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Financial Information B1i&& %l

The board of directors (the “Board”) of Texwinca Holdings Limited
(the “Company”) has pleasure in presenting the unaudited
consolidated results of the Company and its subsidiaries (collectively
referred to as the “Group”) for the six months ended 30 September
2016. The interim results have been reviewed by the Company’s audit
committee.

BREEEERABDV(AQANDZ2ESTERAL
i ARARENBLAR (GBI AEENBE=
E-RFNAZTHLERERZRERERGSHE
BT HXECHANAEREESER -

CONDENSED CONSOLIDATED STATEMENT OF PROFIT OR LOSS

EHGERER

REVENUE A
Cost of sales S5 & R A
Gross profit EH
Other income and gains Hibg A R W&
Gain on disposal of a trademark HE-—BHERE
Selling and distribution expenses HERDHER
Administrative expenses THEHR
Other operating expenses, net Hih&EEEMH F8
Finance costs k&R
Share of profit of an associate, net of tax FE{SHE N FERF »
MR ZFRE
PROFIT BEFORE TAX BR B A1 0% A
Income tax expense BE
PROFIT FOR THE PERIOD 75 A Al
Attributable to: BE
Ordinary equity holders of the Company ZAAREZBEERFEE
Non-controlling interests FERER
EARNINGS PER SHARE ATTRIBUTABLE BEAAREREER
TO ORDINARY EQUITY HOLDERS FEEERER
OF THE COMPANY (HK cents) B #AlL)
Basic BN
Diluted BE%

Details of the dividends for the period are disclosed in note 8 to the

financial statements.
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Six months ended 30 September
BENA=1THILEKEA

2016 2015

—g-xF —F-EF

(Unaudited) (Unaudited)
(REER) (RELER)

Notes HK$000 HK$’000
BtaE BT T BT T
4 3,889,588 4,847,943
(2,552,874) (3,219,178)

1,336,714 1,628,765

5 79,454 92,595
152,400 —
(827,117) (900,096)
(287,818) (386,435)
(1,884) (1,356)
(9,308) (7,747)

6,088 21,803

6 448,529 447,529
7 (38,464) (62,095)
410,065 385,434

351,525 400,185
58,540 (14,751)

410,065 385,434

9

25.4 29.0

25.4 29.0

FHEREFFERERA BHMRM TR -
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CONDENSED CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME
HRAREEZEBAR

Six months end

ed 30 September

BEAA=THIEANER

2016 2015
—E—XRE —E—HE
(Unaudited) (Unaudited)
(RER) (RE&ER)
HK$'000 HK$000
BYTF T BT T
PROFIT FOR THE PERIOD AR HE R 410,065 385,434
OTHER COMPREHENSIVE INCOME Hit2EBKA
Other comprehensive loss to be reclassified REZ B AU EFH D ES
to profit or loss in subsequent periods: BalHEMEEEES:
Exchange differences on translation of REBIMEXEBEEZ
foreign operations fE 5, =58 (138,349) (111,103)
TOTAL COMPREHENSIVE INCOME AHE2EBALE
FOR THE PERIOD 271,716 274,331
Attributable to: BB
Ordinary equity holders of the Company AR TBEBEEZMEE 218,350 295,577
Non-controlling interests FERER 53,366 (21,246)
271,716 274,331
EXEEEERAT —ZE—<PHRE
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CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION

@ TEXWINCA Holdings Limited Interim Report 2016

& B 4R & B B AR R &
30 September
2016
—E—REF
hA=+H
(Unaudited) (Audited)
(REEER) (')
Notes HK$’000 HK$°000
Kzt BT BEFT
NON-CURRENT ASSETS ERBEE
Property, plant and equipment ME HERRKRE 10 1,360,759 1,427,803
Investment properties REWE 418,044 416,734
Prepaid land lease payments JEMNLTHBER 19,770 20,314
Construction in progress TEILR 53,143 51,610
Trademarks g 33,293 33,293
Investment in an associate REBERARZRE 91,224 84,251
Prepayments T RIE 32,882 42,468
Long term rental deposits Rk e 89,306 96,848
Long term held-to-maturity investments REIFZFNHHKRE 240,467 514,111
Total non-current assets BERBEE 2,338,888 2,687,432
CURRENT ASSETS REBEE
Inventories 75 2,158,337 2,047,191
Trade receivables FE Ui BR 3X 11 606,157 584,190
Bills receivable EREE 136,012 113,409
Prepayments, deposits and other FEARE FTERkHEM
receivables U BR X 486,293 724,813
Held-to-maturity investments EZIHNRE 357,619 128,470
Derivative financial assets TEeMEE 5,499 34,050
Cash and cash equivalents ReRBESEEY 5,142,708 3,005,253
Total current assets BREBEE 8,892,625 6,637,376
CURRENT LIABILITIES REBEE
Trade payables FE AT BR X 12 1,022,978 953,357
Bills payable EBHEE 41,169 24,368
Other payables, accrued liabilities and HEAIRM - EFtEE
deposit received kel € 502,105 678,329
Due to an associate FE S BE & 1t F) 26,876 73,033
Derivative financial liabilities TESREE 3,673 4,525
Tax payable FEAHE 36,161 21,297
Interest-bearing bank borrowings M EERITE R 2,388,960 529,707
Dividend payable FE AT IR B 469,777 —
Total current liabilities BREBAEE 4,491,699 2,284,616
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Financial Information

CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION (continued)

& B 4R & Bt B AR R & (@)
30 September
2016
—E—XF
hBA=+8H
(Unaudited) (Audited)
(REEER) (£ ER)
Note HK$°000 HK$°000
BtaE EBYTFT BT T
NET CURRENT ASSETS REBEEFHE 4,400,926 4,352,760
TOTAL ASSETS LESS BEERRBEE
CURRENT LIABILITIES 6,739,814 7,040,192
NON-CURRENT LIABILITIES FRBEAE
Interest-bearing bank borrowings M ERITER 209,470 313,258
Deferred tax liabilities REIEHRIEEE 167,776 166,305
Total non-current liabilities BERBES 377,246 479,563
Net assets EEFHE 6,362,568 6,560,629
EQUITY =
Equity attributable to ordinary equity AAREBRESENEE
holders of the Company bR
Issued capital 2B®ITRAR 69,085 69,085
Reserves & 5,396,990 5,593,149
Interim/final and special dividends RH REARERIRE 8 414,509 469,777
5,880,584 6,132,011
Non-controlling interests FERER 481,984 428,618
Total equity RS 6,362,568 6,560,629
BAEEEERAT —B—<PHHE @
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CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY

ERBEBR

N

LEZE

¥SO%6LL9  0L£TUT v8T196'S  S/8'98E 8687EY  6F 629'% €19'9L¢ 986' 569'L S9€'0L 580'69
- - - §18'98€ (5£8'98¢) - - - - - - -
(605'7LY) - (60S'wly)  (60SpLE) - - - - - - - -
LEELe (9v7'10) LLS'S67 - $81'00¢ - - (809'r01) - - - -
bEp'se (15L'v1) 581007 - $81°00% - - - - - - -
(0L'il)  (G6t'9) (809'r01) - - - - (809'v01) - - - -
8'6lE9  919'EET 9179809 60S'7ly Lsiey ot 629'% 12718y 986' 569l S9€'0L 580'69
8957969 186'18Y 785'088'S  60S'7LY %997 67 629'%6 0LS'th1 986' 569') S9€'0L $80'69
- - - 60S'vLY (605'7L%) - - - - - - -
(LLL'69%) - (Ler'eow)  (LeL'69h) - - - - - - - -
L'V T 99€'€S 05€'812 - §T5'15€ - - (V'L - - - -
9001y 015'86 5'15¢ - §T5'15€ - - - - - - -
(6ve'sel)  (vLb's) (sL1'¢€l) - - - - (sL1'eel) - - - -
6290959 819'8zH LOTEV9  LLL'69Y 0896057 6F 629'%6 ShL'LLT 986' 69'L S9€'0L 480'69

L2
000.83H
(AEF¥)
(peypneun)
REw

fnba [ejop

YEG¥
000.$3H
(BEH¥)
(paypneun)
3 NS

Sisalalul

L2
000.$3H
(AEF¥)
(peypneun)
&%

[eol

L3
000$0H
(AEFH¥)
(Paapneun)
EE|
SpuspINg

Y1 5E
000.$XH
(HEH¥)
(paypneun)
KEBY
syjoud
paule}ay

YLgg
000.$¥H
(BEH¥)
(aypneun)
LEEES
CIVELE
[e6a7

YEHE
000.$XH
(HED¥) (4EFY)
(psyipneun)  (payipneun)
YHYEIE YEEERY
EIVELE)] EIVELE)
uopenjeras  uopenyNyy
1355y abueyx3

000.$3H

HHREYRHERETY

L g
000,$H
(AEH¥)
(paypneun)
GERE
snjdans
paINqLyu0)

fuedwio) ayp Jo s1apjoy Anba Aieuipio o) sjqeInqLRY

Ligd
000.83H
(AEF¥)
(peypneun)

Vg
000.$3H
(4E5H¥)
(paypneun)

