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Condensed Consolidated Income Statement
I RA4R & W R

For the six months ended 30 September 2016
HE_T—R"FhALA=1THIEAER

Unaudited

RIBER
Six months ended 30 September

BENA=THILEARER

2016 2015
—E-RF —E—hF
Note HK$'000 HK$'000
s BT T BT
Revenue WA 3 2,508,609 3,033,136
Cost of sales THER A (2,079,722) (2,229,512)
Gross profit EF 428,887 803,624
Other income, net HAbWA - FEE 4 52,827 21,636
Other losses, net HmhEsia - F5 5 (16,974) (121,777)
Selling and distribution costs THE RASIER A (45,753) (301,631)
Administrative expenses TR H (145,733) (128,118)
Operating profit LR T 273,254 273,734
Share of results of associates P& N a) LA 49,279 66,636
Share of results of joint ventures FTiG & &b EEE (2,198) (4,855)
320,335 335,515
Finance income IR AN 6 10,030 11,711
Finance costs s ER 6 (50,429) (51,059)
Finance costs, net WEER - ¥ 6 (40,399) (39,348)
Profit before taxation B 54 A A 7 279,936 296,167
Taxation T1E 8 (67,508) (63,308)
Profit for the period HA s Rl 212,428 232,859
Attributable to: FEER :
Shareholders of the Company RARIEER 190,729 204,964
Non-controlling interests FEFERR RS 21,699 27,895
212,428 232,859
Earnings per share BREF
- basic (HK$ per share) —ER(FREE) 9 0.63 0.68
- diluted (HK$ per share) —EE (FRRBE) 9 0.63 0.68

The notes on pages 12 to 40 are integral parts of these unaudited condensed 55128 F408 7 M 3T It S R QB Z SRS B
consolidated financial statements. THME 2D o
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Condensed Consolidated Statement of Comprehensive Income
BARFEES 2 EW =R

For the six months ended 30 September 2016
HE_T—R"FhALA=1THIEAER

Unaudited
RCEX
Six months ended 30 September
BEAA=THLEREA

2016 2015
—E-RF —T-RF
HK$’000 HK$'000
BT T BT T
Profit for the period BT 212,428 232,859
Other comprehensive (expenses)/income HAHMm2E () WS
for the period
Items that may be reclassified subsequently HEnEENBEERRNER
to profit or loss
Exchange difference on translation of operations REGINME AR - BERATR
of overseas subsidiaries, associates and BEPEZERMEEZ
joint ventures SN S HREER (129,730) (130,118)
Change in fair value of available-for-sale investments ~ AJ{fEHE Z I EH AR EE 10,502 (22,441)
Impairment loss on available-for-sale investments A E 2 RERERE
transferred to condensed consolidated income ERE AL E WER
statement - 4,445
Fair value adjustments on the derivative financial BERRERBLPHITEN
instruments designated as cash flow hedge in TEEBFXRIZHEDHN
respect of interest rate swap contracts N EAR (42) (9,337)
Other comprehensive expenses for the period, BAEMBREHEZZ2ES T
net of tax (119,270) (157,451)
Total comprehensive income for the period Ha2EbaRAE 93,158 75,408
Attributable to: EiER
Shareholders of the Company ViN/NE] )3 79,254 54,507
Non-controlling interests IR R 13,904 20,901
93,158 75,408

Note: Items shown within other comprehensive (expenses)/income are disclosed net  MffsF : REMEE (L), WA 2 8B TG
of tax. &% -

The notes on pages 12 to 40 are integral parts of these unaudited condensed 55128 F408 7 M 31 Jh It S R QB Z GRS B
consolidated financial statements. HME 2D o
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Condensed Consolidated Statement of Financial Position

IRRAR & IS ARL R

As at 30 September 2016
RZE—R"FNLA=1+H

Unaudited Audited
RIBER KEZ
30 September 31 March
2016 2016
—RE —E-REF
hA=+H =A=+—H
Note HK$’000 HK$'000
PisE BET T BT T
Non-current assets FEREBEE
Investment properties EYE 11 3,643,103 3,663,625
Property, plant and equipment Y - R KRR 1 1,866,205 1,899,365
Goodwill (RS 629,014 629,014
Other intangible assets HEtEpEE 7,630 3,135
Interests in associates B AR Z 909,417 921,070
Interests in joint ventures BEPE R 516,882 520,705
Available-for-sale investments AEEZIRE 129,881 129,428
Properties under development BRPYIE 1,121,919 1,128,747
Deferred tax assets RIETRIBEE 22,437 18,547
Other non-current assets HEmIEmEiE 84,546 121,123
8,931,034 9,034,759
Current assets REBEE
Amounts due from associates JIE L & R BIER R 13,488 18,074
Amount due from a joint venture JEUR—FEA & EERR 37,594 59
Amounts due from non-controlling JEU FE12E A e 7 AR X

interests 24,219 25,039

Investments at fair value through BARBEIANEBRRIEZINE
profit or loss 588,504 505,848
Inventories FE 111,610 136,317
Properties for sale FEYE 1,111,328 1,233,028
Properties under development LS 458,952 342,077
Debtors, deposits and prepayments JEURBRTR ~ FHiES RIBNFIE 12 1,192,572 1,087,487

Amounts due from customers for MENTIZERE P UIE . FIE
contract work 111,417 119,283
Derivative financial instruments PTEMBIA 1,060 1,606
Prepaid tax TR 8,005 6,834
Bank balances and cash RITEGFELRS 2,105,243 2,009,282
5,763,992 5,484,934

6 CHEVALIER INTERNATIONAL HOLDINGS LIMITED
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Condensed Consolidated Statement of Financial Position

R4S MR &
As at 30 September 2016
RZZE-—RFAA=+H

Unaudited Audited
RIBER KEZ
30 September 31 March
2016 2016
—E—XRF —E—RF
hA=+H =A=+—H
Note HK$'000 HK$'000
PisE BET T BT T
Current liabilities i =R
Amount due to an associate FE — B & A BIBR K - 240
Amount due to a joint venture JE—EAEERR 56,128 53,230
Amounts due to customers for contract MENITEERRP N 2HIE
work 1,053,471 934,670
Derivative financial instruments THEMETA 8,943 9,557
Creditors, bills payable, deposits and JERERF - BN REE - TAKRS
accruals NiateE A 13 1,354,402 1,297,737
Unearned insurance premiums and RERER B & R B H R (7
unexpired risk reserves 74,884 80,976
Outstanding insurance claims RRRBRE 335,350 352,519
Deferred income PEIEWA 18,313 17,227
Current income tax liabilities REFSHAE 100,542 62,964
Bank borrowings RITIE 532,581 960,852
3,534,614 3,769,972
Net current assets mEBEEEE 2,229,378 1,714,962
Total assets less current liabilities WEERRBASE 11,160,412 10,749,721
Capital and reserves A R kb
Share capital R AR 14 377,411 377,411
Reserves &G 7,300,563 7,372,273
Shareholders’ funds BRES 7,677,974 7,749,684
Non-controlling interests FEE IR 496,916 488,571
Total equity R 8,174,890 8,238,255
Non-current liabilities kRBEE
Unearned insurance premiums B RRE 60,872 80,560
Bank borrowings HRITER 2,643,225 2,151,684
Deferred tax liabilities RIEFIRBE 281,425 279,222
2,985,522 2,511,466
Total equity and non-current liabilities BREERFRBAE 11,160,412 10,749,721

The notes on pages 12 to 40 are integral parts of these unaudited condensed

consolidated financial statements.
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Condensed Consolidated Statement of Changes in Equity

R RA

Z’* /\f") < 42k @J?E
wN

For the six months ended 30 September 2016

HEZZ—"FNLA=THLNER
Unaudited
REEH
Non-
controlling Total
Equity attributable to shareholders of the Company interests equity
KRARFRLEE ihEE 48R
Capital ~ Investment  Otherassets Exchange
Share Share Capital redemption revaluation revaluation  Hedging fluctuation  Retained
capital  premium reserve reserve reserve reserve reserve reserve profits Total
&k RE  AfEE HERE
Ry ROEE  EABE  RERE  EMRE  EMEE  HMBE  JEER  REMA &3t
HKS'000  HK$'000  HKS'000  HKS'000  HKS$'000  HKS'000  HKS'000  HKS'000  HK$'000  HKS'000  HK$'000  HK$'000
ERTn EBTR ERTR EMTR BRTR EBTR ERTR RMTR EWTn BMTR EBTR EBTR
At 1 April 2016 WZE-7EmA-A 37741 704,087 365,799 8,785 42,600 613,555 (1212) 267,060 5377599 7,749,684 488,571 8,238,255
Profitor the period B - - - - - - - - 190729 190729 21699 212428
Changein airvalue of properties for ERNEL LA ERD
own use - - - - - (2,953) - - 2953 - - -
Exchange difference on translation of AEEIMBAF
operations of overseas subsidiaries, BENARAEREY
associates and joint ventures ERHMELINESfE - - - - - - - (121,93) - (121,935) (71,795 (129,730)
Changeinfair value of ﬂﬁ%ﬂ%‘z&ﬁﬁ@wﬂé@
available-for-sale investments - - - - 10,502 - - - - 10,502 - 10,502
Fair value adjustments on the derivative
financialinstruments designated as EWIEEF
cash low hedge inrespectof HEREANL L ERR
interest rate swap contracts - - - - - - (2) - - () - (42)
Total comprehensiveincomellexpenses) 2GRt )%
forthe period - - - - 10,502 (2953) @) (121935 193682 79,254 13,904 93,158
Appropriated final ividend ARBEZT-NE
forthe year ended 31 March 2016 ZR=t-BLEEEZ
RARE - - - - - - - - (150964 (150964 - (150964
Dividends paid to non-controlling interests 23 P32k AH & - - - - - - - - - - (5,559) (5,559)
At30 September 2016 RZE-R"ERA=TH AN T04087 365799 8,785 53102 610,602 (1258) 5125 5420317 767974 496916 8174890

8 CHEVALIER INTERNATIONAL HOLDINGS LIMITED
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Condensed Consolidated Statement of Changes in Equity

T . =N/ ogEy

BERGE R FE R

For the six months ended 30 September 2016
HE_T—R"FhALA=1THIEAER

Unaudited
AEEY
Non-
controlling Total
Equity attributable to shareholders of the Company interests equity
FATRREER FilkEs  BEa
Capital ~ Investment ~ Other assets Exchange
Share Share Capital  redemption ~ revaluation revaluation  Hedging Other fluctuation  Retained
apltal  premium  reseve  reseve  reseve  resenve  resene  resee resene profts Total
&X RE AfpEE NEHE
Ba  RORE 2GR RERE EfBR  EREE  WhEE  ZbER  TBER  RERY @t
HKS000  HKS000  HKSO000  HKS000  HKS000  HKSO000  HKY000  HKS000  HKS000  HKSO000  HKS000  HKS000  HKS'000
BT AETT O BETr METn A%Tn BETr METn AETr BETr AETn AETr g AT
At 1 April 2015 R-F-1ERA-A 374989 680214 36409 8,785 739718 566711 (1.801) 1057 402446 5418776 7889251 509498 8398749
Profitforthe period iyl - - - - - - - - - 2964 204964 27895 232899
Change in fair value of properties for BRNEZLLESD
own use - - - - - 2012 - - - 2012 - - -
Exchange difference on translation of REEINBLT BELAR
operations of overseas subsidiaries, REREIEBMELL
associates and joint ventures NERBER - - - - - - - N VERVL] S (304 (69%)  (130,118)
Change infair value of IHEERENRLEED
available-for-sale investments - - - - (22,441) - - - - - (24 - (2441
Impairment loss on available-for-sale e RANRESEERR
investments transferred to condensed BEEANER
consolidated income statement - - - - 4,445 - - - - - 4445 - 4,445
Fair value adjustments on the derivative £ A2 HEHEH)
financial nstruments designated as fTAEBIEER
cash flow hedge n respect of HEESahnis B8
interest rate swap contracts - - - - - - (9337) - - - (9337) - (9337)
Total comprehensive (expenses)fincome ~ EM2E(% ) /EEE
forthe period - - - - (17,9%) (20m) (9337) - (1314 207036 54501 20901 75408
Appropriated special and finaldividends FRHE-Z-1F
forthe year ended 31 March 2015 ZR=t-RLFEL
BHRRARE - - - - - - - - - (9% (99991 - 9991
Dividends paid to non-controlling interests £ 1 PEE R ERRE - - - - - - - - - - - 65D 651
At 30 September 2015 R-E-TENA=TH 374989 680214 36409 8,785 55982 564639 (11,138) 1057 27932 535821 7643767 513827 81675%
The notes on pages 12 to 40 are integral parts of these unaudited condensed 128 E408 Z i It SRR EZERE S B
consolidated financial statements. FEIRFT BRI
HtEBREEERAT 9
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Condensed Consolidated Statement of Cash Flows
%ﬁ H/\\/ N Eﬁﬁ;ﬁ%%

