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Shareholders on 14 November 2016. The accompanying proxy forms are for the appointment of proxy to attend the EGM, the Domestic
Shareholders’ Class Meeting and the H Shareholders’ Class Meeting (as applicable). Whether or not you would attend the EGM, the
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EXPECTED TIMETABLE

The following expected timetable may be subject to change and further announcement(s) in

relation to any revised timetable will be published as and when appropriate.

EGM/Domestic Shareholders’ Class Meeting/H
Shareholders’ Class Meeting . . ............ ...t .. December 29, 2016 (Thursday)

Announcement of the results of the EGM/Domestic
Shareholders’ Class Meeting/H Shareholders’ Class
MEEtING . . ot ot December 29, 2016 (Thursday)

Completion and issue of the Consideration Shares ......... on or before June 30, 2017 (Friday)

Announcement of the Completion to be published ......... on or before June 30, 2017 (Friday)



DEFINITIONS

In this circular, unless the context otherwise requires, the following terms and expression have

the meaning set forth below

“ABCI”

‘AAGM’?
“Alternative Investment

Company”

“Announcement”

“Appraisal Value”

“Articles of Association”
“associate(s)”

“Base Reference Date”

“Board” or “Board of Directors”

“Bohai Economic Rim”

“China” or “PRC”

“China Securities Finance”

ABCI Capital Limited (2R A& A R/AF]), a licensed
corporation to carry on business in type 1 regulated activity
(dealing in securities) and type 6 regulated activities
(advising on corporate finance) under the SFO

the annual general meeting of the Company dated 8 June 2016

China Investment Securities Investment Co., Ltd. (P&
& H R /A F]), a company incorporated in the PRC in March
2012 and a wholly-owned subsidiary of CISC

the announcement in relation to, among others, the Proposed
Acquisition (including the proposed issue of the
Consideration Shares and the proposed amendments to the
Articles of Association) and the Whitewash Waiver, which
was published by the Company on 4 November 2016

the value of total equity attributable to owners of CISC as at
the Base Reference Date as appraised by the PRC Valuer

the articles of association of the Company
has the meanings as ascribed thereto under the Listing Rules

30 June 2016, being the reference date against which the total
equity attributable to owners of CISC was appraised

the board of Directors of the Company

the region comprising Beijing, Tianjin, Hebei province,
Liaoning province and Shandong province in China

the People’s Republic of China excluding, for the purpose of
this circular, Hong Kong, Macau Special Administrative
Region and Taiwan

China Securities Finance Corporation Limited (4[5 75 75 4 fil
& A FRZAH]), a joint stock company established under the
direction of the State Council to provide, among other
functions, margin and securities financing services to support
the margin financing and securities lending businesses of PRC
securities firms



DEFINITIONS

“CcSbcce”

“CICCHKS”

“CIS HK”

“CISC”

“CISC Group”

“CISC Luckystone”

“close associate(s)”

“Closing Date”

9

“Company”, “the Company”, or
“cIccr

“Company Law” or “PRC
Company Law”

China Securities Depositary and Clearing Corporation
Limited (TEEHFELEFEARAR), an  enterprise
incorporated in the PRC in 2001, with Shanghai Stock
Exchange and Shenzhen Stock Exchange holding 50% and
50% of its equity interest, respectively

China International Capital Corporation Hong Kong
Securities Limited (FEBEEESRMERFEHRERAA), a
company incorporated in Hong Kong in March 1998 and an
indirectly wholly-owned subsidiary of the Company

China Investment Securities (Hong Kong) Financial Holdings
Limited (HF#&ESH (FH) SMERARAFR), a company
incorporated in Hong Kong and a wholly-owned subsidiary of
CISC

China Investment Securities Company Limited (H' [+ 4%
5 A R E AL/~ H]), a company incorporated in the PRC in 2005
, which is wholly-owned by Huijin as at the Latest Practicable
Date. Unless the context requires otherwise, including when
discussing the businesses and financial information of CISC,
references to “CISC” also include its subsidiaries

CISC and its subsidiaries

China Investment Luckystone Investment Management Co.,
Ltd. (P A BB R R AR A D, a company
incorporated in the PRC in August 2009 and a wholly-owned
subsidiary of CISC

has the meaning ascribed thereto under the Listing Rules

a date on which the Consideration Shares are issued and
registered with CSDCC

China International Capital Corporation Limited ([ B [ 4
Rl A PR 22 7A]), a joint stock limited company in the PRC
converted from China International Capital Corporation
Limited ("B E AR A]), a Chinese-foreign equity
joint venture, on 1 June 2015. Unless the context requires
otherwise, including when discussing the businesses and
financial information of the Company, references to
“Company” “the Company”, or “CICC” also include its
subsidiaries

Company Law of the PRC (#EANRILHFE A AL, as
amended, supplemented or otherwise modified from time to
time



DEFINITIONS

“connected person(s)”

“Consideration Share(s)”

“CSRC”

i)

“Debt Financing Instruments

“Delivery Date”

“Director(s)”

“Domestic Share(s)”

“Domestic Shareholders’ Class
Meeting”

“EGM”

“EIT”

“EIT Law”

“Enlarged Group”

“Equity Transfer Agreement”

has the meaning ascribed thereto under the Listing Rules

1,678,461,809 Domestic Shares to be allotted and issued by
the Company to Huijin to settle all the consideration under the
Equity Transfer Agreement

China Securities Regulatory Commission ( H 5] &% 75 5 B & 5

ZE®)

the onshare and offshare debt financing instruments issued
and to be issued by the Company according to the approval of
the Shareholders at the AGM

a date on which the necessary registrations and filings with
relevant administration for industry and commerce authorities
in relation to the change of the shareholder of CISC from
Huijin to the Company are completed or such other date as
agreed by Huijin and the Company

the director(s) of the Company

issued ordinary share(s) in the share capital of the Company
with a nominal value of RMB1.00 each, which is (are)
subscribed for or credited as fully paid in RMB

the meeting of Shareholders holding Domestic Shares of the
Company

the extraordinary general meeting of the Company for the
purpose of, among others, approving the Proposed
Acquisition  (including the proposed issue of the
Consideration Shares and the proposed amendments to the
Articles of Association) and the Whitewash Waiver

the PRC enterprise income tax

Enterprise Income Tax Law of the PRC (" 3£ A [ 3L A1 B 1> 3£
fir#38i1%), as amended, supplemented or otherwise modified
from time to time

the Company and its subsidiaries upon completion of the
Proposed Acquisition

the equity transfer agreement entered into between the
Company and Huijin dated 4 November 2016, pursuant to
which the Company has agreed to purchase and Huijin has
agreed to sell 100% of the equity interest in CISC



DEFINITIONS

“Executive”

“Financial Advisers”
‘AGDP,?

