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CONDENSED CONSOLIDATED STATEMENT OF

PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME

For the six months ended 30 September 2016

Interim Report 2016
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FRFREE R HMEE SR

HE-Z—"EAA=THILNER

Six months ended

30 September
BZAA=+HILLAEA
2016 2015
—E-KF —ET—hF
HK$’000 HK$'000
FET FHET
Notes (Unaudited) (Unaudited)
B &E (REEXR) (REFEZ)
Revenue W= 4 81,692 79,681
Cost of revenue U g8 AR (57,200) (60,336)
Gross profit EH 24,492 19,345
Other income EHabug A 5 3,739 6,356
Other gains and losses H U e & g5 18 6 642 (38,410)
Selling and distribution costs HE RS HKAR (2,165) (2,972)
Administrative expenses 1THAX (51,281) (75,443)
Other expenses HMpZ 6 (4,873) (50,405)
Finance costs B E A 7 (769) (3,658)
Loss before tax FrFi BB 18 8 (30,215) (145,187)
Income tax credit FrisHis e 9 - 4,914
Loss for the period AHI E5 8 (30,215) (140,273)
Other comprehensive income (expense): HEmambes (X)) :
Items that may be reclassified to B EZ B
profit or loss: EH -
Exchange differences on translating ME B IMEE T
foreign operations EEZEHEZR 764 14
Cumulative exchange difference LIV NCIEE iR
recycled to profit or loss upon sEpliEam v Rt
de-registration of a subsidiary EHRER (1,061) -
Other comprehensive (expense) AEREMEE
income for the period (FAX) W (297) 14
Total comprehensive expense NEAR 2T A B
for the period (30,512) (140,259)
Loss for the period attributable to: AT AL RGBS 18
Owners of the Company ZIN/NEIE RSN (29,279) (140,273)
Non-controlling interests FEEAR (936) -
(30,215) (140,273)
Total comprehensive expense AT AL AERE
for the period attributable to: THMZ B :
Owners of the Company ZIN/NEIE RSN (29,576) (140,259)
Non-controlling interests FEERE (936) -
(30,512) (140,259)
Loss per share (HK cents per share) SR EE (FRBW)
Basic and diluted BEARRE#E 10 (1.73) (10.89)

Success Dragon International Holdings Limited
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CONDENSED CONSOLIDATED STATEMENT OF
FINANCIAL POSITION RS BB R &
As at 30 September 2016 RZZ—7"FhA=1+H
30 September 31 March
2016 2016
ZE—RF T —XF
hWB=+H =A=+—H
HK$’000 HK$'000
F#ET FET
Notes (Unaudited) (Audited)
B 5 (REEER) (fe&=%)
Non-current assets ERBEE
Property, plant and equipment and Y B REREAR
intangible assets mEEE 12 117,520 43,968
Deposits for acquisition of property, B % - eSS &
plant and equipment and intangible assets BEAR B EE
ZRE 8,870 90,646
126,390 134,614
Current assets MENEE
Inventories FE 147 449
Trade receivables and other receivables B RWGR R EHMA
JIE W5 K 13 21,708 9,734
Deposits and prepayments Ee RIENHIE 8,869 7,182
Bank and cash balances IRIT R B MR 21,391 28,136
52,115 45,501
Current liabilities mEaE
Trade and other payables B 5 K& E AR 14 15,125 8,230
Convertible notes ATRAR =& 15 - 10,438
15,125 18,668
Net current assets mENEEFE 36,990 26,833
Total assets less current liabilities REERRBEE 163,380 161,447
Non-current liability JEmMEBAE
Shareholder’s loan R E 16 16,584 -
NET ASSETS EEZRE 146,796 161,447
Capital and reserves AR K
Share capital & A 17 17,606 16,865
Reserves e 130,222 144,678
Equity attributable to owners of RATIHEAR ANEEER
the Company 147,828 161,543
Non-controlling interests FEEAR (1,032) (96)
TOTAL EQUITY RS 146,796 161,447
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CHANGES IN EQUITY ERGR SRS ER
For the six months ended 30 September 2016 HE-Z—"FNAA=TAHILNEAR
Attributable to owners of the Company
KATREARE
Foreign
Share  Convertible Capital currency Non-
Share Share option  note equity Other  redemption ~ Accumulated  translation controlling
capital premium reserve reserve reserve reserve losses reserve Total interests Total
TERER -2 S8
RE  REE  BREGE  BEGE  BtEE  MERE  2HER  REER gt FaRER &t
Notes HK$ 000 HK$ 000 HKS'000 HKS'000 HK$ 000 HK$000 HK$ 000 HK$000 HK$ 000 HK$ 000 HK$ 000
ik Fhn Fn T TiEn Titn Tikn Tikn Thn Thn Fhn T
(Unaudited) ~ (Unaudited) (Uneudited) ~ (Unaudted) (Unaudited) (Unaudited) ~ (Unaudted)  (Unaudited)  (Unaudited)  (Uneudted)  (Unaudited)
(#EFR) (REBK) (RESR) (REER)  (REBR) (REER) (REER)  (REER)  (RESR)  (REER)  (REER)
At 1 April 2015 (audited) AZE-REMA-R(HER) 11,051 845,497 10307 49,928 - 1,190 (761,469 (152 156,362 - 156,352
Loss for the period THEEE - - - - - - (140.273) - (140.273) - (140,273
Other comprehensive income for the period THEEM2ENE - - - - - - - 14 14 - 14
Total comprehensive (expense) income for the period A ER2E (B3 ) M8 - - - - - - (140,273 14 (140,259 - (140,259)
Recogniton of share-based payments BRHEREN - - 24,623 - - - - - 2,623 - 24,623
Issue of ordinary shares upon conversion of convertible AT i Z /7 E B 17
notes 1,980 817 - (23917) - - - - 26240 - 26,240
Issug of ordinary shares upon exercise of BRERTHERITLA 170)
share options 54 4236 (1,461) - - - - - 2829 - 2829
Issue of ordinary shares upon placement 17(c) 2,207 131,317 - - - - - - 133,524 - 133,624
Share issued expense upon placement - 678) - - - - - - (678) - (678)
At 30 September 2015 (unaudited)
16,292 1,028,549 33,469 26011 - 1,190 (901,742) (138 202,631 - 202,631
At 1 April 2016 (audited) 16,865 1,074,581 52,609 8858 - 1,190 (992,913) 363 161,543 (96) 161447
Loss for the period - - - - - - (29279 - (29,279 (936) (30215)
Qther comprehensive expense for the period - - - - - - - (297 (297 - (297)
Total comprehensive expense for the period - - - - - - (29,279 (297) (29,576) (936) (30,512)
Lapse of share aptions - - 859 - - - 859 - - - -
Recognition of share-based payments - - 1,062 - - - - - 1,062 - 1,062
Issue of ordinary shares upon conversion of convertible: “‘ 'H*’ WE %ﬁ LRk 17
notes 733 19,125 - (8859 - - - - 11,000 - 11,000
Issue of ordinary shares upon exercise of BREEIRLTLAR 17)
share options 8 481 (161) - - - - - 328 - 328
Deemed capital contributon arsing flom non-curent — R3EREI2 B REER 16
Interest-free shareholder’s loan Mgtz RiETE - - - - 3471 - - - 347 - 347
At 30 September 2016 (unaudited) R-F-AFNAZTA
(K827 17606 1,004187 52651 - 3411 1190 (10213%9) 5 147808 (1,082) 146,79
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CONDENSED CONSOLIDATED STATEMENT OF
CASH FLOWS HRGEEHENER
For the six months ended 30 September 2016 BE_Z—"FhA=tTHIEA
Six months ended
30 September
BZAA=+HILLAEA
2016 2015
—E-RE — a4
HK$’000 HK$'000
FHExT FET
(Unaudited) (Unaudited)
(REEXR) (REFEZ)
NET CASH USED IN OPERATING ACTIVITIES KREERERACESRE (16,573) (39,446)
INVESTING ACTIVITIES BRETE
Deposits placed for acquisition of property, IR 2 - B R IA &
plant and equipment and intangible assets B EECIES (5,208) -
Addition of property, plant and equipment BBV R RRE (3,808) (545)
Proceeds on disposal of property, HEME WBEREREZ
plant and equipment Fr55k18 12 624
Interest income B A 3 26
NET CASH (USED IN) GENERATED FROM REZH (A EEZ
INVESTING ACTIVITIES BeFE (9,001) 105
FINANCING ACTIVITIES Eﬂﬁfﬁiﬁ
Proceed from shareholder’s loan raised EERRERZAERE 20,000 -
Proceeds from issue of ordinary shares Eﬁﬂx%ﬁﬂ@i FFEET
upon exercise of share options BAR 2 TS FRTE 328 2,829
Proceeds from issue of ordinary shares E%%%ﬁaﬁkZ%ﬁﬁ
upon placement - 133,524
Share issued expense upon placement EE%%G%Fﬁi - (678)
Repayment of amount due to related companies BEENRE R FIA - (18,550)
Coupon interest of convertible notes paid EHT?@HX%T&?%E*‘J@ (152) (1,348)
NET CASH GENERATED FROM FINANCING RMETBELEZREFH
ACTIVITIES 20,176 115,777
NET (DECREASE) INCREASE IN CASH AND HEPRESEEEE
CASH EQUIVALENTS (R A) & hnFEEE (5,398) 76,436
CASH AND CASH EQUIVALENTS REYNzRERAELEEER
AT BEGINNING OF PERIOD 28,136 73,650
EFFECT OF FOREIGN EXCHANGE RATE CHANGES  sMEFE R % B 2 & (1,347) (448)
CASH AND CASH EQUIVALENTS AT END OF RERZzESRESESHEER
PERIOD, REPRESENTED BY DTFHEEREK
Bank and cash balances RITRIN B MR 21,391 149,638

Success Dragon International

Holdings Limited
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NOTES TO THE
CONDENSED FINANCIAL STATEMENTS

For the six months ended 30 September 2016

1.

GENERAL INFORMATION

Success Dragon International Holdings Limited (the “Company”)
was incorporated in Bermuda as an exempted company with
limited liability under the Bermuda Companies Act. The addresses
of the registered office and principal place of business of the
Company are Clarendon House, 2 Church Street, Hamilton HM 11,
Bermuda and Unit 3503B-5, 35/F., 148 Electric Road, North Point,
Hong Kong, respectively. The shares of the Company are listed on
the Main Board of the Stock Exchange of Hong Kong Limited (the
“Stock Exchange”).

The principal activities of the Group are provision of services on
Outsourced Business Process Management (as defined in note 4)
in Macau and Vietnam, trading of packaging products for luxury
goods and the provision of information technology services in
Vietnam.

The functional currency of the group entities refers to the currency
of the primary economic environment in which the group entities
operate. The Company applies Hong Kong Dollar (“HK$") for its
group entities which were engaged in the outsourced business
process management in Macau, Vietnam Dong (“VND”) in the
outsourced business process management and information
technology services in Vietnam and HK$ in the packaging products
business as their respective functional currencies.

The condensed consolidated financial statements are presented
in HK$, which is considered more relevant as the shares of the
Company are listed in the stock Exchange, and it is also the
functional currency of the Company.