For the six months ended 30 September 2016
HE_T—R"FhALA=1THIEAER

Unaudited
RBEX
Six months ended 30 September

BEAA=+THLEAEAR

2016 2015
—REF —T-RF
Note HK$'000 HK$'000
PisE BET T BT T
Operating activities TR
Cash generated from operations RELIECZIRS 15(a) 264,479 182,340
Interest paid EATHLE (56,839) (54,666)
Profits tax paid BRI (27,564) (23,631)
Profits tax refunded RS TR R 166 -
Net cash from operating activities RELEEKCHETFE 180,242 104,043
Investing activities REER
Interest received ERLE 10,030 11,711
Dividends received from associates B E AR ZRE 39,597 40,289
Dividends received from investments BRI E 2 RE 3,650 10,733
Purchase of an investment property BE—IEREME (8,349) -
Proceeds from disposal of an HE—TBIREME 2 FIS5RIA
investment property - 6,052
Purchase of property, plant and equipment ~ BEEW¥ « BiE L&RE (15,674) (37,254)
Proceeds from disposals of property, HEWE  KEREEZ
plant and equipment FriS kI8 1,450 1,611
Purchase of intangible assets BEBELEE (5,005) (140)
Net cash inflow from acquisition of Dolce Field WHEH B 2R &M AFEE 15(b)(ii) - 2,304
Investment in an associate R—EE QR ZIRE - (9,450)
Advances to associates M E R AIMEZER (240) (37,379)
Repayments from associates KBS AT EERIE 4,587
Advances to joint ventures AEERERECER (41,536) (2,924)
Repayments from joint ventures )K AENEZEEDE 4,672 -
Purchase of available-for-sale investments BEAHEHHEZRE - (351)
Proceeds from disposals of HERMHHE 2R EM TS HRIA
available-for-sale investments 10,049 19,003
Decrease in unpledged bank deposits =B R &ZER 2 iR
maturing after three months RATIFHOR D 290,151 41,178
Net cash from investing activities RERELEKZREFE 293,382 45,383

10
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Condensed Consolidated Statement of Cash Flows

BRRFEHERER
For the six months ended 30 September 2016
HE_T—R"FhALA=1THIEAER

Unaudited
RBEX
Six months ended 30 September
BEAA=THLEAXER

2016 2015
—E—XE —E—RF
HK$’000 HK$'000
BET T BT T
Financing activities RLE K
Dividend paid BRRE (150,964) -
Dividends paid to non-controlling interests 215 T IEIEARRERSAR B (5,559) (6,572)
Drawn down of bank borrowings REERTTIER 2,104,460 271,825
Repayments of bank borrowings BIERITER (2,032,306) (555,815)
Increase in pledged bank deposits BRI T FIE (158,240) (103,177)
Net cash used in financing activities ARBEEKCHETFE (242,609) (393,739)
Increase/(decrease) in cash and RERBSSEWEM(RD)
cash equivalents 231,015 (244,313)
Cash and cash equivalents at beginning HUzHERESEEY
of the period 1,374,081 2,413,878
Effect of changes in foreign exchange rates JMNEERE 5> & (3,143) (12,280)
Cash and cash equivalents at end of HRCZEERBREEEY
the period 1,601,953 2,157,285
Analysis of cash and cash equivalents ReRBESEEYIN
Bank balances and cash RITRFRRE 2,105,243 2,468,028
Less: Pledged bank deposits A BERRITER (491,650) (246,742)
Less: Unpledged bank deposits maturing s =B A& R HA 2 EE R
after three months RITIF (11,640) (64,001)
1,601,953 2,157,285
The notes on pages 12 to 40 are integral parts of these unaudited condensed 55128 £40 B 7 Mif 5 Ty 1tk & R & S R EA4R A Bt

consolidated financial statements.
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Notes to the Condensed Consolidated Financial Statements
AR & B SRR MY 5

1.

12

BASIS OF PREPARATION

The unaudited condensed consolidated interim financial statements
have been prepared in accordance with applicable disclosure
requirements of Appendix 16 to the Rules Governing the Listing of
Securities (the “Listing Rules”) on The Stock Exchange of Hong Kong
Limited (the “Stock Exchange”) and with Hong Kong Accounting
Standard ("HKAS") 34, “Interim Financial Reporting” issued by the
Hong Kong Institute of Certified Public Accountants. The condensed
consolidated interim financial statements should be read in
conjunction with the annual consolidated financial statements for the
year ended 31 March 2016, which have been prepared in accordance
with Hong Kong Financial Reporting Standards (“HKFRS").

PRINCIPAL ACCOUNTING POLICIES

Except as described below, the accounting policies applied in these
condensed consolidated interim financial statements are consistent
with those as described in the annual consolidated financial
statements for the year ended 31 March 2016.

Taxes on income in the interim periods are accrued using the tax rates
that would be applicable to expected total annual earnings.

The following new standard and amendments and improvements
to existing standards, that are relevant to the Group’s operation, are
mandatory for the financial year of the Group beginning on 1 April
2016:

HKAS 1 (amendment), “Disclosure initiative”

. HKAS 16 and HKAS 38 (amendment), “Clarification of acceptable
methods of depreciation and amortisation”

HKAS 27 (2011) (amendment), “Equity method in separate
financial statements”

. HKFRS 10, HKFRS 12 and HKAS 28 (amendment), “Investment
entities — Applying the consolidation exception”

HKFRS 11 (amendment), “Accounting for acquisition of interests
in joint operation”
. HKFRS 14, “Regulatory deferral accounts”

Annual Improvements Project — Improvements to HKFRS 2012-
2014 Cycle

The adoption of the new standard and amendments and
improvements to existing standards neither have significant impact
on the Group’s consolidated results and financial position nor
any substantial changes in the Group’s accounting policies and
the presentation of the condensed consolidated interim financial
statements.

CHEVALIER INTERNATIONAL HOLDINGS LIMITED
INTERIM REPORT 2016/17
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Notes to the Condensed Consolidated Financial Statements

f3 A

iR e IR T

PRINCIPAL ACCOUNTING POLICIES (CONTINUED)

The following new standards and amendments to existing standards,
that are relevant to the Group’s operation, have been issued but
not yet effective or early adopted for the financial year of the Group
beginning on 1 April 2016:

HKAS 7 (amendment), “Disclosure initiative™

HKAS 12 (amendment), “Recognition of deferred tax assets for
unrealised losses™
HKFRS 9 (2014), “Financial instruments”?

HKFRS 10 and HKAS 28 (amendment), “Sale or contribution of
assets between an investor and its associate or joint venture”

HKFRS 15, “Revenue from contracts with customers”?
HKFRS 16, “Leases”?

1 Effective for annual periods beginning on or after 1 January
2017

2 Effective for annual periods beginning on or after 1 January
2018

3 Effective for annual periods beginning on or after 1 January
2019

4 Effective for annual periods beginning on or after a date to be
determined

The Group is in the process of assessing the impact of these new
standards and amendments to existing standards on the Group's
consolidated financial statements and is not yet in a position to state
the effect and its significance.

The preparation of condensed consolidated interim financial
statements requires management to make judgements, estimates and
assumptions that affect the application of accounting policies and the
reported amounts of assets and liabilities, income and expense. Actual
results may differ from these estimates. In preparing these condensed
consolidated interim financial statements, the significant judgements
made by management in applying the Group’s accounting policies
and the key sources of estimation uncertainty were the same as those
that applied to the annual consolidated financial statements for the
year ended 31 March 2016.

2.

FREER(K)
THlRAEESEE WL RAAE
BIZ ISR TAGERE - MESEEN T
— NI A — BRI M E MR E R
I SRR

- BEBGFENETRUETAR) - [RE
At

- BEARGFERNERRUETA) [H
REREREREERREE

- BEYBHEENFSR(ZF—O
F) [METAP

- BAVBREENF10FRELSE
ERIF 28R (BRTA) [REHRE
BERRRAEECEEREIE

g
- BEAMBREEUFISH  [FFA
opdl ONIE

- ERMBmEENF 1S [HEP

1 RZT—tF—A—HkzERRZ
FEHIMER

2 RZZT—N\F—A—HxkzERRZ
FEHIMER

3 RZZT-NF—A—HxkzERRZ
FEEMAER

4 RBRETE B His 2 & s < FE 8
R AR

R EREIR IERF AL F T R MR AR 2
ERIANEARENGAMBTRRITE
BRIEARREHE AT ERE R -

REGAGRE TRV BRRFREEEFL
FEGHIECEANKEEREE A
Rtz 2mEeBHE - At hEBER - &
BRAERATBER IR UL F AT » RELLEF R
FATHMEREE  EEEEEANEKE
SETBREEL 2 ERHE R AT HEE
AEZHERFIR  HBEE—_FT—RF=H
=+ RUFEZFELREMIEREER
EFHR -

HTEKBREEERLF 13
RHIRE 2016/17



Notes to the Condensed Consolidated Financial Statements

EIRAER & B A5 R I R

3. SEGMENT INFORMATION 3. oEER
(a) Revenue and results (@) WAKHESE
The Board reviewed the Group's internal reports to assess the EEeCEBHAEE 2 A mE G
Group’s performance and to re-allocate resources. During the HAEBRBEEFODERER -
period ended 30 September 2016, the Group’s segmentation HE-_T-—R"FNA=THILL#R -
was reclassified into Construction and Engineering, Property REBEBRDBENSGMNARER
Investment, Property Development and Operations, Senior MWMIE  YMERE  MEERKE
Housing and Others. The previous Property segment was split B LTERELEM - BEZYES
into Property Investment segment, Property Development and BIRD BWEREDE MEBER
Operations segment and Senior Housing segment, meanwhile BESBUANTERS DA - MR
the Insurance and Investment segment and Food and Beverage RSB U RESR S EASHEH
segment were merged into Others segment. fthoy 48 o
Reportable segment information is presented below: AIESEDEEREIINT
Property
Construction Development
and Property and Senior
Engineering  Investment  Operations Housing Others Total
BER NERR
BRIE nxRE REE ZERE Eft @t
HK$000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
BT BETR BETR BETR BETR BT
For the six months ended BE-Z-AENA=TH
30 September 2016 tAfER
REVENUE BA
Total revenue L ON 1,529,194 73,667 323,952 262,957 360,216 2,549,986
Inter-segment revenue ARZERA - - (19,284) - (22,093) (41,377)
Group revenue LTI 1,529,194 73,667 304,668 262,957 338123 2,508,609
Share of revenue of associates and FEBERARAELE
joint ventures WA 1,029,868 - 31,644 - 720770 1,782,282
Proportionate revenue from a joint BHERE-MaELE
venture eliminated LM (19,366) - - - - (19,366)
Segment revenue SERA 2,539,696 73667 336312 262957 1058893 4271525
RESULTS ES |
Segment profit AERRN 178,652 56,329 43,024 16,364 42,32 336,601
Included in segment profit are: ARENEE:
Share of results of associates FiEBERRRE 47,264 - 130 - 1,885 49,279
Share of results of joint ventures fihaetEss 172 - (2,370) - - (2,198)
Depreciation and amortisation, netof ~ #EREH - IBEX(,
capitalisation (3,817) (184) (16,471) (19,217) (2,769) (42,458)
Unrealised gain on derivative AR IR AR R
financial instruments - - - - 606 606
Unrealised gain on investments at fair ~ RAAEINBEREZ
value through profit or loss RANRE R MG - - - - 9,403 9,403
Write down of inventories to HRFEZIERFE
net realisable value (54) - - - (848) (902)
Impairment loss (recognised)/written (BWR)/BEESR
back on trade and other debtors EEYER RERE (5,777) - - (8,546) 8 (14,315)

14 CHEVALIER INTERNATIONAL HOLDINGS LIMITED
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Notes to the Condensed Consolidated Financial Statements
A BTSRRI

f3 A

3.