YHCEYH HERYH

CIVELEY)
uonduwi
[exde)

junode
wnjwaid

L2
000.$3H

yHLER
[ended
panss|

BH=HY$T-2-H

B
FIN-&- /-8
Ry
HHT-&C/H-&C

BHYNEIUE

[2:4:04
P
H-HHHT-&£-W

B+=HYEY-&"H

WD
HH3-8-/¥v-&=
EHEHAHY
V-8 /2-8C

BHYhEIYE

REY
BEYE
H-HHsY-&=¥

5107 Jaqualdag 0g Wy

puspinip wiiaiul 910¢/910¢

PuSPIAIP [eUl G102/710C
poiad ay} 10} aWOdU|
ANsuAYRIdWOD [B30]

potiad 3y} 10} Hj0iq
Juawubijeal abueydx3
S107 ey | 1y

9107 Joquiaidas o¢ v

puspInIp wiLisaul £102/9102
Spuapinlp

[enads pue [eut} 9107/5102
pouiad ay} Joj awodul

anIsuayaIdwiod [e}o]

pouiad ay} Joj 1j0id
Juswubijeas abueypx3
9107 July | 3y

Interim Report 2016

TEXWINCA Holdings Limited



Financial Information B #&& %

CONDENSED CONSOLIDATED STATEMENT OF CASH FLOWS
HRAGERERNER

Six months ended

30 September
BEAA=THLEAREA

NET CASH FLOWS FROM OPERATING ACTIVITIES
NET CASH FLOWS FROM INVESTING ACTIVITIES
NET CASH FLOWS FROM/(USED IN)

FINANCING ACTIVITIES

NET INCREASE/(DECREASE) IN CASH AND
CASH EQUIVALENTS

Cash and cash equivalents at beginning
of period

Foreign exchange adjustments

CASH AND CASH EQUIVALENTS
AT END OF PERIOD

ANALYSIS OF BALANCES OF CASH
AND CASH EQUIVALENTS
Cash and bank balances
Non-pledged time and structured
deposits with original maturity within
three months when acquired
Non-pledged time and structured deposits
with original maturity over
three months when acquired

Cash and cash equivalents as stated in
the condensed consolidated statement
of financial position
Less: Non-pledged time and structured deposits
with original maturity over
three months when acquired

Cash and cash equivalents as stated in
the condensed consolidated statement
of cash flows

REMBRAERAZFE
REFHRERATE

MEZTHRESRA(RE)BE

RERBEEEN2Z
B, (L) B
BOZRERREEEY

SMNE FA B
RERZRERAESEEY

REeERASESENERIN

RERBITER
RETZH=EAAEHz
BEAEHREBEER

AT H=EA U EEH 2
BERFEHREBEER

RERBESEEY  WER
LR SO

WRMETZB=Z@ANE
B2 EEREHNK
EBUER

RERBESEEYN  WHER
BHFEERERE

2015
—Z—hfF
(Unaudited) (Unaudited)
(REBEX) (RRERZ)
HK$'000 HK$°000
BETT BT T
354,497 599,716
241,625 148,283
1,755,465 (886,032)
2,351,587 (138,033)
1,841,644 1,475,853
(84,901) (76,219)
4,108,330 1,261,601
680,403 433,256
3,427,927 828,345
1,034,378 2,190,916
5,142,708 3,452,517
(1,034,378) (2,190,916)
4,108,330 1,261,601

BKEEBERAR

ZE-RHHRE
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NOTES TO THE FINANCIAL STATEMENTS

1.

Basis of Preparation

The unaudited condensed interim financial statements are
prepared in accordance with Hong Kong Accounting Standard
("HKAS") 34 Interim Financial Reporting issued by the Hong
Kong Institute of Certified Public Accountants (the “HKICPA")
and Appendix 16 of the Rules Governing the Listing of Securities
(the “Listing Rules”) on The Stock Exchange of Hong Kong
Limited (the “Stock Exchange”).

Significant Accounting Policies

The accounting policies and basis of preparation adopted in the
preparation of the unaudited condensed interim financial
statements are the same as those used in the Group’s annual
financial statements for the year ended 31 March 2016, except
in relation to the following new and revised Hong Kong
Financial Reporting Standards (“HKFRSs”) (which include all
Hong Kong Financial Reporting Standards, HKASs and
Interpretations) issued by the HKICPA that affect the Group and
are adopted for the first time for the current period’s financial
statements:

HKFRS 10, HKFRS 12
and HKAS 28

Amendments

Amendments to HKFRS 10, HKFRS12
and HKAS 28 Investment Entities:
Applying the Consolidation
Exception

HKFRS 11 Amendments Amendments to HKFRS 11 Accounting
for Acquisitions of Interests in Joint
Operations
HKAS 1 Amendments ~ Amendments to HKAS 1 Disclosure
Initiative
Amendments to HKAS 16 and HKAS 38
Clarification of Acceptable Methods

of Depreciation and Amortisation

HKAS 16 and HKAS 38

Amendments

Amendments to HKAS 16 and HKAS 41
Agriculture: Bearer Plants

HKAS 16 and HKAS 41
Amendments

HKAS 27 (2011)

Amendments

Amendments to HKAS 27 (2011) Equity
Method in Separate Financial
Statements

Annual Improvements  Amendments to a number of HKFRSs

2012-2014 Cycle

@ TEXWINCA Holdings Limited Interim Report 2016
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NOTES TO THE FINANCIAL STATEMENTS (continued)

2.

Significant Accounting Policies (continued)

The adoption of the above new and revised HKFRSs has had no
significant financial effect on these interim condensed financial
statements.

Significant Accounting Judgements and Estimates

The judgements and estimates adopted in the preparation of
the unaudited condensed interim financial statements are the
same as those used in the Group’s annual financial statements
for the year ended 31 March 2016.

Operating Segment Information

For management purposes, the Group is organised into business
units based on their products and services and has three
reportable operating segments as follows:

(@) the production, dyeing and sale of knitted fabric and yarn
segment;

(b) the retailing and distribution of casual apparel and
accessory segment; and

() the "others” segment principally comprises the provision
of repair and maintenance services for motor vehicles, the
provision of franchise services and properties investment.

Management monitors the results of its operating segments
separately for the purpose of making decisions about resources
allocation and performance assessment. Segment performance
is evaluated based on reportable segment profit, which is a
measure of adjusted profit before tax. The adjusted profit
before tax is measured consistently with the Group's profit
before tax except that gain on disposal of a trademark,
unallocated corporate expenses, interest income, finance costs
and share of profit of an associate, net of tax are excluded from
such measurement.

Intersegment sales and transfers are transacted with reference
to the selling prices used for sales made to third parties at the
then prevailing market prices.

Bt 7% 3% 3% B & (@)

2.

TESHBERE

R LI R EEITEBMBERELER
HZEPTHEANBERRIBERNYBE
@O

TESFAEHR MG
ERAEUREERHATHYBHERER
MOHEREFERAEBBE-Z-AF
ZAZT-BLEENBRRERAN -
B o

EELSEER

REEMmMS  AEERBEEM F‘ & Ak
BREBBEUIE ZETERLEED S
LU

(@) HEBHTRBYZEHRERSE:

by FEERRHVZZERIBEIE R

(0 TEMfIZETZEBERMATER
RRERY RHEBHFEERT K
MERE -

EEEBUEFREESHXBEUFHER

PEHERRBAFENRE - DERRIIRE
HAERBABNFAENTERD BER
TR RABBHBAENRERAEED
BRBAENNGTE -3 EHE-BRK
#HOoRDMEXER FNERA BEER
REMLBEDRRR  BRBE FHY R
AZETER -

PHEBZHERERRGZEEBISRE
FE=ZFBZERMBERIE -
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NOTES TO THE FINANCIAL STATEMENTS (continued) Bt 35 3 2R} B = ()

4. Operating Segment Information (continued) 4. EESEER ()
The following table presents revenue and profit information of TREXEEREZ-_E—-—~"FEFLA=TAH
the Group for the six months ended 30 September 2016 and 30 FZZE-RAFEAA=Z+TBHLEANERZKRA
September 2015: RERER :

Production, dyeing Retailing and
and sale of knitted distribution of casual
fabric and yarn apparel and accessory Others Eliminations Consolidated
HAARRY EHRER GRRENZZERAE i b &4
2016 215 2016 215 2016 215 2016 2015 2016 215
“E-xE CZEB-1%F ZB-xE C-B-1% CZB-xE C-B-1%f CZB-xf C-E-1f CZB-xE CEB-1%
(Unaudited)  (Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited)
(REER) (REER) (REBR) %) (REER) (REER) (REER) ) (%EER) (REER)

HKS'000 HK§'000 HKS'000 HK$:000 HKS'000 HK$:000 HKS'000 HK$:000 HKS000 HKS$000
BRTT  BEFn BETn EETn ERTn BRFn BEFn BETn BRTR BRFR

Segment revene ; AEEA:

Sales to external customers EFNREF 2,003,490 2,799,470 1,883,725 2,043,009 2313 5,464 - - 3,889,588 4,847,943

Intersegment sales PEEZHE - - - - 3,164 3,580 (3,164) (3,580) - -

Other revenue Al 17425 16,025 6,897 3224 19,386 18,295 (3,059) (2,453) 40,649 35,091

Totel &3 200915 280545 18082 200633 B U39 (623 60) 39027 480
Segment results AERE 29,728 412,644 (1127) (52539) 18,771 15,860 - - 267312 375,969
Reconciliation EL]
Gain on disposal LE-BEKE

of a trademark 152,400 -
Unallocated expenses K*PEER (6,828) -
Interest income FEBA 38,805 57,504
Finance costs HHER (9,308) (7,747)
Share of profit of BEBEATER KR

an assodiate, net of tax %38 6,088 21,803
Profit before tax BBaER 448,529 4759
Income tax expense HE (38,464) (62,09)
Profit for the period KEER 410,065 385,434

Q TEXWINCA Holdings Limited Interim Report 2016



NOTES TO THE FINANCIAL STATEMENTS (continued)
5.

