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BUSINESS REVIEW

Huajun Holdings Limited is an investment holding company. The
Company focuses on manufacturing, investment and finance
and supply chain operations. It operates nine segments, namely
Printing, Trading and Logistics, Finance Lease, Provision of
Finance, Property Development and Investments, Securities
Investments, Medical Management, Industrial Equipment, and Solar
Photovoltaic.

Our strategy is to strengthen our foundation, better diversify our
business portfolio, and to grow, both organically and through
strategic acquisitions. We believe that this strategy will unlock value
for our shareholders by creating an even stronger Huajun.

For the period under review, revenue was approximately HK$835.1
million, representing an increase of approximately HK$158.1 million,
or 23.4%, compared to revenue of approximately HK$677.0 million
for last period. The overall increase in revenue was attributable to
the development of Trading and Logistics business in particular the
commencement of sale of base oil products and growth of sale of
electronic parts and devices in the period under review.

Our Group generated most of its revenue from Trading and
Logistics segment which accounted for approximately 43.5%
(2015: approximately 35.3%) of the total revenue followed by
Printing segment which accounted for approximately 42.3% (2015:
approximately 54.2%) of the total revenue.
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BUSINESS REVIEW (Continued)

VN
EHOE(E)

The table below sets forth our Group's revenue by business  FREIANEBEIZEMSH FE0 2 U2

segment:
For the six months ended 30 September
BENRA=1TAHILAER
2016 2015
—E-RE —FE—RF
HK$ Million %  HK$ Million %
BHEER BEAT
Trading and Logistics =¥ L b 363.3 43.5% 239.3 35.3%
Printing ENmI 353.3 42.3% 367.2 54.2%
Provision of Finance REFE 62.6 7.5% 19.1 2.8%
Finance Lease REHRE 22.0 2.6% 36.5 5.4%
Industrial Equipment TERME 18.8 2.3% 6.1 0.9%
Property Development and MEB R NIRE
Investments 5.7 0.7% 4.7 0.7%
Securities Investments BHIRE 5.1 0.6% 2.3 0.3%
Medical Management BmEnE 4.3 0.5% 1.8 0.3%
835.1 100.0% 677.0 100.0%

Set out below are details of the financial and trading prospects of  TH|AREFEZLEBS BN BRE SIS ¢

the core business segments of the Group:

(1) Printing — sale and manufacturing of high quality
multi-colour packaging products, carton boxes,
books, brochures and other paper products

Our Printing business mainly locates in Hong Kong,
Dongguan, Shanghai and the United States of America. The
business has been established for more than fifty years. Our
Company expects that this business will continue to benefit
from the opportunities in the PRC, the United States and the
European markets. Printing will continue to be one of the

(1) BR—HEERRESEVREERE
m- RES-BE - MIFRIEE
R

BB EBEEIEMRNEE X
£ LBURER XB2ECBEBAT
FoARAEAZEBRFARPERX
BE - SREDA R BOM T 5 2 OB R A5
RAEENER—EXTREBKLM - /A
SERERE A W R o

major business segments of the Group and contribute stable

revenue and profit to the Group.
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BUSINESS REVIEW (Continued)

(2)

(3)

(4)

(5)

Trading and logistics

The trading of electronic and oil products and timber products
mainly locates in Hong Kong and the PRC. This business has
been commenced since February 2015. Our Company expects
that this business will continue to benefit from the stable
demand in Hong Kong and the PRC markets for the Group's
products.

In August 2016, the set up of Shanghai Huajun Petrochemical
Trading Corporation Limited (L/8ZEE (L THR A A further
strengthens our trading and logistics segment.

Finance lease

This segment consists of the leasing of land, property, plant
and equipment, and other tangible assets. The operation of
this segment is mainly located in the PRC where the Group
seeks stable revenue with controllable risk.

Provision of finance

The Group provides finance to prospective customers
who would provide securities for the performance of their
respective obligations to repay the Group. The Group will
further develop this business segment, diversify the customer
portfolio, seek opportunity to cooperate with its business
partners and is actively looking for new business opportunities
in the PRC to expand the money lending platform of the
Group.

Property development and investments

This segment consists of real estate development and sales,
property leasing and management, and various real estate
business. Leveraging on the rich resources in the PRC, the
Group seeks development projects with asset appreciation
potential for investment and enjoys asset appreciation while
generating stable revenue.

On 17 August 2016, Shanghai Baohua Wanlong Real Estates
Company Limited (E/SREEREZEBRAF), an indirectly
wholly-owned subsidiary of the Company, successfully bid for
the land use rights of six pieces of land located at Minxing
District, Shanghai, the PRC with a site area of 39,824.50
square meters (the “Land”) through the auction held by
Shanghai Minhang District Land Bureau during which the
Land was offered for sale by way of tender at a bidding price
of RMB2,305 million (equivalent to approximately HK$2,673.8
million).
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BUSINESS REVIEW (Continued)

(6)

(7)

(8)

(9)

Securities investments

The Group invests in Hong Kong and overseas securities,
we mainly utilise the extensive investment experience of the
management to make medium and short-term investment by
searching for stable revenue with controllable risk, diversifying
the corporate operating risk, improving asset liquidity and
enhancing the debt-paying ability of the Group.

Medical management

The Group intends to further develop in accordance with the
call on hospital reform of the Ministry of Health of the PRC to
improve the quality of PRC citizens’ healthcare services and
to develop the medical and health care industry of the PRC.
The Group will look for other cooperation opportunities with
hospitals and clinics in the PRC for the provision of medical
management services.

Industrial equipment

The Group started a new segment in August 2015 following
the acquisition of Zhejiang Linhai Machinery Co. Ltd.* (4T)LFg
B AR A F]). The industrial equipment segment business
is principally engaged in production and sale of turbines and
torque converters.

Solar photovoltaic

The Group started a new segment in January 2016
following the acquisitions of Changzhou City Jintan Ruxin
Optoelectronic Co., Ltd.* (BEMMEBHEMAEER A F)
and Jiangsu Zhong Ke Zhong Ke Gao Meng Photovoltaic
Technology Co., Ltd.* (T#H RIEIBE X RBHR B R A F).

The Group has always endorsed a prudent philosophy of good
governance with emphasis on risk management, and strived to
maintain excellent assets quality, stability and financial resources.

EEERARAR | 2K/ —th#RE
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FINANCIAL REVIEW
Revenue

Our Group's revenue from continuing operations for the period
ended 30 September 2016 was approximately HK$835.1 million,
representing an increase of approximately HK$158.1 million, or
23.4%, compared to revenue of approximately HK$677.0 million for
last period. For the period ended 30 September 2016, our Group’s
major business segments, namely (1) Trading and logistics reported
a revenue of approximately HK$363.3 million (2015: approximately
HK$239.3 million); (2) Printing reported a revenue of approximately
HK$353.3 million (2015: approximately HK$367.2 million); (3)
Provision of finance recorded a revenue of approximately HK$62.6
million (2015: approximately HK$19.1 million); and (4) Finance
lease recorded a revenue of approximately HK$22.0 million (2015:
approximately HK$36.5 million).

As a group with diversified businesses, we look for opportunity of
sustainable growth, The overall increase in revenue was primarily
attributable to the growth of trading and logistics business in
particular the commencement of sale of base oil products and
growth of sale of electronic parts and devices in the period under
review.

Gross profit and gross margin

Gross profit was approximately HK$181.8 million for the period
under review (2015: approximately HK$148.4 million), with gross
profit margin of approximately 21.8% (2015: 21.9%). The mix of
business segments that the Group operates affects its results of
operations such as its gross profit margins since different segments
have different profitability. While our printing business maintained
a stable gross margin, the change in product mix of our trading and
logistics segment in the period under review affected the Group's
gross profit margin as the percentage of contribution from printing
business decreased.

Distribution and selling expenses

For the period under review, distribution and selling expenses
increased by approximately HK$9.4 million or 37.0% to
approximately HK$34.7 million, or 4.2% of revenue for the period
under review, from approximately HK$25.3 million, or 3.7%
of revenue for the last period. The increase was due to more
promotional expenses to boost sale of our printing and trading and
logistics businesses.

Administrative expenses

For the period under review, administrative expenses decreased by
approximately HK$1.8 million or 1.6% to approximately HK$106.8
million, or 12.8% of revenue for the period under review, from
approximately HK$108.5 million, or 16.0% of revenue for last period.
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FINANCIAL REVIEW (Continued)
Finance costs

Finance costs for the period under review was approximately
HK$27.3 million (2015: approximately HK$103.8 million). This
equates to approximately 3.3% and approximately 15.3% of revenue
for the period ended 30 September 2016 and 2015, respectively.
The decrease in finance costs for the period under review compared
to last period was mainly attributable to disposals of certain
subsidiaries engaged in property development and investments
segment with significant borrowings in March 2016, and thus no
finance costs incurred from these disposed subsidiaries in the
period under review.

Profit attributable to shareholders of the company for the
period

As a combined effect of the above, during the period under review,
our Group recorded a profit attributable to shareholders of the
Company of approximately HK$7.1 million, as compared to a loss of
approximately HK$389.1 million for last period.

Liquidity and financial resources
Shareholders’ funds

Total shareholders’ funds amounted to approximately HK$3,828.3
million as at 30 September 2016, as compared to approximately
HK$3,575.3 million at 31 March 2016, representing an increase of
7.1%.

Financial position

As at 30 September 2016, the Group had current assets of
approximately HK$7,550.9 million (31 March 2016: HK$4,601.3
million) comprising cash and cash equivalents of approximately
HK$293.6 million (31 March 2016: HK$132.9 million), and current
liabilities of HK$3,021.0 million (31 March 2016: approximately
HK$2,468.7 million). The Group's current ratio (defined as current
assets divided by current liabilities) was 2.5 (31 March 2016: 1.9).

Our gearing ratio, expressed as a percentage of interest-bearing
liabilities to total assets, was at 32.9% as at 30 September 2016 as
compared to 17.4% as at 31 March 2016.
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FINANCIAL REVIEW (Continued)
Liquidity and financial resources (Continued)
Cash and cash equivalents

As at 30 September 2016, our Group had cash and cash equivalents
of approximately HK$293.6 million (31 March 2016: approximately
HK$132.9 million), most of which were denominated in Renminbi.

Bank Borrowings

Our Group had interest-bearing bank borrowings of approximately
HK$2,579.6 million (31 March 2016: HK$1,098.4 million). Of
these borrowings, approximately HK$2,558.2 million (31 March
2016: approximately HK$1,089.3 million) were secured by the
Group's assets with an aggregate carrying value of approximately
HK$3,845.7 million (31 March 2016: HK$979.4 million). The
borrowings of the Group are denominated in Renminbi, Hong Kong
dollars and United States dollars.

Corporate Bonds

During the period under review, the Company has issued corporate
bonds in an aggregate principal amount of HK$171.1 million. The
corporate bonds are denominated in Hong Kong dollar.

Convertible Bonds

During the period under review, the Company issued convertible
bonds with aggregate principal amount of HK$300 million. The
convertible bonds are denominated in Hong Kong dollars. For
details, please refer to note 20 to the condensed consolidated
financial statements.

Share Placement

During the period under review, the Company has carried out a
placement of 397,900,000 new shares under general mandate and
raised a net proceed of approximately HK$302 million.

Capital expenditure

The Group's capital expenditure represent additions to investment
properties, property, plant and equipment and prepaid lease
payment totaling of approximately HK$82.8 million during the
review under renew.
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FOREIGN EXCHANGE RISK MANAGEMENT

The Group is exposed to foreign currency risk on bank balances
and cash, trade and other receivables, trade and other payables
and borrowings that are denominated in currencies other than
the functional currency of the operations to which they relate. The
Directors ensure that the net exposure is kept to an acceptable
level, by buying or selling foreign currencies at spot rates where
necessary to address short-term imbalances.

CONTINGENT LIABILITIES

The Group had no material contingent liabilities as at 30 September
2016.

MATERIAL ACQUISITION AND DISPOSAL OF
SUBSIDIARIES

There were no material acquisition and disposal of subsidiaries
during the six months ended 30 September 2016.

PROSPECT

In China, the yuan has depreciated and foreign exchange reserves
have begun to fall again in recent months. And financial leverage
continues both to rise and to become less productive. The total
debt-to-GDP ratio in China has climbed from 150% before the
financial crisis to around 250% today. Fears of an economic hard
landing could lead to market volatility at times. In addition, the
impact of a Trump presidency on markets, the UK's increasingly
complex Brexit process, elections in France and Germany, and a
rising global trend of protectionism pose uncertainties.

To cope with uncertainties, Huajun believes the diversifying across
business sectors and avoiding overexposure to particular business
sector contribute to the long term success of enterprise. Huajun
will continue to adopt and maintain a conservative but proactive
investment strategy with a view to optimizing returns for our
shareholders.
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SED CONSOLIDA
HER COMPREHENSI

BRGARE R EMEERER

For the six months ended 30 September 2016
BE—T—NFAA=FHILAMEA

TATEMENT OF PR OR LOSS

Six months ended
30 September
BZEABA=1tHLAKEAR
2016 2015
= —TAHF
(Unaudited) (Unaudited)
(REER) (REEEZ)

NOTES HK$'000 HK$'000
Bt et BET T BT T
Continuing operations RFRREEY
Revenue g 25 3 835,066 676,963
Cost of sales and services $HE & IRFE RN (653,292) (528,582)
Gross profit EF 181,774 148,381
Other income HAab e A 6,827 9,767
Other gains and losses Hihas & &8 4 (7,144) (4,424)
Distribution and selling expenses 58 K $HE RN (34,696) (25,322)
Administrative expenses TEER (106,767) (108,549)
Finance costs Br 75 & B 6(a) (27,280) (103,752)
Impairment loss on goodwill R R ERE - (313,137)
Share of results of associates FE(GEE SN T 54 2,213 203
Profit (loss) before tax M F BRI (B ) 14,927 (396,833)
Income tax expenses FriS B X 5 (9,989) (8,078)
Profit (loss) for the period from continuing 2R B &K & 215 2 A%
operations A (EE) 6 4,938 (404,911)
Discontinued operation ERIEEEER
Profit for the period from discontinued RE BRI EES 2 NE
operation St A 7 21,565 =
Profit (loss) for the period AERR A (EE) 26,503 (404,911)
Attributable to: EamT
Equity shareholders of the Company NN B REES IR R 7,071 (389,130)
Non-controlling interests FEPERAR IR R #E 21 19,432 (15,781)
26,503 (404,911)
HK cents HK cents
=1 Bl
Basic earnings (loss) per share BRRERRF (EE) 8
From continuing and discontinued REFERDKRIELS
operations e 0.12 (11.01)
From continuing operations REIFECEETS (0.25) (11.01)
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For the six months ended 30 September 2016
BE—T—NFAA=FHILAMEA

SED CONSOLIDA
HER COMPREHENSI

RGeS Ea R A2 ERER

A

Six months ended
30 September
BEAA=THLEAREA

2016 2015
—E-RF —E—HF
(Unaudited) (Unaudited)
(REEZ) (RieER)
NOTES HK$'000 HK$'000
FtaE BT BETIT
Profit (loss) for the period AERH A (E8) 26,503 (404,911)
Other comprehensive expenses Hih2mx it
ltems that may be reclassified to profit or AIBEEH HIEE Bz
loss: WIEE -
Exchange differences on translating BREBINEE L
foreign operations PE & =% (108,279) (36,082)
Change in fair value of available-for-sale  AIfEHE®RE 2
("AFS") investments NEEES 9,944 =
Total comprehensive expenses for AHIZME S H AR5
the period (71,832) (440,993)
Total comprehensive expenses PHEXERERENAT
attributable to:
Equity shareholders of the Company KRR AR (87,184) (423,671)
Non-controlling interests JEFE RS M SR A = 15,352 (17,322)
(71,832) (440,993)
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SED CONSOLIDA
IAL POSITION
IR E MBI E

