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Based in Hong Kong, PYI Corporation Limited focuses on ports and
infrastructure development and investment, and the operation of
ports and logistics facilities, in the Yangtze River region of China. It
also engages in land and property development and investment in
association with ports and infrastructure development. In addition,
PYI provides comprehensive engineering and property-related
services through Paul Y. Engineering Group Limited.
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Chairman’s Statement
EEHRES

DEAR SHAREHOLDERS,

| am pleased to present the interim results of PYI Corporation
Limited (“PYI” or the “Company”) and its subsidiaries (together,
the “Group”) for the six months ended 30 September 2016. The
Group recorded a consolidated revenue of about $257 million
(2015: $262 million). Net loss attributable to shareholders of

PYI amounted to about $8 million (2015: $231 million) and

basic loss per share was 0.2 cent (2015: 5 cents). Shareholders’
funds decreased to about $4,197 million (31.3.2016: $4,300
million), representing net asset value per share of $0.92 per share
(31.3.2016: $0.94).

The board of directors of PYI (the “Board”) resolved not to declare
any interim dividend for the six months ended 30 September 2016
(2015: Nil).

During the period under review, PYl maintained a prudent
approach in refining our Yangtze Strategy to strengthen the
long-term prospect of the Group. The Group’s network of cargo
ports was strengthened and generating synergy value. A detailed
review of our operations during the period is included in the
Management Discussion and Analysis section.

In June 2016, World Bank revised downward its forecast for
global economic growth by 0.5% to 2.4% for 2016. Along with
the deceleration of global economy, the GDP growth of China for
the third quarter of 2016 dropped to 6.7 %, signaling the pace of
economic growth in China remained slow. Despite the loosened
fiscal and monetary policies, the overall economic environment in
China was still challenging.

With its port network along Yangtze River in China, PYl is well
positioned to capitalise on the new opportunities created by the
Central Government's “One Belt One Road” international strategy
as well as the national strategy of “Yangtze River Economic Belt”,
which emphasizes on international connectivity and domestic
economic growth in the region we operate in. PYl remains positive
on the outlook of its port business in the Yangtze River region and
will stay in line with such national strategies. Looking forward,

PY! will continue to drive growth and returns in both our Yangtze
ports as well as the resort and leisure development at Xiao
Yangkou for our shareholders in line with our Yangtze Strategy.

Note:
Unless otherwise specified, “$" in this statement shall mean Hong Kong dollar and
“cent(s)” shall mean Hong Kong cent(s).
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I would like to take this opportunity to thank our shareholders

and business partners for their persistent support and trust in our
strategic vision over the years. Also, | would like to express my
heartfelt appreciation to my fellow Board members and our staff
for their commitment and dedication, and wish them all prosperity
and continued success in the coming year.

Yours faithfully,

Tom Lau
Chairman and Managing Director

Hong Kong, 18 November 2016
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Management Discussion and Analysis

EEENWE DN

FINANCIAL HIGHLIGHTS MBERHE
9/2016 9/2015 Change #8)
Revenue WA
The Group AEH $257 million BBt $262 million B&7T 2%
Share of associates and BEBE AR
joint ventures RELE $2,053 million &t  $3,114 milion E&7t -34%
Gross profit EF $80 million HE T $79 million B& 7T +1%
Loss attributable to shareholders BEELER $(8) million BB  $(231) million BE& T -96%
Loss per share B EE (0.2) cent 1l (5.0) cents 1l -96%
9/2016 3/2016 Change #8)
Shareholders’ funds BEES $4,197 million BEJt  $4,300 million BE&E T 2%
Net asset value per share SREEEE $0.92 T $0.94 ¢ -2%
REVIEW OF FINANCIAL PERFORMANCE AND B #& R R AR B EE
POSITION
REZE20165F9H308 IEREIA - REESRFERE

For the six months ended 30 September 2016, the Group
recorded a consolidated revenue of about $257 million (2015:

$262 million), representing a decrease of about 2% from last
corresponding period. The consolidated revenue sustained a
slight drop as being affected by the decline in revenue from sale
of properties. After taking into account the share of revenue of
associates and joint ventures, the revenue was about $2,310
million (2015: $3,376 million), representing a decrease of 32%
from last corresponding period which was mainly affected by the
drop in revenue from contract work of Paul Y. Engineering.

The Group’s gross profit increased by 1% from last corresponding

W A #92.5718 7T (2015 : 2.62187T) » B X F R HA

LB A #02% o sRE WA R R B HEWE 2 WA
BT BRM TR o K REBhBME R AR REE
PEZIWA - WA EL23.118 7T (2015 : 33.761F
J0)  MAFRELER32%  WHEEZ KA
REZESHTIRZMATHRATE -

7N & B E R B A HA4E HN1 % 2 48,0008 T
(2015 :7,9008 7T) - EFM X545 & B A31%
(2015:30%) - AR ZBERBRKE R E T 2 1%
- BORMREBTRZ B ANEEZEF R
EFEEBHENE -

period to about $80 million (2015: $79 million), which represented
a gross margin of 31% (2015: 30%) of the consolidated revenue.
As benefited from the increased coal throughput during the
period, the contribution from ports and logistics business resulted
in an overall improvement in both gross profit and gross margin of

the Group.

Note:

Unless otherwise specified, “$" in this section shall mean Hong Kong dollar and “cent(s)”

shall mean Hong Kong cent(s).

( 4 ) PYI Corporation Limited 2017 Interim Report
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Management Discussion and Analysis

The Group’s distribution and selling expenses decreased by 70%
to about $19 million (2015: $63 million). The considerable saving
in distribution costs was mainly attributable to (a) an one-off
write-down in value of LPG assets of about $33 million that was
incurred solely in last period for the upgrade of LPG distribution
facilities and (b) implementation of effective cost control measures
during the period.

During the period, the Group recorded a loss before taxation of
about $5 million (2015: $409 million), which was composed of:

(i) net gain of about $13 million (2015: $12 million) in Paul Y.
Engineering Group mainly engaged in management
contracting and property development management
businesses;

(i) net gain of about $52 million (2015: $42 million) in ports and
logistics business;

(iii) net gain of about $7 million (2015: net loss of about $379
million) in property business;

(iv) net gain of about $11 million (2015: $24 million) in treasury
business;

(v) net corporate and other expenses of about $57 million (2015:
$67 million), which included acquisition-related costs of
about $8 million (2015: $15 million) and net exchange loss of
about $14 million (2015: $15 million); and

(vi) finance costs of about $31 million (2015: $41 million).

Net loss for the period attributable to the owners of PYl was
about $8 million (2015: $231 million) and basic loss per share was
0.2 cent (2015: 5 cents). The net loss was mainly attributable to
an unrealised exchange loss arising from Renminbi denominated
monetary assets for the period of about $14 million (2015: $15
million). The decrease in net loss was mainly due to the absence
of (a) a provision made for certain stock of properties under
development and (b) net fair value loss of certain investment
properties recorded in last period. After excluding the effect of
the unrealised exchange loss, the Group would achieve profitable
result.
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Management Discussion and Analysis

BEENWNE D

When compared with the Group’s financial position as at 31
March 2016, total assets decreased slightly by 1% to about
$8,361 million (31.3.2016: $8,426 million) as being affected

by the aforesaid non-cash event. As at 30 September 2016, net
current assets amounted to about $1,076 million (31.3.2016:
$1,056 million), whereas current ratio deriving from the ratio of
current assets to current liabilities decreased slightly to 1.61 times
(31.3.2016: 1.62 times). After taking into account (a) the net loss
of about $8 million; (b) the increase in carrying amount of equity
investments not held for trading of about $8 million recognised
in investment revaluation reserve; (c) the Renminbi exchange
deficit arising from translation of foreign operations of about $108
million; and (d) the recognition of share-based payment reserve
and share of other reserves of associates of about $5 million,
equity attributable to owners of PYl was decreased by 2% to
about $4,197 million (31.3.2016: $4,300 million), representing
$0.92 (31.3.2016: $0.94) per share as at 30 September 2016.

Net cash inflow from operating activities was about $1 million
(2015: outflow of about $51 million). Net cash outflow from
investing activities was about $90 million (2015: $9 million). Net
cash inflow from financing activities was about $80 million (2015:
$192 million), resulting in a net decrease in available cash and
cash equivalents of about $9 million (2015: net increase of about
$132 million) during the period.

( 6 ) PYI Corporation Limited 2017 Interim Report
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Management Discussion and Analysis

REVIEW OF OPERATIONS AND BUSINESS
DEVELOPMENT

Ports and Logistics

The ports and logistics business of PY!| delivered stable
performance during the period. Nonetheless, PYI takes heed of
the challenging economic landscape ahead through enhancement
of operational efficiency measures.

Nantong Port Group (45% owned)

Nantong Port Group contributed about $29 million (2015: $55
million) to the segment’s operating profit for the period. The
decrease in contribution was caused by the decline in iron ore
handling fee due to increasing market competition and the lack of
one-off subsidy recorded in last period.

Nantong Port is a China’s category-one national port opened

to foreign trade and an important hub port of the country. As

a major river port in the Yangtze Delta Region, Nantong Port
provides easy access to the Yangtze region by road and waterway
and is an ideal hub port for cargo trans-shipment in the Yangtze
Delta Region. Nantong Port Group owns a shoreline of 4.2 km and
a land mass of 1.6 sg km with 4 major terminals namely Tongzhou
Terminal, Jianghai Terminal, Langshan Terminal and Container
Terminal, and they together operate 24 berths. The main cargoes
handled by Nantong Port Group are iron ore, minerals, cement,
steel, coal, fertilizers, grains and edible oil.

Bulk cargo throughput of Nantong Port Group in the first half
of 2016 remained steady at about 30 million tonnes (2015: 30
million tonnes), while the container throughput in the first half
of 2016 dropped by 2% to about 271,000 TEUs (2015: 276,000
TEUs).

Yichang Port Group (51% owned)

Yichang Port Group contributed about $12 million (2015:
operating loss of about $2 million) to the segment’s operating
profit for the period. During the period, it achieved growth in both
revenue and gross profit as being benefited from the increased
coal throughput, as well as the increased container traffic in
Yunchi terminal phase one which commenced commercial
operation in May 2016.
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Management Discussion and Analysis
EEENWR DN

Yichang Port is situated on the Yangtze River near the Three
Gorges Dam in Yichang, Hubei Province. Yichang Port Group is
principally engaged in transport logistics and minor properties
investments, providing transportation, bulk cargo loading

and discharging, storage, as well as container services in its
62.4%-owned Yunchi terminals, shipping agent, cargo agent,
port logistics and port equipment rental services and commaodities
trading in Yichang Port.

Bulk cargo throughput of Yichang Port Group for the six months
ended 30 September 2016 increased by 6% to about 3.4 million
tonnes (2015: 3.2 million tonnes). Its container throughput
increased by 38% to about 65,000 TEUs (2015: 47,000 TEUs)
during the period.

Jiangyin Sunan Container Terminal (40% owned)

Jiangyin Sunan continued to provide a stable contribution of about
$5 million (2015: $5 million) to the segment’s operating profit for
the period.

Jiangyin Sunan is situated at New Harbour District of New Harbour
City in Jiangyin City and occupies a land area of 0.49 sq km,
shorelines of 589 m long at outer port and 1,090 m long at inner
port with 11 berths. It is principally engaged in containers loading
and discharging as well as the storage, maintenance, washing and
leasing of containers.

Container throughput of Jiangyin Sunan in the first half of 2016
increased by 2% to about 232,000 TEUs (2015: 227,000 TEUs).

Jiaxing International Feeder Port (90% owned)

Jiaxing International Feeder Port contributed about $6 million
(2015: $8 million) to the segment’s operating profit for the period.
Although cargo throughput of the port was affected by keen
competition from nearby container feeder ports, it strives to attain
steady profitability.

( 8 ) PYI Corporation Limited 2017 Interim Report
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Management Discussion and Analysis

Jiaxing International Feeder Port is situated at Nanhu District of
Jiaxing City and occupies a shoreline of 570 m and a land mass
of 326,000 sg m. The port has 10 berths which are principally
engaged in loading, discharging and storage of containers. The
port also features a range of integrated logistics supporting
services such as examination, quarantine, storage and information
services, etc.

Container throughput of Jiaxing International Feeder Port for the
six months ended 30 September 2016 decreased by 20% to about
79,000 TEUs (2015: 99,000 TEUs).

LPG, CNG and Logistics (100% owned)

The LPG and CNG distribution and logistics businesses of
Minsheng Gas achieved a breakeven segment result (2015:
operating loss of about $24 million) during the period. Although
Minsheng Gas reduced its sales price of both LPG and CNG in
order to maintain its market share, it succeeded to control its gas
procurement cost so as to attain a steady gross margin.