6.

Other Income and Gains

Interest income

Net fair value gains on foreign exchange
derivative financial instruments

Rental income on investment properties

Compensation from suppliers
for defective goods

Gain on disposal of items of property,
plant and equipment

Government subsidies

Sundry income

Profit Before Tax
The Group’s profit before tax is arrived
(crediting):

Depreciation

Recognition of prepaid land lease
payments

(Write-back of provision)/provision
for slow-moving inventories

Write-back of impairment of trade
receivables

Gain on disposal of items of property,
plant and equipment

Financial Information BEf#& %l

Bt 7% 3% 3% B & (@)

5. Httl ARz

Six months ended 30 September
BEAA=1THILKEA

2016 2015
—E—RE —E—RE
(Unaudited) (Unaudited)
(REER) (REER)
HK$°000 HK$°000
BETTT BETF T
FE WA 38,805 57,504
MESTEERMIAEAARE
W F 5 4,486 2,234
REMWFEHERESKA 14,545 11,736
MRERSHEREE
3,307 7,790
HEWE BERRFEBE KE
2,782 1,199
BT # B R 2,427 647
HEBA 13,102 11,485
79,454 92,595
6. BRBADEF
at after charging/ AEBZBRBABFE MR, (L) :

e
BENLHEER 2 ER

RBFE (EERE) EHE

JE A2 B R (B 18 1

HEME BERRKRHFEEEB
iy

Six months ended 30 September
BEhA=1THLEAEA

2016 2015
=B-RF -
(Unaudited) (Unaudited)
(RRER) (R ERZ)
HK$'000 HK$'000
BT T BT T
128,270 138,217
336 340

(4,254) 127
(349) (901)
(2,782) (1,199)

BXEEBERAT —E-APHERE
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NOTES TO THE FINANCIAL STATEMENTS (continued) B 7% 3R 3% B & (@)

7. Income Tax Expense 7.
Hong Kong profits tax has been provided at the rate of 16.5%
(six months ended 30 September 2015: 16.5%) on the estimated
assessable profits arising in Hong Kong during the period. Taxes
on profits assessable elsewhere have been calculated at the rates
of tax prevailing in the jurisdictions in which the Group
operates.

Hong Kong and mainland China: BERPEKRE:
Current period provision 7N B XE 4
Under/(Over)-provision in prior years TEERBIR(BH)
Deferred tax IEET 1R

Elsewhere: Hthith & :
Current period provision RER AR

Tax charge for the period RNERFL 18

@ TEXWINCA Holdings Limited Interim Report 2016

BiIR
FBFEHC RHMARNE BRI k5t -
HRBRMUABHE165% (BE=Z—HFN
B=Z+HWLAREA 165%) REBEH - £
Hipih BHERFIGSHIE DREAEEH
ERREMAERERBEZRIRETE -

Six months ended 30 September
BERA=THLAEA

2016 2015

e —2-aF
(Unaudited) (Unaudited)
(REER) (RECER)
HK$°000 HK$°000
BEFT BT T
36,574 51,652
931 (1,190)

959 11,630

— 3

38,464 62,095
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NOTES TO THE FINANCIAL STATEMENTS (continued)

8.

10.

Dividends

RHEIRE

Interim dividend
Interim dividend per share (HK cents)

Earnings Per Share Attributable to Ordinary Equity Holders of
the Company

The calculation of the basic earnings per share amount is based
on the profit for the period attributable to ordinary equity
holders of the Company and the weighted average number of
ordinary shares in issue of 1,381,696,104 (six months ended 30
September 2015: 1,381,696,104) during the period.

The Group had no potentially dilutive ordinary shares in issue
during the six months ended 30 September 2016 and 30
September 2015.

Property, Plant and Equipment

During the six months ended 30 September 2016, the Group
acquired items of property, plant and equipment with a cost of
HK$99,767,000 (six months ended 30 September 2015:
HK$87,654,000). Items of property, plant and equipment with a
net book value of HK$1,785,000 (six months ended 30
September 2015: HK$2,910,000) were disposed of during the six
months ended 30 September 2016.

BRIYERE CEREAL)

Bt 7% 3% 3% B & (@)

8.

10.

KRS

Six months ended 30 September
BEAA=1THILKEA

2016 2015
—EB—RE —ZE—RHEF
(Unaudited) (Unaudited)
(RBER) (REER)
HK$°000 HK$'000

B F T B F T
414,509 386,875
30.0 28.0

BEARREERENEESRAEF

EXGRBANEAQAEEEGHAEE
BEZBENERZHARNERTERER
1,381,696, 104 R (BZE—T—AF A=+
B L7 f8 A :1,381,696,104 %) =z hn & ¥ 13
BBEtE -

AEERBE_Z-R"EAA=ZTHER=
E-RAEAAZTHELEAREARLED
THEEASIBEENEER -

ME BERZHE

REBE-_ZE—X"EAA=+HBLXEA
W RNEBEREEEARE 99,767,000 T
(BZ=-Z—RFhAhA=+HLEXEA:
7B 87,654,000 ) ZME - BRERKRE
HE RBEZZFE—R"EAB=Z1+HLR
8 B i BREFEA S 1,7850007T (B
EE-AFAA=Z+THILEANER: B
2,910,000T) 2 Y% - BERREEE K E

%o

BXEEBERAT —E-APHERE
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NOTES TO THE FINANCIAL STATEMENTS (continued)

11. Trade Receivables
An aged analysis of the trade receivables as at the end of the
reporting period, based on the invoice date and net of
impairment of HK$11,568,000 (31 March 2016: HK$11,917,000),
is as follows:

Within 90 days
Over 90 days

90H
90 H M E

Payment terms of the Group’s customers mainly range from
“cash before delivery” to “90 days from the date of invoice”. A
significant portion of the customers trades with the Group
under documentary credit terms. The Group seeks to maintain
strict credit control on its outstanding receivables and has a
policy to manage its credit risk. Since the Group's trade
receivables relate to a large number of customers, there is no
significant concentration of credit risk. The Group does not hold
any collateral or other credit enhancements over its trade

receivable balances. Trade receivables are non-interest-bearing.

@ TEXWINCA Holdings Limited Interim Report 2016

B 7% 3R 3% B & (@)
1. ERERX

REEHR BEZAHRNBRBESRE
11,568,000t (ZE—~"E=ZA=+—0:
7 111,917,0007T ) % = FE UK BR FR BR &2 2 4

U

30 September 31 March

2016

—B—RF

NA=+H
(Unaudited) (Audited)
(REEK) (REX)
HK$°000 HK$'000
B F T BETFT
586,020 555,084
20,137 29,106
606,157 584,190

FEBEFIERPAIERREIEI#HE
BEMIOKR] HfAEXREG R NUERM
HBAKEETRZ AEEHERHIAER
E-ERZERNENEEFER R - A
RASEEUERRBERSEF BRI
BEANFEETAR AEBALEHRHE
BUREREREHRBEEMRARLEMRER
ERZRE -BYRERRBEHE -



Financial Information BEf#& %l

NOTES TO THE FINANCIAL STATEMENTS (continued)
12. Trade Payables
An aged analysis of trade payables as at the end of the

reporting period, based on the invoice date, is as follows:

Within 90 days
Over 90 days

90 H A
90RA KL E

At the end of the reporting period, the trade payables are non-
interest-bearing and are normally settled on 90-day terms.

13. Contingent Liabilities
(@) At the end of the reporting period, contingent liabilities
not provided for in the financial statements were as

follows:

Bank guarantees given in lieu of
property rental deposits RATHER
Guarantees of banking facilities

FriE 2 R

granted to an associate

Bt 7% 3% 3% B & (@)
12. ERBERX

RBERR  RBREAH 2R BRAIRE

DHWT

30 September 31 March

2016

—E—REF

hA=+H
(Unaudited) (Audited)
(RBER) (REX)
HK$’000 HK$000
B F T B F T
984,447 927,524
38,531 25,833
1,022,978 953,357

RB|ERAR  BARABFMER -—RED

90K HYBRHA o

13. HEEE

(@) R|EBR  UTREELERRUE

Wk P EE:

30 September
2016
—E—REF
NB=+H

(Unaudited)
(RBER)
HK$’000

B F T

REBRYEZEES 2

3,201

RBEQRARTEER

12,500

31 March

(Audited)
(REX)
HK$’000

B F T

3,471

12,500

BKEEBERAR

ZE-AHEmRE
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NOTES TO THE FINANCIAL STATEMENTS (continued)

13.