At 30 September 2016
RZFE—FNFAA=FH

30 September 31 March
RAB=+H R=A=+—H
2016 2016
—E-RE —E—RF
(Unaudited) (Audited)
(REEZR) (& 28#%)
NOTES HK$’000 HK$'000
LiFz3 BET T BT T
Non-current assets FRBEE
Property, plant and equipment M - BE K& E 10 495,071 522,290
Prepaid lease payments B EFRIE 10 144,510 150,928
Investment properties BEYZ 10 87,154 88,294
Goodwill EE 71,698 71,698
Interests in associates Ve NI - 22 140,940 111,174
Deferred tax assets RIETHIAE E 2,203 2,214
Deposits for acquisition of BEHMSERIEREYSE
machineries and an investment property  Z&] % 46,008 6,345
Club membership @ e 2,092 2,092
Finance lease receivables A T & e W ks 159,760 61,855
Loan receivables B WSk IE 21 58,000 202,485
Deposits for acquisition of subsidiaries WEEBH B A RIET & 23,200 96,000
Available-for-sale investments Al HERE 11 372,521 408,549
1,603,157 1,723,924
Current assets REEE
Land and properties for sale AHERN T R E 12 3,796,702 854,336
Prepaid lease payments TR HEHKIE 10 3,454 3,573
Inventories FE 270,290 177,900
Finance lease receivables B E & UG IE 274,584 241,745
Trade and other receivables B 5 N E b U SR IE 13 480,146 403,430
Loan receivables B WSk IE 21 457,218 946,600
Tax recoverable Al B 538 369 369
Held for trading investments BIEEBE 2 RE 14 51,000 58,393
Pledged bank deposits IR TIF N 92,393 426,273
Bank balances and cash SRR MRS 293,586 132,918
Assets classified as held for sale DEEBEFELEZBE 7 1,831,133 1,355,728
7,550,875 4,601,265
Current liabilities REEE
Trade and other payables B 5 NEMERNIIE 15 876,577 658,865
Tax payable e i 18 61,235 62,045
Borrowings e 16 740,100 857,932
Liabilities associated with assets classified 248 A& {EHE&LE 2
as held for sale =L 7 1,343,043 889,891
3,020,955 2,468,733
Net current assets BREEE 4,529,920 2,132,532
Total assets less current liabilities BEERREBEE 6,133,077 3,856,456
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SED CONSOLIDA
IAL POSITION

AR IR R

At 30 September 2016
RZFE—FNFAA=FH

A
30 September 31 March
BRAB=+8B R=A=+—8H
2016 2016
— —TRE
(Unaudited) (Audited)
(REEZR) (& 28#%)
NOTES HK$’000 HK$'000
et BET T BT
Non-current liabilities ERBEE
Corporate bonds NAIES 17 147,846 =
Convertible bonds A] R (E S 20 284,560 =
Deferred tax liabilities FIEFIEE F 16,361 17,178
Borrowings ek 16 1,856,000 264,000
2,304,767 281,178
Net assets FEE 3,828,310 3,575,278
Capital and reserves BEXR#E
Share capital R& AN 18 60,669 56,690
Reserves HiE 3,618,973 3,385,272
Equity attributable to equity shareholders 7N/ BIAE 5 A% R FE (G HE 2
of the Company 3,679,642 3,441,962
Non-controlling interests TR AR R = 148,668 133,316
Total equity ERBE 3,828,310 3,575,278
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NSED CONSOLIDATE
BLEENEE Ead IS

For the six months ended 30 September 2016
BE—T—NFAA=FHILAMEA

V' N

Convertible Attributable

Statutory  Exchange Share-base bonds to non-

Share Share  surplus translation  payment equity  Deemed Other AFS  Retained controlling
capital  premium  reserve  reserve  reserve  reserve distribution  reserve reserve profits ~ Subtotal interest Total

NRe
REE  WER FER
EE AR BERE  REEM AftLeE L i

BA&  RfEE BREE  ENGE L] L] i AbER i RER At Fed 4%
HKS000  HK§000  HKS000  HKS'000  HKS'000  HKS000  HKS000  HKS000  HKS00D  HKS000  HKS'000  HKS'000  HKS'000
BT  AMTT BB BT B%Tn A%Tr  BMTx AR #%Tn  A%Tn  B%Tn BETR B¥Tn

Balance at 1 April 2014 RZZ-BEMA-AH

(udited) (%) BB BT B/ET RSB . . S o OMEB G2 503 631685
Changes in equity for the six - BZ=F %

months ended 30 September  fLA=TH 17~ EAK

014: Profit for the period X2 : AHEF - - - - - - - - - 15,067 15,067 (31 15,036
Other comprehensive THEMIEX A

expenses for the period = B B (4,755) = = - = = = 4,755) B (4,755)
Total comprehensive income  AEI2 R EEE

for the period - - - (4,755) - - - - - 15,067 10312 (31) 10,281
Disposal of subsidiaries HERBAT - - - - - - - - - - - (14.471) (14.471)
Balance at 30 September 2014 #=F-MENB=1H

(Unaudited) HER(REER) %653 1IN 8T 75768 - - - 4890 - B 66974 520 627495
Balance at 1 April 2015 R-Z-HEMA-RAH

(Audited) gH(EY) 31983 499,722 29,764 72,401 2,685 - 55,603 4,890 - 585,111 1,282,159 65,337 1,347,496
Loss for the period T HEE - - - - - - - - - (389,130) (389,130)  (15781)  (404,911)
Other comprehensive REEMRER A

expense for the period - - - (34,541) - - - - - - (34541) (1,541) 36,082

Total comprehensive loss for  AHI2 FIRIBAE

the period - - - (34541) - - - - - (389,130) (423,671)  (17,322) (440,993
Adjustments for changein ~ [BARAER

interests in a subsidiary a8 Rg

(note 23) (H&23) - - - - - - - - - (4,125) (4125 116,365 112,240
Acquisition of non-wholly  3E2EHBLE 2 WE

owned subsidiaries - - - - - - - - - - - (111,158)  (111,158)
Issue of convertible bonds ATk &% 2 %17

(note 20) (i20) - - - - - 142186 - - - - 142,186 - 142,18
Issue of shares upon conversion A A& HE /T

of convertible bonds B3 7143 494174 - - - (142,186) - - - - 35913 - 35913

Deemed contribution from ~ B{EEERRAR
the immediate holding AR

company - - - - - - (3373) - - - (33,730) - (33,730)
Recognition of share-based IR BEEZER

payment - - - - 239 - - - - - 239 - 239
Forfeiture of share options B2 2 - - - - (2354 - - - - 2,354 - - -
Dividend declared and paid 18 25k REf

(note 9b) (Kizt9b) - - - - - - - - - (97,083)  (97,033) - (97,033)
Balance at 30 September 2015 #=F-AFNA=1H

(Unaudited) NEH(RIEER) 39126 993896 29764 37,860 22,730 - 21,866 4,890 - 97477 1247309 53,222 1,300,531

Balance at 1 April 2016 R=E-"FmA-AH
(Audited) Ga(EER) 56,690 2,782,325 31,552 17,098 21,282 - 21,039 4,890 (10,087) 517,173 3441962 133,316 3,575,278

Proft forthe perid gl - - - - - - - 0 T0M 19432 26503
Other comprehensive expense ZHE M2 ER

for the period - - - (104,199 - - - - - - (104,199 (4,080 (108,279)
Total comprehensive loss for  AEI2 FIRIBAE

the period - - - (104,199 - - - - - 7,01 (97,128) 15,352 (81,776)
Issue of convertible bonds AR E% 2 %17

(note 20) (BE0) - - - - - 2 - - - - 2 - 2
Issue of shares bywayof s~ FBEEARK L

placing (note 18) RipE(Hizt8) 3979 298,444 - - - - - - - - 302423 - 302423
Change of fair value of AFS ~ AIHEREZ

investments ATEEY - - - - - - - - 95 -9 - 95

Balance at 30 September ~ R=F-AEAA=1H
2016 (Unaudited) NEe (REEH) 60,669 3,080,769 31,552 (87,101) 21,282 22,441 21,039 4,890 (143) 524,244 3,679,642 148,668 3,828,310
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NSED CONSOLIDAT
HRGeRERER

For the six months ended 30 September 2016
BE—T—NFAA=FHILAMEA

Six months ended

30 September
BEAA=THLAREA
2016 2015
—E-RE —T—hF
(Unaudited) (Unaudited)
(REER) (REER)
HK$'000 HKS'000
BETT BETT
NET CASH USED IN OPERATING ACTIVITIES REZBMACRSFR (2,433,855) (1,335,559)
INVESTING ACTIVITIES BEED
Purchase of property, plant and equipment BANE - BB REE (34,036) (128,733)
Deposit paid for purchase of an investment property BB AR EYZE g% (44,773) =
Payment for prepaid lease payments NTEMEEHIE (932) (92,735)
Proceeds from disposal of property, plant and HEWE BB MR
equipment FiSaE 2,051 3,558
Net cash outflow for acquisition of subsidiaries Wil B R e FR R - (534,008)
Net cash outflow for establishment of an associate @ EtE A7) 2 FEER (27,553) (85,400)
Placement of pledged bank deposits FRRRITEATER (139,201) (366,000)
Release of pledged bank deposits ERRITHRATS 400,200 -
Refund of deposits paid for acquisition of a subsidiary WEEHE R 7% [J1Ze 2 R 69,600 -
Proceed from disposal of AFS investments HERtHEREEHE 42,749 -
Interest received EHFIE 4,244 7,519
NET CASH FROM (USED IN) INVESTING ACTIVITIES R&EEBEL (Fif) 2 ReRE 272,349 (1,195,799)
FINANCING ACTIVITIES MEED
Proceeds from borrowings EEmEHE 5,346,992 2,477,683
Repayment of borrowings EEER (3,750,236) (1,508,120
Capital contribution from non-controlling interest {2 AIMIEERIR R iR .2
of a subsidiary FE - 112,240
Proceeds from issue of convertible bonds BT EAFTIS U 300,000 500,000
Payment for transaction costs for issue of BOMARESFRHER L
convertible bonds NES (4,005) (400)
Payment for transaction costs for issue of BARAGEARFHERL
corporate bonds N (24,036)
Proceeds from issue of corporate bonds IR AlBRMENE 171,100 -
Proceeds from issue share by placing HBAE R BT TS EIE 302,423
Dividend paid to equity shareholders AREERENEMRE
of the Company - (97,033)
Interest paid ERFIE (42,047) (98,696)
NET CASH FROM FINANCING ACTIVITIES REZHELZHE T 2,300,191 1,385,674
NET INCREASE (DECREASE) IN CASH AND BRERASSENEMOED ) FE
CASH EQUIVALENTS 138,665 (1,145,684)
CASH AND CASH EQUIVALENTS AT 1 APRIL REA-RNRERRESEN 162,990 1,231,259
Effect of foreign exchange rate changes IS [E R BB 2 (4,287) 691
CASH AND CASH EQUIVALENTS RAR=THNEER
AT 30 SEPTEMBER RELEY 297,368 84,884
Represented by: i )
Bank balances and cash of disposal group PEARBELE 2 HEERZ
classified as held for sale BB RIS 3,782 =
Bank balances and cash RITERRER & 293,586 84,884
297,368 84,884
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O THE CONDENSED
FEIBAAR S MRS AR M ot

For the six months ended 30 September 2016
BE—T—NFAA=FHILAMEA

BASIS OF PREPARATION

The condensed consolidated financial statements of Huajun
Holdings Limited (the “Company”) and its subsidiaries
(collectively referred to as the “Group”) have been prepared in
accordance with Hong Kong Accounting Standard (“HKAS") 34
Interim Financial Reporting issued by the Hong Kong Institute
of Certified Public Accountants (the “"HKICPA") as well as
with the applicable disclosure requirements of Appendix 16
to the Rules Governing the Listing of Securities on The Stock
Exchange of Hong Kong Limited (the “Listing Rules”).

PRINCIPAL ACCOUNTING POLICIES

The condensed consolidated financial statements have been
prepared on the historical cost basis except for investment
properties, AFS investments and held for trading investments
which are measured at fair values.

Except as described below the accounting policies and
methods of computation used in the condensed consolidated
financial statements for the six months ended 30 September
2016 are the same as those followed in the preparation of the
Group's annual financial statements for the year ended 31
March 2016.

In the current interim period, the Group has applied, for the
first time, the following amendments to Hong Kong Financial
Reporting Standards (“HKFRSs") issued by the HKICPA that
are mandatorily effective for the current interim period:

Amendments to HKFRS 11 Accounting for Acquisitions of

Interests in Joint Operations

Amendments to HKAS 1 Disclosure Initiative

Amendments to HKAS 16
and HKAS 38

Clarification of Acceptable
Methods of and Depreciation
and Amortisation

Amendments to HKAS 16 Agriculture: Bearer Plants
and HKAS41

Amendments to HKAS 27 Equity Method in Separate
Financial Statements

Amendments to HKFRS 10 Investment Entities: Applying

HKFRS 12 and HKAS 28 the Consolidation Exception

Amendments to HKFRSs Annual Improvements to

HKFRSs 2012 — 2014 Cycle

LIS
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AR [ AKE]) 2 BHLRE MR
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Mg 16ER 2 RBEREMBR -
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KRERKIEEEZRENRFEAEN
TIRIBIE LR AERREL

BRIATEBRSN BEZB—RFNALA=T
BIEAEAZ BAGREMBHRRMRAZ
SRR A ENFEAREREBEE
BE-RNE=ZA=1T—RILFEZEFHESE
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B 2 & BT AR M 2 S o H3 5 1 AR B2 #TIE 3k
RIEFT 2 BRI BHME LR ([BEHBR
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For the six months ended 30 September 2016
HE—F—NFNA=1HILNEA

O THE CONDENSED
oy s EN R

PRINCIPAL ACCOUNTING POLICIES
(Continued)

The application of the above amendments to HKFRSs in
the current interim period has had no material effect on the
amounts reported in these condensed consolidated financial
statements and/or disclosures set out in these condensed
consolidated financial statements.

SEGMENT INFORMATION

The Group manages its businesses by divisions, which are
organised by different business lines. In a manner consistent
with the way in which information is reported internally to
the Group's executive directors, being the chief operating
decision maker (“CODM"), for the purposes of resource
allocation and performance assessment, the Group has
identified the following eight operating and reportable
segments.

o Printing: Sale and manufacturing of high quality multi-
colour packaging products, carton boxes, books,
brochures and other paper products

o Trading and logistics: Trading, logistics and supply chain

o Finance lease: Provision of finance through finance lease
and related services

o Provision of finance: Provision of finance through money
lending services

o Property development and investments: Property
development and investments

. Securities investments: Investment activities in equity
securities, funds, bonds and assets management services

o Medical management: Provision of medical management
services

o Industrial equipment: Sale and manufacturing of

industrial equipment

EEERARRAR | B/ —th#iRE
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O THE CONDENSED
RS M IRA M

For the six months ended 30 September 2016

BE—F—NFNA=FHIENEA

3. SEGMENT INFORMATION (Continued)

Six months ended 30 September 2016

3. 2EERE)

BE-Z-—AFNA=THILAEA

Continuing operations BERE X
Property
development
Trading and Finance  Provision and  Securities Medical  Industrial
Printing ~ logistics lease  offinance investments investments management equipment Total
VESES
o6 BRRMR  REEE  R{EE kRE  RERE  BEEE  IHGG it
(Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited)
(REgR) (REBR) (REFH) (REFH)  (REER)  (REER)  (REER)  (REER)  (REER)
HK$'000  HK$'000  HKS'000  HKS$'000  HKS'000  HKS'000  HK$'000  HK$'000  HKS$'000
BTn  EETn AMTR EMTR BMTn B¥Tn BETn BBTn BETn
Segment revenue APk
Revenue fromexternal ~ RESNEIEPAME
customers 353,336 363,307 22,008 62,622 5,624 5,055 4,282 18,832 835,066
Segment results P%E 14,878 1419 18,568 54,632 (9,245) (5,681) 1,491 (2,619) 73,503
Unallocated amounts AUEE
Corporate administrative ~ AE{THER
expenses (35,523)
Corporate otherincome ~~ AEEMUNA 1,924
Corporate other net gains A2 E BN %0
Share of results of associates 2 ZHEA 2213
Unallocated finance costs A RBITEA (27,280)
Group'sprofitbefore tax ~ EEBRHAET 14,927
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O THE CONDENSED
BLEE= b R B

For the six months ended 30 September 2016
BE—T—NFAA=FHILAMEA

3. SEGMENT INFORMATION (Continued)
Six months ended 30 September 2015

Continuing operations

Trading and Finance  Provision
Printing ~ logistics lease offinance

Ml Bk HERE  RERE
(Unaudited)  (Unaudited)  (Unaudited)  (Unaudited)
(REz7) (REE%) (REER)  (REER)
HK$000 HK$000 HK$'000 HKS'000
AT Aktn Bt BT

3. 2EERE)

BE-_Z—hFhA=1+HLAEA

FERE 2 X%
Property
development
and  Securities Medical  Industrial
investments ~ investments  management  equipment Total
UESE

BRE  BHRE  BRER  I33B Eh)
(Unaudited)  (Unaudited)  (Unaudited)  (Unaudited)  (Unaudited)
(REz7) (REER) (REsk) (REER)  (REER)
HK$000 HK$'000 HK$000 HK$'000 HKS'000
Bt AgTn BT BbTn BB

474 223 18

4 611 676,963

Segment revenue APk
Revenue from external RENPEPHYR

customers 367,200 239.237 36,529 19102
Segment results P%E 16,003 5,884 21,69 18,9%

(374,631) (9,406) 1,757 (1214 (320918)

Unallocated amounts Pl
Corporate administrative ~ AETTHER
expenses
Corporate other income ~~ AEEMIA
Share of results of associate  HZEEATEE

Unallocated finance costs R AREIERA
Group's (loss) before tax ~~ EBBHAI(ElE)

Segment results represent the profit and loss of each segment
without allocation of expenses arising from corporate
administration expense, corporate other income, corporate
other gains and losses, share of results of associates and
unallocated finance costs. This is the measure reported
to the CODM for the purposes of resource allocation and
performance assessment.