(a)

SEGMENT INFORMATION (CONTINUED) 3. 2EEHE)
Revenue and results (continued) (@) WARZEEZGE)
Property
Construction Development
and Property and Senior
Engineering  Investment  Operations Housing Others Total
BER nEER
BRIR nERE LB ZEhE Efh &t
HK$'000 HKS'000 HK$'000 HK$'000 HK$'000 HK$'000
BETT BETT BT BETT BETT BB
For the six months ended BEZZ-RENA=TH
30 September 2015 L~ EA
REVENUE KA
Total revenue BRA 1,224,095 93,776 794,954 260,547 718,928 3,092,300
Inter-segment revenue AEZERA - - (14,639) - (44,525) (59,164)
Group revenue EL TN 1,224,095 9B3776 780315 260547 674403 3033136
Share of revenue of associates and e naRaEDE
joint ventures WA 1,065,118 - 20,744 - 880,419 1,966,281
Proportionate revenue from a joint BHERE-HaehE
venture eliminated 4111 VN (3,083) - - - - (3,083)
Segment revenue iE:U/ON 2,286,130 93,776 801,059 260,547 1,554,822 4,996,334
RESULTS E3
Segment profit/(loss) PERR/(FR) 165,209 101,485 180,668 27 (133,079) 341,500
Included in segment profit/(loss) are: ¥,/ (E18) B4 -
Share of results of associates i A=YNZES 64,808 - 72 - 1,756 66,636
Share of results of joint ventures FrihaehERE 12 - (4,867) - - (4,855
Increase in fair value of investment REMEZ DAREEN
properties - 18,000 - - - 18,000
Depreciation and amortisation, netof ~ #TE R - 1B EA&(Y,
capitalisation (3,837) (186) (17,443) (19,101) (17,694) (58,261)
Impairment loss on available-for-sale ]t E 7 RAH)
investments HEER - - - - (4,445) (4,445)
Impairment loss on amount due from B —fEEE R F)RZ 2
an associate FEES - - - - (117,838) (117,838)
Unrealised gain/(loss) on derivative #7485 T E 2 KE3H
financial instruments Yess/ (B58) 158 - - - (14,489) (14,331)
Unrealised loss on investments at fair /A7 B3| ABHEE
value through profit or loss RENKERER - - - - (26,714) (26,714)
Write (down)/back of inventoriesto (i) /BB EER
net realisable value EREE (180) - - - 3,499 3319
Impairment loss on trade and other 5 R EMEUET 2
debtors REES (1301) - - (1,670) (336) (3307)

Note: Inter-segment revenue is charged at prices determined by

management with reference to market prices.

Mt SO BZEBRAZZSERHER

EBKETISERET
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Notes to the Condensed Consolidated Financial Statements
A BTSRRI

GRS

3.

16

(a)

(b)

SEGMENT INFORMATION (CONTINUED) 3. 2EEHE)
Revenue and results (continued) (@) WARZEEZGE)
Reconciliation of segment profit to profit before taxation is DR A LR AR 2 SRR -
provided as follows:
Six months ended 30 September
BENAA=+THLEXEA
2016 2015
—E—XRF —hF
HK$’000 HK$'000
BT BT T
Segment profit ¥R 336,601 341,500
Unallocated corporate expenses AOWESLH (16,266) (5,985)
Finance income BRI 10,030 11,711
Finance costs B 7% E A (50,429) (51,059)
Profit before taxation R 5 Al A 279,936 296,167
Assets and liabilities b) EBERERE
Property
Construction Development
and Property and Senior
Engineering  Investment  Operations Housing Others Total
2ER EER
BHIR  WXRE REE  ZERS Eft .y
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
BETn  BEBTr  EBTn  BETn  B¥Tn ERTx
At 30 September 2016 RZB-~ENA=1H
ASSETS B2
Segment assets PEEE 2,025431 3,747,681 4,761,688 1,461,560 1,910,374 13,906,734
Included in segment assets are: PREERSE:
Interests in associates Benm i 470,108 - 1,522 - 437,787 909,417
Interests in joint ventures **m%z%fm 11,928 - 504,954 - - 516,882
Amounts due from associates e S R AR 13,486 - - - 2 13,488
Amount due from a joint venture B — Fﬂ’“‘ﬁ%ﬁéﬁ 37,594 - - - - 37,594
Additions to non-current assets (Note)  REFEREEE(FIET) 4,101 8,807 31,648 7,904 2,497 54,957
LIABILITIES af
Segment liabilities PEER 1,635,856 35,714 633,468 52,998 566,750 2,924,786
Included in segment liabilities is: PEAERE:
Amount due to a joint venture ER-HAEEEERR - - 56,128 - - 56,128

INTERIM REPORT 2016/17
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Notes to the Condensed Consolidated Financial Statements
A BTSRRI

f3 A

3.

(b)

SEGMENT INFORMATION (CONTINUED) 3. ZEERE)
Assets and liabilities (continued) by EEREEHE)
Property
Construction Development
and Property and Senior
Engineering  Investment  Operations Housing Others Total
g?ﬁ& o NEER ‘

BHIE VESIE ReE ZERE At it

HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000

BB BT BT BT BRI BB
At 31 March 2016 RZE-A~F=f=1+-A
ASSETS &
Segment assets PEEE 1,852,348 3,740,891 4,706,447 1,337,057 2,009,730 13,646,473
Included in segment assets are: NEAERSE
Interests in associates BanaEn 469,955 - 2,29 - 448,821 921,070
Interests in joint ventures REdR R 11,755 - 508,950 - - 520,705
Amounts due from associates [N iE 18,072 - - - 2 18,074
Amount due from a joint venture fElk— FA%’JE%@E 59 - - - - 59
Additions to non-current assets (Note) R E3ERENEE (Pi5E) 15,442 535 921,065 14,488 33,511 985,041
LIABILITIES =t
Segment liabilities PEEE 1,611,548 36,761 493,876 53,911 610967 2,807,063
Included in segment liabilities are: NEARRE:
Amount due to an associate H e N AR - - 240 - - 240
Amount due to a joint venture J”;ﬁ F’\**/JE%E - - 53,230 - - 53,230
Note: In this analysis, the non-current assets exclude financial Mzt : R+ - EREBEETBRIEN

instruments (including interests in associates and joint ventures)

and deferred tax assets.

%%IE(@?‘E BENmRAEREL
R ) MBRERIRAE -
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Notes to the Condensed Consolidated Financial Statements
RIRAAR & BT ISl R M AT

3. SEGMENT INFORMATION (CONTINUED)

(b)

(c)

Assets and liabilities (continued)

3.

2RER(H)
(b) KERAMEG@)

Reconciliation of segment assets and liabilities to total assets DEEENBEHREEENRBEBZY
and liabilities is provided as follows: BRINT -

As at As at

30 September 31 March

2016 2016

RIZE—XRF RZTE—RF

hBA=+AH =A=+—H

HK$'000 HK$'000

BETT BT

Segment assets DIEE 13,906,734 13,646,473

Prepaid tax TR HIIE 8,005 6,834

Unallocated bank balances and cash AOBRITEFNIES 743,820 838,810

Deferred tax assets RETIEE E 22,437 18,547

Other unallocated assets B AP EE 14,030 9,029

Total assets aEE 14,695,026 14,519,693

Segment liabilities DIEAE 2,924,786 2,807,063

Current income tax liabilities KEAFTISTHAE 100,542 62,964

Bank borrowings RITER 3,175,806 3,112,536

Deferred tax liabilities RIERIBRE 281,425 279,222

Other unallocated liabilities HEAxDEEBE 37,577 19,653

Total liabilities HBEE 6,520,136 6,281,438

Geographical information

The Group’s Construction and Engineering businesses are
mainly carried out in Hong Kong, Mainland China, Macau and
Australia. Property Investment businesses are mainly carried out
in Hong Kong, Mainland China, Canada and Singapore. Property
Development and Operations businesses are mainly carried
out in Hong Kong, Mainland China and Canada. Senior Housing
business is mainly carried out in the United States of America
(“US"). Other businesses are mainly carried out in Hong Kong,
US, Canada and Thailand.

The associates’ and joint ventures’ Construction and Engineering
businesses are mainly carried out in Hong Kong, Mainland China,
Macau and Singapore. Property Development and Operations
businesses are mainly carried out in Hong Kong and Mainland
China. Other businesses are carried out in Hong Kong, Mainland
China and Australia.

18 CHEVALIER INTERNATIONAL HOLDINGS LIMITED
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Notes to the Condensed Consolidated Financial Statements
A BTSRRI

f3 A

3.

SEGMENT INFORMATION (CONTINUED)

(c) Geographical information (continued)

3.

2RER(HE)
(0 HERH ()

Segment revenue by geographical areas

BHBREA 2 A EHA

Six months Six months

ended ended

30 September 30 September

Companyand  Associates and 2016 Companyand  Associates and 2015

subsidiaries  joint ventures Total subsidiaries  joint ventures Total

BE-E-RF (Z2-%-1F

ARER BEARR  AASTAL ARAER BEARR  AASTAL

HEAR fEt¥E  AERSR il gEt%  AERE

HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
BT BETR BETT % BT T BBTTL %
Hong Kong &k 1,649,862 332574 1,982,436 46 1,383,547 236,989* 1,620,536 3
Mainland China mERK 60,016 1,245,136 1,305,152 31 616,086 1,299,572 1,915,658 39
Us *H 320,967 - 320,967 8 318,868 - 318,868 6
Canada JIEN 207,278 - 207,278 5 198,342 - 198,342 4
Macau 1! 166,854 8,264 175,118 4 392,124 16,608 408,732 8
Singapore Eip 6,166 153,658 159,824 4 6,320 127973 134,293 3
Australia 2 70,298 23,091 93,389 2 89,623 281,783 371,406 7
Thailand RE 18,048 - 18,048 - 13,018 - 23,018 -
Others it 9,120 193 9,313 - 5,208 m 5,481 -
2,508,609 1,762,916 4,271,525 100 3,033,136 1,963,198 4,996,334 100
* The proportionate revenue from a joint venture is eliminated. * *E—HEERrEZREIIBAR

T o

The Group maintains a healthy and balanced portfolio of
customers. For the six months ended 30 September 2016,
HK$720,672,000 was derived from two external customers
in Construction and Engineering segment and each of them
is accounted for more than 10% of the total revenue of the
Group. For the period ended 30 September 2015, no customer

accounted for 10% or more of the total revenue of the Group.

AEBREREL T2 EPAS -

HE_T—

NENA=+HIERE

A -+ B#720,672,00070 U AR & 32
BREWTIEDEZMBINBRS
FZAEAREBERAZ10%3 A E - &

B

EFNAA=+RIEHRE - #]

BEPHAEEZ BB AR 10%3LIA

o

HtEBREEERLH
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Notes to the Condensed Consolidated Financial Statements
RIRAAR & BT ISl R M AT

4.

20

OTHER INCOME, NET

4. EHpbWA - FHE

Six months ended 30 September
BEAA=+TRHILEAEA

2016 2015
—E-XRE —T—0F
HK$’000 HK$'000
BET T BT
Included in other income, net are: A - FEEeE
Gain/(loss) on investments at fair value BARBEYABRERE 2 IREN
through profit or loss Wiz (E518) 13,844 (23,835)
Gain/(loss) on derivative financial instruments $T481% T A > Yzs/ (E518) 606 (853)
Other investment income E NN 7,164 7,113
Commission income A 3,854 4,660
Marketing and promotion income 5 88 S HE U - 3,495
Sales and marketing services income from RE—HBE Tz HE
an associate Ko Tiig B AR TS A 12,808 12,371
Management fee income from associates REBE N NAERE
and joint ventures ZEEEWA 12,599 13,354

OTHER LOSSES, NET

5. EHAbEE  FH8

Six months ended 30 September
BEAA=+THLEAER

2016 2015
gAY —_ZT—hF
HK$’000 HK$'000
BT BT IT
Included in other losses, net are: EMEsE  FEeE
Increase in fair value of investment properties &Y% 2 N # G0 - 18,000
Gain on disposal of an investment property & —IEIREYE 7 Ik - 52
Gain/(loss) on disposal of property, HEWE  KEREEZ
plant and equipment sk (EE) 192 (147)
Impairment loss on available-for-sale A E 2 R E KR E B 1R
investments - (4,445)
Impairment loss on amount due from JE IR —[EIHG & A RIBR R B 1R
an associate - (117,838)
Impairment loss on trade and other debtors & 5 [z EAth JEUSBR 78 2 Rl (B E548 (14,315) (3,307)
Exchange losses b 5 518 (2,882) (14,104)

CHEVALIER INTERNATIONAL HOLDINGS LIMITED
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Notes to the Condensed Consolidated Financial Statements
RIRAAR & BT ISl R M AT

6.

FINANCE COSTS, NET

6. UBER FHE

Six months ended 30 September
BEAA=THLEREA

2016 2015
—E—RE —E-RE
HK$’000 HK$'000
BT T BT T
Interest expenses on bank overdrafts and HRITE S RIRITE A

bank borrowings FEZH 56,839 54,666

Less: Amounts capitalised to properties B BERERYE SR
under development (Note) D) (6,410) (3,607)
50,429 51,059
Less: Interest income from bank deposits R RITEREFE LA (10,030) (11,711)
40,399 39,348

Note: The capitalisation rate applied to funds borrowed and used for the 5]

R

development of properties was between 4.6% and 4.8% per annum
during the six months ended 30 September 2016 (2015: between 4.9%

and 5.9%).

