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RESULTS

The board of directors (the “Board”) of UBA
Investments Limited (the "Company”) is pleased
to announce that the unaudited interim results of
the Company and its subsidiaries (the “Group”)
for the six months ended 30 September 2016
and the Group's state of affairs as at that date
together with the comparative figures as follows:

CONDENSED CONSOLIDATED

INCOME STATEMENT

For the six months ended 30 September

Turnover

Costs of listed securities disposed

Other revenue

Other net (loss)/gain

Administrative and other operating
expenses

Finance costs

(Loss)/profit before taxation
Income tax expense

(Loss)/profit for the period
attributable to equity holders
of the Company

(Loss)/earnings per share
Basic and diluted

LES

HE EMESZHA
A

At (B8R) /38
IR REMEE

W] (BR) /2
MR

FHRFAFRE
BEAES
(B#R) /&7

Sk(ER) /&7
EAREE

L

MAKEERQR ([ARABANEFS
TEFg)) MAREADAE RENE

RA([AEENDBE_FT—

NENA

=tHERNEAZHHBERARE
BRRHES ERLLHBLBEFT I

mF

LR g 81 4

BENA=1HIFNEA

2016 2015

ZB-RF —T-nf

(unaudited) (unaudited)

(REER) (REER)

Note HK$ HK§
i3 AT BT
4 162,442,988 112,495,984
(155,718,018)  (104,250,311)

5 107,618 10

5 (9,550,478) 6,985,002
(2,699,467) (2,589,148)
6 (26,948) (173,772)
7 (5,444,301) 12,467,765
8 - -
(5.444,301) 12,467765

9 (0.51) centsfl 1.18 centsfll
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CONDENSED CONSOLIDATED BHGe2EKEaR
STATEMENT OF COMPREHENSIVE
INCOME
For the six months ended 30 September BENA=1THIENEAR
2016 2015
—E-RE —Z-0F

(unaudited) (unaudited)
(REER) (REEER)

HKS HKS
A BT
(Loss)/profit for the period ZHRFELFEBEEA
attributable to equity ik (ER) /&#
holders of the Company (5,444,301) 12,467,765
Other comprehensive Eti2EER
loss
Items that may be reclassified AEAREN BT
subsequently to profit or loss BaiE A
Available-for-sale financial ARHENBERE
assets:
Fair value changes during HRATE
the period (1,325,818) (163,979)
Reclassification adjustments BENHBRRHEERL
transferred to consolidated GekaR
income statement
- Released upon disposal -REEAHRLE
of available-for-sale BHREEMER
financial assets - (1,831,500)
Other comprehensive loss BREM2EESE
for the period, net of tax BEEE (1,325,818) (1,995,479)
Total comprehensive (loss)/ EAREARKBEARY
income attributable to equity 27 (E#) /WaWE
holders of the Company (6,770,119) 10,472,286
A
R
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UBA INVESTMENTS LIMITED
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CONDENSED CONSOLIDATED
STATEMENT OF FINANCIAL

POSITION

NON-CURRENT ASSETS
Property, plant and equipment
Available-for-sale financial assets

CURRENT ASSETS
Amounts due from investee
companies

Amounts due from related companies

Deposits

Financial assets at fair value
through profit or loss

Cash and bank balances

CURRENT LIABILITIES
Accruals

NET CURRENT ASSETS

NET ASSETS

CAPITAL AND RESERVES
Share capital
Reserves

TOTAL EQUITY

NET ASSET VALUE PER SHARE

nHEE
W% A R RIFE
TW%%Q
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FOTENAR
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HHFEEMERAR

30 September 31 March
2016 2016
—2-n%¥ NS

AR=+H =A=1-H

(unaudited) (audited

(REERK) (BEY
Note HKS$ HK$
i A ET
5,335 8,876
10 25,628,617 20,984,825
25,633,952 20,993,701
2,131,382 2,737,382

11 8,985,825 2,921,041
66,060 66,060
12 113,592,103 118,043,593
3,458,782 16,663,448
128,840,152 140,431,524
80,000 261,002
80,000 261,002
128,760,152 140,170,522
154,394,104 161,164,223
13 10,597,782 10,597,782
143,796,322 150,566,441
154,394,104 161,164,223
0.152

14 0.146
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CONDENSED CONSOLIDATED
STATEMENT OF CHANGES IN EQUITY

For the six months ended 30 September 2016

Opening balance & at
1 Aprl 2016

Loss for the period
Fair value change on
availablefor-sale
financial assets

Total comprefensive
loss for the period

Balance as at
30 September 2016

Opening balance & at
1 April 2015

Profit for the period
Released upon disposal
of available-for-sale
financial assets
Fair value change on
avalable-for-sale
financial assets

Total comprehensive:
income for the period

Balance as at
30 September 2015

RZT-NERA-REHR

K-B-TEMA-AEH

I

RuETHLENRAR
83

THLEHREE
25

HHRGERERR

BE—F—NFAA=FHINEA

Unaudited
FEEY
Share Share Fair Value Retained
Capital Premium Reserves Prpfits Total
BRRR OFEHGE RER%N )
HKg HKS HKS HKg HKg
V-5 AT AT V-5 V-
10597780 92564355 4448498 53553588 161164223
= = - (444301 (5444301)
- - (1325,818) - (1,325,818)
= - (1325818) (5444301 (6770,119)
10597782 92,564,355 3,122,680 48109287 154394104
Unaudited
FEEY
Share Share Fair Value Retained
Capital Premium Reserves Prpﬁts Total
BRAR OTFHEREE REA%N #i
HKg HKE HKS HKg HKg
BT BT BT BT BT
10597782 92,564,355 5,183,803 63719919 172,065,859
= = - 46TIES 12467765
E - (1831500) - (1831500)
= . (163,979) = (163,979)
- - (1,995479) 12467765 10,472,286
10597782 92,564,355 3,188 324 76,187684 182,538,144
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CONDENSED CONSOLIDATED SRS RERBDE
STATEMENT OF CASH FLOWS

Net cash (used in)/generated
from operating activities

Cash flows from investing
activities

Purchase of available-for-sale
financial assets

Proceeds from sales of
available-for-sale financial assets

Net cash used in investing
activities

Net (decrease)/increase in
cash and cash equivalents
during the period

Cash and cash equivalents at
the beginning of the period

Cash and cash equivalents at
the end of the period

Representing:
Cash and bank balances

For the six months ended
30 September
BEAAZ=THLRER
2016 2015
i AN —2-0f
(unaudited) (unaudited)
(REER) (REERZ)

HKS$ HKS
BT BT
EEEE(ER) EBE
ZR&BH (1.235,055) 2,825,036
REFHZRAGTH
BEUHIENBEE
(5,969,611) (8,431,550)
HETREENBEEL
Fr{S %R - 6,039,917
RETHEAZALPH
(5,969,611) (2,391,633)
HRBERALER/RMZ
(RD)/ BmMBE
(13,204,666) 433,403
HMzHALRAGERD
16,663,448 15,308,686
HRZASRESEEN
3,458,782 15,742,089
5
Be RBTEH 3,458,782 15,742,089
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UBA INVESTMENTS LIMITED

B

BREEFER2T

NOTES ON THE CONDENSED
FINANCIAL STATEMENTS

GENERAL

The Company is a public limited company
incorporated in the Cayman Islands with its
shares listed on The Stock Exchange of Hong
Kong Limited (the “Stock Exchange"). The address
of its registered office is P.O. Box 309, Ugland
House, Grand Cayman, KY1-1104, Cayman
Islands. The principal place of business is Flat B,
16th Floor, Wah Kit Commercial Centre, 300 Des
Voeux Road Central, Hong Kong. The Company
and its subsidiaries are engaged in investment
holding and trading of securities.