EEERARRAR | B/ —th#iRE
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O THE CONDENSED
RS M IRA M

For the six months ended 30 September 2016
BE—T—NFAA=FHILAMEA

3. SEGMENT INFORMATION (Continued) 3. DEERE
The following is an analysis of the Group's assets and liabilities KRB BEERBBRAIZHD BTN
by reportable segments: 5 ¢
30 September 31 March
2016 2016
RIE—RE RZZT—RF
AB=+H =A=+—8H
(Unaudited) (Audited)
(REEZR) (&= %)
HK$'000 HK$'000
BET T BT T
Segment assets PHEE
Continuing operations FHERE T
Printing ENfI 498,927 493,826
Trading and logistics 25 KR 811,156 566,827
Finance lease MERE 506,231 339,649
Provision of finance RHEE 518,242 1,509,647
Property development and investments YR RIRE 4,126,416 1,051,073
Securities investments HAEE 433,388 480,365
Medical management EEER 7,754 3,706
Industrial equipment TEX 252,126 264,735
7,154,240 4,709,828
Assets classified as held for sales D EEELEZBE 1,831,133 1,355,728
Unallocated assets AOBREE 168,659 259,633
Consolidated assets HEBE 9,154,032 6,325,189
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O THE CONDENSED
BLEE= b R B

For the six months ended 30 September 2016
BE—T—NFAA=FHILAMEA

3. SEGMENT INFORMATION (Continued) 3. DEERE
30 September 31 March
2016 2016
RZEBE-XRF RZZT—F
hA=+A =ZA=+—H
(Unaudited) (Audited)
(REEZ) (g#EZ)
HK$'000 HK$'000
BET T BT T
Segment liabilities SEHEE
Continuing operations B IR S T
Printing EN Rl 183,687 153,542
Trading and logistics 25 KR 508,790 534,633
Finance lease MEHEE 17,365 105,403
Provision of finance RHEE - 500
Property development and investment YR MIRE 2,268,181 416,600
Securities investments HAEE 128,705 186,447
Medical management BEER 2,971 2,483
Industrial equipment TEX 61,311 66,297
3,171,010 1,465,905
Liabilities associated with assets DEAFEREZEEY
classified as held for sales HEAAE 1,343,043 889,891
Unallocated liabilities Ao EE 811,669 394,115
Consolidated liabilities meEEaE 5,325,722 2,749,911

For the purposes of monitoring segment performance and

allocating resources between segments:

- all assets are allocated to operating segments other than

corporate assets; and

- all liabilities are allocated to operating segments other

than corporate liabilities.

EEERARRAR | B/ —th#iRE
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4. OTHER GAINS AND LOSSES

O THE CONDENSED
FEIBAAR S MRS AR M ot

For the six months ended 30 September 2016
BE—T—NFAA=FHILAMEA

4. HtpWzmKIEE

Six months ended
30 September
BEAA=1THLEAREA

2016 2015
—E-AF —T—HF
(Unaudited) (Unaudited)
(RBEZ) (REeER)
HK$'000 HK$'000
BT BT
Net exchange gain FIE NS 1,215 6,475
Loss from changes in fair value of HEEBEREQTE
held for trading investments 2 Eia (6,053) (11,242)
Loss on disposal of available-for-sale HEMHEERE 2 EE
investments (3,223) -
Gain on disposal of property, plant and HEME  BMEMREZ
equipment, net FU R 917 343
(7,144) (4,424)
INCOME TAX EXPENSES 5. FiSHEX
Six months ended
30 September
BEAA=THILEAR
2016 2015
—E-REF —T-0F
(Unaudited) (Unaudited)
REER RS EZ
HK$'000 HK$'000
BT T BT T
Continuing operations BERE XK
Current tax: BREATRIA -
Hong Kong BB 1,532 1,716
The People Republic of China (“PRC") FREEAREFBE([HRE]) 8,670 6,318
Other jurisdictions HAth el A= 103 44
Deferred tax: RIETIA (316) =
Total income tax expenses recognised B KRPERZ
in profit or loss FRiS i X 4858 9,989 8,078
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For the six months ended 30 September 2016
BE—T—NFAA=FHILAMEA

O THE CONDENSED

INCOME TAX EXPENSES (Continued)
For the six months ended 30 September 2016 and 2015,
provision for Hong Kong Profits Tax is calculated at 16.5% of

the estimated assessable profits.

Subsidiaries established in PRC are subject to PRC Enterprise
Income Tax at 25% for the current and preceding periods.

Taxation arising in other jurisdictions is calculated at the rates
prevailing in the relevant jurisdictions.

PROFIT (LOSS) FOR THE PERIOD FROM
CONTINUING OPERATIONS

Profit (loss) for the period from continuing operations is arrived
at after charging (crediting) the following items:

(a) Finance costs

FrisHip s (&)

BE_T—R"FEA_ZFT—ARAFNA=TH
LWENE B 2 BEFE T EEIR G BT
SR AA16.5% 2 TR Rt E -

BHRBECRMEBR AR ARRIZH
TEMBRRZARARBIHAMEHRIER
25% °

Hip AR 2 HIBR AR AA R 2B

IBEE o
?l-?ﬂﬂiﬁ?’tﬂ (FFiE) —FERE 2
E) S

SEGE 2 EE 2 AR T (BB Bk
GFA)ATER

(a) MKEH

Six months ended
30 September
BENA=1+HLAEA

2016 2015
—EB-RE —T—HF
HK$'000 HK$'000
BET T BT
Interest on bank and other borrowings #2177 & B {3k 13,035 97,456
Less: interest capitalised into properties ¥ @ FlE2 X HEERLE 2
under development R (3,138) (3,400)
9,897 94,056
Imputed interest arising on interest-free KB HBEZERAFZ
borrowings from immediate REERZEERN L
holding company - 3,339
Effective interest expense on AR E S 2 B K
convertible bonds FEZH 12,284 2,637
Effective interest expenses on RElEHERF S H
corporate bonds 1,413 -
Other finance charges Hin B %5 &R 3,686 3,720
Total finance costs BB RAst 27,280 103,752

EEERARRAR | B/ —th#iRE
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For the six months ended 30 September 2016
BE—T—NFAA=FHILAMEA

O THE CONDENSED

6. PROFIT (LOSS) FOR THE PERIOD FROM

CONTINUING OPERATIONS (Continued)

(b) Other items

6.

ABaH(EBR) - FREEZ
EH%(E)

(b) HAhE1H

Six months ended
30 September
BZEhRA=THLEAEAR
2016 2015
—E-REF —E—hF
(Unaudited) (Unaudited)
(REER) (REEEZ)

HK$'000 HK$'000
BT T BT
Amortisation of prepaid lease payments & {78 & 7k 18 7 5 1,390 418
Depreciation of property, plant and VI - BB K&
equipment ZITE 28,779 21,360
Cost of inventories recognised as GFERAER AR
an expense 643,808 528,379
Equity settled share-based payment VARG R B 2 TPk - 22,399
Interest income FEWA 3,715 7,519
DISCONTINUED OPERATION 7. BRIIEEXEK

On 18 January 2016, the Group entered into a subscription
agreement with Hareon Solar Technology Co., Ltd.
("Hareon”), a company established in PRC and its shares are
listed on the Shanghai Stock Exchange, pursuant to which
the Group conditionally agreed to subscribe and Hareon
conditionally agreed to issue 629,629,629 new ordinary
shares of RMB1 each in the share capital of Hareon in an
aggregate consideration of RMB1,700,000,000 (equivalent to
HK$1,972,000,000).

The aggregate consideration will be firstly settled by the
fair value of the entire 100% equity interest of a subsidiary
of the Company, Huajun Power (China) Limited (“Huajun
Power”) (formerly known as Continuously Water Affairs (China)
Limited), and it subsidiaries (collective as “Solar Group”)
and the remaining balance will be settled by cash. As at the
date that the condensed consolidated financial statements
were authorised for issue, the transaction has not yet been
completed.

R=-FE—A"EF—A+NB " AEEEEF
BAREEROERAR(EE]) @ —
FRPBKLZAR @ ERHR LEFH
HRG LML RE R © BL - K
SEEKGRERE  mEBREKER
E629,629,6290 8 EiRHh F BEREE A
RE1TzZHERAR  BREAARE
1,700,000,000 7T ( 48 & 7 1,972,000,000 7
JL) °

BREEBAGURRAMNBRAREEES
(REDBERAR (RITRERIRKSE(RE)H
RAR) REMBAR (R [EIREE])
Z 2 EP100%HE Z R AR BN » #RF A
Rl - RNEAGEWBHRRELL AT
BB RPHEARTK e
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For the six months ended 30 September 2016
BE—T—NFAA=FHILAMEA

7. DISCONTINUED OPERATION (Continued)

The assets and liabilities attributable to the business carried
out by the Solar Group, which are expected to be sold within
twelve months, have been classified as a disposal group
held for sale and are presented separately in the condensed

consolidated statement of financial position (see below).

The net proceeds of disposal are expected to exceed the
net carrying amount of the relevant assets and liabilities and

accordingly, no impairment loss has been recognised.

The profit from the discontinued solar business operation
carried out by the Solar Group for the six months ended 30

September 2016 is set out below.

CRIEEEER(E)

AKREERRZEZHEREZEERAERE
HER+T—EAREE  EDBRARIEDL
EZHEAS  TEBRERESFBR
RERAZIN(BETX) -

HEMSHRBEFERNHBLEREER
BEZREE - Fit - WARRREEE -

RAREEE R IEEE IR EBNARIHTE
ARRAIZBEWEBERE—ZT—RFALA=F
B L7 E A IR s MBS T

Six months
period ended
30 September

2016

BZE

—EB-AF

hA=+HIE

B A AR

HK$'000

BT

Revenue W =5 1,614,838
Cost of sales SHE AR (1,519,404)
Other income H A 545
Other gains and losses H s K &5 18 (2,270)
Selling and distribution expenses i K2 5 8RB 52 (8,423)
Administrative expenses THEHR (37,355)
Finance costs R (23,417)
Profit before tax R 35 Al e A 24,514
Income tax expenses FriSBiF 2 (2,949)
Profit for the period ENng ] 21,565

For the six month period ended 30 September 2016, the
solar business operation had cash outflow of HK$50,395,000
to the Group's net operating cash flows, had cash outflow of
HK$76,331,000 in respect of investing activities and had cash

inflow of HK$100,436,000 in respect of financing activities.

EEERARRAR | B/ —th#iRE

HE-_Z—A"FALA=THLEAEAH
M AREBRAEEZFLEEED
I8 & 7t 50,395,000 7T~ #i% EE B
¥ 476,331,000 7t & 5t @t & & B) & Bt
100,436,000 7T °
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DISCONTINUED OPERATION (Continued) 7.

O THE CONDENSED
FEIBAAR S MRS AR M ot

For the six months ended 30 September 2016
BE—T—NFAA=FHILAMEA

The major classes of assets and liabilities of the solar business HKAREBR_ZE—RFAA=TBER=ZF
operation as at 30 September 2016 and 31 March 2016, —RF=ZA=+—HZEZEEERBGER
which have been presented separately in the condensed RI(EE 25N EREE I BARRR) &5
consolidated statement of financial position, are as follows: R
As at As at
30 September 31 March
2016 2016
R=ZB—RE RKIZERF
AB=+H =A=+—H
HK$'000 HK$'000
BT BT T
Property, plant and equipment ME - BE MR 718,904 747,418
Prepaid lease payments ENHEEER 91,436 94,721
Goodwill GRS 7,132 7,132
Deferred tax assets RIERIIEE B 3,632 3,758
Inventories Ve 116,013 91,042
Trade and other receivables 2 5 K H A pE R IR 760,701 309,722
Pledged bank deposits EHRITER 129,533 71,863
Bank balances and cash RITFRAERIRE 3,782 30,072
Assets classified as held for sale DERFHELRECEE 1,831,133 1,355,728
As at As at
30 September 31 March
2016 2016
R-ZB-—XRFE R-ZTRF
hB=+RA =A=+—H
HK$'000 HK$'000
BT T BT T
Trade and other payables B 5 N E A fE T FRIE (759,664) (393,070)
Tax payable FERI IR - (1,325)
Deferred tax liabilities REBIEEE (3,959) (4,096)
Borrowings BE (579,420) (491,400)
Liabilities associated with assets classified DEAFIEHEZEEZ
as held for sale EE =R (1,343,043) (889,891)
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For the six months ended 30 September 2016
BE—T—NFAA=FHILAMEA

8. EARNINGS (LOSS) PER SHARE
From continuing and discontinued operations

The calculation of basic earnings (loss) per share is based
on the profit attributable to the equity shareholders of the
Company for the period of HK$7,071,000 (six months ended
30 September 2015: loss of HK$389,130,000) and the number
of ordinary shares of 5,810,350,686 (six months ended
30 September 2015: 3,534,605,503) during the period.

From continuing operations
The calculation of basic earnings (loss) per share from

continuing operations attributable to the equity shareholders
of the Company is based on the following data:

8.

BREN(EE)

REFHECERCRILRE 22K

FREARF(EE) 28R ERBRAHAR
A A) 4 3 IR B FE (2 & 1 7,071,000 7 7T
(BE_Z—RFNLA=1TBHIL~EA : &
$8389,130,000/8 70) kL @AZAR D 2 & B
5,810,350,686 (BEZE —E—RHE N A=+
B E7~fE A : 3,534,605,503) 515 ©

REFRLE XK
AAREERREEFECEEB 2SR
EXRBN(BER)IREBATERNGTHE

Six months ended
30 September
BEAA=1THLAEA

2016 2015
—E-RF —EB—HF
(Unaudited) (Unaudited)
(REER) (REEEZ)
HK$'000 HK$'000
BT BT
Earnings: B
Profit (loss) for the period attributable to 7N/ F)4E 25 A% B FE 15 25 HA R
the equity shareholders of the Company &K (&1E) 7,071 (389,130)
Less: Profit for the period from W AR R SRR ELRE AL
discontinued operation BT 7 N HRYS R
attributable to the equity
shareholders of the Company 21,565 -
Loss for the purpose of calculating KEABEKSERNAETR
basic loss per share from BEXREEME 2 &8
continuing operations (14,494) (389,130)
Number of shares: REEA :
Number of ordinary shares for the T EGREREF
purpose of basic earnings per share ms 2T BIRMmeER 5,810,350,686  3,534,605,503

EEERARRAR | B/ —th#iRE

29



30

O THE CONDENSED
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For the six months ended 30 September 2016
HE—F—NFNA=1HILNEA

8. EARNINGS (LOSS) PER SHARE (Continued)
From discontinued operation

Basic earnings per share from discontinued operation
is HK0.37 cent per share, based on the earnings for the
six months ended 30 September 2016 from discontinued
operation attributable to the equity shareholders of the
Company of HK$21,565,000 and the denominator detailed
above for basic earnings per share.