“GIC”

“Great Eastern”

LEENT

“Group”, “the Group”

“H Share(s)”

“HK dollar”, “HK dollars”,
GéHK$’7 Or 4‘HKD”

“Hong Kong”
“Hong Kong Companies

Ordinance”

“Huijin”

“H Shareholders’ Class Meeting”

“I&G”

“IFRSs”

the executive director of the Corporate Finance Division of
the SFC or any delegate of such executive director

CICCHKS and ABCI
gross domestic product

GIC Private Limited, a company incorporated in Singapore in
May 1981 and a Shareholder of the Company

The Great Eastern Life Assurance Company Limited, a
company incorporated in Singapore in 1908 and a Shareholder
of the Company

the Company and its subsidiaries

ordinary share(s) in the share capital of the Company with a
nominal value of RMB1.00 each, which is (are) listed on the
Hong Kong Stock Exchange and are subscribed for and traded
in HK dollars

Hong Kong dollars, the lawful currency of Hong Kong

the Hong Kong Special Administrative Region of the PRC

the Companies Ordinance (Chapter 622 of the Laws of Hong
Kong), as amended, supplemented or otherwise modified from
time to time

Central Huijin Investment Ltd.* (9IS EAHRBLLA
A]), a wholly state-owned company ultimately owned by the
PRC Government, which directly and indirectly held
approximately 28.57% of the equity interest in the Company
as at the Latest Practicable Date

the meeting of Shareholders holding H Shares of the
Company

China National Investment and Guaranty Corporation® (H [
He G R A FR/AF]), a company incorporated in the
PRC in 1993 and a Shareholder of the Company

International Financial Reporting Standards, which include
standards, amendments and interpretations promulgated by
the International Accounting Standards Board and the
International Accounting Standards and interpretation issued
by the International Accounting Standards Committee



DEFINITIONS

“Independent Board Committee”

“Independent Financial Adviser”
or “Somerley”

“Independent Shareholders”

“independent third party(ies)”

“IT”

“KKR Institutions Investments”

“Latest Practicable Date”

“Listing Rules” or “Hong Kong
Listing Rules”

the independent board committee established by the Company
(comprising Mr. David Bonderman, Mr. Liu Haifeng David,
Mr. Shi Jun, Mr. Cha Mou Daid Johnson, Mr. Edwin Roca
Lim, Mr. Liu Li, Mr. Siu Wai Keung and Mr. Ben Shenglin)
to advise the Independent Shareholders in connection with the
Proposed Acquisition (including the proposed issue of the
Consideration Shares and the proposed amendments to the
Articles of Association) and the Whitewash Waiver

Somerley Capital Limited, a licensed corporation to carry out
type 1 (dealing in securities) and type 6 (advising on
corporate finance) regulated activities as defined under the
SFO, which is appointed to advise the Independent Board
Committee and the Independent Shareholders in relation to,
among others, the Proposed Acquisition (including the
proposed issue of the Consideration Shares and the proposed
amendments to the Articles of Association) and the
Whitewash Waiver

Shareholders other than Huijin, its associates and parties
acting in concert with it, together with those who are
interested in, or involved in, the Proposed Acquisition
(including the proposed issue of the Consideration Shares and
the proposed amendments to the Articles of Association) and
the Whitewash Waiver. When discussing matters in relation to
the Shareholders’ Class Meetings, reference to “Independent
Shareholders” refer to those Independent Shareholders of
relevant class of Shares

a person who, as far as the Directors are aware after having
made all reasonable enquiries, is not connected with the
Company (within the meaning of the Listing Rules)

information technology

KKR Institutions Investments L.P., a limited partnership
established in Delaware on 8 February 2010 and a
Shareholder of the Company

2 December 2016, being the latest practicable date for the
purpose of ascertaining certain information contained in this
circular prior to its publication

Rules Governing the Listing of Securities on The Stock
Exchange of Hong Kong Limited (as amended from time to
time)



DEFINITIONS

“Mingly”

6‘MOF’?
“MOFCOM”

“NEEQ”

“NSSF”

“PBOC”

“Pearl River Delta”

“PRC Accounting Standards”
“PRC GAAP”

“PRC Government”

“PRC Valuer”

“Proposed Acquisition”

“REPOs”
“reverse REPOs”

“Risk Control Indicator

Measures”

“RMB”

Mingly Corporation, a company incorporated in Cayman
Islands, and registered in Hong Kong in 1988 and a
Shareholder of the Company

Ministry of Finance of the PRC (H % A [0 [5] B BUER )
Ministry of Commerce of the PRC (' #E A R il (8 75 155 &6 )

National Equities Exchange and Quotations (& [2 H /M i 2E B
iR R A

the National Council for Social Security Fund of the PRC
(FR 3N R R ) 2 [ A R B S B S )

the People’s Bank of China (H'[# A [R4#R4T), the central bank
of the PRC

the region comprising nine prefectures of Guangdong
province in China, namely Guangzhou, Shenzhen, Zhuhai,
Foshan, Dongguan, Zhongshan, Huizhou, Jiangmen and
Zhaoqing

Accounting Standards for Business Enterprises of the PRC
generally accepted accounting principles of the PRC

the central government of the PRC, including all
governmental subdivisions (including provincial, municipal
and other regional or local government entities) and
instrumentalities

China Enterprise Appraisals Co., Ltd.* (It 5t o 4 % & 78 574l
A RFTAEAF]), an independent third party

the proposed acquisition by the Company of 100% of the
equity interest of CISC from Huijin pursuant to the Equity
Transfer Agreement

financial assets sold under repurchase agreements
financial assets held under resale agreements

Administrative Measures for the Risk Control Indicators of
Securities Companies in the PRC (& 52 i Jal B £2 il 5 1
SR

Renminbi, the lawful currency of the PRC



DEFINITIONS

“ROAE”

“SAC”

“Securities Law”

“SFC”

“SFO”

“Share(s)”
“Shareholder(s)”

“Shareholders’” Class Meetings”

6‘SME?’
“State Council”

“Stock Exchange” or “Hong
Kong Stock Exchange”

“Supervisor(s)”

