIAL STATEMENTS
ARECEAGSTHUYBERERRME
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NOTES TO THE UNAUDITED CONDENSED
CONSOLIDATED INTERIM FINANCIAL STATEMENTS
ARECEAGSPHYBRRMEE

BASIS OF PREPARATION OF FINANCIAL
STATEMENTS AND ACCOUNTING
POLICIES (CONTINUED)

The Interim Financial Statements include an
explanation of events and transactions that are
significant to an understanding of the changes in
financial position and performance of the Group
since 31 March 2016, and therefore, do not include
all of the information required for full set of financial
statements prepared in accordance with the Hong
Kong Financial Reporting Standards (“HKFRSs”)
which collective term includes all applicable individual
HKFRSs, HKAS and Interpretation issued by the
HKICPA. They shall be read in conjunction with the
Group’s audited financial statements for the year
ended 31 March 2016 (the “Annual Report”).

The Interim Financial Statements have been prepared
under the historical cost basis except for investment
property and certain financial instruments which are
measured at fair values.

The accounting policies and methods of computation
used in the Interim Financial Statements are
consistent with those applied in the preparation of
the Group’s annual financial statements for the year
ended 31 March 2016.

The weighted average numbers of shares and
resulting earnings per share, for the six months
ended 30 September 2015, have been restated to
reflect the placing of shares during the six months
ended 30 September 2016 in accordance with the
relevant accounting treatment.

2.

MBBRCEREER
BRBE (&)

AR HART B iR R B IE B B BR AR
B-FT—XFZA=+—8BMK
R HALER BRI KR
WEBEREEVEEGHRR
SIS BB ERE
BEAVBREER ([FEH
BEIREAER ) IR STR A ER
KIBEZRHER MEBH
BIRELER ([EEMBIRE
A BERESMAGH
Bz Fra AR S AN
wERER HESHERR
BRI ERAEEAEH
HEZZT—A"F=A=+—H
IFFE 2 ERMsHE ([F
w1 —HRIE -

BREREMERETERMIT AR
NP EFES PR BERE
THIRIRE L B AN B AR Y o

M IRA KA 2 @R BUR
REtER R BENAEERE
ET-RXF=ZA=t+—HI
FEZFEFBEREAFAE
R

BERABSHRE HE2 %
—hAFNAA=THILEAREAZ
IEFHRRMN BB AREEZ
BRANEEES ARRE
ET-RFAAZTRLER
EAZBMNEE -
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NOTES TO THE UNAUDITED CONDENSED
CONSOLIDATED INTERIM FINANCIAL STATEMENTS
ARECEAGSTHUYBERERRME

ADOPTION OF NEW OR REVISED
HKFRSs

The adoption of the new/revised HKFRSs that are
relevant to the Group and effective from the current
period had no significant effects on the results and
financial position of the Group for the current period
and prior years.

At the date of authorisation of the Interim Financial
Statements, the Group has not early adopted any
new/revised HKFRSs that have been issued but are
not yet effective for the current period. The board
of directors has already commenced an assessment
of the impact of these new and revised HKFRSs
but are not yet in a position to reasonably estimate
whether these new and revised HKFRSs would
have a significant impact on the Group’s financial
performance and financial position.

REVENUE AND OTHER INCOME

Revenue represents income generated from the
principal activities of the Group. Revenue and other
income recognised during the period are as follows:

RAFETREIETE R
MR &2 Al

7400 5517 5 (B AR B R PR\ ZK S
AW H ] BETE B
75 35 2 9 A1 B4 < 5 1830 A H
Rz BIEE 2 218 REBRR
TEBREATE -

PR BB 7% ¥R R R T3 A
HY o RSB R R R
ERMERARR A ER 2
el eI BB EmEE
Al - EEGC MM ERENR]
NAERT BB WS AR 2
T8 B TR REES IR (AT
ZEFE] RSIER] BB 55
HEAGTHARNEEG BRI
REIBARRERERZE

W 2 2 E A YA

WEHREREAER T RXE
HEA o A 7 HA P 3R 2 W
HAp WAL

For the six months ended

30 September
BENA=THLREAR
2016 2015
(Unaudited) (Unaudited)
HK$'000 HK$'000
—E-RE ZT-hF
(REER) (REER)
TER FTET
Revenue L6

Rental income e 21,899 20,635

Property management and related fee ¥ % EE RIBBERKA
income 28,120 35,427
50,019 56,062

Other income Hi A

Bank interest income RITREWA 1,568 53
Dividend income from listed investments ~ Fii#& & 2 it 8 U A 899 81
Interest income from debt securities BRERFERA 2,132 2,131
Interest income from loan receivables EWE R ZHMBHA 6,531 -

Interest income from deposit for RABURBRERZERZ
subscription of exchangeable bonds ST ON 13,330 -
Sundry income B3NN 22 -
24,482 2,265
74,501 58,327

China Sandi Holdings Limited Interim Report 2016/17



NOTES TO THE UNAUDITED CONDENSED
CONSOLIDATED INTERIM FINANCIAL STATEMENTS
ARECEAGSPHYBRRMEE

SEGMENTAL INFORMATION

Reportable segment

The Group determines its operating segments based
on the reports reviewed by the chief operating
decision-maker that are used to make strategic
decisions.

The Group has identified two reportable segments,
the business of property investment and property
development. The following summary describes
the operations in each of the Group's reportable
segments:

—  Property investment business — letting properties
and providing property management services

—  Property development business — development
of properties

During the periods ended 30 September 2016 and
2015, there are no inter-segment transactions made.
Central revenue and expenses are not allocated to
the operating segments as they are not included in
the measure of the segments’ (loss)/profit that is used
by the chief operating decision-maker for assessment
of segment performance.

2 EER

AFHRESH
AEBRELEBHEARE
B0 WS (R EH E B R

FE)REEEKLE DB

AR BB R H W E A TR
EnEb Y EEAE R R
o AT Bl AR B %A T H
HE0Eb 2 EH

— DEREBEXB-HBEME
KRR EERY

- DEBEREXB-EREWME

BHE-_ZT—RER-ZF—1F
NA=+HILEETEERS
HER SRR IFE I &
PEELES I BEFED
(e RF (HREBEE
REERANTED BRI E
WA AZEFIER °
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NOTES TO THE UNAUDITED CONDENSED
CONSOLIDATED INTERIM FINANCIAL STATEMENTS
ARECEAGSTHUYBERERRME

5. SEGMENTAL INFORMATION (CONTINUED) 5. D Z&EH (&)

(a) Business Segments (a) %5
The following is an analysis of the Group’s UTARREERATRE
revenue and results by operating and reportable DEEI D 2 ANEEWE &
segments: EEDN:
Property development
Property investment business business Total
For the six months ended 30 For the six months ended 30 For the six months ended 30
September September September
NEREXH VES RS @t
BEAA=TBLAER HERA=TRLAEA BEARZTALAER
2016 2015 2016 2015 2016 2015

(Unaudited)  (Unaudited) ~ (Unaudited)  (Unaudited) ~ (Unaudited)  (Unaudited)
HKS'000 HK$'000 HKS'000 HK$000 HKS'000 HK$'000
“E-xE -T-RE CE-XE ZE-1F  CE-x"E -T-1E
(REFR) (REF%) (REER) (REFR)  (REER) (REER)
THT TR TER TR TR TEn

Revenue from external 45085 25
sales 50,019 56,062 -

50,019 56,062

Reportable segment AT HEA Pz
fevenue 50,019 56,062 - 50,019 56,062

Reportable segment ~ EFHEAHEH

(loss)profit (&8 /& (2,083) 83,030 (55) (28) (2,138) 83,002
Interest revenue fleka 7,520 6 558 1 8,078 7
Interest expense HE XM (47,070) (31,993) = - (47,070) (31,993)
Depreciation g (155) (260) - - (155) (260)
Income tax expense  FiERER (8,023) (22,055) = - (4,023) (22,055)
Fair value (loss)igain on i &ME 2 N TE

investment property  (&18) /Wi (105) 74,356 - - (105) 74,356
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NOTES TO THE UNAUDITED CONDENSED
CONSOLIDATED INTERIM FINANCIAL STATEMENTS
ARECEAGSPHYBRRMEE

SEGMENTAL INFORMATION (CONTINUED) 5. ZEB&E R (&)

(a) Business Segments (Continued) (a) ¥¥5%3(#)
Assets and liabilities information BEEREBEEN
Property investment Property development

business business Total

NEREXH NEBRRE @it
At At At At At At
30 September 31 March 30 September 31 March 30 September 31 March
2016 2016 2016 2016 2016 2016

(Unaudited) (Audited) ~ (Unaudited) (Audited) ~ (Unaudited) (Audited)

HKS'000 HK$000 HK$'000 HK$'000 HKS'000 HK$'000

ZE-NE CE-RE ZE-p3E ZT-RF ZE-NE CE3RE

hB=tR =A=t-B AhB=tA =A=t-8 AB=tR =A=1-H

(REBEH) (B%%) (REER) (%% (REER) (%)
T

TiEn Tin Tn T TiEn Tin

Segment assets NEEE 4284309 3,907,720 28,055 45071 4312364 3,952,991
Addition to non-current JFE SEREI A&

assets 182 1377 - - 182 1377

Segment liabilities PEHEE 1,589,067 1,358,810 3,026 3,121 1,592,093 1,361,931
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NOTES TO THE UNAUDITED CONDENSED
CONSOLIDATED INTERIM FINANCIAL STATEMENTS

ARECEAGSTHUYBERERRME

5. SEGMENTAL INFORMATION (CONTINUED) 5. D Z&EH (&)

(b) Reconciliation of reportable segment (b) AFHESIHKE B
revenues and profit or loss, assets and #w EERABBEZHE
liabilities

For the six months ended
30 September
BEAA=THLAMEA

2016 2015
(Unaudited) (Unaudited)
HK$'000 HK$'000
—EB-RE —Z-hF
(RBERZ) (REER)
TER FHAT
Revenue W=

Reportable segment revenue ATRED YR 50,019 56,062

Elimination of inter-segment D B EEE
revenue - -
Consolidated revenue e W 50,019 56,062

For the six months ended
30 September
BENA=THLAMEA

2016 2015
(Unaudited) (Unaudited)
HK$'000 HK$'000
—E-XE —T-RF
(REER) (REER)
T FET
(Loss)/profit before income tax KA EH AT (FE),/
wF
Reportable segment (loss)/profit AT W& D H (E1E),/
el (2,138) 83,002
Fair value (loss)/gain on BEEBREZATE
investments held for trading (B1]) = (25,885) 49,367
Finance costs B E B AR (11,182) (208)
Unallocated corporate income RABRABBA 16,388 2,233
Unallocated corporate expenses 77 fid 22 815 &2 (7,522) (4,985)
Consolidated (loss)/profit before B FTEH A4 A
income tax (&) /&F (30,339) 129,409
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NOTES TO THE UNAUDITED CONDENSED
CONSOLIDATED INTERIM FINANCIAL STATEMENTS
ARECEAGSPHYBRRMEE

5. SEGMENTAL INFORMATION (CONTINUED) 5. oS &EHR (&)

(b) Reconciliation of reportable segment (b) AFHEDFUE 8
revenues and profit or loss, assets and w BEERBEZYHE
liabilities (Continued) (%)

At At
30 September 31 March
2016 2016
(Unaudited) (Audited)
HK$'000 HK$'000
N E/\\\
—E-RE ZE-RE
hB=tH =ZA=1+—H
(REER) (%)
FEx FET

Assets gE
Reportable segment assets BTRENHEE 4,312,364 3,952,991
Cash at bank RITHRD 143,545 329,402
Investments held for trading HEEERE 190,604 216,489

Deposit for subscription of REUXBRELEZES

exchangeable bonds 131,301 131,301
Unallocated corporate assets AABRAREE 20,637 15,850
Consolidated total assets SEBEMLE 4,798,451 4,646,033
At At
30 September 31 March
2016 2016
(Unaudited) (Audited)
HK$'000 HK$'000
i »n
—E-RF —E—RF
AA=+H =A=+—H
(REER) (&)
TER FHT

Liabilities &%
Reportable segment liabilities BYREDHEE 1,592,093 1,361,931
Bonds and notes payable B EHRREE 150,745 147,448
Unallocated corporate liabilities % B A & & & 9,457 10,460
Consolidated total liabilities #H& & E&E 1,752,295 1,519,839
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NOTES TO THE UNAUDITED CONDENSED
CONSOLIDATED INTERIM FINANCIAL STATEMENTS
ARECEAGSTHUYBERERRME

5. SEGMENTAL INFORMATION (CONTINUED)

() Geographical information

During the periods ended 30 September 2016
and 2015, the Group’s major operations and
assets are situated in the People’s Republic of
China (“PRC") in which all of its revenue was
derived.

(d) Major customers

There are no customer contributing over 10% of
the Group’s turnover for the periods ended 30
September 2016 and 2015.

6. OTHER NET GAINS AND LOSSES

5.

