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MISSION

We will deliver on our vision by being responsible and
relevant in the markets we choose to participate in. We
will deliver sustainable shareholder value and the best
total value solution to customers through excellent service,
an efficient supply chain, financing and value-added
processing. We will be knowledgeable of the market and
the needs of our target customers. We will hire people
that raise the average and will invest in the development
of all of our employees.

VISION

We will be a preferred investment option for our
SHAREHOLDERS. We will consistently execute on our
strategies to provide desired returns on investment and
sustainable growth. All strategies will have robust analysis
and the proper market intelligence to assure delivery of
our promises to our board of directors.

We will be a preferred supplier to CUSTOMERS. They will
think of us when needing our products. Their purchasing
experience will always be pleasant, informative and helpful
in meeting their objectives.

We will be a preferred employer. We will hire only people
that raise the average. We will hire for attitude and invest
in development of our EMPLOYEES to create loyalty and
love of company. We will provide a safe and pleasant
working environment with constant learning and growth
opportunities.

VALUES

Safe and Enjoyable Working Environment
Shareholder Value

Customer Loyalty

Integrity

Honesty and Respect

Responsiveness and Dedication

Clear and Measurable Goals

Embrace of Change

Ambition and Confidence to Excel
Teamwork
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HIGHLIGHTS

Earnings before interests and tax (the “EBIT”) increased by
approximately 132.5% to approximately HK$250.9 million,
versus approximately HK$107.9 million in the same period last
year

Unaudited profit attributable to owners of the Company
increased by approximately 13.6% to approximately HK$48.5
million, versus approximately HK$42.7 million in the same
period last year

Unaudited consolidated net assets value (the “NAV") was
approximately HK$1,053.4 million as at 30th September
2016, versus the audited consolidated NAV of approximately
HK$1,061.5 million as at 31st March 2016

Gross profit margin increased to approximately 14.6% from
approximately 10.0% compared with the same period last
year

Annualised return on assets (EBIT/operating assets) improved

to approximately 63.9% as of 30th September 2016, versus
approximately 22.3% as of the same period end last year

Interim dividend of HK2.26 cents per ordinary share declared
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UNAUDITED INTERIM RESULTS
The board of directors (the

Alliance Holdings Limited (the “Company”) hereby announces the
unaudited condensed consolidated interim results of the Company
and its subsidiaries (the “Group”) for the six months ended 30th
September 2016, together with comparative figures, as follows:

“Board”) of Hong Kong Shanghai

CONDENSED CONSOLIDATED INTERIM STATEMENT OF

PROFIT OR LOSS

FOR THE SIX MONTHS ENDED 30TH SEPTEMBER 2016

REFRTHRE
BREBEERERARA(ARA D ZE
Fe((Esg )R EmARR REHK
BRAA(AKEDBE-_T—XFNLA
=T HIEANEAZARERZERARE T H
REBERLLBBFOD

ERFE FHERER
—ANEAF=+HIENEA

HE—F

Six months ended
30th September
BENA=1+THILA~EAR

2016 2015
—E—RF —RF
HK$'000 HK$'000
FET FET
Note (Unaudited) (Unaudited)
B 5 (REEZ) (REEEZ)
Revenue WA 6 1,515,757 1,753,802
Cost of sales $H & AR 8 (1,295,175) (1,578,916)
Gross profit EF 220,582 174,886
Other losses — net HEEE — F58 7 (40,268) (8,255)
Selling and distribution expenses HERDHTH 8 (34,079) (40,398)
General and administrative expenses — M RITESE 8 (128,859) (130,824)
Fair value gains on investment REMEQNTFEERS
properties 14 233,513 112,494
Operating profit KRR 250,889 107,903
Finance income B U A 9 441 651
Finance costs % E R 9 (47,371) (29,148)
Share of results of associates — net BRI E QAR 2 ¥4
— 35 - (801)
Share of results of joint ventures — net [E(EAE QA2 248
— FHE (78,733) (3,646)
Profit before income tax BRF AR A 125,226 74,959
Income tax expense PR % < 10 (77,918) (31,209)
Profit for the period s R 47,308 43,750
Profit/(loss) attributable to: FE(RER, (BE)
— Owners of the Company — ARAHEA A 12 48,468 42,650
— Non-controlling interests — JEEHIE R (1,160) 1,100
47,308 43,750

Hong Kong Shanghai Alliance Holdings Limited
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CONDENSED CONSOLIDATED INTERIM STATEMENT OF ERGERHERER(E)
PROFIT OR LOSS (CONTINUED)
FOR THE SIX MONTHS ENDED 30TH SEPTEMBER 2016 ez —ZF—ANFNA=1HiANEA

Six months ended
30th September
BEAA=1+HLEXREAR

2016 2015
—E-RF —E—RF
HK$'000 HK$'000
FET FET
Note (Unaudited) (Unaudited)
ki (REER) (R ERZ)
Earnings per ordinary share HREAREE ARG
attributable to owners of the BREBREF
Company during the period
— Basic earnings per share - BIREXRAEF 12 HK7.6 centsi&{l HK6.7 cents &1l
— Diluted earnings per share - BREE 2N 12 HK7.5 cents il HK6.5 cents &l

The notes form an integral part of the unaudited condensed MifEARETFIXERLLE PP BHEERE
consolidated interim financial information. Bz —8m o
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CONDENSED CONSOLIDATED INTERIM STATEMENT OF ERGERHEEERER
COMPREHENSIVE INCOME
FOR THE SIX MONTHS ENDED 30TH SEPTEMBER 2016 ez —ZF—ANFNA=1HiANEA

Six months ended
30th September
BENAA=1+THILAEAR

2016 2015
—E-RF —E—RF
HK$'000 HK$'000
FET FET
(Unaudited) (Unaudited)
(REER) (R ERZ)
Profit for the period = Mmmd 47,308 43,750
Other comprehensive (loss)/income Hih2mE(EE) WA
Items that may be subsequently B & BT DI R3Em.
reclassified to profit or loss: HAH -
Change in fair value of an available-for- ~ —IBA[{t &7 HBEE
sale financial asset Z AT EEEE 115 (113)
Currency translation differences BEHEN =5 (50,401) (55,246)
Other comprehensive loss for the HMAHMEEER
period (50,286) (55,359)
Total comprehensive loss for the HARZHEERE
period (2,978) (11,609)
Total comprehensive (loss)/income 2 mE(EE)IRA
attributable to: e
- Owners of the Company - RAAIHB A (1,818) (12,709)
- Non-controlling interests - SRR RS (1,160) 1,100
(2,978) (11,609)

The notes form an integral part of the unaudited condensed MFEARKEREZEHALEAPHMBERE
consolidated interim financial information. Bz—HD -
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CONDENSED CONSOLIDATED INTERIM STATEMENT OF

FINANCIAL POSITION
AS AT 30TH SEPTEMBER 2016

RS MR R R

R-ZF-—NFNA=1H

As at As at
30th September 31st March
2016 2016
R-ZZB—RF RZZE—RF
hWA=+H =A=+—8
HK$'000 HK$'000
FHExT FHET
Note (Unaudited) (Audited)
B 5T (REERZ) (E|iz)
ASSETS BE
Non-current assets kRBEE
Property, plant and equipment Y% - B R 13 196,960 220,536
Investment properties "EYE 14 2,482,213 1,311,600
Land use rights b A 42,670 44,536
Intangible assets | EE 62,618 80,178
Investments in joint ventures RELERNRIZRE 60,577 148,108
Prepayments, deposits and other TERFIE - 'e Rk
receivables H At [ W BR 3K 16 26,291 286,316
Loan to a joint venture eI A k=N /N
ZE® 11,634 -
Deferred income tax assets RIS EE 12,982 18,456
Available-for-sale financial asset AN ECHEEE 602 487
Total non-current assets kRBEEHAEE 2,896,547 2,110,217
Current assets REBEE
Inventories ey 203,629 175,634
Trade and bill receivables FEBEF M E 15 527,003 461,717
Prepayments, deposits and other FANHIE - 'Rek
receivables H th f& U AR 3R 16 161,926 147,541
Financial assets at fair value through BRAFEEFABRR
profit or loss ZOEEE 15,500 15,630
Amount due from an associate U —E & A A
AR X 4,648 -
Amount due from joint ventures JEU & &N RIBR X 18,970 15,593
Pledged bank deposits ERBRITER 77,145 59,166
Cash and cash equivalents RekBEeFE 224,100 546,261
Total current assets REBEERE 1,232,921 1,421,542
Total assets EEH#TE 4,129,468 3,531,759

Interim Report 2016/17 FHiR &



CONDENSED CONSOLIDATED INTERIM STATEMENT OF ERASES R EEER R (E)
FINANCIAL POSITION (CONTINUED)

AS AT 30TH SEPTEMBER 2016 RZFE-—NFAA=1H
As at As at
30th September 31st March
2016 2016
RZE—R#F RZE—RF
AB=+H8 =A=+—H
HK$'000 HK$'000
FHET FAETT
Note (Unaudited) (Audited)
B At (REEZR) (18 %)
EQUITY =
Equity attributable to owners of EATRHEE AEMN
the Company R
Share capital % < 64,188 64,064
Reserves T 988,312 995,360
1,052,500 1,059,424
Non-controlling interests FEHIERER 919 2,079
Total equity EREE 1,053,419 1,061,503
LIABILITIES =L
Non-current liabilities kRBERE
Accrued liabilities and other payables [Est & & K E b fE <t
R 16,653 10,755
Deferred income tax liabilities RILFTET A’ 253,546 200,438
Borrowings ==y 18 1,579,892 1,140,423
Total non-current liabilities : *nmafmes 000 1.850,001 1,351,616
Current liabilities REBEE
Trade and bill payables JER BRI R Z ik 17 169,008 132,581
Receipts in advance TE U FRIE 49,769 36,688
Accrued liabilities and other payables  fEstBE R HM
FESHBR X 86,473 83,233
Financial liability at fair value BATFEERA
through profit or loss B M%kafE 1 -
Current income tax liabilities BHIFEHMAasE 20,603 14,177
Borrowings ETE 18 900,094 851,961
Total current liabilites ~ #"B&f#s® 1225958 1,118,640
Total liabilities afE®R®m 3,076,049 . 2,470,256
Total equity and liabilities HEREEEE 4,129,468 3,531,759

The notes form an integral part of the unaudited condensed [} A k4&ERIZESRFLRA b EART 75 & Rl EE
consolidated interim financial information. B — =LA o

Hong Kong Shanghai Alliance Holdings Limited EBBAZERER AR



CONDENSED CONSOLIDATED INTERIM STATEMENT OF

CHANGES IN EQUITY

FOR THE SIX MONTHS ENDED 30TH SEPTEMBER 2016

ERGEE T HEES B R

BE—F—NFNA=1THIL A

Unaudited
REEY
Attributable to owners of the Company
ARREEARL
Non-
Share Other  Retained controlling Total
capital reserves  earnings Total interests equity

Bx  HtBE  REEA BR FENERE  RR4E
HKS'000  HKS'000  HKS'000  HKS'000  HKS'000  HKS'000
TEn TERn TERL TERn TEL TEn

As at 1st April 2016

RZ2-AE0A-A

64,064 556,908 438,452 1,059,424 2,079 1,061,503

Profit/(loss) for the period
Other comprehensive income/loss

- Change in fair value of an available-for-

B/ (58)
Ap2EUA/ (B8
- ~RARHEZMHEECATE

- - 48,468 48,468 (1,160) 47,308

sale financial asset E29 - 115 - 115 - 115
- Currency translation differences -EHELEE - (50,401) - (50,401) - (50,401)
Total comprehensive loss for the period Bn2EEELE - (50,286) 48,468 (1,818) (1,160) (2,978)

Total transaction with owners, recognised

directly in equity

BREAZR AR ARNMERRD

- Share option schemes - value of services - BRiEstEl - REEE - 534 - 534 - 534

- Exercise of share options - frEBRE 124 655 - 179 - 179

- Lapse of share options - KM ERE - (345) 345 - - -

- Dividends relating to 2016 -BERZE-NE/RE - - (6,419) (6,419) - (6,419)
Total transaction with owners, recognised HEREAIRHEE  ERNERER

directly in equity 124 844 (6,074) (5,106) - (5,106)

As at 30th September 2016

R=8-~ENAZ1H

64,188 507,466 480,846 1,052,500 919 1,053,419

Interim Report 2016/17 HEiH % 9



CONDENSED CONSOLIDATED INTERIM STATEMENT OF ERGEPHERBER(E)
CHANGES IN EQUITY (CONTINUED)