Contingent Liabilities (continued)

(b)

The Hong Kong Inland Revenue Department (the “IRD")
initiated a review on the prior years’ tax affairs of certain
subsidiaries of the Group.

The protective tax assessments for the years of assessment
2005/2006, 2006/2007, 2007/2008, 2008/2009 and
2009/2010 issued by the IRD in March 2012, March 2013,
March 2014, March 2015 and March 2016 are
HK$69,125,000, HK$189,000,000, HK$388,878,000,
HK$376,200,000 and HK$323,648,000,
directors of these subsidiaries believe that there are valid

respectively. The

grounds to object to the tax claimed. Subsequent to the
objections filed, the IRD agreed to hold over the tax
claimed completely subject to the purchases of tax reserve
certificates. As at 30 September 2016, the Group
purchased tax reserve certificates of HK$4,500,000,
HK$31,500,000, HK$34,000,000, HK$38,000,000 and
HK$38,000,000 for years of assessment 2005/2006,
2006/2007, 2007/2008, 2008/2009 and 2009/2010,
respectively.

In view that the tax review for the years of assessment
2005/2006, 2006/2007, 2007/2008, 2008/2009 and
2009/2010 is still in progress, the outcome of the case is
still uncertain. Up to the date of approval of these
financial statements, the directors of the Company
consider that adequate tax provisions have been made in

the financial statements.
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B 7% 3R 3% B & (@)
REEE(E)

13.

(b)

EEBBR (HE]D) @45 B0 K
BLAARHBRATFERBSEHE
TEZ-

BRR-Z-—%=/ --F-=F
=R “ET-NE=/ --FT-IF
SAR-E-AFE=ZAR-FER
S IBERZBER/EEL
“EBL/ RN BN/ =

EEAR-ZBEEN, ZE-ZERE
ERHRELEBBETIEIHBYE
69,125,000 7T + & * 189,000,000 7T
76 5 388,878,000 7T & # 376,200,000
7T K 78 #323,648,000 7T ° ZE K B
AR EEHEERHEERETN
BRREERE HRREBREEZ BB
RAEEEMBNEZHHN E4EE
ERfBiE - RZZTE—X"ELA=T+
B AEER=-ZTZTH /" Z—FEN
ZEEXR/ZEEL - ZFEL =
Z2F)N —§§)\/:§§n&:$
Th/ —E-ZRBFEDINEE
%m%@@émMmme%%
31,500,000 7T * & % 34,000,000 ¢ /&
#% 38,000,000 T }% 7 %5 38,000,000 7T °

HRZZ2EZR/ 2T -ZEEAX
BB BTt ZFEE)N
—E2EN/ z

“E-ZRVFENBERDEE
T EEHNERDATHE -
EAPBBERZED  XABDESR
AUBHBRP2HERBECES -

—EEAR-EERRS
=4
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NOTES TO THE FINANCIAL STATEMENTS (continued) B35 3R R B = ()
14. Capital Commitments 14. BEARMEE
The commitments for capital expenditure of the Group at the REBRBERARBUTEARNM X HEAIE :

end of the reporting period were as follows:

30 September 31 March
2016 2016
—E—XRF —T—RF
hBA=+H =A=+—H
(Unaudited) (Audited)
(REERK) (REX)
HK$’000 HK$°000
B F T BT T
In respect of property, plant and BMUE- -BERREE EBFH
equipment, contracted but not BRIER®E
provided for 5,070 42,561

BREEEARAT —E—APHES @
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NOTES TO THE FINANCIAL STATEMENTS (continued) B35 3R R B = ()
15. Related Party Transactions 15. BEALXRS
(a) During the period, the Group had the following related (@) RER AEBESETUTEEAL
party transactions: 5

Sales to Megawell Industrial $8E& FEEHBER QT

Purchases from Megawell
Rental expenses paid to

(TE&ED
DEERES2Y
BEEARAXNETEM

Limited (“Megawell”)

related companies

Notes:

(i) Sales to Megawell, an associate of the Group, were made
according to the prices and conditions offered to the major
customers of the Group.

(ii) The directors considered that purchases from Megawell
were made according to the prices and conditions similar to
those offered to other customers by Megawell.

(iii) Rental expenses were paid to related companies, of which

certain directors of the Company are also the directors and
beneficial shareholders, for the provision of directors’
quarters, retail outlets and a training centre for certain
subsidiaries in Hong Kong and mainland China. The
directors considered that the monthly rentals were charged
based on the prevailing market rates at the dates of

entering into the tenancy agreements.

In addition, the Group has provided certain guarantees

for banking facilities granted to Megawell, as detailed in

note 13(a) to the financial statements.
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Six months ended

30 September
BZEAA=1+HLEAHEA

2016 2015

= —X&E —E-REF
(Unaudited) (Unaudited)
(RRER) (REZER)
HK$'000 HK$°000
BT T BT T
101,731 228,101
140,286 188,455
11,332 12,749

Notes
Bt =
(i)
(ii)
(iii)
Biat -
(i)

(ii)

(iii)

AEEFEENFENR) ZHE
DREXEBRFEEFIEHZE
& RAFAFETIL ©

EERBEEERBZERRMK
o BEEEREMEF FRENE
o

HEBRARENTHERAER
17 & B R E AR ZHE A B E
EEE FEMTREIF L Z
ERACEEREERRTBAR
AZHHEE EERARFAZH
EOREBEEEERFTHZTSE
HKEE -

o REBREEELEETRITE
BiER FHERNBRUBRERMT
13(a) °



Financial Information B #&& %

NOTES TO THE FINANCIAL STATEMENTS (continued)

15.

Related Party Transactions (continued)

(b)

On 1 April 2016, the Group entered into a lease
agreement with Mountain Rich Limited (“MRL"), a
company wholly-owned by Mr. Poon Bun Chak, an
executive director and controlling shareholder of the
Company, to lease Tianjin Bin Jiang Fu Shi Commercial
Building at Tianjin City, He Ping Qu, Bin Jiang Road 282-
286, Tianjin, China from MRL as a retail outlet for the
retail and distribution of apparel and accessory business of
the Group for a term of two years commencing from 1
April 2016 at the monthly rents of RMB1,207,500 and
RMB1,268,000 for the first year and the second year,
respectively. During the period, the Group paid to MRL
operating lease rentals in respect of the above property of
HK$8,325,000 (six months ended 30 September 2015:
HK$8,572,000).

On 1 April 2016, the Group entered into a lease
agreement with Latex (Hong Kong) Limited (“Latex”), a
company wholly-owned by Mr. Poon Bun Chak, an
executive director and controlling shareholder of the
Company, to lease 22 Perkins Road, Jardine’s Lookout,
Hong Kong from Latex as a director’s quarter of the
Group for a term of two years commencing from 1 April
2016 at the monthly rent of HK$400,000. During the
period, the Group paid to Latex operating lease rentals in
respect of the above property of HK$2,400,000 (six months
ended 30 September 2015: HK$2,400,000).

On 1 April 2016, the Group entered into a lease
agreement with Winson Link Enterprises Limited
("WLEL"), a company wholly-owned by Mr. Poon Bun
Chak, an executive director and controlling shareholder of
the Company, to lease Room 4207B, 42nd Floor,
Metroplaza, Tower I, 223 Hing Fong Road, Kwai Chung,
New Territories, Hong Kong and a car parking space from
WLEL as a training center of the Group for a term of two
years commencing from 1 April 2016 at the monthly rent
of HK$63,200. During the period, the Group paid to WLEL
operating lease rentals in respect of the above property of
HK$379,000 (six months ended 30 September 2015:
HK$379,000).

Bt 7% 3% 3% B & (@)
BEALRS ()

15.

(b)

RZEBE-AR"EFNA-B AE@EHE
LWEEBRERATATLUED (BARA
AN TESRERBRRBEWZ .
£2EBB)BTEH AILEEME
LA R EXRZET M FEETE282
52863 M R Z B IRETEE - 1F
ABAEEEREGYUZZTERD
X¥BNEEMT H-ZE—~EWNA
—ARANME F—FRE-FEW
SAHEESD A AKM1,207,5007T
® AR#1,268,0007T c RAH R - K
EEMRLAYEIFFLENLE
HEHRS HBY8325000T (BE=
ZE-AFANAZTHLEREAR B
8,572,0007T) °

RZE-XRNEMA—-B AEEHAE
VEEB)ERAATLED (AKX
RARTEERERBRRBEWNE S
2 ERR)FITEH AL EEAE
EEBELABEERE EAX
SE-EETFEZ2H-HZ-ZT— R
FOA—BRABME - SAHES
A & #400,000T c R AR RNE
B LA EINFUENEER
EHSBB2400000T (BHE-F
—HAEARA=ZTHLEAMEA: B
2,400,000 7T) °

RZZE-—XR"EFNA-B AE@HH
KEEPEBRAAD(KERD (H
RAATYMITESRERBRRBEWE
AEZERB)BITEHN BXKEHE
AEE B AL RET K 223RHE
SESE_EN+ Z#84207BEN —
BEEN  EAEEENZI R -
H-ZE-XEWNA—Hi BHMm
F S AHEESAB632005T R
B AEEHR L AYESILFFKE
EWEEHERS A BE379,0007T
(BE-Z—HFNA=1THLKA
A 1 #8#379,0007T) °