AEHER ()

() HEEHR
BE-T—A4K_-F
—HEFAA=THILH
R AREZEBEBR
EELINFEARKR
@ (T @) A
HIRERE-

d) xEEXFE
HE-ZZ—XR"ER_F
—RAFALA=ZTHILE
M- BEREhAEEY
EEEEEI10% °

Hinsm REBEFH
For the six months ended

30 September
BEAA=TRHLEAEA

2016 2015
(Unaudited) (Unaudited)
HK$'000 HK$'000
—EB-XE —T-n%F
(REER) (REHER)
BT FitT
Fair value (loss)/gain on investments 3 {E B B1% & 2 A V(&
held for trading (E8) M= (25,885) 49,367
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NOTES TO THE UNAUDITED CONDENSED
CONSOLIDATED INTERIM FINANCIAL STATEMENTS
ARECEAGSPHYBRRMEE

FINANCE COSTS

b & B A
For the six months ended
30 September
BEAA=THLERAEAR

2016 2015

(Unaudited) (Unaudited)

HK$'000 HK$'000

—E-RE —T-hF

(REER) (REEER)

FTHERT FHET

Interest on bank borrowings IRITIEBZFE 47,070 31,993

Interest on bonds and notes EREHFREEZF A

payable 11,182 208

58,252 32,201

(LOSS)/PROFIT BEFORE INCOME TAX 8. BRETBHiAN (FHE),
i

The Group’s (loss)/profit before income tax is arrived

at after charging:

REBZBFEHA (B1E)
i M 2 0k

For the six months ended
30 September
BENA=THLAKAER

2016 2015
(Unaudited) (Unaudited)
HK$'000 HK$'000
ZEB-REF —E-hF
(REER) (REER)
FTER FHET
Auditor's remuneration ZEEN B & 95 90
Depreciation of property, plant  #1%  HE LR EITE
and equipment 392 781
Minimum lease payments under FAE#EKL LA E KK
operating leases on leasehold ~ fi <&
properties 1,020 960
Staff costs (including directors’ S T A (BFEE S
emoluments): ) -
Basic salaries and allowances — HE ¥4 284 4,072 2,976
Retirement benefits scheme BAREFIEHEIE R
contribution 197 204
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NOTES TO THE UNAUDITED CONDENSED
CONSOLIDATED INTERIM FINANCIAL STATEMENTS
ARECEAGSTHUYBERERRME

9. INCOME TAX EXPENSE 9. FIBHIMAxX

For the six months ended
30 September
BEAA=THLEXREAR

2016 2015
(Unaudited) (Unaudited)
HK$'000 HK$'000
—E-RE —E-RF
(RBER) (REEER)
TR FET
PRC enterprise income tax TS
— Deferred tax expense —IRERIEM 4,023 22,055
Income tax expense FBBiMx 4,023 22,055
Hong Kong profits tax has been provided at 16.5% BEFEB TR E AR XS
based on the estimated assessable profit for the A HARE 2 (A ET FERR B R B
current and prior periods. No provision of Hong Kong F16.5%T H - HAAREHME &
profits tax was made as there was no assessable F-HMEEELEERTR
profits derived for current and last periods. F) - B0 A BB 1S BB
e
The Group’s subsidiaries in the PRC were subject to AEBMPUFEZHEAR AR
the PRC enterprise income tax. The applicable PRC e B ZEFTISEL o AP BB B
enterprise income tax is 25% for both current and RARAEER F—HB 2 E
last periods for the PRC subsidiaries. B EMRERER25% °
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NOTES TO THE UNAUDITED CONDENSED
CONSOLIDATED INTERIM FINANCIAL STATEMENTS
ARECEAGSPHYBRRMEE

10. DIVIDEND 10. R E
No dividend was paid or proposed during the six HE_Z-—RFNA=THI
months ended 30 September 2016 (for the six NEAAYEIRSHERIR
months ended 30 September 2015: HK$Nil), nor BRE(HE-Z—AENA
has any dividend been proposed since 30 September =+RIEAREA:-ZTET) 8
2016. ZE-RFENR=THURIR

mREBREEMRE

11. (LOSS)/EARNINGS PER SHARE 1. 8K (B8 BR
The calculation of basic and diluted (loss)/earnings RRABER ANERGRERR
per share attributable to owners of the Company is e (B8R, BF TR A
based on the following data: THEE:
(Loss)/profit attributable to owners of the KAFFEEAEW (F5E),
Company Ja Al

For the six months ended
30 September
BEAA=THLEREAR

2016 2015
(Unaudited) (Unaudited)
HK$'000 HK$'000
—E-RE —T-hF
(REERZ) (RIEE%)
THERT FHT
(Loss)/profit for the purpose FARETE SR EA R EE
of basic and diluted (loss)/ (E8) /BFz (&5E),/
earnings per share calculation 37 (34,335) 107,368
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NOTES TO THE UNAUDITED CONDENSED
CONSOLIDATED INTERIM FINANCIAL STATEMENTS
ARECEAGSTHUYBERERRME

11. (LOSS)/EARNINGS PER SHARE
(CONTINUED)

1. 5K (58) BF
(%)

Weighted average number of ordinary shares EBERRUABRKELKRNE
and convertible preference shares Fi5E
Number of shares
RGOEE
At At
30 September 30 September
2016 2015
i m
—E-XE —T—hF
AA=+AH NA=+H
‘000 '000
TR T
(Restated)
(g&E75))
Weighted average number AR ESRER (F8)
of ordinary shares and B2 s A
convertible preference shares Hx%?ﬁﬂxﬂﬂg T8
for the purposes of basic (loss)/
earnings per share 3,239,086 1,192,909
Effect of dilutive potential BEL R e 2
ordinary shares:
Share options =g g = -
Unlisted warrants IE TR R 45,965 -
Weighted average number of ~ Rt E &
ordinary shares and (E18) &Fz @k
convertible preference shares & AJ 42 % {8 5% A% hn 4 F
for the purposes of diluted HE
(loss)/ earnings per shares 3,285,051 1,192,909

The weighted average number of ordinary shares for
the purpose of computing basic loss per share at 30
September 2015 has been adjusted for the effect of
the rights issue on 3 February 2016.

The calculation of basic (loss)/earnings per share
attributable to the owners of the Company for the six
months ended 30 September 2016 is based on the
loss attributable to the owners of the Company of
approximately HK$34.3 million (30 September 2015:
profit of HK$107.4 million) and on the weighted
average number of 3,239,086,000 ordinary shares
and convertible preference shares (30 September
2015: 1,192,909,000 ordinary shares and convertible
preference shares).
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11.

12.

NOTES TO THE UNAUDITED CONDENSED
CONSOLIDATED INTERIM FINANCIAL STATEMENTS
ARECEAGSPHYBRRMEE

(LOSS)/EARNINGS PER SHARE
(CONTINUED)

For the six months ended 30 September 2016, the
computation of diluted (loss)/earnings per share does
not assume the exercise of share options since the
exercise price of those share options is higher than
the average market price of the Company’s shares
during six months ended 30 September 2016. No
share options were granted during the six months
ended 30 September 2015.

For the six months ended 30 September 2016, the
computation of diluted (loss)/earnings per share
assume the exercise of the unlisted warrants since
the exercise price of those unlisted warrants is lower
than the average market price of the Company’s
shares for the respective period. For the six months
ended 30 September 2015, there is no issue of any
unlisted warrants.

INVESTMENT PROPERTY AND
PROPERTY, PLANT AND EQUIPMENT

(a) Capital expenditure

During the six months ended 30 September
2016, additions of investment property and
property, plant and equipment amounted to
approximately HK$105,000 and HK$77,000
respectively (for the six months ended 30
September 2015: approximately HK$651,000
and HK$128,000 respectively).

(b) Valuation

The fair value of the investment property
in mainland China at 30 September 2016
and 31 March 2016, assessed by Chung Hin
Appraisal Limited, an independent valuer who
holds a recognised and relevant professional
qualification and has recent experience in
the location and category of the investment
property being valued, was based on the direct
captialisation approach.

The direct capitalisation approach was based
on the net rental income that can be generated
from the property under the leases to be
executed for the property with due allowance
on the reversionary interest upon expiry of the
leases as assessed by the comparison method
on vacant possession basis. Discount rate at
an opportunity cost of capital is considered in
arriving the present value of rental income
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NOTES TO THE UNAUDITED CONDENSED
CONSOLIDATED INTERIM FINANCIAL STATEMENTS
ARECEAGSTHUYBERERRME

13.

14.

DEPOSIT FOR SUBSCRIPTION OF
EXCHANGEABLE BONDS

At 30 September 2016 and 31 March 2016, the
balance represents deposit for subscription of
redeemable exchangeable bonds of principal amount
of HK$133,000,000 with 20% interest per annum.
Interest is repayable semi-annually.

The subscription of redeemable exchangeable bonds
was completed on 13 October 2016.

TRADE RECEIVABLES

The Group normally received rental income one
month in advance. The Group seeks to maintain strict
control over its outstanding receivables to recognised
credit risk, with overdue balances regularly reviewed
by senior management. Trade receivables are
generally non-interest bearing and their carrying
amounts approximate their fair values. The Group did
not hold any collateral as to these balances.

The ageing analysis of the trade receivables as at the
end of reporting period, based on the invoice date, is
as follows:

3. RBARREBEFZRE

R-T—XFLA=F+EEZ
T-XNEZA=+—80" Z#&
# /5 78 AN £133,000,000%
TT~ R E20% 2 A BE @ A &2
BEHZZE -FEGFFIR

B—Re

R AME T RES DN
TAFTAT=ARR

14. BWERR
AEBE-RBEKR—EAES K
A REEBNBEEEZFED
MRS B R B 2 A8 B i R UK 2]
R R R T ARE IR E
i 5 260 HA A ko PR UK BR X — AR
RRR  HEREERRFER
Eeo RN B Mt % F BT
BEAER R -

REHRRBERAHFE
ZREMERFRE DTN T :

At At

30 September 31 March

2016 2016

(Unaudited) (Audited)

HK$’'000 HK$'000

S S

—EB-KF AN S

hB=+HB =A=+—H

(REEXK) (&E|Z)

FET FET

0 - 90 days 0%90H 2,474 3,370
91 - 180 days 91E180H 376 134
Over 180 days 1808 A £ 744 471
3,594 3,975
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NOTES TO THE UNAUDITED CONDENSED
CONSOLIDATED INTERIM FINANCIAL STATEMENTS
ARECEAGSPHYBRRMEE

15. LOAN RECEIVABLES

15. EWRE R

At At

30 September 31 March

2016 2016

(Unaudited) (Audited)

HK$'000 HK$'000

i »n

—RE —E-RF

hAA=+H =Z=A=+—8H

(REER) (&%)

THERT FHET

Secured R 34,880 -
Unsecured Egaii 482,499 -
517,379 -

The secured and unsecured loan receivables bear
interest at a rate of 7% per annum and 5% per
annum respectively. Both secured and unsecured
loan receivables are due for settlement at the date
specified in the respective loan agreements which are
due within one year from the loan drawn down date.

B R KT E R E RS R
WEFRI%N5%:T 8B
WhEKBEERKERIRE
B iEiE T R HEE
TEERRRBHE—FAE
fite

There was no loan receivables neither past due nor RZE—R"EFLA=+A8H"
impaired as at 30 September 2016 (31 March 2016: Eigﬁgqﬁlg KT 4 20 R - A
HKS$Nil). ﬂﬁ( T-RF=ZR=+—
H: ETE)
16. INVESTMENTS HELD FOR TRADING 16. HFHEEERE
At At
30 September 31 March
2016 2016
(Unaudited) (Audited)
HK$'000 HK$'000
i i
—E-XF ZTE—RF
hWABE=+BR =ZA=+-—H
(RBERZ) (&%)
FHExT FHET
Equity securities listed in Hong &8 E MR AES - B
Kong, at fair value FE 157,660 184,325
Debt securities listed in Hong & F iR AN &7 B 5
Kong, at fair value RANFE 32,944 32,164
190,604 216,489
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NOTES TO THE UNAUDITED CONDENSED
CONSOLIDATED INTERIM FINANCIAL STATEMENTS
ARECEAGSTHUYBERERRME

16. INVESTMENTS HELD FOR TRADING
(CONTINUED)

The above equity and debt securities are classified
as investments held for trading as they have been
acquired principally for the purpose of selling in the
near term, or are part of a portfolio of identified
financial instruments that are managed together and
for which there is evidence of a recent actual pattern
of short-term profit making. Changes in their fair
values are recorded in profit or loss (note 6).

17. TRADE PAYABLES

The Group normally obtains credit terms ranging
from 30 to 120 days from its suppliers. An ageing
analysis of the trade payables as at the end of
reporting period, based on the receipt of goods
purchased, was as follows:

16. FEEERE (&)

B AR RIS E S D E R
FEERE RARHEWKER
MEZRREHANLE e
REPEEZECHINSRTA
HE—Hn BENKRBETE
AT HATE B (H 3R A2 B R (3 0 32
SENX - ERXFEZFHEFA
ek (Miste) -

17. ERERFR

REE—REHERLS T30R
E120H 2 EEH - RN EH
KRB B E Rt E 28
NERFRERE DT

At At

30 September 31 March

2016 2016

(Unaudited) (Audited)

HK$'000 HK$'000

i IS

—E-XKF —ET—RF

hA=+B =ZA=+—8

(REER) (FE&E%)

FHET FHET

Current or less than 1 month  BiEAsk DA 11E A 44 2

1 to 3 months 12318 A - 733
More than 3 months but less  #:3831# A8 1218 A

than 12 months 629 192

More than 12 months Hi@121E A 3,259 4,240

3,932 5,167
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NOTES TO THE UNAUDITED CONDENSED
CONSOLIDATED INTERIM FINANCIAL STATEMENTS
ARECEAGSPHYBRRMEE

18. BONDS AND NOTES PAYABLE

18. ENEZRERE

At At
30 September 31 March
2016 2016
(Unaudited) (Audited)
HK$'000 HK$'000
i S
—E—XEF —E—RF
hRA=+HB =A=+—H
(REERZ) (fEFEZ)
FHET FHET
Current liabilities: mENEE:
Notes payable (note i) e E®E (FaEi)
— Convertible — AR AR = 64,872
— Non-convertible — AR - 73,065
- 137,937
Non-current liabilities: SERBBEE:
Notes payable (note i) e (KaEi)
— Convertible — AR AR 67,456 -
— Non-convertible — AR 73,589 -
141,045 -
Bonds payable (note ii) e ES (M atii) 9,700 9,51
150,745 9,511
Total bonds and notes payable RERN{E5 &k ZiE a5 150,745 147,448
Notes: Bt -
() On 21 December 2015, the Company signed a )y RZZ-—AF+-_A=1—
notes subscription agreement and a linked warrants =} UNGIE R S hva e

subscription agreement with an independent third party,
Chance Talent Management Limited (“Chance Talent”).
The notes are of principal amount of HK$150,000,000
with 10% interest per annum (the “Notes”) and the
warrants entitled Chance Talent to subscribe for in
aggregate up to a maximum amount of HK$75,000,000
worth of warrant shares at the exercise price of HK$0.24
per warrant share (the “Warrants”) at a consideration
of HK$0.01. In accordance with the notes subscription
agreement, the issued Notes would become repayable
and due if the Warrants is failed to issue within 5 months
from the date of issue of the Notes. As a result, the
issue of Notes and Warrants are linked transactions.
Among the Notes of principal of HK$150,000,000,
HK$75,000,000 is classified as convertible while
HK$75,000,000 is classified as non-convertible.
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NOTES TO THE UNAUDITED CONDENSED
CONSOLIDATED INTERIM FINANCIAL STATEMENTS
ARECEAGSTHUYBERERRME

18. BONDS AND NOTES PAYABLE (CONTINUED)

Notes: (Continued)

(i)

(i)

(Continued)

On 23 December 2015, the Notes were issued
and the proceeds received by the Company were
HK$150,000,000 with total issued cost amounted
to approximately HK$4,400,000. The Notes are
denominated in HK$ and issued at par. Interest is
payable semi-annually and the principal will be repaid
when the Notes fall due on 22 December 2017. As
at 31 March 2016, the Notes is immediately due
and repayable as the Company had not yet fulfilled
certain conditions that stated in the notes subscription
agreement. As such, the Notes is classified as current
liabilities.

On 23 May 2016, the conditions precedent as set
out in the warrants subscription agreement has been
fulfilled and the issue of Warrants has been completed.
The Company had fulfilled the conditions stated in the
notes subscription agreement and the Notes will be
fall due on 22 December 2017. As such the Notes are
classified as non-current liabilities as at 30 September
2016.