FOR THE SIX MONTHS ENDED 30TH SEPTEMBER 2016 BE—F—NFNA=1THIL A
Unaudited
REEH
Attributable to owners of the Company
ARTAREAEE
Non-
Share Other  Retained controlling Total
capital reserves  earnings Total interests equity

Rx  HfRE  REEA R FEHEEE  RRER
HKS'000 HK$000 HK$'000 HKS'000 HKS$'000 HK$'000
TER TR TR TiEn TiEn TiEn

As at 1st April 2015 RZE-TEMB-A 63,227 596,266 411,688 1,071,181 920 1,072,101
Profit for the period Higf - - 42,650 42,650 1,100 43,750
Other comprehensive loss Af2EER
- Change in fair value of an available-for- - —BAEHE BBEEZDTE
sale financial asset EEE) - (113) - (113) - (113)
- Currency translation differences - gHESER - (55,246) - (55,246) - (55,246)

Total comprehensive (loss)/income for the BR2E(FR)/hALE
O e e O3 20 (2709) 1000 (11609
Total transactions with owners, recognised ~ EEEAZRHEE - ERNERRD

directly in equity

- Share option schemes - value of services - B RET 2l - REEE - 1,08 - 1,058 - 1,058

- Exercise of share options - i E 837 2,582 - 3379 - 3,379

- Lapse of share options - Rz EkE - (82) 82 - - -

- Dividends relating to 2015 -BERCZE-RE2RE - - (32,032) (32,032) - (32,032)
Total transactions with owners, recognised — EEEAZRZEE  ERNMERED

directly in equity 837 3518 (31,950) (27,595) - (27,595)
As at 30th September 2015 RZE-EENR=1H 64,064 544,425 42388 1,030,877 2,00 1,032,897

The notes form an integral part of the unaudited condensed [MisEABRKEEXBRLS P HRFHBERE
consolidated interim financial information. Bz—%5-
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CONDENSED CONSOLIDATED INTERIM STATEMENT OF

CASH FLOWS

FOR THE SIX MONTHS ENDED 30TH SEPTEMBER 2016

HRGEEFHRERER

BE—F—NFNA=1THIL A

Six months ended
30th September
BEAA=1THILA<EA

2016 2015
—E-RF —E—RF
HK$'000 HK$'000
FHEx FHET
(Unaudited) (Unaudited)
(REER) (REEEZ)
Cash flows from operating activities RETHZEERE
Net cash generated from/(used in) e ESEL(FTA)R
operations ©FE 20,283 (185,948)
Interest received 2R 441 651
Interest paid [=ENEUESS (38,627) (27,176)
Hong Kong profits tax paid BERBEBFEH (3,620) (3,745)
China corporate income tax paid BB EMER (2,148) (4,598)
Net cash outflow from operating RETERHZELFHE
activities (23,671) (220,816)
Cash flows from investing activities RETBZEHERE
Purchase of property, plant and BEMXE  BER&E
equipment (4,386) (88,991)
Capital expenditures for investment REME 2 ERRAX
properties (3,667) (7,645)
Purchase of an investment property BE EKREWE (736,882) -
Loan to a joint venture LT —HEERRIZER (11,634) -
Purchase of an available-for-sale BE AR E 2%
financial asset BE - (127)
Proceeds from disposals of property, HEYWE  BMEAREZ
plant and equipment FriS 58 51 444
Net cash outflow from investing RETERHZELFHE
activities (756,518) (96,319)

Interim Report 2016/17 FHiR &
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CONDENSED CONSOLIDATED INTERIM STATEMENT OF

CASH FLOWS (CONTINUED)

FOR THE SIX MONTHS ENDED 30TH SEPTEMBER 2016

HRREPHRERE

* (%)

BE T NFAA=FHIENEA

gt — =

Six months ended
30th September
BENA=1+THILA~EA

2016 2015
—E-RF —T—h*%F
HK$'000 HK$'000
FET FHET
(Unaudited) (Unaudited)
(RBEZ) (R ERZ)
Cash flows from financing activities METHZRERE
Proceeds from bank borrowings RITIEE Z TSR 571,426 143,268
Repayment of bank borrowings BERRITEE (117,807) (109,888)
Net increase in trust-receipt bank loans ST UIERITERZ
oyl 32,320 196,627
Net change in pledged bank deposits EERBRITERZ
B8 FE (17,979) 15,559
Dividends paid to owners of the ENERABHEAZ
Company [s) - (32,032)
Exercise of share options 1T R 779 3,379
Net cash inflow from financing activities 1 & E 8 A 2 H & /F 5 468,739 216,913
Net decrease in cash and cash equivalents & NS ZE 2R F4E (311,450) (100,222)
Cash and cash equivalents at beginning REVIzRE KRR EE
of period 546,261 354,997
Exchange differences fE 3 =58 (10,711) (5,753)
Cash and cash equivalents at end of REBRzBEekREEE
period 224,100 249,022

The notes form an integral part of the unaudited condensed
consolidated interim financial information.

Hong Kong Shanghai Alliance Holdings Limited EBBAZERER AR
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM
FINANCIAL INFORMATION

GENERAL INFORMATION

Hong Kong Shanghai Alliance Holdings Limited (the “Company”) is
a limited liability company incorporated in Bermuda on 12th January
1994 as an exempted company under the Companies Act 1981 of
Bermuda. The shares of the Company have been listed on the Main
Board of The Stock Exchange of Hong Kong Limited since 18th
February 1994. The address of its registered office is Clarendon
House, 2 Church Street, Hamilton HM11, Bermuda.

The Company and its subsidiaries (the “Group”) are principally
engaged in stockholding and distribution of construction materials
such as steel products; trading of sanitary wares, kitchen cabinets
and engineering plastics; steel recycling and property business.

The unaudited condensed consolidated interim financial information
is presented in Hong Kong dollar (“HK$"), unless otherwise stated.

This unaudited condensed consolidated interim financial information
has not been audited or reviewed.

BASIS OF PREPARATION

This unaudited condensed consolidated interim financial information
for the six months ended 30th September 2016 has been prepared in
accordance with Hong Kong Accounting Standard (the “HKAS”) 34
“Interim Financial Reporting”. This unaudited condensed consolidated
interim financial information should be read in conjunction with the
annual consolidated financial statements for the year ended 31st
March 2016, which have been prepared in accordance with Hong
Kong Financial Reporting Standards (“HKFRSs").

AR RS M AR R

—RER

BABASERERAF(IARE DR
—AANE—F+ - BEBEETMR
Y AERAR  WIREBREE—LN\—
FREE KAE—BHREAF- B
—hAAmFE—A+N\BR  K2F’KHS
REABERZHARRARER LT -
HiFM =R 4 A Clarendon House,
2 Church Street, Hamilton HM11,
Bermuda °

ARARREMBRA(AEERDETE
BT Ry HBEMF - Planat] &
o RACBERIEZERBES : M
(B W A B2 5 b E 36 75

BREEAN  RRAREZHAGESD
B ERABTT (BT IR -

AREEZEREA T HPBER H AR

mBEE
ABE_T—X"FNLA=THLEAHEA
AR EIZ RS RIS A R T K
BREBSGTEA([EBSER])FE34
SRR BRI ISR | REL - AARKEZEG
RRAR G EII IS A R R E R R B A I
BREEN(HBBTBHRE LN DFER
HE-_Z—XEZA=Z+-—BILtFEZ
FELREVHRE —HEIE -
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3 ACCOUNTING POLICIES
The accounting policies applied are consistent with those of the
annual consolidated financial statements for the year ended 31st
March 2016, as described in those annual consolidated financial
statements.

Taxes on income in the interim periods are accrued using the tax rate
that would be applicable to expected total annual earnings.

(@ The Group has adopted the following new, revised and
amended standards and interpretations to existing standards
("“new HKFRSs”) that have been issued and are effective for the
Company’s accounting period beginning on or after 1st April
2016:

HKAS 1 (Amendment) Disclosure Initiative

HKAS 16 and HKAS 38  Clarification of Acceptable Methods
(Amendment) of Depreciation and Amortisation

HKAS 16 and HKAS 41  Agriculture: Bearer Plants
(Amendment)

HKAS 27 (Amendment)  Equity Method in Separate Financial

Statements
HKFRS 10, HKFRS 12 Investment Entities: Applying the
and HKAS 28 Consolidation Exception

(Amendment)

HKFRS 11 (Amendment) Accounting for Acquisitions of
Interests in Joint Operations

HKFRS 14 Regulatory Deferral Accounts

Annual Improvements Annual Improvements to HKFRSs
2012-2014 Cycle issued in October 2014

The adoption of these new HKFRSs did not result in substantial
changes to the accounting policies of the Group and had no
material effect on how the results and financial position for the
current or prior accounting periods have been prepared and
presented.

Hong Kong Shanghai Alliance Holdings Limited EBBAZERER AR
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3

ACCOUNTING POLICIES (CONTINUED) 3

(b) The following new,

revised and amended standards that are

effective and have not been early adopted by the Group:

HKFRS 10 and
HKAS 28 (Amendment)
EBEMBIMELERFE 105
REBGERE 2858
(1&8T)

HKAS 7 (Amendment)
BB GFTERE 75 (BE])

HKAS 12 (Amendment)

FEGTERIE 125
(f&7])

HKFRS 2 (Amendment)

BV BWERERIE 25
(871

HKFRS 9
BRMBREENS 95

HKFRS 15
BB ISHMEAERE 15557
HKFRS 16

BBMEHRELERE 165

Sale or Contribution of Assets between an Investor

and its Associate or Joint Venture
REFRHEEBEQRNEERRMEZ
BELEITE

Disclosure Initiative

I

Recognition of Deferred Tax Assets for Unrealised
Losses

HABERBEERELCHIAEE

Classification and Measurement of
Share-based Payment Transactions

RiELZNZ G20 ERAE
Financial Instruments
cRIA

Revenue from Contracts with Customers

KAEEFPANZ WS

Leases
HE

The Group has commenced an assessment of the impact of
these new, revised and amended standards, but is not yet in a
position to state whether they would have a significant impact
on its results of operations and financial position.

ESTIMATES

The preparation of the unaudited condensed consolidated interim
financial information requires management to make judgements,
estimates and assumptions that affect the application of accounting

policies and the reported amounts of assets and liabilities,

income

and expense. Actual results may differ from these estimates.

In preparing this unaudited condensed consolidated interim financial

information,

the significant judgements made by management in

applying the Group’s accounting policies and the key sources of
estimation uncertainty were the same as those that applied to the
annual consolidated financial statements for the year ended 31st

March 2016.

St BE (&)
(b)  PATRETAET » &SR] RS AR
B - EREAREERATRY
Effective for accounting
periods beginning
on or after
RBZEBERZ
B HBEXN

To be determined

1st January 2017
—T—+HF—-H—H

1st January 2017

—tF—H—H

1st January 2018

—“E-NF—A—H

1st January 2018

—N\F—H—H
1st January 2018
—N\F—H—H
1st January 2019
E—NEFE—A—HR
AEBEFKTEZSHT &
CHPES-E e 2 1E|ﬁ
ATHEEEHHLEEREAR

Hﬁ%ﬂkﬁuﬂziﬁ FE o

HH
REREEREPRE AT RN BERZ
SRERBEHHE  EERRR - %Ki
Eﬁ‘aaﬁﬂlﬁzﬁﬁﬁﬁ)&éﬁ?ﬂiﬁk U
ARRAXZ2HEE - BERERTaER
WEHEFAEEZR -

mE ARG EZGRAZEa P HTBER
K- EEERERAEE 22 BERR
ERMERHE REETHEAREZ £
RREFE—_T—<XF=A=+—H
IFFEZFELEEMERERTAERAS
EIEIRS
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5

FINANCIAL RISK MANAGEMENT AND FINANCIAL INSTRUMENTS

5.1

5.2

Financial risk factors

The Group’s activities expose it to a variety of financial risks:
market risk (including price risk, foreign exchange risk and cash
flow interest rate risk), credit risk and liquidity risk.

The unaudited condensed consolidated interim financial
information does not include all financial risk management
information and disclosures required in the annual consolidated
financial statements, and should be read in conjunction with
the Group’s annual consolidated financial statements for the
year ended 31st March 2016.

There have been no changes in the risk management or in any
risk management policies since year end.

Price risk

The Group is subject to commodity price risk because certain
subsidiaries of the Group are engaged in trading of steel
products. At the date of approving these unaudited condensed
consolidated interim financial information, the Group had
committed sale orders for steel product exceed the aggregate
amount of on-hand inventories and committed purchase
orders. As the prices of steel products can fluctuate materially,
the Group’s results may be affected significantly by future
fluctuations in steel prices.