BXEEBERAT —E-APHERE
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NOTES TO THE FINANCIAL STATEMENTS (continued) B 75 3R M =E ()
15. Related Party Transactions (continued) 15. BEAXTRS (&)
() Compensation of key management personnel of the (00 AEEFTEEBAEHFH:
Group:

Six months ended 30 September
BENA=THLAEA

2016 2015
e
(Unaudited) (Unaudited)
(REBER) (REER)
HK$’000 HK$000
BETF T BT T
Short term employee benefits EHHEERER 51,319 37,266
Post-employment benefits BBEERN 9 147
Compensation for non-competition TERBARFENEE
undertaking — 4,500
Total compensation paid to key FTEEBAESHMHEAE
management personnel 51,328 41,913
16.  Fair Value Hierarchy of Financial Instruments 16. SRWMIAZAABEER
All assets and liabilities for which fair value is measured or FEERNANERRIFTERBENEER
disclosed in the financial statements are categorised within the EEDEREAAETEEEMESBEK
fair value hierarchy, described as follows, based on the lowest NEERBABBRZUTARESERSE
level input that is significant to the fair value measurement as a
whole:
Level 1:  based on quoted prices (unadjusted) in active F—%: EREREEIEGRTRD
markets for identical assets or liabilities; 5 RE CRESTE)
Level 2:  based on valuation techniques for which the lowest FZH: EREHQAABEFEMSBEK
level input that is significant to the fair value WABS(EEEE) BER
measurement is observable, either directly or WMABBENGEESE R

indirectly; and

Level 3:  based on valuation techniques for which the lowest F=H: EREHAABEFEMSBEK
level input that is significant to the fair value WAATEEREERE ABEN
measurement is unobservable. EEFE-
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NOTES TO THE FINANCIAL STATEMENTS (continued)
16.

Financial Information B #&& %

Fair Value Hierarchy of Financial Instruments (continued) 16.

The carrying amounts and fair values of the Group’s financial
instruments, other than those with carrying amounts that

reasonably approximate to fair values, are as follows:

Bt 35 3 2R B = ()

ERMIAZRABEERE)
AEBERMIACREER L AEGRE
BEEAMAEGEHHEZEMIAR
S EIWT

Carrying amounts Fair values
R B ARE
30 September 31 March 30 September 31 March
2016 2016 2016
—E2-RE g NE —EB-RE =
hA=+H =A=+—H hB=+H =T—H
(Unaudited) (Audlted) (Unaudited)
(REER) (REX) (REER) (REX)
HK$°000 HK$'000 HK$°000 HK$'000
BT T BT BT T B F T
Financial assets cREE
Derivative financial TEemMIA
instruments 5,499 34,050 5,499 34,050
Held-to-maturity BZEHNRE
investments 598,086 642,581 598,543 648,554
603,585 676,631 604,042 682,604
Financial liabilities k- 3R
Derivative financial fTEemMIA
instruments 3,673 4,525 3,673 4,525

Management has assessed that the fair values of cash and cash
equivalents, trade receivables, bills receivable, held-to-maturity
investments, financial assets included in prepayments, deposits
and other receivables, trade payables, bills payable, amount due
to an associate, current portion of interest-bearing bank
borrowings, and financial liabilities included in other payables,
accrued liabilities and deposit received approximate to their
carrying amounts largely due to the short term maturities of
these instruments.

EEECTHASRRASSEY BUWER
FOERUREE FE2IHHNRE FACK
BAERHMERRAAZEREE
H‘Eﬁﬁﬁ- RS EABEQT R

BERRB DR EMESIRR - B
Eﬁ&EH&ETﬁWZﬁmﬂEﬁ&/Rm{EEﬁ
HEEEHAZ TZ2AREETAENIHY
FHHRE-

BXEEBERAT —E-APHERE
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NOTES TO THE FINANCIAL STATEMENTS (continued)

16.

Fair Value Hierarchy of Financial Instruments (continued)

The Group’s financial controller is responsible for determining
the policies and procedures for the fair value measurement of
financial instruments. The finance department directly reports
to the Board. At each reporting date, the finance department
analyses the movements in the values of financial instruments
and determines the major inputs applied in the valuation. The
valuation is reviewed and approved by the Board.

The fair values of the financial assets and liabilities are included
as the amount at which the instrument could be exchanged in a
current transaction between willing parties, other than in a
forced or liquidation sale. The following methods and

assumptions were used to estimate the fair values:

The fair values of the long term rental deposits and interest-
bearing bank borrowings have been calculated by discounting
the expected future cash flows using rates currently available
for instruments with similar terms, credit risk and remaining
maturities. The Group’s own non-performance risk for interest-
bearing bank borrowings as at 30 September 2016 was assessed
to be insignificant.

The Group enters into derivative financial instruments with
various counterparties, principally financial institutions.
Derivative financial instruments, including forward currency
contracts, are measured using valuation techniques similar to
forward pricing, using present value calculations. The models
incorporate various market observable inputs including the
credit quality of counterparties, foreign exchange spot and
forward rates and interest rate curves. The carrying amounts of
forward currency contracts are the same as their fair values.

Q TEXWINCA Holdings Limited Interim Report 2016

B 7% 3R 3% B & (@)

16.

ERMIAZDAABEERE)
FEECHMBREAEREESRIALR
B E2BERRAR UHEBEERES
SER-RE-REB BB ESH
TEEEEH YRELESEAZETE
WAE -HEHE=SESHE

ERMEEREBZAABENZTARAHE
REH(MFREARFEEE)EANXSZT
ZARGERAR AEFHEIAERS
RATHREREBR:

RHHESRSNNERTERCSEMRAESR
BOGR FERBRGETIHAZIA
ERAAZANRERAHRRRREREN
AEEAABE AEER-_Z-<FNA

ZTRABMERTERNBE TEYER
WAERBTEKR-

AEBREZEHF(EERERBB)F
UTEERMIA-TEERIA BEE
HMMESR HRAEEHEERCUNMG
BERMEAREFTEETE - ZSREE
BLZETSIHERGAE @FEFNE
EEE MEMBERERFRKF = i
BoEBMMERNNRAEERSENDR
(EREIEK



Financial Information BEf#& %l

NOTES TO THE FINANCIAL STATEMENTS (continued)

16.

Fair Value Hierarchy of Financial Instruments (continued)

The following tables illustrate the fair value measurement

hierarchy of the Group’s financial instruments:

Assets measured at fair value:

Derivative financial assets

Derivative financial assets

TEEREE

TEEMEE

Bt 7% 3% 3% B & (@)

16.

ERMIAZRABEERE)

TRIBAAEENEH T AN A RET

Fair value measurement as at 30 September 2016
(Unaudited)
R-BE-RNEAB=THNAARBRERA
(REER)

in active
markets
(Level 1)
RE RS
R E
(B—%)
HK$'000
BEF T

Significant
observable
inputs
(Level 2)
BEATEE
A BiE
(B=8)
HK$000
BT

5,499

Quoted prices

Significant
unobservable
inputs

(Level 3)
EAXARUER
E DN 8-
(B=8)
HK$000
BT

RE
HK$°000
BETT

5,499

]

Fair value measurement as at 31 March 2016

RZEBE-ARE=ZA=+-HMH

in active
markets
(Level 1)
RIE BT 5
HIRE
(B—%)
HK$°000
BT

(Audited)

(BER)

Significant
observable

inputs
(Level 2)
EARTHE
EPN 6
(B=#)
HK$'000
BEF T

34,050

I\ A

RAEFTERA

Quoted prices

Significant
unobservable
inputs

(Level 3)
BEATABE
M A Bi%
(B=H)
HK$000
BT T

%
HK$000
BEFT

34,050

BKEEBERAR

SRS
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NOTES TO THE FINANCIAL STATEMENTS (continued) B 7% R 7 B & ()
16. Fair Value Hierarchy of Financial Instruments (continued) 16. SWMIEBEZAREZER(E)
Liabilities measured at fair value: BALEENER:

Fair value measurement as at 30 September 2016
(Unaudited)
R-B-A"ERA=Z+HHARENERE
(REER)

Quoted prices

Significant Significant

in active observable  unobservable
WEE
(Level 1)
AE B %
MR E

(%)

inputs
(Level 2)
E-DNEIR E S
M A B
(B=&)

inputs

(Level 3)

EXFTAER

k2PN ¢
(B=#) 5
HK$°000 HK$000 HK$’000 HK$’000
BT T BT T BT BT

MEERERE — 3,673 - 3,673

Derivative financial liabilities

Fair value measurement as at 31 March 2016
(Audited)
RZE-—RE=ZA=+-HANAAREFERA
(BER)

Derivative financial liabilities T4 4@ EE

Quoted prices
in active
markets
(Level 1)

RERBTS
R E
(B—%)
HK$’000
BT T

Significant
observable

inputs
(Level 2)
BEATEE
EPN ¢
(B=&)
HK$°000
EETF T

4,525

Significant
unobservable
inputs

(Level 3)
BERFABR
EPN ¢
(B=8)
HK$°000
BEFT

HK$'000
BEFT

4,525

As at 30 September 2016 and 31 March 2016, the Group had no

RZEBE-—REAAZTHER=ZZ—RE=
financial instrument measured at fair value under Level 3. B=+—HB AEBUBRLIAABETES
=R Ee@MIA-