Minsheng Gas owns and operates the largest LPG storage-tank
farm and a river terminal in mid-stream Yangtze. Through its
mature wholesale and distribution network, it has captured

a substantial share of the Wuhan LPG market for automotive
consumption. Its Vehicle Conversion Research and Development
Center supports the conversions of gasoline-powered vehicles to
LPG or CNG vehicles.

Minsheng Gas has nine LPG and five CNG fueling stations in
Wuhan City. The increase of CNG in the product mix by Minsheng
Gas this period has delivered a more stable profit margin and CNG
shall continue to be a key contributor to the result of Minsheng
Gas.
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Management Discussion and Analysis
EEENWR DN

Ports Development

Yangkou Port (9.9% owned)

The Group’s 9.9% equity interest in Yangkou Port Co did not
contribute dividend income to the segment’s operating profit for
the period (2015: Nil).

Yangkou Port is an offshore type deep-sea harbour along the
South East Coast of Jiangsu Province, which declared soft open in
October 2008. Strategically located near the mouth of the Yangtze
River, Yangkou Port is ideally situated to become one of China’s
largest trans-shipment hubs for dry and liquid bulk cargoes.

PYI continues to enjoy the future growth of Yangkou Port
through the 9.9% equity interest, which is intended to be held for
long-term investment purpose and is classified as an investment

in equity instrument. As at 30 September 2016, the investment

in Yangkou Port Co was stated at fair value of about $407 million
(31.3.2016: $422 million).

Engineering Business

Paul Y. Engineering (48.2% owned)

Paul Y. Engineering contributed about $13 million (2015: $12
million) to the segment’s operating profit for the period. Despite
the drop in revenue from contract work, it maintained remarkable
profitability through effective control of its operating costs.

During the period, Paul Y. Engineering recorded a revenue of
about $3,746 million (2015: $5,973 million) and secured new
contracts of about $4,968 million (2015: $3,415 million) in
aggregate value. As at 30 September 2016, the total value of
contracts on hand of Paul Y. Engineering was about $25,643
million (31.3.2016: $23,521 million) and the value of work
remaining was about $9,044 million (31.3.2016: $7,589 million).
Paul Y. Engineering will continue to adopt a cautious expansion
strategy and secure premium contracts in various markets.

(10) PYI Corporation Limited 2017 Interim Report
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Management Discussion and Analysis

Headquartered in Hong Kong, Paul Y. Engineering is dedicated
to providing full-fledged engineering and property services, with
operations in Hong Kong, the Mainland, Macau, Singapore and
Malaysia. For 70 years, Paul Y. Engineering has been at the heart
of some of the most challenging and impactful construction
projects that have shaped the iconic skylines of Hong Kong and
many other cities. Its projects include commercial and residential
buildings, institutional facilities, highways, railways, tunnels, port
works, water and sewage treatment facilities etc.

Property

The property business contributed about $7 million (2015:
operating loss of about $379 million) to the segment’s operating
profit for the period. Profitability of the segment was restored
during the period, which was mainly attributed to contribution
from property rental income of about $7 million (2015: $9 million)
and gain on fair value changes of investment properties of about
$4 million (2015: loss of about $143 million). In last period, a
provision of about $217 million was made for certain stock of
properties situated at Xiao Yangkou in view of postponement in
their property development and sale plan.

The Group has 11.5 sq km land bank situated at Xiao Yangkou,
which is under development as a regional tourism site of national
standard with hotspring and recreational facilities. As at 30
September 2016, about 6.88 sq km (31.3.2016: 6.88 sq km) out
of the 11.5 sg km land bank had reached the developing stage or
the developed and serviced stage. The development status of the
11.5 sq km land bank was summarised as follows:

Area H7& Stage of development B 3% B Bt
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11.50

Investment properties & ¥ %
Investment properties & ¥ %
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Management Discussion and Analysis
EEENWR DN

The investment properties of about 2.88 sq km are measured at
fair value of about $869 million (31.3.2016: $890 million) and
recorded a gain on revaluation of about $1 million (2015: loss on
revaluation of about $129 million) for the period.

As at 30 September 2016, certain stock of properties amounting
to about $585 million (31.3.2016: $600 million) was stated at net
realisable value. In last period, a provision for stock of properties of
about $217 million was recognised to the condensed consolidated
income statement.

As at 30 September 2016, a gross floor area of about 6,000 sg m
of “Nantong International Trade Center”, a commercial and office
development in the central business district of Nantong City,

had been rented out for hotel operation and were classified as
investment properties. As at 30 September 2016, the properties
did not have fair value change (2015: loss on revaluation of about
$14 million). The Group also holds a gross floor area of about
14,000 sq m of “Nantong International Trade Center” for sale.
The properties contributed rental income of about $3 million
(2015: $5 million) to the Group during the period.

In the main urban district of Yichang City along Yangtze River,

the Group holds certain commercial, residential and industrial
properties with gross floor area of about 118,000 sg m (inclusive
of commercial shops of about 5,000 sq m) through Yichang Port
Group for rental and were classified as investment properties as at
30 September 2016. The investment properties recorded a gain on
revaluation of about $3 million (2015: Nil) and contributed rental
income of about $4 million (2015: $4 million) to the Group during
the period.

In the Hangzhou Hi-Tech Industry Development Zone of Bingjiang,
Hangzhou City, the Group holds jointly through joint ventures
with Paul Y. Engineering an office building known as “Pioneer
Technology Building”, which has a gross floor area of about
20,000 sq m. The building generated rental income of about $6
million (2015: $6 million) during the period and its occupancy
reached about 96% as at 30 September 2016.

(12) PYI Corporation Limited 2017 Interim Report
-

H288F HRNEZIREMELR AT EBETEAL
8.69187T (31.3.2016 : 8.9f87T) * WHEIRERSE
U 2E491008 7T (2015 : EEEBL1.29187T) °
M20165F9H30H + / T ¥ ¥ 177 B #5858 7T
(31.3.2016 : 6f87T) AR B IR )FE)ER o X LA
B MEFTEREREN217TETEREREE
W RERALR o

M2016F9 308 - (U AEBMRETRLE 2 EHE
Mt RBRIBEE [MAEEKESH 0] AE6,000
FHAZEEEECHRLERESE  WHBAR
BYE - R2016F9A30H » ZWELEAF(EE
BE) (2015 : EHEEL1,400870) - AEE T
£ [FBEERE ZH 0] £914,000%F 5K 2 #5%EH
BEEE - BN ZWEATEEERBEASKAL

e — e —

300& 7t (2015 : 500&7T) °

M2016F9A30R U MERIIAB ZHEEME
e AEEZRATEEBEEREETHE
FERTEYE  FEMEL118,000F 75K (£
FEHI5,000F Fokz i) HEA RS BERIREY
¥R ZREMESBEMHKELZ00E T
(2015 : &) R AREEERE S WA L4008 T

e —

(2015 : 4008 7T) °

REBRREREBBEELERTINTE IR
MEFRNEXRERLRIFE —ERAKNE £
BRI ARE] - BEMEME 420,000 5K - Z K
BREIAE £ S A L6008 T (2015 : 6008
7T) » 7201649 A30H 2 B R ELI96% °



Management Discussion and Analysis

Treasury

The treasury investments contributed about $11 million (2015: $24
million) to the Group's operating profit for the period. During the
period, listed securities held for trading recorded a fair value gain
of about $3 million (2015: $8 million) and generated dividend
income of about $2 million (2015: $2 million). The high-yield loans
and Renminbi bank deposits in Hong Kong generated interest
income of about $6 million (2015: $14 million).

As at 30 September 2016, (a) total value of the Group’s portfolio
of listed securities held for trading amounted to about $61 million
(31.3.2016: $59 million), equivalent to about 0.7% (31.3.2016:
0.7%) of the Group’s total assets; and (b) portfolio of high-yield
loans receivable amounted to about $56 million (31.3.2016: $56
million), equivalent to about 0.7% (31.3.2016: 0.7%) of the
Group’s total assets.

MATERIAL ACQUISITION AND DISPOSAL

The Group did not have material acquisition and disposal of
subsidiaries, associates and joint ventures during the period.

EVENT AFTER THE REPORTING PERIOD

There were no major subsequent events occurred since the end of
the reporting period and up to the date of this interim report.
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Management Discussion and Analysis
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LIQUIDITY AND CAPITAL RESOURCES

As at 30 September 2016, the Group had total assets of $8,361
million (31.3.2016: $8,426 million) which were financed by
shareholders’ funds and credit facilities. A variety of credit facilities
were maintained to meet its working capital requirements and
committed capital expenditure, which bore interest at market
rates and had contracted terms of repayment ranging from on
demand to ten years. The Group mainly generated revenue and
incurred costs in Hong Kong dollar and Renminbi. During the
period, no financial instruments had been used for hedging
purpose and no foreign currency net investments are hedged by
currency borrowings or other hedging instruments. The Group
adopts a prudent funding and treasury policy and manages

the fluctuation exposures of exchange rate and interest rate on
specific transactions.

As at 30 September 2016, the Group’s total borrowings amounted
to about $2,204 million (31.3.2016: $2,110 million) with about
$1,426 million (31.3.2016: $1,363 million) repayable on demand
or within one year and about $778 million (31.3.2016: $747
million) repayable after one year, which comprised (a) bank

and other borrowings; and (b) amounts due to non-controlling
interests and associates that were interest bearing. Borrowings
denominated in Hong Kong dollar of about $1,008 million
(31.3.2016: $935 million) bore interest at floating rate. Borrowings
denominated in Renminbi of about $644 million (31.3.2016: $705
million) bore interest at floating rates and about $552 million
(31.3.2016: $470 million) bore interest at fixed rates. The Group's
gearing ratio was 0.53 (31.3.2016: 0.49), which was calculated
based on the total borrowings of about $2,204 million (31.3.2016:
$2,110 million) and the Group’s shareholders’ funds of about
$4,197 million (31.3.2016: $4,300 million).
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Management Discussion and Analysis

Cash, bank balances and deposits of the Group as at 30
September 2016 amounted to about $813 million (31.3.2016:
$761 million), of which about $537 million (31.3.2016: $468
million) was denominated in Renminbi, about $276 million
(31.3.2016: $293 million) was denominated in Hong Kong dollar
and about $0.1 million (31.3.2016: $0.2 million) was denominated
in other currencies. Also, about $215 million (31.3.2016: $152
million) had been pledged to banks to secure general credit
facilities granted to the Group, which included about RMB184
million (equivalent to about $214 million) (31.3.2016: RMB89
million, equivalent to about $107 million) deposited in Hong Kong
to secure banking facilities denominated in Hong Kong dollar and
available in Hong Kong. As at 30 September 2016, the Group

had a net debt position (being bank borrowings net of cash, bank
balances and deposits) of about $1,298 million (31.3.2016: $1,241
million).

CONTINGENT LIABILITY

As at 30 September 2016, the Group had no contingent liability
(31.3.2016: Nil).

PLEDGE OF ASSETS

As at 30 September 2016, certain property interests, property,
plant and equipment and bank balances of the Group with

an aggregate value of about $1,224 million (31.3.2016: $988
million), as well as the Company’s investments in certain
subsidiaries of about $445 million (31.3.2016: $445 million) were
pledged to banks and financial institutions to secure general credit
facilities granted to the Group.

COMMITMENTS

As at 30 September 2016, the Group had expenditure contracted
for but not provided for in the condensed consolidated financial
statements in respect of acquisition of certain property, plant and
equipment and properties interests in a total amount of about $9
million (31.3.2016: $9 million).
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NUMBER OF EMPLOYEES AND REMUNERATION
POLICY

As at 30 September 2016, the Group employed a total of 1,515
(31.3.2016: 1,581) full time employees. Remuneration packages
consisted of salary as well as performance-based bonus. Further,
the Company has implemented various share-related incentive
schemes to provide alternative means to motivate employees
and promote their loyalty in line with the Group’s strategy. Such
schemes benefited both the Group’s staff in Hong Kong and the
Mainland.

INTERIM DIVIDEND

The Board of PYI has resolved not to declare any interim dividend
for the six months ended 30 September 2016 (2015: Nil).
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Report on Review of Condensed Consolidated Financial Statements

GRS PR RREFNRE

Deloitte.