To manage its commodity price risk arising from committed
sales orders, the Group is closely monitoring the market price
of steel products and adjusting its procurement strategy
accordingly.

Hong Kong Shanghai Alliance Holdings Limited EBBAZERER AR
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FINANCIAL RISK MANAGEMENT AND FINANCIAL INSTRUMENTS 5 HREREEREBMIAGE)
(CONTINUED)
5.3 Liquidity risk 53 RBELER
The table below analyses the Group’s financial liabilities into TREFNAEEZHBFAEAE R
relevant maturity groupings based on the remaining period BERBmEAZE6NERAZHT
at the reporting date to the contractual maturity date. The MR B R R B R EAT DA o
amounts disclosed in the table are the contractual undiscounted TREB 2B ARG HRMIAR
cash flows. B °
Less than  Between 1  Between 2 Over
1year and2years and5 years 5 years Total
P E 122F 2855 SRS F BE
HK$'000 HK$'000 HK$'000 HK$'000 HK$’000
TET TET TER TET TET
As at 30th September 2016 -~ERA=1A
Trade and bill payables BRRZREE 169,008 - - - 169,008
Other payables Hit AR 57,949 7,977 7,388 1,288 74,602
Bank borrowings RITEE 907,205 428,839 1,163,053 - 2,499,097
Interest payable FERAIE, 90,980 59,907 65,655 - 216,542
1,225,142 496,723 1,236,096 1,288 2,959,249
As at 31st March 2016 -~E=ZA=1+-H
Trade and bill payables ENEIREE 132,581 = - - 132,581
Other payables Hit AR 63,153 2,000 8,755 - 73,908
Bank borrowings BITHEE 856,078 407,013 749,194 - 2,012,285
Interest payable JERTA & 62,885 36,632 19,673 - 119,190
1,114,697 445,645 777,622 - 2,337,964

Interim Report 2016/17 FHiR &
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5  FINANCIAL RISK MANAGEMENT AND FINANCIAL INSTRUMENTS 5 HREREEREBMIAGE)
(CONTINUED)
5.4 Fair value estimation 54 AVEEMGE
The table below analyses the Group’s financial instruments TRABHEREN S TAEBZ
carried at fair value, by valuation method. The different levels AFEEAKRZEMIA - TF
have been defined as follows: ERATFWLOT
. Quoted prices (unadjusted) in active markets for identical . HREEBEEERM
assets or liabilities (level 1). B2 MEBORKEHAE)(E—
[Z) -
. Inputs other than quoted prices included within level 1 . GERIEEE—ErBREE
that are observable for the asset or liability, either directly LBEZBREINGA - AR
(that is, as prices) or indirectly (that is, derived from BEEENG B ) kA
prices) (level 2). (BNRBER)(EZE) -
e Inputs for the asset or liability that are not based on o AENEBEVIFKEINEHE
observable market data (that is, unobservable inputs) (level 5 EUE 2 W A (BN IEA] &
3). RRA)(E=ZE) -
The following table presents the Group's financial assets and TRETAEBRZ-ZZ—RFN
liability that are measured at fair value as at 30th September A=+REBEAFEBEFEZHH
2016: BERARE
Level 1 Level 2 Level 3 Total
B B = e
HK$'000 HK$'000 HK$’'000 HK$'000
FTER FERT FER FER
Assets AE
Investments in corporate notes RARIZEBZIRE 15,500 - - 15,500
Available-for-sale financial AHHEZMEEE —
asset — listed equity shares iR 602 - - 602
Total assets AEMTE 16,102 - - 16,102
Liability afE
Steel future contracts HERE & 4V 11 - - 11

Hong Kong Shanghai Alliance Holdings Limited EBBAZERER AR



5

period. There are no other changes in valuation techniques

during the period.

The fair value of the following financial assets and liabilities
approximated their carrying amounts:

. Trade and bill receivables

o Deposits and other receivables

o Cash and cash equivalents
o Pledged bank deposits

o Trade and bill payables

o Other payables

o Bank borrowings

FINANCIAL RISK MANAGEMENT AND FINANCIAL INSTRUMENTS 5 MEEMREERESMIA(E)
(CONTINUED)
5.4 Fair value estimation (Continued) 54 AFEEMGEEGE)
The following table presents the Group’s financial assets that TRERKEER _Z—XRF=
are measured at fair value as at 31st March 2016. A=+—HEAVFEEFEZY
HEE -
Level 1 Level 2 Level 3 Total
F—E F_E F=E Rk
HK$'000 HK$'000 HK$'000 HK$'000
FHT FET FHT T
Assets BE
Investments in corporate notes RARIZEBZIRE 15,500 - - 15,500
Steel future contracts M EE A4 130 - - 130
Available-for-sale financial AHPEZHBEE —
asset — listed equity shares iR 487 - - 487
Total assets BEEEE 16,117 - - 16,117
There were no transfers between levels 1, 2 and 3 during the REBR E—E F_ERS

SE Y mER o NAEA
B BT I 8 EL A B o

DTHBEERE B AFEE
EE Y EESTRE -

s  RUEBEREEE

o REFHEMEBUIRRK
s RERBESFE

o BHEMRITER

o ENERRRENER
o HAMEFRNK

o RITEE
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REVENUE AND SEGMENT INFORMATION
The Group's revenue consists of the following:

WA R D ERE R
REBZIWABREINT

Six months ended
30th September
BERA=+THLREAR

2016 2015

—E—-XEF —E—RF

HK$'000 HK$'000

FHET AT

Sales of goods BEmigs 1,469,477 1,725,153
Service income BRI U A 21,502 5,046
Rental income He A 24,778 23,603
Total revenue L ONEE 1,515,757 1,753,802

The Group’s businesses are managed according to the nature of their
operations and the products and services they provide.

Management has determined the operating segments based on the
reports reviewed by the Group’s Chief Operating Decision Maker
(the "CODM") that are used to make strategic decisions. The CODM
considers the Group operates predominantly in four operating
segments:

(i) Construction materials;

(i) Building and design solutions (the “BDS");

(iii)  Engineering plastics; and
(iv)  Property.

The Group’s CODM assesses the performance of operating segments
based on a measure of profit before income tax.

The revenue from external parties reported to the Group’s CODM
is measured in a manner consistent with that in the unaudited
condensed consolidated interim financial information.

Hong Kong Shanghai Alliance Holdings Limited EBBAZERER AR
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6 REVENUE AND SEGMENT INFORMATION (CONTINUED) 6
Analysis of the Group's results by business segment for the six
months ended 30th September 2016 is as follows:

WA R BER (F)
AEERBE_ZT-R"FAA=THL
NERREE DB EBEDONWAT :

Construction Engineering
materials BDS plastics Property  Unallocated Total
EEEMR

BEMR Rt AR IRZR BiE FAR )
HKS'000 HKS$'000 HK$'000 HKS$'000 HK$'000 HKS'000
TR TR TR TR TER TEn
External revenue HIMIA 1,079,444 269,804 136,827 29,682 - 1,515,757
Operating profit/(loss) BEERH/ (BR) 32,297 29,339 984 225,647 (37,378) 250,889
Finance income 5 SN 196 3 68 84 90 441
Finance costs HEER (11,492) (1,613) (240) (33,986) (40) (47,371)

Share of results of joint EHA%DEIZER
ventures - net - 58 (8,937) - - (69,796) - (78,733)
Profit/(loss) before income tax BT ATEF|/ (H8) 12,064 27,729 812 121,949 (37,328) 125,226
Other losses - net EtEE - 58 (1,385) (15,231) (1,642) (21,941) (69) (40,268)

Fair value gains on REMELATER

investment properties Wz - - - 233,513 - 233,513
Depreciation and amortisation 478 R #¢ (18,778) (1,699) (20) (1,355) (1,414) (23,266)
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6 REVENUE AND SEGMENT INFORMATION (CONTINUED) 6
Analysis of the Group's results by business segment for the six
months ended 30th September 2015 is as follows:

WA R BER (F)
AEERBE_T-AFNAA=1THIL
NERREE DB EBEDONWAT :

Construction Engineering
materials BDS plastics Property Unallocated Total
REERR

REMH EENE TiR8E FiE AHE e
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
FEL TExT THT TR T FEL
External revenue HIMIA 1,269,412 259,035 197,222 28,133 - 1,753,802
Operating profit/(loss) EeEn/(58) 31,460 7,967 (3,344) 127,115 (55,295) 107,903
Finance income FHBUA 435 4 69 31 112 651
Finance costs HEER (12,087) (2,222) (257) (14,433) (149) (29,148)

Share of results of EEBERT EE - 58
associates - net (789) - - (12) - (801)

Share of results of joint [ERRERTEI EE - 58
ventures - net - - - (3,646) - (3,646)
Profit/(loss) before income tax BT AT,/ (K1) 19,019 5,749 (3,532) 109,055 (55,332) 74,959
Other losses - net HfEE- F8 (315) (439) (5,048) (474) (1,979) (8,255)

Fair value gain on an ~BERENEZATEE

investment property Wz - - - 112,494 - 112,494
Depreciation and amortisation 78 3K (3,219) (1,235) (78) (1,450) (1,302) (7,284)

The Company is domiciled in Hong Kong. Analysis of the Group's

RRABRBLLE - AEBEZBARM

revenue by geographical market is as follows: BHisHTET
Six months ended
30th September
BERA=1THLREA

22

2016 2015
—E-RE —T-h%F
HK$'000 HK$'000
THET FAT

Revenue KA
Mainland China P E A 716,714 753,236
Hong Kong BB 799,043 1,000,566
Total revenue PN -t 1,515,757 1,753,802

Hong Kong Shanghai Alliance Holdings Limited EBBAZERER AR



7  OTHER LOSSES - NET 7 HpEE - F2H
Six months ended
30th September
BERA=+THLREAR

2016 2015
—E-REF —E-RF
HK$'000 HK$'000
FERT FAT
Net unrealised fair value change on BATFEEFABRIWB
financial assets/liability BE/BBEZREEQT
at fair value through profit or loss EBEFEH 1) 151
Realised (loss)/gain on steel future contracts M EIEA 4 2 EH (FBE),/
Wea (130) 484
Gain on disposals of investments in HERABIRBZRE 2 W
corporate notes - 2,891
Provision for onerous contracts BRERZAREE (2,000) -
Impairment of goodwill (Note) 7 R E (M) (10,478) -
Impairment of intangible assets (Note) B EEREME) (4,079) -
Net exchange losses RIE KB 1R (27,527) (12,443)
Net sundry income FRETEWA 3,957 662
(40,268) (8,255)
Note: Mzt :
Management has reviewed the financial performance of Wuhan BDS EEEEFEHRENESREER R
and Changsha BDS for the current period and prior years and the B TERAHERBAFE 2B
market conditions. Accordingly, management has concluded that XBEERMmBER - Bt EREY
the goodwill, amounting to HK$10,478,000, and distribution rights, 10,478,000 % JT 2 75 & 2 4,079,000 &
amounting to HK$4,079,000, need to be fully impaired. TCZ 5 SEHE TR AR E L RE -
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EXPENSES BY NATURE

Expenses included in “cost of sales”, “selling and distribution
expenses” and “general and administrative expenses” are analysed as

follows:

REEE D ZXH

BFEMHEXSR]  [HERDHEX I ]
BI— RITBXH A 2570
T

Six months ended
30th September
BEAA=1+HLAEAR

2016 2015
AL —ET—AF
HK$'000 HK$'000
FET FAET
Cost of finished goods sold BUPK o SH B A A 1,275,604 1,547,718
(Write-back of provision)/provision for FERE MR ), &
impairment of inventories (635) 779
Depreciation of property, plant and ME - BERZEBEZTE
equipment 21,808 5,735
Loss on disposals of property, plant and HEYE  BELEXREZEE
equipment 838 1,211
Amortisation of land use rights b {5 PR R 2 8 773 819
Amortisation of intangible assets ML EE 2 685 730
Employee benefit expenses EEBEAEZH 58,123 76,636
Legal and professional fees ERREXE 3,340 18,524
Operating lease rental expense in respect TEEE  HAEREREHE
of retail outlets, offices and warehouses sk ok e 24,367 17,924
Provision/(write-back of provision) for FEUR BR RUR BB S,
impairment of trade receivables, net (BfEMO) - F5E 977 (430)
Freight charges — outbound HEEE 26,320 30,972
Freight charges — inbound BEEE 13,616 20,832
Others Hh 32,297 28,688
Total cost of sales, selling and distribution &/ « HER D HE
expenses and general and administrative —MRRITHR S H 4
expenses 1,458,113 1,750,138