BASIS OF PREPARATION

These unaudited condensed consolidated
interim financial statements have been prepared
in accordance with Hong Kong Accounting
Standard 34 “Interim Financial Reporting” issued
by the Hong Kong Institute of Certified Public
Accountants (“HKICPA") and with the applicable
disclosure requirements of Appendix 16 to the
Rules Governing the Listing of Securities on the
Main Board of The Stock Exchange of Hong Kong
Limited.

The condensed consolidated financial statements
do not include all the information and disclosure
required in the annual consolidated financial
statements, and should be read in conjunction
with the Company and its subsidiaries (the
“Group") annual consolidated financial statements
at 31 March 2016.

i B B 355 4 o5 B i
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UBA INVESTMENTS LIMITED
MBAKRERRLZ2I

ACCOUNTING POLICIES

The unaudited condensed consolidated financial
statements have been prepared under the
historical cost basis, except for available-for-sale
financial assets and financial assets at fair value
through profit or loss which are stated at fair
values, as appropriate.

The accounting policies used in the condensed
consolidated financial statement are consistent
with those used in the annual consolidated
financial statements of the Group for the year
ended 31 March 2016, except that in the current
period the Group has adopted certain new and
revised Hong Kong Financial Reporting Standards
("HKFRSs") as detailed in note (a) below:

(@) Changes in accounting policy and
disclosures
The Group has also adopted the following
new and revised HKFRSs issued by
the HKICPA. However, the adoption of
these new and revised HKFRSs has had
no material effect on these financial
statements.

HKFRS 10, HKFRS 12
and HKAS 28 (2011)
Amendments

Investment Entities: Applying
the Consolidation Exception

HKFRS 11 Amendments  Accounting for Acquisitions of
Interests in Joint Operations
HKFRS 14

HKAS 1 Amendments

Regulatory Deferral Accounts
Disclosure Initiative

HKAS 16 and HKAS 38
Amendments

Clarification of Acceptable
Methods Amortisation

d

Xa

¥ S

ER R
BRARLEMBEERRAFER
BaRERIIRZMBEE (HER) 2
Ih  REBZEBEAMBERERIUR
ERAERmEL

B4 & B IS SRR BT R M0 B B
RREUAEERE-T—AF=
A=+-ALERZEREANE
BASRAE — B ERABHE - &
RERAETHTREET2ES
BRI R ([ E BRI R EA)
B CIOLIIE

(a) EHBRRHEEZEY

ARECERATIRERG
MAgBMZHT REEITR
ERBRELE - ERAZE
A RBETEEMBRESE
A EMBRRABEAY
@,

FEMBASENR 0% AAEE EA

FRUBRERAE G FEAAEZ
LERGTENENE  AIEX
(Z2--5)(BH%)
BRNBRSRASNE AFSEEF
(B31%) Exneis
BRNBRSENS S EFELES
FREHENRIR #E:18
(B31%)

BRGHENSI6RE  HETEHH
BRAGTENEBS HERRY
(Bi1%)
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UBA INVESTMENTS LIMITED
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3.

ACCOUNTING POLICIES (Continued)

(a)

(b)

Changes in accounting policy and

disclosures (Continued)

HKAS 16 and HKAS 41 Agriculture: Bearer Plants
Amendments

HKAS 27 (2011) Equity Method in Separate

Amendments Financial Statements
Annual Improvements Amendments to a number of
2012 - 2014 Cycle HKFRSs

Issued but not yet effective Hong
Kong Financial Reporting Standards
The Group has not applied the following
new and revised HKFRSs, that have been
issued but are not yet effective, in these
financial statements.

Financial Instruments’

Sale or Contribution of Assets
between an Investor and
its Associate or Joint Venture’

HKFRS 9
HKFRS 10 and HKAS 28
(2011) Amendments

HKFRS 15 Revenue from Contracts
with Customers’

HKFRS 16 Leases’

HKAS 7 Amendments Statement of cash flows’

HKAS 12 Amendments Income taxes’

! Effective for annual periods

beginning on or after 1 January 2018

Effective for annual periods
beginning on or after 1 January 2017

Effective for annual periods
beginning on or after 1 January 2019

Originally intended to be effective for
annual periods beginning on or after
1 January 2016. The effective date
has now been deferred

The Group is in the process of making an
assessment of the impact of these new
and revised HKFRSs upon initial application.
So far, the Group considers that these new
and revised HKFRSs are unlikely to have a
significant impact on the Group's results of
operations and financial position.

3. EEEEGE)

(a)

(b)
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UBA INVESTMENTS LIMITED 11
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&

4. TURNOVER 4. EBEH

For the six months ended
30 September
BEANA=THLREAR

2016 2015
—E-RE —E-RF
(unaudited) (unaudited)
(RBFEE) (REE®EZ)

HKS HKS
F-2 #r
Proceeds from sale of available-  HEAHELEHBKEE
for-sale financial assets — listed Fr8sE— - 6,039,917
Proceeds from sale of financial HERATERER
assets at fair value through 51| BR ZEM%QFZ
profit or loss — listed FERE—-Em 159,401,723 103,412,551
Dividend income from listed FHRAEFERZRE
equity securities A 3,041,265 3,043,516
162,442,988 112,495,984
No analysis of the Group's turnover and HRAEEREREZRE %7 -
contribution to operating profit for the period NRAEEFMEHREGEERRES
set out by principal activities and geographical ZETIRREETS » B RKE
markets is provided as the Group has only one FTEEBRMERTIS i§‘]$%§3’\\
single business segment, investment holding FPMz EERARBERNZ S

and all the consolidated turnover and the
consolidated results of the Group are attributable
to the markets in Hong Kong.

No information about major customers has been HRAEBEZEERRBREH?
disclosed as a substantial portion of the Group's BRELER  AAREHREEEFH
income is derived from the Group's investments EHEHBRERRETIERFER
and the disclosures of information regarding TEEE -

customers would not be meaningful.
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5. OTHER REVENUE AND OTHER NET (LOSS)/ 5.

GAIN

Other revenue
Interest income
Underwriting Commission

Other net (loss)/gain

Net unrealised (loss)/gain on
financial assets at fair value
through profit or loss

Htlg A
LUNSEON
BHEAE

Hitt (58 WRFHE

BRAFENMEERIE
ZHBBEEZRER
(B51#8) MesiF

Hfttg AR (BE1R), 2B E

For the six months ended
30 September
BEAA=T+HLEREAR

2016 2015
—E-RE —E-RF
(unaudited) (unaudited)
(RBFEE) (REE®EZ)
HKS HK$

2T BT

8 10

107,610 =

107,618 10

(9,550,478) 6,985,002
(9,550,478) 6,985,002
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6.