BASIS OF PREPARATION

The condensed consolidated financial statements have been
prepared in accordance with Hong Kong Accounting Standard
34 “Interim Financial Reporting” (‘HKAS 34”) issued by the Hong
Kong Institute of Certified Public Accountants (the “HKICPA”)
as well as the applicable disclosure requirements of Appendix
16 to the Rules Governing the Listing of Securities on the Stock
Exchange.

Success Dragon International Holdings Limited
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NOTES TO THE
CONDENSED FINANCIAL STATEMENTS

For the six months ended 30 September 2016

3. PRINCIPAL ACCOUNTING POLICIES

3A. Principal Accounting Policies

The condensed consolidated financial statements have been

prepared on the historical cost basis.

The accounting policies used in the condensed consolidated
financial statements for the six months ended 30 September
2016 are the same as those followed in the preparation of
the Group’s annual financial statements for the year ended

31 March 2016.

In the current interim period, the Group has applied, for the
first time, the following amendments to Hong Kong Financial
Reporting Standards (“HKFRSs”) issued by the Hong Kong

) BA A S SR AR BT o

BEZT"FAA=TRINER

3. FESEE
3A. TESHEHE

BRRER S MR IR IBE S KA B &R
o

HE-_ZT-—XFAAZ+THIEANERZMH
BRAR A ISR AT A 2 25T BUR iR R
AEEEE-_ZT—AR"F=-A=1+—HILF
B2 FEMERREGATIKEE — B

RAFHHEA NEESERERANAT
B EE G FT A A & 0 0 B4R SR 5 B 5
RAVMBHRREMIE BN BREERE

Institute of Certified Public Accountants (the “HKICPA”) that HENE
are relevant for the preparation of the Group’s condensed

consolidated financial statements:

Amendments to Disclosure Initiative
HKAS 1

Amendments to Clarification of Acceptable Methods of
Depreciation and Amortisation

HKAS 16 and
HKAS 38

Amendments to  Annual Improvements to HKFRSs 2012-

HKFRSs 2014 Cycle

The application of the above amendments to HKFRSs in the
current interim period has no material effect on the amounts
reported and/or disclosures set out in these condensed

consolidated financial statements.

g ER BT
B ZEFTA
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NOTES TO THE
CONDENSED FINANCIAL STATEMENTS

For the six months ended 30 September 2016

3. PRINCIPAL ACCOUNTING POLICIES (Continued)

3B. Critical Accounting Judgments

The following is the critical judgement that directors of the
Company the ("Directors”) have made in the process of
applying the Group’s accounting policies and that have the
most significant effect on the amounts recognised in the
condensed consolidated financial statements.

Revenue and cost of sales of outsourced
business process management for electronic
gaming machines

In applying critical judgements of accounting presentation,
the Directors consider that the Group has exposure to the
significant risks and rewards associated with the provision
of management services, including, among things, the
installation and servicing of the slot machines in the casinos
and other gaming areas in Macau in which (i) the Group
has the primary responsibility for providing the electronic
gaming machine services to the customers; (i) the Group
has latitude in establishing prices and (i) the Group has
to provide minimum guarantee to casino operator/owner.
Accordingly, the Directors consider that the Group is the
principal in providing the such services in Macau, and the
related revenue is therefore recognised on a gross basis, and
the amounts allocated to casino owner and, license holder
and the related tax and other direct expenses is treated as
cost of revenue.

Success Dragon International Holdings Limited
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NOTES TO THE
CONDENSED FINANCIAL STATEMENTS

For the six months ended 30 September 2016

4.

REVENUE AND SEGMENT INFORMATION

The reportable segments have been identified on the basis
of internal management reports prepared in accordance with
accounting policies conforming to HKFRSs that are regularly
reviewed by the executive directors of the Company, who are
identified as the chief operating decision maker (“CODM”) for the
purpose of allocating resources to segments and assessing their
performance.

During the current interim period, the Group expanded its business
in Vietnam through provision of the management services for
greyhound racing business (known as the “Racing Management”),
which was part of the Group’s outsourced business process
management. Secondly, in the second half for the year 2015/2016,
the Group commenced the provision of information technology
services in relation to installing, managing and maintaining the
terminals, screens and smart devices for the betting outlets in
Vietnam.

The Group has three (for the six months ended 30 September
2015: two) reportable segments as follows.

(1) Provision on management services including, among
things, the installation and servicing of the slot machines
in the casinos and other gaming areas in Macau and
Racing Management in Vietnam (for the six months ended
30 September 2015: provision of management services
including, among things, the installation and servicing of
the slot machines in the casinos and other gaming areas in
Macau). (collectively known as the “Outsourced Business
Process Management”);

(2)  Trading of packaging products for luxury goods (known as
the “Packaging Products Business”); and

(8  Provision of information technology services (including the
provision of hardware, equipment and devices and software
systems) to Vietnam parimutuel sector (known as the
“Information Technology Services”).

The Group’s reportable segments are strategic business units
that offer different products and services. They are managed
separately because each business requires different technology
and marketing strategies.
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NOTES TO THE
CONDENSED FINANCIAL STATEMENTS 5 B B A SRR M =t
For the six months ended 30 September 2016 BE-ZT—"FNA=THIEA
4. REVENUE AND SEGMENT INFORMATION 4. WZHERoOoIPER (&
(Continued)
The following is an analysis of the Group’s revenue and results by TRAEAEEZZFRDHE D 2 WEMEESD
reportable segments: T
For the six-month period ended 30 September 2016 BE-Z—REAA=+HLAERHMBE
Outsourced
Business Packaging Information
Process Products Technology
Management Business Services Total
HHEL BEER BB
g % MR @zt
HK$’'000 HK$'000 HK$'000 HK$'000
TET TER TER TER
(Unaudited) (Unaudited) (Unaudited) (Unaudited)
(REBER) (REBER) (REBER) (REBER)
REVENUE &
External sales INERSHE 64,034 9,332 8,326 81,692
Inter-segment sales (note) SEREEE (H3) - - 893 893
Segment revenue AE R 64,034 9,332 9,219 82,585
Eliminations HiH (893)
Group revenue SEUE 81,692
Segment (loss) profit 28 (FEB) &F (1,952) 1,401 (10,044) (10,595)
Unallocated income RAEBA
Interest income FIBUA 3
Unallocated expenses AOEBEX
Finance costs MEER (769)
Share-based payments R ERGA R (1,062)
Other unallocated and H R RO EHY
corporate expenses (17,792
Loss before tax BRFATE R (30,215)
Note: Inter-segment sales are charged at prevailing market prices. MisE: HHEBEREMTERE -

Success Dragon International Holdings Limited
SRR IE R AR A A
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NOTES TO THE

CONDENSED FINANCIAL STATEMENTS A B A SRR B &

For the six months ended 30 September 2016 HE-ZT—"FNA=+HIAEAR

4, REVENUE AND SEGMENT INFORMATION 4. WH%EoIEER (&
(Continued)

For the six-month period ended 30 September 2015

BHE_Z-—RFNA=+RHIEXEASH

QOutsourced
Business Packaging
Process Products
Management Business Total
HNHZE TS BEEM
B Ei st
HK$’ 000 HK$’000 HK$’000
FET FHET FET
(Unaudited) (Unaudited) (Unaudited)
(REEZ) (REgEEZ) (REEZ)
REVENUE U &%
External sales HMNEB B & 57,049 22,632 79,681
Segment loss P EBEE (96,504) (10,813) (107,317)
Unallocated income RO EUBA
Interest income 2 WA 26
Settlement sum in respect of AR P NAR 5B
a legal proceeding 400
Unallocated expenses RAOBREX
Finance costs &R (3,658)
Share-based payments AR 7 E R 45 1 (24,623)
Other unallocated and HEf ARl RBEREZ
corporate expenses (10,015)
Loss before tax bR AT ES 1R (145,187)

Success Dragon International Holdings Limited
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NOTES TO THE

CONDENSED FINANCIAL STATEMENTS

For the six months ended 30 September 2016

4. REVENUE AND SEGMENT INFORMATION

(Continued)

There are no inter-segment revenue between the reportable

segments for the six months ended 30 September 2015.

The accounting policies of the reportable segments are the same
as the Group’s accounting policies. Segment loss/profit represents
the loss made or profit earned of each segment without allocation
of interest income, settlement sum in respect of a legal proceeding,
finance costs, share-based payments and other unallocated and
corporate expenses. This is the measure reported to the CODM of
the Group for the purposes of resource allocation and assessment

of segment performance.

Interim Report 2016
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4, WERDPHER (Z)

REBEZE=T
7> BRI 4 5 SR R R as o
A2/ AEHERERERS
% =31

s )

—ANERBREE

—HFEANA=FTHIERER T2

SRR B D

3 a R EE D BELE 2 BRI
R SBA ERZFMBEFA BB E

A fo E**ZAHLA&EI\WH% DECREEMAS A
BiZ) ERAARETREERREMBEZ
H‘E L/( Eﬂéf&uﬂé’\*ﬁ%fﬁ

The following is an analysis of the Group’s assets and liabilities by TEARNEFIRA DAL EBEREGRED
reportable segment: M
At At
30 September 31 March
2016 2016
R=-Z—XF MRZZE—RF
nB=+H =A=+—H
HK$’000 HK$'000
TET FHET
(Unaudited) (Audited)
(REER) (&%)
Segment assets PWEE
Outsourced Business Process Management INHIZEFEE IR 42,431 34,509
Packaging Products Business BEREMED 2,713 1,805
Information Technology Services BB RS 108,205 107,644
Total segment assets PEEERE 153,349 143,958
Other unallocated assets HEMARDBELEE 25,156 36,157
Consolidated assets HEBE 178,505 180,115
Segment liabilities PEEE
Outsourced Business Process Management HNAIFETEE TR 8,662 4,413
Packaging Products Business BREMLED 781 1,312
Information Technology Services BB RS 3,600 1,083
Total segment liabilities PTHEBERLE 13,043 6,808
Other unallocated liabilities HEfxoEBE 18,666 11,860
Consolidated liabilities wmeaE 31,709 18,668

Success Dragon International Holdings Limited
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NOTES TO THE
CONDENSED FINANCIAL STATEMENTS

For the six months ended 30 September 2016

REVENUE AND SEGMENT INFORMATION
(Continued)

4.

For the purposes of monitoring segment performances and
allocating resources between segments:

all assets are allocated to reportable segments other than
bank balances and cash and assets related to the centrally-
operated subsidiaries; and

all liabilities are allocated to reportable segments other than
shareholder’s loan, convertible notes and liabilities related to
the centrally-operated subsidiaries.