TEHR ERHEERSHMEEYEFEFAD
REFEE-REAE-_RBHHNER T
BERFE-FREAIBEH(BEZ-_Z-51F
NA=Z+BILEAEAR 8-

During the period, there were no transfer of fair value
measurements between Level 1 and Level 2 and no transfers
into or out of Level 3 for both financial assets and financial
liabilities (six months ended 30 September 2015: nil).
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NOTES TO THE FINANCIAL STATEMENTS (continued) B 7% R 2 B & ()
16. Fair Value Hierarchy of Financial Instruments (continued) 16. SWMIBEZAREZER(E)
Assets for which fair values are disclosed: EFBEBIALENEE

Fair value measurement as at 30 September 2016
(Unaudited)
R-B-A"ERA=Z+HHARENERE
(REER)

Held-to-maturity investments

Held-to-maturity investments

4
st
i)

BEIMNRE

BEIHNERE

Quoted prices

in active
WEE
(Level 1)
AE B %
MR E
(B—%)
HK$000
BT T

598,086

Significant
observable
inputs
(Level 2)
E-DNEIR E S
M A B
(B=&)
HK$°000
BT T

Significant
unobservable
inputs

(Level 3)
EXFTAER
WEPN 6
(F=8)
HK$°000
BT T

HK$000
BETT

598,086

Fair value measurement as at 31 March 2016

(Audited)

RZE-AREZA=+-BNAREFERA

Quoted prices
in active
markets
(Level 1)

RERBTS
R E
(B—%)
HK$’000
BT T

642,581

(B&ER)

Significant
observable

inputs
(Level 2)
BEATEE
EPN ¢
(B=&)
HK$’000
BEFT

Significant
unobservable
inputs

(Level 3)
BERFABR
EPN ¢
(B=8)
HK$’000
BEFT

HK$°000
BEFT

642,581

BKEEBERAR

SRS



S

Management’s Discussion and Analysis BIEE 2 il & 547

INTERIM DIVIDEND

The Board has declared an interim dividend of HK30.0 cents (six
months ended 30 September 2015: HK28.0 cents) per ordinary share
for the six months ended 30 September 2016. The interim dividend
will be payable on Wednesday, 4 January 2017 to shareholders
registered on the Register of Members of the Company on
Wednesday, 14 December 2016.

CLOSURE OF REGISTER OF MEMBERS

The Register of Members of the Company will be closed from Monday,
12 December 2016 to Wednesday, 14 December 2016 (both days
inclusive) for the purpose of determining the entitlement to the
interim dividend for the six months ended 30 September 2016. During
which period no transfer of shares of the Company will be registered
and no share will be allotted and issued. In order to qualify for
entitlement to the interim dividend for the six months ended 30
September 2016, all transfer documents accompanied by the relevant
share certificates must be lodged with the Company’s Branch Share
Registrar and Transfer Office in Hong Kong, Tricor Tengis Limited, at
Level 22, Hopewell Centre, 183 Queen’s Road East, Wanchai, Hong
Kong for registration not later than 4:00 p.m. on Friday, 9 December
2016.

REVIEW OF BUSINESS AND FUTURE DEVELOPMENT

For the six months ended 30 September 2016, the Group’s total
turnover dropped by 19.8% to HK$3,890 million (six months ended 30
September 2015 : HK$4,848 million). Profit for the period attributable
to the ordinary equity holders of the Company amounted to HK$352
million (six months ended 30 September 2015 : HK$400 million), a
decrease of 12.0%. In the period, there was a gain on disposal of a
trademark amounted to HK$152 million. On the other hand, other
income and gains declined by HK$14 million to HK$79 million (six
months ended 30 September 2015 : HK$93 million) mainly due to the
decrease in interest income. The Board has recommended an interim
dividend of HK30.0 cents per ordinary share, an increase of 7.1%
compared to last interim period’s HK28.0 cents per ordinary share.
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REVIEW OF BUSINESS AND FUTURE DEVELOPMENT
(continued)

Textile business

Revenue of the business fell by 28.4% to HK$2,003 million (six months
ended 30 September 2015 : HK$2,799 million). The amount was 51.5%
(six months ended 30 September 2015 : 57.7%) of the Group’s total
turnover. In this half year, the global business environment remained
unstable. The demand from the U.S., our largest market, was
extremely weak in the period. The Group had to explore more
business opportunities in mainland China to help the situation. The
gross profit margin decreased to 21.2% from last year's 22.5% and
sales volume dropped substantially by 27.9%. Cotton price was up
gradually, making the average selling price increased by 1.3%. The
performance and the key financial ratios of the business were as

below:

KO ERRKER @

HEEL

ML W AR D28.4%E B 12,0038 B 7t (&
E-E-RAFAA=ZTHLEREAR: BHE2799
BER) UWHEAREEALEEIES51.5% (B
EZE-AFAAZ+THLEARMEAR57.7%) °
REFHR 2REERBNIBE - FATS
ZE2ERRBAABERS - AEEZEE T E
AESREZEEREUREBR  EFIEH
EENS5%THE212% MBS 28 Kig T &%
279% - BIEEHRBER LA S TFHEREKE
M13% WEKZRERFTEHHLRIINT :

Six months Six months
ended Year ended ended Year ended Year ended
30 Sep 2016 31 Mar 2016 30 Sep 2015 31 Mar 2015 31 Mar 2014
Bz BZE BZE BZE Bz
(Amounts expressed in HK$’ million, —EB—REF —E-REFE ZE-FF —E—_RE —E—OF
unless specified) hB=+H =RA=+—-8H HhA=+H =BA=+—HBH =ZHA=+-—H
(UEBMEBE T REN  BRERFZHIN) FREA IE2F EREA IE&%E &%
Net sales HERH 2,003 4,741 2,799 4,718 5,026
Gross profit margin (%) ER= (%) 21.2 21.7 22.5 21.7 20.4
Operating profit (note 1) & % %8 (Kf:#1) 250 666 413 622 671
EBITDA (note 1) E B -ER
85 A0 A E
(Btat1) 335 842 503 802 871
Return on total assets #4147 U 3% & (%)
(%) (annualised) (FEAE) (KH7F2)
(note 2) 5.4 9.6 10.4 8.5 8.4
Return on sales (%) HEWZEE (%)
(note 2) (KtaE2) 12.0 14.2 14.4 15.3 14.3
Return on equity (%) WS E (%)
(annualised) (note 2) (EEA) (KraF2) 9.6 12.5 14.4 12.8 12.8
Capital expenditure EARAMTH 72 111 47 56 121
Notes : BtaE -

(1) Exclude interest income and rental income.
) Exclude rental income.

(1) TEEHNEUARHEZHKA -
(2) TEEHEZKA-

BXEEBERAT —E-APHERE
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REVIEW OF BUSINESS AND FUTURE DEVELOPMENT
(continued)

Retail and distribution business

Sales of the business decreased by 7.8% to HK$1,884 million (six
months ended 30 September 2015: HK$2,043 million). The sum
represented 48.4% (six months ended 30 September 2015: 42.1%) of
the Group’s total turnover. In the period, the consumer demand in
Mainland China remained sluggish. The Group continued to use a
conservative business strategy. Sales area in mainland China decreased
slightly by 1.4% when compared with six months ago. The gross profit
margin was 48.3%, a minor decrease from last year's 48.8%. The
performance and the key financial ratios of this business were as

below:

(@) the business performance and the key financial ratios were as

follows:

EBOERRKER @

ZERTHEE
LEBHEFHERD78%EB1,884FE T (B
EZE-AFAA=ZTRHLEANER : B#2043
HELT) - LWHEAXREE 2B L XE5H48.4% (B
E-F-RFAA=TALEANMEA421%)
R FEREEERZRNARE AEBEHER
MBERFZEBRE - HEABAANLER  FEK
PEFHEMBEMMND T1.4% - ERNE5H483%
EEEF2488%NBM TR UWEBCRARTE
ML RBRIRT

[

(@ EBREARTEMBLERINT :

Six months Six months
ended  Year ended ended  Yearended  Year ended
30Sep 2016 31 Mar 2016  30Sep 2015 31 Mar 2015 31 Mar 2014
(Amounts expressed in HK$'million, —E-XF ZE-RE CZEZ-1Ff ZE-RHF ZZE-—NFE
unless specified) hBA=tH ZA=+—-HB ARA=tH ZA=+—-H ZA=t+-—H
(LEBSEBTAEN  BREFFZHI) EAEA k2F EAEA E2F k2 F
Net sales HEFHE 1,884 4,592 2,043 4,591 4,816
Gross profit margin (%)  EF & (%) 48.3 46.6 48.8 46.8 46.7
Sales growth of AHEHEEER
comparable shops (%) te 2 (%)
(note 1) (Hrat1) (3.4) 7.3 10.1 6.0 (7.6)
Operating profit/(loss) HERE(FB)
(note 2) (HtEt2) (1 (93) (53) 13 (245)
EBITDA (note 2) E Bl mEREE
BRI (HfaE2) M 8 (5) 113 (107)
Return on total assets (%) #EEWH R (%)
(annualised) (note 3) (EEAE) (HH7E3) (0.1) (4.3) (5.0) (0.7) (13.9)
Return on sales (%) SHEW R (%)
(note 3) (Ht5£3) (0.1) (2.4) (2.6) (03) (5.2)
Return on equity (%) FE R W3R R (%)
(annualised) (note 3) (EETE) (HHit3) (0.3) (9.5) (20.3) (2.1) (42.5)
Capital expenditure BEARMLTH 33 9% 53 72 43
Notes : BtatE -

(1) Comparable shops include shops with full period/year operation
during the period/year and the preceding period/year.