Hong Kong Shanghai Alliance Holdings Limited EBBAZERER AR



9 FINANCE INCOME AND COSTS 9 BB AREHR
Six months ended
30th September
BEAA=+RHLXEAR

2016 2015
ZE-XF —ET-hEF
HK$'000 HK$'000
FERT FAT
Finance income BRI
— interest income on short-term bank - REIRITFE R ZF B HWA
deposits a4 651
Finance costs M%EEH
— interest expenses on bank borrowings - RITEEZMEZH (45,326) (24,814)
- bank charges - R1TEA (2,045) (4,334)
(47,371) (29,148)
Net finance costs R E A (46,930) (28,497)
10 INCOME TAX EXPENSE 10 FEHiXH
Hong Kong profits tax has been provided at the rate of 16.5% (2015: EBNGHDIBBEELEBXRBEEE
16.5%) on the estimated assessable profit arising in or derived from ZAEFHERT R MR E16.5% (ZF
Hong Kong. Subsidiaries established in Mainland China are subject to —HF : 16.5% ) tEHEE - 1 E A
China corporate income tax at rate of 25% (2015: 25%). B2 B R RIIRBE25% (ZF—1
F 0 25% ) B RBIEAERE
The amount of income tax expense recorded in the unaudited NAKEZEREETHBERRTER
condensed consolidated interim statement of profit or loss represents: ZFIEBi HaLE
Six months ended
30th September
BENRA=+RHLEAEA
2016 2015
—B-REF —E-RF
HK$'000 HK$'000
FERT FAT
Current income tax B EIPRE M
— Hong Kong profits tax - BEMEH 4,866 9,820
— China corporate income tax - PR EMEH 7,636 2,839
Deferred income tax BT PRSI 65,416 18,550
77,918 31,209
Taxes on income in the interim periods are accrued using the tax rate FEIEIRE TS B IR IBE TR 2 F R A48
that would be applicable to expected total annual earnings. BB AT RETR o
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1

12

DIVIDENDS

An interim dividend of HK2.26 cents (2015: HK1.8 cents) per ordinary
share was declared by the Board on 24th November 2016, totaling
approximately HK$14,507,000 (2015: HK$11,531,000). The interim
dividend has not been recognised as a liability in this unaudited
condensed consolidated interim financial information. It will be
recognised in equity in the year ending 31st March 2017.

A final dividend in respect of the year ended 31st March 2016
of HK1.0 cents per ordinary share, amounting to approximately
HK$6,419,000 was approved at the annual general meeting of the
Company held on 19th August 2016. The dividend yet to pay out
by the Company as at 30th September 2016 was approximately
HK$6,419,000 which was paid on 6th October 2016.

EARNINGS PER ORDINARY SHARE

(a) Basic
Basic earnings per ordinary share is calculated by dividing the
profit attributable to owners of the Company by the weighted
average number of ordinary shares in issue during the period.

11

12

BE

EEeR T AF+—A=Zt+HAEE
KPHREGRE®RRK226BI(ZF
—HF : 1.881l) - #£#14,507,000%
T(—FE—F4F 11,531,000 7T) °
HARR B M AR A R L AR B PR AR S
VHERERAAE  EBREE=ZT
—tF =A==+ —HULFEERER -

HE-_Z—XNFZA=+—BIFE
CAREBRE SR LBA.0BML - L
6,419,000 B TE R ARRIE_ZT— X
FNA+NAARITZEREAFRS it
Mo ARRINZZE—A"ENLA=+HE
RIR 2 BB 496,419,000 TE R =
T—A"F+ANEXf -

SREBERER

(a) EX
EREBRERNBFTIZARAF
BB ANEIEEFRABAE T
LB ETFHEETE o

Six months ended
30th September
BEAA=+TRHLXEAR

2016 2015
—E—XRE —E—FF
Profit attributable to owners of the RRARHA AEE R
Company (HK$'000) (F&7T) 48,468 42,650
Weighted average number of ordinary =377 % @& 2 I F19E
shares in issue (‘000) (F1) 641,883 639,388
Basic earnings per ordinary share R A AR AR B
(HK cents) 7.6 6.7

Hong Kong Shanghai Alliance Holdings Limited EBBAZERER AR



12 EARNINGS PER ORDINARY SHARE (CONTINUED)

(b)

Diluted

Diluted earnings per ordinary share is calculated by adjusting
the weighted average number of ordinary shares outstanding to
assume conversion of all dilutive potential ordinary shares. The
Company’s dilutive potential ordinary shares are arising from
share options, for which a calculation is done to determine
the number of shares that could have been acquired at fair
value (determined as the average annual market share price
of the Company’s shares) based on the monetary value of the
subscription rights attached to outstanding share options. The
number of shares calculated as above is compared with the
number of shares that would have been issued assuming the
exercise of the share options.

12

ERIEREF(H)

(b)

#E
BREBREERNTIZERA
BEEBEE  ERRESHE
BMARERBRE ETEINE BN
ZIMEFHHEE - KRR EE
EEEMEE 2 TR B
EX HFAERERHRITEBR
R RBECEBEEFEL
RAEEREAXNFEE(EER
KRB 2 2FFHTHRE)
WEZBMEA - EXFERFH
ZEMEE BERREREETE
e T 2 B BB fEELEK »

Six months ended
30th September
BEAA=+TRHLXEAR

2016 2015
—E—XRE —E—HF
Profit attributable to owners of the RAEHEA AFER R T &
Company and used to determine AUEEEREBREE
diluted earnings per ordinary share BN (FET)
(HK$'000) 48,468 42,650
Weighted average number of ordinary 3717 % @& 2 I F19E
shares in issue (‘000) (F1) 641,883 639,388
Adjustment for share options (‘000) BRECHAE(TMH) 8,575 17,172
Weighted average number of ordinary ST REIEERF
shares for diluted earnings per 3 PR N HE S 15 8
ordinary share (‘000) (Fr%) 650,458 656,560
Diluted earnings per ordinary share TR E RS B A
(HK cents) (F) 7.5 6.5

Interim Report 2016/17 FHiR &

27



28

13

14

PROPERTY, PLANT AND EQUIPMENT 13 ¥ BERRZHE
Six months ended
30th September
BERA=+THLREAR
2016 2015
—B-AEF —ZT—hF
HK$'000 HK$'000
FHET FHET
Net book value REFE
At beginning of period RED 220,536 73,820
Additions NE 4,386 88,991
Transfer to inventories BERERE - (389)
Disposals e (5,398) (1,080)
Depreciation e (21,808) (5,735)
Exchange differences PE =58 (756) (907)
At end of period HRHIR 196,960 154,700
INVESTMENT PROPERTIES 14 BREYRE
Six months ended
30th September
BERA=+THLREAR
2016 2015
AL ZE—RF
HK$'000 HK$'000
FHET T
At beginning of period RERW) 1,311,600 1,144,634
Additions NE 996,113 -
Capitalised subsequent expenditure HERZBTER 3,667 7,645
Fair value gains on investment properties SEMEZ A FEERE 233,513 112,494
Exchange differences PE 5 =58 (62,680) (43,484)
At end of period RHER 2,482,213 1,221,289
Fair value measurement AT EETE
As at 30th September 2016 and 31st March 2016, the fair values RZE-RFAA=+TRRZZE—RF

of the investment properties were measured at level 3 of fair value
hierarchy using significant unobservable inputs.

There were no transfers between levels 1, 2 and 3 during the period.

Valuation process of investment properties

The Group engages an external, independent and qualified valuer
to determine the fair values of one of the investment properties at
the reporting date. As at 30th September 2016, the fair value of the
investment property was determined by Knight Frank Petty Limited to
be HK$1,208,480,000. The fair value of another investment property
was determined by management to be HK$1,273,733,000.

Hong Kong Shanghai Alliance Holdings Limited EBBAZERER AR
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15

INVESTMENT PROPERTY (CONTINUED)
The main level 3 input is derived and evaluated as follows:

Adjusted market yield

The adjusted market yield has been determined by making reference
to recent sales and rental transactions with adjustments to reflect the
differences between the comparables and the investment properties,
in terms of location, building quality and other factors. There were
no changes in valuation techniques during the period.

TRADE AND BILL RECEIVABLES
Sales are either covered by letters of credit or open account with
credit terms of 15 to 90 days.

Ageing analysis of trade and bill receivables by invoice date is as
follows:

14

15

BREWE ()
TEF=-EHAKE RFHEOT

RAEBWHRER
RAEBMZRERIESEZNHIHEE R
HE R 5 (KRR AT L8 5 B4R
BEMFEHEUE BFEERHEMBEART
HZZR)TAEE - RAHIA - HER
(IRIZ:=E

EUWRRREE
HEH U ERESAEEH 2 EEAR
BT EEH-MBNTI5EWBAFRSE -

FEWER R EBEREEZAZRRD
MranF

As at As at

30th September 31st March

2016 2016

R=Z—RF RZZT—XF

hA=+A =A=+—H

HK$'000 HK$'000

FE T FHET

0 - 60 days 0-60H 382,014 347,169
61 — 120 days 61 -120H 69,578 61,663
121 — 180 days 121 - 180 H 31,251 14,706
181 — 365 days 181 - 365 H 27,301 27,879
Over 365 days @365 H 30,556 24,325
540,700 475,742

Less: Provision for impairment B ORERE (13,697) (14,025)
527,003 461,717

The carrying amounts of net trade and bill receivables approximated FRURZEERZEASERE A

their fair values.

FEEES -
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16

17

PREPAYMENTS, DEPOSITS AND OTHER RECEIVABLES 16 FEMARE - BERHEMBEBERIER

As at As at

30th September 31st March

2016 2016

R-ZZB—REF MZZE—RF

AB=+H =A=+—H

HK$'000 HK$'000

FET FHET

Prepayments for purchases TEfTIREEFRIE 85,533 102,801
Deposit for acquisition of an investment WE—BEREME RS

property - 259,231

Rental and other deposits e hEMire 28,502 26,554
Prepayments for property, plant and ME - WEREEz BN

equipment FRIE 6,659 5,296

Other receivables H fth fE UL FRIA 42,601 32,378

Value-added tax recoverable A Y [a] & (B Fif 24,922 7,597

188,217 433,857

Less: Non-current B FEE BB (26,291) (286,316)

Current & 5 161,926 147,541

The carrying amounts of deposits and other receivables approximated

their fair values.

TRADE AND BILL PAYABLES

Payment terms with suppliers are either on letters of credit or open
account with credit period of 30 to 60 days.

Ageing analysis of the trade and bill payables by invoice date is as

17

BeREMERFBRZERSREELR
FEEES -

BNERRERE
B LR 2 (R I A ERER AR
BRI ET FEEHARNT

30260 BHT% -

ENEIEZEREEZAMZ RS

follows: S UANE
As at As at

30th September 31st March

2016 2016

R=ZB—RF RZE—RF

hA=+H —A=+—H

HK$'000 HK$'000

FHT FET

0 - 60 days 0-60H 165,961 127,894
61 — 120 days 61 -120H 855 3,001
121 — 180 days 121 - 180 H 683 430
181 — 365 days 181 - 365 H 714 724
Over 365 days BB 365 H 795 532
169,008 132,581

The carrying amounts of trade and bill payables approximated their EREREFREE RESBEEE 2 AF

fair values.