The effective interest rates of the convertible and non-
convertible Notes are 19.57% and 11.75% respectively.
During the six months ended 30 September 2016,
total interest expenses for the convertible and non-
convertible Notes are approximately HK$10,608,000
(30 September 2015: HK$Nil).

On 24 July 2015, the Company issued 7% coupon
bonds of principal amount of HK$11,000,000 (the
“Bonds”) to certain independent third parties.
The proceeds received by the Company were
HK$11,000,000 with total issued cost amounted
to approximately HK$1,700,000. The Bonds are
denominated in HK$ and issued at par. Interest is
payable semi-annually and the principal will be repaid
when the Bonds fall due on 23 July 2019. The effective
interest rate of the Bonds is 12.08%. During the six
months ended 30 September 2016, interest expense
for the Bonds is approximately HK$574,000 (for the
six months ended 30 September 2015: approximately
HK$208,000).
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NOTES TO THE UNAUDITED CONDENSED
CONSOLIDATED INTERIM FINANCIAL STATEMENTS
ARECEAGSPHYBRRMEE

18. BONDS AND NOTES PAYABLE (CONTINUED)

Both Bonds and Notes contain a liability component
and an early redemption option. The Notes also
contain an equity component.

Liability component represents the present value of
the contractually determined stream of future cash
flows discounted at the prevailing market interest
rate at that time applicable to instruments of
comparable credit status and providing substantially
the same cash flows, on the same terms, but without
the embedded derivatives. The interest charged on
the Bonds, convertible Notes and non-convertible
Notes for the period is calculated by applying
effective interest rates of approximately 12.08%,
19.57% and 11.75% per annum respectively to the
liability component since the Bonds and Notes were
issued.

Equity component represented by the option to
convert the liability component into ordinary shares
of the Company, will remain in the convertible option
reserve until the conversion option is exercised,
in which case, the convertible option reserve and
the carrying value of the liability component at the
time of conversion, is transferred to share capital
and share premium as consideration for the shares
issued. When the Notes are redeemed, and difference
between the redemption amount and the carrying
amounts of both components is recognised in
profit or loss. Where the conversion option remains
unexercised at the maturity date, the balance stated
in the convertible option reserve will be released
to retained profits. No gain or loss is recognised in
profit or loss upon conversion or expiration of the
conversion option.

Early redemption options are regarded as embedded
derivatives not closely related to the host contract.
The Directors consider that the fair value of the
above early redemption options is insignificant on
initial recognition, 31 March 2016 and 30 September
2016.
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NOTES TO THE UNAUDITED CONDENSED
CONSOLIDATED INTERIM FINANCIAL STATEMENTS
ARECEAGSTHUYBERERRME

19. BANK BORROWINGS 19. SRITEE
At At
30 September 31 March
2016 2016
(Unaudited) (Audited)
HK$'000 HK$'000
i i
—E-RE ZE-RE
hAE=+H —B=+—H
(RBERZ) (E&E%)
TER FHAT
Bank loans — secured RITER B KA 853,536 595,544
Total current and non-current bank M RIERBEITEE
borrowings were repayable as follows: BEEER AT HAIREE
Loans repayable: AEBER:
Within one year —F R 64,341 89,834
More than one year, but not  #Bif—FETZHRAE
exceeding two years 64,341 92,438
More than two years, but not B —FETZHRAE
exceeding five years 243,331 371,741
After five years hFE 481,523 41,531
853,536 595,544
Portion classified as current DERRDBEZBS
liabilities (64,341) (89,834)

Portion classified as non-current D8 AIERBBEZ D

liabilities 789,195 505,710
The amounts due are based on the scheduled RERRIB A E R HE BT
repayment dates in the loan agreements. The loan EBHHHAREE - BEHGET
agreements do not contain any repayment on T EERKEEBIERK

demand clause.
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NOTES TO THE UNAUDITED CONDENSED
CONSOLIDATED INTERIM FINANCIAL STATEMENTS
ARECEAGSPHYBRRMEE

19. BANK BORROWINGS (CONTINUED) 19. RITEE (&)
The bank loans are secured by the subsidiary’s WITERDUMBEARE T
investment property with carrying value of BR M B 493,743,733,0007%8 7T
approximately HK$3,743,733,000 (31 March 2016: (ZE—RF=A=+—8:
HK$3,860,877,000). As at 30 September 2016, 3,860,877,0008 L) 2 " &
the bank loans include loan principal amount of MEEEF - RZT—RFN
HK$853,536,000 which bears interest at 5.88% A=+H RITERBEER
per annum is repayable by instalments up to 31 K 4853,536,00078 7T ' I &
December 2025 (31 March 2016: loan principal FlES5 83EFE  PHERE
amounts of HK$129,495,000 and HK$497,597,000 —_E-_HAF+-_A=+—H
which bear interest at 6.18% and 6.78% per annum (ZE—R"F=RA=+—8:
respectively are repayable by instalments up to 26 B AN 4129,495,000/%8 &
September 2020 and 29 April 2021 respectively). 497,597,000/ 7t * 9 Bk &

7 =6.18E k6. 78E B - I
DANEANHERE T -_TF

NAZ+RBER=ZZT=—FN

A=—+thR)-
Mr. Guo Jiadi, director of the Company, has granted ARBIZEEFDMBEED
a guarantee to a bank for the bank loan with #t 78 & %8 /853,536,000/% 7T
principal amount of HK$853,536,000 (31 March —E-RFZA=+—8:
2016: HK$129,495,000), in which the guarantee is to 129,495,000/ 7T ) Z $RITE K
fulfill the covenants of bank facilities if the subsidiary M—KIBITRBEER  RIER
has breached the covenants of bank facilities. BN RERRITRVE RA R

BOTARRITRERY -

20. SHARE CAPITAL 20. R4
At 30 September 2016 At 31 March 2016
RZB-RENA=TH RZE-E=A=1-AR
Number of Number of
shares Amount shares Amount
‘000 HK$'000 ‘000 HK$'000
(Unaudited) (Audited)
RAEE &8 B8 E kX
TBR TER T TR
(REEK) (&&7)
Authorised: BE:
Ordinary shares of BRAEEOET
HK$0.01 each LBk 200,000,000 2,000,000 200,000,000 2,000,000

Convertible preference A #RE LR
shares 602,000 6,020 602,000 6,020
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20. SHARE CAPITAL (CONTINUED)

NOTES TO THE UNAUDITED CONDENSED
CONSOLIDATED INTERIM FINANCIAL STATEMENTS
ARECEAGSTHUYBERERRME

20. A (&)

Number of Number of
shares Amount shares Amount
‘000 HK$'000 ‘000 HK$'000
(Unaudited) (Audited)
RABAE &8 R #E Ea
TR i Tk TEL
(RBEHK) (8% %)
Issued and fully paid: BHTRER:
Ordinary shares EBER
At beginning of period/ R /£ 4]

year 2,473,387 24,734 687,053 6,871
Issue of ordinary shares {7 & &Mk
- placing (note ii ~Be (i) 159,996 1,600 137,410 1374
-right issue (note i)~ — ik (M) = = 1,648,924 16,489
~ conversion of convertible— & i A # % (8 5

preference share Tk (M zEiv)

(note iv) 713,018 7,130 - -
Atend of period/year  RAH/EX 3,346,401 33,464 2,473,387 24,734
Convertible preference WK E %K

shares
At beginning of period/ R,/ £ 4]

year 401,667 283,858 401,667 283,858
Conversion to ordinary ~ ## AL @k

shares (note iv) (P &Eiv) (401,667) (283,858) - -
Atend of periodiyear 105,/ E K = = 401,667 283,858
Conversion to ordinary X & LER

shares
At beginning of period/ R,/ £ 4]

year 713,018 283,858 401,667 283,858
Adjusted during period/  FE /E %

year (note iii) (B giii) = = 311,351 -
Conversion to ordinary ~ H# A% @k

shares (note iv) (F3Eiv) (713,018) (283,858) - -
Atend of periodiyear 18/ £ K = = 713,018 283,858
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NOTES TO THE UNAUDITED CONDENSED
CONSOLIDATED INTERIM FINANCIAL STATEMENTS
ARECEAGSPHYBRRMEE

20. SHARE CAPITAL (CONTINUED)

Notes:

@)

(ii)

(iii)

(iv)

On 4 February 2016, the Company issued
1,648,924,892 shares with par value of HK$0.01 each,
at a price of HK$0.20 per share by way of a right issue.
The net proceeds from the right issue, after deducting
the related right issue commission, professional
fees and all related expenses, is approximately
HK$323,496,000, out of which HK$16,489,000 and
HK$307,007,000 were recorded in share capital and
share premium respectively.

On 15 May 2015, the Company issued 137,410,000
shares with par value of HK$0.01 each, at a price
of HK$0.37 per share by way of a placing. The net
proceeds from the placing, after deducting the
related placing commission, professional fees and all
related expenses, is approximately HK$49,520,000,
out of which HK$1,374,000 and HK$48,146,000
were recorded in share capital and share premium
respectively.

Pursuant to a placing agreement dated 23 August
2016, the Company had issued 159,996,000 new
ordinary shares at a placing price of HK$0.24 per
share on 8 September 2016. The net proceeds from
the placing, after deducting the related placing
commission, professional fees and all related expenses,
is approximately HK$37,389,000, out of which
approximately HK$1,600,000 and HK$35,789,000
were recorded in share capital and share premium
respectively.

The convertible preference shares have been adjusted
for the effect of the right issue on 4 February 2016.

On 19 September 2016, the Company received written
notice issued by the holders of convertible preference
share (the “CPS") for a full conversion of the CPS at
the conversion price of HK$1.69 per share. On 28
September 2016, the Company issued 713,017,750
new ordinary shares with par value of HK$0.01.
Approximately HK$7,130,000 and HK$276,728,000
were recorded in share capital and share premium
respectively after the conversion of convertible
preference shares.

All the shares issued during the Interim Period rank
pari passu with the existing shares in all respects.

20. BRA& (&)

GEE

@)

(ii)

(iii)

(iv)

R-ZB—XE-AMB AR
AILABEAR 5 A iR FA%0.208 T
Z (B8 %£171,648,924,892/%
B 5 - BRREEO.01 7T o it
A% FTS FRIE T 2B (SRR 1ERE
HRAE BEBBRAEE
B 5 % 18 ) 49 A323,496,000
AT H 16,489,000 7T M
307,007,000 7t 9 Bl 7 B A
KB AR i (B R0 8%

RZZ—AFHA+HB A&
A7) LA B & 75 R % 5 A%0.37
T2 (B8 %17137,410,000
fRAZ 15 - AR EE0.01EB T -
B & A3 FRIE SR8 (4B
HiEMe SXERRME
HBRIRI X 18 ) 49/449,520,000
77T HF1,374,0000% 7T &
48,146,000/ 7T 5 5l 7 A 2
KB {n i (B ac 8% o

RERBAE-Z—X FNA
Z+H=HZEEHHE  ARA
ERZZ—X"FAANBREK
FRO24B T2 BLE BT
159,996,0000% 3 & i % At
EMBERIEFHE(KMKRE
HiEMe SXERKAME
HBEIRI X 18 ) 49/437,389,000
7 71 H F11,600,0009% 7T &
35,789,000 7T 5 Bl 1A ik 7
R B& 7 5 B f 8% o

AR EERAEN =T —X
£ A R e
e

RZZE—X"EALA+IA"
NVNSSIRES R e Y
(AT REERIDFAA
BH2HERARREL
rEmBm wRERS
f%1.69 T M =T — R F
NAZ+NB RARET
713,017,7500& E{60.01/% 7T
ZETEBR o RE IR A IRARE
Je ik 1 - #97,130,0007 7T K&
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Rk i B gk o
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NOTES TO THE UNAUDITED CONDENSED
CONSOLIDATED INTERIM FINANCIAL STATEMENTS
ARECEAGSTHUYBERERRME

21. RESERVES 21. 1B
Retained
Convertible Share  Share-ased Exchange  Conversion profits/
preference  premium  compensation Other Capital ~ fluctuation option ~ (accumulated
share account Teserve reserve reserve reserve reserve losses) Total
HK$'000 HK$'000 HK§'000 HK$'000 HK$'000 HK§'000 HKS'000 HK$'000 HK$'000
(note)
HRf
78R Bt  BEE2 EfRg BRE REE/
B5R BER  BEEE 18R BE B (ZiEE) &t
TEL THL Thn ThL ThL ThL TEL ThL
263858 3640011 1824 - 8837 (12,19 9,261 (198209) 307,784
Loss for the period E - - - - - - - (34335 (3433)
Other comprehensie income £ 2E4E - - - - - 833%3) - - (833%3)
Total comprehensie income.~~ 2EAEEE - - - - - (83,353) - (34335)  (117,688)
Equity-settled share-hased!
transactions 2% - - 1,158 - - - - - 1158
Issue o ordinary shares BEER
(note 20(i) (o) - 35,789 - - - - - - 35,789
Conversion of convertible
preference shares (K
(note 20(u) (283858 276,728 - - - - - - (1,130
Forfefure of share option } - - ) - - - R I R
Share premium reduction - 3601 - 140050 - - - 178066 -
Balance at 30 September 2016 H-F-7EAAZTA
(Unaudited) i (RaEh) - 31241 2941 1,462,051 8837 (156,151) 9,261 1365563 2984913
Note: B3
The other reserve represents the difference arised from the HihEEESCESBEERREERD
share premium reduction which was being effective and AAMER-_ZT—X<XERA+—
approved by the Bermuda Registrar of Companies on 11 May BHESIRER D R B E A =5

2016. Under the share premium reduction, entire amount
standing to the credit of the share premium account of the
Company as at 29 February 2016 in the sum of approximately
HK$3,640,117,000 be reduced, with part of the credit arising
therefrom being applied to offset the accumulated losses of
the Company in the sum of approximately HK$2,178,066,000
in full and the remaining balance of the credit in the sum of
approximately HK$1,462,051,000 being credited to the other
reserve of the Company.
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NOTES TO THE UNAUDITED CONDENSED
CONSOLIDATED INTERIM FINANCIAL STATEMENTS
ARECEAGSPHYBRRMEE

22. EQUITY-SETTLED SHARE-BASED

TRANSACTIONS

The Company operates an equity-settled, share-based
compensation plan for the purpose of providing
incentives and rewards to eligible participants for
their contribution to the success of the Group’s
operations. Pursuant to this objective, an ordinary
resolution was passed at the annual general meeting
of the Company held on 23 November 2001 for
approval of adoption of a share option scheme (the
“0Old Scheme™”).

Eligible participants of the Old Scheme include
directors and employees of the Company and its
subsidiaries. The Old Scheme was terminated on 16
September 2011. As at 31 March 2016, there is no
outstanding share options under the Old Scheme.

At the annual general meeting of the Company
held on 16 September 2011, the shareholders of
the Company approved the adoption of a share
option scheme (the “Share Option Scheme”) and the
termination of the Old Scheme.