TO THE BOARD OF DIRECTORS OF PYlI CORPORATION LIMITED
(Incorporated in Bermuda with limited liability)

INTRODUCTION

We have reviewed the condensed consolidated financial
statements of PYI Corporation Limited (the “Company”) and its
subsidiaries (collectively referred to as the “Group”) set out on
pages 19 to 50, which comprise the condensed consolidated
statement of financial position as of 30 September 2016 and the
related condensed consolidated income statement, statement

of comprehensive income, statement of changes in equity and
statement of cash flows for the six-month period then ended,
and certain explanatory notes. The Main Board Listing Rules
Governing the Listing of Securities on The Stock Exchange of
Hong Kong Limited require the preparation of a report on interim
financial information to be in compliance with the relevant
provisions thereof and Hong Kong Accounting Standard 34
“Interim Financial Reporting” (“HKAS 34") issued by the Hong
Kong Institute of Certified Public Accountants. The directors of the
Company are responsible for the preparation and presentation of
these condensed consolidated financial statements in accordance
with HKAS 34. Our responsibility is to express a conclusion on
these condensed consolidated financial statements based on our
review, and to report our conclusion solely to you, as a body, in
accordance with our agreed terms of engagement, and for no
other purpose. We do not assume responsibility towards or accept
liability to any other person for the contents of this report.
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Report on Review of Condensed Consolidated Financial Statements

BRGE M BERREMNERS

SCOPE OF REVIEW

We conducted our review in accordance with Hong Kong
Standard on Review Engagements 2410 “Review of Interim
Financial Information Performed by the Independent Auditor of
the Entity” issued by the Hong Kong Institute of Certified Public
Accountants. A review of these condensed consolidated financial
statements consists of making inquiries, primarily of persons
responsible for financial and accounting matters, and applying
analytical and other review procedures. A review is substantially
less in scope than an audit conducted in accordance with Hong
Kong Standards on Auditing and consequently does not enable us
to obtain assurance that we would become aware of all significant
matters that might be identified in an audit. Accordingly, we do
not express an audit opinion.

CONCLUSION

Based on our review, nothing has come to our attention that
causes us to believe that the condensed consolidated financial
statements are not prepared, in all material respects, in accordance
with HKAS 34,

Deloitte Touche Tohmatsu
Certified Public Accountants
Hong Kong

18 November 2016
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Condensed Consolidated Income Statement

AR S W ER

For the six months ended 30 September 2016
B ZE 2016 F 9 A 30 HIEREA

Unaudited
Six months ended
30 September
RSB
HZE9H30R EAEA
2016 2015
Notes HK$'000 HK$'000
P 5T FHET T
Revenue L@N
The Company and its subsidiaries RATRREWEAF 3 257,253 262,145
Share of associates and joint ventures BEBE N NRI e EhE 2,053,344 3,113,671
2,310,597 3,375,816
Group revenue CSENLN 3 257,253 262,145
Cost of sales $HEE Ak AN (177,046) (183,092)
Gross profit EF 80,207 79,053
Other income Hap g A 4 6,354 13,843
Administrative expenses THER (75,949) (78,627)
Distribution and selling expenses SIENIEEBRH (18,945) (62,461)
Other gains and losses Hh s g8 5 (11,248) (10,474)
Other expenses HihE A (8,655) (21,147)
Finance costs BhE& Ak AR 6 (31,358) (41,111)
Net gain (loss) on fair value changes of REMEQAFBEEFH
investment properties W (E518) F8 3,993 (143,413)
Provision for stock of properties YT SR E R - (217,109)
Share of results of associates b i NI 46,671 71,930
Share of results of joint ventures B hae LS 3,838 879
Loss before taxation BB E 1B 7 (5,092) (408,637)
Taxation Fi18 8 1,302 110,978
Loss for the period HRfE 1R (3,790) (297,659)
(Loss) profit for the period LA™ AT FE(GHARS
attributable to: (E18) & F -
Owners of the Company ViN/NGIEZ T =N (8,258) (230,918)
Non-controlling interests IS 4,468 (66,741)
(3,790) (297,659)
HK$ HK$
BT BT
Basic loss per share FIREAREE 9 (0.002) (0.050)
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Condensed Consolidated Statement of Comprehensive Income

BRGEEEHRER

For the six months ended 30 September 2016
B = 2016 9 A 30 HIEREA

Unaudited
Six months ended
30 September
REERX
BZ9A30HLLA<MEA
2016 2015
HK$'000 HK$'000
FET FHTT
Loss for the period HARI 18 (3,790) (297,659)
Other comprehensive (expense) income Efzm (M%) ke
Item that will not be reclassified to profit or loss #1 & EZ #1485 187.2 B H
Change in carrying amount of investments in T EREZREmEEE
equity instruments 8,481 (43,119)
Items that may be subsequently reclassified to ~ BIRE# B H4E51525.2
profit or loss EH
Exchange differences arising from translation RSB INETEMELE 2
of foreign operations EHER (87,424) (62,532)
Share of exchange differences of associates BRBMENTIREEREL
and joint ventures EHER (44,693) (34,112)
Other comprehensive expense for the period HAR B 2 T 2 (123,636) (139,763)
Total comprehensive expense for the period HAR 2 B T 4258 (127,426) (437,422)
Total comprehensive expense for the period AN ATEEEEZERS
attributable to: 4azE
Owners of the Company RREEB A (108,183) (355,847)
Non-controlling interests FEPEAR I R (19,243) (81,575)
(127,426) (437,422)
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Condensed Consolidated Statement of Financial Position

AR S B IS AR R

At 30 September 2016
#2016 9 A 30 A

Unaudited Audited
RBEZX EIZ
30.9.2016 31.3.2016
Notes HK$’000 HK$'000
B sE FHET FHET
NON-CURRENT ASSETS FRBEE
Property, plant and equipment YIEE -~ HEW N AR AR 11 1,459,828 1,522,323
Investment properties KEYE 12 1,118,754 1,137,733
Project under development R AIER 175,035 180,269
Prepaid lease payments JaNHEERE 290,126 303,903
Other intangible assets Hip g e 45,047 51,935
Interests in associates BN AR 1,745,946 1,787,506
Interests in joint ventures BEDERER 86,237 84,900
Investments in equity instruments BRI AEKE 13 522,676 514,222
Other non-current assets EfIEREEE 86,612 89,202
5,530,261 5,671,993
CURRENT ASSETS REEE
Prepaid lease payments A EFKIA 4,641 4,834
Stock of properties MEFE 14 1,493,062 1,528,231
Inventories of finished goods HhEE 35,276 45,795
Loans receivable JEWE K 56,000 56,000
Dividend receivable from an associate JFE T — FETBEE 2 N B I B 50,566 -
Amounts due from associates g NI O] 31,793 30,511
Trade and other debtors, deposits and B 5 R E A ERERK -
prepayments e NTERIE 15 284,940 268,560
Investments in equity instruments held FEEERS I/E\
for trading & 60,898 58,562
Pledged bank deposits PIIRIRTTIERC 215,220 152,176
Short term bank deposits RHISRTTER 321,848 311,988
Bank balances and cash RITEF MRS 276,424 297,163
2,830,668 2,753,820
CURRENT LIABILITIES RBAE
Trade and other creditors and accrued B 5 R HAEARRR
expenses Bt 16 294,710 299,387
Amounts due to associates JETEE S N R FOE 40,956 100,924
Amount due to a joint venture BN —RA %{E% 451 125
Amounts due to non-controlling interests i {< FE1Z AR RE25 TR 1B 2,323 2,392
Taxation payable FERHRIE 4,642 5,505
Bank and other borrowings — due —FRNFEZRITR
within one year HE 17 1,411,974 1,289,156
1,755,056 1,697,489
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Condensed Consolidated Statement of Financial Position

RS MR &

At 30 September 2016
#2016 9 A 30 A

Unaudited Audited
RICEX =
30.9.2016 31.3.2016
Notes HK$'000 HK$'000
B 5T FHET FET
NET CURRENT ASSETS REBEEZFE 1,075,612 1,056,331
TOTAL ASSETS LESS CURRENT LIABILITIES #BEERAEBEE 6,605,873 6,728,324
NON-CURRENT LIABILITIES FERBEE
Bank and other borrowings — due —FRIHZIRITR
after one year H b gk 17 771,127 739,954
Amounts due to non-controlling interests  FE{ FE4Z ft i 25 F3E 6,969 7,177
Deferred tax liabilities FEERIEEE 754,752 782,773
Deferred income PFEIEUT A 47,339 49,024
Other payables Hfth fE A BR X 24,953 26,241
1,605,140 1,605,169
5,000,733 5,123,155
CAPITAL AND RESERVES BEAXR #E
Share capital A% 2 18 457,736 457,736
Reserves HEE 3,738,809 3,841,840
Equity attributable to owners of the RRATEBAZ
Company FE(L RS 4,196,545 4,299,576
Non-controlling interests FEIE IR S 804,188 823,579
TOTAL EQUITY BRER 5,000,733 5,123,155
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Condensed Consolidated Statement of Changes in Equity

ERREEE2ER

For the six months ended 30 September 2016
BZE 2016 £ 9 A 30 AIEREA

Equity attributable to owners of the Company

KAREE A2 EbER
Share-
Investment based Non-
Share Share  Capital revaluation ~ Other payment Translation Retained controlling Total
capital premium  reserve  reserve reserves  reserve  reserve  profits Sub-total interests  equity
DYl
RE XHTE FER
BE RGEE EXEE ERHRE  HEE E ERRE RIEEA it Bi  RRAE
HK$'000  HK$'000  HK$'000  HK$'000  HK$'000  HK$'000  HK$'000 HK$'000  HKS'000  HK$'000  HK$'000
Tér FTEr  TEr TRz TEr  TEr  TAxr  TEr TExr  TEr TEn
At 1 April 2016 (audited) R2016F4A18 (FE%) 457,736 494,694  (95368) (145214) 85,700 4970 259,035 3,238,023 4,299576 823579 5,123,155
Exchange differences arising from R EIEIEBEL
translation of foreign operations ERZE - - - - - - (3713 - (63713)  (23711)  (87.424)
Share of exchange differencesof ~ BEBERRAIRAZGEL
associates and joint ventures ERZE - - - - - - (44693 - (44693 - (4469
Change in carrying amount of BRIARECERE
investments in equity instruments g - - - 8,481 - - - - 8,481 - 8,481
(Loss) profit for the period R (E8) &l - - - - - - - (8258  (8258) 4468  (3,790)
Total comprehensive (expense) income B2 (%) iz
for the period BE - - - 8481 - - (108,4006) (8,258) (108,183)  (19,243)  (127,426)
Recognition of equity-settled DR £ E DR
share-based payment expense K FER R - - - - - 625 - - 625 - 625
Transfer of reserves of subsidiaries ~ ERHB AT 2 - - - - 1,398 - - (1,398) - - -
Share of other reserves of associates  E{EEE N ]z AR - - - - 4,527 - - - 4,527 - 4,527
Dividend distributed to non-controling 3£k AR
interests RE - - - - - - - - - (148) (148)
At 30 September 2016 1201659A308
(unaudited) (REER) 457,736 494,694  (95368) (136,733) 91,625 5595 150,629 3,228,367 4,196,545 804,188 5,000,733
At 1 April 2015 (audited) R2015F4A18 (BE%) 457736 494,694  (95368) (53,685 82,623 2,068 416,638 3,539,328 4,844,034 708,539 5,552,573
Exchange differences arising from ~ EHABEHNEREL 2
translation of foreign operations ERZE - - - - - - (47,69 - (47698)  (14:834)  (62,532)
Share of exchange differencesof ~ B{EBERFIRAREEL
associates and joint ventures ERZR - - - - - - (34112 - (34112 - (34112
Change in carrying amount of BERTAREZERE
investments in equity instruments £ - - - (43119 - - - - (43119 - (43119
Loss for the period ilis) 2 - - - - - - - (230918 (230,918)  (66,741) (297,659)
Total comprehensive expense for — HiEZ AT A8
the period - - - (43119 - - (81,8100 (230918) (355,847)  (81,575) (437,422)
Recognition of equity-settled DIRREEE R D
share-based payment expense YRZBEEY - - - - - 1,891 - - 1,891 - 1,891
Contribution from non-controlling ~ JEIZREIE LA
interests - - - - - - - - - 3,745 3,745
Transfer of reserves of subsidiaries ~ EEHB AT 2 e - - - - 533 - - (533) - - -
Share of other reserves of associates (5B & AT 2 Bt - - - - 1128 - - - 1128 - 1,128
Distribution (Note 10) 7k (zE10) - - - - - - - (22887 (22,887) - (22887)
Dividend distributed to IEERER DL
non-controlling interests RE - - - - - - - - - (124) (124)
At 30 September 2015 7201559A308
(unaudited) (REEZ) 457,736 494,694  (95368)  (96,804) 84,284 3959 334828 3,284,990 4,468319 630,585 5,098,904
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Condensed Consolidated Statement of Changes in Equity

BRSmEREREEH R
For the six months ended 30 September 2016
B = 2016 9 A 30 HIEREA

The capital reserve represents the difference between the fair value
and the carrying amount of the underlying assets and liabilities
that are attributable to the additional interests in subsidiaries
acquired by the Group. The amount would be charged to retained
profits upon disposal of interests in the subsidiary or the relevant
assets, whichever is earlier.