PROFIT BEFORE TAXATION

TRBE_Z-RNFAA=+THILRER -

JERNERIEAENERRZESZEANR
(EERNT46%E48%( —F—HE

T497E59%) ©

7. BRBATER

Six months ended 30 September
BEAA=+THLEREA

2016 2015
—E-XREF —ZE—NfF
HK$'000 HK$'000
BT T BT IT
Profit before taxation has been arrived at KRB ALEFIEIER(GTA) TFIEE
after charging/(crediting) the following:
Cost of inventories recognised as expenses R /AX% H 2 FERK A 257,519 342,534
Write down/(back) of inventories to net WoR (@) FEEr] S0 %E
realisable value 902 (3,319)
Staff costs BIM% 465,911 562,658
Less: Amounts capitalised to contract work o BEARN IR &% (104,561) (91,337)
361,350 471,321
Operating lease payments in respect of leasing of A& TIEE v L EHEER
- premises —gx 22,595 67,192
- premises under contingent rent —AEE T 2EF - 3,784
- equipment — R 1,463 2,876
24,058 73,852
Depreciation of property, plant and equipment ¥1% - iE M&E 2 ITE 43,284 57,761
Less: Amounts capitalised to contract work & : BHEA N TR 2S5 (1,331) (983)
41,953 56,778
Amortisation of other intangible assets Hithdm 4 EE i iy 505 1,483

HtEBREEERAF 21
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Notes to the Condensed Consolidated Financial Statements
A BTSRRI

f3 A

8. TAXATION 8. W
Six months ended 30 September
BEAA=+THLEXEA
2016 2015
—E—XREF —ZE—AF
HK$’000 HK$'000
BT T BETT
Current tax REATR IR
Hong Kong &5 33,038 36,134
Mainland China and overseas R A3 K A 34,378 17,581
Over-provision in prior years BT FEBERE (3,388) (802)
64,028 52,913
Deferred tax EEBIE
Origination and reversal of temporary TR ER Y EE R
differences 3,480 10,395
67,508 63,308
Hong Kong profits tax is calculated at the rate of 16.5% (2015: 16.5%) BB FAF I T B 5T R a M X
on the estimated assessable profits. Taxation on Mainland China and 16.5%( = —HF : 16.5%) T & - R A
overseas profits has been calculated on the estimated assessable KOG oINE FERTR Th ik B {51 SR B )k
profits for the period at the rates of taxation prevailing in the countries REBKEEBAERR ZRITHEANE -
in which the Group operates.
9. EARNINGS PER SHARE 9. BRERF

(a)

(b)

Basic

Basic earnings per share is calculated by dividing the profit
attributable to shareholders of the Company of HK$190,729,000
(2015: HK$204,964,000) by the weighted average number of
301,928,440 (2015: 299,990,835) ordinary shares in issue during
the period.

Diluted

Diluted earnings per share is calculated by adjusting the
weighted average number of ordinary shares in issue to assume
conversion of all dilutive potential ordinary shares. As at 30
September 2016 and 2015, the Group had potential ordinary
shares in an associate, which were issuable upon exercise of
share option granted. There was no potential dilutive effect from
such share option held during the period. As at 30 September
2016 and 2015, an associate of the Group had potential ordinary
shares which were issuable upon exercise of share option
granted. There were no potential dilutive effects from such
share option during both periods.

22 CHEVALIER INTERNATIONAL HOLDINGS LIMITED
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(a)

(b)
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ERERBFIIBREARARAIREE
18 %% ) 7% #190,729,000 T (—ZZE —F
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f3 A

10.

11.

iR e IR T

DIVIDEND

10.

Hﬁ 1%\

Six months ended 30 September
BEAA=+TBHLEREA

2016 2015
—E-XEF —ZE—h1F
HK$'000 HKS$'000
BT T BT
Interim dividend of HK$0.20 (2015: HK$0.20)  F1 HARR B &A% 8 #0.207T

per share (ZZ=—HF : F¥0.207T) 60,386 60,386

On 25 November 2016, the Board of Directors declared an interim ﬁ’t\:;?*/_\EJr*E ;ﬂLﬁEl CEEET
dividend of HK$0.20 per share. The interim dividend is not reflected as IR EE R HARR B SRR B ¥50.200T o i HARRE

a dividend payable in these condensed consolidated interim financial
statements, but will be reflected as an appropriation of the retained
profits for the year ending 31 March 2017.

The 2015/16 final dividend of HK$0.50 per share totaling
HK$150,964,000, was approved at the annual general meeting held on
2 September 2016 and paid on 23 September 2016. The final dividend
had been reflected as an appropriation of the retained profits for the
six months ended 30 September 2016.

INVESTMENT PROPERTIES AND PROPERTY,
PLANT AND EQUIPMENT

The Directors had considered the carrying amounts of the Group’s
investment properties carried at fair values as at 30 September 2016
and estimated no change in fair value of investment properties
for the six months ended 30 September 2016 (2015: an increase of
HK$18,000,000). The valuation was arrived at with reference to market
evidence of transaction prices of similar properties or calculated on
the net income allowing for reversionary potential. For all investment
properties, their current use equates to the highest and best use.

For the six months ended 30 September 2016, the Group acquired
an investment property of HK$8,349,000 (2015: nil). A decrease in
exchange realignment of HK$28,871,000 (2015: HK$35,030,000) for
its entire portfolio of investment properties was recorded. For the
six months ended 30 September 2016, the Group did not dispose
any investment property (2015: disposed with a carrying value of
HK$6,000,000 and transferred an investment property with a carrying
value of HK$21,038,000 to property held for sale).

For the six months ended 30 September 2016, the Group acquired
property, plant and equipment at a cost of HK$15,674,000 (2015:
HK$41,686,000, in which HK$4,432,000 being acquired in relation to
the acquisition of 51% of equity interest in CCPD (note 15(b)(ii))) and
disposed of property, plant and equipment with a carrying value of
HK$1,258,000 (2015: HK$1,758,000).

11.

W ENZEBREE T HMERERRAE
MR ESARIMERE_T—+F=A
=t RAULEFEREENZDIK

TR/ NEREREFRBE0.50
JT 0 A HE#150,964,0000T C DR Z
—NEFENLAZBRETZRRBEFRS HE
WK ZFE—RNRFNAZFT=HFUAX
o ZERPUECABRINEEE —ZT—X
FRA=ZTHIEANEARB R Z DK

REMERYE - BENRE

BEEDEZBEAEBIRAAENIRZREME
R-ZE—RNFANA=Z+HZE@E - Afhst
HE T RELA=THIENERREY
EZARERERNEESH (T —AF g
108 %18,000,0007T) © ZHETILEM S
FHEUMEZ R ZERET - SRBBER
NFRERERE - TR EMERBERNA
e RERRT -

HE-_Z—XFALA=1+HIEA &
£ B8 A B18,349,000 T2 —BIEEME
(ZZ—FF : 8)  FEEEMERALLSE
& 5, 3B 5 ) 7 #528,871,000L (= F—H
& ¢ B#35,030,0007T) c REZE —Z— X
FAA=Z+THIENER  AEBBENET
R EYE(ZT—AF  REFAELAS
16,000,000 T 2 & W) ¥ L EE—TERE
@;%5%ﬁ%zmse,oooﬁz&ﬁ%%@%‘%ft%
% °

HE-_Z—XFALA=1+HI~EA K
EEBEAYE  BEEZBEZRAEBE
15,674,00070( = — A F : 141,686,000
JC 0 B 278 54,432,000 7T B2 Y BE CCPD
51% A% #E A B8 (Bt 55 15(b)Gi)) ) » I H & 8R
H{E &5 %1,258,0000 (—ZE—HF : Bl
1,758,0007T ) Z W% - BE Mk o

HTtEBREEERADA
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1. INVESTMENT PROPERTIES AND PROPERTY,

REMERYE BERRE

PLANT AND EQUIPMENT (CONTINUED) (48)
The following table presents the changes in level 3 fair value hierarchy TREVNE=ZRARBREIRENERE
of investment properties for the six months ended 30 September 2016 —ET—K \E&fﬁ FAFEAA=FTHIENE
and 2015: Az &g :
Commercial properties Residential properties  Industrial properties Total
[EE2E FENE IXNE st
Mainland Mainland
Hong Kong China  Overseas Hong Kong China HongKong  Overseas
BB hERE 85 EB  TERt B 8o

HK$'000  HK$'000  HK$'000  HK$'000  HK$'000  HK$'000  HK$'000  HK$'000

BETn E¥TR  B¥TR  E%Tn  BMTn  E¥Tn  B¥Tn  BRTn
At 1 April 2016 NZZE-~4NA-H 1,111,656 24,839 23,905 28,580 703,131 1,248,630 522,884 3,663,625
Exchange realignment B A% - (116) (488) - (23,041) - (5226)  (28,871)
Addition NE - - - - - - 8,349 8,349
At 30 September 2016 RZE-~ENA=1H 1,111,656 24,723 23,417 28,580 680,090 1,248,630 526,007 3,643,103
At 1 April 2015 RZE-RFNA-A 1,068,326 46,913 22,899 34,840 712,284 1,266,955 528,280 3,680,497
Exchange realignment g kE: S - (87) (1,063) - (16827) - (17053)  (35030)
Disposal HE - - - (6,000) - - - (6,000)
Transfer to property forsale ~ EZEFENZE - (21,038) - - - - - (21,038)
Increase in fair value (note 5) A A MM FS) - - - - - 18,000 - 18,000
At 30 September 2015 RZE-RENA=TH 1,068,326 25,788 21,836 28840 695457  1,084955 511207 3636429

The Group includes a team that reviews the valuations for financial
reporting purposes and reports directly to the senior management.
Discussions of valuation processes and results are held at least once
every six months, in line with the Group’s interim and annual reporting
dates.

Fair values of commercial, residential and industrial properties in Hong
Kong, Mainland China and overseas are generally derived using the
income capitalisation method and wherever appropriate, by direct
comparison method.

There were no changes to the valuation techniques during the period.
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EIRAER & B A5 R I R

12. DEBTORS, DEPOSITS AND PREPAYMENTS

12. EWERF - FHRERFBNRE

As at As at

30 September 31 March

2016 2016

R-ZZB—REF RIZE—RF

hA=+H =A=+—H

HK$’000 HK$'000

BT T BT

Trade debtors =N 642,251 641,104
Less: Provision for impairment R BB (39,963) (27,099)
Trade debtors, net B EINER - F5 602,288 614,005
Retention receivables FEUIREE 5IE 330,842 309,785
Less: Provision for impairment BB (33,570) (33,570)
Retention receivables, net FEUWIRBF0E - JF58 297,272 276,215
Other debtors, deposits and prepayments  EfbEWBRR - 17 Hi0e RIEFFHIE 293,012 197,267
1,192,572 1,087,487

The Group has established different credit policies for customers in
each of its core businesses. The average credit period granted to trade
debtors is 60 days, except for insurance business where credit period
granted to certain debtors is over 60 days.