Hong Kong Shanghai Alliance Holdings Limited EBBAZERER AR
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18 BORROWINGS 18 fEE
As at As at
30th September 31st March
2016 2016
R-B—RF RZZT—RF
AB=+H =A=+—H
HK$'000 HK$'000
FHET FET
Current & 5
— Trust receipts bank loans, unsecured - EEBURRITER -
LS 710,910 678,590
— Short-term bank loans - EHRITER 94,385 118,582
— Current portion of long-term bank loan, - REIRTT /T)\Z
secured ;Eﬂﬁm B 94,799 54,789
900,094 851,961
Non-current FEE H
— Long-term bank loans, secured - RERITER - BEH 1,579,892 1,140,423
Total borrowings ERCk] 2,479,986 1,992,384
19 SHARE CAPITAL 19 B
Authorised Issued and fully paid
(Ordinary shares of (Ordinary shares of
HK$0.10 each) HK$0.10 each)
EE(ZR0.10E T EERTRHE
ZiER) (BRRO10BRTZEZER)
Number Nominal Number Nominal
of shares value of shares value
BRAEE H{E BHEE H{E
‘000 HK$'000 ‘000 HK$'000
T FHET T FAT
At 1st April 2016 RZZE—RFNA—H 1,000,000 100,000 640,636 64,064
Exercise of share options (Note (a)) 1T{HE&I&HE (MIET (a)) = = 1,247 124
At 30th September 2016 RZZE—XRFENLA=1H 1,000,000 100,000 641,883 64,188
At 1st April 2015 RZZE—RFMNA—H 1,000,000 100,000 632,273 63,227
Exercise of share options (Note (a)) 77{F B& A% #E (F5E (a)) = - 8,363 837
At 30th September 2015 R-_ZE—RFNA=+H 1,000,000 100,000 640,636 64,064
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19 SHARE CAPITAL (CONTINUED)

20 COMMITMENTS

(i) Lessor

19 BRAR(E)

(a) Options exercised under share option schemes of the Group @ MNEBEE_Z—X"FMLA=1H
during six months ended 30th September 2016 resulted in EREA BEASEEZER
approximately 1,247,000 (2015: 8,363,000) shares being issued, B2 MEEATEESK
at weighted average exercise price of HK$0.63 (2015: HK$0.40) T@ERoe3BET(ZE—RF -
per ordinary share with total proceeds of approximately 0408 L) TTE B R IES R EIT
HK$779,000 (2015: HK$3,379,000). The related weighted #1,247,0000% (= & — A F:
average price at the time of exercise was HK$0.77 (2015: 8,363,000 % ) fx {5 - FTi5XIH AR
HK$0.99) per ordinary share. B4 H779,0008 T(ZF — A

% 13,379,000/ JT ) o 1T {F B
ZEBNEFIBEREREBR
0778 (=& —H F:0998
T) °
20 &iE
(a) Commitments under operating leases (a) HEMBELHRE
i HEA
The Group leases investment properties under non- AEBRBEIAHEZ &%
cancellable operating lease agreements. The lease terms A HBREYZE - HEAN
are between 1 and 7 years, and the lease agreements are FI1&27F - mAEHTEME
renewable at the end of the lease period at market rate. HEmEATSHEES -
Total commitments receivable under various non- SEEEMET L2 Z 0D
cancellable operating lease agreements in respect of RIS & 2R A 2 FE R
rented premises are analysed as follows: BN
As at As at
30th September 31st March
2016 2016
R-ZB—RE RZE—RF
hA=+A —A=+—H
HK$'000 HK$ 000
FEx FHET
Not later than one year RE1F 71,469 55,381
Later than one year and not later B FRRESF
than five years 116,068 67,696
Later than five years #5F 11,420 15,727
198,957 138,804

Hong Kong Shanghai Alliance Holdings Limited EBBAZERER AR



20 COMMITMENTS (CONTINUED)
(a) Commitments under operating leases (Continued)

20 AiE(E)

(a) BEBLEREGE

(i) Lessee (i) FAFHEA
The Group leases various retail outlets, offices and NEERBETAIRGE 2 &3
warehouses under non-cancellable operating lease MAARZEAZEEE - I
agreements. The lease terms are between 1 and 5 years, RNERER - HENF1 2
and majority of lease agreements are renewable at the S5 - MAHEL A EM
end of lease period at market rate. HfEmE AT S HEES
Total commitments payable under various non-cancellable BABWEMEI L 2Z DT
operating lease agreements in respect of rented premises RIS & AR A 2 PE A AR
are analysed as follows: BN
As at As at
30th September 31st March
2016 2016
R-ZT—RF RZZT—XF
hA=+A =A=+—H”
HK$'000 HK$'000
FHET FAET
Not later than one year RiEn1E 47,191 50,119
Later than one year and not later B FERARESF
than five years 79,907 86,407
Later than five years i1 5 F - 8,041
127,098 144,567
(b) Capital commitments (b) EREE
Capital commitments at the end of the period are as follows: REARZ EAREFEL T ¢
As at As at
30th September 31st March
2016 2016
R-ZE—XHF MZE—RF
hB=+H =A=+—H
HK$'000 HK$'000
FET FAT
Contracted but not provided for: EEEEIGE S
Purchase of an investment property BE-IREREME - 721,571
Renovation work for the investment WEMEZWMEIR
properties 10,277 5,082
Total 1858 10,277 726,653
Authorised but not contracted for: EREEWARETA
Capital injection to a joint venture AEET—HEERR - 15,508
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20 COMMITMENTS (CONTINUED)

() Commitments under derivative contracts
As at 30th September 2016, the notional principal amounts
of the outstanding steel future contracts are approximately
HK$801,000 and HK$398,000 with the settlement dates on
15th May 2017 and 10th May 2017 respectively.

As at 31st March 2016, the total notional principal amount
of the outstanding steel future contracts was approximately
HK$1,720,000 with the settlement date on 14th September

2016.

21 RELATED-PARTY TRANSACTIONS

(a) Transactions

The following is a summary of significant related party
transactions, which were carried out in the normal course of

the Group’s business:

20 AiE(E)

(c)

TEERAE
RZZE-R"EALA=+B HA
MM BMEANZREAZHAOR
801,000 7 7t }2 398,000 % 7T - 44
HADMNAR-_Z—+FHEATEH
BER-Z—tFHA+H-

R-E—XRNEZA=+—08 " ¥
BRMMEBEEHN I BREARSE
491,720,000 £EEBH A
T—XEFEAA+TA -

21 EHEEALZXE

(a)

x5
RAKBEAEXRBBEFETZ
BERBAEALR 20T :

Six months ended
30th September
BEAA=1+HLAEAR

2016 2015
—E-XRF —E—HEF
Note HK$'000 HK$'000
FHET FHET
Sales of goods to HEEmT
— an associate - — A E AR (i) 14,668 31,138
— a joint venture - —AAERA (ii) 15,356 -
30,024 31,138
Purchase of goods from a joint {—HAEAFEEER
venture (iii) 1,804 -
Disposal of machinery and HEMSERRET —HEE
equipment to a joint venture NS (iv) 4,509 -
Management fee income from REBRBTEERFZERE
services provided to joint WA
ventures (v) 21,543 4,530

Hong Kong Shanghai Alliance Holdings Limited EBBAZERER AR



21 RELATED-PARTY TRANSACTIONS (CONTINUED) 21

(a)

(b)

Transactions (Continued)
Notes:

()  Goods were sold by Shanghai Bao Shun Chang
International Trading Co., Ltd., a subsidiary of the Group,
to an associate at prices mutually agreed by both parties.

(i)  Goods were sold by VSC Steel Company Limited, a
subsidiary of the Group, to a joint venture at prices
mutually agreed by both parties.

(iii)  He Tai Steel Co., Limited and VSC Steel Company Limited,
subsidiaries of the Group, purchased goods from a joint
venture at prices mutually agreed by the relevant parties.

(iv)  Machinery and equipment were disposal by VSC Steel
Processing Holdings Company Limited and VSC Steel
Company Limited, subsidiaries of the Group, to a joint
venture at prices mutually agreed by the relevant parties.

(v)  Management services were provided by I # 56 /5E tb &
KL A AT and VSC Steel Processing Holdings Limited,
subsidiaries of the Group, to joint ventures at prices
mutually agreed by the relevant parties.

Key management compensation

BB A £ 2% 5 (8)
%5 (8)
GEE

(a)

(b)

(M)

(ii)

(iii)

(iv)

MAEEZHBARLESE
IESBIRE S ERARIEE
FT-EBERARZEmIZE

T3 7E Z (BFSUER o

HAEEZHBAREIES
WMABRARHEET —HAE
BRAZEMBENTHEZ
{EEURER

AN B 2 Y B 2~ ) A0 2 8 4
BRARREIREMEEFR
RER—FHEERRIREAR
THEZERBES -

MR R R EEAEENER
ABIES MM T ERER
REIRBIEEHEBR QR
REBE T HEZEBRLE

FT-HaERA -

mASE 2 B RA R LEH
HEMELLERARRE
g E 88+ n TiE R B R A &
REFELERRZERRS
BRY T 2 BRUER -

TEEEERH

Six months ended

30th September

BEANA=+THILEAMEA

2016 2015

—E-RE —ET—RF

HK$'000 HK$'000

FERT FH&T

Salaries and allowances Fre MoERL 6,460 7,312

Bonus TEAL 2,938 4,472
Pension costs — defined contribution RRESKA - FEHKEE

schemes 184 184

Share option schemes — value of services R # T2 - REEBE 463 890

10,045 12,858
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MANAGEMENT DISCUSSION AND
ANALYSIS

OVERVIEW

Volatility in commodity pricing and weaker regional demand
created a challenging environment for our Construction Materials
Business. In spite of bottom line improvements in our coil
processing and steel recycling division, net profit in Construction
Materials Business decreased when compared to the same period
last year. Sudden and sharp rebar price increases put pressure on
margins of rebar contracts in prior months. Our Hong Kong rebar
sales model calls for project pricing up to one year and upward
pricing impact margin negatively. In addition to external pressures,
our new investment in Hong Kong's first, automated rebar
processing and assembly plant started operations in early 2016
increasing fixed expenses as expected. Engineering Plastics Business
and Building and Design Solutions Business showed significant
improvements in net profit. Hong Kong Building and Design
Solutions projects drove growth and margin improvement, and
increased margins and lower expenses resulted in a slight profit in
Engineering Plastics Business. While bottom line performance in
our core business of construction steel in Hong Kong suffered, net
profit at businesses like Engineering Plastics, Building and Design
Solutions and surface critical coil processing improved due to
efforts in margin enhancement and expense reduction. Corporate
expense was also reduced significantly. We are working to deliver
a flat and agile organization and will continue to restructure as
our business model is changed. Corporate function continues to
represent an opportunity for expense reduction.

As market trends created margin and top line pressure, our team
reacted by aggressively reducing expenses and working capital.
The average inventory days of supply was reduced by 10 days
in Construction Materials Business and 5 days in Building and
Design Solutions Business. Our Group’s cash cycle was improved
significantly as we reduced operating assets by approximately
HK$183.6 million when compared to the same period last year.

Hong Kong Shanghai Alliance Holdings Limited EBBAZERER AR

BEEBNWmR DN

BmE

EmERRBREFRKEE - HMI
BEMBERFENERBENRE - BE
3 H0 T K s [ e o R 8315 4 A &=
HEREM B 28 M B EFRBEL A
FTIBE o S ERRB ik - HAEERTH
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E—F BREFAHERMNESREES
B BRTIMEESN - BFIR =T —RNE]
FREEELEARABEMABMTRE
Bl - Bt - Bl MR FERIE I - 5
—hmE c TIRBBEGREEERNRS
AREH R NEBENRE - BRAREE
fn MR TR Z A B HERHIE R MRS
BERAE - sk AT E 5 S PR E R
TR EBELMN - BEBREBEE
MR OER B MRARE - AR
ERTERMNBEBRDFX EERE S
HETIRER  BEEMRRATRA
REMMMTERR2EH - BERFAXTIA
iR - MMEL N EBR TR A
g TEEERMACEE 2 XBEAM
FEETER - CEVRNEERATE—
IR ©

A i1 45 88 2 938 IR B I A 75 2R B
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FREBAFE  FTHEEREEESRE
BT 10BKSH BHRKEEERAF
B HAE LR 2 49 183,600,000 8 7T © A&
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OVERVIEW (CONTINUED)

Despite market pressure, our coil processing and steel
recycling businesses continue to deliver sustainable bottom
line improvements. We remain committed to converting our
sales from product and price to a total processing and delivery
solutions based value proposition. We are now actively leading
the conversion of the Hong Kong construction market and expect
our new investment in rebar processing will start contributing in
2018. This new investment will also allow us to move away from
a price driven strategy to technological solutions that allow us to
capture a different part of the construction supply chain revenue
stream. The timing of our investment is critical in allowing us
to offer Hong Kong construction market a differentiated value
proposition that is proven in other parts of the world. Our surface
critical coil processing business based in Shanghai delivered great
improvements in terms of margin. This business continues to grow
sales in automotive industry and is now active in Guangdong,
Shandong and Jiangsu provinces. All businesses worked to manage
risk related to potential bad debt.

For the six months ended 30th September 2016 (the “current
period”), the Group’s unaudited profit attributable to owners of
the Company increased by approximately 13.6% to approximately
HK$48.5 million on revenue of approximately HK$1,515.8 million,
compared with an unaudited profit attributable to owners of
the Company of approximately HK$42.7 million on revenue of
approximately HK$1,753.8 million in the same period last year.
Gross profit was approximately HK$220.6 million, up approximately
26.1% year-on-year (“YOY") while gross profit margin increased
to approximately 14.6% from approximately 10.0% compared with
the same period last year.