“Takeovers Code”

“Tianqi Futures”

“Track Record Period”

“Transitional Period”

the return on average equity, calculated by dividing the profit
attributable to owners of a company by the average amount of
total equity attributable to owners of such company at the end
of the previous period and the end of the current period, and
annualizing the result (if applicable)

the Securities Association of China (7B #7721 &)

the Securities Law of the PRC ("3 A RALHIE 35 7527%), as
amended, supplemented or otherwise modified from time to
time

the Securities and Futures Commission of Hong Kong

The Securities and Futures Ordinance (Chapter 571 of the
Laws of Hong Kong)

the share(s) of the Company
the shareholder(s) of the Company

the meeting of the Shareholders holding Domestic Shares and
the meeting of the Shareholders holding H Shares, which are
to be convened for purpose of approving the Proposed
Acquisition (including the proposed issue of the
Consideration Shares and the proposed amendments to the
Articles of Association) and the Whitewash Waiver

the small and medium enterprises
State Council of the PRC (" A B LA 3 B 75 e )

The Stock Exchange of Hong Kong Limited

the supervisor(s) of the Company

The Code on Takeovers and Mergers, which is published by
the SFC

China Investment Tianqi Futures Co., Ltd. ((F# KRB EH
FRZvH]), a company incorporated in the PRC in October 1995
and an 80%-owned subsidiary of CISC

the three years ended 31 December 2013, 2014 and 2015 and
the six months ended 30 June 2016

the period from 1 July 2016 to the Delivery Date (both days
inclusive)



DEFINITIONS

“TPG”

“US$”, “USD” or “US dollars”

“Whitewash Waiver”

“Wind Info”

“Yangtze River Delta”

TPG Asia V Delaware, L.P., a limited partnership established
in the United States in 2009 and a Shareholder of the
Company

United States dollars, the official currency of the United
States

a waiver to be sought from the Executive pursuant to Note 1
on dispensations from Rule 26 of the Takeovers Code from
the obligation of Huijin to make a mandatory general offer for
all the Shares that are not already owned or agreed to be
acquired by it and parties acting in concert with it as a result
of the Company allotting and issuing the Consideration
Shares to Huijin

Wind Information Co., Ltd. (I8 81515 B 07 B A PR A
A]), a company with limited liability incorporated in the PRC
and a service provider of financial data, information and
software, being an independent third party of the Company

the region comprising Jiangsu province, Zhejiang province
and Shanghai in China

* The English translation or transliteration of the Chinese name(s) in this circular, where indicated, is included for information

purposes only, and should not be regarded as the official English name(s) of such Chinese name(s).

* Certain amounts and percentage figures included in this circular have been subject to rounding.



GLOSSARY OF TECHNICAL TERMS

The glossary of technical terms contains explanations of certain technical terms used in this

circular in connection with the businesses of the Group and CISC Group.

6SABS’9
6‘AUM’7
“average brokerage commission

rate”

“bpS”
“CAGR”

“capital-based intermediary”

“ChiNext Board”

“collateral coverage ratio”

“collective asset management
plan(s)”

“CSI 300 Index”

“EBITDA”

asset-backed securities
the amount of assets under management

the ratio of the fee and commission income on the stocks and
funds brokerage business divided by the brokerage trading
volume for stocks and funds

basis points
compound annual growth rate

services that assist clients in trading securities and
derivatives, investment and financing by leveraging the
securities firm’s capital and integrated trading platform,
primarily including margin financing and securities lending,
securities-backed lending, equity return swaps and
market-making

the growth enterprise board launched by the Shenzhen Stock
Exchange ({RIIFF538 5 P Al 3E4R)

for collateralized stock repurchase business and repurchase
agreement transaction business, it refers the ratio of the fair
value of initial and supplement collateral, less any collateral
already released, plus interests and dividends received,
divided by the amount payable by the borrower

an asset management contract entered into with multiple
clients by a securities firm in the PRC, pursuant to which the
clients’ assets are placed in custody of commercial banks with
qualification to hold client transaction settlement funds or
other institutions approved by the CSRC, and the securities
firm provides asset management services to the clients
through designated accounts

a capitalization-weighted stock market index designed to
replicate the performance of 300 stocks traded on the
Shanghai Stock Exchange and the Shenzhen Stock Exchange,
which is compiled by the China Securities Index Company,

Ltd.* (PB4 BUH R A7)

earnings before interest, taxes, depreciation and amortization



GLOSSARY OF TECHNICAL TERMS

“ETFs”
“headquarters”
“IPO”

“rT>

“HIBOR”
“LIBOR”
“LOF”

“M&A”

“Net Capital”

“OTC”

“Panda bond(s)”

“PBOC benchmark interest rate”

“QDII”

“QFII”

“Red Chip”

“RQFII”

“Shanghai-Hong Kong Stock
Connect”

exchange-traded funds

head office of the Company

initial public offering

information technology

Hong Kong Interbank Offered Rate
London Interbank Offered Rate
listed open-ended fund

mergers and acquisitions

equals net assets minus risk-adjusted financial assets minus
other risk-adjusted assets and contingent liability plus/ minus
capital from other adjustments recognized or approved by the
CSRC

over-the-counter

RMB-denominated bond(s) issued by foreign issuer(s) and
sold in the PRC

the benchmark demand deposit and loan rate set by the PBOC
on financial institutions’ Renminbi deposits

Qualified Domestic Institutional Investor* (& &% (A HE £
HH)

Qualified Foreign Institutional Investor* (& 4558 FME R &
)

a China-based company incorporated outside of China and
listed on the Hong Kong Stock Exchange

Renminbi  Qualified Foreign Institutional Investor*
(NRW A EIMERTYE ), a pilot program launched in
the PRC which allows Hong Kong subsidiaries of PRC
brokerage companies and fund houses to facilitate
investments of offshore Renminbi into the PRC capital
markets

a securities trading and clearing links program developed by
the Hong Kong Stock Exchange, Shanghai Stock Exchange,
HKSCC and China Securities Depository and Clearing
Corporation Limited for mutual market access between Hong
Kong and Shanghai



GLOSSARY OF TECHNICAL TERMS

“Shenzhen-Hong Kong Stock
Connect”

“SIFMA”

“SME Board”

i

“sponsor representative’

“stock index futures”

“stock repurchase”

“targeted asset management
plan(s)”

“structured notes”

“ST stocks”