The ageing analysis of trade debtors, net is as follows:

AEBHSERZOEBEFPERLTRZE
BEHE - BRETRBEB Z2ETEFPZEE
HIHBB60RIN - R TESHEFP 2 THEE
HA60K °

BIRMIR - FEZ R AT

As at As at

30 September 31 March

2016 2016

R-ZZB—RE RIZE—RF

hA=+H —A=+—H

HK$’000 HK$’000

BT T BT

0 - 60 days 0-60K 518,512 535,860
61 - 90 days 61-90K 31,060 22,395
Over 90 days #I90K 52,716 55,750
602,288 614,005
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13. CREDITORS, BILLS PAYABLE, DEPOSITS AND 13. FEfFBRE - EREHE - FARS
ACCRUALS RFEREH

As at As at

30 September 31 March

2016 2016

RZB—XRE RZZ—RF

hA=+H —RA=+—H

HK$’000 HK$'000

BT T BT

Trade creditors and bills payable B S EMNER N EMEE 217,525 211,982

Retention payables FERHREE F08E 167,580 151,978

Deposits received BHIFAEE 182,597 55,357

Accrued contract costs TEIRE KRR 324,035 422,302

Other creditors and accruals HinENERRRIBRE A 462,665 456,118

1,354,402 1,297,737

The ageing analysis of trade creditors and bills payable is as follows:

BHRNERMENERZRESTNOT

As at As at
30 September 31 March
2016 2016
R=Z—-RF RZT—RF
hA=+H —A=+—H
HK$’000 HK$'000
BET T BETT
0 - 60 days 0-60K 194,214 175,503
61 - 90 days 61-90K 6,778 17,192
Over 90 days 190K 16,533 19,287
217,525 211,982
14. SHARE CAPITAL 14, IR

As at As at
30 September 31 March
2016 2016
R-E—RE RZE—RF
hA=+H =A=+—H
HK$’000 HK$'000
BET T BETT

Issued and fully paid: BT MBI

301,928,440 ordinary shares of 301,928,440/ B IR EEA¥1.257T2

HK$1.25 each STl 377,411 377,411
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15. NOTES TO THE CONSOLIDATED STATEMENT OF

15. FEREFERM

CASH FLOWS
(a) Cash generated from operations (a) REEEZHRS
2016 2015
—E-RF —E—AF
HK$’000 HK$'000
BETT B TT
Profit before taxation Rk 75 AT i A 279,936 296,167
Adjustments for: FIEE
Share of results of associates FriG B & AR 3EE (49,279) (66,636)
Share of results of joint ventures FriE & & ¥R 2,198 4,855
Interest income from bank deposits  $R1T1E YA B UL A (10,030) (11,711)
Interest expenses on bank overdrafts 8175 X R IRITE AT B H
and bank borrowings 50,429 51,059
Dividend income from investments REKREZIREWA (3,650) (10,733)
Depreciation e 41,953 56,778
Amortisation of other intangible E A & B 5
assets 505 1,483
Increase in fair value of investment REYZEZ DA EEN
properties - (18,000)
Gain on disposal of an investment HE—IBIREMZE 2 W
property - (52)
(Gain)/loss on disposal of property, HEME - BEREEr (W), /BB
plant and equipment (192) 147
Gain on disposal of available-for-sales & A] it 1 & 7 1 & ay izt
investments - (12)
(Gain)/loss on investments at fair EAnBEYABERERE 2 IRER
value through profit or loss (U28), 518 (13,844) 23,835
(Gain)/loss on derivative financial PTEBE I A (W), BiE
instruments (606) 853
Write down/(back) of inventories to  #fiJsl, (B [E )17 & &= ] &35 % &
net realisable value 902 (3,319)
Impairment loss on available-for-sale B[ {ft & ~ % & H) R {EE 12
investments - 4,445
Impairment loss on amount due from JE U — B & A AR 2 VB S 18
an associate - 117,838
Impairment loss on trade and other & 5 [ E4th FEURBR 78 2 R (EE548
debtors 14,315 3,307
Operating cash flows before EEECEHIR KL ERE
movements in working capital 312,637 450,304

HtEBREEERLE 27
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15. NOTES TO THE CONSOLIDATED STATEMENT OF 15. Z8 B4 RE XM (E)
CASH FLOWS (CONTINUED)

(a) Cash generated from operations (continued) (a) REEEZHL(H)
2016 2015
ZB-ARF —T—hfF
HK$’000 HK$'000
BETT BT
Changes in working capital EEESEE

Increase in investments at fair value XA AR EVIAIBRERIE 2 &L -

through profit or loss, net HER (68,812) (159,039)
Decrease in inventories FERD 23,805 24,910
Decrease in properties for sale FEMERD 81,705 444,648
Increase in properties under BRI

development (153,865) (274,641)
(Increase)/decrease in debtors, FEUERSK « RS RIBAFZIBOEM),/

deposits and prepayments L (85,321) 104,265
Decrease in amounts due from FEUS IE 2 AR e 2 AR UL

non-controlling interests 820 2,411
Decrease/(increase) in amounts due  FiAKTIZERAEPUE 2 ZER L/

from customers for contract work (1) 9,197 (34,378)
Decrease in derivative financial PTHESBTRRD - F58

instruments, net 496 16,779
Decrease in amount due to a non- FEA B — FE I R 2 AR RURL

controlling interest - (1,344)
Increase in amounts due to customers FLA &) TiREM S P S F 2 ZIBE M

for contract work 118,801 18,283
Increase/(decrease) in creditors, BNEER BARE TAZEX

bills payable, deposits and accruals B4R & RE 0, ) 68,250 (384,722)
Increase in unearned insurance EERERE KRR B HA R bR RSN

premiums and unexpired risk

reserves (25,780) (19,982)
(Decrease)/increase in outstanding FREBERECHD), /N

insurance claims (17,169) 1,370
Increase/(decrease) in deferred RIEWAIE N, CRiD)

income 1,086 (1,995)
Exchange difference EH =% (1,371) (4,529)
Cash generated from operations RELEZES® 264,479 182,340
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15. NOTES TO THE CONSOLIDATED STATEMENT OF
CASH FLOWS (CONTINUED)

(b)
(i)

Acquisition and disposal of businesses

Deemed disposal of interest in Cafe Deco Holdings Limited
(“Cafe Deco”)

Pursuant to the subscription agreement dated 11
December 2015, Cafe Deco agreed to allot and issue the
shares to the third parties. Upon completion, the equity
interest of Cafe Deco held by the Group was diluted from
60% to 25.28% and became an associate of the Group
from an indirect non wholly-owned subsidiary.

15. ZERERERMEE(HE)
(b) WBRHERK
(i) ##E Cafe Deco Holdings

Limited([ Cafe Deco |).Z ###5

BERBA-_ZT—RHF+=
A+t—BzREWHSE ' Cafe
Deco [f] & [A] 5 = J5 Bg 8 K &
Tty - TEAIE - AEERE
Cafe Deco 2 A% FH 60%# & =
25.28% Cafe DecoEE—F'EJF'EH%

Zman

HK$'000
BT T
Fair value of 25.28% equity interest of Cafe Deco Cafe Deco 25.28%%1# 2 A 18 48,495
Less: net assets disposed of: W HEN T ZEEFE
Property, plant and equipment Yz - BB RiEtE 83,655
Goodwill EES 57,247
Other intangible assets HivBEEE 11,619
Interest in an associate o l/NCL: £ 55
Other non-current assets HEMIEmEEE 14,802
Amount due from an associate JE U — B & A RIBREX 1,160
Inventories eSS 11,738
Debtors, deposits and prepayments FEUERR - TR MBI 49,793
Bank balances and cash RITETFRIRS 24,563
Creditors, deposits and accruals ERTERR - FAZES RTEIREA (80,351)
Deferred income PEIELA (3,908)
Bank borrowings RITER (80,857)
Current income tax liabilities NEAFFISTLEE (1,541)
Deferred tax liabilities BELEHIEAE (453)
Non-controlling interests IR RE S (42,270)
Capital reserve released upon disposal HEE R 2 B ARG 1,703
Other assets revaluation reserve released upon disposal & 12 7R 7 Bt & EE B R4 1E (322)
Exchange fluctuation reserve released upon disposal HE B AR 2 INE X F B RE S 1,862
48,495

Gain on disposal

Net cash outflow arising from the disposal:
Bank balances and cash

H &z Was

HEZHESRHEE :

RITRFERE

(24,563)

HTtEBREEERADA
RHIRE 2016/17

29



Notes to the Condensed Consolidated Financial Statements

EIRAER & B A5 R I R

15. NOTES TO THE CONSOLIDATED STATEMENT OF

CASH FLOWS (CONTINUED)
(b)
(ii)

15. MERERERMT(E)

Acquisition and disposal of businesses (continued) (b) WERHEER(HE)
Acquisition of 100% equity interest in Dolce Field Limited (i) WEEHEEMR ARz
(“Dolce Field") 100%/% 1
Pursuant to the agreements dated 20 March 2015, the BEZZT—RAF=A=+HZ
Group agreed to purchase 100% equity interest in Dolce mE - AEEREBEAR
Field, the immediate holding company of 51% equity (RHETEHEZRER QA
interest in Chengdu Chevalier Property Development (TREPE T FEHE 1) 2 51%0%
Company Limited (“CCPD", K& E TFHEZRBRA T2 BERERAT]) 2 100%[%
7)), at a consideration of approximately HK$346,563,000, - REX) BB 346,563,000
which represents the cost of share capital and amount 7T ABE R AN A 2 FE A AR
due to the Group. CCPD was a company established SEER - KBETHEHER
in the Mainland China and held as a 49% joint venture REAMKY c R —AF
by the Group as of 31 March 2015. The transaction was ZA=+—H  RAKERFE
completed in April 2015 and Dolce Field became a wholly- 9% BRI B ERE - XHRN
owned subsidiary of the Group since then. ZE-RFHEATK  #HEE
I AAEE —HE2EMNE
NG
The following table summarised the consideration paid THRBAEMRERNKER
and the amounts of the assets acquired and liabilities HIE R PR R & B M P I
assumed recognised as at the acquisition date. BECE8E-
HK$'000
BT T
Total consideration satisfied by: BREZZHEAR
Amount due from a joint venture eI —fE& & ERK 346,563
Interest originally held by the Group BB R A ER 174,213
Fair values of net assets acquired (as shown below) PFTUEEEZE 2 AL E(ESWT) 520,776

Assets acquired and liabilities assumed as
follows:

Property, plant and equipment
Properties under development
Other non-current assets
Inventories

Properties for sale

Debtors, deposits and prepayments
Bank balances and cash

Amount due to a joint venture
Creditors, deposits and accruals
Bank borrowings

Total identifiable net assets

Net cash inflow arising from the acquisition:
Bank balances and cash
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546,750
2,750
637
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15. NOTES TO THE CONSOLIDATED STATEMENT OF
CASH FLOWS (CONTINUED)

(b) Acquisition and disposal of businesses (continued)

(iii)

Acquisition of 11% equity interest in Mass Harvest Limited
(“Mass Harvest”)

Pursuant to the agreements dated 20 March 2015, the
Group agreed to purchase 11% equity interest in Mass
Harvest, the immediate holding company of Chengdu
Century Jinjiang International Hotel Company Limited
(B &Rt (X 87 )T BB [E B R A &) at a consideration
of approximately HK$26,696,000, which represents the
cost of share capital and amount due to the Group. Mass
Harvest was a company established in the British Virgin
Islands and held as a 49% joint venture by the Group as
at 31 March 2015. The transaction was completed in April
2015 and Mass Harvest remained as a joint venture of the
Group.

16. CONTINGENT LIABILITIES

The Group had contingent liabilities in respect of guarantees issued

15. FERERERME(HE)

(b) WREER HHEXK ()
(iii) WEZELFRAA([EE))z

119%/8 1
BE—_ET—RAF=A=-+AHZ
g ASEREEERE (K
RSB TRHEBBEFRA A
ZEBEEBRRAR) Z11%E -
RIBH) A 5#26,696,0007T © 18
ERRAR AR K EN AL B
o RERKBHEBRAESK
oo RZIE—RAF=ZA=+—
A AASERE9%ER 2
BERFE RGN —REF
MASRK  RENAEREEZ
_FEIEJ/El\%/JE¥ °

16. AREE
AEERCBRERMIEL 2 BRY RS

for utilised borrowings in relation to: Eh:
As at As at
30 September 31 March
2016 2016
R=Z-—RF RZTE—RF
AA=+H =A=+—H
HK$’000 HK$'000
BT T BT
Banking facilities granted to associates BYBENTZRITER 2,980 14,081
Banking facilities granted to a joint venture ¥ —BAENME ZR1TEE 217,180 184,232
Guarantees given to banks and housing BTRITEREEAESPOMRET
retirement fund management centers ETHEERZEBEENER
for mortgage facilities granted to certain
properties’ buyers 435,108 348,964
655,268 547,277
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16. CONTINGENT LIABILITIES (CONTINUED)

The Group’s share of contingent liabilities of its joint ventures as

16. ARBBE(E)

AEEMEESZEERZHARBNT

follows:
As at As at
30 September 31 March
2016 2016
RZB—XRF RZZ—RF
hA=+H =—A=+—H
HK$'000 HK$'000
BT T BT
Guarantees given to banks for mortgage BPIRITRE TEECEZYERN
facilities granted to certain buyers of ATERZZRBEEMER
the joint ventures’ properties 4,068 4,208
17. COMMITMENTS 17. &if
The Group had commitments as follows: REEZARENT
As at As at
30 September 31 March
2016 2016
RZEB—XRE RZE—RF
hA=+H =A=+—8H
HK$’000 HK$'000
BT T BT T
Contracted but not provided for in the B THIEE B & LERTE
condensed consolidated financial fRR4TR & BT S sRR AT
statements in respect of 127 A
- property development projects — W ERREIER 464,561 637,158
- acquisition of plant and equipment YN 390 1,311
- acquisition of an investment property —BA—IEILEYE - 5,970
464,951 644,439
The Group's share of commitments of its joint ventures as follows: AEBMGESEDEZAEDRT
As at As at
30 September 31 March
2016 2016
R-T—XRF RIT—RF
hA=+H =A=+—H
HK$'000 HK$'000
BETT BT
Contracted but not provided for BENBERTIR 216,724 307,619
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18. RELATED PARTY TRANSACTIONS 18. BEEALZRS
(@) Details of the material transactions entered into during the (@ RAHHEEBBEALAIIUZES

period with related parties are as follows:

RHHIBWT -

Six months ended 30 September
BEAA=+THLEAER

2016 2015
—E-RF —T-hF
HK$’000 HK$'000
BET T BT T
Contract income from a joint venture KE—FEaBEEZEHWA 38,732 6,166
Contract services fee to an associate LY —EEERT 2EHNRGE (343) (1)
Management fee income from KEBERTZEEBRA
associates 10,085 12,786
Management fee income from joint KERENEZEBBRA
ventures 2,514 568
Maintenance fee to an associate LT —EEE R REEA (2,990) (2,658)
Management fee to an associate LT —EEERRCEREA (172) (170)
Building management fee income RE—MHBE QR EBFERERA
from an associate 536 252
Rental income from associates REBEATZHSWA 10,334 10,264
Rental expenses to an associate LT —EEE AR ZHEZ N (77) (82)
Sales and marketing services income K H—[EEFE N F] ZHE RS
from an associate HEERBUA 12,808 12,371
Secondment fee income from an RE—RHEE AR 2 ERABWA
associate 670 577
Sales of food and beverage to an HE T —REHE N R 2 B8
associate - 883
Insurance premium from associates REHENF 2 REE 2,997 3,272
Insurance premium from a joint venture R E—EASMEZRBE 40 -

HTEKREEERLFA 33
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GRS

18. RELATED PARTY TRANSACTIONS (CONTINUED)

(b)

As at 30 September 2016, amounts due from/to associates
are unsecured and interest free, except for the balance of
HK$89,120,000 (31 March 2016: HK$92,193,000) which bears
interest at rates mutually agreed between relevant parties.