The investment revaluation reserve represents the changes in
carrying amount of investments in equity instruments designated
as fair value through other comprehensive income since its initial
recognition.

Other reserves mainly represent statutory reserve which is the
appropriation of certain percentages of profit after taxation of
subsidiaries established in the People’s Republic of China (the
“PRC") as pursuant to the PRC regulations and share of other
reserves of associates and joint ventures.
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Condensed Consolidated Statement of Cash Flows

BAGERERER

For the six months ended 30 September 2016
B ZE 2016 F 9 A 30 HIEREA

Unaudited
Six months ended
30 September

RSB
HZE9A30R LEAEA
2016 2015
HK$'000 HK$'000
FHET TFET
NET CASH FROM (USED IN) OPERATING ACTIVITIES 3R B (FR) K& Z8H>H & F5E 1,098 (51,101)
NET CASH USED IN INVESTING ACTIVITIES ARBETSH 2B FHE
Increase in pledged bank deposits BRI TIFRIE N (63,044) (6,590)
Payment for property, plant and equipment LY T INE Y AT (32,092) (61,374)
Additions to investment properties Sy /ES I (1,792) (3,363)
Bank and other interest income received BUERTT R H AR EUA 4,052 11,016
Proceeds from disposal of property, plant and A ERE LN it
equipment Er| 2,958 8,335
Other investing cash flows B ERERE 2 1,679
Additions to investments in equity instruments {2 T BIEEIL N - (17,581)
Additions to prepaid lease payments B4 A0 & FIEE N - (3.812)
Dividends received from associates [BAE NS - 62,199
(89,916) (9,491)
NET CASH FROM FINANCING ACTIVITIES REBMETH 2RSS FHE
New bank and other borrowings raised iR 1T R HMMER 1,528,963 1,990,935
Repayment of bank and other borrowings EBERTREMER (1,349,989) (1,750,982)
Repayment of advance from an associate EBE—EBEARER (59,809) -
Interest paid BATH B (39,416) (50,601)
Dividends paid to non-controlling interests of AT E A RIFEEARE R 2
subsidiaries e (148) (124)
Contribution from non-controlling interests JEFERSE R B - 3,745
79,601 192,973
NET (DECREASE) INCREASE IN CASH AND CASH  RERRASEZEIAR
EQUIVALENTS (R4 B hnFaE (9,217) 132,381
EFFECT OF FOREIGN EXCHANGE RATE CHANGES /M [FE = o 8 22 (1,662) (3,992)
CASH AND CASH EQUIVALENTS BROUGHT BHE KBS EEEB&A
FORWARD 609,151 636,295
CASH AND CASH EQUIVALENTS CARRIED HeREBESEEEELEE
FORWARD 598,272 764,684
ANALYSIS OF THE BALANCES OF CASH AND ReREASSEBE &
CASH EQUIVALENTS o
Short term bank deposits RMHISRITIER 321,848 316,594
Bank balances and cash IRITEF MRS 276,424 448,090
598,272 764,684
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Notes to the Condensed Consolidated Financial Statements

AR S B R

For the six months ended 30 September 2016
B = 2016 9 A 30 HIEREA

BASIS OF PREPARATION

The condensed consolidated financial statements have been
prepared in accordance with Hong Kong Accounting Standard
34 "Interim Financial Reporting” issued by the Hong Kong
Institute of Certified Public Accountants (the “HKICPA") as well
as with the applicable disclosure requirements of Appendix 16
to the Rules Governing the Listing of Securities on The Stock
Exchange of Hong Kong Limited (the “Listing Rules”).

PRINCIPAL ACCOUNTING POLICIES

The condensed consolidated financial statements have been
prepared on the historical cost basis, except for investment
properties and certain financial instruments, which are
measured at fair values.

Except as described below, the accounting policies and
methods of computation used in the condensed consolidated
financial statements for the six months ended 30 September
2016 are the same as those followed in the preparation of
the Group’s annual financial statements for the year ended
31 March 2016.

In the current interim period, the Group has applied, for the
first time, the following new or revised Hong Kong Financial
Reporting Standards (“HKFRSs"”) issued by the HKICPA:

HKFRS 14 Regulatory Deferral Accounts
Amendments to HKFRS 11 Accounting for Acquisitions of
Interests in Joint Operations
Amendments to HKAS 1 Disclosure Initiative
Amendments to HKAS 16 Clarification of Acceptable
and HKAS 38 Methods of Depreciation
and Amortisation
Amendments to HKAS 16 Agriculture: Bearer Plants
and HKAS 41
Amendments to HKAS 27 Equity Method in Separate
Financial Statements
Amendments to HKFRS 10, Investment Entities: Applying
HKFRS 12 and HKAS 28 the Consolidation Exception
Amendments to HKFRSs Annual Improvements to
HKFRSs 2012-2014 Cycle

The application of the new or revised HKFRSs in the current
interim period has had no material effect on the amounts
reported and/or disclosures set out in these condensed
consolidated financial statements.
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Notes to the Condensed Consolidated Financial Statements

SEGMENT INFORMATION

The operating segments of the Group are determined based on
information reported to the Group’s chief operating decision
maker (the Managing Director of the Company) for the
purposes of resources allocation and performance assessment.

The information focuses more specifically on the strategic
operation and development of each business unit and its
performance is evaluated through organising business units with
similar economic characteristics into an operating segment.

The Group's operating and reportable segments are as
follows:

Paul Y. Engineering — Building construction, civil engineering,
Group development management, project
management, facilities and asset
management services and investment in
properties

Ports development — Development of ports facilities and
ports related properties

Ports and logistics — Operation of ports, liquefied petroleum
gas and compressed natural gas
products and logistics businesses

Property — Development, investment, sale and
leasing of real estate properties,
developed land and land under
development

Treasury — Provision of credit services and securities
trading

Both ports and logistics segment and property segment
include a number of different operations in various cities
within the PRC, each of which is considered as a separate
business unit by the Managing Director of the Company. For
segment reporting purpose, these individual business units
have been aggregated into reportable segments according to
the nature and similarity of their products and services, the
customer type or class, the method of products distribution
or providing services, and the regulatory environment, which
give rise to a more meaningful presentation.

B AR S B B R R R

For the six months ended 30 September 2016
B ZE 2016 F 9 A 30 HIEREA
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Notes to the Condensed Consolidated Financial Statements
B4R S BTSSR RIS

For the six months ended 30 September 2016

HZE 2016 F9 A 30 HIE/NEA

3. SEGMENT INFORMATION (Continued) 3. THRVER (@)
The Managing Director of the Company assesses the RATBHRENERAMNERZ RBIEA &
performance of the operating segments based on a measure Flsk &8 ([EBITSRLBIT])) A FIEMAX -
of earnings or loss before interest expense and tax (“EBIT TR1E - IrE R AT B Rk E 18 ([EBITDAZL
or LBIT") and earnings or loss before interest expense, tax, LBITDA]) Z5t2 @ FHHES K E D B2 RIF -
depreciation and amortisation (“EBITDA or LBITDA").
DEBU A R EELE
Segment revenues and results \ \ \ -
T RAEBERBEAN WA REERK
The following is an analysis of the Group’s revenue and EOEE| D 2 DT
results by operating segment for the period under review:
BZ2016F9A30H LAER (REHFER)
Six months ended 30 September 2016 (Unaudited)
Paul Y. Segment
Engineering Ports  Ports and total and
Group development logistics Property Treasury consolidated
RERE L =H
58 BORE  BORYR mE E% Rizd&
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
THT THR TER THR THT TET
REVENUE /9N - - 246,112 5,230 5911 257,253
EBITDA EBITDA 12,712 - 75,441 10,791 11,350 110,294
Depreciation and amortisation*  #78& [ & g - - (23,518) (3,762) (68) (27,348)
SEGMENT RESULTS - EBIT DIELE BT 12,712 - 51,923 7,029 11,282 82,946
Corporate and other expenses** — {b3 i H s ** (56,680)
Finance costs BERA (31,358)
Loss before taxation BRI TR R (5,092)
Taxation HE 1,302
Loss for the period HRES (3,790)
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Notes to the Condensed Consolidated Financial Statements

3. SEGMENT INFORMATION (Continued) 3.

Segment revenues and results (Continued)

Six months ended 30 September 2015 (Unaudited)

Paul Y.
Engineering Ports
Group  development

RERE

L3 BAER
HK$'000 HK$'000

R RRAR S B 3 R 3k P RE

For the six months ended 30 September 2016
B ZE 2016 F 9 A 30 HIEREA

DEER (@)
DERA R ELE (#)
HZE2015F9H308 LEAER (REFHX)

Segment

Ports and total and
logistics Property Treasury  consolidated
nEbas

BORMR ES B kiFa

HK$'000 HK$'000 HK$'000 HK$'000

TAEL TEL T FAT AL TAEL
REVENUE WA - - 243,707 11,582 6,856 262,145
EBITDA (LBITDA) EBITDA (LBITDA) 12,062 - 94,301 (374,993) 24,151 (244.479)
Depreciation and amortisation*  #72 [ 4+ - - (52,598) (4,028) (1) (56,627)
SEGMENT RESULTS — EBIT (LBIT) 3544 — EBIT (LBIT) 12,062 - 4,703 (379,021) 24150 (301,106)
Corporate and other expenses** {b% I H A s ** (66,420)
Finance costs BB 41,111)
Loss before taxation BRAIER (408,637)
Taxation B 110,978
Loss for the period HEEE (297,659)
* Including depreciation of property, plant and equipment and amortisation of * BIEME - W RREITE R B EERE o

other intangible assets.

** Including acquisition-related costs for potential projects of approximately
HK$8,121,000 (2015: HK$15,194,000) and net exchange loss of
HK$13,577,000 (2015: HK$15,477,000).

o B IEEINEETIEE BB 2 KA 48,121,000
JC (2015 ¢ 15,194,000 7o) M & & & 8 % &
13,577,000/ 7T (2015 : 15,477,000/ 7T) °
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Notes to the Condensed Consolidated Financial Statements

A% & P IR R EE

For the six months ended 30 September 2016
B = 2016 9 A 30 HIEREA

3. SEGMENT INFORMATION (Continued) 3. THRVER (@)
Segment assets and liabilities THEENERE
The following is an analysis of the Group’s assets and UTAREEEEREBBEREEDIEID 2
liabilities by operating segment: DT
At 30 September 2016 (Unaudited) N20165E98308 (EERK)
Paul Y. Segment
Engineering Ports  Ports and total and
Group development logistics Property Treasury consolidated
RERX ik =H
£E BORE  BORWR nE B Rk&&
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
TAT TER TER THR THT TET
ASSETS BE
Segment assets PEEE 563,361 406,504 3,553,687 3,118,288 705,689 8,347,529
Unallocated assets AEEE 13,400
Consolidated total assets GRBEE 8,360,929
LIABILITIES B8
Segment liabilities PR - - 1,284,861 1,105,506 955,044 3,345,411
Unallocated liabilities AN =L 14,785
Consolidated total liabilities RRBak 3,360,196
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Notes to the Condensed Consolidated Financial Statements

B AR S B B R R R

For the six months ended 30 September 2016
B ZE 2016 F 9 A 30 HIEREA

Segment assets and liabilities comprise assets and liabilities of
the operating subsidiaries, as well as interests in associates,
joint ventures and investments in equity investments that

are engaged in relevant segmental businesses. Accordingly,
segment assets exclude corporate assets which are mainly
bank balances and cash and other receivables, and segment
liabilities exclude corporate liabilities which are mainly other
payables.

For the purpose of resources allocation and assessment of
segment performance, deferred tax liabilities are allocated to
segment liabilities but the related deferred tax credit/charge
are not reported to the Managing Director of the Company
as part of segment results.