During the six months ended 30 September 2016 and 2015,
diluted earnings per share is the same as the basic earnings
per share as all potential dilutive instruments were anti-
dilutive.

9. DIVIDEND

(@) The directors of the Company have resolved not to
declare any interim dividend for the six months ended 30
September 2016 (six months ended 30 September 2015:
Nil).

(b) Dividends payable to equity shareholders of the
company attributable to the previous financial year,
approved and paid during the interim period:

8.

BRER (BE) (&)
RECKILEEER

ERIEEEXEB I ERERRBNAEETR
03738 - NEREBE=ZF—"FNLA
=T HIEANEARA R ERRFEESLRE
Eiﬂlt%«%%i‘%ZEﬂm 565,000 7T LA
K EXFrsFi 2 H Rt EGREARRR -

BE_T-—REER_ZT-—AFHNA=1H
WEAREA - BRFAEGE#EETAYAR
BEER  wEeERBERNEERERR
AR e

g=)

@) BE_FT-—A"FALA=THLLXE
A ARBAZERHRETEEIR
EAHHRE(BE-_E—AF A
=T BEARER : &) -

b) FERL-VERFEXLECRATH
I HEAE B 32 AS O B A5 AN R R A 2 AR
RELB -

Six months ended
30 September
BZENA=1THLLA~HEA

2016 2015
—RE —ZE-hF
HK$'000 HK$'000
BET T BT T
Final dividend in respect of the AT —A B EARE A R 2
previous financial year, approved and it F— B4 E 2 REIAL
paid during the following B Z(HE—_Z—AF
interim period, nil (six months ended NA=+B8I1ENEAR ¢
30 September 2015: HK2.48 cents per  &f%2.4851Ill)
share) - 97,033
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For the six months ended 30 September 2016
—NFNA=FHIENEA

HE—F

O THE CONDENSED
oy s EN R

9. DIVIDEND (Continued)

(b)

(Continued)

At the Board of Directors meeting held on 29 June 2015,
the Directors proposed a final dividend of HK2.48 cents
per share for the year ended 31 March 2015, which was
estimated to be HK$79,319,000 at the time calculated on
the basis of ordinary shares in issued as at 31 March 2015.
The final dividend was approved by shareholders at the
annual general meeting on 18 August 2015. As a result
of shares issuance upon conversion of convertible bonds
during the period in between 1 April 2015 to 18 August
2015, the final dividend paid in respect of the year ended
31 March 2015 amounting to HK$97,033,000.

10. PROPERTY, PLANT AND EQUIPMENT,
PREPAID LEASE PAYMENTS AND
INVESTMENT PROPERTIES

(a)

(b)

EEERBERAR | =F

Acquisition and disposals

During the six months ended 30 September 2016,
the Group acquired property, plant and equipment
HK$37,131,000 (six months ended 30 September 2015:
HK$153,802,000), prepaid lease payments of HK$932,000
(six months ended 30 September 2015: HK$130,360,000)
and deposits paid of HK$44,773,000 for the purchase of
an investment property (six months ended 30 September
2015: Nil).

During the six months ended 30 September 2016, the
Group disposed of certain plant and equipment with
an aggregate carrying amount of HK$1,134,000 (six
months ended 30 September 2015: HK$3,215,000) for
cash proceeds of HK$2,051,000 (six months ended
30 September 2015: HK$3,558,000), resulting in a gain on
disposal of HK$917,000 (six months ended 30 September
2015: gain of HK$343,000).

Valuation

The Group's investment properties as at 30 September
2016 were fair valued by the directors with reference
to recent transaction prices in the market for similar
properties in similar locations and where appropriate
by capitalisation of the net income with due allowance
for outgoings and provisions for reversionary income
potential.

=N/ RS

9.

10.

E /TN (/v ﬁ:)

(%)

(b

)

1

(a)

(b)

% BERK
MIENIREN

R-ZE—RFENA- +n5”ﬁz
EEggR EEEANEER

—RAF=ZA=+— Eti;&%
REAAR B AR 2.4876 1Ml - U= F
—hRE=A=+t—HERTZ2LA
MEVER TS - BAAFTREEHE
479,319,000/ - BRER-ZFT—H
ENATNBERITZEBREAFEAS
HERBRE - HRZZT—AFNWN
B—BZE-_Z—RENA+N\BH
MR E R IR E A& BTG
BHE_Z—AF=-A=+—HL#F
E X RER B A £ /A97,033,0007%8

JG °©

5 ANHEE

BAMGE

ét?t_g—/\inﬂz-kﬁt/‘—d
AEBEBEAME  BEREE
37,131,000;‘%7%(%%5:%-35%)1
A=+HI1E/"M@A : 153,802,000/%
JT) ~ FEfHFE & FIE 932,000 T (&
E_E—FRFAA=THIENER :
130,360,000/ 70) RIEEME (B 1E
B HR£44,773,0008 ) (BE-Z
—REAB=1THIENEAR : £) -

BE_Z—XR"FNLA=Z+HLEAR
BA AEBHELEBDES
1,134,000 T (BE =T —HF N
B=+H81/<1@A : 32150005
TTIZETHEREE  Bek AR
2,051,000t (B2 —RAF A
=+H8I1EEA : 3,558,000&7T) °
A E 25 917,000 T (HE
—E—RFAA=1THIEAEA :
I 2£343,000/87T) °

&8

R-B-—RFAA=1TH E=F
BAEEREMEZAAEE B
B EL 2 Z N E F AL
MENTAMERXZEREERT
RIBFRABEARL  AEFFAZIEA
XHERBRABEFITHSHEEE
{EfFH R BB AET -
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For the six months ended 30 September 2016
BE—T—NFAA=FHILAMEA

11. AVAILABLE-FOR-SALE INVESTMENTS

1. AJEHEERE

30 September 31 March
2016 2016
RZEBE-XRF RZZT—F
AB=+H =A=1+—8H
(Unaudited) (Audited)
(REEZ) (g#EZ)
HK$'000 HK$'000
BET T BT T
Listed bond investments, EAREBEFERN EWMES
at fair value & 222,521 258,549
Unlisted fund investments, BARBEFENIELD
at fair value HEIKE 150,000 150,000
372,521 408,549

12. LAND AND PROPERTIES FOR SALE

12. AESHER LMY

30 September 31 March

2016 2016

RZB—RE RIZE—FF

hB=+H —A=+—H

(Unaudited) (Audited)

(RBEZ) (f8EZ)

HK$'000 HK$'000

BT BT

Completed properties held for sale BEHEMERTIYE 499,960 517,200

Properties under development for sale RELEMRE T Y% 559,794 275,936
Leasehold land held for development BIEEREIMEEER

for sale (note) MRE - (Ffat) 2,736,948 61,200

3,796,702 854,336

Note:

s -

On 17 August 2016, the Group successfully bid for land use rights of a land

in Minxing District, Shanghai, PRC at a consideration of RMB2,305,000,000
(equivalent to approximately HK$2,673,800,000) and the purchase of such
land completed on 29 September 2016.

R-ZB—XNENB+LA  AEERHAKREA
K #2,305,000,0007T (48 & 7 492,673,800,0007%
JL) AR AR R B L T BT IR — 8 b A
¥ AR HHBEER T —"FALA=TNHB
FERX °
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For the six months ended 30 September 2016
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13. TRADE AND OTHER RECEIVABLES 13. B RHEMBERT
The Group allows credit terms to selected customers on a REEBRERNBEALRFERERTP 2 %
case-by-case basis depending on the business relationship BHARREGEE  LTEERFREESH-
with and credit worthiness of the respective customers.
The following is an ageing analysis of trade receivables by AT RARERR - R B 8 (E YR E
age, presented based on invoice date, which approximates to REHAEE) 228 5 RYGRIAREK S
revenue recognition date, at the end of the reporting period is iigE
as follows:
30 September 31 March
2016 2016
R=ZB—RE RKIZERF
hA=+B =A=+—8
(Unaudited) (Audited)
(REEZ) (REZ)
HK$'000 HK$'000
BT BETTT
0 - 30 days 0Z230H 105,528 142,040
31 - 90 days 31290H 65,605 38,990
91 - 180 days 91£180H 42,661 32,202
Over 180 days * HB3iB1808 * 22,154 24,245
235,948 237,477
S Included trade receivables of HK$7,939,000 (31 March 2016: * s 28 5RNKIE A7,939,0007% T

HK$6,308,000) relating to retention monies receivables from
customers in one year after invoice dates.

EEERARRAR | B/ —th#iRE

(Z2—"F=HA=+—8 : 6,308,000/
T)HEREREZAH—FEERZRE

SHR -
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14. HELD FOR TRADING INVESTMENTS 14. RERZHNIRE
Held for trading investments included: RIER SRR E B
30 September 31 March
2016 2016
RZB-—RF RIZT-RF
hA=+H =H=+—H
(Unaudited) (Audited)
(REEZ) (18 &%)
HK$'000 HK$'000
BETT BT
Listed securities
— Equity securities listed in Hong Kong, BEREHELTZ
at fair value 51,000 58,393

The basis of fair value measurement is quoted price of
equity interest listed on the Stock Exchange. The fair value
of the held for trading investments are Level 1 fair value
measurement based on the quoted price of the Stock

Exchange of Hong Kong Limited.

15. TRADE AND OTHER PAYABLES

Ageing analysis of trade payables at the end of the reporting
period based on purchase invoice date is as follows:

15.

DA BE 2 TR ANBERAT B
ZHE - BIEZHEE 2 AR BEDRE
EEBAXSHERARNBEL —RAR
BEHE -

Il

B 5 R HEAMmEN TR

RBERR  REXBEREH BHK
NFBEZRE DI T

\

30 September 31 March

2016 2016
R=B—AF R -FA

AA=+H =A=+—H

(Unaudited) (Audited)

REEX rEZ

HK$’000 HK$'000

BT T BT

0 - 30 days 71,546 71,381
31 - 90 days 42,879 18,305
Over 91 days 10,752 16,111
125,177 105,797

The credit period granted by suppliers on purchases of goods

is up to 90 days.

HEBLBEERRE THEERRSZ R0
j*( ]
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16. BORROWINGS

16. £k

30 September 31 March
2016 2016
R=ZB-RF R-ZF—RF
AA=+H =A=+—H
(Unaudited) (Audited)
(REEZ) (&%)
HK$'000 HK$'000
BT BT
Bank borrowings (note a) RITER (M ata) 2,579,642 1,098,370
Borrowings from immediate BHEEE AT
holding company (note b) EFR (K 7Eb) 16,458 23,562
2,596,100 1,121,932
30 September 31 March
2016 2016
R=-ZB-RF R-ZF—RF
AA=+H =A=+—H
(Unaudited) (Audited)
RBEZ REZ
HK$'000 HK$'000
BT BT
Secured A 2,558,245 1,089,261
Unsecured AR R 37,855 32,671
2,596,100 1,121,932
Carrying amount repayable based on BIEEFGTEIEMEREES
repayment schedule:
Within one year —F R 740,100 857,932
More than two years but not more MERENERRE
than five years 1,856,000 264,000
2,596,100 1,121,932
Less: Carrying amount repayable within 8 : —FRE NI EH HIR
one year and do not contain a ERBRIGFZREEBE
repayable on demand clause (723,923) (850,053)
Less: Carrying amount repayable within W —FRERKEM AR
one year and contain a repayable TEREBEHRERZEHEE
on demand clause (16,177) (7,879)
Amounts shown under current liabilities mEAESE (740,100) (857,932)
Amounts shown under non-current liabilities JEREI & (ES 58 1,856,000 264,000

EEERARRAR | B/ —th#iRE
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O THE CONDENSED

16. BORROWINGS (Continued)

17.

16. £ (E)

Notes: izt -
a) Certain of the Group's banking facilities are subject to the fulfilment a) —ESREEITI L EREERH - K
of covenants relating to certain of the Group's financial ratios, KE D RITEE R HIRAE B T LR 75
total equity and the amount of capital expenditure incurred, as are bhE - AR FE TS AN X B AR 22
commonly found in lending arrangements with a financial institution. e R EEAT o MAKEER AR
If the Group were to breach the covenants, the drawn down facilities EEAZEREEN AR EERANEE
would become repayable on demand. The Group regularly monitors B AEBeEHERLHEZARBER -
its compliance with these covenants. As at 30 September 2016 and RZZE-—ARFALA=TAR=ZZ—ARF=
31 March 2016, none of the bank covenants relating to drawn down R=+—H AEBEVEEREHEHA
facilities had been breached. EEZRITR® °
b) As at 30 September 2016 and 31 March 2016, the borrowings were b) RIEBE—RNFNA=ZTHEZZ—RF=
unsecured, interest free and repayable on demand. A=+—H BEAREER 2ERFR
No imputed interest expense (six months ended 30 September MEEERN SR (HE-_T—AFNA
2015: HK$3,669,000) is recognised in profit or loss for the six months =+ HIEAEA : 3,669,000 T ) REE
ended 30 September 2016. —E-RFENA=THIEANEAZEBESR
%7\]\ °
A = e e
CORPORATE BONDS 17. 2RES
30 September 31 March
2016 2016
RZB—XRE RKRIE—FF
AA=+H =A=+—H
HK$’000 HK$'000
BT BETT
Nominal value of corporate bond inissue WNAA=+H =A=+—HE
as at 30 September/31 March BITARIBESFNEE 171,100 =
Carrying amount at 1 April R A—AmEREE - -
Issuance of corporate bond during B/ FNEITARES
the period/year 171,100 -
Interest expense FEFXZ 1,413 =
Transaction costs R KA (24,667) =
Carry amount at RAB=+8B/=B=+—H0H1
30 September/31 March BREE 147,846 -
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17. CORPORATE BONDS (Continued) 17.

During the six months ended 30 September 2016, the
Company issued corporate bonds in an aggregate principal
amount of HK$171,100,000. The corporate bonds are B5 - RNalEETVEEE - Wik6%—6.5%
unsecured, interest bearing at the rates of 6%-6.5% per

NAEES(E)

R A o

HE_ZT—XFAA=+HIEAEAR @ &
NAEIARS #2E171,100,0007 T2 IT A 7

annum.
Carrying amount repayable as follows: EEZERmEENT
30 September 31 March
2016 2016
RZB-—ARF R-ZT—RF
hA=+B =A=+—8
(Unaudited) (Audited)
(REEXK) (fe&E=%)
HK$'000 HK$'000
BETT BETT
More than two years but not more than MEEEDEBAF
five years 136,234 -
More than five years b Ak 11,612 -
147,846 -

EEERARRAR | B/ —th#iRE
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For the six months ended 30 September 2016
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18. SHARE CAPITAL 18. R4S
Number of shares Share capital
RPEE IR
30 September 31 March 30 September 31 March
2016 2016 2016 2016
Ordinary shares R REZB-RE RIZ—FRF RIE-RE RZT—RF
AA=+R =A=+—H NMA=+R =A=+—H
(Unaudited) (Audited)  (Unaudited) (Audited)
(REER) (&=7) (REER) (&%)
'000 ‘000 HK$'000 HK$'000
TR TR BETR AETT
Authorised: ETE
Ordinary shares of HK$0.01 R=Z—RFMA—H -
each at 1 April 2015, —E-RFAA=TH"
30 September 2015, —E-RFWA-HR
1 April 2016 and —E—RENA=TH
30 September 2016 SAREE0.01% T
2Tk 40,000,000 40,000,000 400,000 400,000
Issued and fully paid: BEETRAR
At 1 April 2016/1 April 2015 R=—ZB—XEMA—H,/
“T-RFMA—H 5,669,020 3,198,348 56,690 31,983
Issue of shares arising B aR R EAm
from conversion of BITR
convertible bonds - 2,044,286 - 20,443
Issue of shares for WEEHTE 2 Rl
acquisition of a subsidiary {75 - 400,000 - 4,000
Exercise of share options TEERRAE - 26,386 - 264
Issue of shares (note) BT AR (HiaE) 397,900 — 3,979 =
At 30 September 2016/ RZZ—RENA
31 March 2016 =tH/—Z—RE
=A=+—H 6,066,920 5,669,020 60,669 56,690
Note: Hist -
On 28 July 2016, a placing of 397,900,000 new shares at par value of R-_TE—XNE+tA-_+N\H Z=KEE
HK$0.01 each was completed. The placing price was HK$0.78 per share. 397,900,000 % & A% E 1E0.01 55 7T 2 3% - Bi&
The difference of HK$298,444,000, after deduction of the related costs of B AERR0.78% 7T &% 4878 A% 17 Ao & B A
placing, was recognised in share premium account. 1% - Z%8298,444,000/8 TR IR % BERTER o
The holders of ordinary shares are entitled to receive dividends as declared AR AGRNR ARSI KRS - WA
from time to time and are entitled to one vote per share at meeting of the BREEARNTANE HIEREE B —28
Company. All ordinary shares rank equally with regard to the Company’s B R ERIG ZE o B A MR AR AE D 16 A A 7l g
residual assets. BEFEZARZEREZ -
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19.