Interests in associates under non-current assets included
amounts due from associates of HK$118,723,000 (31 March
2016: HK$235,960,000) are considered equity in nature, while
amounts due from/to associates under current assets/liabilities
are repayable on demand.

As at 30 September 2016, amounts due from joint ventures are
unsecured and bear interest at rates mutually agreed between
relevant parties, except for the balance of HK$37,594,000 (31
March 2016: HK$59,000) which is interest-free.

Interests in joint ventures under non-current assets included
amounts due from joint ventures of HK$264,172,000 (31 March
2016: HK$264,171,000) are considered equity in nature and
HK$141,074,000 (31 March 2016: HK$137,074,000) are not
repayable within one year, while amounts due from/to joint
ventures under current assets/liabilities are repayable on
demand.
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19. FINANCIAL RISK MANAGEMENT

(a)

(b)

Financial risk factors

The Group’s activities expose to a variety of financial risks:
market risk (including interest rate risk, foreign currency risk and
price risk), credit risk and liquidity risk.

The condensed consolidated interim financial statements do
not include all financial risk management information and
disclosures required in the annual financial statements, and
should be read in conjunction with the Group’s annual financial
statements as at 31 March 2016.

There have been no changes in the financial risk management
policies since the last financial year end date as at 31 March
2016.

Fair value measurement

For the six months ended 30 September 2016, the fair value
change of financial assets as disclosed in note 20 to the
condensed consolidated interim financial statements had taken
into consideration of current economic circumstances.

19. BiKEEE

(a)

(b)

M EREE

AEBZEZBEEZAMBRR - T
SRR (BEMNXER - SMNERR K
EBRER)  FERREESREE

& o
A

PR A R SRR ERIEFE
BIIS3RER NARTE 2 FTE BB AR B 18
BERRFEFREEE  WERERAEEN =
- RNFZA=ZT+—HZFETBR
K—OIEIE -

MEREERKE LEMBRFEER
R -REZRA=t—HRIEZ

B E
TE-RFAA=TRHIEXRE
A RERSAE PP RARME20
BREZHMBEEAAERBCEEL
AT, ©

i
>
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20. FAIR VALUE MEASUREMENT OF FINANCIAL 20.
INSTRUMENTS
The table below analyses the Group’s financial instruments carried
at fair values as at 30 September 2016 and 31 March 2016 by level of
inputs to valuation techniques to measure fair values. Such inputs are
categorised into three levels within a fair value hierarchy as follows:

- Quoted prices (unadjusted) in active markets for identical assets
or liabilities (level 1).

- Inputs other than quoted prices included in level 1 that are
observable for the asset or liability, either directly (that is, as
prices) or indirectly (that is, derived from price) (level 2).

- Inputs for the asset or liability that are not based on observable
market data (that is, unobservable inputs) (level 3).

B ITAZARETE

TRERRFERARBEZHBEDEMABA
BEBES TR _ZE—RFAA=TER
TR -RE=ZA=t—RAEERARET
ReHBIA - BERABBIOBERAR
BEREBAZ T =ERAR :

- HREERBEEXRIGETS ZW®
BORFR) (E—4) -

- FREEXREZHABEITEER
F—BAZRE A ER(AER)
SR (A B ERSIR)BRE(E =
AR o

- AREEREEZHABURYIFKE
AERZTSEE(THBERZEA
BB (F=/) -

Level 1 Level 2 Level 3 Total
F—& -~k 11} E=H “et
HK$’000 HK$'000 HK$'000 HK$'000
BT T BT T BEET T BET T
At 30 September 2016 R-FB-RFALB=+H
Assets BE
Financial assets at fair value BARBEIAEBRREZ
through profit or loss I EE
— debt securities —E%ES 314,365 129,440 - 443,805
- equity securities — AR EE 68,730 - - 68,730
- exchange-traded funds —XBEBEES 2,930 - - 2,930
- mutual and hedge funds —HEENERES 15,201 - 57,838 73,039
Derivative financial instruments PTHEBIBT A - 1,060 - 1,060
Available-for-sale financial assets ~ AJ{ft H&E 7 B EE
- equity securities NG 50,829 - 7,760 58,589
— private funds —AEEE - - 71,292 71,292
Total assets mEE 452,055 130,500 136,890 719,445
Liability =R
Derivative financial instruments PTEFBIT A - (8,943) - (8,943)
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20. FAIR VALUE MEASUREMENT OF FINANCIAL 20.
INSTRUMENTS (CONTINUED)

B ITAZARETE(E)

i

Level 1 Level 2 Level 3 Total
F— B EF=H “aEt
HK$'000 HK$'000 HK$'000 HK$'000
BT BT BT BT
At 31 March 2016 RZZE—R"F=A=+—8H
Assets BE
Financial assets at fair value BRAREIABRZEREIE
through profit or loss MIEEE
- debt securities —(E%ES 296,016 55,265 - 351,281
— equity securities —RAES 72,492 - - 72,492
- exchange-traded funds - RGMBEEES 2,717 - - 2,717
- mutual and hedge funds —BERERES - - 79,358 79,358
Derivative financial instruments PTEMBI A - 1,606 - 1,606
Available-for-sale financial assets ~ AJfftH& 7 B EE
- equity securities —RAES 40,015 - 7,760 47,775
- private funds —NEES - - 81,653 81,653
Total assets BmEE 411,240 56,871 168,771 636,882
Liability =V
Derivative financial instruments PTHEMBETA - (9,557) - (9,557)

The Group uses quoted market prices for financial assets included in
level 1. The quoted price which is used, is the price within the bid-ask
spread that is most representative of the fair value.

The fair values of financial instruments that are not traded in an active
market (for example, over-the-counter derivatives) is determined by
using valuation techniques. These valuation techniques maximise the
use of observable market data where it is available and rely as little as
possible on entity specific estimates. If all significant inputs required
to fair value an instrument are observable, the instrument is included
in level 2.

If one or more of the significant inputs is not based on observable
market data, the instrument is included in level 3.
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20. FAIR VALUE MEASUREMENT OF FINANCIAL

INSTRUMENTS (CONTINUED)

Specific valuation techniques used to value financial instruments
include:

Quoted market prices or dealer quotes for similar instruments;

The fair value of interest rate swap contracts is calculated as
the present value of the estimated future cash flows based on
observable yield curves;

The fair value of forward foreign exchange contracts is
determined using forward exchange rates at the end of the
reporting period with the resulting value discounted back to
present value;

For unlisted securities or financial assets without an active
market, the Group establishes the fair value by using valuation
techniques including the use of recent arm’s length transactions,
reference to other instruments that are substantially the same,
reference to net asset value of investee and discounted cash
flow analysis, making maximum use of market inputs and
relying as little as possible on entity-specific inputs. If none of
the valuation techniques results in a reasonable estimate on the
fair value, the investment is stated in the statement of financial
position at cost less impairment losses; and

Other techniques, such as discounted cash flow analysis, are used
to determine fair value for the remaining financial instruments.

There were no transfers of financial instruments between the levels in
the hierarchy for the six months ended 30 September 2016 and 2015.
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20. FAIR VALUE MEASUREMENT OF FINANCIAL 20.
INSTRUMENTS (CONTINUED)

B ITAZARETE(E)

The following table presents the changes in level 3 fair value hierarchy T%%@W FZMARERE MBI AR
of financial instruments for the six months ended 30 September 2016 E—REN_E—AFAA=THINA
and 2015: ZQ@J :
Mutual and Equity Private
hedge funds securities funds Total
EER
HHES BRAES EES et
HK$’000 HK$’000 HK$’000 HK$’000
BETT BETT BET T BT T
At 1 April 2016 RZZE—R"FHEA—H 79,358 7,760 81,653 168,771
Purchases/capital contributions BAEREA 2,031 - - 2,031
Receipt for capital returns W Bl & 7R - - (10,049) (10,049)
Fair value losses recognised in REMEEKEERZ
other comprehensive income, net QAR EEIE @ F5E - - (312) (312)
Fair value gains recognised MBZHERZ A EkE
through profit or loss, net R 2,413 - - 2,413
Disposals e (25,964) - - (25,964)
At 30 September 2016 RZE—X"FHLA=+H 57,838 7,760 71,292 136,890
Equity ~ Mutual and Equity Private
linked notes  hedge funds  Call option securities funds Total
BER
RAENZE  WhER REmE BAES REES it
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
BETT  BETT  A¥TT B¥TT AETr A%
At 1 April 2015 RZE-RENA—-A 7,816 75,382 18,073 7,750 167,715 276,736
Purchases/capital contributions BA/BREN - 33,544 - - 351 33,895
Receipt for capital returns el g A& - - - - (19,015) (19,015)
Fair value losses recognised in other REMZENERRZAAE
comprehensive income, net BB 58 - - - - (21,768) (21,768)
Fair value losses recognised through ~ RMB#HERZ A A EEE - ¥4
profit or loss, net (1,263) (9,061) (18,073) - - (28,397)
Impairment loss recognised in profit RERRR L HESE
or loss - - - - (4,445) (4,445)
Disposals HE - (19,308) - - - (19,308)
At 30 September 2015 “E-RFNA=TA 6,553 80,557 - 7,750 122,838 217,698
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21. EVENT OCCURRING AFTER THE END OF THE

40

REPORTING PERIOD

On 7 October 2016, the Group announced it has entered into an
agreement for, among others, the redevelopment of a land parcel in
Hong Kong; operation and management of senior housing facility and
residential care home for the elderly; and engagement of consultancy
services. The Group has committed to provide a loan in no event
exceeding HK$800 million and an estimated working capital of HK$50
million, which shall be recouped from the income generated from
resident deposits and the operating revenue, as well as a standard fee
and other incentive fees, the terms of which shall be agreed from time
to time between the parties.
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Management Discussion and Analysis
BIREaTam Mo

For the six months ended 30 September 2016, profit attributable to
shareholders and earnings per share was HK$191 million and HK$0.63
(2015: HK$205 million and HK$0.68) respectively, representing a slight
drop of 6.9% and 7.4% as compared with the last corresponding period.
Consolidated revenue of the Group amounted to HK$2,509 million (2015:
HK$3,033 million), representing a decrease of 17.3% when compared with
the last corresponding period. Taking into account the share of revenue of
associates and joint ventures, total segment revenue was HK$4,272 million
(2015: HK$4,996 million), representing a decrease of 14.5%. The decrease in
the Group’s consolidated revenue was mainly due to the slowdown in the
sale of residential units in the Mainland China and the decrease in revenue
for food and beverage business as a result of the dilution of interest in and
deemed disposal of Cafe Deco Group in December 2015 as compared to the
last corresponding period. Steady contribution from the construction and
engineering businesses, rental income from investment properties and the
cold storage and logistics business remained profit drivers for the period
under review.

The Board reviewed the Group’s internal reports to assess the Group'’s
performance and to re-allocate resources. During the period ended
30 September 2016, the Group’s segmentation was reclassified into
Construction and Engineering, Property Investment, Property Development
and Operations, Senior Housing and Others. The previous Property segment
was split into Property Investment segment, Property Development and
Operations segment and Senior Housing segment, meanwhile the Insurance
and Investment segment and the Food and Beverage segment were merged
into Others segment.
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CONSTRUCTION AND ENGINEERING

The Construction and Engineering segment recorded an increase of 11.1%
in revenue from HK$2,286 million to HK$2,540 million when compared to
the same period last year. Profit in this segment recorded an increase of
8.1% to HK$179 million (2015: HK$165 million). The growth in profit was
mainly attributable to the contribution from the electrical and mechanical
engineering and building construction divisions of this segment.