“TMT”

uVaR”

a securities trading and clearing links program developed by
the Hong Kong Stock Exchange, Shenzhen Stock Exchange,
HKSCC and CSDCC for mutual market access between Hong
Kong and Shenzhen

Securities Industry and Financial Markets Association in the
United States

the Small and Medium Enterprises Board of the Shenzhen
Stock Exchange (I 385 I /M S 4R)

a professional representative qualified in the PRC to sponsor
and execute the offering and listing of securities pursuant to
the Measures for the Administration of the Sponsorship of the
Offering and Listing of Securities of the PRC (2009 Revision)
(8 % BEAT L 77 08 655 8 BEAK (200948 5T))

cash-settled standardized futures contracts on the value of a
particular stock market index

securities repurchase business, a transaction pursuant to the
securities repurchase agreement, in which an eligible investor
sells its securities to a securities firm and agrees to repurchase
such securities at a fixed price on an agreed future date

a targeted asset management contract entered into by a
securities firm in the PRC with a single client, pursuant to
which the securities company provides asset management
services to the client through accounts under the client’s name

a debt financing instrument issued by PRC securities firms
that makes payments of return linked with the underlying
assets and the principal when due

shares under special treatment by Shanghai Stock Exchange
or Shenzhen Stock Exchange due to abnormal financial
conditions and other matters of the issuers

telecommunications, media and technology

value at risk



FORWARD-LOOKING STATEMENT

This circular contains forward-looking statements that state the intentions, beliefs, expectations
or predictions of the Company, CISC and the Enlarged Group for the future that are, by their nature,
subject to significant risks and uncertainties, including the risk factors described in “Risk Factors”,
which may cause the actual results, performance or achievements of the Group, CISC and/or the
Enlarged Group to be materially different from any future results, performance or achievements
expressed or implied by these forward-looking statements. These forward-looking statements include
all statements in this circular that are not historical facts, including, without limitation, statements
relating to:

° the nature of, potential for, and the future development of overall business and business
lines of CISC;

° the Enlarged Group’s operations and business prospects;

° the Enlarged Group’s scale, nature, potential, future developments;

° the Enlarged Group’s business, results of operations, anticipation financial matters of
financial position;

° the strategies, plans, purpose, goals, implementation strategies, ability of achieving the
plans, purpose and goals of the Enlarged Group;

° the future development, trend and conditions of securities industry and economy in the
PRC;

° the regulatory environment and overall prospects in the PRC; and

° the general political and economic environment in the PRC.

[P ””

When used in this circular, the words “aim”, “anticipate”, “believe”, “could”, “estimate”,

“expect”, “going forward”, “intend”, “may”, “ought to”, “plan”, “project”, “seek”, “should”, “will”,
“would” and similar expressions, as they relate to the Company, CISC and/or the Enlarged Group, are
intended to identify forward-looking statements. Such forward-looking statements reflect the views of
the management of the Company or CISC (as the case may be) as of the date of this circular with
respect to future events and are subject to certain risks, uncertainties and assumptions, including the
risk factors described in this circular. Although the Directors believe that the expectations reflected
in such forward-looking statements are reasonable, actual results and events may differ materially
from information contained in the forward-looking statements as a result of a number of factors,

including:

° the Enlarged Group’s ability to integrate all its businesses;

° the Enlarged Group’s ability to obtain adequate financing on terms acceptable to it;

° the Enlarged Group’s levels of indebtedness and interest payment obligations;



FORWARD-LOOKING STATEMENT

° the Enlarged Group’s ability to effectively manage its expansion plans;

° the Enlarged Group’s ability to stay abreast of market trends;

° the Enlarged Group’s ability to retain core team members and attract qualified and

experienced personnel;

° the Enlarged Group’s ability to liquidate assets in response to changes in economic and

financial condition, as necessary;

° the Enlarged Group’s ability to maintain and renew the permits and licenses it requires to

undertake its business operations;

° prospective financial information of the Enlarged Group; and

other factors beyond the Company’s control.

Should one or more of these risks or uncertainties materialize, or should the underlying
assumptions prove to be incorrect, the results of operations and financial condition of the Company,
CISC and/or the Enlarged Group may be adversely affected and may vary materially from those
described herein as anticipated, believed or expected. Accordingly, such statements are not a guarantee
of future performance and you should not place undue reliance on such forward-looking statements.
Moreover, the forward-looking statements should not be regarded as representations by the Company
that its plans and objectives will be achieved or realized. The forward-looking statements in this
circular reflect the views of the management of the Company or the management of CISC as of the
date of this circular and are subject to change in light of future developments. Subject to the
requirements of the Listing Rules, the Company does not intend to update or otherwise revise the
forward looking statements in this circular, whether as a result of new information, future events or

otherwise.



LETTER FROM THE BOARD

China International Capital Corporation Limited

TEER SRR EERQF

(A joint stock limited company incorporated in the People’s Republic of China)
(Stock Code: 3908)

The Board of Directors:
Non-executive Directors:

Mr. Ding Xuedong (Chairman)
Ms. Zhao Haiying

Mr. David Bonderman

Mr. Liu Haifeng David

Mr. Shi Jun

Mr. Cha Mou Daid Johnson

Executive Director:
Mr. Bi Mingjian (Chief Executive Officer)

Independent Non-executive Directors:
Mr. Edwin Roca Lim

Mr. Liu Li

Mr. Siu Wai Keung

Mr. Ben Shenglin

To the Shareholders

Dear Sir or Madam,
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INTRODUCTION

We refer to the Announcement of the Company dated 4 November 2016 in connection with,
among other things, the Proposed Acquisition. We also refer to the circular of the Company dated 22
April 2016 in connection with, among other things, the authorization of issue of Debt Financing
Instruments. The purpose of this circular is to provide you with, among other things, (i) further details
of the Proposed Acquisition (including the proposed issue of the Consideration Shares and the
proposed amendments to the Articles of Association), (ii) further information about the Whitewash
Wavier, (iii) the details of the proposed increasing of the authorized issue size of onshore and offshore
debt financing instruments, (iv) the recommendation of the Independent Board Committee in relation
to the Proposed Acquisition (including the proposed issue of the Consideration Shares and the
proposed amendments to the Articles of Association) and the Whitewash Waiver, (v) a letter of advice
from the Independent Financial Adviser to the Independent Board Committee and the Independent
Shareholders in relation to the Proposed Acquisition (including the proposed issue of the
Consideration Shares and the proposed amendments to the Articles of Association) and the Whitewash
Waiver, (vi) certain information of the Company, CISC and the Enlarged Group, and (vii) summary
of valuation report of CISC Group.