20.

O THE CONDENSED

EQUITY SETTLED SHARE-BASED
TRANSACTIONS

On 30 June 2015, a total of 187,023,399 share options under
the share option scheme (the “Scheme”) adopted by the
Company on 28 September 2007 were granted. These share
options have an exercise price of HK$2.00 per share and an
exercisable period from 30 June 2015 to 29 June 2017. These
shares options were vested immediately on the date of grant
and are exercisable as at 30 September 2015. Out of the
187,023,399 share options, 26,306,412 share options were
granted to the directors of the Company and 160,716,987
share options were granted to certain employees of the
Group. The grant date fair value of these share options
amounting to HK$20,951,000 was fully recognised as share-
based payment expenses during the six months ended 30
September 2015. At a special general meeting of the Company
held on 22 May 2015, the shareholders have approved and
rectified the 26,386,371 share options granted to Mr. Meng
Guang Bao, the Chairman and Executive Director of the
Company, on 16 February 2015. The grant date fair value of
these share options amounting to HK$1,448,000 which was
fully recognised as share-based payment expenses during the
six months ended 30 September 2015.

A total of 21,055,791 fully vested share options previously
granted to employees were forfeited during the six months
ended 30 September 2015 and the relevant grant date fair
value amounting to HK$2,354,000 had been transferred
from share-based payment reserve to retained profits of the
Company.

No share options were granted, exercised, lapsed and
forfeited during the six months ended 30 September 2016.

CONVERTIBLE BONDS

On 8 June 2016, the Company issued 10% convertible bonds
due on 8 June 2018 at an aggregate principal amount of
HK$200,000,000 to CCBI International Overseas Limited
("CCBI"). The convertible bonds are denominated in Hong
Kong dollars. The bonds entitle the holder to convert into
ordinary shares of the Company at any time between the
date of issue of the convertible bonds on 8 June 2016 and its
maturity date on 8 June 2018 at a conversion price of HK$0.78
per conversion share (subject to anti-dilutive adjustments).
Assuming full conversion of the convertible bonds at a
conversion price of HK$0.78 at the date of issue of the bonds,
the convertible notes will be convertible into 256,410,256
new ordinary shares of HK$0.01 each in share capital of the
Company.

EEERARRAR | B/ —th#iRE

19.

20.

RGO NER2RS

BREARIR=_ZETLFNLA=+/\BHA
BEERES B[R] R —RF
ANA=+8 - &HA£187,023,39915 B
At o E L BERREMT TR B AT R2.00%8
TRTEHARE=E—AFAA=+HBZE
T —tFARNAZT A  ELEERER
AERHBBYAEBMNRN =" —RAF LA
=+ HAITTE - BEREREA187,023,399
1 HH26,306,41200 BERER T AR A
ZEE 160,716,987 R B IER FASE
BEETET -#HE-_T—HAFENA=1H
IEAREAR EEERERAREBHZA
A {EEA ££20,951,0007% 7T E 1 2 20 R
BROAERZINER RZ2E—AF
FA-Z+-BARRBRREIAS L &
RE#MERBRR=_FE—AF=A+/H
RYERBREARNRAEZERNITEEZ
26,386,371 FE % - i3 LB ARAE R IR
AEIZ AR EEA ££1,448,0008 T EH 2
HEREEE-_T—RAFALA=THLAN
FEAMKRGBERZZNER -

HE-_ZT-—AFAA=THIAEA &
HQUW L RIIR T B T21,055791 5 E2 @
B ERE  ZEERERERERLBE
Hz A ARBIES ££2,354,000/8 7T © 2 H A
R RER 2 ZHHEEEBEARNRG ZRE

S5 o

BEZT-—RFAA=THIERER  #
ERRERERD 1T - RBRBOLY -

ARG

E-Z—XR"EXANB  KAARHERH
BOZER) AR AT ([ERREEE])ET10%
AHRBRES BB A= —\FAN
H - A5 N4 %8 /4200,000,000/ 7 © A
BEHFABTE - EBHFETHEEARZ
T—XNFENAN\B A EIRESETH R
ZHHA - N\FNANE ZEBEMR
RREBESERARDNRZEEA - HiR
BEASRBEKERH0.788 T (% REEH
B) - BRREAMRKRESFEESFETZAH
LB (B0.78/8 LA EE K - AR ES
1588 A 7N A Bl R AN R 256,410,256 1% B %
0.018 Tz 8L mhk o
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O THE CONDENSED

20. CONVERTIBLE BONDS (Continued) 20.

On 8 July 2016, the Company issued 10% convertible bonds
due on 8 May 2018 at an aggregate principal amount of
HK$100,000,000 to Central China International Investment
Company Limited (“CCIl”). The convertible bonds are
denominated in Hong Kong dollars. The bonds entitle the
holder to convert into ordinary shares of the Company at any
time between the date of issue of the convertible bonds on 8
July 2016 and its maturity date on 8 May 2018 at conversion
price of HK$0.78 per conversion share (subject to anti-dilutive
adjustments). Assuming full conversion of the convertible
bonds at a conversion price of HK$0.78 at the date of issue
of the bonds, the convertible notes will be convertible into
128,205,128 new ordinary shares of HK$0.01 each in share
capital of the Company.

Both of the convertible shares will be allotted and issued upon
exercise of the conversion rights. If convertible bonds have
not been converted during the conversion period up to the
maturity date, it will be redeemed on the maturity date at par
with outstanding accrued interest. Interest of 10% per annum
will be paid every six calendar months until the maturity date.

The convertible bonds contain two components, liability and
equity elements. The equity component is presented in equity
heading “Convertible bonds equity reserve”. The effective
interest rate of liability component is estimated at 15% per
annum.

The movements of the liability component of the convertible
bonds for the six months ended 30 September 2016 are set out
below:

ARRES(E)

R-ZE—R"FLANB NQFHHM
BERREGR AR ([HINEIER])#E1T10%
AgkESs HHAR-ZE-NAFHEAN
B &5t A€ $%%100,000,000/8 7T ° A
BEEFNETIE - BFETHEEAR
—E-ARFEANBAEBRESEITAS
EEIHA T /A\FAANBZRNE
MEEREFERSAARZ BB &
HE BB 70.78B TT (X R #5EH
B) - BRABBESEBSEITZAHN
EIRE0.78E T EREE - AHERERE
R 78 A B IR AN 128,205,128 1% & 4% 0.01
BITZ ¥ E B -

WA E AR AR AD #8 1T S s T AL 3% )2
BT A RBREFESRHARNEERH
BHRESSR - AeREHAREERR
BEZIEMNERED - FF10%F &
BREABBXN  EEFHA -

ZAMRESR B SWMEDD - BNaE RE
WILE © i eb D e P LR RE [ AT IR AR
EAHERFEEIZ7 - AEHD 2B RFIE
BEr P RIAE15% °

BE_T-—XRFALA=TRHIEAREA A
BREZFAERD 2T

HK$'000

BT

As at 1 April 2016 RZT—"FHEA—H =
Debt component upon issue of BT AR (E 518 M ETS 2B (D

the convertible bonds 273,554

Interest charge to profit or loss REZEFHBROFEER 12,284

Interest paid BEARFE (1,278)

As at 30 September 2016 RZE—R"FNA=1+H 284,560
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For the six months ended 30 September 2016
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20. CONVERTIBLE BONDS (Continued)

20. AJRRES(E)

On 11 June 2015, the Company issued 2.5% convertible
bonds due on 11 June 2020 at an aggregate principal amount
of HK$500,000,000 of which HK$406,714,850 was issued to
Huajun International Limited and HK$93,285,150 was issued
to Mr. Wu Jiwei, the Chief Executive Officer and an Executive
Director of the Company.

The convertible bonds are denominated in Hong Kong Dollars.
The bonds entitle the holder to convert it into ordinary shares
of the Company at any time between the date of issue of the
convertible bonds on 11 June 2015 and its maturity date on 11
June 2020 at a conversion price of HK$0.7 per conversion share
(subject to anti-dilutive adjustments). Assuming full conversion
of the convertible bonds at a conversion price of HK$0.7 at
the date of issue of the bonds, the convertible notes will be
convertible into 714,285,714 new ordinary shares of HK$0.01
each in the share capital of the Company.

The conversion shares will be allotted and issued upon
exercise of the conversion rights. If the convertible bonds have
not been converted during the conversion period up to the
maturity date, it will be redeemed on the maturity date at par
with outstanding accrued interest. Interest of 2.5% per annum
will be paid annually in arrears up until the maturity date.

Subsequently, the Company received conversion notices
from Huajun International Limited on 2 July 2015 and Mr.
Wu Jiwei on 28 July 2015 respectively for the conversion of
the convertible bonds to ordinary shares in full. As a result,
714,285,714 of new ordinary shares of HK$0.01 each in the
share capital of the Company were issued upon conversion
of the convertible bonds during the six months ended 30
September 2015.

The movements of the liability component of the convertible
bonds for the six months ended 30 September 2015 are set out
below:

R=ZZ—AFA+—H  NARET
25%AIERES - BIHE AT T F X
A+—H8 ' "& 4% /4500,000,0007 7T -
H 406,714,850/ 03T TEZ BB AR
A7) 93,285,150 TL BT F AR BITTR
BEFNTESRERRE -

AR ESEBEAST - EBFBETIHEA
R-E—RENA+—BHEZIHA T
ZEENA+— B 2 B A B E R AR
NE|Z LB - EREATRBRRH0.7
BIL(ZXREBEARE) - BREUBRKES
EBEERT 2 BEAEREB.7E TEH
it TRREFEER AR QRRAF
714,285,714B FR%0.0178 7T 2 ¥ @Ak -

LA B B i An #8 R T (E S e T JE AL 3% )2
BT WA RBREFESRHRNEESRH
B RESESR - AR HAREERE
FIAMBHWER - 25% FHXREEGFHER
XAt BEEFHA -

BEfR ARRIRN-_ZE—HELA-BAE=
T—RAFELA-T N \BOREEEZRRE
ERAFRREELEEZEBBN &
FHmBRRESBRALTER - it
HE-_Z—RAFAA=THILA~@EAR
RARIRAAF - ARG E S KRBT
714,285,714 F8%0.01 & T L i@A% -

BE_T-—AFAA=TRHIEANEA A
BEES BBy 22T

HK$'000

BT

As at 1 April 2015 RZZT—RFMHA—H =
Debt component upon issue of AR E S 2 ERE T

the convertible bonds 357,414

Interest charge in profit or loss TABRZAEER 2,637

Conversion during the period YA i (359,130)

Interest paid BEARFE (921)

As at 30 September 2015 RZZE—RAFNA=TH -

EEERARRAR | B/ —th#iRE A
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21. LOAN RECEIVABLES

21. EFREWRFIR

30 September 31 March

2016 2016

RZEBE-XRF RZZT—F

AB=+H =A=1+—8H

(Unaudited) (Audited)

(REEZ) (g#EZ)

HK$'000 HK$'000

BET T BT T

Current portion BNHEAER 457,218 946,600
Non-current portion JEBNER R 7 58,000 202,485
515,218 1,149,085

The above loan receivables are arising from the business of
provision of finance. As at 30 September 2016 and 31 March

LSRR R AR R E XS - 10

2016, none of the loan receivables are past due.

“E-RNFAMNA=TREER-E-RE=A
=t+—8  SEEFREEFRC B -

22. INTERESTS IN ASSOCIATES

22. EHERF 2 ER

30 September 31 March

2016 2016

RZB-XRFE RZZT—FRF

hA=+A =ZA=+—H

(Unaudited) (Audited)

(REEZ) (&EZ)

HK$'000 HK$'000

BET T BT IT

Cost of investments in associates BB SN 7] 2 AN 134,913 107,360
Share of post-acquisition profits MEW R B 6,027 3,814
140,940 111,174
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O THE CONDENSED

22. INTERESTS IN ASSOCIATES (Continued)

On 2 June 2015, the Group acquired 49% equity interest
in Liaoning Yinzhu Chemtex Group Co., Ltd (“Liaoning
Yinzhu"), for a consideration of RMB70,000,000 (equivalent
to approximately HK$85,400,000). Pursuant to a sale and
purchase agreement entered into with the vendor, an equity
investment held by Liaoning Yinzhu is not attributable to
the Group (“Assets of Liaoning Yinzhu"). Therefore, it is
excluded in determining the assets and liabilities of Liaoning
Yingzhu that are attributable to the Group. Liaoning Yinzhu
is principally engaged in manufacturing and trading of nylon
textile fibers. The acquisition provides an opportunity for the
Group to invest into a quality company so as to diversify the
Group's business portfolio.

On 30 October 2015, the Group contributed capital of
RMB18,000,000 (equivalent to approximately HK$21,960,000
in Liaoning Bei Fang Financial Assets Exchange Co., Ltd
("Liaoning BF Exchange”) for the 20% equity interest in
Liaoning BF Exchange. Liaoning BF Exchange is principally
engaged in the transaction of earning products, bonds
products, entrustment credit right products and logistics
finance products. The investment provides an opportunity
for the Group to seize opportunities for development, enrich
business segments and increase cooperation resources to
enhance the Group’s business and profit growth.

On 11 July 2016, the Group established a 49% equity interest
associate, namely Hareon New Materials Technology
Development (Liaoning) Ltd. (“Hareon New Materials”), with
Yingkou Yin Ke Jian An Investment Co., Ltd. (“Yingkou Yin
Ke"”) who owned 51% of Hareon New Materials is also the
51% shareholder of Liaoning Yinzhu. The Group contributed
capital of RMB23,753,000 (equivalent to approximately
HK$27,553,000). Hareon New Materials is principally engaged
in research and development, manufacturing modified
polymer composite materials, automatically control products,
environmentally engineering, energy products, export and
import trade.