As at 30 September 2016, the total value of the Group’s outstanding
construction and engineering contracts in hand amounted to HK$4,550
million. Major contracts are:

1. Construction of a government complex at Tuen Mun, New Territories;

2. Construction of the expansion of the blood transfusion service
headquarters of the Red Cross at Homantin, Kowloon;

3. Construction of the property development at Long Ping Station, Yuen
Long, New Territories;

4, Expansion of the Tai Po Water Treatment Works Stream Il, Tai Po, New
Territories;

5. HVAC installation works for a hotel development at Lot 1950, D.D. 221,
Wai Man Road, Sai Kung, New Territories; and

6. Design, supply and installation of curtain wall and aluminium window
for a residential development at Lot 1949, D.D. 221, Sha Kok Mei, Sai
Kung, New Territories.

PROPERTY INVESTMENT

During the period under review, the Property Investment segment primarily
comprised of the properties rental business. Segment revenue and
profit dropped by 21.4% and 44.5% to HK$74 million and HK$56 million
respectively due to the absence of increase in fair value of investment
properties as compared with the last corresponding period. Given the size
of the Group’s rental portfolio of approximately 660,000 sq. ft. and 163,000
sq. ft. in Hong Kong and the Mainland China remained unchanged, it is
anticipated that performance of this segment be kept in the second half of
the financial year.
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PROPERTY DEVELOPMENT AND OPERATIONS

The positive performance of the cold storage and logistics business and
the property management business in Hong Kong, and the recognition of
revenue from the sale of properties of “My Villa” in Beijing and “Chateau
Ermitas” in Chengdu boosted the Group’s revenue during the period under
review. However, with the decrease in profit from the sale of Phase 1 of
Chevalier City in Changchun as compared with the last corresponding
period, the Property Development and Operations segment’s revenue
decreased by 58.0% from HK$801 million to HK$336 million and segment
profit dropped by 76.2% from HK$181 million to HK$43 million.

The construction of City Hub, a 50-50 joint venture property development
for Urban Renewal Authority in Chi Kiang Street and Ha Heung Road, is in
progress and completion of this is expected to be in 2017.

SENIOR HOUSING

In view of its significant revenue and its contribution to the Group, the senior
housing business was detached from the Property segment and there was
formed a new Senior Housing segment. This segment’s revenue increased
slightly to HK$263 million although profit dropped by 39.9% to HK$16
million. Such result was mainly due to debts provision. As at 30 September
2016, the Group owned 23 senior housing facilities providing 1,017 assisted
living beds, 733 memory care beds and 119 skilled nursing beds to serve
different needs of the aged population in the US.

Subsequent to the period end, the Group granted a loan in no event
exceeding HK$800 million and an estimated working capital of HK$50
million to Hong Kong-Macao Conference Limited and Hong Kong-Macao
Conference Holding Limited for its participation in the redevelopment of
a piece of land located on Ventris Road, in Happy Valley, Hong Kong into a
church and facility building. Such facility building will be used for a senior
housing facility and residential care home for the elderly. The development is
expected to complete in 2020.

OTHERS

During the six months ended 30 September 2016, as a result of the
realignment of the Group’s income resources with growth strategies, the
Group shifted the insurance and investment business and food and beverage
business into this segment. During the period under review, this segment’s
revenue experienced a drop of HK$496 million to HK$1,059 million. However,
without the negative impact imposed by the fresh produce business in
Australia and with positive contribution from the investment portfolio of
the investment and insurance business, this segment’s profit rebounded to
HK$42 million.
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FUTURE PROSPECTS

With the conclusion of the US presidential election, investors will refocus
on the recovery pace of the European and US economies. Given the federal
funds rate remains at near-zero, any significant increase in the federal funds
rate in the coming months will create challenges for the global investment
markets.

The HKSAR Government has initiated measures to cool the sizzling local
property market by raising the property stamp duty for non first-time
individual and corporate buyers to 15 per cent. Home prices are likely to
drop in the next few months before the market can fully digest the impact
brought on by this policy. The management will diligently monitor its
resources and continue to expand contracts in hand cautiously in light of the
backlog contracts in the Construction and Engineering segment.

The property market in the Mainland China improved, as reflected by the
increase in sales value and volume, mainly due to the Central Government'’s
accommodative housing policies in most of the cities. End-user demand
remains robust, and the management of the Group is optimistic about the
long term prospects of Chengdu’s and Changchun’s residential property
markets. The Group will capture all opportunities in realising the units of
“Chevalier City” in Changchun and “Chateau Ermitas” in Chengdu.

Under the pressure of a progressively ageing population, the Senior Housing
segment in the US is promising. With the completion of a low interest rate
refinancing secured for part of the Group’s senior housing properties in the
US, the Group continues to benefit from the low cost debt environment and
will look for opportunities in expanding its senior housing portfolio. Further,
the Group’s participation in the redevelopment of a piece of land in Hong
Kong into a senior housing facility and residential care home for the elderly
turns a new page for the Group. The Group considers it an opportune time
to expand its footprint in the senior housing market to Hong Kong and Asia
by leveraging on its experience in the US.

Despite the global and local uncertainties faced by the investment and
business market, the performance of the Group will remain strong and the
Group will continue to generate steady cash flow and profit in the second
half of the financial year.
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Financial Review
B At

SHAREHOLDERS’ FUND

As at 30 September 2016, the Group’s net assets attributable to shareholders
of the Company amounted to HK$7,678 million, a decrease of HK$72 million
when compared with 31 March 2016 of HK$7,750 million. Such decrease
mainly resulted from the profit attributable to shareholders of the Company
of HK$191 million, offset by the appropriation of 2015/16 final dividend of
HK$151 million and exchange difference on translation of operations of
overseas subsidiaries, associates and joint ventures of HK$122 million.

BANK BALANCES AND BANK BORROWINGS

As at 30 September 2016, the Group’s bank borrowings and cash and bank
balances increased to HK$3,176 million and HK$2,105 million respectively (31
March 2016: HK$3,113 million and HK$2,009 million respectively) mainly due
to the net drawdown of bank borrowings.

The Group’s bank borrowings in respect of the portion due within one year
dropped to 16.8% (31 March 2016: 30.9%) as at 30 September 2016.

Majority of the borrowings in Hong Kong and Mainland China are carrying
floating interest rates, of which most of them are based on Hong Kong or
London Interbank Offered Rates with small portions based on prime rate,
while majority of the borrowings in US are carrying fixed interest rates
insured by US government.

Finance costs, net charged to the condensed consolidated income statement
during the period increased to HK$40.4 million (2015: HK$39.3 million).

LEVERAGE RATIOS

The Group generally finances its operation with internally generated cash
flow and credit facilities provided by its principal bankers in Hong Kong,
Mainland China and US.

As at 30 September 2016, included in the Group’s total debt of HK$3,176
million (31 March 2016: HK$3,113 million) was HK$961 million (31 March
2016: HK$846 million) attributable to senior housing business and without
recourse to the Company.
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P

LEVERAGE RATIOS (CONTINUED)

Analysis of the net debt is set out below:

BERERE)
FEBZATRIMT :

As at As at
30 September 2016 31 March 2016
R-ZB—RE RZE—RF
hA=+H =A=+—H
HK$’000 HK$'000
BT T BT
Unsecured: EI
- senior housing business —LREREER 593 662
- other businesses —H MR 1,291,181 1,293,943
1,291,774 1,294,605
Secured: BHEMA
- senior housing business —LREREER 960,356 845,640
- other businesses —H MR 923,676 972,291
1,884,032 1,817,931
Total debt HETS 3,175,806 3,112,536
Bank balances and cash IRITHEFRRS (2,105,243) (2,009,282)
Net debt BT 1,070,563 1,103,254

As at 30 September 2016, total debt to equity ratio, which was expressed as
a percentage of bank borrowings over the Group’s net assets of HK$8,175
million (31 March 2016: HK$8,238 million), was 38.8% (31 March 2016:
37.8%). Net debt to equity ratio, which was expressed as a percentage of the
net bank borrowings (representing the total debt net of the bank balances
and cash) over the Group’s net assets, slightly decreased to 13.1% (31 March
2016: 13.4%). The ratio of total debt to total assets of HK$14,695 million (31
March 2016: HK$14,520 million) slightly increased from 21.4% as at 31 March
2016 to 21.6% as at 30 September 2016.

With adequate banking facilities in place and the recurrent cash generation
from its operation, the Group has sufficient financial resources to meet
the funding requirements for its ongoing operation as well as its future
expansion.
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Financial Review
P

TREASURY POLICIES

The Group adopts conservative treasury policies in cash and financial
management. The Group’s treasury activities are centralised in order to
achieve better risk control and minimise cost of funds. Cash is generally
placed in short-term deposits mostly denominated in Hong Kong dollar,
Renminbi or US dollar. The Group’s liquidity and financing requirements are
frequently reviewed. In anticipating new investments or maturity of bank
borrowings, the Group will consider new financing while maintaining an
appropriate level of gearing.

EXPOSURE TO FLUCTUATIONS IN EXCHANGE RATES
AND INTEREST RATES

The major currencies used to operate the businesses are Euro, Hong Kong
dollar, Renminbi and US dollar. As at 30 September 2016, the Group had
arranged foreign currency swap contracts amounting to HK$357 million (31
March 2016: HK$239 million) to hedge part of its foreign currency risk from
various foreign currencies used for business operations. The Group had
outstanding interest rate swap contracts which amounted to HK$800 million
in total as at 30 September 2016 (31 March 2016: HK$800 million), enabling
the Group to manage its interest rate exposure.

CHARGE ON ASSETS

As at 30 September 2016, bank borrowings of HK$1,884 million (31 March
2016: HK$1,818 million) and other unutilised banking facilities were secured
by charges on investment properties of HK$2,205 million (31 March 2016:
HK$2,196 million), property, plant and equipment of HK$1,263 million (31
March 2016: HK$1,282 million), other non-current assets of HK$21.6 million
(31 March 2016: HK$21.6 million), inventories of HK$54.0 million (31 March
2016: HK$82.0 million), debtors, deposits and prepayments of HK$55.1
million (31 March 2016: HK$63.3 million) and deposits at bank of HK$492
million (31 March 2016: HK$333 million).

CONTINGENT LIABILITIES

Details of the contingent liabilities are set out in note 16 to the condensed
consolidated financial statements.

COMMITMENTS

Details of the commitments are set out in note 17 to the condensed
consolidated financial statements. The commitments are to be financed by
bank borrowings and internal funds.
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Financial Review
P

FINANCIAL ASSISTANCE TO AFFILIATED
COMPANIES AND THEIR PROFORMA COMBINED
STATEMENT OF FINANCIAL POSITION

The Company and/or its subsidiaries have provided financial assistance
to, and guarantees for banking facilities granted to, affiliated companies
as at 30 September 2016, which together in aggregate amounted to
HK$537 million as loans and HK$604 million as guarantees issued for
banking facilities granted. These amounts represented a percentage ratio
of approximately 8.1% as at 30 September 2016 and exceeded the assets
ratio of 8% under the Listing Rules. In accordance with the Rule 13.22 of
the Listing Rules, an unaudited proforma combined statement of financial
position of those affiliated companies with financial assistance from the
Group and the Group's attributable interest in those affiliated companies as
at 30 September 2016 are presented below:

MTBBLARCMBEBREBEES
il uRr S W

RZZB—ANFALAZT+H  ARRRSHKE
NEIEHRTHB ARV KA R BB A ER
FZIRTEERMER  BE6HBBS37ET
CERMAMBARZRITEENIEL 2B
6O4ETHHER - MZEBE—RNEALA=+H ' %
LR8N AN LE - BB ETARAEE
L 8% 2 #TE © ARIE ETHAR RIS 13.2206FT#RE
R-ZB—ANFLAZTH  BEAEERHGEE
BYRIE B A R RSB EE & IV ISR R %
RNEBMPZEHB R R EEEZSDT

As at 30 September 2016
R-ZB-—ARFNA=1+H
Proforma
combined Group'’s
statement of attributable
financial position interest
BES BRI R AEBEGER
HKS$ million HK$ million
BEEET BEEER
Non-current assets ERBEE 1,089 571
Current assets MENEE 2,253 1,021
Current liabilities MENBE (1,499) (709)
Non-current liabilities ERBEE (550) (263)
Shareholders’ advances RESEEN (654) (537)
Total equity s 639 83

As at 30 September 2016, the banking facilities utilised by the affiliated
companies, against which the Group had provided guarantees, amounted to
HK$220 million.
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INTERIM DIVIDEND

The Board of Directors has resolved to declare an interim dividend of
HK$0.20 (2015: HKS$0.20) per share for the six months ended 30 September
2016. The interim dividend will be payable on or about Wednesday, 21
December 2016 to those shareholders whose names appear on the Register
of Members of the Company on Friday, 16 December 2016.