FINANCE COSTS

Interest on other borrowings
wholly repayable within
five years

(LOSS)/PROFIT BEFORE TAXATION 7

(Loss)/profit before taxation has been arrived at

after charging the following:

Depreciation

Investment management fee
paid to a related company

Staff costs, including defined
contributions of HK$10,200
(2015: HK$9,650) to
MPF Scheme

Minimum lease payments
on properties under
operating leases

6. MWEEF

For the six months ended
30 September
BEAA=+HLERER

2016 2015

—E-RE —E-RF

(unaudited) (unaudited)

(REBFER) (REEERZ)

HKS HK$

BT BT
HENSFRNEEYZ
HpERME X

26,948 173,772

MRE(BR) E%
BRELA (B518) aFIE KR T &

I8

e

TR FHEBHEARZEE
ERER

BIA  BEET
BESERTE
£ 310,200% 7T
(ZZ—FF 1 9,65087T)

BECLEHRERANE
HEERHES

For the six months ended
30 September
BEAA=+HLEREAR

2016 2015
—E-RE —T—ARF
(unaudited) (unaudited)
(REER) (RigEZ)
HK$ HKS

BT BT

3,541 4,574
1,199,640 1,418,450
283,200 236,650
132,000 132,000
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UBA INVESTMENTS LIMITED

B
8.
9.

-

| %

BREEFER2T

INCOME TAX EXPENSE

No provision for Hong Kong profits tax has been
made for the period ended 30 September 2016
as the Group did not generate any assessable
profits during the period (30 September 2015:
No provision for Hong Kong profits tax has been
made for the period ended as the assessable
profits of the Group were wholly offset by tax
losses brought forward).

(LOSS)/EARNINGS PER SHARE

The calculation of the basic loss per share for the
six months ended 30 September 2016 is based
on the Group's loss attributable to equity holders
of the Company for the period of HK$5,444,301
(For the six months ended 30 September 2015:
profit HK$12,467,765) and 1,059,778,200 (For
the six months ended 30 September 2015:
1,059,778,200) ordinary shares in issue during
the period.

The Company does not have dilutive potential
ordinary shares for the six months ended 30
September 2016 and 2015 respectively.

FREMRAX
rEBERE-_Z-A"ENLA=ZT
AHARI I S R R ) - R I 5
EBNGRIERTMNEE (=T -8
FNA=+H:  ARAEEZERH
HEHE2HEMEEBEERRFEE A
B BB BEE R L BAE) -

B (ER) B

BHE-_ZT—R"FALA=1TALAE
AEREABEDREHRARNARDE
BailEAELAEBREETE
5444301 B L (BHEZ_ZE—RHFN
A=+HIEAREA : BF12,467765
#Bor) REFAE #171,059,778,2008%
(BEZZ—A1FNA=1+BLA A

A :1,059,778,2000%) L @A E o
ARAEE-_E—RNER=-ZT—1
FANA=ZTBRUERBERALEARE
EBEREC LR
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UBA INVESTMENTS LIMITED
MBAKRERRLZ2I

AVAILABLE-FOR-SALE FINANCIAL ASSETS 10.

Unlisted equity and debt FELTRARBEHES
securities, at cost BRAE

Less: Provision for B OREBERE
impairment loss

Listed equity securities in EEETRAZ S
Hong Kong

Market value of listed equity ETHRAFESHETE
securities

As at the end of the reporting period, all

available-for-sale financial assets are stated at

fair value except for those unlisted equity and

debt securities of which their fair values cannot

be measured reliably. Fair values of listed equity

securities have been determined by reference to

published price quotations in active markets.

AMOUNTS DUE FROM RELATED COMPANIES 11.

The amounts are unsecured, interest-free and

have no fixed terms of repayment.

V\"
?é;:a;,.g
AEHEMBERE

30 September 31 March
2016 2016
—EBE-R¥ —T—RF
AB=+H =RA=+—A°
(unaudited) (audited)
(RBE®R) (LEZ)
HKS HK$

V-2 BT
18,094,963 12,125,450
(5,171,500)  (5,171,500)
12,923,463 6,953,950
12,705,154 14,030,875
25,628,617 20,984,825
12,705,154 14,030,875

RBERR - BRI A ERTE

2 EMBRARBHEFIN

P&

HEEMBEEDZAFENE - L
TREABFZATFENKZEZER
SRRz TIRRELTE -

BERELARRE

FEYGRIATNE BB - 2B B R

BREERY -
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B

12.

-~

BREEFER2T

FINANCIAL ASSETS AT FAIR VALUE 12.
THROUGH PROFIT OR LOSS

Equity securities, e A58 7
— listed in Hong Kong —REBLT -
at fair value BATE
Derivative financial TEEMIA -
instruments at fair value BRATE

Unlisted convertible debt securities LM BmEES

at fair value #FE EATE
Market value of listed ETREAESZ
equity securities GikE!

Derivative financial assets represent financial
instruments for trading of precious metals with
a financial institution. These are categorised as
financial assets at fair value through profit or loss
unless they are designated as hedges.

A\

BATFERRRRIIRZMBERE
30 September 31 March
2016 2016
ZB-R¥ ZE—RF
AR=+H =A=+—H
(unaudited) (audited)
(REER) (&%)
HKS HK§
#r BT
102,475,505 112,103,648
866,598 689,945
10,250,000 5,250,000
113,592,103 118,043,593

102,475,505

112,103,648

TEMBEERENMBHRBEETE
CEBEENERTIEA -BIETEMK
BEDESHZH TA-2KREAR
BATERNBSERINF IV BEEE -
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UBA INVESTMENTS LIMITED
MBAKRERRLZ2I

13. SHARE CAPITAL

Ordinary shares of HK$0.01 each

Authorised:
At 30 September 2016 and
31 March 2016

Issued and fully paid:
At 30 September 2016 and
31 March 2016

14. NET ASSET VALUE PER SHARE

X
?g:!-”a-g
13. B%x
Number
of shares HK$
Bir®A BT
FREEOVE ML ER
ETE
RZE—R"FAA=THEK
—T-X"E=ZHA=+—H8 2,000,000,000 20,000,000
BEEIRHR :
RZZE-R"EAA=+ERK
ZE-R"E=ZA=+—H 1,059,778,200 10,597,782
14. SREERE

The calculation of net asset value per share is
based on the net assets of HK$154,394,104

(31

March 2016: HK$161,164,223) and

1,059,778,200 (31 March 2016: 1,059,778,200)
ordinary shares in issue as at 30 September

2016.

15. INTERIM DIVIDEND

15.

The Board has resolved not to declare any interim

dividend in respect of the six months ended 30

September 2016 (2015: Nil).