The purpose of the Share Option Scheme is to
provide the Company with a flexible and effective
means of incentivizing, rewarding, remunerating,
compensating and/or providing benefits to the
participants. There appears to be no material
difference between the terms of the Old Scheme
and the Share Option Scheme, other than the scope
of participants which, under the Share Option
Scheme, is more specific than that covered under
the Old Scheme. The Share Option Scheme covers
any employee (full time and part time) holding
salaries, consultants, agents, contractors, consumers
and suppliers as the Board in its sole discretion
considers eligible. Moreover, in relation to the various
circumstances under which an Option will forfeit, e.g.
death and termination of employment, the periods
following such circumstances during which an
optionholder may exercise their options are different
under the two schemes.

22. EBEHHEURDAEE

ZR5
RRBREEEE AR B
HEEZHEEE (FRALR
AEBEBRELEMZA
EIR2EERMEE KRR -
RBLESN R _TT—F
TR+ =E872ARA
BFAFRE LRB AL
IREREE - HOME RN — TRIR B
& ([EEE)) -

EffglzaER2RERER
RAREMBRARZEERE
B-EFEER-ZT——FN
RA+HRB&IE-RZZ—XRF
=A=t—H MEEEE
TN ARITE 2 B RE

R-ZE——FNAATRBEETT
ZARRBFBAFRE L A
N AR AL R A — IR B A
fERHE RT3 (R ARt 81))
Wi LEEHE -

BB E ERRRRIHR
BREERREARIERS
SERMEEE  EE D W
B R,/ AR - E 5T B R
RS ZGRTESAER
MARBBAE S 28EE Y
SERES 2 A B
AEREEFELRENERAS
BEBRZEMEREFRBRZH
EE EM- RIB APE
BELMHER U RIEM
T &) S 2R B L W
ZEEIER (E WML IER
BIME HEZSZBEREKE
Bt rs B AR IT R R 2
RA 5l

FEZEZERARLRA  PHRE 2016/17

37



38

NOTES TO THE UNAUDITED CONDENSED
CONSOLIDATED INTERIM FINANCIAL STATEMENTS
ARECEAGSTHUYBERERRME

22. EQUITY-SETTLED SHARE-BASED 22 EBFEEURGARE

TRANSACTIONS (CONTINUED)

The exercise price, vesting period, the exercisable
period and the number of shares subject to each
option will be determined by the Board at the time of
grant.

The maximum number of unexercised share options
currently permitted to be granted under the Share
Option Scheme is an amount equivalent, upon their
exercise, to 30% of the shares of the Company
in issue at any time. The maximum number of
shares issuable under share options to each eligible
participant in the Share Option Scheme within any
12-month period is limited to 1% of the shares of
the Company in issue at any time. Any further grant
of share options in excess of this limit is subject to
shareholders’ approval in a general meeting.

Share options granted to a director or substantial
shareholder of the Company, or to any of their
associates, are subject to approval in advance by
the independent non-executive directors of the
Company. In addition, any share options granted to
a substantial shareholder or an independent non-
executive director of the Company, or to any of their
associates, in excess of 0.1% of the shares of the
Company in issue at any time and with an aggregate
value (based on the price of the Company’s
shares at the date of the grant) in excess of HK$5
million, within any 12-month period, are subject
to shareholders’ approval in advance in a general
meeting.

The offer of a grant of share options may be
accepted within the date specified in the offer, upon
payment of a nominal consideration of HK$1 in total
by the grantee. The exercise period of the share
options granted is determinable by the directors of
the Company, and commences after a certain vesting
period and ends on a date which is not later than 10
years from the date of the grant of the share options
or the expiry date of the new share option scheme, if
earlier.
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22.

NOTES TO THE UNAUDITED CONDENSED
CONSOLIDATED INTERIM FINANCIAL STATEMENTS
ARECEAGSPHYBRRMEE

EQUITY-SETTLED SHARE-BASED
TRANSACTIONS (CONTINUED)

On 22 February 2016, a total of 46,000,000 shares
options were granted to the directors, consultants
and employees of the Group at a cash consideration
of HK$1 per grantee which entitle the grantees to
subscribe for new ordinary shares of the Company at
an exercise price of HK$0.285 per share. The option
shall be vested in the following manner:

For directors

Starting from 22 February 2016
BE-ZE—RF-_A-t-Hi

23 February 2016 to 22 February 2017
TE-RFE-_A+=HE-_ZE—tF-A-+=H
23 February 2017 to 22 February 2018
T+ F_A+=HAZ=F—/\FZA=+=H

23 February 2018 to 22 February 2019
—NE_AZ+=ZHEZZ-NAF_A=Z+=H

For employees and consultants
Starting from 22 February 2016
BE-E—RF-_A-t_-RHi

23 February 2016 to 22 February 2017
R - RF_AZt+=AEZT—t+tFA=-+=H

23 February 2017 to 22 February 2018
T—+tF-_A-+=A=-_F—N\F-_A=-+=H

23 February 2018 to 22 February 2019
—E-N\FZAZ+=HEZT-NFZAZ+ZH

2. EEHEURGREE
ZRB (&)
R-ZE—RE-_A=-+=-H"

A 46,000,000 EE B ED
BYASECES BRKE
B BHEARABIARER
1%%% AR A B] R BB AR
1 EFR0.2858 L 2 1T IEER
BARART L@ - BRER
BATHABE:

=3
Not more than 25%
TiBiB25%

Not more than 50%
T HE#E50%

Not more than 75%
NEBB75%

The outstanding balance

RITE 2 845

EEREM
Not more than 25%
T HEE25%

Not more than 50%
B B50%

Not more than 75%
T HERT5%

The outstanding balance

RITEZ#RER
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NOTES TO THE UNAUDITED CONDENSED
CONSOLIDATED INTERIM FINANCIAL STATEMENTS
ARECEAGSTHUYBERERRME

22. EQUITY-SETTLED SHARE-BASED 2. EEFEURGREE

TRANSACTIONS (CONTINUED) ZRB (&)

(@) The terms and conditions of the share options (@) UTMARZZE—XRFIA
that existed at 30 September and 31 March =+tBR=ZA=+—80%F
2016 is as follows: TE 2 % AR A 1k B e 14

Number of options
BREZE
At30
September At31
Contractual ~ Contractual 2016 March 2016
Date of grant Vesting period Exercise period exercise price life of options  (Unaudited) (Audited)

R-B-~F R-F-R%
BREz NBZtE zZB=Zt-H
RLAH GEE s SHEE  ANERE (REER)  (£3R)

Options granted to an ex-director:

RP-BUTESCERE:

22 February 2016 Immediately to 3 years 22 February 2016 to HK$0.285 Byears 2,500,000 -
from the date of grant 21 February 2022
IZRE PEZEREAMES —T-RF7 028570 64
“A=tzH =F “tZREC-%CCE
ZR=+-H
Options granted to directors:
RTEZZBRA:
22 February 2016 Immediately to 3 years 22 February 2016 to HK$0.285 6 years 2,400,000 12,400,000
from the date of grant 21 February 2022
TERE PEEaRLAERS —T-7F2A 0.285%7 6%
“A-t-H =f = S 2
ZAZt-A
Options granted to employees and consultants
RYEEREBRE2BRE
22 February 2016 Immediately to 3 years 22 February 2016 to HK$0.285 fyears 33,600,000 33,600,000
from the date of grant 21 February 2022
i B3 IEZERLARES —T-AF2A 0.285% 7 6%
—AztzH =F “t-RE-%-CEF

“Azt-H

38,500,000 46,000,000
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NOTES TO THE UNAUDITED CONDENSED
CONSOLIDATED INTERIM FINANCIAL STATEMENTS
ARECEAGSPHYBRRMEE

22. EQUITY-SETTLED SHARE-BASED
TRANSACTIONS (CONTINUED)

(a)

(b)

(Continued)

As at 30 September 2016, the Company had
38,500,000 (31 March 2016: 46,000,000) share
options outstanding under the Share Option
Scheme, which represented approximately
1.15% (31 March 2016: 1.86%) of the
Company’s shares in issue as at that date.
The exercise in full of the remaining share
options would, under the present capital
structure of the Company, result in the issue
of 38,500,000 (31 March 2016: 46,000,000)
additional ordinary shares of the Company
and additional share capital of HK$385,000
(31 March 2016: HK$460,000) and share
premium of HK$10,588,000 (31 March 2016:
HK$12,650,000) (before issue expenses).

The number and weighted average exercise
prices of share options are as follows:

At 30 September 2016
RZB-"EAAZTH

2. EREEUROHBEE

ZRB (&)

(@) (#&)
RZTE—X"FLA=+
A ARRBIREBERERS
2/438,500,00013 (=&
—XNE=A=+—8:
46,000,000 ) 8 AR 1T
i3 RV /NG N
A2 B8R %41.15%
(ZE—RF=ZA=1+—
H:1.86%) - iRIEA DA
WITRARE 2ETE
BTHRESSERA
A &) 78 % 7738,500,0004%
(ZE—RF=ZRA=+—
A : 46,000,0000% ) 58 ¥ &
B DA RE A EINR AR
385,000 7T (ZF —RN4F
= A=+—H:460,000/
7)) K% 5 7% /810,588,000
BLT(ZTE—XRFE=A
=+—H:12,650,000/
L) (RETE8ITHL) -

(b) EEMRIEZRE KhniEF91T
FEELT:

At 31 March 2016
RZE-"E=A=1-R

Weighted average Number of - Weighted average Number of
exercise price options exercise price options
HKS HKS
MEFHHRE BREZE  METYIRE EhEHE
BT iy
Outstanding at beginning 8/ ekl
of period/year 0.285 46,000,000 935 3,100,000
Forfeited during the period/year £/ 38 (B i)
(note i) 0.285 (7,500,000) 9.35 (3,100,000)
Granted during the periodiyear £/t (fi&5ii) N/A
(note ii TR - 0.285 46,000,000
I I
Outstanding at end of periodiyear 5/ £ HATT{E 0.285 38,500,000 0.285 46,000,000
I I
Exercisable at end of periodiyear 5/ £& T F7{8 0.285 11,500,000 0.285 11,500,000
I I
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NOTES TO THE UNAUDITED CONDENSED
CONSOLIDATED INTERIM FINANCIAL STATEMENTS
ARECEAGSTHUYBERERRME

22. EQUITY-SETTLED SHARE-BASED 2. EBZHEELRDEEE
TRANSACTIONS (CONTINUED) X5 ( Z )
(b) (Continued) by (#&)
Notes: Bt 3
(i) 7,500,000 share options was forfeited during i) Bz2-_ZFT—XFh
the six months ended 30 September 2016 (31 A=Z+tHBItANEA
March 2016: 3,100,000 share options) due to AR N BAE M OR
resignation of grantees. 1r7,500,0001 fE A%
B(ZZ—R"EF=
=-+—H 13,100,000
HEARAE) o
(i) The share options were granted to directors, i) N=—ZZT—XNF=-AH
employees and consultants on 22 February 2016. ZtT_HETES B
It shall be exercisable during the period from ENERZEBIREH
the vesting commencement date, which is same ARG B A X H R (B
as the grant date (the “vesting commencement B BEAR) ([F8
date”) in the following manner: ERBE] ) RERNIE
AT T4
(@) up to 25% of the option will be exercisable (@) MEBLMBH
during the period from the vesting #2 HA R A AT AT
commencement date 8 5% %25% 88 iR
e
(b)  up to 50% of the option will be exercisable (b) MNEBLAWBH
during the period from the first anniversary —EAFRIP[EA
of the vesting commencement date; AT & %
50% 8 7
(c) up to 75% of the option will be exercisable © MNEBLAMBH
during the period from the second I 4 AR B A
anniversary of the vesting commencement # Al AT & B
date; 75 % i AR
(d) up to 100% of the option will be (d) 5

H
o

exercisable during the period from the third
anniversary of the vesting commencement
date.

S a1
o
N
i
b

o ¥l 38
N S

IS)
X
W
=
e
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NOTES TO THE UNAUDITED CONDENSED
CONSOLIDATED INTERIM FINANCIAL STATEMENTS
ARECEAGSPHYBRRMEE

23. CAPITAL COMMITMENTS 23. EXREE
At 30 September 2016 and 31 March 2016, the RZEBE-—RFENA=THERZ
Group had the following commitments: T-XRFE=ZRA=+—8 K&
BB LA AGE
At At
30 September 31 March
2016 2016
(Unaudited) (Audited)
HK$'000 HK$'000
A i
—E-RE —E—RF
AB=+H =A=+—H
(REERZ) (&%)
TERT TR
Capital commitments ERIHNERBEHE AN
contracted but not provided AHE
for:
Construction in progress EEIRR 9 10

FEZEZERARLRA  PHRE 2016/17
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NOTES TO THE UNAUDITED CONDENSED
CONSOLIDATED INTERIM FINANCIAL STATEMENTS
ARECEAGSTHUYBERERRME

24. LEASES 24. HE

The Group leases its office properties for the periods
ended 30 September 2016 and 31 March 2016.
Leases for office properties are negotiated for terms
for three years (31 March 2016: three years).

The Group as lessee

At 30 September 2016 and 31 March 2016, the
Group had total future minimum lease payments
under non-cancellable operating leases falling due as

REEBRBE-ZT—RFN
BE=+tAk-_ZT—XE=A
=—t+—BIrEEREREAE
ME-BMAEYEAELHE
BEABZF(ZT—XRE=
A=+—H:=%)-

REBEREEAN

RZT-RNFAA=ZTHARZ
E-RF=ZRA=+—H &%
ERET A B 2 RER A

follows: THIR B B 2 R AR &R & 1+
RABREIT
At At
30 September 31 March
2016 2016
(Unaudited) (Audited)
HK$'000 HK$'000
N Eé\
—EB-RE —E-RE
hWB=+H —A=+—H
(REER) (&&R)
T FHET
Within one year —FR 2,049 2,049
In the second to fifth years, F_EELF (BEER
inclusive ) 704 1,729
2,753 3,778
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25.

NOTES TO THE UNAUDITED CONDENSED
CONSOLIDATED INTERIM FINANCIAL STATEMENTS
ARECEAGSPHYBRRMEE

LEASES (CONTINUED)

24. & (&)

The Group as lessor AEBEHEEAA
The Group’s shopping mall was leased to a number REEZBEYRI5ER T
of tenants for varying terms. REETZEMES-
At At
30 September 31 March
2016 2016
(Unaudited) (Audited)
HK$'000 HK$'000
i i
—B-RE —T-RE
AA=+H =A=1+—H
(REER) (&&=%)
FTEx FET
Not later than 1 year —FR 84,774 53,974
Later than one year and —FBRERFA
not later than five year 91,053 87,563
More than five years hFi% 77,685 81,815
253,512 223,352

CONTINGENT LIABILITIES

As 30 September 2016 and 31 March 2016, the
Company and the Group did not have contingent
liabilities.