2) Exclude interest income and rental income.

(3) Exclude rental income.
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REVIEW OF BUSINESS AND FUTURE DEVELOPMENT

(continued)

Retail and distribution business (continued)

(b) the analysis of turnover by major brand was as follows:

(HK$’million)
(B¥gBET)

Baleno
S&K

I.P. Zone
ebase
Others

Total

() the development in different markets was as follows:

am i K 23 4

KO ERRKER @

ZERTHEY (E)
(b) REERMBHEEIFWT

Six months Six months

ended Year ended ended Year ended Year ended
30 Sep 2016 31 Mar 2016 30 Sep 2015 31 Mar 2015 31 Mar 2014

BE-Z—X% HE-Z—RE HE-Z-1F HE-Z-1F

AB=1+H SHHISE AB=+H SHISE

E7<{E A 2% EREA g oF:3
e B 1,412 3,260 1,387 2,821 2,754
S&K 146 415 190 476 552
I.P. Zone 132 304 149 320 417
ebase 3 98 69 336 497
Hith 191 515 248 638 59
At 1,884 4,592 2,043 4,591 4,816

(0 BUETSHEBROT:

Mainland China o B K fE
Six months Six months
ended Year ended ended Year ended Year ended
30 Sep 2016 31 Mar 2016 30 Sep 2015 31 Mar 2015 31 Mar 2014
BEZ-E—RF BE-T- ¥ HEZ-Z-1f HZE-Z-1F BZE-ZT-NOF
AA=+AH EFEF=E AB=+AH =A=+-—-H =A=+-—-H
k<@ A 523 EAREA k25
Net sales HETHE
(HK$'million) (B EET) 1,603 4,013 1,768 4,014 4,098
Increase/(decrease)  $5EFEE LM/
in net sales (%) (R4 (%) 9 — 3 )] (17)
Retail floor area SEREERE
(sq. ft.)** (F7R) * 1,754,766 1,779,340 1,749,037 1,700,135 1,959,394
Number of sales EE 3L
associates** 5,843 6,425 7,033 6,971 7,710
Number of outlets*® FImH & g *4 2,726 2,770 2,849 2,865 2,928
axexmaman —sewns (@)
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REVIEW OF BUSINESS AND FUTURE DEVELOPMENT EKEERAREREE)
(continued)
Retail and distribution business (continued) SERDHEK(B)
() (continued) (0 (&)
Hong Kong 7 #

Six months Six months
ended Year ended ended Year ended Year ended
30 Sep 2016 31 Mar 2016 30 Sep 2015 31 Mar 2015 31 Mar 2014

BE-2-~5 HE-T—F HE-Z-1Ff BE-Z-I1f HE-T-MOF
AA=+H =A=t—H AA=+H =R=t+-—H =R=t+-—H

IEREA i %:3 EAREA E2F EEE

Net sales HEFE

(HK$'million) (B¥BET) 281 579 275 486 445
Increase in net sales  §4 € % 48 2 #2411

(%) (%) 2 19 19 9 2
Retail floor area ZEEHEE

(sq. ft.)** (F5R) * 69,134 64,543 60,557 62,440 66,184
Number of sales EES-E R

associates ** 383 395 384 393 392
Number of outlets ** P38 ** 63 64 61 59 66

Taiwan =)

Six months Six months
ended Year ended ended Year ended Year ended
30 Sep 2016 31 Mar 2016 30 Sep 2015 31 Mar 2015 31 Mar 2014

BE-Z-X§ HE-Z-XR§ HE-Z-1%F ®ZE-Z-I%
RBA=tH =ZB=+-H fRA=+EB =ZB=+-H

EREAR 523 EAREA k25
Net sales HEFHE
(HK$’million) (EWEETT) — — — 91 273
Decrease in netsales $EFHE ML
(%) (%) - (100) - (67) (34)
Retail floor area TERAERE
(sq. ft.)** (FHR)* — — — — 90,689
Number of sales EXBHE
associates ** — — — — 290
Number of outlets** P & ** — — — — 91
* As at the end of the reporting period * R &R
# For self-managed stores # HEE
a Including self-managed and franchise stores o BEEEERGTEEE

Q TEXWINCA Holdings Limited Interim Report 2016
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REVIEW OF BUSINESS AND FUTURE DEVELOPMENT
(continued)

Garment manufacturing business

Turnover of this associate decreased by 30.7% to HK$452 million (six
months ended 30 September 2015 : HK$652 million). Net profit
contribution to the Group was HK$6 million (six months ended 30
September 2015 : HK$22 million), a drop of 72.7%. In the period, the
operating environment was extremely competitive mainly due to the
global unfavourable consumer demand. The gross profit margin
decreased to 8.4% from last year's 14.0%. In the period, 55.2% (six
months ended 30 September 2015 : 66.8%) of the fabric consumed
was supplied by our textile division and sales to the retail and
distribution division was 31.0% (six months ended 30 September 2015
: 28.9%) of its turnover.

FINANCIAL CONDITION

Liquidity and financial resources

The Group continued to maintain a sound financial position. The
current ratio, the total bank borrowings and the gearing ratio as at
the period end were 2.0 times, HK$2,598 million and -0.4 times (31
March 2016: 2.9 times, HK$843 million and -0.3 times) respectively.
The increase in bank borrowing was mainly for the repayment of the
trade payables and the financing of the short term investments of the
Group. The gearing ratio refers to the ratio of the total interest-
bearing debts, net of cash and cash equivalents, to the total equity.
The net cash inflow from operating activities for the period was
HK$354 million (six months ended 30 September 2015: HK$600

million).

During the period, the interest cover, the trade and bills receivables to
turnover and the inventories to turnover were 49 times, 35 days and
101 days (six months ended 30 September 2015: 59 times, 32 days and
77 days), respectively. The Group mainly satisfied its funding
requirements with cash inflow from its operating activities and bank
borrowings. At the period end, the cash and cash equivalents, the
equity attributable to ordinary equity holders of the Company and the
unutilized banking facilities were HK$5,143 million, HK$5,881 million
and HK$5,788 million (31 March 2016: HK$3,005 million, HK$6,132
million and HK$7,772 million), respectively. The increase in cash and
cash equivalents was mainly due to the increase in time deposits for
enhancing the interest income. During the interim period, the
devaluation of RMB resulted in the drop of the exchange fluctuation
reserve by HK$138 million (six months ended 30 September 2015 :
HK$111 million).

KO ERRKER @

BIREK

e EREEERDI0T%EBHELI2EE T
(BZE=ZT-HFAA=THIAMEAR : B¥652
BER) HAEEFEANEHMABHEET
(BE=ZZ-FENB=1tHLEANER B2
BEX) THRI% SR KEREEEHRS
Mo FTEARERHEERTEEMY - EREH
HEFEZ2140% T K ES4% - HHX - 55.2% 5 A
AREBEREESASBUHEBE-_ZE-HFAN
B=1+HIEAMEA :668%) MHEFLAEEST
ERDEDHAGEHEEFEI%(BE-Z—
FEAA=ZTHIEARER : 28.9%) °

B AR R
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AEBVHERREFTRT - RAFR REvtk
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4912 B[RRI K(BZE=ZE-HFEHLRA=T
HIEAMEA 59 32KAR77R) - AEHBEXE
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WER -RAYPR BERBESEEY L2 7
E R T EEREERRADARITEESE
DR ABHESI143EE L BESSIEETRE
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BB e
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FINANCIAL CONDITION (continued)

Capital expenditure

The capital expenditure incurred by the Group during the period was
HK$105 million (six months ended 30 September 2015: HK$100
million). As the recovery of the US economy remained slow, the Group
continued to be prudent in capital expenditure spending. The capital
expenditure incurred by the textile business for the period was HK$72
million (six months ended 30 September 2015: HK$47 million) mainly
for the addition of plant and machinery. For the retail and distribution
business, the PRC market remained sluggish. The capital expenditure
incurred during the period mainly for the renovation of retail outlets
was HK$33 million (six months ended 30 September 2015: HK$53
million).

Pledge of assets
No significant assets were pledged as at 30 September 2016 and 31
March 2016.

Contingent Liabilities
Details of the contingent liabilities as at 30 September 2016 and 31
March 2016 have been set out in note 13 to the financial statements.