3. SEGMENT INFORMATION (Continued) 3. oEERE @
Segment assets and liabilities (Continued) ITHEEREE (B
At 31 March 2016 (Audited) MN20165E38318 (BER)
Paul Y. Segment
Engineering Ports Ports and total and
Group  development logistics Property Treasury  consolidated
RERR nEbas
£E BRER  AORDR ES B kiFa
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
FAL FAT FET TR FAT FAT
ASSETS BE
Segment assets DEHEE 529,752 421,677 3,580,709 3,212,137 667,445 8,411,720
Unallocated assets APREE 14,093
Consolidated total assets GRlEE 8,425,813
LIABILITIES =L
Segment liabilities AHEE - - 1,251,665 1,173,550 863,654 3,288,869
Unallocated liabilities AOWERE 13,789
Consolidated total liabilities RABAE 3,302,658

DHEERBERERFHEBOMESL 2K
ENBARIZEENREE  ARBERA -
BRLERBETARE Z#aE - Bt o
MEETBREIE/RITAEFNES REM
ERUER 2 EREE - MoMABENTERE
TERHEMENERZEEARE -

REDERNEEDREN G BN B
ERBEREHENEZED B AE - ERENE
FEBIRBE A 32 H 3 T E A3 53 36 5 48 B9 A K
MNAARBEEZR
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Notes to the Condensed Consolidated Financial Statements

A% & P IR R EE

For the six months ended 30 September 2016
B = 2016 9 A 30 HIEREA

4. OTHER INCOME

Other income includes:

4. Hilg A
H g A EE -

Unaudited
Six months ended
30 September
RIBER

BZ9HA30RLLAEA
2016 2015
HK$'000 HK$'000
FET FAT

Bank and other interest income

HR1T SR ELA A B 3,810 10,891

5. OTHER GAINS AND LOSSES

5. HthsmKEE

Unaudited
Six months ended
30 September
RIBER

HZE9H30HLAEAR
2016 2015
HK$'000 HK$'000
FExT FAT

Gain on changes in fair value of investments
in equity instruments held for trading

Impairment loss reversed on other receivables

Net exchange loss

Loss on disposal of property, plant and
equipment

FIEEERaTAREY
RNHEEZE KR

HLA R YUK IR 2 R (B S 1R R )

P 3 B 1R R

BREWF  HWREEREL
&8

2,528
716
(13,577)

7,869
488
(15,477)

(915) (3,354)

(11,248) (10,474)
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Notes to the Condensed Consolidated Financial Statements
IGLEEERS I S EL

For the six months ended 30 September 2016
B ZE 2016 F 9 A 30 HIEREA

6. FINANCE COSTS 6. BB
Unaudited
Six months ended
30 September
RSERX
BZE9A30HLLKEA
2016 2015
HK$'000 HK$'000
FET FHTT
Borrowing costs on: BERA
Bank borrowings HRITER 39,714 46,766
Amounts due to associates FERTES A B RIE 1,045 4,008
Amounts due to non-controlling interests JEH?H&HX%&%(IE 47 62
Imputed interest expense on other payables — H#bfEN FIBZ HEE N B 550 663
Other borrowings H & 578 1,599
41,934 53,098
Less: Amount capitalised in respect of B BIEBSIYE B
construction in progress (included in RBAZERETIRER
property, plant and equipment) pd ¢ (4,943) (9,260)
Amount capitalised in respect of BUERERYEREZ
properties under development HEEEEMEELER
for sale (included in stock of 2 EEE
properties) (4,121) (1,803)
Amount capitalised in respect of BIERBERIREMEER
investment properties under ¢
development (1,512) (924)
31,358 41,111
The capitalised borrowing costs represent the borrowing BREAZEBEERAEEBNEERELZ
costs incurred by the entities on borrowings whose funds BERA  MBAAEHAEBERRFERENE
were specifically invested in the project and properties during B RE -
the period.
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Notes to the Condensed Consolidated Financial Statements

A% & P IR R EE

For the six months ended 30 September 2016
B = 2016 9 A 30 HIEREA

7. LOSS BEFORE TAXATION 7. BRERIEE
Unaudited
Six months ended
30 September
KRIBEZ
BZE9A30H LKA
2016 2015
HK$'000 HK$'000
FET FAET
Loss before taxation has been arrived at BREATEEE R (GTA) ¢
after charging (crediting):
Amortisation of other intangible assets: Hbh s gy
Amount provided for the period il gt 866 944
Less: Amount capitalised in respect of B BIEBRERMEREZ
properties under development for HEETEMEER
sale (included in stock of properties) 28R (23) -
843 944
Cost of inventories recognised as an BREBRZFERA
expense (including provision for (BEMEFERBERE)
stock of properties) 85,690 313,869
Depreciation of property, plant and MZE - I NERIEZITE
equipment:
Amount provided for the period ERfEI A EE 26,674 55,881
Less: Amount capitalised in respect of A BIER SRS - Bk
construction in progress (included in REAZEEIREER
property, plant and equipment) pd ¢ (68) -
Amount capitalised in respect of BERMBRREYEER
investment properties under pa ¢
development (24) (24)
Amount capitalised in respect of BIERENMETEZ
properties under development for sale HEEEEMEER
(included in stock of properties) pa ¢ (77) (174)
26,505 55,683
Release of prepaid lease payments ABTENEERIE 2,811 3,068
Dividend income from investments in BIEEERRTAREZRE
equity instruments held for trading WA (1,910) (1,662)
Total interest income (included in revenue R BEWA (BERBAR
and other income) HaAR) (7,811) (16,085)
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8.

Notes to the Condensed Consolidated Financial Statements

B AR S B B R R R

For the six months ended 30 September 2016
B ZE 2016 F 9 A 30 HIEREA

TAXATION 8. BE
Unaudited
Six months ended
30 September
RIBER
BZ9H30RL<EA
2016 2015
HK$'000 HK$'000
FHET FAT
Taxation charge (credit) comprises: HIEZH (BA) 81
Taxation arising in the PRC excluding R (NEIEES) EXZ
Hong Kong: I8
Current period K HA RS 3,996 1,676
Under (over) provision in prior periods BERRRETR
(FRFERE) 175 (1,844)
4,171 (168)
Deferred taxation RIETHIE
Land Appreciation Tax (“LAT") T 3B ER ([ HgET ) (290) (99,334)
Others HAh (5,183) (11,476)
(5,473) (110,810)
Taxation attributable to the Company and AT RHME R A EETIE
its subsidiaries (1,302) (110,978)
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Notes to the Condensed Consolidated Financial Statements

A% & P IR R EE

For the six months ended 30 September 2016
B = 2016 9 A 30 HIEREA

8. TAXATION (Continued)

Hong Kong Profits Tax is calculated at 16.5% of the
estimated assessable profits for both periods. No provision
for Hong Kong Profits Tax has been made in the condensed
consolidated financial statements as the Group’s estimated
assessable profits has been absorbed by tax losses brought
forward for both periods.

Under the Law of the PRC on Enterprise Income Tax (the “EIT
Law") and Implementation Regulation of the EIT Law, the tax
rate for the Group’s subsidiaries in the PRC is 25% from 1
January 2008 onwards.

According to the requirements of the Provisional Regulations
of the PRC on LAT (Fp#E A R LA E + 18 E TR 217

{&49) effective from 1 January 1994, and the Detailed
Implementation Rules on the Provisional Regulations of the
PRC on LAT (FFZE A RHAME + 1R EFHE 1T IE0IE e 4
Bl]) effective from 27 January 1995 as well, all income from
the sale or transfer of land use rights, buildings and their
attached facilities in the PRC is subject to LAT at progressive
rates ranging from 30% to 60% of the appreciation value
as calculated according to the Provisional Regulations of the
PRC on LAT and its Detailed Implementation Rules.
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Notes to the Condensed Consolidated Financial Statements

9. BASIC LOSS PER SHARE

The calculation of the basic loss per share attributable to
owners of the Company for the period is based on the
following data:

B AR S B B R R R

For the six months ended 30 September 2016
B ZE 2016 F 9 A 30 HIEREA

9. BREXREE

AREFEB AR SR ERER TR
TE#EAESH

Unaudited
Six months ended
30 September
RIBEX

BZE9H30RLA<EA
2016 2015
HK$'000 HK$'000
FEx FAT

Loss for the period attributable to owners
of the Company for the purpose of
basic loss per share

RN ESRERNEIR L
ARRHEA ARIEHREER

(8,258) (230,918)

Unaudited
Six months ended
30 September
RIBER
BZE9A30AILAEA
2016 2015
Number of
shares shares
BRHOEE RIDEB

Number of

Weighted average number of ordinary shares ~ FBIAGTEESREREEZ

for the purpose of basic loss per share

BB AR 8

4,577,360,572 4,577,360,572

The computation of diluted loss per share for the period
ended 30 September 2016 does not assume the exercise of
the Company’s share options because the exercise price of
those options is higher than the average market price of the
Company’s shares.

The computation of diluted loss per share for the period
ended 30 September 2015 did not assume the exercise of
the Company'’s share options which would result in decrease
in loss per share.

HZE2016F9A30H (L HAIM » B @ E & 18
RETEWERRITERNAT EIRE - 1
HRZEEREZITEESRAARRS
FIITE o

HE2015F9A308 I M 2 SR S E 18
T EY EBRITEAQR ZERE  AE
BERBREERD
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Notes to the Condensed Consolidated Financial Statements

A% & P IR R EE

For the six months ended 30 September 2016
B = 2016 9 A 30 HIEREA

10. DISTRIBUTION

10. DK

Unaudited
Six months ended
30 September
RIBER
BZ9HA30RLA<EA
2016 2015
HK$'000 HK$'000
FHET FAT
Dividends recognised as distribution during ~ AZRERE R AD R A -
the period:
Final cash dividend declared for the year HZE2016F3A831BLEFEZ
ended 31 March 2016 EEIRARABEZRE
—Nil (2015: HKO.5 cent for the year ended — 4 (2015 : EZ=2015%F
31 March 2015) per share 3A3MBILEFEA
FRZ0.5% 1) - 22,887

The board of directors of the Company has resolved not to
declare any interim dividend for the six months ended 30
September 2016 (2015: Nil).

11. MOVEMENTS IN PROPERTY, PLANT AND
EQUIPMENT

During the period, additions to the Group’s property, plant
and equipment amounted to approximately HK$11,963,000
(2015: HK$30,239,000), which mainly included the cost

of construction in progress amounting to approximately
HK$6,382,000 (2015: HK$26,451,000) incurred during the
period.

(38) PYI Corporation Limited 2017 Interim Report
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11.

ARBREEREFRTERE E201649 7
308 IENEA Z RS (2015« £8) o

Y% - MR RIEZ28

HRN REEWME BREREZRER
#911,963,000% 7T (2015 : 30,239,000/
TL) c TERSEERIENEINEE 2K AL
6,382,000/ 7T (2015 : 26,451,000/87T) °



12. INVESTMENT PROPERTIES

Notes to the Condensed Consolidated Financial Statements

R BR AR & B S R R PR

For the six months ended 30 September 2016

HZE 2016 F£9 A 30 HIE/NEA

12. REM%E

Leasehold
properties  Developed Land under
in the PRC land development Total
REZ
HEWE Ot BERPIit &5t
HK$'000 HK$'000 HK$'000 HK$'000
FAT FAET T FHT
(note a) (note b)
(FffzEa) (MF5EDb)
FAIR VALUE NEEE
At 1 April 2016 (audited) R20165F4 A1 H
(fe&iz) 247,781 301,435 588,517 1,137,733
Exchange realignment DE A EE (7,283) (8,763) (17,121) (33,167)
Transfer from property, plant — B#72 « #H &%
and equipment, other RiE - HhER
intangible assets and BERENEE
prepaid lease payments SRIEE A 6,867 - - 6,867
Additions NE - - 3,328 3,328
Increase in fair value REGRRERE R A
recognised in the wR2 AT EEA
condensed consolidated bl
income statement 2,632 1,172 189 3,993
At 30 September 2016 M20164F9 A30H
(unaudited) (REEERZ) 249,997 293,844 574,913 1,118,754
notes: BT
(@)  In prior periods, the Group completed the reclamation of certain land (@) MNBASEA  AEBETRRTFEIHSE T it

area and obtained the certificate of completion of land reclamation (the
“Certificate”) issued by qualified project engineering and construction
manager in respect of certain land area (the “Formed Land"”) in Jiangsu
Province, the PRC. Upon obtaining the Certificate, such Formed Land held
for capital appreciation had been recognised as land held under operating
lease and classified and accounted for as investment properties.

In connection with the reclamation of certain land area in Jiangsu Province,
the PRC, the Group commenced, but not yet completed, the land leveling
process (mainly representing the sand filling work to achieve leveling of
the area) (the “Land Being Formed”). Upon the commencement of land
leveling process, the Land Being Formed that held for rentals and/or capital
appreciation as investment properties had been recognised as land under
development and classified and accounted for as investment properties.