25. ARAE

RZZ-RFAA=+BEEZ
E-RF=ZRA=+—H &R
ARAEEVERANEE-
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NOTES TO THE UNAUDITED CONDENSED
CONSOLIDATED INTERIM FINANCIAL STATEMENTS
ARECEAGSTHUYBERERRME

26. RELATED PARTY TRANSACTIONS

Save as disclosed elsewhere in this financial
statement, the Group has the following balances and
transactions with related parties:

27.

(a)

(0

Amounts due to related parties are unsecured,
interest-free and repayable on demand.

Mr. Guo Jiadi has granted a guarantee to
a bank for the bank loan with principal
amount of HK$853,536,000 (31 March 2016:
HK$129,495,000), for due performance of
the covenants of bank facilities granted to a
subsidiary of the Company.

A rental agreement for leasing a portion
of a floor of the shopping mall in Fuzhou
was entered into between the Group and a
company of which Mr. Guo Jiadi was beneficially
interested in. Rental income charged for the six
months ended 30 September 2016 amounted to
approximately HK$423,000 (for the six months
ended 30 September 2015: HK$450,000).

EVENTS AFTER THE REPORTING
PERIOD

The Group had the following events subsequent to
30 September 2016:

@

(ii)

Extension of the long stop date for a
discloseable transaction in relation to the
subscription of redeemable exchangeable bonds
in the principal amount of HK$133,300,000 and
completion of the discloseable transaction; and

Discloseable transaction: Extension of the term
of loan

Please refer to the section headed “Management
Discussion and Analysis” and paragraph headed
“Significant events after the reporting period” in this
report for details of these events.
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26.

27.

FHEALTZRE
BETR R A P R
ShoAEEMBEBWEEBALTZE
BEZHWMT

(a) ENBREALRBLE
EH - 2B RARERME
R o

(b) FBMMELED AL E
/853,536,000 7T ( —
E-RF=ZA=+—0:
129,495,000% 7T ) > iR
TERE—RIBITIREE
R AREBERRA R — KK
BRREZERBITEKIRIT
BE R4 -

(0 AEEHE—KAFMEE
S ERBEAZ ARIBLIEA
RN—(EEDES—EE
oL —EAEE -
HE-T—XFNLA=T
B 1758 A Yz F 4 Uk
A B #9423,00058 7T (#
E-T-AFHA=1H
7<E A : 450,000 7T) °

BREMEEE

B-ZE-R"FAAZTHRER
EEATHERE:

) TREBEREALEAR
133,300,0007% JT Ay 7] &
A R ifES 2 BT HE
RHzEEEIFBIRT
REFEERS &

(i) ATHERS: EXMR
FEH

FRZSEHZHE 28
AREERENH LD
—EA R [REMRENEA]
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MANAGEMENT DISCUSSION AND ANALYSIS

FINANCIAL HIGHLIGHTS

For the six months ended 30 September 2016 (the
“Interim Period”), the Group recorded a turnover of
approximately HK$50.0 million, representing a decrease
of 10.8% compared with the corresponding period ended
30 September 2015 and the Group's loss attributable to
shareholders was approximately HK$34.3 million, and its
basic loss per share for the period was HK1.060 cents
(2015: profit of HK$107.4 million, representing a basic
earnings per share of HK7.264 cents (restated)).

DIVIDENDS

The board (the “Board”) of directors of the Company
(the “Directors”) does not recommend the payment of an
interim dividend for the six months ended 30 September
2016 (2015: HK$Nil).

BUSINESS REVIEW

The Group is principally engaged in property development
and holding of property for investment and rental
purpose, as well as money lending business. Currently, the
Group owns a shopping mall in Fuzhou as an investment
property.

The property investment business

The current property investment business is mainly operated
by Fujian Sinco Industrial Co., Ltd. (“Fujian Sinco”) which
is engaged in development, operation and management
of a home improvement plaza (“Sandi Plaza”). During
the period under review, the Group recorded the rental,
management and related fee income of approximately
HK$50.0 million (2015: HK$56.1 million) The Sandi Plaza
had an occupancy rate of approximately 75.9% which
represent an increase in the occupancy rate as compared
to corresponding period in 2015 of approximately 67.1%.
The increase in occupancy rate is primarily due to the
completion of renovation works on one entire floor of
the Sandi Plaza during the period under review. The
construction works of the Fuzhou subway transportation
in front of the Sandi Plaza still continued, which continue
posted some negative impact to the occupancy rate.

Nevertheless, the Board is confident on this property
investment business and believes it will continuously bring
a positive and stable return to the Group in the future.

EEEBNWRDN

MERE
HE-Z—XR"EFLA=ZT+HIEARE
A (THEEE]) AEEEBEE
3 %8 #950,000,000/8 7T BEHE =
TE—HFEFAA=1+H LR
10.8% - NEERRENEIBNA
34,300,000/ 7T A~ A 2 B i%
EAEEB1.060EWW (=T —F
F 5% 107,400,000 00 HHE
RERELRAEFT 2641 (KE
) ) e

iz 2.

ArRER([EF])E (5
g TRERBE—Z—RFNA
=+ B IERE AR ER RS
(ZZ—hF T -

E3 0]

AEETEREMEEREBEY
EFERENEEREARIREZE
5o B AT AREREMNEE —EE
GlEREENE -

MEREER
MEREEGERMEZHERLR
BEBRAR ([BREER])&E
ZARNRERERES ([ZARERE
BOZRRE - 2ERER -ROE
HEAN - AEBESRSHAS SRR
73 & F W A #950,000,000/ 7T (=
=T — T4 :56,100,000/8 7T) ° =i
REESEAERNAETS 0% B
T -AFRBERAELN67.1%EFT
B hREEMNETEHRR =M
RIE &S 2 — R @1 E 7 [ B H
REK -RZEREESHEZE
Wi BB ETRRINEET
ERRER— TR E-

Kl EFRHUMERE R
WD RSN ER AL B %
W B A S B R IE RS
-
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MANAGEMENT DISCUSSION AND ANALYSIS

EEENWRDMN

BUSINESS REVIEW (CONTINUED)

The property development business

After the termination of the commercial property
development project in Xi‘an, the PRC, the Company has
been actively looking for fresh investment opportunities
during the period under review but has so far been unable
to identify suitable targets.

The Group is optimistic to the commercial property market
of the PRC in the long run and will continue to actively
looking for appropriate investment opportunities for
property development and investments in Shanghai or
other parts of the PRC, if appropriate.

Significant events during the Interim Period

(i) Share Premium Reduction

On 15 April 2016, the Company proposes to effect
the share premium reduction (“Share Premium
Reduction”) pursuant to the Companies Act.
The Board considers that the elimination of the
accumulated losses of the Company in full will
allow the Company to declare dividends to the
shareholders of the Company (“Shareholders”) in the
near future.

Pursuant to a special resolution passed at the
Company’s special general meeting held on 10 May
2016, the Shareholders approved the Share Premium
Reduction and on 11 May 2016, the Share Premium
Reduction becoming effective and approved by the
Bermuda Registrar of Companies.

For details, please refer to the circular of the Company
dated 14 April 2016 and the announcement of
the Company dated 10 May 2016. Details of the
movement in the share premium during the six months
ended 30 September 2016 are set out in note 21
to the unaudited condensed consolidated financial
statements.

China Sandi Holdings Limited Interim Report 2016/17

S EIR ()
VIRBRREH
ERIEPERZ 2 AR REREA
B AREREEARA—HR
BEAHRERE EE2S5KE
BEERR-

AEBREHPEFENETISE
LBEE WHBEEERSREE
BEKE BRENLERDEE M
WEETYMEERRIRE -

PHBAZEREE

(i) Bl AR 175 E
RZE—-—ARFEA+HHE
RRRBBREQBEAET
Bl B s B (T BIR AR 9 %
B EEeRA BEEH
RARZ B BRES AR
BESITE R ASE R IA AR B AR R
(TBRFR]EIRERE -

BER-F-R"EFRATAE
TZARBERENAE
B —EFHDRER  RR
HOEHDBB DG E RN —F
—RNEFERA+—REURES
HECERMERREAFG
R HEAE

HERE2MARARBNAST
—NEMA A 2B KR
NEaBHAE-_ZT—XRFRHAT
AZR&E-BE-_T—XREhH
B=+tBHIEXNEARDEEZ
BEFBHRREEXHBLE
A MERME21 ©



MANAGEMENT DISCUSSION AND ANALYSIS
EEENWR DN

EHmEE (&)
FHMERZEAREE (&)

BUSINESS REVIEW (CONTINUED)

Significant events during the Interim Period
(Continued)

(ii) Provision of financial assistance (ii)

REHHBEEE

Given the extremely low interest rates in Hong Kong
and the PRC, the Company considers that placing
its general working capital and the unutilised net
proceeds raised from the rights issue in bank deposits
with banks may not be beneficial to the Group. The
Company has been looking for alternatives to placing
the unutilised net proceeds in bank deposits.

During the Interim Period, with reference to
announcements of the Company dated 3 May 2016,
16 June 2016 and 22 August 2016, the Group
found three independent third parties (‘Borrowers”)
who are companies established under the laws of
the PRC and willing to pay a higher interest rate
for loan. Loan agreements were entered by Fujian
Sinco, the indirectly wholly-owned subsidiary of
the Company with the Borrowers. All the loan
granted are unsecured in principal amount ranged
between RMB140 million and RMB145 million; at
a fixed interest rate of 5% per annum; and with
term ranged from six-months to nine-months at
initiate date of borrowings. Borrowers shall repay
the principal amount of the loan together with all
accrued interests at maturity. Details of the financial
assistance are set out in announcements of the
Company dated 3 May 2016, 16 June 2016, 22
August 2016, 9 November 2016 and 10 November
2016. Summary of the financial assistance are as
follows.

EREE R EZ BEF
AARREBBEH—REEES
RARRE 2 AR B AT KB F
BHERAIRITIFR A EETHEE
REEWFZ - ARA—HEF
SO M R B ETS BUEF R TF
WRBITHERAIINZBERT
o

R EEARE A L2 AR A
AffA-_T— X "FRA=H"
—E-XREXNATABRZ
Z-XRENA-+=-BZA
EOAREEBRBE -RABIES
F(MEFD) HEAEREHRER
SRR 2 AR BEAER
INREFE - AAFHES
BB AREREERERE R
AVERMZE-TAEREZE
HAEBEE K& EHAA
R #140,000,000t E AR
145,000,0007T : 1% & & & F
EK5%Er B BEEYG B
BAEBABMAZAMA-EH
BRI EREEERZASE
ERZEPEFE BB A B
ZHBEAARRARBHAE-T
—RNERA=H ZT—XF
NA+TARBZE—XRENA
—+=-H - —ZE—XFE+—A
hBER-ZZFT—XR"FE+—A+
HZRAE -HBEAHZHBEN
“Fo
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MANAGEMENT DISCUSSION AND ANALYSIS
EEBENWR DN

BUSINESS REVIEW (CONTINUED)

Significant events during the Interim Period

EHOE (&)

TR ZEREE (F)

(Continued)
(ii) Provision of financial assistance (Continued) (ii) BEHBEE (&)
As at
30 September
2016
Date of Name of Principal Interest rate Drawn down
agreement borrower loan amount per annum Term amount
RZB—XRE
AE=1H
E AR BEER ERteeR FHE R ROEH
3 May 2016 Jianyan Lide RMB145 million 5% 6 months (On RMB135 million
Trading Company  (equivalent to 9 November 2016,
Limited* approximately extended for
(“Jianyang Lide”)  HK$174 million) another 9 months
from the maturity
date (note))
NS BRUREES AR ~EA AR¥
AAZ=H BRAT 145,000,0007T (RZB—RE 135,000,0007C
([EBueE]) (HHERD +—AnA:
174,000,0007%7¢) BEHAES
NEA (HEE) )
16 June 2016 Fujian Minzerui RMB140 million 5% 6 months RMB140 million
Company (equivalent to
Limited* approximately
HK$164.7 million)
ZE-RF BREEERES ARK ~EA AR
~NA+AAE BRRA 140,000,0007T 140,000,0007T
(HERD
164,700,000%7T.)
22 August 2016 Putian Sanfeng RMB140 million 5% 9 months RMB140 million
Footwear (equivalent to
Company approximately
Limited* HK$162 million)
ZE-RE AEH-gHEE ARE A A AR
NAZ+t=ZB BRAA 140,000,0007T 140,000,0007T
(IHERL
162,000,0007%7T.)

* For identification purpose only

* EHBES

China Sandi Holdings Limited Interim Report 2016/17



MANAGEMENT DISCUSSION AND ANALYSIS
EEENWR DN

BUSINESS REVIEW (CONTINUED)

Significant events during the Interim Period
(Continued)

(ii)

(iii)

Provision of financial assistance (Continued)
Note:

On 9 November 2016, Fujian Sinco and Jianyang Lide entered
into a supplemental agreement, pursuant to which Fujian
Sinco and Jianyang Lide agreed that the maturity date of
the loan shall be extended for another 9 months from the
maturity date and other terms of the loan agreement remain
unchanged.

During the six months ended 30 September 2016, no
early repayment of loans by neither the borrower nor
requested by the Company.

Issue of unlisted warrants of the Company

On 21 December 2015, the Company and Chance
Talent Management Limited (“Chance Talent”)
entered into the warrants subscription agreement,
pursuant to which the Company has conditionally
agreed to issue to Chance Talent, and Chance Talent
has conditionally agreed to subscribe for the warrants
of the Company. Subsequently pursuant to a special
resolution passed at the Company’s special general
meeting held on 10 May 2016, the Shareholders
approved the warrants subscription agreement.
On 23 May 2016, the Board of the Company
announced that all the conditions precedent set out
in the warrants subscription agreement have been
fulfilled and the issue of unlisted warrants has been
completed. No warrants were exercised during the
six months ended 30 September 2016. For details,
please refer to the announcements of the Company
date 21 December 2015, 10 May 2016, 23 May 2016
and the circular of the Company dated 14 April 2016
respectively.