Annualized return on assets (EBIT/operating assets) improved to
approximately 63.9% from approximately 22.3% compared with
the same period last year, which was mainly driven by increase of
operating profit by approximately 132.5% YQOY to approximately
HK$250.9 million in the current period, together with improved
controls and stricter policies which helped to reduce bad debt
and obsolete inventory risk. Basic earnings per ordinary share was
HK7.6 cents as at 30th September 2016 (2015: HK6.7 cents). An
interim dividend of HK2.26 cents per ordinary share (2015: HK1.8
cents) was declared by the Board for the current period.

BME(&)

BERMYMIHES - RAINSHINT KM
MBI E B E S RFFE RN E - —
MR - BABI R K HE R ERRE
REES)  BASNEEMTEINTRS
A2 BEES - 1B LRSS EEE
EEMIGEL - WIS R AIEHET T
ZHREAR B N\FHKER - %A
A TS E R P B B R R BB
MR R SHRANBARREREZ
SEMEE L TR - RANKRERKE
WMEE  EERMRETEREMSRTE
ECREREM T ERE 2 TREEE
2o MR L8 2 B Hn T H) 2
MERKBNRE  ZEXEBEAETEIHE
FEER  BIRNER  WREI&HES
DtoRR - FIEXBHR NN EREE
FEIRARAARE 2 AR

BHE-ZZT-—XXFLA=THLEAMEA
((REE]D AXEBHBFTRADLR
1,515,800,0008 7T MA R A #H A A
FEMG R BTz A 3G 14 13.6% £ 49
48,500,000 7T + M EF REK AL B
1,753,800,0008 7T AR AR AEL
R ESFE % 0m A B 49 A& 42,700,000 % 7T ©
£ R 49 4220,600,00078 7T LFER L
([ FRLDIEMNE26.1%  EF XA
EFERHAL10.0% EINEL14.6% °

BE)REFRBHN223%EMELD
63.9% ' TEBHRAEBLE 8 MIRF
B EL 3R FH 49 132.5% & %9 250,900,000 78
TL M EBMREAERKREETRR
ZEEEBGE R E RS EEMBURFT T o
R-E—XNENLA=Z1+H BRLTAEK
BERBNRT6BIWZZE—RF : 678
W) -ZEeEEmAPEIHEREAEET
BEBR226BM(ZZ—HF : 1.878
fill) o
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BUSINESS REVIEW

Construction Materials Business

Construction Materials Business comprises Hong Kong construction
products processing and distribution (mainly rebars and pilings
in the current period), surface critical coil processing and
distribution, steel recycling and reinforcing bar processing and
assembly business (conducted through our 50% joint venture TVSC
Construction Steel Solutions Limited, “TVSC").

This business recorded total revenue of approximately HK$1,079.4
million for the current period, approximately 85.0% of the same
period last year. This was mainly due to steel price decrease during
late 2015 and early 2016. Our tons decreased by 6.0%, primarily
due to weaker demand in Hong Kong construction projects.

The net profit of Construction Materials Business was approximately
HK$3.7 million, approximately 26.9% of the same period last
year mainly due to (i) decrease of total net profit of Hong Kong
construction products and surface critical coil processing and
distribution by approximately 22.6% YOY to approximately
HK$26.1 million in the current period, primarily due to a decrease
in their total revenue by approximately 14.7% to approximately
HK$1,008.9 million in the current period in spite of an increase of
their total gross profit margin by 49 basis points to approximately
8.6%), as steel price decreased in the current period; (ii) net loss
of steel recycling of about HK$9.3 million in the current period,
down approximately HK$9.5 million YOY, due to various cost
saving measures to reduce variable expenses and overheads and
expansion of revenue stream by increasing the utilization of fixed
assets and workforce for our affiliated companies and other third
party customers; (iii) rental and depreciation expenses for our
automated rebar processing and assembly plant in Tsing Yi totaling
approximately HK$25.9 million in current period; and (iv) net loss
from the share of result of joint venture of approximately HK$8.9
million from our 50% joint venture TVSC.

Engineering Plastics Business

Engineering Plastics Business recorded revenue of approximately
HK$136.8 million, down approximately 30.6% YQY, with tons sold
decreased by approximately 20.1% YQY, as we moved away from
customers in Hong Kong and Southern China where margins were
too low or credit risk was high. This business recorded a net profit
of approximately HK$0.3 million in the current period, versus a net
loss of approximately HK$3.0 million in the same period last year
driven by higher margins and lower expenses.

Hong Kong Shanghai Alliance Holdings Limited BB BAZERER QT

XK ERE
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BUSINESS REVIEW (CONTINUED)

Building and Design Solutions Business

Building and Design Solutions Business delivered revenue of
approximately HK$269.8 million in the current period, up
approximately 4.2% YOY. Net profit increased by approximately
253.9% to approximately HK$15.4 million in the current period,
mainly due to YOY increase of sales and net profit of the Hong
Kong business by 33.3% and 464.2% respectively. Strong project
sales growth in Hong Kong helped to improve segment profit.

Property Business

During the current period, Property Business recorded a net profit
of approximately HK$59.8 million on revenue of approximately
HK$29.7 million, versus a net profit of approximately HK$78.4
million on revenue of approximately HK$28.1 million in the
same period last year. The decrease of net profit in the current
period was mainly due to an unrealized foreign exchange loss of
approximately HK$26.5 million on foreign currency bank loans.

For our wholly-owned investment property, namely Central Park
Putuo, we successfully increased the occupancy rate from 90.0%
at end of March 2016 to 92.0% at end of the current period and
increased the average market rental by approximately 7.2% in the
current period.

For our wholly-owned investment property, namely Central Park
Pudong (previously named as Chuang Yi Tower, the acquisition
of which was completed in late June 2016), based on a valuation
report issued by an independent international property valuer, the
carrying amount of this investment property was approximately
HK$1,208.5 million (equivalent to approximately RMB1,040.0
million) at end of the current period, resulted in a valuation gain of
approximately HK$233.5 million and a related deferred tax liability
provision of approximately HK$58.4 million for the current period.

XKEE(E)
BEEEMRRITHIRERK

BREREE on SRR EH T REFS AN BT A R U
A#1269,800,000 87T * LFR LI INA
4.2% o ZNHAR & A4S IN49253.9% E 4
15,400,000 7 FEZHR BB FHIH
EHBFIZFRLL DRI INE33.3% &
464.2% - REB ZIBEHERIL L D H
s R BT o

EithEEL
FEHEXEBERNAHMEHSRALD
29,700,000 7% 7T * & #) %9 59,800,000 7%
7L+ M A F R EM A4 & 28,100,000 7%
T * i M 49 A78,400,0007%8 7T o A HARE
wm AR A ERTHINESRITE R R IR [E
HE51849 26,500,000 7 JTATER ©

RBEMEERB2REYE - AR BEY
PEfmE @ PR EEEHR-_T—X
FZAKZ00%RAZAHEEKRZ
92.0% ' MmBFHHRSEABHIRESH
7.2% °

HBEME2ERB2REYE - AIRBER
R(ABAlZEBAE ERZT—RF
NAETAKE)ME - REBEET R
EHEAREAZHBERE - ZREME
RANEAfE R 2 BRE € 58 47 1,208,500,000
B (e E R 4 A R #1,040,000,000
L) BHABEAELEGHAEKRTE D
233,500,000 % 7T & B AR E 7 18 & (F 8
#%#4958,400,00078 7T °
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BUSINESS REVIEW (CONTINUED)

Property Business (Continued)

For our investment in Park Lane project of which we own 29.44%
equity interest, strata-sale promotion program has been started
in mid-December 2015 and up to 30th September 2016, sale and
purchase contracts for about 93.3% of the units offered had been
signed. During the current period, the Group shared a net loss of
approximately HK$69.8 million from this investment due to (i) our
29.44% share of the 100% write-off of the goodwill of HK$166.1
million arising from the acquisition of Park Lane or HK$48.9
million; and (ii) share of net loss of approximately HK$20.9 million
from Park Lane, mainly due to transaction taxes and marketing
expenses incurred during the current period.

OUTLOOK

In spite of a challenging market, Construction Materials Business
managed to increase market share. The Group’s margin percentage
and total margin also increased. New investments have started to
impact top and bottom line but will take time to reach optimum
levels.

We are excited to operate one of the world’s most modern and
automated rebar processing and assembly plant in Hong Kong. This
new investment allows us to become strategically important to our
customers and the value we will provide makes us essential to their
success and difficult to be replaced.

Our property investments are all located in strategic areas of
Shanghai that are still transforming and increasing in value.

Our biggest challenge is maintaining margin levels while reducing
expenses as we become more efficient. We expect the volatility in
the global economy to continue in the near term. Our focus will be
to reduce expense, manage cash effectively, while addressing risk.
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OUTLOOK (CONTINUED)

We expect the global steel market to continue to face imbalances.
Mainland China’s steel production continues to outpace demand
While we
saw price recovery in the first few months of 2016, we feel that

and will continue to put pressure on our margins.
fundamentals do not exist to support these price levels. Iron ore
output continues to outpace demand giving steel mills some
cost relief as steel price falls. As a leading regional provider of
construction materials, we are confident that our Construction
Materials Business will be able to further expand its business
scale as it has (i) successfully transformed itself from an ordinary
steel distributor into a market leading, highly customized and
and (ii)
moved from a product driven offer to a service-based and supply

automated steel processor with leading technologies;

chain management value proposition. In particular, Construction
Materials Business has started operations of Hong Kong's first
automated rebar processing and assembly plant in Tsing Yi in
early 2016 which will enable highly automated steel processing
to be carried out in a more efficient, less costly and much safer
environment. This new investment is now at the ramp up stage

and we anticipate that it will start contributing in 2018.

As demand for construction materials is expected to increase as
“the Belt and Road”
initiative, Construction Materials Business is well positioned to

a result of PRC government policies such as

capture such opportunity through its enhanced supply chain model;
which will not only enable it to serve its customers that have
expanded or are expanding trade and investment beyond Hong
Kong to serve “the Belt and Road” initiative, but also to expand
regionally into Southeast Asia.

For Building and Design Solutions Business, we will work closely
with our brand partners to increase sales by offering new products
and eliminate non-performing products, exercising strict cost
and expense control, focusing on assets and working capital
management. With this approach, we will work to minimise
the impact from the market slowdown in Mainland China and

strengthen our position for the market recovery.
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OUTLOOK (CONTINUED)

Engineering Plastics Business will continue to focus on higher
margin products and growing segments such as automotive, home
appliances and electronics to drive sales growth in Mainland China,
especially Xiamen, Shanghai and Suzhou. We have worked to
strengthen our ties to supplier partners and revised our incentive
program to improve contribution margin and reduce operating
expenses.

Property Business will help us further enhance our revenue and
profit sources. Central Park Putuo completed its renovation in
April 2016. Central Park Pudong has started its renovation since
July 2016 and expect to complete the renovation before the
end of December 2016. We will continue to exert considerable
efforts in revitalizing properties under our portfolio and explore
further opportunities and properties in Shanghai which may be
identified and evaluated by our property team from time to time
and are considered to be sound. The total floor area of properties
managed by our property team following the acquisition of Central
Park Pudong in late June 2016 exceeds 1.2 million square feet.
Shanghai shall continue to be a geographical focus and core
investment market of our Property Business as we are confident
that the continuous evolution of Shanghai towards a service-driven
economy will not only boost its international stature, but also
generate demand for quality office space.

To tackle the foreign exchange translation exposure of our

Property Business, we are exploring hedging and Renminbi (“RMB")
refinancing opportunities for the foreign currency bank loans.
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FINANCIAL REVIEW

Financial Positions

Compared with financial year ended 31st March 2016, as at
30th September 2016, the Group's total assets increased from
approximately HK$3,531.8 million to approximately HK$4,129.5
million. The Group’s inventories increased from approximately
HK$175.6 million to approximately HK$203.6 million. The average
inventory days of supply increased by 7 days to 29 days. The
Group’s trade and bill receivables increased from approximately
HK$461.7 million to approximately HK$527.0 million. The average
overall day of sales outstanding increased from 46 days to 57
days. Net assets value of the Group decreased from approximately
HK$1,061.5 million to approximately HK$1,053.4 million,
equivalent to HK$1.6 per ordinary share as at 30th September
2016.