EERZHAZETE IphETriER (2FBL
1) BISRA EHEIE R T2 ROEELIB R 2 TR
MBI EE ((ZEE]) - REGZEER - %
FEEAREZE FTELMERARRBLEHE
FAZLIH  UDBERABRAREDE -

RRPEIHASE T LR RAETEmNE A
SEERMALMTREIR (Z2HEAAD LAFE
BRARE) (IFBFRL]) - BEARTK - RFEHL
WP ETER - HEREMEHRBER HEAE
B2 FPEP LMD IRERRFRET LI UDBER
ANERFIEREE -

ReEE@MERAT 2017 wmms  (39)
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Notes to the Condensed Consolidated Financial Statements

A% & P IR R EE

For the six months ended 30 September 2016
B = 2016 9 A 30 HIEREA

12. INVESTMENT PROPERTIES (Continued)

The fair values of the Group’s investment properties at 30
September 2016 and 31 March 2016 have been arrived at on
the basis of valuations carried out as at those dates by Asset
Appraisal Limited, an independent qualified professional
valuer not connected with the Group.

In determining the fair value of leasehold properties, the
highest and best use of the properties is their current use.
The comparison method is adopted under which comparison
based on information of recent transacted prices of
comparable properties is made. Comparable properties of
similar size, character and location are analysed in order to
arrive at a fair comparison of capital values.

In determining the fair value of Formed Land, the highest
and best use of the Formed Land is for tourist and resort use,
which correlates to the zoning of the area for tourist resort
by the government. The comparison method is adopted
under which comparison based on information of recent
transacted prices of comparable lands is made. Comparable
lands of similar size, character and location are analysed in
order to arrive at a fair comparison of capital values. Certain
costs, including government levies and all necessary fees and
expenses associated with the change of the Formed Land
for tourist and resort use to be charged by the government,
which are the best estimate based on the latest information
available to the management of the Company, have been
considered in arriving the fair value of the Formed Land.

In determining the fair value of Land Being Formed, the same
highest and best use and the same comparison method

are adopted and valuation has been considered for further
costs to be expended for the development of the Land Being
Formed into Formed Land. Further costs for completing the
land leveling process and other development works as at 30
September 2016 are estimated to be approximately HK$93
million (31.3.2016: HK$96 million).

(40) PYI Corporation Limited 2017 Interim Report
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12. REWZE (#|)

ANEEN20165F9A30H K%2016%3H31H 2
BEMEZ N T EELKEAREREREY
ERECEVAERBEGHEMPHEEE
THERRBERARBETZGERE -

RETHEVNER 2 A FEER  MENRS
LEEREAEARAR - KANATELR
MEZEORIERERNREEZ LS -
iR - HE MRS 2T EL B RE
I0M » U ERNEBEERA TR -

RETEFELZ AVFEERK D FEL
RS kRERERKENERRAR &
A B B U o o [ I AR &) Bk i R R © %
AZ BRI E LR LI 2 SO R EE
FAEE - HEE  MERMHEEZATE
BTN - A EARBEERAF
L8 o BT A BIEBUN &8 M i BT YR
MEFEBIMEFERKERERBEEH
ZHAMBFEREAS (RERRERRFE
BENSHESIEL 2REMRT)  HEEE
BIAMSHE PRI A THEE -

REEFER L A FEER  KAER
EeakEEAERERLEEE  RETHE
RMEREEP I HBERABE LR LIMAE
EME—PRA TR M FEIRERHEA
BRI Z#E—FHANR20165F9 4308 &
5T #9 49,3008 78 7T (31.3.2016 : 9,600& 7
TT) °



12.

13.

Notes to the Condensed Consolidated Financial Statements

INVESTMENT PROPERTIES (Continued)

One of the key inputs used in valuing the leasehold properties
is the market price per square meter of comparable properties
which ranged from RMB412 to RMB14,211 (31.3.2016:
RMB419 to RMB13,559), using direct comparison approach
and taking into account of the difference in the nature,
location and condition. The increase in the market price per
square meter of comparable properties would result in an
increase in the fair value of the investment properties, and
vice versa.

One of the key unobservable inputs is the 20% of saleable
land discount on the comparable lands applied by the valuer
in valuing the Formed Land and Land Being Formed. A slight
change in the saleable land discount used would result in a
significant change in fair value measurement of the Formed
Land and Land Being Formed, while a slight change in the
unobservable inputs in valuing the leasehold properties would
have no significant effect to their fair value.

For the Formed Land, the Group may have to obtain certain
appropriate certificates for the disposal. Based on past
experience, the directors of the Company consider that there
is no material impediment to obtain these certificates for the
Group.

R BR AR & B S R R PR

For the six months ended 30 September 2016
B ZE 2016 F 9 A 30 HIEREA

12. BEWFE (@)

HEMERERAZEF " HEZHAH
BRABHBRMEBRBARKINZTEARE
14,2117T (31.3.2016 : ARBE4IITE AR
#13,55970) TN&E 2 G F A KTIHER - TifE
AEZLEE  WEERRMNME - (L8 Rk
2R e AJELBYE 2 BT RKMIGERE
A BEBEEMEATFEELA k2

RAEFELM R FERIHEERAZE
h—IRE ZIFABRE A BB AMGERRA
ROl & LB 3 2 20%A] 56 i 3T E o
HELHITREMEY S SEHE FEL
R PR L2 A FEEFELHRERE
- MEEME[ESTZFEIEREABE
LSBT EHHENFEERRERES -

HEFEBIHME  AEEAEFREET
BEBENELE - REUELR - ARF
EERREAEENDSZEEERLEERXR
PEHE o

INVESTMENTS IN EQUITY INSTRUMENTS 13. EFZ T HIKRE
Unaudited Audited
RIRER REZ
30.9.2016 31.3.2016
HK$'000 HK$'000
FHET FAET

Listed equity securities, at quoted bid price ERAES - EmRREBZ

in Hong Kong (note a) BARE (Mfzta) 115,263 91,608
PRC unlisted equity securities (note b) REIIE ETRATE S (Fistb) 407,413 422,614
522,676 514,222

ResEARAR 2017 pmEs (
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Notes to the Condensed Consolidated Financial Statements
B4R S BTSSR RIS

For the six months ended 30 September 2016
B = 2016 9 A 30 HIEREA

13. INVESTMENTS IN EQUITY INSTRUMENTS
(Continued)

notes:

(a)

(22)

As at 30 September 2016, the investment in Hong Kong listed equity
securities represents 4.67% (31.3.2016: 4.67 %) equity interest in The XIIl
Holdings Limited.

As at 30 September 2016, the investments in unlisted equity securities are
stated at fair value and include:

i) 9.9% equity interest in Jiangsu YangKou Port Development and
Investment Co., Ltd. (“Yangkou Port Co”), which is engaged in
the business of development of port and related infrastructures of
approximately HK$406,503,000 (31.3.2016: HK$421,677,000); and

ii) less than 20% interests in certain PRC companies held by Yichang
Port Group Limited, a non-wholly-owned subsidiary of the Company,
which are mainly engaged in port related services of approximately
HK$910,000 (31.3.2016: HK$937,000).

A reasonable estimate of fair value is determined by using valuation
techniques appropriate to the market and industry of each investment.
Valuation techniques used to support these valuations include the asset-
based approach which uses the fair market value of its total assets minus
its total liabilities, and the market approach which uses prices and other
relevant information generated by market transactions involving identical or
comparable assets or businesses.

In determining the fair value of property assets of Yangkou Port Co under
the asset-based approach, the comparison method is adopted under which
comparison based on information of recent transacted prices of comparable
lands is made. Comparable properties of similar size, character and location
are analysed in order to arrive at a fair comparison of capital values.

A key unobservable input being 20% of saleable land discount on
comparable lands of Yangkou Port Co to discount the fair value of properties
by approximately HK$3,032 million (31.3.2016: HK$3,246 million), has

been applied in valuing the properties. A slight increase in the saleable

land discount used would result in a significant decrease in fair value
measurement of the properties and hence of the unlisted equity securities,
and vice versa. A 5% increase in the saleable land discount (i.e. revised to
25%), holding all other variables constant, carrying amount of the properties
would decrease by approximately HK$748 million (31.3.2016: HK$803
million), and fair value of the Group’s investment in corresponding equity
instrument would decrease by approximately HK$20 million (31.3.2016:
HK$21 million).

PYI Corporation Limited 2017 Interim Report

13. BB TERE (@)

BiIRE

(a)

MR2016F9A30H * REB L TRAEH 2R EE
4.67% (31.3.2016 : 4.67%) + =SB BRAF K
T o

201659 A30H -+ 2 A FEESI RN IE LA
BHBEBRE

i) REFRABORMBEAEZER 2 IHFAE
RERBEAERRA (DFABRAF]) 29.9%
f% # - #9406,503,000% T (31.3.2016:
421,677,000/ 70) + &

ii) FEREBORBEREZEEBKEEEFR
BEERAR (ARRIZIEZEWBRR) FTEE
ZETFHREQRZAR20%HEE © £910,000
7T (31.3.2016 : 937,000/87T) °

RFEEZEBMEFADHRAREKRE 2 TIHRITE
HERAZEETAEE - BRXEREHEZGES
FEREAEAE (ERAGEEREERELR
FrE) kA (ERER RS RERSAE LR
AEXEB TR HMEL 2 LMERRER) -

REEEERZETAABRAMEEELZ N TE
BEF - RANATE LB L2 SRR B ER R
EREZLEBE - HHE  MERMHEE AL
EWEETON - U EABEER AT L -

MEBERAZ BXZFABERGAHER
BHAEOBARAIE LR i 220%A] $5 & L i
P LiEWEZ R FEETELH03ES
7 (31.3.2016 : 32.4618 7 7t) o A] 84 & + b #7
EEWEABSEBMERF LETRAELZA
FEEFELRERNRD  RZIFA - BAHE
T TR EF5% (BMERT E25%) « M FrA H
FHRBTE  AMEZEEEBR D L7488
77T (31.3.2016 : 8.031B & u) K 2 & B A fH S
R TAKREZ A FEEERED 42,0008 % T
(31.3.2016 : 2,1008#7T) °



Notes to the Condensed Consolidated Financial Statements

R BR AR & B S R R PR

For the six months ended 30 September 2016
B ZE 2016 F 9 A 30 HIEREA

14. STOCK OF PROPERTIES 14. YYEEFE
Unaudited Audited
RICEX A
30.9.2016 31.3.2016
HK$'000 HK$'000
FHERT FETT
Properties under development for sale HHHEFEYE 1,072,262 1,094,786
Completed properties held for sale BRI EHEYE 420,800 433,445
1,493,062 1,528,231

Land Being Formed which is developed for future sale is
recognised as properties under development for sale in stock
of properties upon the commencement of the land leveling
process. Formed Land which is also developed for future sale
in the ordinary course of business is classified as properties
under development for sale in stock of properties upon
commencement of development.

At 30 September 2016, stock of properties amounting

to approximately HK$585,203,000 (31.3.2016:
HK$600,296,000) is carried at net realisable value. During
the period ended 30 September 2015, a provision for stock
of properties of approximately HK$217,109,000 had been
recognised to the condensed consolidated income statement.

At 30 September 2016, stock of properties includes Formed
Land of approximately HK$709,910,000 (31.3.2016:
HK$726,968,000) for which the Group may have to obtain
certain appropriate certificates for the disposal of the
Formed Land. Based on past experience, the directors of the
Company consider that there is no material impediment to
obtain these certificates for the Group.

BRMESIHEEZ PRI R
ETREREBRERENEFTETOHRBE
EEYE - N—REBBIETREERAE
HREEZETFE LM RHRRERSER
NERMEFEZHEEERYE -

2016594300 + ¥ %17 &H 49585,203,000
77T (31.3.2016 : 600,296,000/ 7T) % Al &
RFEAR - REIZ=201549A308 [/
W MEFEREE#E£217,109,0008 L2
HRAREEAGEEE

20165F9H30H - ¥ % 7 & B2 & %
709,910,000 7T (31.3.2016 : 726,968,000
Bor) BB MASEAEFIEET
AEEENNEZE FELM - BRIKAAEL
B ARRESRALAEERDNGZERS
B 3 4 S KRR o

ReEgmERAT 2017 wims  (43)



Notes to the Condensed Consolidated Financial Statements

A% & P IR R EE

For the six months ended 30 September 2016
B = 2016 9 A 30 HIEREA

15. TRADE AND OTHER DEBTORS, DEPOSITS
AND PREPAYMENTS

The Group’s credit terms for customers of ports and logistics
segment normally range from 30 days to 90 days. Rental
income for property business is receivable according to the
agreements and the credit terms granted by the Group to
other debtors normally range from 30 days to 90 days.