EHmEE (&)
FHMERZEAREE (&)

(i)

(iii)

R BEE (&)
B -

R-FE—XNF+—ANH 182%
L2 537 {2 5] 3747 78 Wk - 1R UL
BRI RES U Z R B B EE
H &8 58] H LB E A - i B3
Bk < B IR A F5 T o

HEZZT—X"FhLA=1+HL
NMEAA EHFTEREEREE
REARRWEE *h?ﬂai&
BITEARNAFLTRAREE
RZE—RE+ZA=Z+—
H A& EChance Talent
Management Limited ([ Chance
TaIentJ)ZTiE?Hx%Ei‘E?E%WJ
FOBUEARBBEERER
Chance Talenté‘éﬁ&(:hance
TalentE KRB RB AR AR
fRHERE - RBR - —RFHA
T+ RBITZARBRRRERAKR
gLdiRs —BREIARR
AR A ERRAE T R
R-E—RFEREA-_+=H"
AABEEZEEM  RREER
BiREME AR GG
BER - MEITIE EmRREE
Bk -BE-_Z—XFhA
=+HIAREAR - *E)E,mufmﬂx%.?&
BATE - B BI2HEAR
HE—ZT—HE+=-_AZ Jr*
A -—E—X"FRA+H - =ZF
—ANFRAZFT=AZREN
EARRBIBHAZZT—RFN
A+WMBZ#EEK-
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BUSINESS REVIEW (CONTINUED)

Significant events during the Interim Period
(Continued)

(iv) Placing of 159,996,000 new Shares under

general mandate

A placing agreement dated 23 August 2016
was entered into between the Company and a
placing agent in respect of the placing of up to
160,000,000 ordinary shares of the Company
(the “Share(s)”) at the placing price of HK$0.24
per placing share (“Shares Placing”) with net
proceeds of approximately HK$37.4 million which
the Company intends to apply the net proceeds to
be used for general working capital of the Group.
On 8 September 2016, the placing of new Shares
under general mandate is completed with a total
of 159,996,000 Shares have been placed. As at 30
September 2016, none of the proceeds had been
utilised. Further details of the Share Placing are set
out in the announcements of the Company dated 23
August 2016 and 8 September 2016.
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MANAGEMENT DISCUSSION AND ANALYSIS
EEBENWR DN

EHOE (&)
FHMERZEREE (&)

(iv) RE-REELE

159,996,000 37 B 17

AARHERERERRES
BEREERMD 2B TLRE
£ %160,000,000/% & R & &
g (TR ]) (T’RHES))
FIVBEHA-—T—XRENA
ZtH=BZEERE RN
18 7% #A #737,400,000/%8 7T * A
ANRERIE TS RBEFEAE
AEE-—REELES - NZF
—XNEALANB BE—KE
EESHRHEZX BEE
4 $£159,996,000% B 15 = 1
—E-XFAA=ZTH BE
B ECESR -BROERE
ZE— B BERARR A
BZE—XRENAZ+=ZAK
ZE-RNFALANBZAE-



MANAGEMENT DISCUSSION AND ANALYSIS

BUSINESS REVIEW (CONTINUED)

Significant events during the Interim Period
(Continued)

(v) Investment in coal bed methane project via
subscription of exchangeable bonds in Sundo
Gas Limited

On 19 February, 2016 the Company as subscriber,
Sundo Gas Limited (“Sundo Gas”) as issuer and
Mr. Zhong Changming entered into a subscription
agreement (“Subscription Agreement”), the
Company has conditionally agreed to subscribe the
redeemable exchangeable bonds in the aggregate
principal amount of HK$133,300,000 with 20%
interest rate per annum (“Bonds”) from Sundo
Gas. The Bonds can exchange for in aggregate up
to a maximum of 123,934 shares in UC Energy
which represent 18.5% of the existing issued share
capital of UC Energy. The Company has decided
not to proceed with the Proposed Acquisition and
the Vendors and the Company mutually agreed to
terminate the Letter of Intent. As a result of the
termination of the Letter of Intent, the Vendors
shall refund the Earnest Deposit in full to the
Company. The Company will apply the refund of the
Earnest Deposit to subscribe the Bonds. Pursuant
to the Subscription Agreement, the long stop date
for fulfilment of the conditions precedent to the
Subscription Agreement is 30 April 2016 (the “Long
Stop Date”) (or such later date as may be agreed
by the Company and Sundo Gas in writing). As
certain conditions precedent could not be satisfied
on or before the Long Stop Date, the Company, Mr.
Zhong Changming and Sundo Gas entered into a
supplement agreement to extend the Long Stop Date
to 31 October 2016. On 13 October 2016, all the
conditions of the Subscription Agreement have been
fulfilled pursuant to the terms and conditions therein
except the condition relating to a legal opinion issued
by the Company’s PRC counsel which has been
waived by the Company as a condition precedent
to Completion. The parties to the Subscription
Agreement have agreed that Sundo Gas and Mr.
Zhong shall continue to procure the satisfaction
of the said condition as soon as possible after and
notwithstanding Completion. Completion of the
Subscription Agreement took place. Accordingly,
the Bonds in the aggregate principal amount of
HK$133,300,000 have been issued to the Company.
Further details are set out in the announcements of
the Company dated 24 August 2015, 29 December
2015, 19 February 2016, 14 June 2016 and 13
October 2016.

EEEBNWRDN

EHmEE (&)
FHMERZEAREE (&)

(v) #iB B Sundo Gas Limited

RETRBEFURERE
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Gas Limited ([Sundo Gas ] -
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MANAGEMENT DISCUSSION AND ANALYSIS

EEENWRDMN

PROSPECTS

The Directors expect that the property investment business
will increase the income stream of the Group, bring stable
earning to the Group, increase the return on equity and
bring a long term benefit to the Group.

The Group is optimistic to the residential and commercial
property market of Mainland China in the long run and
is seeking for opportunities to acquire optimal scale land
parcels, property development projects under construction
or completed properties for development and investment
continuously. The Group is actively to seek fresh
investment opportunities as soon as possible in order to
generate return for the Shareholders.

OPERATING RESULTS AND FINANCIAL REVIEW

Revenue

The sales for the six months ended 30 September
2016 represents the rental income and property
management and related fee income in amount
aggregate to approximately HK$50.0 million (2015:
approximately HK$56.1 million), representing a decrease
of approximately 10.8% compared with corresponding
period in 2015. Reason for the decrease due to the
combined effects of (i) rent free period is granted to
tenants under the renewal or new rental tenancy, and (ii)
depreciation of RMB currency during the period under
review.

Change in fair value of an investment property

The fair value loss of investment property represents
the decrease in fair value of a home improvement plaza
recognised during the six months ended 30 September
2016 (2015: fair value gain on investment property of
approximately HK$74.4 million).

Other net gains and losses

Other net losses in the Interim Period represents fair
value loss on investments held for trading (2015: a fair
value gain on investment held for trading approximately
HK$49.4 million).
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MANAGEMENT DISCUSSION AND ANALYSIS

OPERATING RESULTS AND FINANCIAL
REVIEW (CONTINUED)

Finance costs

Finance costs consist of interest expenses on bank
borrowings, bonds and notes payable. The finance costs
increased by approximately HK$26.1 million or 80.9%
from approximately HK$32.2 million for the six months
ended 30 September 2015 to approximately HK$58.3
million for corresponding period in 2016. The increase in
finance costs mainly due to (i) increase in average bank
borrowings during the Interim Period 2016 compared
to the corresponding period in 2015; and (ii) increase in
interest on notes payable as the notes payable were issued
in December 2015, full 6-months interest expenses were
accounted for the period under review, while no interest
expenses was recognised during the corresponding period
in 2015.

Income tax expense

Income tax expense for the Interim Period amounted
to approximately HK$4.0 million (2015: approximately
HK$22.1 million). The decrease in income tax expense
mainly due to the recognition of deferred tax expense
on the increase in fair value of the investment property
during the corresponding period in 2015 while no such
recognition during the Interim Period.

LIQUIDITY AND FINANCIAL RESOURCES

As at 30 September 2016, the Group had bank
borrowings of approximately HK$853.5 million
denominated in Renminbi (“RMB”) (31 March 2016:
approximately HK$595.5 million denominated in RMB)
and other debts comprising bonds and notes payable
in total amount to approximately HK$150.7 million (31
March 2016: approximately HK$147.4 million). As at 30
September 2016 and 31 March 2016, all bank borrowings
were obtained on secured.

As at 30 September 2016, the Group had cash and cash
equivalents of approximately HK$156.9 million (31 March
2016: approximately HK$387.2 million) which were mainly
denominated in HK$ and RMB.
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MANAGEMENT DISCUSSION AND ANALYSIS

EEENWRDMN

LIQUIDITY AND FINANCIAL RESOURCES
(CONTINUED)

As at 30 September 2016, the gearing ratio for the
Group was approximately 21.6% (31 March 2016: 4.5%),
calculated based on the net debts (comprising bank and
others borrowings and bonds and notes payable less cash
and cash equivalent and investments held for trading)
of approximately HK$656.7 million over the total equity
of approximately HK$3,046.2 million (31 March 2016:
approximately HK$139.3 million and HK$3,126.2 million
respectively). The debt ratio was approximately 36.5% (31
March 2016: approximately 32.7%), calculated as total
liabilities over total assets of the Group.

The Group’s current available liquidity resources are
sufficient to meet its capital commitments. As at 30
September 2016, the Group’s net current assets amounted
to approximately HK$809.1 million (31 March 2016:
HK$364.7 million). The Group's current ratio, being
percentage of its current assets and its current liabilities,
amounted to 8.26 (31 March 2016: 2.28).

In order to maintain or adjust the capital structure, the
Group may adjust the amount of dividends paid to
shareholders, issue new shares or sell assets to reduce debt.

SHARE CAPTIAL AND CAPITAL STRUCTURE

The share capital and capital structure of the Group during
the Interim Period is summarised as follows:

(i) Share Capital

Pursuant to a placing agreement dated 23 August
2016, the Company had issued 159,996,000 new
ordinary shares at a placing price of HK$0.24 per
share on 8 September 2016. The net proceeds
from the placing, after deducting the related
placing commission, professional fees and all
related expenses, is approximately HK$37,389,000,
out of which approximately HK$1,600,000 and
HK$35,789,000 were recorded in share capital and
share premium respectively. Further details of the
Share Placing are set out in the announcements
of the Company dated 23 August 2016 and 8
September 2016.
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MANAGEMENT DISCUSSION AND ANALYSIS
EEENWR DN

SHARE CAPITAL AND CAPITAL STRUCTURE
(CONTINUED)

0]

(i)

Share Capital (Continued)

On 19 September 2016, the Company received
written notice issued by the holders of the CPS for
a full conversion of the CPS at the conversion price
of HK$1.69 per share. On 28 September 2016,
the Company issued 713,017,750 new ordinary
shares with par value of HK$0.01. Approximately
HK$7,130,000 and HK$276,728,000 were recorded
in share capital and share premium respectively after
the conversion of convertible preference shares. As at
30 September 2016, there is no outstanding of CPS.
(31 March 2016: 713,017,750 shares of CPS). Further
details of the conversion of CPS are set out in the
announcement of the Company dated 19 September
2016 and 28 September 2016.

Bank Borrowings

As at 30 September 2016, the bank borrowings
denominated in RMB with loan principal amounts
of approximately HK$853.5 million which bears
interest rate of 5.88% per annum are repayable by
instalments up to 31 December 2025 (31 March
2016: loan principal amounts of approximately
HK$129.5 million and HK$497.6 million which bear
interest at 6.18% and 6.78% per annum respectively
are repayable by instalments up to 26 September
2020 and 29 April 2021 respectively).

The bank borrowings are secured by the Group's
investment property with carrying amount of
approximately HK$3,743.7 million (31 March 2016:
approximately HK$3,860.9 million) and Mr. Guo
Jiadi, the director of the Company has granted a
guarantee to bank for the bank borrowings with
principal amount of approximately HK$853.5 million
(31 March 2016: approximately HK$129.5 million) in
which the guarantee is to fulfilled covenant of bank
facilities if the subsidiary has breached the covenants
of bank facilities.
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MANAGEMENT DISCUSSION AND ANALYSIS
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SHARE CAPITAL AND CAPITAL STRUCTURE
(CONTINUED)

(iii)

(iv)

Bonds

As at 30 September 2016 and 31 March 2016, the
Company had a 4-year 7% coupon bonds with
principal amount to HK$11 million (the “Bonds”)
to certain independent third parties. The Bonds
are denominated in HK$. Interest is payable semi-
annually and the principal will be repaid when the
Bonds fall due on 23 July 2019. There is no early
redemption of the Bonds neither by the Company
nor the Bonds holders during the six months ended
30 September 2016.

Notes payables

As at 30 September 2016, the Company had a 2-year
10% notes payable with an aggregated principal
amount of HK$150 million. No early redemption of
notes payable by neither the Company nor the notes
payable holders during the six months ended 30
September 2016.

USE OF NET PROCEEDS FROM THE EQUITY
FUND RAISING ACTIVITIES

The use of the net proceeds as at 30 September 2016
from the equity fund raising activities during the 12
months preceding the reporting period ended date are
summarised as follows:

(a)

Rights issue of 1,648,924,892 new Shares
under special mandate

The rights issue was completed on 3 February 2016
and net proceeds of approximately HK$323 million
were raised from the right issue. The proposed use
of the net proceeds was for (i) approximately 70%
or HK$226.1 million thereof for acquiring State
owned land use right(s) and financing potential
residential or commercial properties property
development project(s) in Shanghai ("Property
Development & Investments"); (ii) approximately
20% or HK$64.6 million for repayment of the debts
of the Group principally consisted of bank loans; and
(iii) approximately 10% or HK$32.3 million for the
general working capital of the Group.

China Sandi Holdings Limited Interim Report 2016/17

BAEREARRE (&)

(i) E#
RZE—RNFNA=TAEER-Z
—A~NF=ZA=+—H ARAFH
BETBYE=FBITAFHESR
7/ 75 411,000,000/ 7T 2 & %
(&%) ~EHUABTTEHE - F
BEFEFERE X RASER
—E-AF+A-t+=BES
S EE - HE—T—RFh
B=+RHIEAEA ARAkE
HFEAALERAIERES -

(iv) ERE
RZE—X"FALA=+H"
ARRBBETADBEE
150,000,000/ JjT 2 M 4 Hf
10%ENEHE - BE_T—X
FAA=ZFTBHLEREA AAQ
RINENERFBEALTERE
HE o] fE T 3R o

BASREEE SRR FE
Z A%
R-B—AFAAZTAARKE
HRESAI2EAZRAEAED
PSS EFE MRt mT -

(a) 1RIFFFFIIZHE1,648,924,892
REFR A = 1R
HER=ZFT—RNF-_A=A%
AR ERIREEMEHIEFHE
#9323,000,000% JT ° 18 3%
EFRERE B ABOKT70%K
226,100,000/ T fE R A =
WMERAERAELELSEEEE
SR MECMEERIER
BE(MEZEERRRKRE])
(ii)#120% k64,600,000 7T
REEEASEER (X286
FBIRITER)  R(i)KI10%3k
32,300,000/ T AEARSEE —
WEEEAS -



MANAGEMENT DISCUSSION AND ANALYSIS
EEENWR DN

USE OF NET PROCEEDS FROM THE EQUITY
FUND RAISING ACTIVITIES (CONTINUED)

(a)

(b)

Right issue of 1,648,924,892 new Shares
under special mandate (Continued)

Reference to the announcement of the Company
dated 22 August 2016, the Board was resolved that
pending utilisation of the net proceeds previously
allocated to Property Development & Investments,
change the use of such part of the net proceed as
provision financial assistance to earn interest income
subject to a maximum amount of approximately
HK$162 million.