EEERARRAR | B/ —th#iRE

22. EMERTR 2w (E)

R-ZTE—FHFEA-H REBKEESR
BHIEHERMERAR([EZEK])H
49 % g #E - B A ARK¥70,000,0007T (48
& 1A #785,400,00078 7T ) ° ARIE AR A &
BRIV EEHZ  EERKFEE—H
W EBRAEERRERE ([EEREK
BE] Al  BrEERKEBRASE
ENEEKBERCHRZERE - BE
BEEFERERR BRI BAEREE
o WRIEIRET —FAle TAEERE
REBE AR FAREBHEBESEZ T -

R-ZB—RE+A=+H AEEREE
I EMEERSHLERARCGEEL A
X5 )EE ARH18,000,0007T (FHE R4
21,960,000/ 7T) * ABEEZIL AR SHH
20%f5HE c BEI AR ZHONEBER
HERWSELE  BEFHE  ZLERE -
neRBEERNEERS WEEER
AEERETERREKSE - EEiREMHHAM
EIMAEER  AREARNEBNESLRR
FE R -

RZF—R"FtA+—8 AEEHEEO
BREZREERAR([EOER]) K
BE N R EEFME (EZE)ERAR([E
BEFME]) o ARRIEEDRBI S RFE
A R 49% K 51 % IR o & DGR RLF]
B A EERKSIBRMD - REBEEA
R #23,753,0007T (18 & 7 4327,553,0007%
JC) o EEFM R E BN B - RERM
BAEMEESME - BBEHER  BEL
B mEERAEADES - IKE AR
EEREE—EARERNEERATNKS - F
REBBMEBBEZT ©
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O THE CONDENSED

23. CHANGE IN OWNERSHIP INTEREST IN A

SUBSIDIARY

On 27 April 2015, the Group entered into a Capital Increase
Agreement (the “CIA") with Harbin He Zhong Hui Li Economic
and Trading Co., Ltd. (“Harbin Hezhong") which is the 20%
non-controlling shareholder of a non-wholly owned subsidiary
of the Company, Yingkou Wanhe Industrial Company Limited.
Pursuant to the CIA, Harbin Hezhong has conditionally agreed
to contribute US$15,000,000 (equivalent to approximately
HK$112,241,000) for the increase of registered capital of
a subsidiary of the Company, Shenzhen Huajun Financial
Leasing Limited (“Huajun Leasing”), a wholly-owned subsidiary
of the Company before the capital injection. The transactions
contemplated under the CIA constituted a change in
ownership interests in Huajun Leasing. On 29 May 2015, the
conditions set out in the CIA have been fulfilled and the
equity interest in Huajun Leasing is held as to 70% by the
Group and as to 30% by Harbin Hezhong and Huajun Leasing
remains as an indirectly non-wholly owned subsidiary of the
Company. The change in ownership interest in Huajun Leasing
as a result of the increase in capital of Huajun Leasing has
been accounted for as an equity transaction. The Group has
recognised directly in equity a transfer of HK$4,125,000 from
retained profits to non-controlling interests during the six
months ended 30 September 2015.

23.

ETJJFEEJ MEARERENERSE

R-ZE—HAENB-++H  K"EBEEK
RMEAREFECEBERAR([BRRES
BTG ERE([BEHE]) - B
BEBRRENBAEEXEBRAR(KAAR
F2EWBAR)M20%IEIERER - 1B
BEEHE  BWRESREKERELHE
15,000,000 3 7T (48 & P 49 112,241,000 7%
L) FARBINHMBARNRYIMEESMER
EARARI([EERE]) - UL NEFEM
BAR - REER  EERERARAZE
MEAR - BERRE N RETZIRFE
RARRREERENHEREE=ET -
R-ZEBE—RAERA=-THAB  HFREEW
EMEEHHEBER  AEBRBEERE
MEZ=70% @  BWREABRFEXSE=M
30% @ W BEBREMARARRINEE
FEEWBAR - AEMEAEEREY
FiE#EEHE ARIMEERR S - HEZ
T-HEANA=ZTHIEANER  AEBE
RS EEER B R & F 854,125,000
BT R I RN R s o
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O THE CONDENSED

24. FAIR VALUE MEASUREMENT OF FINANCIAL
INSTRUMENTS

Financial assets and liabilities measured at fair value

(a)

(b)

(c)

(d)

Fair value hierarchy

The fair value of the Group's financial instruments
measured at the end of the reporting period on a
recurring basis, categorised into the three-level fair value
hierarchy as defined in Hong Kong Financial Reporting
Standard 13 Fair value measurement. The level into which
a fair value measurement is classified is determined with
reference to the observability and significance of the
inputs used in the valuation technique as follows:

J Level 1 valuations: Fair value measured using only
Level 1 inputs i.e. unadjusted quoted prices in
active markets for identical assets or liabilities at
the measurement date.

o Level 2 valuations: Fair value measured using Level
2 inputs i.e. observable inputs which fail to meet
Level 1, and not using significant unobservable
inputs. Unobservable inputs are inputs for which
market data are not available.

J Level 3 valuations: Fair value measured using
significant unobservable inputs.

All of the Group's held for trading investments as at and
during the six months ended 30 September 2016 are
categorised into level 1 valuations.

All of the Group's investment properties as at and
during the six months ended 30 September 2016 are
categorised into level 3 valuations.

As at 30 September 2016, AFS investments amounting
to HK$150,000,000 are measured at level 3 measurement
and the remaining of HK$222,521,000 is measured at
level 1 measurement.

EEERARRAR | B/ —th#iRE

24. TRMTRZAREE

=113

il

.I_

TRHEENSBUAQIAEETE

(a)

(b)

(c)

(d)

RAEEER

AEB SR TARREHRAL
FUENERRAABENE UK
REBVBRELENE1IRAAE
B E 2AR=ERBIHN2IAEE
B - 2 A EEFEREAFER
EZHABBEABEEERAAE
BEEZHABBHAEREBCER
MDD MIAT

s BIRFE: AnBEZE
THRE R AR - BRI
AEEXREBERTERNER
MG ER(REHE)F
4o

o F2RFME: AnBEZE
TRE2R M ABIRSE L - B
THERIRZIABRERZHA
gE - URNMEREXRK AR
BRZBARE - TABEEZ
BABEBERLENSEIE -

o EINFME: AnBEZE
DEANBRERZBABES
$ o

RZFB-—RFAA=tTBRZAL
NEA AEBERERIEESHKE
WERTELEBNE R -

R-ZFB-—RFAA=tTBRZAL
NEA AEEREREMESR
BRE=& -

RZZE—ARNFNA=1TH  T#Hh
£ #% & 150,000,000 7T S 32 5 = R
& 0 #T222,521,00078 7T Al IZ 5
—ETE -
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For the six months ended 30 September 2016

HE—F

O THE CONDENSED

—ANENA=AHIENEA

25. COMMITMENTS

(a)

Operating lease commitments
The Group as lessee

At the end of the reporting period, the Group had
commitments for future minimum lease payments under
non-cancellable operating leases which fall due as
follows:

25. EIE
(a)

REHERE

AEBEESEABA

RARERK - AEBERET AR
HZREMENRRZEBEEMNK

ZHESEWT

30 September 31 March

2016 2016

RIE—RE RZZZT—RF

AB=+H =A=+—8H

(Unaudited) (Audited)

(REEZR) (&=%)

HK$’000 HK$'000

BET T BT T

Within one year —ER 22,093 21,750
In the second to fifth years inclusive —FRERAFAN 10,718 20,699
32,811 42,449
As at 30 September 2016 and 31 March 2016, all RZE—AR"FNLAZ+THEZZE

operating leases are related to premises with lease terms
between 1 to 5 years. The Group does not have an option
to purchase the leased asset at the expiry of the lease
period. None of the leases includes contingent rentals.

—NF=A=+—8 -

£<« AL %H /E *E%

HYXAR - BMR—F20F -
AEEREHINEYEEECHE

AEMER -

MY EBHEKAHE
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For the six months ended 30 September 2016
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25. COMMITMENTS (Continued) 25. &I (&)
(a) Operating lease commitments (Continued) (a) RHEHEEREE)
The Group as lessor AEBEESHBEA
The Group's investment properties are held for rental or/ REENREMEDFIERRES
and for capital appreciation. 5,/ REAREE -
At the end of the reporting period, the Group had AR E BIRA S B B BEAFE AR
contracted with tenants for the following future minimum %4 BEZERENFEEDT

lease payments:

30 September 31 March
2016 2016
RZB-—RF RIZT-RF
hA=+B =A=+—8

(Unaudited) (Audited)
(REEZR) (&=%)
HK$’000 HK$'000
BET T BT T
Within one year —ER 5,383 6,728
In the second to fifth years inclusive —FRERAFAN 16,895 17,530
After five years AF% 13,663 16,262
35,941 40,520

All of the properties held have committed tenants for the FiIEENMEMEERNRRIE10FHA

1-10 years. FEM -
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For the six months ended 30 September 2016
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25. COMMITMENTS (Continued)

25. FRIE(E)

(b) Capital commitments (b) BEAEIE
30 September 31 March
2016 2016
—E-RF —ZT—RN
hB=+H =A=+—8H
(Unaudited) (Audited)
(REEZ) (REZ)
HK$'000 HK$'000
BETT BT
Capital expenditure contracted for but FEEIL FTREDFLIER
not provided for in the consolidated RERE BT R AR B 2
financial statements in respect of the Bz EARRY
acquisition of:
Plant and equipment R K& 1,344 1,636
Equity interest of subsidiaries (note a) B A A= (fiFa) 266,800 300,000
Subscription of equity interest in Hareon /& E#Ez5:288 (Kfatb)
(note b) 1,972,000 2,040,000
2,240,144 2,341,636
Note: BifaT
a) On 21 March 2016, the Group entered into a sale and a) RZZE—RNE=A=-+—H XxEHHA
purchase agreement with two companies that the Group MERRIGTLEE B - AEEFA FT
agreed conditionally to acquire Yingkou Kunlun Real Estate RENEEIEEEHEGRAA(—
Company Limited, a limited liability company established in HRPEKIHERLAF) REAA
the PRC, for a consideration of RMB250,000,000 (equivalent R ¥ 250,000,000 7t ( /8 & 7 290,000,000
to HK$290,000,000). As at 30 September 2016, pursuant to the BIL)  c RZE—RFALA=+H " K&
sale and purchase agreement, the Group has paid a deposit BEEREEEHEINEEERZEARE
of RMB20,000,000 (equivalent to HK$23,200,000). 20,000,0007T (8 & #°23,200,000% 7T.) °
b) For capital commitment in relation to Hareon of b) B BN EREKEANARIK

RMB1,700,000,000 (equivalent to HK$1,972,000,000), please
refer to note 7.

1,700,000,0007T (48 & 7 1,972,000,0007
7)) m2EEL .
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For the six months ended 30 September 2016

BE—F—NFNA=FHIENEA

26. RELATED PARTY TRANSACTIONS

(a)

(b)

EEERARRAR | B/ —th#iRE

O THE CONDENSED

Key management personnel remuneration

The remuneration of Directors and other members of
key management personnel during the period were as

follows:

26. ERBEHMAERS
BRI A S B

(a)

AHHESEREMEAREEARN

BN

30 September 31 March
2016 2016
R=B—XRE RZIZT—F
hA=+H =A=+—8H
(Unaudited) (Audited)
(REER) (fe&E=Z)
HK$'000 HK$'000
BETT BEFIT
Short-term benefits S HEAtE A 9,243 10,112
Post-employment benefits R HzER 36 9
9.279 10,121
Transactions with immediate holding company (b) BHEEERQTANRS

The borrowings with immediate holding company during
the six months ended 30 September 2016 and 2015 was

disclosed in note 16(b).

BE-T - ATR-T-ATAA
=+RLAEA  RERERAR

R E SR IT R M FE16(0)F I EE ©
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AR S B TS IRk MRt
For the six months ended 30 September 2016
NENA=+HIENEA

2 oF—

O THE CONDENSED

26. RELATED PARTY TRANSACTIONS (Continued)

(c)

Transactions with a commercial bank

On 1 November 2015, ultimate holding company
of the Company attained significant influence over
Yingkou Coastal Bank Co., Ltd. (“Coastal Bank”), a
commercial bank governed by China Banking Regulatory
Commission in PRC. As a result, Coastal Bank is
considered to be a related party of the Group under
HKFRSs. The transactions with Coastal Bank from 1
November 2015 onwards constituted related party
transactions and the bank balances deposited at Coastal
Bank and borrowings obtained from Coastal Bank as
at 30 September 2016 and 31 March 2016 constituted
balances with related party and are disclosed as follows:

Balances as at 30 September 2016

- Bank balances and cash deposited in Coastal
Bank amounting to RMB42,196,000 (equivalent to
approximately HK$48,947,000);

- Pledged bank deposits placed in Coastal Bank
amounting to RMB104,914,000 (equivalent to
approximately HK$121,701,000);

- Bank borrowings due to Coastal Bank amounting
to RMB210,000,000 (equivalent to approximately
HK$243,600,000);

Balances as at 31 March 2016

- Bank balances and cash deposited in Coastal
Bank amounting to RMB68,308,000 (equivalent to
approximately HK$81,970,000);

- Pledged bank deposits placed in Coastal Bank
amounting to RMB345,000,000 (equivalent to
approximately HK$414,000,000);

- Bank borrowings due to Coastal Bank amounting
to RMB457,000,000 (equivalent to approximately
HK$548,400,000);

26. E KA

(c)

R5 (&

EERRTHRS

R-ZF—AF+—HA—H ARQF
& EERQRSHE QG ERT
(MaBRTD(—RAXPERITE
EEEEZBEMENARRT)
MREAFE - Bt - RIEEFE
BismEED - mERITHRER/R
SEMNEKT  AKEAE-_FT—1
FH—A-—BEREFBRTHNRS
BRBKEBSTRS MR _F—X
FAA=+BER-_ZT—-—XRF=A
=+ —BHEAMBRITHRITAER
KieaBRITISMEED B
RARE T RS - SFBIREMT ¢

REZZB—ANFNA=T1HH#E

—  RESRITHAESMRESER
AR#42,196,0007T (HBE R4
48,947,000/ 7T )

— FRAEERTHE KSR
750 A R #:104,914,0007T (48
ER#9121,701,00057T)

- ERABERITHNRITERA
K% 210,000,0007T (16 & R4
243,600,000/ 7T)

REZF—NF=HF=1+—HR#EE

—  RESRITHAESMRESER
AR #68,308,0007T (FHE R4
81,970,000/ 7T )

— FRAEERTHE KSR
17 5% A & # 345,000,000 7T (46
R #7414,000,0007 7T )

- BEANASETHRITERA
R #457,000,0007C (HE R4
548,400,000/ 7T )
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For the six months ended 30 September 2016
BE—T—NFAA=FHILAMEA

26. RELATED PARTY TRANSACTIONS (Continued) 26. EXRBEEAER S (&
(c) Transactions with a commercial bank (Continued) (c) EEREBRITHRZ (&)

Transactions during the six months 30 September 2016 —NEANB=1HNEFEE

W5

- Interest income from bank deposits at Coastal - REBRITEROMNIEKA
Bank amounting to RMB1,443,000 (equivalent to AR #1,443,0007T (18 & R4
approximately HK$1,674,000); and 1,674,000/ 7T) « &

-~ Interest expense for borrowings from Coastal - RNEBERTHERFEERA
Bank amounting to RMB10,555,000 (equivalent to R ¥ 10,555,000 7¢ (18 & R %)
approximately HK$12,244,000). 12,244,000/ 7T ) °

All of the transactions between the Group and the REBEGBRITHMER SR

Coastal Bank are conducted under normal commercial IE B R RRUEST ©

terms.

(d) Transactions with the a listed company in PRC (d) RAHE-—BLTmATNRS

EEERBERAR | =F

On 6 April 2016, Mr. Meng Guang Bao, the Chairman
and Executive director of the Company, became the
chairman and director of Hareon, the shares of which
are listed on the Shanghai Stock Exchange (stock
code: 600401). In the opinions of the Directors of the
Company, Hareon and its subsidiaries (collectively
referring to as the “Hareon Solar Group”) are considered
to be a related party of the Group under HKFRSs. The
transactions with Hareon Solar Group from 6 April 2016
onwards constituted related party transactions and the
balances with Hareon Solar Group as at 30 September
2016 are disclosed as follows:

Balance as at 30 September 2016:

- Loan receivables from Hareon Solar Group of
HK$36,333,000;

- Finance lease receivables from Hareon Solar Group
of RMB120,000,000 (equivalent to approximately
HK$139,200,000); and

- Other receivables from Hareon Solar Group of
HK$5,316,000;

=N/ RS

RZZT—AR"FWMANH  AARE
RO ITEEFZEELEKAE
HHERERESZ - BHOKROR
EBEBERXGEM(BRERS
600401) » RRBIEBRE @ BESR
B IEREER - BEREKBR
Rl (BB riiir'ﬂ%ﬁ%lm&‘ﬁi%
AEBH@EK S - B T — NFWQ
A/~B# AR Téﬁ/@ﬂ;‘ﬂkmx
SEKBHARS  MRZ
FNA=THREKSELROER
Ko E Ath JE A5 0 8 S K B9 BTE 3 B a0
T

R=ZE—NFENA=F+HBIEE :

—  EUYCBE Y IKNE 536,333,000
BT

- EBUREEXRHNRERERIE
A K #120,000,0007T (18 & 7
#9139,200,000/87T) : &

—  H it BB R X KA
5,316,000/ 7T
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For the six months ended 30 September 2016
BE—T—NFAA=FHILAMEA

26. RELATED PARTY TRANSACTIONS (Continued)

(d) Transactions with the a listed company in the
PRC (Continued)

Transactions during the period from 6 April 2016 to 30
September 2016:

- Finance lease income from Hareon Solar Group
of RMB5,501,000 (equivalent to approximately
HK$6,382,000);

— Interest income on loan receivables from Hareon
Solar Group of HK$5,901,000; and

All of the transactions between the Group and the
Hareon Solar Group are conducted under normal
commercial terms.