BREEFEDREEEFE
154,394,104 T (ZE —R"F=H
=+—H 161,164,223 7T) R R
ZE-AFENAAZTHZEOTLER
[1%1,059,778,200f (ZZE—~"F= A
=+—H :1,059,778,2000%) 5+ & -

R
EZgaATeE A HAEC
E-RNFENA=ZTHIEERERZE
AR BHRS(ZT—1F &) -

Interim Report 2016 #1 H & &



UBA INVESTMENTS LIMITED
MBAKRERRLZ2I

16. CONNECTED AND RELATED PARTY 16.

TRANSACTIONS
Investment management XAREEBET
fee paid to Upbest Assets ERERER AT

Management Limited
Brokerage commission paid to XREEALT

Upbest Securities Company ERBHFERAA
Limited
Handling fee for dividend IHREBUFEET
collection paid to Upbest RRBHFERAA
Securities Company limited
Commission paid to Upbest XfReT
Gold & Silver Trading Limited XReREHERAT
Interest paid to Upbest XAFET
Investment Company Limited ERREBRAA
Storage fee paid to Upbest YRERET
Bullion Company Limited ERGEBRAA
Custodian fee paid to XIEEET
OCBC Wing Hang Bank Limited ~ ZEEXFRITERAA
Rental paid to Champion XS FHEBRAF

Assets Limited

Pl

“»

RERABALZS

Note
Kzt

@

(b)

©

©)

(®

(®

0

0

For the six months ended
30 September
BEAA=T+HLEREAR

2016
k- 22
(unaudited)
(RBER)
HKS$
BT

1,199,640

783,760

18,400

26,948

2,856

30,000

132,000

2015
—Z2-1%
(unaudited)
(REER)

HKS

BT

1,418,450

600,025

15,766

173,772

2,856

30,000

132,000
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CONNECTED AND RELATED PARTY
TRANSACTIONS (Continued)

Notes:

a)

The Company and a subsidiary of Upbest
Group Limited, Upbest Assets Management
Limited ("UAML") as investment manager,
had entered into Third Investment
Management Agreement dated 26 January
2016 and agreed that UAML provided
investment management services to the
Company for a period of three years from
1 April 2016 to 31 March 2019. This
agreement can be terminated by either
the Company or UAML serving not less
than six months’ notice in writing prior to
the expiration. Pursuant to the investment
management agreement, monthly
investment management fee is payable
at 1.5% per annum of the consolidated
net asset value of the Group as at the
immediately preceding valuation date on
the actual number of days in the relevant
calendar month over 365 days a year.

In addition to the management fee, a
performance fee payable in Hong Kong
dollars equivalent to 20% of net profit
of the Group before taxation and before
deduction of the investment management
fee payable under the investment
management agreements shall be paid to
UAML for each financial year.

The annual cap for the management fee
and performance fee for the financial
years ended 31 March 2017, 2018 and
2019 are HK$10,100,000, HK$11,600,000
and HK$13,300,000 respectively (2016:
HK$13,600,000). These continuing
connected transactions were approved on
the extraordinary general meeting of the
shareholders held on 24 August 2016.

16.

MERMBALZS (&)

Kt -

a)

ARREZZEEBT—ME
REZEERERAR (%
BER])  RRELRE RZ
E-RNE-—AZ+ R BFEITE
ZHREBEGE  YRAER
EREBMARBRHE E%*
FHRREEERBH=
FHA—BE=F— ﬂ¢ H
=+t—B - EHOBEAUAR
RAISEREBETLRANAE

AREEBMKILE - BRERE
ERGE BAZREERE
DEREASBERERZEERE
1502 FHEREBEAER
BEMBIAZFI65H 2 HEX
o

REREIN REEPBF
Evﬁ%%niﬁ%@%@m
BARKERBAAMNRNRE
BREEEBEPMAINNE
EEE B 2% 620%2 &
BE o

BE-_Z—+% —Z-N\#F
E-E-NAF=ZA=+—HI1tZ
MBREFEZ2EERERERE
EBFE LR 5 5 A10,100,000

BT 11,600,000 T &
13,300,000 L (ZZE— < ¢
13,600,000 7T ) ° & L3F &

BEXSER_ZT—X FN\A
“TtHAZRERRARE L@
i@o
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16. CONNECTED AND RELATED PARTY

TRANSACTIONS (Continued)

Notes: (continued)

b)  The Company and two of its subsidiaries
and Upbest Securities Company Limited
("USCL") had separately entered into
securities brokerage supplemental
agreements for the transaction in relation
to the securities brokerage service and
agreed that the original agreement was
further extended for a period of three years
to 31 March 2019. Brokerage commission
fee is charged at 0.25% (2015: 0.25%),
the prevailing market rate, on the value of

the transactions.

It is expected that the annual brokerage
commission will be less than HK$3,000,000
per annum (Annual Cap of 2015: HK$2,000,000)
and that transactions contemplated under
the Securities Brokerage Supplemental
Agreements are considered to be a deminimis
transaction for the Company pursuant to

Rule 14A of the Listing Rule.

¢) Handling fee for dividend collection is
charged at minimum of HK$30 or 0.5%

per transaction amount.

d)  Commission is charged at a range from

US$10 to US$50 per transaction.

HERRABALZS (&)

Biat o (#)

b)

9

d)

ARAEEWEMNBRAEE
2EHFERAR ([EREEH]D
DRETHREABEFLLIRTE
MBESELHRBE AR
ERREHEBRTCEHR=
FEZZ-NF=A=+—
H-HREKEBRMEAR
5B E0.25% (- B —H & :
0.25%) ' ERERENTIHER
EH-

EHMEEELASBINER
3,000,000 T (R=F—HF
FE LR :2,000,000% L) -
BB EMRAEI4AE - B F
FREBARRRETZIRS
BRBARATEREREE
EXRFNZ S o

BEBKRTFEENRERE
RICETHEBERFEHEZ
0.5% °

BEeBMABRIHHI0ET
E50%TT
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CONNECTED AND RELATED PARTY
TRANSACTIONS (Continued)

Notes: (continued)

e)

The Company and two of its subsidiaries
had separately entered into Financial
Assistance Supplemental Agreements
with Upbest Investment Company Limited
("UICL") in relation to the provision
of securities margin financing service.
According to the supplemental agreements,
the respective relevant original agreement
is further extended for a period of three
years to 31 March 2019. The agreement is
subject to renewal by written supplemental
agreements between the contracting
parties. The securities margin financing
services interest rate is charged at 4.25%
(2015: 4.25%) above prime rate per
annum inclusive of custodian fee; and the
provision of IPO financing at an interest
rate from 0.2% to 1.5% (2015: 0.2% to
1.5%) per annum above the borrowing
costs of UICL. For the period ended 30
September 2016 interest for the securities
margin accounts was charged at 9.5%
(2015: 9.5%) per annum. No IPO interest
paid for the period ended 30 September
2016 and 30 September 2015.

RERBBALEZS (Z)

Biat o (#)

e)

ARAREMEMEBRAEE
BREERAR ([ERKRED
DARRBRRBILTFERERSE
BRI MBENFTHE - BIB
M BHENRBHGES
REERBR=FE_T—NEF
ZA=+—RB - -BEEHAN
EEMWAMBENGE - &
FHERERBFNEKE B
REBEFEZ £N4.25%(=F
—AhEF :425%) EFBEER
EE MABRARBRAE
REEENERERREZE
B AN IE ) £0.2%%F1.5%
(ZE—AF : 02%E1.5%) °
ZE-RFENA=t+HILEZH
B BEFEREFAOARER
&9 50 ( ZE—F4E :9.50%) °
ZE-REAMAZTHEERZE
—RFEAA=THAELEEHR
RABRBELFE -
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CONNECTED AND RELATED PARTY
TRANSACTIONS (Continued)

Notes: (continued)

f)

A subsidiary of the Company has entered
into a Precious Metal Financial Assistance
Agreement with Upbest Gold & Silver
Trading Limited ("UGS") in relation to
the provision of precious metal margin
financing service by UGS to the subsidiary.
According to the agreement, the subsidiary
and UGS agreed that the agreement shall
be for a period of three years commencing
from 1 April 2016 to 31 March 2019. The
agreement is subject to renewal by written
supplemental agreement between the
contracting parties.