Included in trade and other debtors, deposits and
prepayments are trade debtors of approximately
HK$127,563,000 (31.3.2016: HK$107,439,000). The
Group holds collateral over the balance of HK$6,157,000
(31.3.2016: Nil). The ageing analysis of the trade debtors,
net of allowance for doubtful debts, presented based on the
invoice date at the end of the reporting period is as follows:

15.EZREMBRERER - FTE€ kA
IR

AEEBORMARSBZEFZEH—MHA
30290H N - MEEB L HSWABEILR
F2RTEUWER T A B h H A e U R TR
HZEEH—ARH30E90BTE -

B REMEBUKER sT£ RBNRE
2 & A #9127,563,000/ 7t (31.3.2016:
107,439,000/ 7T) < B 5 IR - & B
Bt & P45 ££6,157,000% 7T (31.3.2016 @ %)
BAEKER UBRZEEHAEE  HBKRRIE
BE% ZSESHRWRTRBEHTER
ZIRIR AT EF) T -

Unaudited Audited

REEEX KEENZ

30.9.2016 31.3.2016

HK$'000 HK$'000

FHET Tt

Within 90 days 90HA 93,848 59,217
More than 90 days and within 180 days HBiE0B{ER180H A 18,585 33,108
More than 180 days HBiE180H 15,130 15,114
127,563 107,439

(44) PYI Corporation Limited 2017 Interim Report
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Notes to the Condensed Consolidated Financial Statements

16. TRADE AND OTHER CREDITORS AND
ACCRUED EXPENSES

Included in trade and other creditors and accrued expenses
are trade creditors of approximately HK$76,025,000
(31.3.2016: HK$80,869,000) and their ageing analysis
presented based on the invoice date at the end of the
reporting period is as follows:

R BR AR & B S R R PR

For the six months ended 30 September 2016
B ZE 2016 F 9 A 30 HIEREA

16. EZ RHEMENIRA R ERTBX

B REMEMNRRLESRAXIEH AL
76,025,000 7T (31.3.2016 : 80,869,000/
7U) ZBSEFERR - UBZRHAEE - H
RSB 2 R D250 T

Unaudited Audited

RIEEZ rEZ

30.9.2016 31.3.2016

HK$'000 HK$'000

FERT FAT

Within 90 days 90HA 59,636 56,146
More than 90 days and within 180 days B0 HEMR180HA 1,038 728
More than 180 days B3R 180H 15,351 23,995
76,025 80,869
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A% & P IR R EE

For the six months ended 30 September 2016
B = 2016 9 A 30 HIEREA

17. MOVEMENTS IN BANK AND OTHER
BORROWINGS

During the period, the Group raised new bank and
other borrowings of approximately HK$1,528,963,000
(2015: HK$1,990,935,000) and repaid approximately
HK$1,349,989,000 (2015: HK$1,750,982,000). The
secured bank and other borrowings as at 30 September
2016 were approximately HK$986,511,000 (31.3.2016:
HK$863,301,000).

As at 30 September 2016, bank deposits of approximately
HK$215,220,000 (31.3.2016: HK$152,176,000) were
pledged to banks to secure general banking facilities

granted to the Group. The pledged bank deposits included
approximately RMB 184,259,000 (equivalent to approximately
HK$214,006,000) (31.3.2016: RMB89,356,000 equivalent

to approximately HK$106,885,000) deposited in Hong Kong,
which were pledged to secure banking facilities denominated
in Hong Kong dollars and available in Hong Kong.

17. BITREMEREE

B AEEEEFRITAEMERY
1,528,963,000/% Jr (2015 : 1,990,935,000
7 T) 0 18 2 #91,349,989,0007% 7T (2015 :
1,750,982,000/% JT) ° $2016%F9 54300 -
BHEMIRITREALE T A49986,511,000 7T
(31.3.2016 : 863,301,000/87T) °

201659308 + $R1T1F 5£49215,220,000
77T (31.3.2016 : 152,176,000/ 7T) & K
TIRITAERRTAER 2 —RIBITEE -
EHERIRITIFREZLHARE184,259,0007T
(FE 7 49214,006,0007T) (31.3.2016 = A
R #89,356,0007T + #HE 5 #106,885,000/%
TL) MBB T WEEBRUERNEE &
BRRNEBERZRITEER -

18. SHARE CAPITAL 18. lRA
Number
of shares Value
ROEE BE
HK$'000
T
Ordinary shares of HK$0.10 each: BR010/BTTZ B
Authorised: VETE ¢
At 1 April 2015, 30 September 2015, 20154 H1H ~ 20154
31 March 2016 and 9H30H * 20163 H31H
30 September 2016 }20165F9H30H 10,000,000,000 1,000,000
Issued and fully paid: BEITNREUE -
At 1 April 2015, 30 September 2015, M2015%F4A81H ~ 20154
31 March 2016 and 9A30H 201643 A31H
30 September 2016 201659 A30H 4,577,360,572 457,736

(46) PYI Corporation Limited 2017 Interim Report
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Notes to the Condensed Consolidated Financial Statements

19. FAIR VALUE MEASUREMENT OF FINANCIAL
INSTRUMENTS

The fair value of financial assets and financial liabilities are
determined as follows:

0

(ii)

Fair value of financial assets and financial liabilities that
are not measured at fair value on a recurring basis

The directors consider that the carrying amounts of
financial assets and financial liabilities recorded at
amortised cost in the condensed consolidated financial
statements approximate their fair values.

The fair value of these financial assets and financial
liabilities are determined in accordance with generally
accepted pricing models based on discounted cash flow
analysis.

Fair value of financial assets and financial liabilities that
are measured at fair value on a recurring basis

As at 30 September 2016, the fair values of the
Group's investments in equity instruments held for
trading of approximately HK$60,898,000 (31.3.2016:
HK$58,562,000) and listed investments in equity
instruments of approximately HK$115,263,000
(31.3.2016: HK$91,608,000) are based on Level

1 measurement (inputs which are quoted prices
(unadjusted) in active markets for identical assets or
liabilities that the entity can access at the measurement
date) and stated at quoted bid price in active market at
the end of each reporting period.

As at 30 September 2016, the fair value of the

Group’s unlisted investments in equity instruments

of approximately HK$407,413,000 (31.3.2016:
HK$422,614,000) is based on Level 3 measurement
(inputs which are unobservable inputs for the asset or
liability) using the valuation techniques described in Note
13.

There were no transfers between the different levels of
the fair value hierarchy for both periods.

19.

&
=

—

R BR AR & B S R R PR

For the six months ended 30 September 2016

ERTAEZA

MEENEREA

F o

HZE 2016 F£9 A 30 HIE/NEA

AVEENE

EZ R FEERATIR

VIR EEEURTEBEAEZSR
BELERABZAVFER

EEZR8 RNERASEVBHRRT RS
ﬁ%lﬂi$)\$2§ﬂﬁ%&@%ﬁiﬁ%2ﬂ%
mEAEAHEERS

ZEsMEERERABGZATFERAT
EAREBRAERIBRETREOW
MEJE °

BIRHELELA

REEELRF
RemBBEIRF

BEEAECEREE
“fE{E

201698300  AEERFIEE B #
@ LEIRE N TF{EE460,898,000% 7T
(31.3.2016 : 58,562,000/ 7T) &
EmT ERE N F(EEL15,263,0007%8
7T (31.3.2016 : 91,608,000 7T) Jb &
RE—RF=E (AR AZBREENG
SR UBSHEREESBERE
BTS2 ME CRERAR))  WRER
HHTERNERTIS 2 B ARETEE o

201659 H30H + REEFE FHER
TAKE 2 AN FE{EH407,413,000/8 7T
(31.3.2016 : 422,614,000 75) JhE R
E=RFrE (KRB ASBEEENEE
BT AT B B8 A B ) F A I RE 13RI
2B ERMETE

RREFEMS @ 2
ZEHEER -

FEESREAR
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A% & P IR R EE

For the six months ended 30 September 2016
B = 2016 9 A 30 HIEREA

20. COMMITMENTS AND CONTINGENCY 20. RERIAEE
Unaudited Audited
RIBEZ KEZ
30.9.2016 31.3.2016
HK$’000 HK$'000
FExT FAT
Commitments i
Expenditure contracted for but not provided — FtUEEIA TIER 2 5T4)1E
in the condensed consolidated financial FRIRRLTE A I RER A
statements in respect of acquisition of: BEZFRY
— Property, plant and equipment S /E R YR 3,373 2,949
— Investment properties —REME 5,866 5,987
9,239 8,936

Contingency

As at 30 September 2016, the Group has no contingent

liability (31.3.2016: Nil).

FREE

(31.3.2016 : &) ©
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Notes to the Condensed Consolidated Financial Statements

R BR AR & B S R R PR

For the six months ended 30 September 2016

HZE 2016 F£9 A 30 HIE/NEA

21. SIGNIFICANT RELATED PARTY TRANSACTIONS 21. EREBALTRS
(@) The Group entered into the following significant (@ BARN - RNEESETREBALEI AT
transactions with certain related parties during the FEAXG

period:

Unaudited
Six months ended
30 September

REEZX
BZ9A30HLLA<EA
2016 2015
Class of related party Nature of transactions HK$'000 HK$'000
B L 255 REME THET T
(i) Associates of the Group Service fees charged by the Group 695 880
RNEE 2SN T REEWEAREE
Interest charged by the Group 1,053 1,299
R SR E R R
Interest charged to the Group 1,045 4,008
REE S
(i) Joint ventures of the Group Service fees charged by the Group 249 262
rEEZaERE REEWEAREE
Rentals charged to the Group 245 258
REBEXNER
(iii) Entity controlled by senior Service fees charged to the Group 143 502
management (note) AEES MRS E

SRERASES 2 ERE ()

note: These transactions constituted the de minimis connected transactions

as defined in the Listing Rules.

Other than the related party transactions set out in
the Note 21(a) (iii) above, none of the related party
transactions disclosed above constituted connected
transactions or continuing connected transactions as

defined in the Listing Rules.
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Notes to the Condensed Consolidated Financial Statements
B4R S BTSSR RIS

For the six months ended 30 September 2016
B = 2016 9 A 30 HIEREA
21. SIGNIFICANT RELATED PARTY TRANSACTIONS 21. ERBEBALTRS (&)

Continued .
(Continued) (b) EEEEERE 2

(b) Compensation of key management personnel
EERHEMFEEREXNE 2BE TIH

The remuneration of directors and other members of key ¥FMEEe2EZ@ANAB ZRERTS
management, which is determined by the remuneration BAmERE - FIBmT

committee having regard to the performance of
individuals and market trends, is as follows:

Unaudited
Six months ended
30 September
RIBER

BZE9A30R LKA
2016 2015
HK$'000 HK$'000
FExT FET

Short-term benefits 2 EIEN 9,550 9,671
Post-employment benefits RIKAE A 392 381
Share-based payment expense PARRAR S AP 3R IE 2 RS2 625 1,891

10,567 11,943
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DIRECTORS’ AND CHIEF EXECUTIVE'S
INTERESTS AND SHORT POSITIONS IN SHARES,
UNDERLYING SHARES AND DEBENTURES

As at 30 September 2016, the interests and short positions of
each of the directors and the chief executive of PYI Corporation
Limited (the “Company”, together with its subsidiaries, the
“Group”) in the shares and underlying shares of the Company, as
recorded in the register required to be kept under section 352 of
the Securities and Futures Ordinance (the “SFQO") or as otherwise
notified to the Company and The Stock Exchange of Hong Kong
Limited (the “Stock Exchange”) pursuant to the Model Code for
Securities Transactions by Directors of Listed Issuers (the “Model
Code") as set out in Appendix 10 to the Rules Governing the
Listing of Securities on the Stock Exchange (the “Listing Rules”),
are set out below:

Other Information

Ht g8

EERBETHRAERKRG - HER
DRES 2 BHERAR

M20164F9A30H - REEBBRAF (XA
A BRENBAREAAKE]) BREEXK
BRTBABRARR 2RO RB@ERMDFHE
SEENIRIE (B H R EBAEGA) B35288 T A
Bz ERMARBE(EBHAR S ER A AF
FH EMARD (KETRANDD) Hisx+ (LT
ABFHRITESFRZHMRESTR) ([GRESFAN])
WBRARARRBEEBARSMARAR ([BR
FTl) ARz s RABEYIAT

Number of shares/underlying shares held

BERR/ RERGEA
(Note Fi#zE1)
Approximate
Name of director/ Personal Family  Corporate Other % of issued
chief executive Capacity interests interests interests interests Total share capital
B2/ BRK FERTRE
AEETH a4 fBARER e ARER HithiEs By ZHRBDL
(Note Fi13£2)
Lau Tom Ko Yuen Beneficial owner 104,672,605 - - — 104,672,605 2.29%
2=E EXBEHA (Note fif3£3)
Chan Shu Kin Beneficial owner 4,500,000 - - 4,500,000 0.10%
PRAIER ERERA (Note Fi{3t4)
Wong Lai Kin, Elsa Beneficial owner 4,500,000 - - 4,500,000 0.10%
EER ERERA (Note Fii5t4)
Mok Yat Fan, Edmond  Beneficial owner 5,625,102 - - 5,625,102 0.12%
-1 EEBEA (Note F#3£5)
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Other Information

Htn &

Notes:

1. All the above interests in the shares and underlying shares of the Company were
long positions. None of the directors and the chief executive of the Company held
any short positions in the shares and underlying shares of the Company as at 30
September 2016.