As at 30 September 2016, approximately HK$64.6
million had been utilised to repay bank loans;
approximately HK$32.3 million had been utilised
as general working capital of the Group; and
approximately HK$162 million had been utilised as
provision financial assistance to earn interest income
and the remaining HK$64.1 million has not be
utilised yet and the intended use remains unchanged.

Placing of 159,996,000 new Shares under
general mandate

The Shares Placing was completed on 8 September
2016 and the net proceeds of approximately
HK$37.4 million which the Company intends to apply
such to be used for general working capital of the
Group. As at 30 September 2016, the intended use
remains unchanged and none of the proceeds had
been utilised.

CHARGE ON THE GROUP’S ASSETS

As at 30 September 2016, investment property with
respective fair value of approximately HK$3,743.7 million
(31 March 2016: HK$3,860.9 million) was pledged to
secure bank loans of a subsidiary of the Group.
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MANAGEMENT DISCUSSION AND ANALYSIS
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CONTINGENT LIABILITIES

As at 30 September 2016 and 31 March 2016, the Group
did not have any material contingent liabilities.

CAPITAL COMMITMENTS

As at 30 September 2016, the Group has capital
commitments in respect of construction in progress
amounted to approximately HK$0.01 million (31 March
2016: approximately HK$0.01 million).

FOREIGN EXCHANGE EXPOSURE

The Group has transactional currency exposures. Such
exposures arise from the business operations in the
PRC and Hong Kong denominated in RMB and HK$
respectively. As at 30 September 2016, the Group had a
minimal exposure to foreign currency risk as most of its
business transactions, assets and liabilities were principally
denominated in the respective functional currencies, i.e.
RMB and HK$, used by the respective group entities. The
RMB is not freely convertible into other foreign currencies
and conversion of the RMB into foreign currencies is
subject to rules and regulations of foreign exchange
control promulgated by the PRC government. As at 30
September 2016, the Group does not have a foreign
currency hedging policy in respect of its foreign currency
assets and liabilities. The Group will closely monitor its
foreign currency exposure and will consider using hedging
instruments in respect of significant foreign currency
exposure as and when appropriate. As at 30 September
2016, the Group had no investment in any financial
derivatives, foreign exchange contracts, interest or
currency swaps, hedging or other financial arrangements
for hedging purposes to reduce any currency risk
nor made any over-the-counter contingent forward
transactions.
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MANAGEMENT DISCUSSION AND ANALYSIS

EMPLOYEES

As at 30 September 2016, the Group employed a total
of approximately 20 employees (31 March 2016: 14) of
which 17 (31 March 2016: 11) employees were hired
in the PRC and 3 (31 March 2016: 3) employees in
Hong Kong. In addition to competitive remuneration
package offered to the employees, other benefits
included contributions to mandatory provident fund,
as well as group medical and accident insurance. On-
going training sessions were also conducted to enhance
the competitiveness of the Group’s human assets. The
Company also maintains a share option scheme, pursuant
to which share options may be granted to the Directors,
executives and employees of the Company to provide
them with incentives in the growth of the Group.

SIGNIFICANT EVENT AFTER THE
REPORTING PERIOD

Completion of disclosable transaction in relation
to the subscription of redeemable exchangeable
bonds in the principal amount of HK$133,300,000

On 19 February, 2016 the Company as subscriber, Sundo
Gas Limited (“Sundo Gas"”) as issuer and Mr. Zhong
Changming (“Mr. Zhong"”) entered into a subscription
agreement (“Subscription Agreement”), the Company
has conditionally agreed to subscribe the redeemable
exchangeable bonds in the aggregate principal amount of
HK$133,300,000 with 20% interest rate per annum (“EB
Bonds”) from Sundo Gas. The EB Bonds can exchange for
in aggregate up to a maximum of 123,934 shares in UC
Energy which represent 18.5% of the existing issued share
capital of UC Energy.

Pursuant to the Subscription Agreement, the long stop
date for fulfilment of the conditions precedent to the
Subscription Agreement is 30 April 2016 (the “Long
Stop Date”) (or such later date as may be agreed by the
Company and Sundo Gas in writing). As certain conditions
precedent could not be satisfied on or before the Long
Stop Date, on 13 October 2016, the Company, Mr. Zhong
and Sundo Gas entered into a supplementary agreement
to the Subscription Agreement, pursuant to which the
parties have agreed to extend the Long Stop Date on 31
October 2016.
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SIGNIFICANT EVENT AFTER THE
REPORTING PERIOD (CONTINUED)

On 13 October 2016, all conditions of the Subscription
Agreement have been fulfilled pursuant to the terms and
conditions therein except the condition relating to a legal
opinion issued by the Company’s PRC counsel which has
been waived by the Company as a condition precedent
to completion. The EB Bonds in the aggregate principal
amount of HK$133,300,000 have been issued to the
Company.

Further details are set out in the announcements of the
Company dated 24 August 2015, 29 December 2015, 19
February 2016, 14 June 2016 and 13 October 2016.

Discloseable transaction in relation to extension
of the term of loan

On 3 May 2016, Fujian Sinco, the indirect wholly-owned
subsidiary of the Company, entered into a loan agreement
(the “Loan Agreement”) with Jianyan Lide Trading
Company Limited (“Jianyan Lide"”), an independent third
party, which is a company established under the laws of
the PRC. Pursuant to the Loan Agreement, Fujian Sinco
has conditionally agreed to grant an unsecured loan in the
amount of RMB145 million (equivalent to approximately
HK$174 million) for a term of 6 months with fixed interest
rate of 5% per annum. Jianyang Lide shall repay the
principal amount of the loan together with all accrued
interests at maturity.

On 9 November 2016 Fujian Sinco and Jianyang
Lide entered into a supplemental agreement (the
“Supplemental Agreement”), pursuant to which Fujian
Sinco and Jianyang Lide agreed that the maturity date of
the Loan shall be extended for 9 months from 3 November
2016 (the "Extension”). Accordingly, the maturity date
of the Loan shall be 3 August 2017 and other terms of
the Loan Agreement remain unchanged as a result of the
Supplemental Agreement.

For details, please refer to the announcement of the

Company dated 3 May 2016, 9 November 2016 and 10
November 2016.
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DISCLOSURE OF ADDITIONAL INFORMATION

CORPORATE GOVERNANCE

For the six months ended 30 September 2016 and up
to date of this report, the Company has complied with
the code provisions (“Code Provisions”) set out in the
Corporate Governance Code (the “CG Code”) under
Appendix 14 of the Listing Rules except for the deviations
from the Code Provision A.2.1, A.6.7 and E.1.2 and the
Board is committed to complying with the CG Code to the
extent that the Directors consider it to be practical and
applicable to the Company.

The corporate governance principles of the Company
emphasis an effective Board, sound internal control,
appropriate independence policy, transparency and
accountability to the shareholders of the Company
("Shareholders”). The Board will continue to monitor and
revise the Company’s corporate governance policies in
order to ensure that such policies may meet the general
rules and standards required by the Listing Rules. Board
believes that sound and reasonable corporate governance
practices are essential for sustainable growth of the
Group and for safeguarding the interests and the Group's
assets. The Company had complied with the CG Code
throughout the period except for the following deviations:

Code Provision A.2.1

The roles of the chairman and the chief executive officer
should be segregated and not be exercised by the same
individual. The chairman is responsible for the corporate
strategic planning and formulation of corporate policies
for the Group, while the chief executive officer is
responsible for overseeing day-to-day management of the
Group's business.

Mr. Guo Jiadi (“Mr. Guo”) currently serves as the
Chairman of the Board (the “Chairman”).

Up to date of this report, no individual was appointed as
the chief executive officer of the Company (the “CEQ").
The day-to-day management of the Group’s business
is monitored by the executive Directors and senior
management.

Given the size and that the Company’s and the Group’s
current business operations and administration have been
stable, the Board is justified that the current structure is
able to effectively discharge the duties of both positions.
However, going forward, the Board will review from time
to time the need to separate the roles of the Chairman
and the CEO if the situation warrants it.
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DISCLOSURE OF ADDITIONAL INFORMATION

BEHNERBE

CORPORATE GOVERNANCE (CONTINUED)
Code Provision A.6.7

Code provision A.6.7 stipulates that independent non-
executive directors and other non-executive directors
should attend general meetings and develop a balanced
understanding of the view of Shareholders.

Mr. Zheng Jinyun and Mr. Zheng Yurui were unable to
attend the annual general meeting (the “2016 AGM")
of the Company held on 25 August 2016 due to other
business engagements.

As an action plan to address the aforesaid deviation, the
Company will require all the independent non-executive
Directors and other non-executive Directors to attend all
future general meetings in order to comply with the code
provision A.6.7 of the CG Code.

Code Provision E.1.2

The code provision E.1.2 currently in force stipulates,
among other things, that the chairman of the issuer
should attend the annual general meeting.

Mr. Guo being the Chairman, was unable to attend the
2016 AGM due to another commitment and Mr. Guo
appointed Ms. Amika Lan E Guo, an executive Director,
to act as his representative at the 2016 AGM and take
the chair of the said 2016 AGM and to ensure that
proceedings of the meeting would be conducted in
order. The Company considers that sufficient measures
have been taken to ensure the Company’s corporate
governance practices are no less exacting than those in
the CG Code. This constitutes a deviation of the code
provision E.1.2.

MODEL CODE FOR SECURITIES
TRANSACTIONS BY DIRECTORS

The Company has adopted the Model Code for Securities
Transactions by Directors of Listed Issues (the “Model
Code"”) as set out in Appendix 10 of the Listing Rules
as its own code of conduct in respect of the securities
dealing by the Directors. The Company has made specific
enquiry of all Directors in respect of the securities dealing
by the Directors and all Directors confirmed that they have
complied with the Model Code during the six months
ended 30 September 2016.
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DISCLOSURE OF ADDITIONAL INFORMATION

DIRECTORS' AND CHIEF EXECUTIVES'
INTERESTS IN SHARES AND SHORT
POSITION IN SHARES, UNDERLYING SHARES
AND DEBENTURES OF THE COMPANY OR
ANY ASSOCIATED CORPORATION

As at 30 September 2016, the interests and short
positions of the Directors and chief executives of the
Company in the Shares, underlying Shares and debentures
of the Company or any of its associated corporations
(within the meaning of Part XV of the Securities and
Futures Ordinance (Cap. 571, Laws of Hong Kong) ("SFO*")
which (i) were required to be notified to the Company
and the Stock Exchange pursuant to Divisions 7 and 8 of
Part XV of the SFO (including interests and short positions
which they were taken or deemed to have under such
provisions of the SFO); or (ii) were recorded in the register
required to be kept by the Company under Section 352 of
the SFO; or (iii) which were required to be notified to the
Company and the Stock Exchange pursuant to the Model
Code as set out in Appendix 10 to the Listing Rules, were
as follows:

(i) Interest in Shares and underlying Shares of
the Company:
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Approximate%
of issued share

capital in the
Name of Number of Shares/ Company as at 30
Director Nature of interest underlying Shares Position September 2016
ER-B-~%F
AA=tH
ARRERAT
Espng BEME B/ HBRGEE BlL RABHEIL
Mr. Guo Jiadi  Interest of controlled 2,046,461,002 (Note i) Long 61.15
corporation

Part  XEERZER 2,046,461,002( ¥ i) e
Beneficial owner 2,400,000 (Note i) Long 0.07
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DISCLOSURE OF ADDITIONAL INFORMATION
BHERHE

DIRECTORS’ AND CHIEF EXECUTIVES’
INTERESTS IN SHARES AND SHORT
POSITION IN SHARES, UNDERLYING SHARES
AND DEBENTURES OF THE COMPANY OR

ANY ASSOCIATED CORPORATION (CONTINUED)

(i)

(ii)

Interest in Shares and underlying Shares of (i)

the Company: (Continued)

Notes:

(i) The 2,046,461,002 Shares include:

(i) As at 30 September 2016, Mr. Guo Jiadi, an executive (ii)
Director and Chairman of the Company was entitled
to receive share options to subscribe for a maximum of
2,400,000 Shares upon exercise of the options in full.

Interest in issued share capital of the

EERFETHRAERRSG
ZEBURRAATREM
BBz KRG  MEROK
ERERZKR (&)

REQXARGREBERS 2
B (4F)
oK

(i) 2,046,461,0020% f% {5 BL4E -

The Shares of 1,726,046,801 held by United —
Century International Limited (“United Century”),

a company incorporated in the British Virgin

Islands (“BVI”) with limited liability which is in

turn wholly-owned by Mr. Guo Jiadi;

The Shares of 320,414,201 held by King Partner —
Holdings Limited ("King Partner"), a company

incorporated in the BVI with limited liability which

is wholly-owned by Mr. Guo Jiadi.

mBMEBEEEEHR
A ZUnited Century
International Limited
([United Century |)
(—FMREBEZRS
(IREEaES]) S
AL 2 BRAR)FTFE
1,726,046,801 A% i 17 :

mEfnEEELEHWE
2 King Partner Holdings
Limited ([King Partner ] )
(—MREBE LR ST
A2 BRRAR)) Frss
320,414,201 B& A 15

R=ZF-—X"ENLA=TH"
RRABRITERR I E LN
3 5T A B BT (R B A R
ERESERENZESS

2,400,0000% fz 17

(i) REQAEB LB RITR

Company'’s associated corporation: AT RER:
% of the
registered
capital of the
Registered associated
capital held corporation as
Name of Name of associated in associated at 30 September
Director corporation Nature of interest corporation Position 2016
ER=F—-
RA=tH
LR TR A B
B HEEEEH BE#E FEEMER Al BxEot
Mr. Guo Jiadi  Fujian Jiake Industrial Interest of controlled Registered: Long 49
Company Limited (the corporation RMB216,000,000
“Fujian Jiake") (Note 1) (Note 2)
DLt BREMNEFERAA RELE R i AR% 8
(MEgER]) () (E2) 216,000,0007C
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DISCLOSURE OF ADDITIONAL INFORMATION

DIRECTORS’ AND CHIEF EXECUTIVES’
INTERESTS IN SHARES AND SHORT
POSITION IN SHARES, UNDERLYING SHARES
AND DEBENTURES OF THE COMPANY OR
ANY ASSOCIATED CORPORATION (CONTINUED)

(ii) Interest in issued share capital of the
Company’s associated corporation:
(Continued)

Notes:

1. The Company indirectly held 51% equity interests
of Fujian Jiake through an indirectly wholly-owned
subsidiary, Fujian Sinco Industrial Company Limited
("Fujian Sinco"), a company incorporated in the
PRC with limited liability. Therefore Fujian lJiaka is
an associated corporation of the Company for the
purposes of the SFO.