OTHER INCOME

15
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BEZT"FAA=TRINER

4. WzmkoEER (F)

FREER D BRI R D

D EBREI D BCEIRIM R -

BRIRITAREBEIRE A RPREEMNB AR
ZHBEEN MBEESREZEN 28,
IS

BRARERE R AT AR IR R SR B B
NAEIZHEBEEN MERaESRER 2
Ry Ep o

5. HfkA

Six months ended

30 September
BZEAA=1THILAEA
2016 2015
—E-RF —RF
HK$’000 HK$'000
FHExT FHET
(Unaudited) (Unaudited)
(REER) (REEZ)
Interest income FEWA 3 26
Management fee income (note) EEEWA (KFE) 3,155 3,217
Rental income A - 303
Compensation received from suppliers B Ut pE R s (E - 2,096
Settlement sum in respect of AR IR

a legal proceeding - 400
Others HAth 581 314
3,739 6,356

Note: The Company provided daily management service in respect of the

information technology related services for Weike (G) Management Pte
Ltd (“Weike Pte”) in Macau and the management fee was charged at
predetermined amounts agreed between both parties. Weike Pte is
ultimately controlled by Dato Poh Po Lian (“Dato Poh” and the “Former
Single Largest Shareholder” of the Group) as at 31 March 2015. Luck
Continent Limited (a company controlled by Dato Poh) disposed of
its holding of the 321,626,412 shares of the Company, representing
approximately 24.26% of the issued share capital of the Company on
11 June 2015. In addition, on the same date Dato Poh resigned as an
executive director and chairman of the Company and Weike Pte was
then no longer a related party to and Dato Poh was no longer a key
management personnel of the Group and the transaction with Weike Pte
was no longer a related party transaction since then. Such management
service agreement with Weike Pte was expired on 30 September 2016
and is subject to renewal upon expiry.

B

RN G R E AR ARG RF AWeike (G)
Management Pte Ltd ([Weike Pte ] ) IRt H EE 12
ﬂ&ﬁ% g.ﬁ%ﬁ?ﬁﬁﬁﬁf%?‘i%%%me%ﬁuﬁzﬁx

RZZT—AF=FA=+—H Weke PlehHES
*A*‘U@A*‘J AEEZ [AIE—HAKRE])
BREFNZAR -RZTE—AFA+—8 I
MERAR (HEEBEHZAR)HEREFEZ
321,626,412Hx21& Akt (IHERARRRB BT
fRAN%924.26% ) < lb o REIH - B2 EEFEARR
BIMITEEFHRTE  Weike PteB It N B ARERE Y
Fea EAT MEZETTEBAREEZEEERA
g - M Weike PtelE1T 2R S BT HAREAT
R 5 - %IBHEWeike Ptes] L 2 ERRGHZED K=
T-RNFNA=+BER VAR EmEESR-

Success Dragon International Holdings Limited
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NOTES TO THE
CONDENSED FINANCIAL STATEMENTS

For the six months ended 30 September 2016

5 B B A R 2R B R

HE-Z"EAA=THILNER

6. OTHER GAINS AND LOSSES AND OTHER 6. HtWaZREEUREMEX
EXPENSES

Six months ended

30 September
BEAA=+HLAEA
2016 2015
—E-KE —T—hHF
HK$’000 HK$'000
FET FHET
(Unaudited) (Unaudited)
(REEZR) (REFEZ)
Other gains and losses HiE R EsE
Net foreign exchange (loss) gain FEH (F1E) W F5E (1,115) 561
Gain on de-registration of b8 A El s 2
a subsidiary (note i) Uz (BED) 1,061 -
Impairment loss of property, Y% S RERE
plant and equipment (note 12) REEE (M5E12) - (4,247)
Impairment loss of intangible assets (note 12)  EFEZE 2 MIEEE (HizE12) - (34,753)
Gain on disposal of property, HEME BB RERE K
plant and equipment 683 189
Others HAh 13 (160)
642 (38,410)
Other expenses Hnpixk
Professional fee (note ii) HEEM (M) (4,873) 2,174)
Impairment of goodwill (note iii) P 7 RE (M FEii) - (48,231)
(4,873) (50,405)
(4,231) (88,815)

Success Dragon International Holdings Limited
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NOTES TO THE
CONDENSED FINANCIAL STATEMENTS

For the six months ended 30 September 2016

OTHER GAINS AND LOSSES AND OTHER
EXPENSES (Continued)

6.

Notes:

(i)

The gain on the de-registration of the Group’s subsidiary, Kingbox
(Huizhou) Manufactory Limited, represented the cumulative exchange
difference recycled from foreign currency translation reserve to profit or
loss upon the completion of the de-registration procedures during the

current interim period.

This amount mainly represented the professional fee incurred for the
Group’s intended acquisition of a five-star hotel and land in Vietnam,
which was finally terminated during the current interim period and other
routine professional service fee in the periods presented.

During the six months ended 30 September 2015, the Group recognised
an impairment loss of HK$48,231,000 in relation to the goodwill arising
from the Group’s prior acquisition of SD Advance Management Limited
(“SDAM” and formerly known as CY Management Limited), a wholly-
owned subsidiary of the Group after the acquisition which was engaged
in the Outsourced Business Process Management business in Macau.
The Directors, with the assistance of the independent professional
valuer, recognised the impairment loss with reference to the value-in-
use calculations relating to the estimation of future cash flows which
include budgeted sales and gross margin, such estimation is based on
SDAM’s past performance and management’s expectations for market
development. The discount rate adopted in the value-in-use calculations
was 14.54%.
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HtSEREBEAREMREX

6.

(&

B aE

(i)

(i)

FEBERBRAR SR (BMN) TEHRBR DA
SHEEMT 2 Y s R R AR o B EA R ST AR B R T AZ
RHRIMNERERBEERER RTELER -

FZEREIERAEEFLE LR —HOEMEE
Kot ith (FZIURER S AR A IR 4 ) FRE &
ZERXBRRENPHCEMAEERRBER -

REBEEZZT-—AFNAA=THIEXRER KEEG
RAASEZ AN EBERTEEAR AR ([
SECAIEREEEARAR RUBEK AR
SEZZEMBAR NBRPIRBINEB SRR
) M 2E A 2 7B R 7R R (8 185 18.48,231,0007 7T
B EXGEMBY T ES2REAEENE
FRBEFIARBESRE (RIEEEHEERE
=) ERRMEEE - BT DIRBEBRESH 2
BEXRBREBEEHMSER 2 BHMIEL - FE A
BEFTEEMRAZIEER1454% °
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NOTES TO THE

Interim Report 2016

SE-AFEFHEE

CONDENSED FINANCIAL STATEMENTS IGEE S B
For the six months ended 30 September 2016 BE-ZT—"FNA=THIEA
7. FINANCE COSTS 7. MKEH
Six months ended
30 September
BERA=+RHLEAEA
2016 2015
—E-KE —E—RHF
HK$’000 HK$'000
FTER FET
(Unaudited) (Unaudited)
(REER) (REEZ)
Effective interests on convertible AR ER BERF S
notes (note 15) (Bt5x15) 714 3,658
Imputed interest expenses arising FREE SN S =
from the non-current interest-free MmEE 2 BEMNBREZ
shareholder’s loan (note 16) (BF3E16) 55 -
769 3,658

Success Dragon International Holdings Limited

B REER R AR




Interim Report 2016

19

—E—-XEHHRE

NOTES TO THE

CONDENSED FINANCIAL STATEMENTS A B A SRR B &
For the six months ended 30 September 2016 HE-ZT—"FNA=+HIAEAR
8. LOSS BEFORE TAX 8. KRBiAIEIE

Loss before tax has been arrived at after charging:

BRAAIE IR R T 558

Six months ended

30 September
BERA=+HLAKEA
2016 2015
AL —E—hF
HK$’000 HK$’000
THERT FHET
(Unaudited) (Unaudited)

(REEK) CREEZ)

Loss before tax has been arrived BRELRTBEE R T3S :
at after charging:
Cost of inventories recognised WRAEMEZ 2 FEKA (M)
as expenses (note) 7,299 17,191
Depreciation and amortisation e R SE 12,487 14,552
Operating lease payment in respect of MEMEZEEHERS
rented premises 3,132 3,144
Directors’ remuneration =] 3,398 17,652
Staff costs (including Directors’ remuneration): 8 T A (BIEEEHH)
Salaries, allowances and e R RHME DR
other benefits in kind 19,652 26,606
Recognition of share-based RN AT
payments 1,062 24,623
Retirement benefit scheme contributions RIREFET B 522 1,230
Total staff costs B TR 4% 21,236 52,459

Note: Cost of inventories recognised as expenses included the inventory
written-off of HK$261,000 (for the six months ended 30 September 2015:
nil) (included in cost of revenue) for the current interim period.

Misk: BRAMIZTERABENANP MM 2
2610008 TS (BE-_ZT—RFAA=1THIL
NEAE) (GEAMEERAE) -

Success Dragon International Holdings Limited
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NOTES TO THE
CONDENSED FINANCIAL STATEMENTS

For the six months ended 30 September 2016

9. INCOME TAX CREDIT

5 B A A R 2R B =

HE-Z—"EAA=THILNER

9. FrEBiER

Six months ended

30 September
BENAA=THLXMEA
2016 2015
—E-RF —T—hfF
HK$’000 HK$’000
THERT TR
(Unaudited) (Unaudited)
(REER) (REEEZ)
Current tax — PRC Enterprise Income Tax REAFRIE— P B EFTIEHE - 13
Deferred tax credit (note) RIER IR % (FHEE) - (4,927)
- (4,914)

Note: Deferred tax credit for the six months ended 30 September 2015 was
related to the reversal of the deferred tax liabilities arising from the
valuation of intangible assets generated from the Group’s previous
acquisition of SDAM accounting for as a business combination, since the
corresponding intangible assets had been fully impaired during the period
ended 30 September 2015.

No provision for Hong Kong profits tax is required since the Group
has no assessable profit for the six months ended 30 September
2016 and had sufficient tax losses brought forward to set off
against assessable profit for the six months ended 30 September
2015. Tax arising in other jurisdictions is calculated at the rates
prevailing in the relevant jurisdictions. Macau Complementary Tax is
calculated at a progressive rate from 9% to 12% on the estimated
assessable profit for both periods. No provision for Macau
Complementary Tax is required as the Company’s subsidiary in
Macau incurred tax losses for both periods. Under the Law of the
PRC on Enterprise Income Tax (the “EIT Law”) and Implementation
Regulation of the EIT Law, the tax rate of subsidiaries of the
Company in the PRC is 25% for both periods.

For the subsidiaries which has commenced business in Vietnam
since the second half of the year ended 31 March 2016, the tax
rate is 20% for the current interim period.

Success Dragon International Holdings Limited

B REER R AR

Mii: BE-T-AFAA=THIEAEAZRERE
e AR EEBIUWEBEREST (ARIIEES
A MEABRTEAEMEMELREEHERES
W REAEEREVEECRBE_T—HENA
=t+HLESE2ERE.

HRAEERNHE_T—ARFAA=THILLNE
A EAAERBUEF] - WA R HF A B 5 B 18
HEHEEBEE—Z-AFNA=TRINERAZER
g A BEAEL BB MEHEE - REMA]
EREREL ZHIRTRAR R AR 2 RITHRE
FHE RPIPT S B IRZ WA 2 (A5t R
Bt MIA R EI%E12%1 H - ANA AR Z
SBPIM B A B W E AR E AT IE R 1R - AU
ARTIERFIFT S MM EE - RIBPBEISXME
BOE ([REMEBE]) REEAETHEERIE
Bl AR BRAFEZ B AR Z B RN ZMIE
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NOTES TO THE
CONDENSED FINANCIAL STATEMENTS

For the six months ended 30 September 2016

10. LOSS PER SHARE - BASIC AND DILUTED

The calculation of the basic loss per share attributable to owners of

21
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BEZT"FAA=TRINER

10. SREE-EXREE

RABHEE NG SRERERIREA T EE

the Company is based on the following data: tE:
Six months ended
30 September
BEAA=THLAEA
2016 2015
—E-ARE —E-RF
HK$’000 HK$'000
FET FHET
(Unaudited) (Unaudited)
(REEZR) (REFEZ)
Loss 7]
Loss for the period attributable to owners of REREABEME 2
the Company for the purposes of RATEB AEMLAEEEE
basic loss per share 29,279 140,273
Number of shares BROHA
Weighted average number of ordinary shares ~ FLEEAREEN S 2
for the purposes of basic loss per share B INAE e & 1,693,084 1,288,626

The diluted loss per share is the same as the basic loss per share
for both periods as the exercise of the Company’s outstanding
convertible notes and share options for the period would be anti-
dilutive.