The interest rate for the precious metal
financing service was from 0.25% to
0.50% per annum above the borrowing
costs of UGS for call position. In respect
of put position, the interest rate would
be 0.25% to 0.50% per annum on top
of the borrowing cost of UGS (if any)
provided that if UGS would receive any
interest from its supplier(s), the subsidiary
may set off such financing fee against
the interest received by UGS from its
supplier(s). For the avoidance of doubt, any
remaining interest received by UGS from
its supplier(s) after such set-off in respect
of such put position will be paid to the
subsidiary.

HERRABALZS (&)

Biat o (#)

f

ARBET—HHERR X
EeRESAERAA (X1
SR ABEESRHETZM
BRAlzESBITRAE RS
BRAT—DELBUBEDWG
ZoRBEHHE ZHEBAFTM
XEReRASHANAY=F
H-_Z-REFONA-RE_-ZT
—hE=A=+—R-877
VAE T 5 70 190 o E AT UL 195 o

BEAHZESBFERAR
ERBANERSRNAZTESZ
BEERARN LZFEFR0250E
0.50% - BEEH A K X
ABEESREERALZEF
0.25%Z0.50% (&) - 1
HRESRAE W &R F
B WEBRRIEUZFEKA
MZENBEBRYE AR
RETAEESREAMER
WA FIE - ERAABE LS
WETR B R S H R HEE
EXNTFHBAF -
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CONNECTED AND RELATED PARTY
TRANSACTIONS (Continued)

Notes: (continued)

f)

8

h)

(continued)

For the period ended 30 September 2016
interest for the precious metals dealing was
charged at the range of 0.00% to 3.00%
per annum. No interest has been charged
for the period.

The annual cap regarding the securities
and bullion margin financial assistance
for each of the financial year up to 31
March 2017 is HK$60,000,000 (2015:
HK$150,000,000). These continuing
connected transactions were approved on
the extraordinary general meeting of the
shareholders held on 24 August 2016.

Storage fee for bullion trading is charged at
US$2 per day.

Handling fee for bullion trading is charged
at 0.25% per transaction amount. No
handling fee has been charged for the
period.

Pursuant to a custodian agreement dated
22 December 1999 between the Company
and a custodian, the custodian agrees to
provide securities custodian services to the
Company including the safe custody of the
Group's securities and the settlement of
the securities of the Group, the collection
of dividends and other entitlements on
behalf of the Group. The appointment
of the custodian commenced on the
date of commencement of trading of the
Company's shares on the Stock Exchange
and will continue in force until it is
terminated by either party giving a written
notice to the other party at any time.

MERMBALZS (&)

Biat (&)

f)

8

h)

(#)
R-ZZTE—R"EALA=Z+ALLZ
W BESBEBEZERXRA
0.00%ZE3.00% ° KN Hi 4 H
XAFFB o

EE-T—tHF=ZA=+—
BeWMBFEESRESR
FTRUBEDFELR A
60,000,000/ 7L (ZE—HF :

150,000,000 7T.) ° & B4 &
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JT °©
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UBA INVESTMENTS LIMITED
MBAKRERRLZ2I

CONNECTED AND RELATED PARTY
TRANSACTIONS (Continued)

Notes: (continued)

D)

(continued)

The custodian is regarded as a connected
person of the Company under Rule 21.13
of the Listing Rules, but the custodian fee
falls below the de-minimis threshold under
Rule 14A.31(2) of the Revised Listing
Rules.

The Company has entered into a tenancy
agreement with Champion Assets Limited
since 1 January 2011. On 21 March 2016,
the tenancy agreement was renewed and
commenced on 1 April 2016 with a term
of one year. The total rent paid during the
period from 1 April 2016 to 30 September
2016 is amounted to HK$132,000 (2015:
HK$132,000). The transactions were
carried out at an amount agreed by both
parties. The entire issued share capital
of Fung Fai Growth Limited, a substantial
shareholder of the Company, is owned by
a trust of which the discretionary objects
are family members of Mr. Cheng Wai Lun,
Andrew, including Mr. Cheng Kai Ming,
Charles. Mr. Cheng Kai Ming, Charles has
beneficial interest in Champion Assets
Limited.

HERRABALZS (&)

Biat o (#)

D)

(#)
BIEETRAE21.130 £F
ABEARAR ZHBEAL

HEEBDER ETHA (E
BE) £14A31QE 2 RIER

ARBEBRERAAERE
—DRE—FZHERZE RN
—E——F5—-A—BRER-
RZTE—R"E=A=+—8"
HEMZREE—F IR=-F
—~NENA—BRERER =T
—REMA-AE_ZE—KRF
NA=+THEEzEMNHEL2
/132,000 T (ZF—H
F:132,00087T) c XH2®
HHEH R EWHE - Fung Fai
Growth Limited (A2 7] Z AB&
R)Z2HBEETRATIHE—
BiEAHA EBBEXHEATD
BEBEEZREKE  BE
BRIASE - BB ERES
MEERAANE S ER ©
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CONNECTED AND RELATED PARTY
TRANSACTIONS (Continued)

Notes: (continued)

k)

Fung Fai Growth Limited, an investment
holding company, holds approximately
32.08% of the Company. CCAA Group
Limited, an investment company, holds
approximately 74.29% interest in Upbest
Group Limited. The ultimate beneficial
owner of Fung Fai Growth Limited and
CCAA Group Limited is Cheng's Family
Trust. Upbest Assets Management Limited,
Upbest Securities Company Limited,
Upbest Commodities Company Limited,
Upbest Gold & Silver Trading Limited and
Upbest Investment Company Limited are
wholly-owned subsidiaries of Upbest Group
Limited, a company incorporated in the
Cayman Islands with limited liability, the
securities of which are listed on the Stock
Exchange.

The above transactions were carried out in the

normal course of the Group's business on terms

mutually agreed between the parties.