Compared with the financial position at 31st March 2016, the
Group’s cash and cash equivalents and pledged bank deposits,
decreased by approximately HK$304.2 million to approximately
HK$301.2 million while the Group’s borrowings increased by
approximately HK$487.6 million to approximately HK$2,480.0
million as at 30th September 2016. Current ratio decreased
from 1.27 to 1.01, while gearing ratio (net debt, which is total
borrowings minus pledged bank deposits and cash and cash
equivalents, divided by capital and reserves attributable to owners
of the Company plus net debt) increased from 56.7% to 67.4%.

Financial Resources

All of the Group’s financing and treasury activities are centrally
managed and controlled at the corporate level. The Group’s overall
treasury and funding policies focus on managing financial risks
including interest rate and foreign exchange risks, and on cost
efficient funding of the Company and its subsidiaries. The Group
has always adhered to prudent financial management principles.
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FINANCIAL REVIEW (CONTINUED)

Financial Resources (Continued)

The Group’s trade financing remained primarily supported by its
bank trading and term loan facilities. As at 30th September 2016,
about 44.6% of the Group’s interest-bearing borrowings for
trade financing purpose and financing of investment properties
were denominated in HK dollar, about 21.1% in RMB and about
34.3% in US dollar.
Group’s inventory held under short-term trust receipts bank loan

These facilities are either secured by the

arrangement and/or pledged bank deposits and/or corporate
guarantee provided by the Company. All of the above borrowings
were on floating rate basis. Interest costs of import bank loans
were levied on interbank offered rates plus very competitive
margin. RMB loans and bill exchange facilities have been obtained
from domestic and foreign banks in the amount of RMB596.8
million. Interest costs of RMB banking facilities were based on
standard loan rates set by the People’s Bank of China adjusted

with competitive margin.

Charges on Assets

As at 30th September 2016, the Group had certain charges
on assets which included (i) bank deposits of approximately
HK$77.1 million which were pledged as collateral for the Group’s
bank borrowings and banking facilities; and (ii) investment
properties; property, plant and equipment; and land use rights of
approximately HK$2,482.2 million, HK$12.9 million and HK$33.1
million respectively were pledged as collaterals for certain bank

borrowings of the Group.
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FINANCIAL REVIEW (CONTINUED)

Exposure to Fluctuations in Exchange Rates and Related
Hedges

The Group’s businesses are primarily transacted in HK dollars, US
dollars and RMB. As exchange rate between HK dollars and the US
dollars is pegged, the Group believes its exposure to exchange rate
risk arising from US dollars is not material. Facing the volatility of
RMB, the Group will continue to match RMB payments with RMB

receipts to minimise exchange exposure.

Forward foreign exchange contracts would be entered into when
suitable opportunities arise and when management of the Group
considers appropriate, to hedge against major non-HK dollars
currency exposures. It is the Group’s policy not to enter into any
derivative transaction for speculative purposes.

Contingent Liabilities
As at 30th September 2016,
contingent liability.

the Group’s had no material

Human Capital

The Group is focusing on building an elite team to help lead the
Group to future success. Our growth strategy has always included
a strong sense of commitment to people. We provide competitive
remuneration package to attract and motivate the employees. We
always provide a safe and pleasant working environment with
constant learning and growth opportunities.

As at 30th September 2016, the Group employed 308 staff. Total
staff costs including contribution to retirement benefits schemes
incurred during the six months ended 30th September 2016
amounted to approximately HK$58.1 million. During the current
period, no options have been offered and/or granted to Directors
and our employees under the share option scheme adopted on
11th August 2011.
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OTHER INFORMATION

INTERIM DIVIDEND

The Board has declared an interim dividend of HK2.26 cents per
ordinary share for the six months ended 30th September 2016
payable to shareholders whose names appear on the register
of members of the Company at the close of business on 22nd
December 2016. Dividend warrants are expected to be despatched
to shareholders on 18th January 2017.

CLOSURE OF REGISTER OF MEMBERS

The register of members of the Company will be closed from 21st
December 2016 to 22nd December 2016, both days inclusive,
during which period no transfers of shares will be registered. In
order to qualify for the interim dividend, all properly completed
transfer forms accompanied by the relevant share certificates must
be lodged with the Company’s branch share registrar in Hong
Kong, Computershare Hong Kong Investor Services Limited of
Shops 1712-1716, 17th Floor, Hopewell Centre, 183 Queen’s Road
East, Wanchai, Hong Kong for registration no later than 4:30 p.m.
(Hong Kong time) on 20th December 2016.

DIRECTORS’ INTERESTS AND SHORT POSITIONS IN SHARES,
UNDERLYING SHARES AND DEBENTURES

As at 30th September 2016, the interests and short positions of
the Directors and chief executives of the Company in the shares,
underlying shares and debentures of the Company or any of its
associated corporations (within the meaning of Part XV of the
Securities and Futures Ordinance (the “SFO")) which (a) were
required to be notified to the Company and The Stock Exchange of
Hong Kong Limited (the “Stock Exchange”) pursuant to Divisions 7
and 8 of Part XV of the SFO (including interests and short positions
which they were taken or deemed to have under such provisions
of the SFO); or (b) were required pursuant to Section 352 of the
SFO to be entered in the register referred to therein; or (c) were
required pursuant to the Model Code for Securities Transactions
by Directors of Listed Issuers (the “Model Code”) as set out in
Appendix 10 of the Rules Governing the Listing of Securities on
the Stock Exchange (the “Listing Rules”) to be notified to the
Company and the Stock Exchange, were as follows:
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DIRECTORS’ INTERESTS AND SHORT POSITIONS IN SHARES,

EERERG  ABEROREEE 2ER

UNDERLYING SHARES AND DEBENTURES (CONTINUED) R#RE (&)
Long positions in shares and options of the Company AATZROREREZTFE
Attributable
interest to Number Approximate  Number of Aggregate
Name of Directors Capacity the Directors of Shares  percentage share options interest
(Note ¢)
EEn? 54 ESELER RAEE BAES BREZE RitER
(Hizc)
Mr. Yao Cho Fai Interest of controlled Deemed interest 89,337,806 13.92% - 89,337,806
Andrew corporation, Perfect Capital (indirectly)
International Corp. (Note a)
g RE ZHEHIA B Perfect Capital WRIERE 2R
International Corp. 2 (F#)
s (Hita)
Interest of controlled Deemed interest 190,424,000 29.67% - 190,424,000
corporation, Huge Top (indirectly)
Industrial Ltd. (Note b)
Z4 %2 7 Huge Top WRIERE 2R
Industrial Ltd. 2z (#5b) (%)
Beneficial owner 100% (directly) 3,918,000 0.61% - 3,918,000
ExkBA 100% (E#)
283,679,806 44.20% - 283,679,806
Ms. Luk Pui Yin Grace  Beneficial owner 100% (directly) - - 4,493,244 4,493,244
BEfA L ERBEBA 100% (E#)
Mr. Lau Chi Chiu Beneficial owner 100% (directly) - - 2,246,622 2,246,622
B FREE ERBBA 100% (E#)
Mr. Dong Sai Ming Beneficial owner 100% (directly) 213,000 0.03% - 213,000
Fernando
ok ERBEBEA 100% (B#)
Mr. Tam King Ching Beneficial owner 100% (directly) - - 1,246,622 1,246,622
Kenny
ERILE EZBEEA 100% (E#)
Mr. Xu Lin Bao Beneficial owner 100% (directly) 5,246,622 0.82% - 5,246,622
GRERE ERBEBEA 100% (E#)
Mr. Tse Lung Wa Teddy Beneficial owner 100% (directly) - - 1,246,622 1,246,622

AEERE

ESfBA

100% (E#)
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DIRECTORS’ INTERESTS AND SHORT POSITIONS IN SHARES,
UNDERLYING SHARES AND DEBENTURES (CONTINUED)
Long positions in shares and options of the Company
(continued)

Notes:

a. Mr. Yao Cho Fai Andrew (“Mr. Yao"”) was beneficially interested in
these shares through his wholly-owned company, Perfect Capital
International Corp. (“Perfect Capital”). Mr. Yao is a sole director of
Perfect Capital.

b. Mr. Yao was deemed to be interested in these shares through his
controlling company, Huge Top Industrial Ltd. (“Huge Top”). Mr. Yao
directly held approximately 17.86% and indirectly through his wholly-
owned company Perfect Capital owned approximately 42.86% of the
issued shares of Huge Top. Mr. Yao is a sole director of Huge Top.

C. Details of the interests of the Directors in the share options of the
Company are separately disclosed in the section headed “Share
Option Scheme” below.

Save as disclosed above, as at 30th September 2016, none of the
Directors, chief executives of the Company and their associates had
any personal, family, corporate or other interests or short positions
in the shares, underlying shares or debentures of the Company or
any of its associated corporations (within the meaning of Part XV
of the SFO) which (a) were required to be notified to the Company
and the Stock Exchange pursuant to Divisions 7 and 8 of Part XV
of the SFO (include interests and short positions which they were
taken or deemed to have under such provisions of the SFO); or (b)
were required pursuant to Section 352 of the SFO to be entered
in the register referred to therein; or (c) were required pursuant
to the Model Code to be notified to the Company and the Stock
Exchange.

Apart from the foregoing, at no time during the current period was
the Company or any of its subsidiaries a party to any arrangements
to enable the Directors or any of their spouses or children under
the 18 years of age to acquire benefits by means of the acquisition
of shares in or debentures of the Company or any other body
corporate, and no Directors or chief executives of the Company
or their respective spouses or children under 18 years of age had
been granted any right to subscribe for equity or debt securities of
the Company nor exercised any such right.
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PERSONS WHO HAVE INTERESTS OR SHORT POSITIONS
WHICH ARE DISCLOSEABLE UNDER DIVISIONS 2 AND 3 OF
PART XV OF THE SFO

Other than interests disclosed in the section headed “Directors’
Interests and Short Positions in Shares, Underlying Shares and
Debentures” above, as at 30th September 2016, according to the
register of interests kept by the Company under Section 336 of
the SFO, the following entities had interests or short positions in

the shares and underlying shares which fall to be disclosed under

BREFSZRBERAEXVIBE2RES
THEEARBREERRBZAL

Br EXTESRBD - R REEE
ZHESmSORR | —EIPTIREE 2 B SN - R

“E-RNFNAAZTH  BEARFRER
7 MG R 2% 336 RF ER &M 2 5L
8 THEERRO MAERRODPHEER

BESMBPEHRIIEXVHBE2REID

Divisions 2 and 3 of Part XV of the SFO: HARANRWEEZERTIOAE
Number of Approximate
Name Capacity Notes Shares percentage
LY 5% B = g 4= BMABDL
Perfect Capital Beneficial owner 89,337,806 13.92%
EREBA
Interest of controlled corporation 190,424,000 29.67%
RES ARz R
279,761,806 43.59%
Huge Top Beneficial owner 190,424,000 29.67%
E\mﬁ?ﬁﬁ}\
Mr. Wong Koon Chi Beneficial owner 38,224,000 5.95%
EFEZEE BEHEAA
Note: /5/752- .

a. These shares were held by Huge Top. Perfect Capital owned
approximately 42.86% of the issued shares of Huge Top and
therefore was deemed to be interested in these shares.

Save as disclosed above, as at 30th September 2016, the Directors
were not aware of any other persons (other than Directors or chief
executives of the Company) who had interests or short positions in
the shares, underlying shares or debentures of the Company or any
associated corporations (within the meaning of Part XV of the SFO)
which would fall to be disclosed to the Company under Divisions 2
and 3 of Part XV of the SFO.

a. % % &1 AmHuge Top#F A o Perfect
Capital #E & Huge TopE?é‘TTHxT\Z’J
42.86% - A UL H IR 1A ZF D
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BIZE XV EF) 2 B fn - MR (D Sk EREE
BEREBEILZRPEBRIEXNVHBE2R
FEINEAMARAIRE ZERIOAR ©
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SHARE OPTION SCHEME

The share option scheme adopted since 12th November 2001 (the
“2001 Share Option Scheme”) was terminated on 11th August
2011 and a share option scheme had been adopted since 11th
August 2011 (the “2011 Share Option Scheme”) at the 2011
annual general meeting of the Company. Upon termination of the
2001 Share Option Scheme, no further options will be granted
thereunder but in all other respects the provisions of the 2001
Share Option Scheme shall remain in force and all options granted
prior to such termination shall continue to be valid and exercisable
in accordance therewith. The purpose of the 2011 Share Option
Scheme is to provide incentives to participants to contribute to the
Group and/or to enable the Group to recruit and/or to retain high-
calibre employees and attract human resources that are valuable
to the Group. The 2011 Share Option Scheme shall be valid and
effective for a period of ten years commencing on the adoption
date i.e. 11th August 2011 and will expire on 10th August 2021.
Details of the terms of the 2011 Share Option Scheme were
contained in the Company’s circular dated 8th July 2011.