11. DIVIDENDS

The Directors do not recommend the payment of an interim
dividend for the six months ended 30 September 2016 and 2015.

RN ABREITEARRIRITEZ JRRRER
BEREARBEZE SN ZMERRSREE
BRESRENERAR-

1. KR

EETEEMBE T RFR-_T-RFNA
=+ HIERE AR P HRS -
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NOTES TO THE
CONDENSED FINANCIAL STATEMENTS

For the six months ended 30 September 2016

12. MOVEMENTS IN PROPERTY, PLANT AND
EQUIPMENT AND INTANGIBLE ASSETS

During the six months ended 30 September 2016, the Group
had additions to property, plant and equipment and intangible
assets of approximately HK$90,792,000 (six months ended 30
September 2015: HK$545,000), of which HK$86,984,000 (six
months ended 30 September 2015: nil) was transferred from the
deposits previously placed for the acquisition of property, plant
and equipment and intangible assets upon the completion of
successful installation.

In addition, during the current interim period, the Group disposed
of certain property, plant and equipment with an aggregate carrying
amount of HK$4,688,000 (six months ended 30 September 2015:
HK$435,000) for a total sum of cash consideration of HK$12,000
(six months ended 30 September 2015: HK$624,000) as well
as consideration receivable for disposal of property, plant and
equipment of HK$5,359,000 (note 13), resulting in a gain on
disposal of HK$683,000 (six months ended 30 September 2015:
HK$189,000).

There was no impairment recognised for property, plant and
equipment and intangible assets for the current interim period,
while impairment loss of HK$4,247,000 and HK$34,753,000
were respectively recognised during the six months ended 30
September 2015 in respect of the electronic gaming machines
and systems included in property, plant and equipment, and the
intangible assets with finite useful life relating to the Group’s supply
and maintenance agreements of one of the operating sites of the
Group’s Outsourced Business Process Management in Macau,
since the Directors considered these related assets were impaired,
which was accessed with the assistance of the independent
professional valuer with reference to the value-in-use calculations
relating to the estimation of future cash flows which include
budgeted sales and gross margin, such estimation is based on
SDAM’s past performance and management’s expectations for
market development. The discount rate adopted in the value-in-
use calculations was 14.54%.

Success Dragon International Holdings Limited
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RERE-Z—XNFENA=ZTHILNER K&
ERE £90,792,0008 T (B E=_T—AFNA
=+ B 1E/NE A 5450008 7T) 2 W #E K
BB MEF A E - HH86,984,0008 T (B2
%—ﬂ&hﬂ:wLElJt/—dlﬂ'ﬂ)EEAﬁﬁm%
PRZEEE A BLURRE Y % - S R B A K
EREEI M 2IEe 8-

BN RARPEER AEEHEREAE S
4,688,000 7T (BEZ—E—RENA=THILS
87 : 435,000870) 2 BT Y M k& B
SRELEA120008 T (BHE_E—RAF A
=+ 8 1EX1EA 624,00087C) - M EWE-
e 22 N 7% B 2 E IR AR {E 755,359,000/ 7t (B 5
13) - Fiﬁﬁuﬁz 683,000 L (HE—T—H
fFjlﬂ:‘T’ElJt/\flﬂ 189,000/ 7T ) °

$¢%%WIEM%¥ %%& SEARERE
ERRARE mEzE= ﬁﬁnﬂ + 81X
MHWﬁ#A%%w% REZETIHEYER
5 u&ﬁﬁ@Tﬁ%i%ZﬂﬁéF(ﬁ$%
BEURFPISNAIEBE R LB S v — o FE R4
EEA ) o B ERRE K 184,247,000 7T &
34,753,000/ 7T * [R B B 1L 18 32 B 2 (& B A 17 B)
T 2BREHEGARESRZ (REREHEE
ﬁ&%ﬂTOZE%ﬁﬁﬁ FEERAEZE
MHEEECLRE - BRI DIRBRBER T Z
BARRBEEREHMSER 2TEMAMIEL
REBEFEEMRA 2R E F14.54% o
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NOTES TO THE
CONDENSED FINANCIAL STATEMENTS 2T B B S SR R P =t
For the six months ended 30 September 2016 BE_Z—"FhA=tTHIEA
13. TRADE RECEIVABLES AND OTHER 13. E5EWE R HiEWE
RECEIVABLES
30 September 31 March
2016 2016
—E-RE —T—REF
NB=+H =A=+—H
HK$’000 HK$'000
FET FET
(Unaudited) (Audited)
(REER) (& EZ)
Trade receivables E S W 13,501 4,653
Less: Allowance for doubtful debts W RER B - -
13,501 4,653
Other receivables o R
Value added tax (“VAT") receivables FEMIEER 127 1,034
Consideration receivable for disposal of HEWE SR
property, plant and equipment (note i) R EWARAE (MIFE) 5,359 -
Others (note ii) E A, (B3 2,721 4,047
8,207 5,081
21,708 9,734

Notes: (i)

(i)

The amount as at 30 September 2016 represented the
consideration receivable for the disposal of property, plant and
equipment and shall be payable by the purchaser by 12 equal
monthly installments starting from September 2016.

The amount mainly represented the receivables from an
independent third party amounting to HK$1,550,000 (31 March
2015: HK$1,938,000) arising from a previous legal proceeding
as published and detailed in the 2012/2013 annual report.
The Group assessed the historical settlement record of the
independent third party and was satisfied that the settlement
was made according to the deed of settlement entered into and
therefore, no provision for doubtful debt was required at the end of
the reporting period.

RZE-—RFNA=TBHZSERLED
X HERRBZERRE SHETE=
E-RFENARD T -EHEAX-

MiaE: ()

(i ZEeHETEAERBIUFE=FFRAE
1,550,000 T (ZE—AF=H=+—
H:1,938,000/7T)  RE-T——E_F
—=FFEREMABRFRZ —RBE
FERF AREERTEZBLIE= S
BERMREE  ERIRERBATRISZZ
RZBEL - R E B RBAENRER
1
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NOTES TO THE
CONDENSED FINANCIAL STATEMENTS

For the six months ended 30 September 2016

Interim Report 2016
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SE-AFEFHEE

13. TRADE RECEIVABLES AND OTHER
RECEIVABLES (Continued)

(@)

The Group grants a credit period normally ranging from
0 to 30 days (31 March 2016: from O to 30 days) to its
customers for Outsourced Business Process Management,
0 to 45 days (31 March 2016: from O to 45 days) for
Packaging Products Business and 0 to 90 days (31 March
2016: from 0 to 90 days) for Information Technology
Services. For those customers who have established good
relationships with the Group, the credit period may be
extended to 120 days.

The following is an aging analysis of the trade receivables,
presented based on invoice date, which is approximately the
revenue recognition date.

13. ESZRWRKREMERR (&

REE—METEINIZEBEEELNTO
Z20H(ZE—ARF=ZA=+—H:0E30
A ZEEH BTEBEEREREEN
F0E458 (ZE—NF=ZA=1T—H:0&
450) 2 EEHRE T HEMRERBER
NFOEWH (ZE—RF=A=+—1:
0F0R) Z(EEH AL BEEY R4
BEZEPME EEAAEE120H °

RIBFEZEQH (BN EER B RS 98
HEYIER Z BRE DM T

30 September 31 March

2016 2016

—E—REF —E—RF

hB=+H ZA=+—H

HK$’000 HK$'000

THET FHT

(Unaudited) (Audited)

(REEX) (&%)

Within 60 days 60H A 8,310 4,548
61 — 90 days 61290H 2,231 105
91 - 180 days 91ZE180H 2,930 -
181 — 365 days 181&2365H 30 -
13,501 4,653

Success Dragon International Holdings Limited
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NOTES TO THE
CONDENSED FINANCIAL STATEMENTS 5 B B A SR R B =
For the six months ended 30 September 2016 BE_Z—"FhA=tTHIEA
14. TRADE AND OTHER PAYABLES 14, B NEMENT
30 September 31 March
2016 2016
—E-RF —E—RF
AB=+AH —A=+—H
HK$’000 HK$'000
FER FET
(Unaudited) (Audited)
(REER) (feE%)
Trade payables =) ANEN 4,424 3,107
Payables for professional fee ENHEEER 1,911 1,235
VAT and other tax payables FET IS AR 2 H A T 18 820 125
Deposits and receipt in advance e RIEWFIA 2,472 946
Accrued expenses e E A 3,812 1,650
Payroll and social insurance payable FE 3 & KA R FRIE 35 510
Others Hity 1,651 657
10,701 5,123
15,125 8,230
The following is an aging analysis of the trade payables, presented REREHIR - IRIERH AU S S ENTER
based on issued date, at the end of the periods: BEER O TIn T -
30 September 31 March
2016 2016
—E-RE —ZE—RF
AB=+AH —A=+—H
HK$’000 HK$’000
FER FET
(Unaudited) (Audited)
(REER) (feE%)
Within 60 days 60H A 799 1,503
61 — 90 days 61£290H 495 1,426
91 — 180 days 91£180H 736 -
181 — 365 days 1812365H 2,254 178
Over 365 days 3658 LA £ 140 -
4,424 3,107

Success Dragon International Holdings Limited
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NOTES TO THE
CONDENSED FINANCIAL STATEMENTS

For the six months ended 30 September 2016

15. CONVERTIBLE NOTES

5 B A A R 2R B =

HE-Z"EAA=THILNER

15. IR EE

The convertible notes with the nominal value of HK$69,000,000
(the “Notes”) were issued to Weike Pte (as defined in Note 5), as
the full consideration for acquisition of 100% interest in SDAM on
16 September 2013.

The convertible notes are convertible to ordinary shares of
the Company at any time between the date of issue and 16
September 2016 (the “Maturity Date”).

The convertible notes born coupon interest of 3% per annum and
payable semi-annually.

Convertible notes with cumulative nominal value of HK$58,000,000
were converted into 386,666,667 ordinary shares with conversion
price of HK$0.15 for each share up to the year ended 31 March
2016. Convertible notes with nominal value of HK$11,000,000
were converted into 73,333,333 ordinary shares with conversion
price of HK$0.15 for each share on the Maturity Date during the six
months ended 30 September 2016.

All convertible notes have been converted into ordinary shares as
at 30 September 2016.