PART A — THE PROPOSED ACQUISITION AND THE PROPOSED ISSUE OF THE
CONSIDERATION SHARES

I. INTRODUCTION

The Board is pleased to announce that, on 4 November 2016, the Company and Huijin, a
substantial Shareholder of the Company, entered into the Equity Transfer Agreement, pursuant to
which, the Company has agreed to acquire, and Huijin has agreed to sell, 100% of the equity interest
of CISC, subject to satisfaction of the conditions precedent stipulated under the Equity Transfer
Agreement.

II. THE PROPOSED ACQUISITION

(A) Principal Terms of the Equity Transfer Agreement
Date: 4 November 2016
Parties: The Company (as the purchaser); and
Huijin (as the vendor).
Subject: 100% of the equity interest of CISC held by Huijin.

Consideration: The consideration for the Proposed Acquisition is
RMB16,700.695 million (equivalent to approximately
HK$19,391.903 million).

Consideration Shares: The consideration for the Proposed Acquisition will be
satisfied by the issue of 1,678,461,809 Consideration Shares
to Huijin at an issue price of RMB9.95 per Consideration
Share (equivalent to approximately HKS$11.55 per
Consideration Share) (subject to adjustment).
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Adjustment of the issue price
per Consideration Share:

If, during the period starting from the date of the Equity
Transfer Agreement to the Closing Date, the Company
declares or makes any distribution of dividends (whether in
cash or in kind) to the Shareholders or transfers its capital
reserve into registered capital, the issue price per
Consideration Share will be adjusted in accordance with the
following mechanism:

Scenario (a). in the event of a distribution of bonus Shares
or transfer of capital reserve into registered
capital: P,=P,/(1+n);

Scenario (b). in the event of a rights issue: P;=
(Py+Axk)/(1+k);

Scenario (c). in the event of a declaration of cash dividend:
P,=P,-D;

Scenario (d). in the event that Scenarios (a) and (b) are
announced at the same time: P,=
(Py+Axk)/(14n+k); and

Scenario (e). in the event that Scenarios (a), (b) and (c) are
announced at the same time: P;=
(Pyp-D+Axk)/(1+n+k),

among which,

o P, represents the issue price per Consideration Share
after adjustment;
° P, represents the issue price per Consideration Share

before any adjustment, which is RMB9.95 per
Consideration Share (equivalent to approximately
HK$11.55 per Consideration Share);

o n represents the ratio for the bonus issue or the transfer
of capital reserve into registered capital;

o A represents the price per rights share in the event of a
rights issue;

° k represents the ratio of a rights issue in percentage
terms; and

° D represents the amount of cash dividend per Share paid
in the event of a declaration of cash dividend.

In the event of an adjustment to the issue price per
Consideration Share, the number of the Consideration Shares
to be issued will be adjusted accordingly.

Other than adjustment made in accordance with the
mechanism above or any legal or regulatory authorities’
requirements or any written agreement between the Company
and Huijin, no adjustment shall be made to the issue price per
Consideration Share. Further announcement(s) will be made
by the Company in the event of an adjustment.
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Conditions precedent:

Delivery Date and Closing
Date:

The completion of the Proposed Acquisition will be
conditional upon the fulfilment of the following conditions:

o the completion and fulfillment of internal approval
procedures by the Company, including obtaining
approvals from the Independent Shareholders at the
EGM and the Shareholders’ Class Meetings on the
Proposed Acquisition (including the proposed issue of
the Consideration Shares and the proposed amendments
to the Articles of Association) and the Whitewash
Waiver;

o approvals from the MOF and the CSRC on the Proposed
Acquisition having been obtained;

o approval from the CSRC Shenzhen branch in relation to
the change of the shareholder of CISC;
o the Stock Exchange having confirmed that it has no

comments on the circular to be issued in connection with
the Proposed Acquisition; and
o the Whitewash Waiver having been granted.

None of the conditions above can be waived by the parties to
the Equity Transfer Agreement.

Upon fulfillment of the conditions precedent to the
completion of the Proposed Acquisition, both parties shall,
within 20 business days thereof, use their best efforts to effect
necessary filings with relevant administration for industry
and commerce authorities in relation to the change of the
shareholder of CISC from Huijin to the Company.

The Delivery Date will be the date when such filings are
completed or such other date as agreed by Huijin and the
Company. Since the Delivery Date, the legal title of the equity
interest in CISC will be passed to the Company and the
Company will be entitled to exercise its rights as the sole
shareholder of CISC.

Both parties shall use their best efforts to register the
Consideration Shares with CSDCC within 20 business days
after the Delivery Date. The Consideration Shares will be
issued on the same date when they are registered with
CSDCC. The date on which the Consideration Shares are
issued and registered with CSDCC shall be deemed to be the
Closing Date of the Proposed Acquisition.

Unless otherwise extended by both parties in writing, if the
Proposed Acquisition is not completed before 30 June 2017,
either party can terminate the Equity Transfer Agreement by
serving a written notice to the other party.
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Arrangement during
transitional period:

(i). Arrangement in relation to the profit and loss of CISC

Both parties agree that Huijin shall be entitled to the profit
earned, and be responsible for the losses incurred, by CISC
during the Transitional Period. The amount will be
determined based on the audited profit attributable to owners
of CISC for the period from 1 July 2016 to the last day of the
calendar month in which the Delivery Date falls (the “Special
Audit Period”). The profit attributable to owners of CISC
during the Special Audit Period will be distributed to Huijin
as a special dividend (the “Special Dividend”). If the Special
Dividend cannot be distributed to Huijin in full due to
requirements of applicable laws and regulations of the PRC,
CISC shall use its retained profits as of the Base Reference
Date to make up for the difference so that the full amount of
the Special Dividend is received by Huijin. If CISC incurs any
losses during the Special Audit Period, Huijin will
compensate CISC by cash for such loss.

The Special Dividend or cash compensation will be made
within 30 days after the issue of the audited financial
statements for the Special Audit Period. The audited financial
statements for the Special Audit Period shall be issued within
90 days after the last day of the Special Audit Period. The
distribution of the Special Dividend will not trigger any
adjustment to the issue price per Consideration Share.