2. Mr. Guo Jiadi interest in Fujian Jiake to held through
Fuzhou Gaojia Real Estate Development Co., Ltd.
("Fuzhou Gaojia"), a company established in the PRC
and ultimately controlled by Mr. Guo Jiadi.

Save as disclosed above, as at 30 September 2106,
none of the Directors nor the chief executive of
the Company had any interests or short position in
any shares, underlying shares or debentures of the
Company or any of its associated corporation (within
the meaning of Part XV of the SFO) as recorded in
the register required to be kept by the Company
under Section 352 of the SFO, otherwise notified
to the Company and Stock Exchange pursuant to
the Model Code. Nor any of the Directors and chief
executive had any interest in, or had been granted
any right to subscribe for the securities of the
Company and its associated corporations (within
the meaning of Part XV of the SFO) or had exercised
any such right during the six months ended 30
September 2016.
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DISCLOSURE OF ADDITIONAL INFORMATION

BEHNERBE

SUBSTANTIAL SHAREHOLDERS' INTEREST
AND SHORT POSITIONS IN SHARES AND
UNDERLYING SHARES

As at 30 September 2016, other than the interests of a
director or chief executive of the Company as disclosed
under the heading "Directors' and chief executive's
interest in shares, underlying shares and debentures of
the Company and its associated corporations” above,
the following persons (not being a Director or the chief
executive officer of the Company) have an interest or a
short position in Shares or underlying Shares which would
be required to be disclosed to the Company and the Stock
Exchange under the provisions of Divisions 2 and 3 of Part
XV of the SFO, or will be, directly or indirectly, interested
in 5% or more of the nominal value of any class of share
capital carrying rights to vote in all circumstances at
general meetings of any other member of the Group:

Long position in Shares of the Company

Nature of interest/

Number of Shares/
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EREMKE AR ZBRAE L&
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RALDBARDGZHER
Approximate% of
issued share capital
in the Company as
at 30 September

Name capacity underlying Shares 2016
HR=ZFB—XRE
AA=+AH
15, HE EATREET
#E REME 85 RBEHAE BERGHEDE
United Century Beneficial owner 1,726,046,801 51.58
(Note 1)
ERfAA 1,726,046,801
(HMF3ET)
King Partner Beneficial owner 320,414,201 9.57
(Note 2)
ERfAA 320,414,201
(MF5E2)
Central Huijin Investment Interest of controlled 1,025,517,750 30.65
Ltd. ("Central Huijin") corporation (Note 3)
PRESHREAREE REEE L 1,025,517,750
RAV([HREE]) (MF5E3)
China Construction Bank Interest of controlled 1,025,517,750 30.65
Corporation ("CCBC") corporation (Note 3)
o B 3R AR TR 15 A R R 2 1,025,517,750
A ([PREZRT]) (MF5E3)
Chance Talent Management Beneficial owner 1,025,517,750 30.65
Limited (" Chance Talent") (Note 4)
ERfAA 1,025,517,750
(Mi5E4)
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DISCLOSURE OF ADDITIONAL INFORMATION

SUBSTANTIAL SHAREHOLDERS’ INTEREST
AND SHORT POSITIONS IN SHARES AND
UNDERLYING SHARES (CONTINUED)

Long position in Shares of the Company
(continued)
Notes:

1. As at 30 September 2016, United Century held
1,726,046,801 Shares and it is a company incorporated in BVI
which is wholly-owned by Mr. Guo. Mr. Guo is also the sole
director of United Century

2. As at 30 September 2016, King Partner held 320,414,201
Shares and it is a company incorporated in BVI which is
wholly-owned by Mr. Guo. Mr. Guo is also the sole director of
King Partner.

3. As at 30 September 2016, Central Huijin is the controlling
shareholder of CCBC which owned 57.31% interests in
CCBC. CCBC in turn indirectly wholly-owned Chance Talent.
Central Huijin and CCBC were deemed to be interested in the
underlying Shares held by Chance Talent for the purpose of
Part XV of the SFO.

4. The 1,025,517,750 underlying Shares included:

(a) the unlisted warrants of the Company which entitled
Chance Talent to subscribe for a maximum of
312,500,000 Shares upon exercise of the unlisted
warrants in full; and

(b) 713,017,750 Shares which is secured by United Century
and King Partner collectively, which such shares for
the payable amounting approximately HK$150 million
notes issued by the Company.

Save as disclosed above, as at 30 September 2016,
the Company had not been notified by any persons
(other than the Directors and the chief executive of
the Company) who had interests or short positions in
the Shares or underlying Shares of the Company which
would have to be notified to the Company and the Stock
Exchange pursuant to Divisions 2 and 3 Part XV of the
SFO, or which were recorded in the register required to be
kept by the Company under Section 336 of the SFO.
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DISCLOSURE OF ADDITIONAL INFORMATION

BEHNERBE

EQUITY-LINKED AGREEMENTS

Details of the equity-linked agreement entered into during
the six months ended 30 September 2016 are set out
below:

(a) Share Option Scheme

The Company has adopted a new share option
scheme on 23 November 2011 (the “Share Option
Scheme”) to replace the old share option scheme
adopted in 2001 (the “Old Scheme") for the purpose
of providing incentives and rewards the eligible
participants for their contribution or potential
contribution to the development and growth of the
Group.

On 22 February 2016, the Board approved the grant
of 46,000,000 share options to certain eligible
participants under the Share Option Scheme. The
options granted to certain eligible participants under
the Share Option Scheme shall be vested and become
exercisable in from 22 February 2016 to 22 February
2022 (the "Option Period”) at an exercise price of
HK$0.285 per share, and the Share Option Scheme
shall lapse at the expiry of the Option Period. For
more details, please refer to the announcement of
the Company on 22 February 2016.
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DISCLOSURE OF ADDITIONAL INFORMATION

EQUITY-LINKED AGREEMENTS (CONTINUED)

(a) Share Option Scheme (Continued)

There are no outstanding share options from the Old
Scheme as at 30 September 2016. Particulars of the
options movement under the Share Option Scheme
during the six months ended 30 September 2016 are
as follow:

Number of shares options
BREsA

Outstanding
Outstanding ~ Granted  Exercised  Forfeited as at 30
asat1April duringthe duringthe duringthe  September

BHNERBE

MR EE YRR (4F)

(a) EBRERE (40)
R_B—<EAA=TH &
SB35k 1 (R AR A - )
E-E—AFAAZHAIEA
161 B MR 4 5T U7 T IR AR 2
BEBEEMT

Exercise price  Date of grant of

2016 period period period 2016 per share share option Exercisable period

H=%-RE Ro8-~E

mA-A# nA=1H
HATR  BRRE  BATR  BARN  HAAR  SRORE  BRERLAR it}

Director E%

Mr. Guo Jiadi 2,400,000 - - - 2,400,000 HK$0.285 22 February 2016 22 February 2016 10
21 February 2022
sk 02853 233 ZF-RECACTIA
i o i S S - =
Ex-Director 10,000,000 - - (7,500,0000 2,500,000 HK$0.285 22 February 2016 22 February 2016 10
21 February 2022
HEES 08557 ZE-RE ZB-RECACTIE
“AZfZH E-E--F-fB-f-H
Employees and 33,600,000 - - - 33,600,000 HK$0.285 22 February 2016 21 February 2016 to
consultants 21 February 2022
EERER 0857 ZE-RE ZB-RECfITIH
i s S S By =

Total 46,000,000 - - (7,500,000) 38,500,000

Based on the New Share Option granted on 22
February 2016, the options will be vested in 4
tranches in accordance with the following schedules:

25%: from 22 February 2016
25%: from 22 February 2017
25%: from 22 February 2018
25%: from 22 February 2019

Save as the above, there has been no share options
exercised, lapsed and cancelled during the six months
ended 30 September 2016.
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DISCLOSURE OF ADDITIONAL INFORMATION

BEHNERBE

EQUITY-LINKED AGREEMENTS (CONTINUED)

(b) Notes payable and unlisted warrants

On 21 December 2015, the Company entered into a
notes subscription agreement and a linked warrants
subscription agreement with an independent third
party, Chance Talent. The Notes are of principal
amount of HK$150 million with 10% interest per
annum and the warrants entitled Chance Talent
to subscribe for in aggregated up to a maximum
amount of HK$75.0 million worth of warrant shares
at the exercise price of HK$0.24 per warrant share
at a consideration of HK$0.01. In accordance with
the notes subscription agreement, the issued Notes
would become repayable and due if the warrants is
failed to issue within 5 months from the date of issue
of the Notes. Thus the issue of Notes and warrants
are linked transactions. On 23 December 2015, the
Notes were issued and the proceeds received by the
Company. The issue of unlisted warrants has been
also completed on 23 May 2016.

No unlisted warrants were exercised during the six
months ended 30 September 2016.

ARRANGEMENTS TO PURCHASE SHARES
OR DEBENTURES

Other than the share option scheme adopted and the
issuance of notes payable and unlisted warrants by the
Company disclosed above, at no time during the six
months ended 30 September 2016, the Company or
any of its subsidiaries a party to any arrangements to
enable the Directors to acquire benefits by means of the
acquisition of Shares in, or debentures of, the Company or
any other body corporate.
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DISCLOSURE OF ADDITIONAL INFORMATION

DIRECTORS’ INTERESTS IN A COMPETING
BUSINESS

Mr. Guo Jiadi carries out property development and
investment businesses in the PRC through Fujian Sandi
Property Development Company Limited (“Fujian Sandi”)
and Fuzhou Gaojia.

To deal with the potential conflict of interests between Mr.
Guo Jiadi and the Company, each of Mr. Guo Jiadi, Fujian
Sandi and Fuzhou Gaojia (the “Covenantor(s)”) has given
its non-compete undertakings in favour of the Company
on the terms set out below:

(@) The Covenantors will not, and will procure his/its
close associates not to, directly or indirectly, carry
on, engage, invest or be involved in any manner
any business which competes with the business of
the Company from time to time with the following
exceptions:

(i)  the holding of shares of a company which is
engaged in the business of acquisition of land
for development, building construction and
acquisition of real properties (including projects
with construction in progress) in the PRC for
sale, lease or other investment purposes (the
“Property Investment Business”) and whose
shares are listed on a recognised stock exchange
provided that such shares represent not more
than 10% of the voting rights at the general
meetings of such company;

(i) the engagement in the Property Investment
Business through the Group;

(iii) the acquisition or holding of real property for
self-use;

(iv) the property projects that the Covenantors
have already engaged as at the date of the
undertakings;

(v) the engagement of property projects in any
province of the PRC in which the Group has
not considered, planned to or invested in
the development of its Property Investment
Business;
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DISCLOSURE OF ADDITIONAL INFORMATION

BEHNERBE

DIRECTORS’ INTERESTS IN A COMPETING
BUSINESS (CONTINUED)
(a) (Continued)

(vi) the engagement of property projects in any
province of the PRC in which the Group has
considered, planned to or invested in the
development of its Property Investment Business
subject to the right of first refusal granted
to the Group (on the terms set out in the
undertakings).

(b) The undertakings will expire on the earlier of the day
on which the shares of the Company cease to be
listed on the Stock Exchange or the day on which Mr.
Guo Jiadi ceases to hold any position in the Group.

Save as disclosed, during the period and up to the date of
this report, no Directors are considered to have an interest
in a business which competes or is likely to compete,
either directly or indirectly, with the businesses of the
Group, pursuant to the Listing Rules, other than those
businesses for which the Directors were appointed as
directors to represent the interest of the Company and/or
the Group.

CHANGES TO INFORMATION IN RESPECT
OF DIRECTORS

During the six months ended 30 September 2016 and
up to the date of this report, pursuant to Rule 13.51B(1)
of the Listing Rules, the changes in the information of
the Directors and chief executive of the Company are as
follows:—

- Mr. LiJianbin has resigned as an executive Director of
the Company with effect from 1 July 2016.

—  Mr. Yan Pingfeng has been appointed as an executive
Director of the Company for a term commencing on
15 September 2016 and ending on the expiry of the
term of the current session of the Board.
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DISCLOSURE OF ADDITIONAL INFORMATION

CHANGES TO INFORMATION IN RESPECT
OF DIRECTORS (CONTINUED)

- Dr. Wong Yun Kuen (“Dr. Wong”), has been re-
designated from an independent non-executive
Director to a non-executive Director with effect from
15 September 2016. Dr. Wong has ceased as the
chairman of nomination committee of the Company,
members of the audit committee and remuneration
committee of the Company with effect from 15
September 2016.

— Dr. Wong has been appointed as an executive
director of Ngai Shun Holdings Limited, a company
listed on the Main Board of the Stock Exchange
(stock code: 1246), on 5 July 2016

—  Mr. Zheng Yurui has been appointed as the chairman
of nomination committee of the Company and
members of audit committee and remuneration
committee of the Company on 15 September 2016.

PURCHASE, REDEMPTION OR SALE OF
LISTING SECURITIES BY THE COMPANY

On 8 September 2016, the Company completed the
placing of 159,996,000 new Share at the price of
HK$0.24 per placing share under general mandate.

On 23 May 2016, the Company completed the
issuance of an aggregate up to a maximum amount
of HK$75,000,000 worth of warrants under specific
mandates at a total subscription price of HK$0.01.
The warrants entitled the holders to subscribe for an
aggregate up to a maximum amount of HK$75,000,000
worth new Shares at an exercise price of HK$0.24 per
Share. During the six months ended 30 September 2016,
no warrant were exercised.

Save as disclosed above, neither the Company nor any
of its subsidiaries have purchased, sold or redeemed any
of the Company’s securities for the six months ended 30
September 2016.
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DISCLOSURE OF ADDITIONAL INFORMATION

BEHNERBE

SUFFICIENCY OF PUBLIC FLOAT

Based on the information that is publicly available to the
Company and within the best knowledge of the Directors,
it is confirmed that there is sufficient public float of more
than 25 per cent of the Company’s issued shares as at the
date of this interim report.

INTERIM DIVIDEND

The Board has not recommended the payment of an
interim dividend for the six months ended 30 September
2016 (2015: HK$Nil)

AUDIT COMMITTEE AND REVIEW OF
FINANCIAL STATEMENT

The Company has established an audit committee for
the purposes of reviewing and providing supervision over
the Company’s financial reporting process and internal
controls. It also reviews the effectiveness of the audit
process and risk evaluation. The audit committee of the
Company presently comprises the three independent non-
executive Directors, namely, Mr. Chan Yee Ping, Michael,
Mr. Zheng Yurui and Mr. Yu Pak Yan, Peter.

The audit committee has reviewed the unaudited
condensed consolidated financial statements and the
interim report for the period, and was of the opinion that
the accounting policies of the Group are in accordance
with the current best practice in Hong Kong.

By order of the Board
China Sandi Holdings Limited
Guo Jiadi
Chairman

Hong Kong, 29 November 2016
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