RERRABALZS (&)

Biat o (#)

k)

% &% A AlFung Fai Growth
Limited$ 45 78 22 7] 4032.08%01&
7 o AR A FCCAA Group
LimitediF BXREEAR A
A £974.29%% % © Fung Fai
Growth Limited 2 CCAA Group
Limitedz R EREE ARE
RRIGEFL -EEEERRA
AlERBFERLAAER
HEERAR X2eHREH
ERARREZREBRAA
BREREBRERLA (RHF
EHESTMMIZAERRAR
ERORBRMEM) 228
i=NGI

IWNERBGTAREE —REHKENR
R AR ABRRE Z EHRFTHE °
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17. FAIR VALUE MEASUREMENT OF FINANCIAL
INSTRUMENTS

The Group uses the following hierarchy for
determining and disclosing the fair value of
financial instruments:

Level 1: fair values measured based on quoted
prices (unadjusted) in active markets for
identical assets or liabilities

Level 2: fair values measured based on valuation
techniques for which all inputs which
have a significant effect on the recorded
fair value are observable, either directly
or indirectly

Level 3: fair values measured based on valuation
techniques for which all inputs which
have a significant effect on the recorded
fair value are not based on observable
market data (unobservable inputs)

As at 30 September 2016 and 31 March
2016, the Group helds the following financial

instruments measured at fair value:

30 September 2016 (unaudited)

Financial assets HERE

Available-for-sale financial AHEENKEE

17. &MTIAZAFEHE

75 B 8 T A 5 AU B E AR
BEMTANAFE:

F-E:RAVEFERREELR
mHEEREERAREZ (R
RRHE) wE

F_E: ATEHFEEREBMAEER
i EmEEERIBEEREA
EEARFENLEMA
BEmMATER

i
[
TE]

CATFEFAERBEMGEER
i EmEEERIEEEA
FREEARFEWLEM T
AREEEWSEE (T
BEOBA)

RZFE—RNFEFNLA=+HERZZE—X
F=A=+—8 ' XEEFBUTE
AEEFENESRITA

it

ZE-R"EAAZ+HH(REER)

Level 1 Level 2 Level 3 Total
F—B E_E #£=R it
HKS$ HKS$ HKS$ HKS

BT BT BT BT
12,705,154 - - 12,705,154
103,342,103 - 10,250,000 113,592,103

assets
Financial assets at fair value A TFERER R
through profit or loss B BB
s |
i A
A

116,047,257 - 10,250,000 126,297,257
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17.

FAIR VALUE MEASUREMENT OF FINANCIAL 17
INSTRUMENTS (Continued)

31 March 2016 (audited)

o
v
SMIRZLOFHENE (&)

ZE—XRFE=ZA=+—H (EFER)
Level 2 Level 3 Total
g ] £=RB #
HKS$ HKS$ HKS$
AT k74 AT
- - 14,030,875

5,250,000 118,043,593

Level 1
5B
HKS$
BT
Financial assets HERE
Available-for-sale financial AHEERKEE
assets 14,030,875
Financial assets at fair value A FERNERE
through profit or loss JIEZBHBEE 112,793,593
126,824,468

During the six months ended 30 September
2016 and year ended 31 March 2016, there were
no transfer of fair value measurements between
Level 1 and Level 2 and no transfer into or out of
Level 3.

Fair values of financial instruments carried
at other than fair value

The carrying amounts of the Group's other
financial instruments carried at costs are not
materially different from their fair values as at 30
September 2016 and 31 March 2016.

5,250,000 132,074,468

BE_Z-R"EFNA=THLAE
ARZE-RE=ZA=+—-HIEF
B RFEEABRAEBEEE
ME_FUNEARBERE=E -

LFEHEMIADELIFEESS
L1
RZB-—RFAA=ZTHRZZE-RX
FZRA=+—H AEEEMERKK
FREMERMTAZEREEERY
BEIEEATR -
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MANAGEMENT DISCUSSION AND
ANALYSIS

Business review

The Group recorded a net loss attributable
to equity shareholders of approximately
HK$5,500,000 for the six months ended
30 September 2016 as compared to the net
profit of approximately HK$12,500,000 in the
corresponding period of last year. The turnaround
from net profit to net loss was mainly due to
record an unrealised loss on financial assets at
fair value through profit or loss approximately
HK$9,500,000, as compared an unrealised gain
of HK$6,985,000 in last corresponding period.
Turnover significantly increased 449% from
HK$112.5 million to HK$162.5 million compared
with the corresponding period of last year was
resulted from continuous prudent but proactive
investment strategy adopted by the management
even though the transaction volume in the
Hang Seng Index decreased as compared to
the same period last year. As the Group would
like to take the opportunity of the impact from
the UK referendum on exiting the European
Union and the news from Shenzhen-Hong Kong
Stock Connect Programme in order to bring
better returns to the Shareholders. Moreover,
the Group maintains cash and bank balances
of approximately HK$3.5 million and HK$16.6
million for the six-month periods ended 30
September 2016 and year ended 31 March
2016 respectively. The decreased in cash and
bank balances were mainly due to more unlisted
investments funded by the Group's own cash and
increase in amount due from related companies.
Although the cash and bank balance decreased
as at this period end, they are still healthy and
maintains good liquidity. The net asset value
decreased by 4.2% from HK$161.1million to
HK$154.4 million.

|

EEBARR SR

E¥OE

AEEBE-_ZT-X"FALA=T+HL
NEA RS EREEEEERAEY
5,500,000/ 7t + 18 ¥ & & 7 5 F F|
4 £12,500,00078 70 - B A A E K
FTEREAEHRAFEAFERER
RINRZMEEEEERZEEBERY
9,500,000/ 7T * fH¥ = FRIEI AR Z R
F 49 56,985,000/ 0 - ¥ FEHE
£ @ H#9112,500,00058 7T = FH44%
£162,500,0008 7T ' EAAEERER
BEEMBGNRERE #AELE
BYEFRBNZHETHR - AEE
ELEERBEENEBARNTEM
FEREMSER S LM E RES&HE
BUBBRRERETAEF S50
REBR-_Z—X"ELAZTHANE
BHEE - E—XREF=ZA=+—HBF
E /IR 2 KFH 5 5 A3,500,0007%8 7T
116,600,000 7T ° W& KF T =2
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During the corresponding period, the global and
local equity markets had experienced intense
volatility and these markets just like taking a roller
coaster ride going up and down. The volatilities
were mainly due to many uncertainties around
the world, starting with the Chief of Federal
Reserve (the “Fed”) decisions on the timing of a
rate hike this year, as well as many economic red
flags overseas including the impact from the UK
referendum on exiting the European Union, risk
on ltaly’s debt default, the US president election,
political uncertainty in PRC and devaluation of
RMB, etc.

Entered into the second quarter, the Fed noted
that further delay in rate hikes was likely to
pose risks to financial stability and could result
in inflation overshooting their target, and unless
there is a significant deterioration in growth
prospects or in global financial conditions, the
Fed will increase rate before year end. Although
the Fed opting to forego a rate hike and followed
the markets’ wishes to reduce its targeted rate
hike projection from 4 times to 2 times this year,
all the investors are still waiting for the actual rate
hike timetable and worry the impact from advent
of it. In addition, the result of UK referendum
on exiting the European Union on 23 June
2016 generated financial market turbulence and
bringing negative impacts on the global equities
markets. Dow Jones Index dropped around 4.8%
within 4 days from 18,009 to 17,140 in late June
2016. However, the global investors expected
the Fed may have policies to stimulate the stock
markets, including the interest rate cut instead of
rate hike, together with the good economic data
in US which led the Dow Jones Index rebound
6.8% to 18,308 from 17,140 at the end of
September 2016.