Success Dragon International Holdings Limited
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AAAE B MWeke Pte (FEE RLHIE5)#TEE
69,000,000/ 7T 2 AT AR R I& ([ R ]) - EAR
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AR RIBEATNETRBRZE -2 —RF LA TR
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AR RESF FRERFNRIEEENE -

BEHE T ANF-ZF=+—HItFE Z
5T E {858,000,0007%8 7T 2 A #2 B% 45 B 12 86 i
& J20.157%8 7T 2 ¥ /5386,666,667 1% & B A%
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NOTES TO THE
CONDENSED FINANCIAL STATEMENTS A B A SRR B &
For the six months ended 30 September 2016 HE-ZT—"FNA=+HIAEAR

15. CONVERTIBLE NOTES (Continued) 15. TR EE (/&

The movements of the liability component of the Group’s REE-_ZE—RFALA=THINER K&EFH

convertible notes during the six months ended 30 September MR EE 7 B EHS BT

2016 are as follows:

Liability
component Convertible
at amortised note equity
cost reserve Total
b3 £
A& THRREE
8BRS EREE st
HK$’000 HK$’000 HK$'000
FET T FET
Carrying amount at 1 April 2015 R-E-EFMNA—-AZ
(audited) IRESHE (KER) 52,321 49,928 102,249
Effective interest expense charged RERE MR 2 BERE M BT
for the period 3,658 - 3,658
Converted during the period REEEER (26,240) (23,917) (50,157)
Coupon interest paid AEEENEEFE
during the period (844) - (844)
Carrying amount at R-E-EFRA=+HZ
30 September 2015 (unaudited) FHESE (REE®R) 28,895 26,011 54,906
Effective interest expense charged KEREHIR 2 B A SR
for the period 1,695 - 1,695
Converted during the period NI B Ein (19,786) (17,153) (36,939)
Coupon interest paid during the period FEEENZEFE (366) - (366)
Carrying amount at 1 April 2016 R-ZE-—XFMNA—-AZ
(audited) RS (KER) 10,438 8,858 19,296
Effective interest expense charged AEBHR 2 BRI ERX
for the period 714 - 714
Converted during the period AEEEER (11,000) (8,858) (19,858)
Coupon interest paid during the period FEEENRERE (152) - (152)

At 30 September 2016 (unaudited)

RZEBE-XR"EAA=1+H
(REER)

Success Dragon International Holdings Limited
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NOTES TO THE
CONDENSED FINANCIAL STATEMENTS

For the six months ended 30 September 2016

15.

16.

CONVERTIBLE NOTES (Continued)

The interest charged on the liability component of the convertible
notes for the period is calculated by applying the effective
interest rate of 15.3% (for the six months ended 30 September
2015:15.3%) per annum.

SHAREHOLDER’S LOAN

During the current interim period, the Group obtained an
unsecured and unguaranteed interest-free loan with principal
amount of HK$20,000,000 from its substantial shareholder,
namely Mr. Yong Khong Yoong Mark (the “Shareholder’s Loan”),
which will mature and become repayable on 30 September 2018.
The Shareholder’s Loan was carried at amortised cost using the
effective interest method. The effective interest applied was 10%
per annum. The difference of the principal and the fair value of the
loan at initial recognition amounting to HK$3,471,000 was credited
as deemed capital contribution from the shareholder in equity.

The proceeds from the Shareholder's Loan was used to fund
working capital for the Group’s general operation.

Success Dragon International Holdings Limited
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15.

16.

RRRE (&

AER R AT E R A EB S R 2 FETER
JEA153% (BE_ZE—RFEAA=1TH1ENE
A :15.3% ) 2 BB FFI|RTE -

BRREMK

RAPHREAR - A E R BRI RIS E S AR
18454 58 520,000,000/ 7T 2 K IF R B IR R
BEER(REREF])  #HRZE—\FhLA=1+
H 2 HEE - IR E KA F BRI B A $5 A AN
FIBR - T A BB FEF R A10E - BEFRA S EHR Y]
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NOTES TO THE
CONDENSED FINANCIAL STATEMENTS 5 B B A SRR Y=t
For the six months ended 30 September 2016 BE-Z—"FhA=THIEA
17. SHARE CAPITAL 17. IR
No. of shares Amount
ROHE 8
'000 HK$'000
T FET
Notes (Unaudited) (Unaudited)
Fit & (REERZ) (RIEERZ)
Authorised: ERE
At 1 April 2015, 30 September 2015, K_Z—ARFWA—H
1 April 2016, 30 September 2016 —T-RFNA=+8"
- Ordinary shares of HK$0.01 each ZE-RFMNA-HR
—E-R"FNLA=TH
—BREECOIE T LR 30,000,000 300,000
Issued and fully paid: BEITREE:
At 1 April 2015 (audited) R-Z—REMA—H
(f&&E”) 1,105,123 11,051
Issue of ordinary shares upon RRREEEREEITEBR
conversion of convertible notes (@) 198,000 1,980
Issue of ordinary shares upon BREETFERETE AR
exercise of share options (b) 5,380 54
Issue of shares upon placement Fe &R 21T M (© 220,700 2,207
At 30 September 2015 (unaudited) RZZE-HAFNA=TFH
(REgEZ) 1,529,203 15,292
Issue of ordinary shares upon AR SRR T E R
conversion of convertible notes (@) 142,000 1,420
Issue of ordinary shares upon R ERITERRETE AR
exercise of share options (b) 15,300 153
At 31 March 2016 (audited) RZZE—RE=ZA=+—H
(f&&=%) 1,686,503 16,865
Issue of ordinary shares upon AREREEE R EITEBR
conversion of convertible notes @ 73,333 733
Issue of ordinary shares upon BREETFERETE AR
exercise of share options (o) 790 8
At 30 September 2016 (unaudited) RZE—-R"FENA=FH
(REER) 1,760,626 17,606

Success Dragon International Holdings Limited
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NOTES

TO THE

CONDENSED FINANCIAL STATEMENTS

For the six months ended 30 September 2016

17. SHARE CAPITAL (Continued)

Notes:

(@)

During the year ended 31 March 2016, convertible notes with a principal
amount totaling HK$51,000,000 were converted into 340,000,000
ordinary shares at par value of HK$0.01 each at the conversion price of
HK$0.15 for each share, resulting in HK$3,400,000 and HK$83,696,000
recorded in share capital and share premium, respectively.

During the six months ended 30 September 2016, convertible notes with
a principal amount of HK$11,000,000 were converted into 73,333,333
ordinary shares at par value of HK$0.01 each at the conversion price of
HK$0.15 for each share, resulting in HK$733,000 and HK$19,125,000
recorded in share capital and share premium, respectively.

During the year ended 31 March 2016, the subscription rights attaching
to 13,630,000, 5,800,000, 1,050,000 and 200,000 share options were
exercised at the corresponding subscription price of HK$0.415, HK$0.47,
HK$0.92 and HK$1.08 per share, resulting in the issue of 13,630,000,
5,800,000, 1,050,000 and 200,000 additional ordinary shares at par
value of HK$0.01 each for a total cash consideration of approximately
HK$9,565,000, resulting in HK$207,000 and HK$14,750,000 recorded in
share capital and share premium, respectively.

During the six months ended 30 September 2016, the subscription
rights attaching to 200,000, 170,000 and 420,000 share options were
exercised at the subscription price of HK$0.415 per share, resulting in the
issue of 790,000 additional ordinary shares at par value of HK$0.01 each
for a total cash consideration of HK$328,000, resulting in HK$8,000 and
HK$481,000 recorded in share capital and share premium, respectively.

On 25 May 2015, the Company and Haitong International Securities
Company Limited, an independent third party, entered into a placing
agreement in respect of the placement of 220,700,000 ordinary shares
at par value of HK$0.01 each to certain independent investors at a
price of HK$0.605 per share, totaling HK$133,524,000. The placement
was completed on 3 June 2015 and the premium on the issue of
shares amounting to HK$130,639,000 (net of share issue expense of
approximately HK$678,000) was credited to share premium.

Success Dragon International Holdings Limited
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17. BRAEK (&

BE-T—A"E-A=-+—ALEERN ~&8
#£51,000,0007 7T 2 AT R AR =45 B 12 §AR0.1578
2 85 4 {8 $2 4 5340,000,00008 %5 B 1 {E0.0178
2 &A% - BE3,400,000/% 7T % 83,696,000/ 7T
BRI AN K AR A7 343 (B A ABR ©

ddoo> %

Z

D

REBE-ZT-—"FAA=+BILNEAR A&HE
11,000,000/ 7T 2 AI#2 AR EHR B iR B R0.16B T2
#3% [E 8810 473,333,333 A E E0.01 8T 2 &
AR - 3 50733,0007% 7T 119,125,000/ 7T 2 5l 7%
BRAS B AR A7 i B A ABR ©

REBEE-_T—R"F=ZA=+—-BLEFER"
13,630,00013 * 5,800,00013 * 1,050,0001% &
200,00017 R EFAT 2 SREEIE 9 512 T AR0.41578
JC~0.477 7T ~ 0.9278 7T K 1.0878 T 2 FE FER B (H
171# + ¥ B8 18 9713,630,0000% * 5,800,0000%
1,050,0008% £ 200,000/% & i I {50.0178 T 2 & il
% - 4837 & ({8 49 49,565,000/ 7T + & 207,000
7878 114,750,000 7T 2 B BR AN K A& 1 3 B A
QE o

RBE-ZT-—X"EALA=+BLE~AEAR:
200,00017 * 170,00017 }420,00017 f& % # BT T 2
REEILTR0MEE T REEETE  EHE
SMN17790,000/% AR EI(EO.01E T 2 EimAR - 4837
% X {8 /328,000 7T + & 38,0007 JT % 481,000
PETT D R AR AN K AR A7 i (B R ABR ©

RZZE-—RAFAA-+THRB ARAEBIE=
HEBRBRESERARTLEEBE AEE
A 105 T8 7 % & & A £220,700,0008% & A% E (&
0.0 T2 B - {EEFAR0.605 T FaA K
133,524,000 L BLEE N T —HFA=H
FeRk - BT 2% E130,639,0007 7T (HIBR A% (7
BITEMK678,0008 TR ) B At AR (E -
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NOTES TO THE
CONDENSED FINANCIAL STATEMENTS

For the six months ended 30 September 2016

18. SHARE-BASED PAYMENTS

The Company’s share option scheme (the “Scheme”) was adopted
pursuant to a resolution passed on 28 September 2012 and
amended on 8 August 2014 for the primary purpose of providing
incentives to the eligible participants, and unless otherwise
cancelled or amended, will expire on 8 August 2024.

The table below discloses movement of the Company’s share
options held by the eligible participants:

31

) BA A S SR AR BT o

BEZT"FAA=TRINER

18. RGP ERLEN

ARBZBEEABIRENR_-"F——FNA
“tNABBBRERERM ([F1E]) LR
“E-MENANBKER T2ENRARE
RS EER M ER MERIERTEEIER B
AR - —mFENANBE®-

TERBRSERSEEMBZARAERIELZ
& :

Number of
share options
BREZR
Outstanding as at 1 April 2015 (audited) R-ZE—HFMA—AMEKRITE (BEZ) 69,490,000
Granted during the period HREH 56,270,000
Exercised during the period HR1TE (5,380,000)
Lapsed during the period HIRZR (12,500,000)
Outstanding as at 30 September 2015 REZZBE—HFAA=ZTHERTE (KREER)

(unaudited) 107,880,000
Granted during the period R 32,300,000
Exercised during the period BRATTE (15,300,000)
Lapsed during the period HiI L3k (17,080,000)
Outstanding as at 1 April 2016 (audited) R-E—RFMA—AERTE (BEXR) 107,800,000
Exercised during the period ALY (790,000)
Lapsed during the period HAR KK (6,920,000)
Outstanding as at 30 September 2016 RZB—RFAA=ZTHERITE (REER)

(unaudited)

The weighted average closing price of the Company’s shares
immediately before the date on which the options were exercised
was HK$0.950 for the current interim period (for the six months
ended 30 September 2015: HK$0.666).