CLOSURE OF REGISTER OF MEMBERS

The Register of Members of the Company will be closed from Wednesday,
14 December 2016 to Friday, 16 December 2016, both days inclusive, during
which period no transfer of shares will be effected. In order to qualify for
the above interim dividend, all transfer documents accompanied by the
relevant share certificates must be lodged with the Company’s branch share
registrar in Hong Kong, Tricor Standard Limited, Level 22, Hopewell Centre,
183 Queen’s Road East, Hong Kong for registration not later than 4:30 p.m.
on Tuesday, 13 December 2016.

DIRECTORS’ AND CHIEF EXECUTIVE’S INTERESTS IN
SECURITIES

As at 30 September 2016, the interests and short positions of the Directors
and the chief executive of the Company in the shares, underlying shares
and debentures of the Company and its associated corporations, within
the meaning of Part XV of the Securities and Futures Ordinance (the
“SFQO”), which have been notified to the Company and the Stock Exchange
pursuant to Divisions 7 and 8 of Part XV of the SFO (including interests
and short positions which they were taken or deemed to have taken under
such provisions of the SFO), or which were required to be recorded in the
register to be kept by the Company pursuant to Section 352 of the SFO or as
otherwise required to be notified to the Company and the Stock Exchange
pursuant to the Model Code for Securities Transactions by Directors of Listed
Issuers (the “Model Code”) were as follows:

Interests in the Company - Shares
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Number of ordinary shares

BERROEE

Approximate

Personal Family percentage

Name of Directors Capacity interests interests Total of interest

ExEB 514 BARER KRk By ERBN

%

CHOW Yei Ching Beneficial owner 189,490,248* - 189,490,248 62.76
JEI TR IEp BnER A

KUOK Hoi Sang Beneficial owner 113,460 - 113,460 0.04
Eilpi=Tes BEnEAA

TAM Kwok Wing Beneficial owner 209,583 40,265 249,848 0.08
B BEmBEAA

HO Chung Leung Beneficial owner 40,000 - 40,000 0.01
fal sRAR BB A

* Dr CHOW Yei Ching beneficially owned 189,490,248 shares of the Company,  * JE TN 4B 2 155 189,490,248 A8 A A BIAK 17

representing approximately 62.76% of the issued share capital of the Company.
These shares were same as those shares disclosed in the section “Substantial
Shareholders’ Interests in Securities” below.
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DIRECTORS’ AND CHIEF EXECUTIVE’S INTERESTS IN
SECURITIES (CONTINUED)

As at 30 September 2016, so far as is known to the Directors and the chief
executive of the Company, no other person has interests or short positions
in the shares, underlying shares and debentures of the Company and any
of its associated corporations (within the meaning of Part XV of the SFO)
which are required to be notified to the Company and the Stock Exchange
pursuant to Divisions 7 and 8 of Part XV of the SFO (including interests
and short positions which he is taken or deemed to have taken under such
provisions of the SFO); or are required, pursuant to Section 352 of the SFO,
to be recorded in the register referred to therein; or are required, pursuant
to the Model Code, to be notified to the Company and the Stock Exchange.

SUBSTANTIAL SHAREHOLDERS’ INTERESTS IN
SECURITIES

As at 30 September 2016, so far as is known to the Directors and the chief
executive of the Company, the interests and short positions of the persons
or corporations in the shares or underlying shares of the Company which
have been disclosed to the Company under the provisions of Divisions 2 and
3 of Part XV of the SFO and as recorded in the register required to be kept by
the Company under Section 336 of the SFO were as follows:

ESNFETHRABZESEE (F)

REZB—RFAA=TH REEREARAEE
TTBRABFA - EEMA LT RARR]SEALM
R AR (EERESRBEGOIEXVE) Z K
o~ HERD RESFTHREAREE S RBAEE
BIEXVERSR 7 RSB 8n #RH & AR A B BBt 52 Ffr 2 4
@R (BRERE Dl E s REE GROERR
FIRSARIERA 2 s MER) - HBERERE SN
HIEGRPI 3525 R E LN ZIEPTL B R R 2
BmER  HARBRETRME AN R K
R AR

FERRZE SR

RIZE—RELA=1TH REERAQAATE
TTHRABAA  THATIEBRA AR R K
FARARE D P BT R B ZBARIR B 5 & B B I I SEXVED
F2RFEIDEEMEX WA R B HE © M ARLHN
RAEIREE S M EENE336M5TE B
Nz MERNT

Approximate

Number of percentage of
Substantial Shareholders Capacity shares held interest
FERR 47} FrERB &R EERBN%
CHOW Yei Ching Beneficial owner 189,490,248 62.76
JE TR ERBEEA
MIYAKAWA Michiko Beneficial owner 189,490,248" 62.76
BIIEST BEmBEAA
B Under Part XV of the SFO, Ms Miyakawa Michiko, the spouse of Dr Chow Yei " BIEFF KEEEOIEXVES  BINVEE L 2 RS
Ching, is deemed to be interested in the same parcel of 189,490,248 shares held ENEEFRLHERAREZSHAFTRHEZ
by Dr Chow. 189,490,248 %A% 17

Save as disclosed above, as at 30 September 2016, so far as is known to
the Directors and the chief executive of the Company, no other person has
interests or short positions in the shares, underlying shares and debentures
of the Company or any of its associated corporations which were required
to be disclosed to the Company under the provisions of Divisions 2 and 3
of Part XV of the SFO and as recorded in the register required to be kept by
the Company under Section 336 of the SFO, or, were directly or indirectly,
interested in 5% or more of the nominal value of any class of share capital
carrying rights to vote in all circumstances at general meetings of the Company.

ARRANGEMENT FOR ACQUISITION OF SHARES OR
DEBENTURES

At no time during the period was the Company or any of its subsidiaries a
party to any arrangement to enable the Directors of the Company to acquire
benefits by means of the acquisition of shares in or debentures of the
Company or any other body corporate.
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EMPLOYEES AND REMUNERATION POLICIES

The Group employed approximately 3,100 full-time staff under its
subsidiaries globally as at 30 September 2016. Total staff costs amounted
to HK$466 million for the period under review. The remuneration policies
of the Group are reviewed periodically on the basis of the nature of job,
market trend, company performance and individual performance. Other staff
benefits include bonuses awarded on a discretionary basis, medical schemes
and retirement schemes.

PURCHASE, SALE OR REDEMPTION OF LISTED
SECURITIES

There was no purchase, sale or redemption of listed securities of the
Company by the Company or any of its subsidiaries during the six months
ended 30 September 2016.

CORPORATE GOVERNANCE PRACTICES

In the opinion of the Directors, the Company has complied with the code
provisions as set out in the Corporate Governance Code (the “CG Code”)
contained in Appendix 14 of the Listing Rules throughout the six months
ended 30 September 2016, except for the following deviations:-

Code Provision A.4.1 of the CG Code stipulates that Non-Executive Directors
should be appointed for a specific term and subject to re-election. As stated
in the Company’s Annual Report 2016, all the Non-Executive Directors of the
Company are not appointed for a specific term but subject to retirement
by rotation and re-election at annual general meetings of the Company in
accordance with the Company’s Bye-Laws.

Code Provision A.6.7 of the CG Code stipulates that the Independent Non-
Executive Directors and other Non-Executive Directors should attend
general meetings and develop a balanced understanding of the views
of shareholders. Mr Sun Kai Dah, George, an Independent Non-Executive
Director, was unable to attend the annual general meeting of the Company
held on 2 September 2016 due to other commitments.

Pursuant to Rule 3.10A and Rule 3.21 of the Listing Rules, the Company is
required to appoint independent non-executive directors representing
at least one-third of the Board and the audit committee must comprise a
minimum of three members. Pursuant to Code Provision A.5.1 of the CG
Code, the nomination committee should be chaired by the chairman of the
Board or an independent non-executive director of the Company. Following
the retirement of Mr Sun Kai Dah, George at the annual general meeting of
the Company held on 2 September 2016, both the number of independent
non-executive directors and the members of the Audit Committee have
fallen below the minimum, and the chairman of the Nomination Committee
has been vacant and did not meet the requirements under the Listing Rules.
Following the announcement of the Company made on 25 November 2016
regarding the appointment of Mr Irons Sze as Independent Non-Executive
Director of the Company, Professor Poon Chung Kwong as a member of the
Audit Committee of the Company and Mr Kuok Hoi Sang as the chairman of
the Nomination Committee, the Company has now complied with Rule 3.10A,
Rule 3.21 of the Listing Rules and Code Provision A.5.1 of the CG Code.

EBEREFMEE

R-Z—XR"ENA=Z1TH  AEEETHBAR
REERA310062HET - RN CET
BHEYT BE®4661ETT o NEE 2 FHHIE TR
BREEZTHERE  MHBE - A5 %EERER
BT 7 RAMEPELFTG - EME TRABHE
BB EE - BEFEI RRIRSFTEIE -

BE - HEIWEE EmEs

BE-Z-RFAA=ZTHIEAREAR  ARFK
HEEMAMBARYERE HEIWMEARAFZ
EfFI LTS o

ERERER
EHER5 ARARBE_T-AFAA=1H
LEAME AR —EEF LB RAIMSE AR g
TETAD( REEATRNHTAMT - 0T
Z RIS -

EREBTUNEALERTEIFATEFTNRTE
BIEETH LEARIBIESE - HUAREZ
T-RNFFHRAMMML - NRBAEIFATEEY
BRERELH  EARBARARRARFRER
BEAE LWESR  UWHERET -

EEEBERTAEACTFREBIIFNTESR
HFMITESRIEFERRAS - HRFBRERDN
ERBERAENTE -BIYFRTESRRAZERE
AFREEEMER  WRELFARAR=-F
—RNFNAA - AETZRIBFARE -

BRIE EMARRIE310AG R EI2VEFTAARRE
EBUFERTEENANEETEREAREL =
DZ—REREZEENERERVZEZKE - R
BOEEARTHFEASIEHIBRAZESEE
BERERCEENARAIBIIENITES « BR
HELER T A"FNLA-_BETHEARFR
RBFEFAGRETE  BUFNTEENEXEZE
SHEMABCERNRBEABNRELZESER
R AR REEH SR & LR BARE - #
RARBRZE—A"F+—AZ+RBZHLENRE
% MARRZTHEALIREEARNNG 2B IE
HITESE  ZABFRAXRBRALRRREZZES
MERZABELREARBEESERE AR
BB EST FHRBIE3I0AK - F3 21N E
ERSTRIZEASUE ©

HtEKBREEFRAF 51
RHIRE 2016/17



Other Information
H i &k}

MODEL CODE FOR SECURITIES TRANSACTIONS

The Company has adopted the Model Code as set out in Appendix 10 of
the Listing Rules. Following a specific enquiry of all the Directors, each of
the Directors confirmed that he/she has complied with the Model Code
throughout the six months ended 30 September 2016.

UPDATES ON DIRECTORS’ INFORMATION UNDER
RULE 13.51B(1) OF THE LISTING RULES

Change of information of the Directors, which is required to be disclosed
pursuant to Rule 13.51B(1) of the Listing Rules are set out below:

(@)  Mrlrons SZE was appointed as an Independent Non-Executive Director
of the Company on 25 November 2016;

(b) Professor POON Chung Kwong, an existing Independent Non-
Executive Director of the Company, was appointed as a member of the
Audit Committee of the Company on 25 November 2016; and

(c)  Mr KUOK Hoi Sang, Co-Chairman and Managing Director of the
Company, was appointed as the chairman of the Nomination
Committee of the Company on 25 November 2016.

AUDIT COMMITTEE

The Audit Committee comprises three Independent Non-Executive Directors
of the Company, namely Mr Yang Chuen Liang, Charles as Committee
chairman, Dr Chow Ming Kuen, Joseph and Professor Poon Chung Kwong as
Committee members.

During the period, the Audit Committee has reviewed with the management
the accounting policies and practices adopted by the Group and discussed
the auditing, risk management and internal controls systems of the Group
and financial reporting matters including the review of the unaudited
condensed consolidated interim financial reports of the Group for the six
months ended 30 September 2016.

APPRECIATION

On behalf of the Board, | would like to take this opportunity to express
my gratitude to my fellow Directors for their guidance, to all staff for
their professionalism and contributions, and to all our shareholders and
customers for their continued support to the Group throughout this period.

By Order of the Board
Chevalier International Holdings Limited
KUOK Hoi Sang
Co-Chairman and Managing Director

Hong Kong, 25 November 2016
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