27. EVENTS AFTER THE REPORTING PERIOD

On 19 October 2016, the Company entered into a guarantee
in favour of Jiangsu branch office of China Cinda Asset
Management Co., Ltd.(the “Creditor”), pursuant to which
the Company agreed to provide guarantee in respect of
obligations and liabilities under restructuring documents in
the amount of RMB383,361,362 (equivalent to approximately
HK$440,865,567) (the “Guarantee”). On the same date, Mr.
Meng Guang Bao, the Chairman and Executive Director of the
Company, also entered into a personal guarantee in favour
of the Creditor to provide guarantee for the obligations and
liabilities in respect of obligations and liabilities under the
restructuring documents.

In order to protect the interest of the Company against any
loss which might be suffered by the Company under the
Guarantee, Hareon Solar and Jiangyin Hareon Solar Energy
Electrical Power Co., Ltd. (collectively referring to as “Hareon
companies”) entered into a counter indemnity in favour of the
Company pursuant to which Hareon companies agreed to,
among other matters, indemnify the Company for its liabilities
and loss which may arise from the Guarantee.

The Directors are in the process of assessing the financial
impact of the Gurantee and the counter indemnity provided
by Hareon companies. It is not practicable to provide a
reasonable estimate of that effect until a detailed review has
been completed.

26. EXEM IR 5 (&
(d) RPE-MEHARHRS(A)

—E-AEMARREZTAF
NA=+ BN S :

—  XRAESEAXROBmEREKRA
AR #5,501,0007C (8 E R4
6,382,000/ 7T)

-  REBBEARNERERFE
A 5,901,000 7T ¢ &

AEEESEAXAKNAERSHHR
IEH B R IRBETT -

7. REHREE

R=ZZ—AR"E+A+HAA  ARRAEFTH
CEEEEERNABRARLG ) EME
B(TEEADELER - BEREBER -
ARERERBAXHNEBEREBEAR
#5383,361,3627T (18 & 74 49440,865,567 7
o) REER(TER]D) - REB - AAF
FRERNTESLZEELENBEREAE
HEAER  REAEOEBERAGBHE
EMEB R B BREER -

RREAARNERARERERMEXZ
Ef#E K - /8 E K E Jiangyin Hareon
Solar Energy Electrical Power Co., Ltd.(t
WA DEBAR )mARRREREE - &
it - BEARRERAAARMERATLS
BHBEREREL(EPEE)RE -

EEFHAERARERARRHENRE
BRI E  EEETKFARRE A
RS L EEL BB
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RESULTS AND APPROPRIATIONS

The results of the Group for the six months ended 30 September
2016 are set out in the condensed consolidated statement of profit
or loss and other comprehensive income on page 12 and 13.

The board of directors (the “Directors”) of the Company (the
“"Board"”) does not recommend the payment of interim dividend for
the six months ended 30 September 2016 (2015: Nil).

COMPLIANCE WITH CORPORATE
GOVERNANCE CODE

The Board has established procedures on corporate governance
that comply with the requirements of the Corporate Governance
Code (the "CG Code") contained in Appendix 14 to the Listing
Rules. The Board has reviewed and taken measures to adopt the CG
Code as the Company’s code of corporate governance practices.
During the six-months period ended 30 September 2016, the
Company has complied with the code provisions under the CG
Code, save and except for the following:

Code Provision A.6.7

Under code provision A.6.7 of the Corporate Governance Code
which requires that independent non-executive directors and other
non-executive directors, as equal board members, should attend
general meetings and develop a balanced understanding of the
views of shareholders. Two independent non-executive directors
of the Company were unable to attend the Company’s annual
general meeting held on 17 August 2016 (the "AGM") due to
their engagement in other business commitment. Other directors
of the Board, including members of the audit, remuneration and
nomination committees, attended the AGM thereat to be available
to answer questions to ensure effective communication with the
shareholders of the Company.

EEERARAR | 2K/ —th#RE

VN
REKkDE

REBEE-_T—ANFNA=ZTHIENEANE
FEENRF12MB3EMERGEERE N EMmEmEU
ik e

ARRER(EF)e([EFE]) TEERE
ECT-REAA=ZTRERNBEARSHHEE
(ZZ—nF &)

EFxgCHlRIhEERER - BT ETHRAIM
BB EREATA(TREERTRDZH
E o EEGCHMRMACEEATAERARAL
EERFRTAEL R RRIER - BE-F
—ANFENA=ZTHLERBARE  ARFDET
RERT R TANES - ETHIFRERIN

FHMELEA.6.715

RIBLEERTRH TR EALT IR
E O BYFRITEENEMIFRNITESREREE
MMEEHBFHFHUNETERE BHFRR
RE UEHRRERBRENTH - RRBWAL
BYFNTESATRIERE 2 HMEBAGE -
REHBEARRAR-_Z—R"FN\ATLRARTH
BRBEFARE(RRBFAREG)) - EFGHEM
EXRRERZBES FHMZEERREZES
KEHBEHFEZBRRBFAS WO ERRE - AMHE
REARBBIRRFTABUBE
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COMPLIANCE WITH CORPORATE
GOVERNANCE CODE (Continued)

Code provision E.1.2

Under code provision E.1.2 of the Corporate Governance Code
which requires that the chairman of the Board should attend the
annual general meeting of the Company. Mr. Meng Guang Bao,
the chairman of the Board did not attend the Company’s annual
general meeting held on 17 August 2016 due to his engagement
in a land bidding in Minhang District, Shanghai, China ( for more
details please refer to the announcements dates 17 August 2016,
19 August 2016, 7 September 2016 and 29 September 2016) at the
relevant time. However, Mr. Wu Jiwei, the chief executive officer
and executive Director of the Board, has taken the chair of that
meeting therein to be available to answer questions to ensure
effective communication with the shareholders of the Company.

COMPLIANCE WITH THE MODEL CODE FOR
SECURITIES TRANSACTIONS BY DIRECTORS

The Company has adopted the Model Code for Securities
Transactions by Directors of Listed Issuers (the “Model Code”)
as set out in Appendix 10 to the Listing Rules as the standard
for securities transactions by Directors. The Company has made
specific enquiries to all the Directors and all the Directors have
confirmed their compliance with the required standards set out in
the Model Code during the six months ended 30 September 2016.

PURCHASE, SALE OR REDEMPTION OF LISTED
SHARES OF THE COMPANY

Neither the Company nor any of its subsidiaries purchased, sold or
redeemed any of the Company’s listed shares during the six months
ended 30 September 2016.

SFRIN(E&)

SFRIMRSCSEE. 1. 215

BESEERTAOTRHEXEE 2T
EEFEEIFREFERAATARRBEFAE - &
FeXRAREEXERTREERELEARF
B g1 @El’]if@m%x(ﬁyﬁﬁgﬁ%%%
H,Hﬁﬁ— /—\$J\H+tEI T—RFNA
+hBE == /\ithEI& —NFNA
:‘f’)"LElZ M) - REEHEAR 7)5’\\:1—?—/_\
FNATERBRITHRRBEFAE - A - £F
BHITHRARRNTEFTRERAEETFEHS
FIWEIERRE - UWBRRERAFRRRRITERE
@o

BTESETESRZNEETH

ARBERMEN ETARA SR+ ArE 2 EiE
TAEFETEFR ZNIRETR(TRESTRIL)

FRESETESRBNEE - AAT AR EE
SEHFABHE  2REFERRE T A
A=+ ALLNEA —EETEET AR
REAER -

BE - HEIEEAQAFHN LEHR
i)
AATRAAAHBATRBEE T —~FNA
=+ AIAEAMMERBE - HERREER
A LA -
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INTERESTS AND/OR SHORT POSITIONS OF
THE DIRECTORS AND CHIEF EXECUTIVE OF
THE COMPANY IN THE SHARES, UNDERLYING
SHARES AND DEBENTURES OF THE COMPANY
OR ANY ASSOCIATED CORPORATION

Interests of Directors and chief executive

As at 30 September 2016, the interests and short positions of
each Director and chief executive of the Company in the shares
or underlying shares and debentures of the Company or any
associated corporation (within the meaning of Part XV of the SFO)
which were required to be notified to the Company and the Stock
Exchange pursuant to Divisions 7 and 8 of Part XV of the SFO
(including interests and short positions in which he was taken or
deemed to have under such provisions of the SFO), or which were
required, pursuant to section 352 of the SFO, to be entered in the
register referred to therein, or which were required, pursuant to
the Model Code for Securities Transactions by Directors of Listed
Issuers in Appendix 10 to the Listing Rules (the “Model Code”) to be
notified to the Company and the Stock Exchange were as follows:

)

ARBRESREBITHRAEBRAER
A SR EEEE 2 R~ HER
NRESFHREEZEBR KR
ESRIETRAEZES

RZE—RENA=TH KRREERTE
THRABRAR R A SERBEEEE(EERES
RHBEBIEXVED) 2 B th SR B R ) R EHERE
o EBERERES LB RIIEXVEET R8H
BAMGRRARRBZA(BEREES RPE
GO BRI SR B ERRIEER 2 m MK R )
SRR ER N AR R AR IR RE 5 R I B 14 01 58 35215
ATEEFZETM - SRE ETRAMEE+ £
BIOAZERHETESRXH 2 IRLEFR([1RLEST
Bl 1R TE R MG AR B B2 BT 2 e BOR R 40
T~

Interests in the Shares RIRG =i
Approximate
percentage of
interests in the
issued share
Number of capital of
Director Nature of interests Shares the Company
NN
ERITRAER
2= EEME R E ZEHNBE DL
Mr. Meng Guang Bao Beneficial owner 60,430,371 (L) 1.00%
HEELRE E=mEA A
Interest in controlled corporation®ete 3,980,082,214 (L) 65.6%
FriZEs A B e (e
Mr. Wu Jiwei Interest in controlled corporation®™et2 133,264,500 (L) 2.20%
RUEELAE FriEslEBE R e (a2
Share optionsMet3d 26,386,371 (L) 0.43%
WA 9
Mr. Guo Song Share options®oted 26,386,371 (L) 0.43%
SRME S E AR A (i)
Mr. Zheng Bailin Share optionsMete4 2,638,637 (L) 0.04%
BRI A HE xR (e
Mr. Shen Ruolei Share optionsMet4 2,638,637 (L) 0.04%
LA BRE B pE (e
Mr. Pun Chi Ping Share optionsMete4 2,638,637 (L) 0.04%

R ELE Rt (e

The letter "L" denotes a long position in the Shares.

EEERARAR | 2K/ —th#RE
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INTERESTS AND/OR SHORT POSITIONS OF

THE DIRECTORS AND CHIEF EXECUTIVE OF

THE COMPANY IN THE SHARES, UNDERLYING
SHARES AND DEBENTURES OF THE COMPANY
OR ANY ASSOCIATED CORPORATION (Continued)

Interests of Directors and chief executive (Continued)

Interests in the Shares (Continued)
Notes:

1. 3,980,082,214 Shares were held in the name of Huajun International
Limited (“Huajun International”). The entire issued share capital of Huajun
International was beneficially owned by Huajun Holdings Group Limited,
which in turn was wholly owned by Huajun (International) Development
Limited. The entire issued share capital of Huajun (International)
Development Limited was beneficially owned by Hua Jun Holding Group
Co. Ltd GEZZREMAR A F]). Mr. Meng Guang Bao and Ms. Bao Le,
being a spouse of Mr. Meng Guang Bao, held 97.5% and 2.5%, respectively,
in Hua Jun Holding Group Co. Ltd* ((EEZEREBEER A F). Mr. Meng
Guang Bao was deemed to be interested in all the Shares held by Huajun
International by virtue of the SFO.

2. 133,264,500 Shares were beneficially owned by Forest Tree Limited, which
in turn was wholly-owned by Mr. Wu Jiwei. Mr. Wu Jiwei was deemed to be
interested in all the Shares held by Forest Tree Limited by virtue of the SFO.

3. 26,386,371 share options had been granted to each of Mr. Wu Jiwei and
Mr. Guo Song. For further details of such share options, please refer to the
announcements of the Company dated 16 February 2015 and 30 June 2015.

4. 2,638,637 share options had been granted to each of Mr. Zheng Bailin, Mr.
Shen Ruolei and Mr. Pun Chi Ping. For further details of such share options,
please refer to the announcement of the Company dated 30 June 2015.

ARBAESREBITBRAERARD
A SRR A 2 4D - MR
ﬁgﬁﬁqﬂiﬁﬁzﬂﬁ"ﬁ&/ﬁiiﬁﬁ
fi=1

EERIBTRABZER(E)

RIRG 2 ()

it -

1. #%%3,980,082,214 IRAR D AEE B AR AR ([ #
EEREEEBHE - EEEBR 2B BTHRAR
EFEREEERARESER  MEEHEE(H
BOBREBARARZERSE - ZR(BEER)ERERA
Az 2B RTRABEEERERAGRAREE
HE ZEBEREMMEZT(ZEELEZERE)
AR EEREREBER AT 297.5%K%2.5% 1B
BEFREEES  ZEELERGIEREZER
BHZMBBRDPRAER -

2. 7% %133,264,500 % i 17 H Forest Tree Limited &
7 - MForest Tree Limited A R#EFE X AEEE
A - RIEBEFHFRAEGKD - REFELEFRER
Forest Tree Limited#i 2 25 R R HEA#w o

3. #%526,386,37 11 BERED B T REME o R FBE
Sk c FREREZEZFHIE  B2HAQRBEH
AB-E—RAF_A+XNAR-ZT—HEXNA=TH

2R

4. %F2,638,637 BN IR T HEMEL - LE
EREREETRE BRERRCEZHE &
2EARFEHRA T -AFRA=ZTRZAE -
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INFORMATION

INTERESTS AND/OR SHORT POSITIONS OF ARABEERFTETHRAERAEAR
THE DIRECTORS AND CHIEF EXECUTIVE OF A EMAMEEEE 2 RD - HER
THE COMPANY IN THE SHARES, UNDERLYING RESFTHEECEZR KA
SHARES AND DEBENTURES OF THE COMPANY (4&)
OR ANY ASSOCIATED CORPORATION (Continued)
Interests in the shares in associated corporation REBSEBERGD 2R
Approximate
Amount of percentage of
registered interests in
capital the registered
in the capital of
associated the associated
Associated corporation Director corporation Capacity corporation
G AR
RIEEEE = AR A
AR EE = ZaMBAELE 54 ZERNBE D
Hua Jun Holding Group Mr. Meng Guang Bao 97,500,000 (L) Beneficial owner 97.5%

Co. Ltd (Neted
EEIEREBFR AT i)

HEBERLE

The letter “L" denotes a long position in the Shares.
Notes:

5. Huajun International, Huajun Holdings Group Limited and Huajun
(International) Development Limited are wholly-owned subsidiaries of Hua
Jun Holding Group Co. Ltd* GEZEEREEBR A A).

Save as disclosed above, as at 30 September 2016, none of the
Directors or chief executive of the Company had any interest or
short position in the shares, underlying shares or debentures of the
Company or any of its associated corporations (within the meaning
of Part XV of the SFO) which were required to be notified to the
Company and the Stock Exchange pursuant to Divisions 7 and 8 of
Part XV of the SFO (including the interests and short positions in
which they were deemed or taken to have under such provisions of
the SFO), or which are required, pursuant to section 352 of the SFO,
to be entered in the register maintained by the Company referred to
therein, or which were required, pursuant to the Model Code, to be
notified to the Company and the Stock Exchange.