(ii). Arrangement in relation to the operation of CISC
Huijin shall:

e unless otherwise stipulated under the Equity Transfer
Agreement or agreed by the Company in writing,
procure CISC to operate its business with due care, in
compliance with PRC laws and in a way consistent with
prior business practices; and

o notify the Company in a timely manner of any material
changes in connection with CISC that has come to its
knowledge.

Except for the Special Dividend, without the prior written
consent of the Company, CISC should not declare or make
any distribution of dividends (whether in cash or in kind)
during the Transitional Period.

From the date of the Equity Transfer Agreement to the
Delivery Date, each of the Company and Huijin shall, and
Huijin shall procure CISC to, use its best efforts to advance
the integration and consolidation, subject to compliance with
applicable laws and regulations.
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Existing contractual The Proposed Acquisition does not involve any alteration to

arrangement: CISC’s existing contractual arrangements. CISC will remain
responsible for its existing contractual obligations before and
after the Proposed Acquisition.

Lock-up arrangement: Subject to compliance with applicable laws and regulations,
the Consideration Shares will be subject to a 60-month
lock-up period starting from the Closing Date, during which
period Huijin cannot dispose of its interests in the
Consideration Shares.

(B) Basis of the Consideration

The consideration for the Proposed Acquisition is RMB16,700.695 million (equivalent to
approximately HK$19,391.903 million) which is determined with reference to the Appraisal Value of
RMB16,700.695 million, having considered (i) the landscape and prospects of the securities industry;
(i1) the financial performance and future development of CISC; and (iii) the synergies and benefits that
are expected to be derived from the Proposed Acquisition.

The Appraisal Value has been approved by the MOF. A summary of the valuation report
containing the Appraisal Value is included in Appendix VII of this circular.

The Board noted the matters concerning certain properties owned or leased by CISC as disclosed
in section headed “Special Issues Explanation” of the Valuation Report. As such matters have not
materialized or been subject to imminent regulatory actions, it is beyond the professional practice
levels and valuation capabilities of the PRC Valuer to determine the impact of such matters on the
Appraisal Value. Accordingly, under the relevant valuation standards, such matters are not required to
be factored in the Appraisal Value. The PRC Valuer also confirmed that this approach is consistent
with the PRC regulatory requirements and will not affect the objectivity of the Valuation Report.

While the matters identified in the “Special Issues Explanation” section of the Valuation Report
did not affect the Appraisal Value, when considering the consideration of the Proposed Acquisition,
the Company has considered the potential impact of such matters, including the maximum exposure
to CISC in connection with the matters identified in the “Special Issues Explanation” section of the
Valuation Report in monetary amount which is estimated at approximately RMB112.2 million in a
worst case scenario based on consideration of, among other things, the following factors, in particular,

(i) in respect of the 14 properties owned by CISC without obtaining the building ownership
certificates, CISC cannot obtain such certificates from the Shenzhen Housing Authority as
these properties are under the local government housing scheme for talents and other
qualified citizens of Shenzhen and only individuals and families are eligible to apply for
the building ownership certificates/land use rights certificates. As confirmed by the PRC
legal advisers of the Company, as the 14 properties were lawfully acquired by CISC from
Shenzhen Housing Authority, according to Reformation and Innovation Policy on Housing
System of Shenzhen (SURYITIAEE PREEHIE BB ANEL)), a governmental policy
published by the Shenzhen Municipal People’s Government permitting enterprises (such as
CISC) to purchase public rental housing to provide housing and accommodation for their
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staff and the agreements entered into with Shenzhen Housing Authority, CISC is entitled to
occupy and use such properties to provide housing and accommodation for its staff and
CISC should not be subject to any fines provided it shall not use such properties for any
other purposes or breach the terms of the agreements entered into with Shenzhen Housing
Authority. Given the Appraisal Value is based on the discounted future cash flows approach,
no separate value is attributed to the 14 properties in the Appraisal Value. In accordance
with the Guidance on the Valuation of Financial Enterprises (<$E@ﬁ%?¥1ﬁ$&%*ﬁﬁ‘j>)
published by the Ministry of Finance, the PRC Valuer is, nevertheless, required to disclose
the title defects of the fixed assets of CISC in its report. In addition, CISC is able to
substitute such properties with other comparable buildings, if necessary, without material
adverse impact on its operations, business or financial condition,

(ii) in respect of the return of 20% of the land use rights on the Land B203-0021, CISC would
receive a refund of land premium with an amount equal to the value of the 20% of the land
use rights on such land and therefore suffer no loss in the event of a return of the land use
rights,

(iii) in respect of the possible exposure to idle land penalties, the relevant fees required to be
paid would not be material as the maximum exposure to CISC in respect of the idle land
fees, in a worst case scenario, amounts to approximately RMB112.2 million, representing
less than 1% of the total revenue of CISC for the year ended 31 December 2015, and

(iv) other factors the Board took into consideration as discussed above, including the landscape
and prospects of the securities industry, the financial performance and future development
of CISC, and the synergies and benefits that are expected to be derived from the Proposed
Acquisition.

Based on the above, the Board is of the view that the consideration for the Proposed Acquisition
is fair and reasonable.

For details of the properties of CISC, please refer to the section headed “Properties” in
“Appendix VI — Information about CISC” on pages VI-106 to VI-110 of this circular.

(C) The Consideration Shares

The consideration for the Proposed Acquisition will be satisfied by the issue of 1,678,461,809
Consideration Shares to Huijin (subject to adjustment as detailed above). The issue price of RMB9.95
per Consideration Share (equivalent to approximately HK$11.55 per Consideration Share) was
determined following arm’s length negotiation between the Company and Huijin with reference to the
recent stock price of the H Shares of the Company. The issue price of RMB9.95 per Consideration
Share (equivalent to approximately HK$11.55 per Consideration Share) represents:

° a discount of 0.6% to closing price of the H Shares of the Company as quoted on the Stock
Exchange for the last trading day prior to the date of the Announcement;
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a premium of 0.5% to the volume weighted average price (“VWAP”) of the H Shares of the
Company as quoted on the Stock Exchange for the 5 trading days immediately before the

date of the Announcement;

a discount of 0.5% to the VWAP of the H Shares of the Company as quoted on the Stock
Exchange for the 10 trading days immediately before the date of the Announcement;

a premium of 1.6% to the VWAP of the H Shares of the Company as quoted on the Stock

Exchange for the 20 trading days immediately before the date of the Announcement;

a discount of 0.0% to the VWAP of the H Shares of the Company as quoted on the Stock
Exchange for the 90 trading days immediately before the date of the Announcement;

a discount of 0.7% to the VWAP of the H Shares of the Company as quoted on the Stock

Exchange for the 120 trading days immediately before the date of the Announcement; and

a premium of 48.5% to the latest published audited net assets per Share attributable to
shareholders/equity holders of the Company, being RMB6.7 per Share.