Suc

100,090,000

AR HREAR R EAREETEE AR AR
AR 2 IR U B B0.9508 T (BE-T
—AFALA=ZFAHIENEA 066678 TT) °

cess Dragon International Holdings Limited
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NOTES TO THE
CONDENSED FINANCIAL STATEMENTS

For the six months ended 30 September 2016

19. RELATED PARTY TRANSACTIONS

(a) Related party transactions

Saved as disclosed elsewhere in the condensed
consolidated financial statements, during the period, the

Interim Report 2016
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19. FEALTRS
() BEALXE

BRERGEMBRREMBOARES
Sh REEMNEAE R EALTET T

Group had the following significant transactions with related BEBARXS
parties.
Six months ended
BEUTHHLEARER
30/09/2016 30/09/2015
ZB-RE —E-0F
AA=t+H NA=+A
HK$’000 HK$'000
FTHET TiET
Notes (Unaudited) (Unaudited)
B EE (REER) (REgEZ)
Management fee received from Y B Weike Pte (£ % &
Weike Pte (as defined in Note 5) M5 < BEEE (i), (i) - 1,220
Technical support service fee and [MWeike Gaming
maintenance fee paid to Weike Technology (S) Pte Limited
Gaming Technology (S) Pte (TWeike Gaming |) (i) (i) and (i)
Limited (“Weike Gaming”) IR RREE RREE (), (i) R - (165)
Services income received U B Weike Gaming,Z FRTS 4 A
from Weike Gaming (i), (iii) - 55
Notes: B 5%

(i) The management fee and technical support service fee were
charged at predetermined amounts agreed between the parties

involved.

(ii) The terms of service income are charged at predetermined
amounts agreed between the parties involved.

(iii) Weike Pte and Weike Gaming were companies ultimately
controlled by the Former Single Largest Shareholder (as defined
in note 5), and were no longer related parties to the Group with
effect from 11 June 2015 as detailed in note 5.

Success Dragon International Holdings Limited
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(i) Weike Ptef Weike Gaming/ fi Bl & — & K
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HSFEM - B ZE—RAFE AT —HED
BARNEEZBEAL



Interi R t 2016

33
NOTES TO THE

CONDENSED FINANCIAL STATEMENTS A B A SRR B &

For the six months ended 30 September 2016 HE-ZT—"FNA=+HIAEAR

19. RELATED PARTY TRANSACTIONS (Continued) 19. BEALXTRE (&

(b) Compensation of key management personnel b) FEEEBAEHE
The remuneration of key management personnel (only the
Directors) of the Group during the current period was as
follows:

WAME AEEETREEAR (BEF)
ZEMnT

Six months ended

BZEUTHHEAREA
30/09/2016 30/09/2015
—E-RE “ET-aF
AB=+EH AA=+H
HK$’000 HK$'000
FHx FEL
(Unaudited) (Unaudited)
(REER) (RIEERZ)
Salaries allowances and Ho M REMENET
other benefits in kind 3,380 2,696
Retirement benefits scheme RKREFFTEI 3R
contributions 18 9
Share-based payments Bt EERE 4R 1 - 14,947
3,398 17,652

The remuneration of directors and key executives is
determined with reference to the performance of individuals
and market trends.

EXERIBTBRABZHFMIZ2REAR

BETEBYEEE -

Success Dragon International Holdings Limited
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NOTES TO THE
CONDENSED FINANCIAL STATEMENTS

For the six months ended 30 September 2016

20. LITIGATION

(@) The Company against Mr. Cheng Chee Tock

Theodore (deceased) (“Mr. Cheng”), Ms.
Leonora Yung (“Ms. Yung”) and others

For details, background and the development of this
litigation in the prior years, please refer to previously issued
annual report since 2010/2011 and interim report since
2011/2012.

During the current interim period, by the Company’s
ex parte application made on 7 September 2016, the
Company applied for an order to carry on as if Mrs. Yung,
Administratrix of the estate of Mr. Cheng (deceased), had
been substituted for Mr. Cheng as Defendant pursuant to
Order 15, rule 7 of the Rules of the High Court (Cap. 4A of
the Laws of Hong Kong) (“RHC”).

By the order made on 15 September 2016, it was ordered
that Mrs. Yung has been made a party to these proceedings
and substituted for Mr. Cheng.

These was no other development for this litigation in the
current interim period.

Success Dragon International Holdings Limited
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NOTES TO THE
CONDENSED FINANCIAL STATEMENTS

For the six months ended 30 September 2016

20. LITIGATION (Continuead)

(b) The Company and Highsharp Investments
Limited (“Highsharp”), as the Plaintiffs

For details, background and the development of this
litigation in the prior years, please refer to previously issued
annual report since 2010/2011 and interim report since

2011/2012.

During the current interim period, by the Company’s
ex parte application made on 1 September 2016, the
Company applied for an order to carry on as if Mrs. Yung,
Administratrix of the estate of Mr. Cheng (deceased), had
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BE_Z—FALAZTHINEAR
20. {RFd (&

(b) ARAESHEKEEERQA (S
#l) (EREEA)

BRLLERDZ R B RAR RN AL
TEZER BLMA-F-FE-F
R EERERA - —E=
e S EL L L EE

RARHEE  RIBARRR T —NF
NA—BERZETEHR AR e
BETHRRRRGS BME LT (KL
E(EFH) 2BEEEA) BRIESKR

been substituted for Mr. Cheng as Defendant pursuant to BIFE155E e S BT IR BIEVR K £ £ 1EA

Order 15, rule 7 of the RHC.

These was no other development for this litigation in the

current interim period.

WEA -

IR R FATA AR AR B HA R 3 SR H B R

(c) The Company and Ace Precise International (c) A" BEAce Precise

Limited (“Ace Precise”), as the Plaintiffs

For details, background and the development of this
litigation in the prior years, please refer to previously issued
annual report since 2010/2011 and interim report since
2011/2012. There was no development of this litigation in

the current interim period.

International Limited ([ Ace
Precise |]) (fEBFRE&EA)

BRHBEFAZFE SEEHMNBE
FEZBE #2ME-_T—TE_T
— FHEZFERERE T —2
T ZF TR R RS o LIEERAR AR
FEARAR I B A AR -

Success Dragon International Holdings Limited
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CONDENSED FINANCIAL STATEMENTS

For the six months ended 30 September 2016

20. LITIGATION (Continuead)

(d The Company together with former

subsidiaries of the Company against Mr.
Cheng

For details, background and the development of this
litigation in the prior years, please refer to previously issued
annual report since 2010/2011 and interim report since
2011/2012.

During the current interim period, two case management
conferences were held on 6 April 2016 and 12 April 2016
respectively, whereby the High Court gave directions to the
further conduct of the proceedings.

By the Company’s ex parte application made on 4 August
2016, the Company applied for an order to carry on as
if Mrs. Yung, Administratrix of the estate of Mr. Cheng
(deceased), had been substituted for Mr. Cheng as
Defendant pursuant to Order 15, rule 7 of the RHC.

By the order made on 24 October 2016, it was ordered that
Mrs. Yung has been made a party to these proceedings and
substituted for Mr. Cheng.

These was no other development for this litigation in the
current interim period.

The Company will issue further announcements to update the
status of the above outstanding litigations when appropriate.

Success Dragon International Holdings Limited
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For the six months ended 30 September 2016

21,

22,

23.

24.

CAPITAL COMMITMENTS

As at 30 September 2016, the Group’s capital expenditure
contracted for but not provided in respect of acquisition of
property, plant and equipment amounted to approximately
HK$9,868,000 (31 March 2016: HK$13,380,000).

CONTINGENT LIABILITIES

As at 30 September 2016 and 31 March 2016, the Group did not
have any significant contingent liabilities.

COMPARATIVE FIGURES

The Directors had reclassified certain comparative figures in order
to conform with current period’s presentation.

APPROVAL OF THE CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS

The condensed consolidated financial statements were approved
and authorised for issue by the board of Directors on 14
November 2016.
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MANAGEMENT DISCUSSION AND ANALYSIS

Business review

The progress of the Group’s business development and expansion into
3 major areas, i.e. outsourced business process management, trading of
packaging products and provision of information technology services, are
on track and the Group is optimistic in its prospect.

Outsourced Business Process Management

Outsourced business process management can be divided into
electronic gaming equipment management and the provision of
management services for greyhound racing business. The former is
operating in Macau while the latter is located in Vietnam.

During the six months ended 30 September 2016 (the “Period”), the
management of electronic gaming equipment operations in Macau
has been improving steadily with heavier emphasis on marketing. Cost
control remains to be the key objective in Macau operations. Both
measures contributed better result to this operation, comparing with
the six months ended 30 September 2015 (the “Previous Period”).
Expansion into Vietham on the management of electronic gaming
equipment is in progress, and the Group expects this diversifying market
to achieve credible outcome in the coming financial year.

In April 2016, the Group’s wholly owned subsidiary, Success Dragon
Services Management Limited inked an agreement with Sports and
Entertainment Services Joint Stock Company, for the provision of
outsourced management services for greyhound racing business in
Vietnam. Notwithstanding it being in its developing stage, it started
contributing revenue for the Group. The management expects this
contribution to continue.

Packaging Products Business

Following the revamping of the business into trading and service provider,
volume of sale reduced compared with the Previous Period. As it is still
going through the transition, the management believes that the reduction
in revenue is inevitable. The Group’s strategy in developing high-end
products for valued customers is expected to achieve better profit margin
as it has shown in the initial results. Full effort in expanding the business
scale by expanding high-valued customer base and sourcing for quality
contract box makers are top on the agenda.

Success Dragon International Holdings Limited
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Information Technology Services Business

The Group entered into several important agreements for the provision
of racing system in Vietnam in the last quarter of 2015. In parallel with
the outsourced management services for greyhound racing business, the
information technology services business has started generating revenue
for the Group during the Period. As the business is still in its developing
stage, the management expects positive cash flow rolling in from the
second half of this financial year.

Financial review

For the Period under review, the outsourced business process
management continued to be the Group’s core business which
contributed approximately 78.4% (2015: 71.6%) of the Group’s total
revenue. The revenue derived from this business was approximately
HK$64 million, representing an increase of approximately 12.3% (2015:
approximately HK$57 million). For the packaging products business,
the revenue was decreased by approximately 58.9% due to its
transformation. The revenue derived from the quality packaging products
business was approximately HK$9.3 million for the Period (2015:
approximately HK$22.6 million). Revenue contributed by information
technology services business amounting to approximately HK$8.3
million. At the close of the Period, the Group recorded a total revenue of
approximately HK$81.7 million (2015: approximately HK$79.7 million).

Administrative expenses recorded a decrease from approximately
HK$75.4 million for the Previous Period to approximately HK$51.3
million for the Period. The major reason lies in the decrease in staff
costs, particularly on equity-settled share-based payment. The decrease
in staff costs amounted to approximately HK$31.2 million, of which
approximately HK$23.5 million was derived from equity-settled share-
based payment.