EEERARAR | 2K/ —th#RE

EmBEEA

[LIRRBI 27 R -
et

5. EEER  EERREEERAFANEE(HR)#
BRERRDR/ERZEREDFRATNZEWNBEAR
7o

RZZ-REAA=TH - BREXAHEN -
BARNREERTETRABRARRHEM
HEOEE (EE R EFRABKERMEXVEL) 2 &
DB REEET - HFHEREBESRNE
RBIEXVERSHT7 877 BRB A& AN A B K B 32 P
(BRRIBEZFES MR ROGEGRE FRAE
FREZEERRR) XA RAREZSFRHAE
GRBIFEIS2RA T HF 2 BTt sk - R
fR2EST RIRE A& AR R R R P 2 (B #E i
B/ y=g
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INTERESTS AND/OR SHORT POSITIONS
DISCLOSEABLE UNDER THE SFO AND THE
SUBSTANTIAL SHAREHOLDERS

So far as was known to the Directors or the chief executive of the
Company, as at 30 September 2016, persons other than a Director
or chief executive of the Company who had interests or short
positions in the shares or underlying shares of the Company which
would fall to be disclosed to the Company under the provisions of
Divisions 2 and 3 of Part XV of the SFO, or were directly or indirectly
interested in 10% or more of the nominal value of any class of
share capital carrying rights to vote in all circumstances at general
meeting of any member of the Group, or held any option in respect
of such capital were as follows:

o
REEZRPERABATHRERE
EREEER /nW=
RZZ-AENA=1+A  RARAEEREE

TTERABFDRM  RAREEREBITHAEMN
INZ NERA A2 Bty R ARRERR (0 P HE B IR IR
BHEMAEGOIEXVEE 2R3N BAME AR
BIZEmOAR - S EEEEEE WA ER T
FABRLTRAEETMKEARIBRERS L&
= 2RI AR EM{E 2 10% 80 bA L #E2s » st
ERARAFAEMBRERNT

Approximate
percentage of
interests in the
issued share

capital of

Shareholder Nature of interests Number of Shares the Company

NN

ERITRAER

BR ERHE B EE ZBABE DL

Huajun International Beneficial owner 3,980,082,214 (L)Nete 65.6%
EFBFIR EmEEA (1)

Huajun Holdings Group Limited Interest in controlled corporation 3,980,082,214 (L)Note 65.6%
EEEREEBRAA Frizs) =B R R (i)

Huajun (International) Interest in controlled corporation 3,980,082,214 (L)Note 65.6%
Development Limited B sl sk Bt 25 (1)

=EH (HE) #ERERAF

Hua Jun Holding Group Co. Ltd Interest in controlled corporation 3,980,082,214 (L)Nete D 65.6%
EEEREEBRAA Frizs) A B M R (i)

Bao Le Interest of spouse 4,040,512,585 (L)Nete 2 66.6%
0k [ ey =R ey (Hix2)

The letter “L" denotes a long position in the shares.

[LIRRBRIDZFR -
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INTERESTS AND/OR SHORT POSITIONS
DISCLOSEABLE UNDER THE SFO AND THE
SUBSTANTIAL SHAREHOLDERS (Continued)

Notes:

1. 3,980,082,214 Shares were held in the name of Huajun International. The
entire issued share capital of Huajun International was beneficially owned by
Huajun Holdings Group Limited, which in turn was wholly owned by Huajun
(International) Development Limited. The entire issued share capital of
Huajun (International) Development Limited was beneficially owned by Hua
Jun Holding Group Co. Ltd* (EEZREEFR A F).

2. Ms. Bao Le, being the spouse of Mr. Meng Guang Bao, was deemed to be
interested in the Shares in which Mr. Meng Guang Bao was deemed to be
interested under the SFO.

Save as disclosed above, so far as known to the Directors or the
chief executive of the Company, as at 30 September 2016, no
persons other than a Director or chief executive of the Company
had any interests or short positions in the shares or underlying
shares of the Company which would fall to be disclosed to the
Company under the provisions of Divisions 2 and 3 of Part XV of the
SFO, or were directly or indirectly interested in 10% or more of the
nominal value of any class of share capital carrying rights to vote in
all circumstances at general meeting of any member of the Group,
or held any option in respect of such capital.

Save as disclosed above, none of the Directors was a director or an
employee of a company which has an interest or short position in
the shares and underlying shares of the Company which would fall
to be disclosed to the Company under the provisions of Divisions 2
and 3 of Part XV of the SFO.

DIRECTORS’ INTERESTS IN SIGNIFICANT
CONTRACTS

Save as set out in note 26 to the consolidated financial statements,
no contract of significance to which the Company, or any of its
holding company or subsidiaries or fellow subsidiaries was a party
and in which a Director of the Company had a material interest,
subsisted at the end of the period or at any time during the period.

EEERARAR | 2K/ —th#RE

VN

BERSREEGAATRERE
BRREBHR HAR (B

it -

1. #%%3,980,082,214 IRIRMAEEBIR BRFFA o #
EEBR 2B BTRABEZEREEEGR QA
BERnlE MEEtHEE(BR)ZERERARZE
HE - E=E(BER)ERBRARZE2IEEITRA
HEERREBRERAAERSES -

2. WREESFRBEGRN Lt (ARETELEZR
BIRERREEEEEFE RO P HERER -

B EXPIIREEIN AR BEEREEZTHA
BARA  R-E—R"FLA=TH  BELRRQ
RIBFERTETHRABUAINZ ALRARRARZM
0 R ARRA R0 P A IR IR & 5 R B R BB XV
BE2RIDFAMGARRIZEEIAR - HE
ERMBEHEAHNERNEMARER TR AREIE
Al B A RIBR A ® IR E 2 E R A HEE
Z10%FIA s - LA B AR B i AX
fE o

B EXFERBEES - BEEFE/NAARRMDHK
MR A ARIRRE 5 R B R HIFEXVARE 2
NM3INEEMEARARPZEERRB ZEEFRAR
AlEE -

ESREERSANER

BiRE BRI 26PTE - QA - BT
BRI RENMEB AR AR KB RRRAS
BARKAHEANERNERE - RBIILARAE
ERAEANENERNEERL
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SHARE OPTION SCHEME

The Company adopted a share option scheme (the “Scheme”) on
28 September 2007. The purpose of the Scheme is to provide the
Company with a flexible means of giving incentive to, rewarding,
remunerating, compensating and/or providing benefits to Executive
or Non-executive Directors including Independent Non-executive
Directors or any employees (whether full-time or part-time) of
each member of the Group (the “Participants”) and for such other
purpose as the Board may approve from time to time. The Scheme
shall remain valid and effective until 27 September 2017.

As at 30 September 2016, the number of share options have
been granted and remained outstanding under the Scheme was
216,341,589 representing approximately 3.57% of the Company in
issue at that date.

Details of share options granted under the Scheme are as follows:

VN
BBRESE

KRR ZBETZHFNAAZTNBRAT —THE
BetEat &l ([ %5181 - ZAETEIWBE MR A/ARRT]
RE—EEENTTE  AMERARITHIERITES
(BRBELIIFATESR) AAKESKE N TR
B(TwmaRBERR) ([28E ) RHIER &
B M WERSEN  ARERERST
THEMHNZEFEMEN - ZFtEE_FT—tF
NAZTEBRRIGABAER -

RN-ZE—R"FNLA=ZTH  REZXTEEZRHE
RETE 2 BEREZE 5216,341,5891) {54
NRNE BEEBITRERELN3.57% -

RIBEZTEIR D 2 B IBSHIIWT

Share
closing price
immediately
before grant

Date of grant Exercise Period Exercise Price date

SERHBEHA

R BAH TES TEE ZRA T E

HK$ per share HK$ per share

BB FRET

30 June 2015 30 June 2015 to 29 June 2017 2.00 1.30
—ZE-RFXA=TH —E-RFEXA=THZE

—T—tEFRNAZ-TANA

16 February 2015 16 February 2015 to 15 February 2018 1.00 0.49

S i Sl S R WANE! —T-RFZA+HZE

~2-\F-A+HA
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SHARE OPTION SCHEME (Continued)

The movement of share options under the Scheme during the
period is presented as follows:

VN
BRESTEI(E)

AHEAZLATER N 2 BREZEFH 25T

Number of share options

BREYE

At Granted Exercised Forfeited At
1 April during during during 30 September
2016 the period the period the period 2016
R-B-RE R-B—~E
mA—H HARE BT Bk RB=tH

Directors £
Meng Guang Bao REE - _ _ _ _
Wu Jiwei REER 26,386,371 - - - 26,386,371
Guo Song B 26,386,371 - - - 26,386,371
Zheng Bailin Epk 2,638,637 - - - 2,638,637
Shen Ruolei LER 2,638,637 - - - 2,638,637
Pun Chi Ping &a¥ 2,638,637 - - - 2,638,637
Sub Total Nt 60,688,653 - - - 60,688,653
Employees EE 155,652,936 - - - 155,652,936
Total e 216,341,589 - - - 216,341,589

ARRANGEMENT FOR DIRECTORS TO ACQUIRE

SHARES OR DEBENTURES

Apart from the Scheme as disclosed above, at no time during the
period was the Company, any of its holding company or subsidiaries
or fellow subsidiaries a party to any arrangement to enable the
Directors of the Company to acquire benefits by means of the
acquisition of shares in or debentures of the Company or any other

body corporate.

EEERARAR | 2K/ —th#RE

ESTBERONUEEZTNLZH

B R 2 AR 85N - RAEIR A
B AnE - AEAERARSERBARRE
& RMERRIEEAESEEMRE  BEAR
RIEZT LGB BRARR B EREMER R
D RIEEE M -
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PURCHASE, SALE OR REDEMPTION OF THE
COMPANY'’S SHARES

During the period ended 30 September 2016, the Company nor
any of its subsidiaries has purchased, sold or redeemed any of the
Company's shares.

ENVIRONMENTAL SUSTAINABILITY

The Group advocates environmental stewardship and continues
to implement new measures that ensure adheres to a sustainable
approach at our factories. This approach is guided by our
Environmental Policy, which ensures that we wholly integrate
environmental considerations into our corporate decision-making
process, management and organizational culture.

The Group's factories have dedicated environmental teams to
identify opportunities for continuous improvement. We began
replacing fluorescent lights at some of our manufacturing plants
with LED versions, which consume less energy and are longer-
lasting. In addition, by automating more processes with energy
efficient machines and utilizing solar power, the Group was able
to further enhance its resource usage at the manufacturing plants
reducing electricity consumption.

The Group holds ISO 14001 certification for the environmental
management systems in our factories. As part of our efforts to
support sustainable forestry, the Group has increased its inventory
of paper made from certified sources and offers FSC (Forest
Stewardship Council) certified paper of all types for both its book
and packaging printing as well as corrugated operations.

STAFF

As at 30 September 2016, the Group had a total staff of 3,758 (31
March 2016: 3,527).

The Group provides employee benefits such as staff insurance,
retirement schemes and discretionary bonus and also provides
in-house training programmes and external training sponsorship.

VN
BE - HEIEEALQFRIRG

BE-_Z-—R"FAA=THILHME  TorHHE
ERMBARMEBE  HEXEREFRARF
HIRED ©

RENTHERE

AEE-BEURE+HBRIRFRE - FRER
EARBZKE @ sIAZHEGFHIRREK - EiR
BRAFERR  BEAKEGE ZRRBE -
BREATRFEBE THREERBEXEF -
AN ERRERARE -

AEBERERIEERR A BISHHE
BENTT - RAEFRBEERME HEREM
M AALEDERE AR - I - KEEBARE
IR R KRR 058 B BB (EAIE RS AE - #
—FRABENEREARDTRSAEE

REBHMEYRAREEERE - WEHEISO
14001 B E - AEBEAEE LB EDRAN B
R - IEINE AR EERIRIRIOAMLER - 12
HEBEFSC(RAMBIEZE ) RFHAR - N
T AEBERMER -

T

il

E-XNENA=1TH KEEAHE3758
T(ZZB—XE=A=+—H :3,5274) -

i gois
m |

AEER T RERREE TRE  RIRGHEIRE
BREAZETRMIN - BIRHAEDEIIFE RS
HRIEFIEE)
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USE OF PROCEEDS IN FUND RAISING ACTIVITIES &&REMEREARE

The Company has conducted the following fund raising activities for
the year ended 31 March 2016:

RARBE_ZE-—RF=ZA=+—ILFECHET
THEEERS

Date of initial Net proceeds
announcement Fund raising activities (approximately) Intended use of proceeds Actual use of proceeds
BRAERA E3-v1 ] FRTEEE (H4)  FEXRRETAR FERERRAR
20 January 2016 Issue of convertible bonds of an~ Approximately HK$1,200 million for repayment of indebtedness  all used as intended
aggregate principal amount of HK$1,329.5 and HK$129.5 million for general working
HK$1,330 million million capital.
TERE-ACTR EOAGLERINAEET  M3NSEEET  \N0EEETAREERBRINSEEET 2PEHEBA
K m AR E % RfE-ReE4e
13 February 2015, Issue of convertible bonds of an HK$499.7 million () Approximately HK$124.5 million to repay ~ Used as intended with approximately HK$46.1 million
16 February aggregate principal amount of part of the existing indebtedness of the used in securities investments, approximately
2015 and HK$500 million Group, provide capital support to the HK$75.0 million used in settlement of part of the
31 March 2015 Company to accomplish its strategic consideration for acquisition of Heging County
development objectives, help the Company  Sengong Forestry Development Co., Ltd * (£
to optimize financial structure, strengthen BEATIHEERA), Ninglang Boyu Forestry
solvency and operation capability, underpin Development Co, Ltd* (EREFHEREBER
the continued business growth and A7) and Yangbi Yunsen Forestry Development
consolidate the market position of the Co., Ltd* (REERMERLERAA) and
Company. approximately HK$3.4 million used in expanding
the Group's trading business in the PRC in July
2015.
ZE-DECRTER C BAAGEEASOBEERNT  40TRBEL () MAUSEEBTREERASEZARGERN DI AEBLCRAEREANESRE  H75.08

REZR+RBR=

. RS
T-EE=A=1-8

—H0 REASXBALIRAARRER
BE  BNRARARLEEEE  NEEN
EIMEERN  BERAEERBERAZ

BAR RS -

(i) Approximately HK$74.7 million for finance
investment or development of businesses
of the Company to acquire Dalian Lugang
Logistics Company Limited* (REEEEMTE
HARAT).

i) HATEERTAERBRESALTNER
KR WEAERAMRENARAT -

(i)} Approximately HK$236.6 million for
acquisition of Zhejiang Linhai Machinery
Company Limited* (/BB HERAT).

fii) #2306BEETANEMTESERAR

AL

(iv)  Approximately HK$63.9 million for general
working capital purposes.

fv) He39BEETLAE-R2EALRE

EEERARAR | 2K/ —th#RE

ERTAERIUBERERIHERRAR &
RETHREREERAARERERNZREER
ARRBOREANMLBERTR -2 -RELA
REERASENTER HEE -

All used as intended for settlement of the acquisition
consideration by 18 August 2015.

EHEEH MR 2 -RF AT\ RAARY
fHRERE -

All used as intended for settlement of the acquisition
consideration by 3 August 2015.

EHEEHERAR 2 -RENAZRAAR XA
WEERE -

Used as intended with approximately HK$61.5 million
used for working capital of the Group’s trading
business and approximately HK$2.4 million used
for payment of interest on bank borrowings in
June and July 2015.

BRAERER T -RE AR AN SEEE
TRNEEENESEBNEERSRN24BEE
TR RRTERAE -
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AUDIT COMMITTEE

The Audit Committee, comprises three independent non-executive
Directors, has reviewed with the management the accounting
principles and practices adopted by the Group and discussed
auditing, internal control and financial reporting matters. The
Group's unaudited condensed consolidated financial statements
for the six months ended 30 September 2016 have been reviewed
by the audit committee, who is of the opinion that such accounts
have complied with the applicable accounting standards, the Listing
Rules and all legal requirements, and that adequate disclosures
have been made.

By Order of the Board
Meng Guang Bao
Chairman

Hong Kong, 29 November 2016
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