The Consideration Shares will be issued as fully paid, and will rank pari passu in all respects

with the Domestic Shares of the Company in issue on the Closing Date of the Proposed Acquisition.

(D)

Business of CISC

CISC is a fully-licensed securities firm in the PRC with an extensive and well-established branch

network, a large customer base and an integrated business platform. CISC was formed out of the

securities-related assets from China Southern Securities Joint Stock Co., Ltd., one of the first PRC

securities service providers. Leveraging its proven track record and full securities business licences,

CISC provides a comprehensive range of securities products and services to serve various needs of

corporate, individual, institutional and government clients.
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The table below sets forth the structure of CISC’s five business lines:

Brokerage Investment Banking Asset Management Proprietary Trading Others
e Securities brokerage e Equity financing e Collective asset e Fixed-income e Institutional sales
services management investment and trading
schemes
e (Capital-based e Debt financing e Targeted asset e Equity trading e OTC business
intermediary management
services schemes
e Futures brokerage e Financial advisory e Specialized asset e Private equity
services management
schemes
e NEEQ services e Alternative
investment

e Hong Kong business

Brokerage

The brokerage business of CISC primarily comprises the following:

° Securities brokerage services: CISC executes trades on behalf of its clients in stocks, funds
and bonds;
° Capital-based intermediary services: CISC provides its brokerage clients with a number of

capital-based intermediary services including margin financing services and securities
lending services and stock-backed lending and stock repurchase services; and

° Futures brokerage: CISC provides futures brokerage services and products in the PRC.

The brokerage business of CISC accounted for the largest portion of its total revenue and other
income during the three years ended 31 December 2013, 2014 and 2015 and the six months ended 30
June 2016. For the three years ended 31 December 2013, 2014 and 2015 and the six months ended 30
June 2016, segment revenue and other income from its brokerage business amounted to RMB3,026.3
million, RMB4,375.4 million, RMB10,627.9 million and RMB2,610.2 million, respectively,
representing 82.6%, 85.0%, 85.1% and 75.1% of its total revenue and other income, respectively.

Investment Banking
The investment banking businesses of CISC cover the following activities:
° Equity financing: CISC provides equity underwriting services, including IPOs, follow-on

offerings (such as private placement and rights issues) and convertible bond offerings for
PRC corporate clients;
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Debt financing: CISC provides its clients with debt underwriting services which include
enterprise bonds, corporate bonds, debt financing instruments of non-financial institutions,
financial bonds and ABS;

Financial advisory services: CISC advises M&As and restructuring for PRC corporate
clients; and

NEEQ services: CISC provides recommendation services to help non-listed public
companies to enter into the NEEQ for share quotation and transfer.

For the three years ended 31 December 2013, 2014 and 2015 and the six months ended 30 June
2016, segment revenue and other income from CISC’s investment banking business amounted to
RMB141.1 million, RMB173.0 million, RMB583.1 million and RMB359.6 million, respectively,
representing 3.9%, 3.4%, 4.7% and 10.3% of its total revenue and other income, respectively.

Asset Management

The asset management services of CISC primarily include:

Collective asset management schemes: CISC manages assets for a group of clients through
designated accounts pursuant to applicable laws and in accordance with the collective asset
management contracts;

Targeted asset management schemes: CISC manages assets for a single client pursuant to
the specific terms of the bilateral contracts with the client through a designated account;
and

Specialized asset management schemes: CISC manages client’s certain assets for a specific

purpose.

For the three years ended 31 December 2013, 2014 and 2015 and the six months ended 30 June
2016, segment revenue and other income from CISC’s asset management business amounted to
RMB107.5 million, RMB158.7 million, RMB257.5 million and RMB141.0 million, respectively,
representing 2.9%, 3.1%, 2.1% and 4.1% of its total revenue and other income, respectively.

Proprietary Trading

The proprietary trading business of CISC covers the following activities:

Fixed-income investment: CISC engages in the trading of various types of fixed-income
securities for its own account on the PRC interbank bond market and stock exchanges; and

Equity trading: CISC engages in the trading of stocks, ETFs and derivatives for its own
account.
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For the three years ended 31 December 2013, 2014 and 2015 and the six months ended 30 June
2016, segment revenue and other income from CISC’s proprietary trading business amounted to
RMBI112.1 million, RMB84.0 million, RMB252.4 million and RMBS53.8 million, respectively,
representing 3.1%, 1.6%, 2.0% and 1.5% of its total revenue and other income, respectively.

Other Businesses

The businesses of CISC also cover the following activities:

° Institutional sales and trading: CISC leases its participated business units to its institutional
clients for securities trading on stock exchanges and earns trading commissions, and

provides research services to facilitate their investment decisions;

° OTC business: the OTC business of CISC primarily involves market-making services for
NEEQ companies and provision of beneficiary certificate products and other trading

services for investors in the OTC market;

° Private equity: the private equity business of CISC involves private equity investment and
management of private equity funds;

° Alternative investment: the alternative investment activities of CISC primarily involve
investments in share equity, properties and financial products related to share equity and
properties, through establishment of investment funds or equity investments using funds

from its clients; and

° Hong Kong business: CISC conducts its oversea business mainly through CIS HK.

For the three years ended 31 December 2013, 2014 and 2015 and the six months ended 30 June
2016, segment revenue and other income from CISC’s other businesses amounted to RMB276.2
million, RMB358.2 million, RMB760.9 million and RMB310.3 million, respectively, representing
7.5%, 7.0%, 6.1% and 8.9% of its total revenue and other income, respectively.

Further details on the business of CISC is set out in Appendix VI of this circular.

(E) Reasons for and Benefits of the Proposed Acquisition

The Proposed Acquisition represents a unique opportunity for the Company to embrace market
opportunities and enhance its leading position in the securities industry since its listing.

The Directors (excluding those Directors in the Independent Board Committee, who will give
their opinion based on the recommendations of the Independent Financial Adviser) consider that the
terms of the Proposed Acquisition are fair and reasonable, and in the interests of the Company and the
Shareholders, taken as a whole.