Foreign exchange and interest rate risks

The Group continued to adopt a strict and prudent policy in managing
its interest rate and currency exchange risks. The major interest
bearing bank borrowings of the Group were HKD, USD and YEN
floating rate borrowings with maturity due within three years. At the
period end, the cash and cash equivalents and the held-to-maturity
investments were HK$5,143 million (31 March 2016: HK$3,005 million)
and HK$598 million (31 March 2016: HK$643 million). The cash and
cash equivalents were mainly fixed deposits denominated in HKD and
USD, placed with well established financial institutions at fixed interest
rate with maturity due within one year. The held-to-maturity
investments denominated mainly in USD and RMB, were fixed interest
rate investments with maturity due within four years. It is expected
that the rise in USD interest rate remains moderate, the Group will
continue to monitor the interest rate movement and arrange financial
instruments to reduce its interest rate risk whenever appropriate.

During the period, the major assets, liabilities, revenue, expenses and
procurements of the Group were denominated in HKD, USD, RMB,
YEN and NTD and the Group had arranged foreign exchange forward
contracts to reduce its currency exchange risk.

@ TEXWINCA Holdings Limited Interim Report 2016
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HUMAN RESOURCES

As at 30 September 2016, the Group had about 14,100 (31 March 2016:
15,400) employees in the Greater China. The remuneration of the
employees was largely based on industry practice and the performance
of individual employee.

CORPORATE SOCIAL RESPONSIBILITY

As a responsible corporate citizen, the Group is committed to
promoting the long term sustainability of the environment and
communities in which it operates. We also recognise the importance
of compliance with regulatory requirements and the risk of non-
compliance with the applicable rules and regulations.

The Group has been active in participating in charitable donation,
caring for the needy people, and supporting and sponsoring
educational and environmental protection activities. In addition, we
also encourage our employees, customers and business partners to
partake in the aforesaid activities with a view to developing a better

future for our community.

During the period, according to the best knowledge of the directors
of the Company, the Group has complied with the relevant laws and
regulations that have a significant impact on the business and the

environment.

During the period, some of the activities/organisations the Group
participated in/donated or sponsored to were:

(1) Evangelical Lutheran Church Social Service — Hong Kong
“Outing with mental disabilities and their families in Mid-

Autumn Festival”;

(2)  St. James’ Settlement;

(3) The Community Chest of Hong Kong “The Community Chest
Green Day”;

(4) The Hong Kong Council of Social Service “Caring Company”;
and

(5)  World Wide Fund For Nature Hong Kong.

The Group believes that the development of a better future for our
community relies on the participation of people, corporations and the
government. Therefore, we will continue to invest resources in all
major social, educational and environmental protection activities to
strive for a better future for our community.

ABDEIR
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OUTLOOK

The U.S. market was unexpectedly weak in the interim period. The
Group has explored business opportunities in other markets to
diversify the revenue source. It is expected the mainland China market
will become more important to the Group.

For the retail business, the Group has consolidated the trademarks to
enhance competitiveness. Moderate expansion in the short run will be
continued in mainland China. The business is in solid financial position
and an improved performance is expected in the second half year.
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DIRECTORS' INTERESTS AND SHORT POSITIONS IN
SHARES AND UNDERLYING SHARES

At 30 September 2016, the interests and short positions of the
directors in the shares and underlying shares of the Company or its
associated corporations (within the meaning of Part XV of the
Securities and Futures Ordinance (the “SFO")), as recorded in the
register required to be kept by the Company pursuant to Section 352
of the SFO, or as otherwise notified to the Company and the Stock
Exchange pursuant to the Model Code for Securities Transactions by
Directors of Listed Issuers (the “Model Code"), were as follows:

Long positions in ordinary shares of the Company:

Name of director Capacity

Executive directors:

HITES:
Poon Bun Chak Founder of a family trust
EMWOE RIREEZ AP A

Ting Kit Chung Beneficial owner

THR BRES
Note:
1. Mr. Poon Bun Chak is a founder of a family trust and is deemed to be

interested in 664,758,104 Shares held under the family trust. For details,
please refer to the section “Substantial shareholders’ and other person’s

interests in shares and underlying shares”.

Save as disclosed above, as at 30 September 2016, none of the
directors had registered an interest or short position in the shares,
underlying shares of the Company or any of its associated corporations
that was required to be recorded pursuant to Section 352 of the SFO,
or as otherwise notified to the Company and the Stock Exchange
pursuant to the Model Code.

EERROREEROZEER KA

RZB-ARFAMAZTH X2ARBREFK
HEREMEIGMEFHETH RREBE(LE
TRARESFETESRENEETAN(REST
ANBAMARARBIN  SESEARATIRA
B EE(EXR(BEZRBPEHRM) BEXVER) B
BROREERD 2EBERAXBWT :

Percentage of

Number of  the Company’s

ordinary issued share
shares held capital

B2 H
ERTRA

B %

1 664,758,104 48.1

6,100,000 0.4

Biat

1. BWELERKIGETZANARKEEBERR
WIS T BT 19664,758, 104 R IR (7 Y 25 - BB
HE EFELHEFERRRAEMALREGRM
B — B -
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DIRECTORS' RIGHTS TO ACQUIRE SHARES

Save as disclosed in the section “Directors’ interests and short positions
in shares and underlying shares” above, at no time during the period
were rights to acquire benefits by means of the acquisition of shares
in the Company granted to any directors or their respective spouses or
minor children, or were any such rights exercised by them; or was the
Company or any of its subsidiaries a party to any arrangement to
enable the directors to acquire such rights in any other body

corporate.

SUBSTANTIAL SHAREHOLDERS’ AND OTHER PERSON'’S
INTERESTS IN SHARES AND UNDERLYING SHARES

At 30 September 2016, the following interests of 5% or more of the
issued share capital of the Company were recorded in the register of
interests required to be kept by the Company pursuant to Section 336
of the SFO:

Long positions in ordinary shares of the Company:

Capacity

UBS Trustees (B.V.l.) Limited Trustee

ZEA

Through controlled corporation

EREHAR

Poon’s Holdings Limited

BRERERAH

Farrow Star Limited Directly owned

BEEER
Edgbaston Investment Partners LLP  Investment manager
REKHE

Note:

1. UBS Trustees (B.V.1.) Limited, as a trustee of a family trust founded by Mr.
Poon Bun Chak, holds the entire issued share capital of Poon’s Holdings
Limited through its nominee, UBS Nominee Limited. Poon’s Holdings
Limited holds the entire issued share capital of Farrow Star Limited.
Farrow Star Limited in turn holds 664,758,104 shares of the Company.
Therefore, each of Mr. Poon Bun Chak, UBS Trustees (B.V.l.) Limited,
Poon’s Holdings Limited and Farrow Star Limited is deemed to be
interested in 664,758,104 Shares held by Farrow Star Limited.
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Save as disclosed above, as at 30 September 2016, no person, other
than the directors of the Company, whose interests are set out in the
section “Directors’ interests and short positions in shares and
underlying shares” above, had registered an interest and short
position in the shares or underlying shares of the Company that was
required to be recorded pursuant to Section 336 of the SFO.

PURCHASE, REDEMPTION OR SALE OF LISTED
SECURITIES OF THE COMPANY

Neither the Company, nor any of its subsidiaries purchased, redeemed
or sold any of the Company’s listed securities during the period.

AUDIT COMMITTEE

The Audit Committee (the “Committee”) consists of the three
independent non-executive directors of the Company namely Mr. Law
Brian Chung Nin, Mr. Au Son Yiu and Mr. Cheng Shu Wing. The
Committee is chaired by Mr. Law Brian Chung Nin, a qualified
accounting professional. The principal duties of the Committee include
the review and supervision of the financial reporting process and
internal controls of the Group.

For the interim period under review, the Committee has reviewed and
discussed with the management the interim report and the risk
management and internal controls of the Group and has made
recommendations to the Board.

CORPORATE GOVERNANCE

In the opinion of the directors, the Company complied with all the
code provisions set out in the Corporate Governance Code (the “CG
Code") contained in Appendix 14 of the Listing Rules throughout the
accounting period covered by the interim report, except for the
following deviation:

Under code provision E.1.2 of the CG Code, the chairman of the
Board should attend the annual general meeting of the
Company.

The chairman of the Board has delegated the duty of attending
the annual general meeting to the chief executive officer of the
Company. The chairman considers the chief executive officer a
suitable person for taking up such duty as the chief executive
officer has been serving for similar duties for many years and he
has good understanding of each operating segment of the
Group.
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DIRECTORS' SECURITIES TRANSACTIONS

The Company has adopted the Model Code of the Listing Rules as the
Company’s code of conduct for dealings in securities of the Company
by the directors. Based on specific enquiry of the Company’s directors,
they have all complied with the required standard set out in the
Model Code throughout the accounting period covered by the interim
report.

CHANGES IN INFORMATION OF DIRECTORS

There is no change in the information of directors that is required to
be disclosed pursuant to Rule 13.51B(1) of the Listing Rules since the
publication of the Company’s 2016 Annual Report.

BOARD OF DIRECTORS

As at the date of this report, the executive directors of the Company
are Mr. Poon Bun Chak and Mr. Ting Kit Chung; the independent non-
executive directors of the Company are Mr. Au Son Yiu, Mr. Cheng
Shu Wing and Mr. Law Brian Chung Nin.

On behalf of the Board
Poon Bun Chak

Executive Chairman

Hong Kong, 16 November 2016
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