Details of the movements in the share options granted to the
Company’s employees (including Directors) under the 2001 Share
Option Scheme and 2011 Share Option Scheme during the current

period were as follows:

Hong Kong Shanghai Alliance Holdings Limited EBBAZERER AR

BRETE
RIFZ—F+—- A+ ARAZBERAE
AE( T -FBEREFEDERZ
E——FN\A+—BRLE M—IEBEkE
AE(=F——FBEREFEDERZ
E——F N \A+—BEARRZ=_F——
FRRBFASLERM - —TT—FF
iRt BIR IR - AR A EB/IZ_-F
T FRERETEIR DB - R 2P
BEAMGTDABR - MRZET &AL LA
Rz BIRRE - BDAE R AT IR KT T
- T —FEREAIZEN  BR
RE2EA LT RAEEEHER R SE
AEESUEER HEBERATHBZE
B ANRTMHARNAEB 2EEAN
BR - —E——FBREABZAERYA
RMBEHE —F——F A+ —H)E
B RETF YR T —FNAAT
BiEim - —F —— SRR 8 2 15R3KH
BERAARARA/ T ——FEA\R
2B e

KA - REBE-ZTT—FBEEREAEIL
—E-—EBREERTARRERE
(BRES) CBREZIHFHEHT



SHARE OPTION SCHEME (CONTINUED)

2001 Share Option Scheme

8 B3 (4
S S

Number of share options
BhigA
Granted  Exercised Lapsed  Cancelled
Name or category Exercise price Beginning  duringthe  during the  during the  during the End of
of participant Date of grant Validity period per share Note of the period period period period period  the period
SRANEARN #7e8 BE ShiTkE hi B BRF O BRGR  BRAN Badd g1
Directors:
£
Mr. Yao Cho Fai Andrew  13th September 2006 13th September 200610 HK$0.722 [ 1,869,932 - - (186993 - -
12th September 2016
fEgs ERNEARTZE CEEEAATZRE (NER
“E-RENATIR
Mr. Lau Chi Chiy 13th September 2006 13th September 2006 to  HK$0.722 1 124,663 - - (124,683) - -
12th September 2016
Yrit JERNEARTZE CETNEAATZRE R
“E-RENRTIE
Mr. Dong Sai Ming 13th September 2006 13th September 2006to  HKS0.722 1 249,324 - - (24932 - -
Fernando 12th September 2016
ittt ERAEARTZR ZERREARTZRE AR
E-RENATCR
Mr. TamKing Ching~~ 19th June 2008 19th June 2008 to HK$0.626 1 1,046,622 - - - - 1,462
Kenny 18th June 2018
ERlit ZERNERRTAR CEENERATARE  066ET
“E-NERATA
Mr. Xu Lin Bao 19th June 2008 19th June 2008 to HK$0.626 1 1,046,622 - (1,246,622 - - -
18th June 2018
et ZERNERRTAR ZEENERATARE  066ER
2-NErATAR
Sub-total 4,737,163 - (146622) Q23919 - 146,62
it
Employees:
s
In aggregate 18th September 2009 18t September 2009to  HK$0.470 1 937,458 - - - - 937,458
17th September 2019
Ht SENEAATAR ZEEAEAATARE  04N0ER
ZE-nENATLR
In aggregate 13th October 2009 13th October 2009 to HK$0.404 f 9,089,528 - - - - 9,089,528
12th October 2019
) ZERNETATZE ZETAETATZRE  0AMER
E-AETATZR
Sub-total 10,026,986 - - - - 10,026,986
I
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SHARE OPTION SCHEME (CONTINUED)
2001 Share Option Scheme (continued)

BRETE(R)

—EE-FHERESEE)

Number of share options
BhgA
Granted  Exercised Lapsed  Cancelled
Name or category Exercise price Beginning ~ during the ~ during the  during the  during the End of
of participant Date of grant Validity period per share Note of the period period period period period  the period
SRANZARN #7e8 BE ShirkE Wi B EmRF O BRGE  BRRN Ehdd D
Others:
B
In aggregate 13th October 2009 13th October 2009 to HK$0.404 1 3,116,553 - - - - 3,016,553
12th October 2019
it CERAETATER CERNETATSHEE 04MET
“E-nETATCR
Total of 2001 Share 17,880,702 - (16020 (2243919 - 14390161
Option Scheme
CEE-ERRELT
2011 Share Option Scheme —E——FERREE
Number of share options
BhiEgA
Granted  Exercised Lapsed  Cancelled
Name or category Exercise price Beginning ~ during the  during the  during the  during the End of
of participant Date of grant Validity period per share Note  of the period period period period period  the period
SRANZARN RFRE BiE ShiTkE Wi B EaRF O BRGE BRRN Bhdd ]
Directors:
g2
Ms. Luk Pui Yin Grace  27th November 2013 27th November 2013 to HK$1.043 1,2 2493244 - - - - 249344
26th Novernber 2023
Efiftat ZE-CET-ACTHB ZE-CET-ACTEAE 10T
“5ITEE-ACAR
20t January 2015 20th January 2015 to HK$0.928 3 2,000,000 - - - - 2,000,000
19th January 2025
ZE-RE-ACTE ZR-EE-RCTAE 09BER
“ECRE-ATAR
M. Lau Chi Chiy 16th November 2012 16th Novermber 2012 to HK$0.537 1,4 1,246,622 - - - - 14662
15th November 2022
Ly SRR ZECET-RTREE 0S3ER
ZECCET-TEA
20th January 2015 20th January 2015 to HK$0.928 3 1,000,000 - - - - 1,000,000
19th January 2025
CF-1E-RCrE ZE-RE-ACTAE 0.9BER
ZECRE-ATAR
Mr. Tse Lung Wa Teddy ~ 27th November 2013 27th November 2013 to HK$1.043 [ 1,246,622 - - - - 16,62
26th November 2023
AEERE ZR-CEF-RITR ZECET-ACTER 108ET
k2
t-A=17R
SJub%-total 7,986,488 = = - - 7,986,488
/\5
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SHARE OPTION SCHEME (CONTINUED) BRETE(E)

2011 Share Option Scheme (continued) —E-—FERETEE)
Number of share options
EhegA
Granted  Exercised Lapsed  Cancelled
Name or category Exercise price Beginning  duringthe  during the  during the  during the End of
of participant Date of grant Validity period per share Note of the period period period period period  the period
SREELIEN RFR8 By SRi%R Wit 8 BAEF  BARR  BRRY BaEd L
Employees:
E&:
In aggregate 16th November 2012~ 16th November 2012 to HK$0.537 1,5 6,331,486 - - - - 6,831,486
15th November 2022
Ht “T-CE-RRR ZE-CET-RTRBE 05VTER
ZRZET-ATEA
In aggregate 27th November 2013 27th November 2013 to HK$1.043 1,2 5,734,459 - - - - 5734459
26th November 2023
A ZE-CET-ACTR ZE-CET-ACTAE 10BET
“ECZET-AIAE
In aggregate 20th January 2015 20th January 2015 to HK$0.928 3 6,800,000 - - S - 6,800,000
19th January 2025
Ht TE-RE-RCTA ZE-RE-ACTRE 098ET
“ECRE-ATAA
In aggregate 20th January 2015 20th January 2015 to HK$0.928 b 1,000,000 - - - - 1,000,000
19th January 2025
it “E-RF-ACTE CE-RE-ACTRE 098ER
Z5CRE-ATAA
Sub-otal 20,365,945 - . - - 2036595
I
Others:
LR
In aggregate 7th September 2012 7th September 2012 to HK$0.393 1 1247 - - (1,247) - -
6th September 2022
Ht “T-ZEARLR ZE-EAREAE 0393%T
ZEZEMARE
Total of 2011 Share 26,353,680 - - 1) - B34
Option Scheme

“R-ERREE
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SHARE OPTION SCHEME (CONTINUED)
Notes:

Hong Kong Shanghai Alliance Holdings Limited

The exercise prices and number of share options granted prior to
17th December 2014 under the share option schemes were adjusted
for the open offer completed in December 2014.

The share options were/will be vested in four tranches, with each
tranche covering one-fourth of the relevant options, i.e. exercisable
to the extent of one-fourth of the relevant options and with the
1st, 2nd, 3rd and 4th tranche becoming exercisable from 27th of
November in the years 2014, 2015, 2016 and 2017 respectively and
the years onwards till 26th November 2023.

The share options were/will be vested in four tranches, with each
tranche covering one-fourth of the relevant options, i.e. exercisable
to the extent of one-fourth of the relevant options and with the 1st,
2nd, 3rd and 4th tranche becoming exercisable from 20th of January
in the years 2016, 2017, 2018 and 2019 respectively and the years
onwards till 19th January 2025.

The share options were vested in five tranches, with each tranche
covering one-fifth of the relevant options, i.e. exercisable to the
extent of one-fifth of the relevant options and with the 1st, 2nd, 3rd,
4th and 5th tranche becoming exercisable from 16th of November
in the years 2012, 2013, 2014, 2015 and 2016 respectively and the
years onwards till 15th November 2022.

4,986,487 share options were vested in four tranches, with each
tranche covering one-fourth of the relevant options, i.e. exercisable
to the extent of one-fourth of the relevant options and with the
1st, 2nd, 3rd and 4th tranche becoming exercisable from 16th of
November in the years 2013, 2014, 2015 and 2016 respectively and
the years onwards till 15th November 2022. 1,844,999 share options
were vested in five tranches, with each tranche covering one-fifth
of the relevant options, i.e. exercisable to the extent of one-fifth of
the relevant options and with the 1st, 2nd, 3rd, 4th and 5th tranche
becoming exercisable from 16th of November in the years 2012,
2013, 2014, 2015 and 2016 respectively and the years onwards till
15th November 2022.

The share options were/will be vested in three tranches, with each
tranche covering one-third of the relevant options, i.e. exercisable to
the extent of one-third of the relevant options and with the 1st, 2nd
and 3rd tranche becoming exercisable from 20th of January in the
years 2016, 2017 and 2018 respectively and the years onwards till
19th January 2025.
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PURCHASE, SALE OR REDEMPTION OF THE COMPANY'S
LISTED SECURITIES

During the six months ended 30th September 2016,
the Company nor any of its subsidiaries had purchased,

neither
sold or
redeemed any of the Company’s listed securities.

COMPLIANCE WITH THE CORPORATE GOVERNANCE CODE
The Company has applied the principles and complied with all
the applicable code provisions of the Corporate Governance Code
(the “CG Code”) as set out in Appendix 14 of the Listing Rules
except for CG Code provision A.2.1 for the six months ended 30th
September 2016.

CG Code provision A.2.1 stipulates that the roles of the chairman
and the chief executive should be separated and should not be
performed by the same individual. Mr. Yao Cho Fai Andrew (“Mr.
Yao"”) serves as both the Chairman and Chief Executive Officer.
The Board believes that the vesting of the roles of both Chairman
and Chief Executive Officer in Mr. Yao will enable him to continue
to provide the Group with strong leadership, efficiency usage
of resources as well as allow for effective planning, formulation
and implementation of the Company’s business strategies which
will enable the Group to sustain the development of its business
efficiently. The day-to-day management and operation of the
Group will continue to be the responsibility of the management
team under the monitor of the Executive Committee and Mr. Yao's
leadership.

MODEL CODE FOR SECURITIES TRANSACTIONS

The Company has adopted the Model Code as set out in Appendix
10 of the Listing Rules as its own code of conduct (the “Company’s
Model Code”) regarding securities transactions by the Directors on
31st March 2004. Having made specific enquiry of all Directors,
they all confirmed that they have complied with the required
standard set out in the Company’s Model Code during the current
period. The Company’s Model Code also applies to other specified
relevant employees of the Group who are considered to be likely in
possession of inside information in respect of their dealings in the
securities of the Company.
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AUDIT COMMITTEE

The Audit Committee comprises four independent non-executive
Directors and is chaired by Mr. Tam King Ching Kenny who has
appropriate professional qualifications or accounting or related
financial management expertise as required under Rule 3.10 of the
Listing Rules. Scope of the work of the Audit Committee is defined
and approved by the Board in relation to various internal control,
risk management and audit issues with a view to further improving
our corporate governance. The terms of reference of the Audit
Committee are aligned with the provisions set out in the CG Code.
The Audit Committee has discussed auditing, internal controls, risk
management and financial reporting matters including review of
the results for the six months ended 30th September 2016. They
are also of opinion that such statements comply with applicable
accounting standards and legal requirements, and that adequate
disclosures have been made.
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