— 24 —
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The following is a summary of the reasons for and benefits of the Proposed Acquisition.

a) Historical opportunity in furthering the Company’s wealth management business

The Proposed Acquisition represents a historical opportunity for the Company to further its
wealth management business.

° The Company wishes to position itself to better capture opportunities arising from the
wealth management industry of China. According to the Company’s analysis based on
publicly available information, the wealth management industry of China is entering
into a period of rapid growth against a background of increasing household wealth and
strong demand for investment products and related services. According to the estimate
of the Company, from 2012 to 2015, the total household assets of the PRC increased from
RMB110 trillion to RMB176 trillion, among which, the proportion accounted for by
financial investments increased from 20.5% to 26.5%. Given the decline in return from
traditional commercial bank-dominated investment products, the PRC capital market has
become one of the main investment channels for PRC residents. Based on the estimate of
the Company, for the three years ended 31 December 2015, the trading volume of PRC
retail investors accounted for the vast majority of the trading volume of the PRC stock
markets. With the continuous development of PRC stock markets and increasing awareness
in wealth management by PRC residents, securities companies with a large scale, solid
customer base and strong products capabilities are well positioned to seize the opportunities

in the wealth management market in China.

° The Proposed Acquisition is in line with the Company’s strategies. The Company
pioneered the wealth management business by first introducing a model driven by advisory
services in China. Wealth management business has become one of the five principal
business segments of the Company with a strong base of high-end customers. Looking
ahead, it is part of the Company’s strategic development plan to further seize market
opportunities and expand the scale of its wealth management business. However, the
competition in the PRC wealth management industry has become increasingly intense with
both traditional financial institutions and emerging Internet players staking their claims.
Relying merely on organic growth is not sufficient to effectively meet customer needs and
achieve economies of scale. Therefore, the Proposed Acquisition offers an excellent
opportunity for the Company to expand its scale and promote its wealth management

business by maximizing the synergies between the two entities.

° The Proposed Acquisition will enable the Company to strengthen its competitive edge
in providing diversified and sophisticated products and services. With the demand for
financing and financial services becoming more diversified and sophisticated, the Company
has launched a number of innovative products to meet clients’ specific demands in addition
to the standard products. Facing increasing new demands, the Company has built up a
competitive edge in providing sophisticated products and high-end services to its
high-net-worth customers. It is expected that after completion of the Proposed Acquisition,
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the Company will be able to leverage the extensive branch network and solid
high-net-worth customer base of CISC, which will enhance the Company’s competitive
position in providing diversified and sophisticated products and services and ensure

sustained growth.

b) Expansion of the Company’s other existing businesses by utilizing the strong brokerage
business and network of CISC

The key strength of CISC’s business as compared with the Company is that CISC has a more
extensive local network and a large, loyal and high-quality retail client base. Over the last decade,
CISC has developed into a full service securities firm with a national presence and well-perceived
brokerage business brand. As at 30 June 2016, CISC had 192 branches in 28 provinces in the PRC,
covering cities with active trading and concentrated wealth (as a comparison, as at 30 June 2016, the
Company had 20 branches in 18 cities in the PRC). Such key strengths are expected to create
significant cross-selling opportunities for the Company’s investment banking, equity sales and
trading, fixed income, commodities and currencies and investment management businesses. The
extensive and deep local connections of CISC, along with a qualified and sizable investment banking
team, may also enable the Company to strengthen its investment banking business, particularly in the
small-and-medium-sized enterprises segment.

c¢) Broadening the Company’s customer base with optimised business structure

The Proposed Acquisition is expected to further optimise the business structure of the Company
with a more balanced mix of institutional brokerage, wealth management, investment banking and
other businesses. The Company and CISC’s business structures are significantly different given their
different development paths.

Brokerage business is the core business of CISC and represents 85.1% of its total revenue
and other income for the year ended 31 December 2015.

° The secondary market business (comprising the equity sales and trading business and the
wealth management business) of the Company represents 45.6% of its total revenue and
other income for the year ended 31 December 2015 and the investment banking business
represents 24.5% of its total revenue and other income for the year ended 31 December
2015.

° In addition, the Company has historically been focusing on large-scale corporate and
institutional clients, while CISC has a strong presence in the small-and-medium-sized
enterprises and retail customers.

° The Proposed Acquisition is expected to help the Company achieving a more balanced
client base and business mix such that its exposure to any single client segment and
business activity is reduced and its ability to deal with fluctuations in the capital market
enhanced.



LETTER FROM THE BOARD

d) Satisfactory financial performance and increase in shareholders’ value

CISC’s business experienced rapid growth from 2013 to 2015. Attributable to strong performance
of the A-share stock market and more importantly, CISC’s prudent business and financial strategy with
a long-term perspective, CISC’s total revenue and other income increased from RMB3,663.3 million
in 2013 to RMB5,149.5 million in 2014, and further increased to RMB12,481.9 million in 2015. Its
profit before income tax increased from RMB1,038.0 million in 2013 to RMB1,686.6 million in 2014,
and further increased to RMB4,885.6 million in 2015. The profit for the year attributable to owners
of CISC increased from RMB756.7 million in 2013 to RMBI1,243.9 million in 2014, and
furtherincreased to RMB3,639.4 million in 2015. Accordingly, CISC achieved higher than industry
average ROAE during the three years ended 31 December 2013, 2014 and 2015. The following table
sets forth the ROAE of CISC as compared to that of the industry average.

For the year ended 31 December

2013 2014 2015
CISC’S ROAE ... 9.0% 13.1% 30.2%
Industry average ROAE (based on data from the SAC) ........ 6.6% 12.5% 21.5%

Largely due to a less favorable condition of the A-share stock market in the first half of 2016
as compared to the same period of 2015, which resulted in a decrease in brokerage trading volume of
stocks and funds and a decrease in segment revenue and other income of brokerage of PRC securities
companies, CISC’s total revenue and other income, profit before income tax and profit for the period
attributable to owners of CISC decreased to RMB3,474.9 million, RMB1,053.0 million and RMB783.3
million, respectively, in the first half of 2016 from RMB7,131.6 million, RMB3,282.3 million and
RMB2,453.8 million, respectively, in the same period in 2015. Nevertheless, benefiting from CISC’s
strict observance of its prudent business and financial strategy, enhanced compliance and risk
management practices as well as concerted effort of its management and employees, CISC achieved

an ROAE of 10.9% as compared to an industry average of 8.6% for the six months ended 30 June 2016.

e) Strengthened capital position and better competitive position in the indu