On the other hand, the expenses in the Group’s new businesses
in Vietnam rose due to increase in certain expenses. The increase
included data processing expenses, information technology expenses
and consultancy expenses which amounted to approximately HK$4.9
million in total. Rental expenses were also increased by approximately
HK$2 million in total. In closing, there is a net decrease of approximately
HK$24.1 million in the administrative expenses.

39

BABERBRE

AEER_FT-AFEREFITUZREEHZ"
MR BERHEER RS - —MBERER 2SN EEIR
B BARBRRBEBSRARRCRBAREESTK
et AR EEB R BN ERER  RERERY
REAFRFETHFETEHEREHRER -

Bt %5 [0 B

RABIBEARE NAEBEREERNER 220
¥R AAEEBWSEERY784% (ZE—HF:
71.6% ) ° 2R A It E 7% 2 Wz 49 564,000,000 T+ 1
IN#912.83% (= Z — F4F : £957,000,000/8 70 ) » B &
ERERAE ETEAS R 4958.9% ° A H
E2R B 1B E B2 & 1% 2 W& 4 729,300,000/ 7T
(ZZ— R #122,600,000/ 7T ) BN EBHI RS %
75 E B2 W25 49 58,300,00078 7T o 7 A HAfE 45 SR A -
REB SRS IZEH81,700,0008 7T (ZE—FHF: 4
79,700,000/ 7T ) °

TH R 2 B — HARE #975,400,00078 7T 4 = 7N HA RS
#751,300,0008 7T * EZ R BN E TR (FFhlZ A%
BENZBROERGH)RDB 8 TRARD L
31,200,000/ 7t * H # #723,500,000/% JT IR B WA # 25
2 B ERE AT o

A—ATE AEERNEENEHZRAXESTHX
Bm LA ZERXORBEREER BB
B3 K 56 3 2 & $£494,900,00078 7T - £ B IR b
F+& ##92,000,0008 7T - 84T & - ITERFA SR D F
FE#)7324,100,000/8 7T ©

Success Dragon International Holdings Limited

BREE R ERARD A



40

Other gains and losses and other expenses recorded a decrease from
approximately HK$88.8 million for the Previous Period to approximately
HK$4.2 million for the Period. The major reason for the decrease is that a
total of approximately HK$87.2 million was recognized for impairment of
assets in the Previous Period, while there is no indication that any assets
suffered an impairment loss for the Period.

As a result of the above, the Group recorded a smaller net loss of
approximately HK$30.2 million for the Period, compared with a net loss
of approximately HK$140.3 million for the Previous Period.

Liquidity, financial resources and foreign currency
exposure

As at 30 September 2016, the bank and cash balances of the Group
amounted to approximately HK$21.4 million. The Group had a liability
component of the unsecured long term loan of approximately HK$16.6
million. The long term loan is maturing in September 2018.

The gearing ratio of loans against the total equity as at 30 September
2016 was 11.3%. As the majority of bank deposits and cash on hand
were denominated in Hong Kong dollar, followed by Macau Pataca,
US Dollar, Renminbi and Vietnamese Dong, the Group’s exchange risk
exposure continues to depend on the movement of the exchange rates
of the aforesaid currencies.

Treasury policy

The Group maintains a conservative approach on foreign exchange
exposure management and ensures that its exposure to fluctuations in
foreign exchange rates is minimized.

During the Period, the Group entered into an agreement with its
substantial shareholder namely, Mr. Yong Khong Yoong Mark, for a
principal amount of HK$20,000,000 term loan. Such financial assistance
is a fully exempted connected transaction for the purpose of Chapter
14A of the Rules Governing the Listing of Securities on the Stock
Exchange (the “Listing Rules”). Apart from this term loan, the Group did
not have any other borrowings and had not engaged in any financial
instruments for hedging or speculative activities.
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Material acquisitions, disposals and significant
investment

The Company did not have any material acquisition, disposal and
significant investment in subsidiaries and affiliated companies during the
Period.

Pledge of assets
As at 30 September 2016, no asset was pledged by the Group.
Capital commitments

As at 30 September 2016, the Group’s capital expenditure contracted
for but not provided in the interim financial statements in respect of
acquisition of property, plant and equipment amounted to approximately
HK$9.9 million.

Employees and remuneration policy

The Group employed 63 permanent employees as at 30 September
2016, with 18 employees in Hong Kong, 25 employees in Macau and 20
employees in Vietnam.

The Group continued to review the remuneration packages of employees
with reference to the level and compensation of pay, general market
condition and individual performance. Staff benefits offered by the Group
to its employees include contribution to defined contribution retirement
scheme, discretionary bonus, share option scheme, medical allowance
and hospitalization scheme and housing allowance, the quality of which
are generally in line with the local practice. The Group supports a fair,
transparent and high performance culture through its human resources
policies, by developing and improving its programs particularly on
recruitment, performance management, training and development and
employee relations.

Litigation

The Group has a number of pending litigation and in the opinion of the
legal counsel, it is premature to predict the outcomes. Details of litigation
are disclosed in note 20 to the interim financial statements.

Convertible notes

During the Period, convertible notes with aggregate principals amount of
HK11,000,000 were converted into 73,333,333 Shares with conversion
price of HK$0.15 per share. (Please refer to note 15 to the interim
financial statements for details).
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DIRECTORS’ INTERESTS IN SECURITIES

As at 30 September 2016, the interests and short positions of the
Directors or chief executive of the Company and their associates in the
shares, underlying shares or debentures of the Company or any of its
associated corporations (within the meaning of Part XV of the Securities
and Futures Ordinance (“SFO”)) which were required (a) to be notified
to the Company and The Stock Exchange of Hong Kong Limited (the
“Stock Exchange”) pursuant to Divisions 7 and 8 of Part XV of the SFO
(including interests or short positions which they are taken or deemed to
have under such provisions of the SFO); or (b) pursuant to section 352 of
the SFO, to be entered in the register referred to therein; or (c) pursuant
to the Model Code for Securities Transactions by Directors of Listed
Issuers (the “Model Code”) contained in the Rules Governing the Listing
of Securities on the Stock Exchange (“Listing Rules”) to be notified to the
Company and the Stock Exchange were as follows:

Long positions in shares of the Company (the
“Shares”)
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RZZE—RNFEAAZTR ARBAIZEBEESEZSTH
ABRBE BB AREAR RS ETMERE®R (8
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HHEER @REBEESRBEEOIEXVEETRESDH
ZHRTEANERARREBBERSMAERAR ([H
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AarARG ([RE]) 258

Name Capacity Number of Shares Shareholding
#"E 54 RGOEE BRE2
(%)
(Note)
(BsE)
Mr. GOH Hoon Leum Beneficial owner 1,000,000 0.06
R4 EmlEAA
Interest of spouse 800,000 0.05
BB
Mr. YONG Peng Tak Beneficial owner 800,000 0.05
1B ERE EmEAA
Note: B 5

The percentage of shareholding is calculated based on the number of issued shares of
the Company as at 30 September 2016.
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Long positions in share options of the Company KARIBREZHTRE
Number of
underlying
Name Date of grant Shares Shareholding
H®E RHEBH HERGHE FRE
(%)
(Note)
(BsE)
Mr. Carlos Luis SALAS PORRAS 22 July 2015 18,260,000 0.75
Carlos Luis SALAS PORRAS%: 4 —ET-hEELA=+=AH
Mr. GOH Hoon Leum 10 January 2014 200,000 0.01
RI|RE 4 —E-mMFE—-ATH
3 July 2014 800,000 0.05
—E-NELA=H
22 July 2015 13,260,000 0.75
—ET-hAFt+A=-+=H
Mr. YONG Peng Tak 10 January 2014 200,000 0.01
B ERE —ET-mFE—A+H
3 July 2014 800,000 0.05
—E-NFELA=H
Mr. ER Kwong Wah 22 July 2015 1,000,000 0.06
RNELRE —T-hFtA=Z+=H
Note: B 5 -

The percentage of shareholding is calculated based on the number of issued shares of
the Company as at 30 September 2016.

Save as disclosed above, as at 30 September 2016, none of the
Directors nor the chief executive of the Company had or was deemed to
have any interests or short positions in the shares, underlying shares or
debentures of the Company and its associated corporations (within the
meaning of Part XV of the SFO) which were required (a) to be notified
to the Company and the Stock Exchange pursuant to Divisions 7 and
8 of Part XV of the SFO (including interests or short positions which
they are taken or deemed to have under such provisions of the SFO);
or (b) pursuant to section 352 of the SFO, to be entered in the register
referred to therein; or (c) pursuant to the Model Code to be notified to the
Company and the Stock Exchange.
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SUBSTANTIAL SHAREHOLDERS’ INTERESTS

IN SECURITIES

As at 30 September 2016, the persons/companies, other than a Director
or chief executive of the Company, who had interests or short positions
in the Shares and underlying Shares in the Company which would fall to
be disclosed to the Company pursuant to Section 336 of the SFO and as

recorded in the register of the Company were as follows:
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TERRzESHERD

RZZE-—RENA=+H THAL/ RE(ERQA
ZEZEHRSTRABRIN EAERBEES KRG K
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Long positions in Shares or underlying Shares of the ZAQTROHAEERGD 2FE
Company
Name Capacity Number of Shares Shareholding
HE BB 54 ROEE BRE
(%)
(Note 1)
(BEzE1)
YONG Khong Yoong Mark Interest of controlled corporation 457,031,153 25.96
15 8 56 REHDE®E 2 s (Note 2)
(P 7E2)
Beneficial owner 22,881,371 1.30
EmEAA
HWANG Mei Chen Emily Interest of spouse 479,912,524 27.26
BIRR B B (Note 2)
(P 7E2)
Declan Investments Inc. Beneficial owner 457,031,153 25.96
EmnEAA (Note 2)
(BE2)
ZHANG Lin Lin Interest of controlled corporation 174,217,758 9.90
SR REHER 2 R (Note 3)
(P3E3)
Hillsong Global Limited Beneficial owner 174,217,758 9.90
EnlEAA (Note 3)
(P 7E3)
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Notes:

1. The percentage of shareholding is calculated based on the number of issued
shares of the Company as at 30 September 2016.

2. These Shares were held by Declan Investment Inc., which was 100% controlled
by YONG Khong Yoong Mark. YONG Khong Yoong Mark was deemed to be
interested in all the Shares in which Declan Investment Inc. was interested by
virtue of the SFO. HWANG Mei Chen Emily, who is the spouse of YONG Khong
Yoong Mark, was also deemed to be interested in all the Shares in which YONG
Khong Yoong Mark was interested by virtue of the SFO.

3. These Shares were held by Hillsong Global Limited, which was 100% controlled
by ZHANG Lin Lin. ZHANG Lin Lin was deemed to be interested in all the Shares
in which Hillsong Global Limited was interested by virtue of the SFO.

Save as disclosed above, as at 30 September 2016, according to the
register of interests required to be kept by the Company under Section
336 of the SFO, the Directors and the chief executive of the Company
were not aware of any other person (other than the Directors and the
chief executive of the Company) who had, or was deemed to have,
interests or short positions in the shares or underlying shares which
would fall to be disclosed to the Company and the Stock Exchange
under the provisions of Part XV of the SFO.

SHARE OPTION SCHEME

The Company operates a share option scheme (the “Scheme”) for the
purpose of providing incentives and rewards to eligible participants as
defined in the Scheme, including without limitation, full time or part time
employees of the Group who contribute to the success of the Group’s
operations. Eligible participants include Directors, full-time employees,
senior executives and consultants of the Company.