EHREHRE 2REAEBERHHE
BTBNNKRE tETmHELBIL
BERERTE MELKBHEIEZMH
REREHOFZIRERR - LR
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Bt BERBEFEARSFE-
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RRELEZE I RERZT
—RNERNAZTZHRERBENAEK
BRERSHMMSEHE FTEHEED
TREETZE BENEH_-_ZT—X
FXAKR4A KA 18,0092 #4.8%
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On the other side, the China stock markets
sentiment was relatively insipid than US and
European equities markets. The Shanghai
Composite Index maintained the same level at
around 3,000 at the end of March 2016 and end
of September 2016. This is because the positive
news were offset by the negative news during
the period. The expectation on the A-shares
entering into MSCI and the launching of the
Shenzhen- Hong Kong Stock Connect Programme
at the beginning of second quarter 2016 led
the index rise. But finally discounted by the
news of A-shares failure of entering MSCI, risk
on debenture default and devaluation of RMB.
Together with the poor economic data just like
the HSBC Flash China Purchasing Manufacturing
Managers' Index (“PMI") hovering around 50 and
government target for GDP growth kept around
6.7% during the period. All these positive and
negative effects stabilized the stock markets in
China and the Shanghai Composite Index of this
period end being kept at the same level at end
of March 2016.
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|
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Hong Kong equity market was sensitive to the
news on the global economic situation, especially
the impact from the uncertain timetable of U.S.
rate hike, continuous devaluation of RMB and
especially the impact from Brexit in the past
few months has more far-reaching Hong Kong
investment implications. The Brexit brought an
opportunity to Hong Kong as more investors
and liquidity inflow to Hong Kong equity
market together with the expectation of start
of the Shenzhen- Hong Kong Stock Connect
Programme soon which led the HSI increased
15% from 19,663 in June to 23,297 at the end
of September 2016.

Prospects

We expect the global stock markets to be full of
challenges in the coming few months especially
there will be high probability to increase interest
rate by the Fed before the end of 2016, the
impact from the US president election, and the
possibility of European Union countries following
UK's decision to exit the European Union and
the devaluation of RMB. These will bring a ripple
effect to the worldwide investors and reduce
their investment desire. Due to these reasons,
the Group will continue to adopt and maintain a
conservative but proactive investment strategy so
as to optimize returns for our shareholders.

EREAREMS  HEAERKLE
e+ R TEEBELMEAR
BXETHEMNERER ARK
SERE LERREAKRIEABER
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FINANCIAL REVIEW
Liquidity And Financial Resources

As at 30 September 2016, the Group had bank
balances and cash of HK$3,458,782 (31 March
2016: HK$16,663,448). The Board believes
that the Group has sufficient financial resources
to satisfy its commitments and working capital
requirements.

As at 30 September 2016, part of the listed
equity securities of the Group and the Company
had been pledged to secure margin facilities
provided by a related company.

Gearing Ratio

Gearing ratio had not been presented (31
March 2016: nil) as there was no debt as at 30
September 2016 (31 March 2016: HK$ nil).

DIVIDEND

The Board has resolved not to recommend a
payment of interim dividend.

CAPITAL STRUCTURE

There was no change to the Group’s capital
structure for the six months ended 30 September
2016.

CAPITAL COMMITMENT AND
CONTINGENT LIABILITIES

As at 30 September 2016, the Group had no
material capital commitment and contingent
liabilities.

FOREIGN CURRENCY FLUCTUATION

The Board believes that the foreign exchange risk
is minimal as the Group mainly uses Hong Kong
dollars to carry out its business transactions.

SHARE OPTIONS

The Group does not adopt any share option
scheme.
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DIRECTORS’ AND CHIEF
EXECUTIVES’ INTERESTS AND
SHORT POSITIONS IN THE SHARES,
UNDERLYING SHARES AND
DEBENTURES OF THE COMPANY OR
ANY ASSOCIATED CORPORATION

As at 30 September 2016, the interests and
short positions of the directors of the Company
in the shares, underlying shares and debentures
of the Company and its associated corporations
(within the meaning of Part XV of the Securities
and Futures Ordinance (the "SFO")) which were
notified to the Company and The Stock Exchange
of Hong Kong Limited (the “SEHK") pursuant to
Divisions 7 and 8 of Part XV of the SFO (including
interests and short positions which the directors
and the chief executive of the Company were
deemed or taken to have under such provisions
of the SFO) or which were required to be and
were recorded in the register required to be
kept pursuant to Section 352 of the SFO or
as otherwise notified to the Company and the
SEHK pursuant to the Model Code for Securities
Transactions by Directors of Listed Companies
(the "Model Code") in the Listing Rules were as
follows:

Personal Family
Name of director interests  interests
BBy EAER  XBHR

Ordinary Shares of HK$0.01 each in the Company
AARERERN0ET, BER

CHENG Wai Lun, Andrew (Note) -
dew (w2

®.

"“_,Fg_@‘g 1
EXERTTHAERFLAFNEM
BEARZERG - HREKORE

BZRBRNE

RIB-—RFAA=+H XRAE
ERARAREABER (EERE
H REEGOIEXVED ([ 5 RS %
B11)) 2Bty - HEERD RESTHE
BREBEESRME GO EXVEFETR
FNHWEANEARARBERAR
SRARRNR (B 2w KoK
R(ERREEFLBERIZZSE
BXARREZRRSTRABRR
REREFRERBEZRERKR) K
AIAMEIIARE 75 R BERHIFE
GEFEZELMA  RBELT
RAUAZETRRERETESFZHLZ
SESTA((RETR ) AHNEADTF
BBz SRR MT

Number of shares
k8 E

Percentage
of issued
Corporate Other share capital
interests interests Total EEfTRF
tAlE  RAfHe a5 Bl
- 340000000 - 340000000  3208%
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UBA INVESTMENTS LIMITED
MBAKRERRLZ2I

DIRECTORS’ AND CHIEF
EXECUTIVES’ INTERESTS AND
SHORT POSITIONS IN THE SHARES,
UNDERLYING SHARES AND
DEBENTURES OF THE COMPANY OR
ANY ASSOCIATED CORPORATION
(Continued)

Note: Mr. CHENG Wai Lun, Andrew is one of the
discretionary objects of a trust which assets
include interests in the entire issued share
capital of Fung Fai Growth Limited. Fung Fai
Growth Limited holds 340,000,000 shares of the
Company.

Save as disclosed above, at no time during the
six months ended 30 September 2016 was
the Company, its subsidiaries or its associate a
party to any arrangement to enable the directors
or chief executives of the Company, or their
spouses or children under the age of 18, to
acquire benefits by means of the acquisition of
shares in, or debentures of, the Company or its
associated corporation.

Save as disclosed above, none of the directors or
the chief executives of the Company had or was
deemed to have any interests or short positions
in the shares, underlying shares or debentures
of the Company or any associated corporation
(within the meaning of Part XV of the SFO) as
recorded in the register required to be kept
under section 352 of the SFO or as otherwise
notified to the Company and the Stock Exchange
pursuant to the Model Code for Securities
Transactions by Directors of Listed Companies
contained in the Listing Rules.