The Scheme became effective on 28 September 2012 (as amended at
a Special General Meeting of the Company held on 8 August 2014) and
unless otherwise cancelled or amended, will remain in force for 10 years
from that date.
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The maximum number of shares falling to be issued in respect of the
unexercised share options currently permitted to be granted under the
Scheme is an amount equivalent, upon their exercise, to 10% of the
Shares as at the date of approval of the Scheme. The maximum number
of shares issuable under share options to each eligible participant in the
Scheme within any 12-month period, is limited to 1% of the Shares in
issue at any time. Any further grant of shares options in excess of this
limit is subject to shareholders’ approval in a general meeting. There is
no minimum period for which an option must be held before it can be
exercised.

The subscription price will be determined at the absolute discretion of
the Directors, provided that it shall not be less than the highest of the
closing price of the shares of the Company on the Stock Exchange as
shown in the daily quotations sheet of the Stock Exchange on the offer
date; the average of the closing prices of the Shares as shown in the
daily quotation sheets of the Stock Exchange for the five business days
immediately preceding the offer date and the nominal value of the share
on the offer date.

On 15 July 2015, the refreshment of scheme mandate limit under
the Scheme was approved by the shareholders of the Company (the
“Shareholders”) at a special general meeting by way of an ordinary
resolution. The Company is thus entitled to issue a maximum of
132,582,321 Shares upon exercise of the share options to be granted
under the refreshed scheme mandate limit, representing 10% of the
issued Shares as at the date of the special general meeting.

During the six months ended 30 September 2016 (the “Period”), the
Company has not granted any share options to the eligible participants of
the Group.

790,000 share options were exercised and 6,920,000 share options
were lapsed during the Period.
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Details of the movement of the share options of the Company under #HZ_-Z— X XFALA=F+HIENEA &I TAQR]
the Scheme for the six months ended 30 September 2016 are set out B ~ EB) IS H TN T -
below:

Share options Share options
Date of held as at held as at
grant of Expiry date of Exercise 31 March 30 September
Grantees share options share options price 2016 Granted Exercised Lapsed 2016
RZE-RE RZB-RE
=B=t-H hB=1H
REA REBRERS BREIHA TFE BEZERE ERE [=X3g;d BAN BEZERE
(HKS)
(B1)
Directors
Bz
Mr. Carlos Luis SALAS PORRAS 22.07.2015 22.07.2020 0.9200 13,260,000 - - - 13,260,000
Carlos Luis SALAS PORRAS%: &
Mr. GOH Hoon Leum 10.01.2014 09.01.2019 0.4700 200,000 - - - 200,000
REMEE 03.07.2014 02.07.2019 0.4150 800,000 - - - 800,000
22.07.2015 22.07.2020 0.9200 13,260,000 - - - 13,260,000
Subtotal: 14,260,000 - - - 14,260,000
it
Mr. YONG Peng Tak 10.01.2014 09.01.2019 0.4700 200,000 - - - 200,000
BEEEE 03.07.2014 02.07.2019 0.4150 800,000 - - - 800,000
Subtotal: 1,000,000 - - - 1,000,000
N
Mr. ER Kwong Wah 22.07.2015 22.07.2020 0.9200 1,000,000 - - - 1,000,000
Mr. LEUNG Po Hon 21.09.2015 20.09.2020 1.0800 800,000 - - - 800,000
(Retired on 29 August 2016)
PEELE
(RZE-RENAZTNBRE)
Mr. LAl Hock Meng 03.07.2014 30.11.2021 0.4150 2,000,000 - - 2,000,000 -
(Resigned on 2 October 2015) 30.06.2020 0.4150 1,000,000 - - 1,000,000 -
REREE 30.06.2021 0.4150 1,000,000 - - 1,000,000 -
(R=F-RF+AZBEM) 30.06.2022 0.4150 1,000,000 - - 1,000,000 -
Sub-total: 5,000,000 - - 5,000,000 -
Nt
Sub-total for Directors: 35,320,000 - - 5,000,000 30,320,000
B3t
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Share options Share options
Date of held as at held as at
grant of Expiry date of Exercise 31 March 30 September
Grantees share options share options price 2016 Granted Exercised Lapsed 2016
RZB-»% RZB-»%E
=ZB=t-H AA=tH
ERA RUBREAS BREINSA ﬁﬁf BEZBRE BRI B BA%  BREZBRE
(HKS)
(%7)
Others
Hit
Employees and consultants 10.1.2014 09.01.2019 0.4700 1,000,000 - - - 1,000,000
EEREH 03.7.2014 30.11.2019 0.4150 450,000 - 370,000 - 80,000
30.11.2020 0.4150 3,060,000 - 420,000 360,000 2,280,000
30.11.2021 0.4150 6,210,000 - - 1,080,000 5,130,000
30.06.2020 0.4150 690,000 - - 120,000 570,000
30.06.2021 0.4150 828,000 - - 144,000 684,000
30.06.2022 0.4150 1,242,000 - - 216,000 1,026,000
22.07.2015 22.07.2021 0.9200 1,000,000 - - - 1,000,000
22.07.2022 0.9200 1,000,000 - - - 1,000,000
31.08.2015 30.08.2020 0.7100 14,600,000 - - - 14,600,000
21.09.2015 20.09.2020 1.0800 10,100,000 - - - 10,100,000
27.10.2015 26.10.2020 1.2860 7,000,000 - - - 7,000,000
30.11.2020 1.2860 16,300,000 - - - 15,300,000
26.01.2021 1.2860 5,700,000 - - - 5,700,000
26.01.2022 1.2860 1,000,000 - - - 1,000,000
26.01.2023 1.2860 1,000,000 - - - 1,000,000
13.01.2016 12.01.2021 1.0340 1,100,000 - - - 1,100,000
01.03.2016 28.02.2021 0.6100 1,200,000 - - - 1,200,000
Sub-total for others: 72,480,000 - 790,000 1,920,000 69,770,000
Ayt
Total: 107,800,000 - 790,000 6,920,000 100,090,000
@t
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OTHER INFORMATION

Interim Dividend

The Board of Directors of the Company resolved not to declare the
payment of an interim dividend for the Period (six months ended
30 September 2015: HK$NIl). Accordingly, no closure of register of
members of the Company is proposed.

Corporate Governance

The Board is satisfied that the Company has complied with the
applicable code provisions set out in the Corporate Governance
Code contained in Appendix 14 (the “CG Code”) to the Listing Rules
throughout the Period except for the following deviation:

U]

&

Code Provision A.4.1 of the CG Code provides,
inter alia, that non-executive Directors should be
appointed for a specific term and subject to re-
election.

The independent non-executive Directors of the Company are
not appointed for a specific term. However, they are subject
to retirement by rotation and re-election at the annual general
meeting of the Company at least once every three years in
accordance with the Company’s Bye-laws and the Listing Rules.

Code Provision A.2.1 of the CG Code provides that
the roles of chairman and chief executive officer
should be separate and should not be performed by
the same individual.

The roles of chairman and chief executive officer of the Company
are both performed by Mr. Carlos Luis SALAS PORRAS, an
executive Director of the Company. The Board considers that
having Mr. SALAS to act as the chairman and chief executive
officer of the Company will enhance the operation efficiency
and core competitiveness of the Group, more clearly define
the organisational structure, and simplify the Group’s decision-
making mechanism. Therefore, the Board considers that
such deviation is beneficial to the Group’s overall business
development.

The Board will continue to review the management structure of
the Group from time to time and shall make necessary changes
when appropriate and inform the shareholders of the Company
accordingly.
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Model code for securities transactions by directors

The Company has adopted the Model Code for Securities Transactions
by Directors of Listed Issuers (the “Model Code”) as set out in Appendix
10 to the Listing Rules for securities transactions by the Directors. Upon
enquiry by the Company, all Directors have confirmed that they have
complied with the required standard set out in the Model Code regarding
securities transactions by the Directors during the Period.

Remuneration committee

The Company established the remuneration committee (the
“Remuneration Committee”) which has adopted written terms of
reference in compliance with the Listing Rules. As at the date of this
report, the Remuneration Committee is composed of three independent
non-executive Directors, namely Mr. ER Kwong Wah (Chairman), Mr.
YONG Peng Tak and Mr. ZHENG Jian Peng and one executive Director,
Mr. Carlos Luis SALAS PORRAS. The Remuneration Committee is
responsible for reviewing, determining and making recommendations to
the Board on the remuneration, compensation and benefits of Directors
and senior management. The terms of reference of the Remuneration
Committee are available and accessible on the Company’s website.

Nomination committee

The Company established the nomination committee (the “Nomination
Committee”) which has adopted written terms of reference in compliance
with the Listing Rules. As at the date of this report, the Nomination
Committee is composed of executive Director, Mr. Carlos Luis SALAS
PORRAS (Chairman) and three independent non-executive Directors,
namely Mr. YONG Peng Tak, Mr. ER Kwong Wah and Mr. ZHENG
Jian Peng. The Nomination Committee is responsible for making
recommendations to the Board on the appointment or re-appointment
of Directors and succession planning for Directors. The Nomination
Committee reviews the structure, size and composition of the Board,
identifies suitably qualified candidates to become Board members. The
Nomination Committee also ensures the Board comprises members
with mixed skills and experience with appropriate weights necessary to
accomplish the Group’s business development, strategies, operation,
challenges and opportunities. The terms of reference of the Nomination
Committee are available and accessible on the Company’s website.
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Audit committee

The Company established the audit committee (the “Audit Committee”)
which has adopted written terms of reference in compliance with the
Listing Rules. As at the date of this report, the Audit Committee is
composed of three independent non-executive Directors, namely Mr.
YONG Peng Tak (Chairman), Mr. ER Kwong Wah and Mr. ZHENG Jian
Peng. The Audit Committee is responsible for considering appointment of
the external auditor, reviewing the interim and annual financial statements
before submission to the Board, and overseeing the Group’s financial
reporting, risk management and internal control systems. The terms of
reference of the Audit Committee are available and accessible on the
Company’s website.

Changes in Directors’ information

Changes in Directors’ information in respect of the period between the
publication date of the 2015/2016 annual report and this report are set
out below:

Mr. LEUNG Po Hon retired as an independent non-executive Director
and ceased to be the chairman of the Audit Committee and member
of the Remuneration Committee, the Nomination Committee and the
Independent Board Committee of the Company upon conclusion of the
annual general meeting of the Company on 29 August 2016.

Mr. ZHENG Jian Peng was appointed as an independent non-executive
Director and member of the Audit Committee, the Remuneration
Committee, the Nomination Committee and the Independent Board
Committee of the Company upon conclusion of the annual general
meeting of the Company on 29 August 2016.

Mr. YONG Peng Tak was appointed as the chairman of the Audit
Committee upon conclusion of the annual general meeting of the
Company on 29 August 2016.
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Review of interim results

The Audit Committee has reviewed the unaudited condensed
consolidated results for the Period.

Purchase, sale or redemption of the company’s
securities

During the Period, neither the Company nor any of its subsidiaries have
purchased, sold or redeemed any of the Company’s listed securities.

By Order of the Board
Carlos Luis SALAS PORRAS
Chairman and Chief Executive Officer

Hong Kong, 14 November 2016
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