EERTHRASRELTREM
BEXRZERG - HEKORE
SeHaR%kE(E)

Miat -z E W BFung Fai Growth Limited
A  Fung Fai Growth Limitedgs
—GHR2EEREA MEBER
EREP-—UBMBEXEHEA - Fung
Fai Growth Limited %8 &2 A
340,000,000 Jz 17 °
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MERAARD A &
e
T
SUBSTANTIAL SHAREHOLDER’S FTERFEFNELFZEGRIER

INTERESTS AND SHORT POSITIONS RBHZzE#a&RAE
IN THE SHARES, UNDERLYING
SHARES OF THE COMPANY

As at 30 September 2016, the following persons W -Z—XEALA=1+H BELALQ
or corporations, other than the interest disclosed — 7]3% & % & 23 & 15 1l SEXVER $£5336(5
above in respect of the directors, interest in  BEMREZTEBRRBERZLARE
5% or more in the shares and underlying M4 EMER U TALTHAR (B
shares of the Company have been notified to L BEABE SR 2B &
the Company and recorded in the register of BARBEEITRANAEBEERNE D
substantial shareholders' interests in shares and  Z FabA 7 IR1DHER

short positions required to be kept under Section

336 of Part XV of the SFO:

Approximate
percentage of
Number the total number
Name of shareholders of shares held of shares in issued
BRER FizlRR8E HEERTRAEALL
Ordinary shares of HK$0.01 each in the Company
ARAIBRERBETZ ERK
Fung Fai Growth Limited (Note (a)) 340,000,000 32.08%
Fung Fai Growth Limited (#73#(a))
Kingswell Holdings Group Limited (Note (b)) 192,000,000 18.12%

Kingswell Holdings Group Limited (#7i#(b))
Notes: Biat -

(a) The entire issued share capital of Fung Fai ~ (a) Fung Fai Growth Limitedz 2302 %

Growth Limited is owned by a trust. Mr. CHENG TRATI B —IEEERE - BEMRE
Wai Lun, Andrew and his family members are ERERAAREEZSEZAN MEE
the beneficiaries of the trust which assets include B FEFung Fai Growth LimitedfT1BE
interests in the entire issued share capital of Fung BATRA -

Fai Growth Limited.

(b) The entire issued share capital of Kingswell ~ (b) Kingswell Holdings Group Limited
Holdings Group Limited is beneficially owned by Z 2B FETRATIAMr Janusz
Mr. Janusz Mieczyslaw STEMPNOWSKI. Mieczyslaw STEMPNOWSKIE & # 4 °
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UBA INVESTMENTS LIMITED
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SUBSTANTIAL SHAREHOLDER’S
INTERESTS AND SHORT POSITIONS
IN THE SHARES, UNDERLYING
SHARES OF THE COMPANY
(Continued)

Save as disclosed above, as at 30 September
2016, the Directors are not aware of any other
persons who have interests or short positions
in the shares, underlying shares of equity
derivatives or debentures of the Company or any
associated corporations (within the meaning of
Part XV of the SFO) which would be required to
be disclosed to the Company pursuant to Part XV
of the SFO.

MODEL CODE FOR SECURITIES
TRANSACTIONS BY DIRECTORS

The Company has adopted the Model Code for
Securities Transactions by Directors by Listed
Issuers (the “Model Code") set out in Appendix
10 of the Listing Rules. Upon enquiry by the
Company, all Directors of the Company have
confirmed that they have complied with the
required standards set out in the Model Code
throughout the period.
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AUDIT COMMITTEE

The Audit Committee has reviewed with
management the accounting principles and
practices adopted by the Group and discussed
auditing, internal controls and financial reporting
matters including a review of the unaudited
condensed accounts for the six months ended
30 September 2016 before recommending them
to the Board for approval.

The Committee comprises three independent
non-executive directors, namely Mr. CHAN Chung
Yee, Alan, Dr. FUNG Lewis Hung and Mr. TANG
Hon Bui, Ronald.

EMPLOYMENT AND REMUNERATION
POLICIES

As at 30 September 2016, the Group employed
a total of 3 full-time employees (2015: 3),
including the executive directors of the Group.
Employees’ remuneration are fixed and

determined with reference to the market rate.

CORPORATE GOVERNANCE

The Company complied with the code provisions
as set out in the Corporate Governance Code
contained in Appendix 14 to the Listing Rules
(the "CG Code") throughout the six months
ended 30 September 2016, except for the
following.
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CORPORATE GOVERNANCE
(Continued)
Code Provision A.4.1

Under the code provision A.4.1, non-executive
directors should be appointed for a specific
term and subject to re-election. None of the
independent non-executive directors of the
Company were appointed for a specific term.
None of the non-executive directors has entered
or proposed to enter into any service contracts
with the Company or its subsidiaries. But all
directors of the Company are subject to the
retirement by rotation according to the provisions
under article 157 of the Articles of Association
of the Company. As such, the Board considers
that sufficient measures have been taken to
ensure that the Company's corporate governance
practices are no less exacting than those in the
CG Code.

Code Provision A.6.7

Under the code provision A.6.7, independent
non-executive directors and other non-executive
directors should attend general meetings and
develop a balanced understanding of the views
of shareholders. The independent non-executive
director Dr. FUNG Lewis Hung was unable to
attend the annual general meeting ("AGM") and
extraordinary general meeting ("EGM") of the
Company held on 24 August 2016 due to his
other business engagements. This constitutes
a deviation from code provision A.6.7 of the
CG Code. Moreover, non attendance of this
independent non-executive director may also
constitute deviation from code provision E.1.2 of
the CG Code. Despite of that independent non-
executive director, all the other directors of the
Company were present in the AGM and EGM.
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REMUNERATION COMMITTEE

The Remuneration Committee was set up on 22
July 2005 and the members comprised of three
independent non-executive directors, Mr. CHAN
Chung Yee, Alan, Dr. FUNG Lewis Hung and
Mr. TANG Hon Bui, Ronald and one executive
director, Mr. CHENG Wai Lun, Andrew. The
Remuneration Committee has adopted the terms
of reference in conformity with the CG Code.
During the past one vyear, the remuneration
committee had one meeting.

NOMINATION COMMITTEE

The Nomination Committee was set up on 21
March 2012, the members comprised of three
independent non-executive directors, Mr. CHAN
Chung Yee, Alan, Dr. FUNG Lewis Hung and
Mr. TANG Hon Bui, Ronald and one executive
director, Mr. CHENG Wai Lun, Andrew. The
Nomination Committee has adopted the terms of
reference in conformity with the CG Code.

SUFFICIENCY OF PUBLIC FLOAT

According to the information that is publicly
available to the Company and within the
knowledge of the Board, the percentage of the
Company's shares which are in the hands of
the public exceeds 25% of the Company's total
number of issued shares.
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REPURCHASE, SALE OR REDEMPTION
OF LISTED SECURITIES

During the six months ended 30 September
2016, there was no repurchase, sale or
redemption of the Company's listed securities by
the Company or any of its subsidiaries.

PUBLICATION OF THE INTERIM
RESULTS AND INTERIM REPORT

This results announcement is published on the
Stock Exchange's website (http://www.hkex.com.hk)
and the Company's website (http://www.uba.com.hk).
The 2016 interim report will be dispatched to the
shareholders and will be available on websites
of the Stock Exchange and the Company in due

course.
By order of the Board
WONG Yun Kuen

Chairman and Executive Director

Hong Kong, 22 November 2016
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