2. Based on the Company’s issued share capital of 4,577,360,572 shares as at 30
September 2016.

3. Such interests held by Mr Lau Tom Ko Yuen comprised:
(i) 14,672,605 shares; and

(i) atotal of 90,000,000 underlying shares in respect of share options granted
to him on 27 June 2014 and 29 June 2015 respectively pursuant to the share
option scheme of the Company, further details of which are set out in the
section headed “Share Option Scheme” below.

4. All these interests held by such directors were underlying shares in respect of share
options granted to them on 29 September 2014 pursuant to the share option
scheme of the Company, further details of which are set out in the section headed
“Share Option Scheme” below.

5. Such interests held by Mr Mok Yat Fan, Edmond comprised:
(i) 1,125,102 shares; and

(i) 4,500,000 underlying shares in respect of share options granted to him on
29 September 2014 pursuant to the share option scheme of the Company,
further details of which are set out in the section headed “Share Option
Scheme” below.

Save as disclosed above, as at 30 September 2016, none of the
directors or the chief executive of the Company had any interests
or short positions in any shares, underlying shares or debentures
of the Company or any of its associated corporations (within the
meaning of Part XV of the SFO) as recorded in the register of the
Company required to be kept under section 352 of the SFO or
as otherwise notified to the Company and the Stock Exchange
pursuant to the Model Code.

Apart from incentive schemes of the Company (which include the
share option scheme and share financing plan), at no time during

the period or at the end of the period was the Company or any of its
subsidiaries a party to any arrangements to enable the directors of the
Company to acquire benefits by means of the acquisition of shares in,
or debentures of, the Company or any other body corporate.
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3. ZFHIRRTEREZESEE
() 14,672,605t : &

(i) REARDRFERE S D AIR2014F6A278 K&
20156 A9 B T R IEA XM R 2
90,000,000/ HHEA R ) » E—FFHBEHIIN T
Bk [RERETEl] —8 -

4. HARFEFARAZIUSESDREBEARBEBRETE
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Save as disclosed above, none of the directors or the chief
executive of the Company (including their spouses and children
under the age of 18) had, during the six months ended 30
September 2016, held any interest in, or been granted any right
to subscribe for the securities of the Company and its associated
corporations, within the meaning of the SFO, or had exercised any
such rights.

SHARE OPTION SCHEME

On 10 September 2012, the Company adopted a share option
scheme (the “2012 Share Option Scheme") which has a life of 10
years until 9 September 2022.

Under the 2012 Share Option Scheme, the board of directors

of the Company may, in its absolute discretion, offer any
employees (whether full time or part time), executives or officers,
directors (including executive, non-executive and independent
non-executive directors) of any member of the Group or any entity
in which the Group holds an equity interest (“Invested Entity”)
and any celebrity, consultant, adviser or agent of any member of
the Group or any Invested Entity, who have contributed or will
contribute to the growth and development of the Group or any
Invested Entity, options to subscribe for shares in the Company
subject to the terms and conditions stipulated in the 2012 Share
Option Scheme.

As at 30 September 2016, the total number of shares available
for issue under the 2012 Share Option Scheme was 457,736,057,
representing 10% of the issued share capital of the Company on
that date.

Other Information

HeE#

Br EXCER#EER & SN - MBI E20165F9H30R LEX
ERAERE - AARESS&E=THAER (BEER
BRARMI18E.2 T ) BIENA LT REMAEEZE
(EERAEHFRIEERD)) 2 BHFHEEE=RL
BRI REZEES 2R - S BITHE AR
F e

RS

R2012998108 » AR B4 —EBE 2
([2012F B R ET I ]) - ZATEIBME B10F -
HZE202249H90 -

RIB2012FBIETE  ARARZEFTRAUEE
BERE Sl e A RE S ARE R B R AR
ZEFER (REER]) ZRERERFLER
ZASBEMAKEARREMNREER ZEARE
(TEEBIER)  THRABRXSARE  E=F
(BRATES  FRTEFTRELIFNTES)
FAEAIAB AL - AEBEEAAIKE AR HEMRE
ERZER  FAARREARTAIR201268
P tEst 81 2 R AR R AR B Z R RHE -

201698308 » IRE2012F BB 7] T
1T 2 B0 4280 A457,736,0578% © 15K A TS B
BETIRAN10% o
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Other Information

Details of the movements in the share options, which were RELE20165F9A308 LE7SE A HifE - 1R 1#]2012
granted under the 2012 Share Option Scheme, during the six FRERET IR 2 BIREZSHIT -

months ended 30 September 2016 are as follows:

Number of shares to be issued upon exercise
of the share options
RERERTERETRITZROHE

Granted
during the
Exercise price As at period ended As at Exercise
Grantee Date of grant per share 01.04.2016 30.09.2016 30.09.2016 period
REBEZE
BRITHEE i 30.09.2016 i
AEEA i AH (Note ff512) 01.04.2016 HEE N 30.09.2016 T
(dd.mm.yyyy) HK$ (dd.mm.yyyy)
(B.A.9) BT (B.A.5)
Directors
E=x
Lau Tom Ko Yuen 27.06.2014 0.1624 15,000,000 — 15,000,000 27.06.2014 -
AmR 26.06.2017
27.06.2014 0.1624 15,000,000 — 15,000,000 27.06.2015 -
26.06.2017
27.06.2014 0.1624 15,000,000 — 15,000,000 27.06.2016 -
26.06.2017
29.06.2015 0.2504 15,000,000 — 15,000,000 29.06.2015 -
28.06.2018
29.06.2015 0.2504 15,000,000 — 15,000,000 29.06.2016 -
28.06.2018
29.06.2015 0.2504 15,000,000 — 15,000,000 29.06.2017 -
28.06.2018
Chan Shu Kin 29.09.2014 0.1720 4,500,000 — 4,500,000 29.09.2014 -
PR 5/ E2 28.09.2017
Wong Lai Kin, Elsa 29.09.2014 0.1720 4,500,000 — 4,500,000 29.09.2014 -
HER 28.09.2017
Mok Yat Fan, Edmond 29.09.2014 0.1720 4,500,000 — 4,500,000 29.09.2014 -
51 28.09.2017
Sub-total /&t 103,500,000 — 103,500,000
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Other Information

Hith Z ¥
Number of shares to be issued upon exercise
of the share options
RERERTERETRTZROHAR
Granted
during the
Exercise price As at period ended As at Exercise
Grantee Date of grant per share 01.04.2016 30.09.2016 30.09.2016 period
REBZE
BRITEE i 30.09.2016 i
ARA B A (Note Pi&F2) 01.04.2016 MR 30.09.2016 TR
(dd.mm.yyyy) HK$ (dd.mm.yyyy)
(B.A.9) BT (B.A.5)
Employees 27.06.2014 0.1624 24,502,400 — 24,502,400 27.06.2014 -
&8 26.06.2017
27.06.2014 0.1624 24,502,400 - 24,502,400 27.06.2015 -
26.06.2017
27.06.2014 0.1624 24,502,400 - 24,502,400 27.06.2016 -
26.06.2017
29.06.2015 0.2504 15,165,600 - 15,165,600 29.06.2015 -
28.06.2018
29.06.2015 0.2504 15,165,600 - 15,165,600 29.06.2016 -
28.06.2018
29.06.2015 0.2504 15,165,600 - 15,165,600 29.06.2017 -
28.06.2018
Sub-total /&t 119,004,000 — 119,004,000
Grand total #&5t 222,504,000 - 222,504,000
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Other Information

Htn &

Notes:

1. All share options granted under the 2012 Share Option Scheme were/will be vested

on the commencement date of each respective exercise period.

2. The exercise price of the share options is subject to adjustment in the case of rights
or capitalisation issues or other similar changes in the Company’s share capital.

3. No share options were exercised, cancelled or lapsed in accordance with the terms
of the 2012 Share Option Scheme during the six months ended 30 September
2016.

SHARE FINANCING PLAN

This share financing plan, adopted by the Company on 14
February 2006, allows eligible persons (including employees,
directors, consultants, advisers and agents of the Group) to borrow
funds from the Company or from a company within the Group

to acquire new or old shares of the Company on a non-recourse
basis with the subject shares pledged to the Company as security,
subject always to connected transaction and other relevant
provisions under the Listing Rules.

During the six months ended 30 September 2016, no financing to
eligible persons was provided by the Group under this plan.
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INTERESTS AND SHORT POSITIONS OF
SUBSTANTIAL SHAREHOLDERS/OTHER
PERSONS

As at 30 September 2016, so far as is known to the directors
and the chief executive of the Company, the interests and short
positions of the substantial shareholders/other persons in the
shares and underlying shares of the Company as recorded in the
register required to be kept under section 336 of the SFO are as
follows:

(1) Substantial shareholders

Name of shareholder Capacity

BRRERE 51

Other Information

HeE#

FTERR HA LT ZREERKXR

MR20165F9H308 ' MARRIZEERERITHAER
FTan - EERE H A LTRARE R0 KA
RO RBLERIBE(GESRRIAEERA) %336
BRTHFERMACERIRBIAT ¢

(1) FERR

Number of shares/  Approximate %

underlying of the issued
shares held share capital
BER®G HEBITRE
HEROHE ZBHABEDL

(Note Fiz¥1) (Note Fiz¥2)

Beneficial owner
EmEA A

Chan Kwok Keung, Charles
PeR B o

Interest of controlled corporation

SZPUEE RS
(Note FI&E3)

Ng Yuen Lan, Macy
iales

ITC Corporation Limited
EFrEEEEGRAT

ITC Investment Holdings Limited

Hollyfield Group Limited

Interest of spouse

Ao (B
(Note Ffiz¥4)

Interest of controlled corporation
R EE R
(Note Fft#E3)

Interest of controlled corporation
S NE
(Note Fi#E3)

Beneficial owner
EmEA A
(Note FffzE3)

35,936,031 0.78%
1,305,311,695 28.52%
1,341,247,726 29.30%
1,305,311,695 28.52%
1,305,311,695 28.52%
1,305,311,695 28.52%
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Other Information

Htn &

(2) Other persons

(2) HEftb A+

Number of shares/  Approximate %

underlying of the issued
Name of shareholder Capacity shares held share capital
BERG HEBITRAE
BRERERE 37} HERGOEE ZBHEDL
(Note FffzE1) (Note Ff5E2)
FIL Limited Investment manager 409,906,000 8.96%
REKIE
Notes: B EE
1. All the above interests in the shares and underlying shares of the Company 1. BRARQRRMGD KBRS 2 R RTE ©
were long positions.
2. LAR20165F9H30H 24,577,360,572/ A A A1 2 8
2. Based on the Company’s issued share capital of 4,577,360,572 shares as at TR AR BEAE -
30 September 2016.
3. IRIBAREN2015F9 BEE Y SaiEm i ERm AN - ITC
3. Based on the latest disclosure of interests notice received by the Company Investment Holdings Limited ([TTC Investment]) (Bl {2 #f
in September 2015, Hollyfield Group Limited (“Hollyfield”), a wholly-owned EEEERAT ([EENE]) 22EHBAR) 2
subsidiary of ITC Investment Holdings Limited (“ITC Investment”) (which 2 & 1B A FlHoliyfield Group Limited ([Hollyfield|) %4
was, in turn, a wholly-owned subsidiary of ITC Corporation Limited (“ITC")), 1,305,311,695 AN AR © #E1E  MC Investment 212
owned 1,305,311,695 shares in the Company. Accordingly, ITC Investment B FEIR AR Holfieldf s 2 Eiit1,305,311,6950% %
and ITC were deemed to be interested in the said 1,305,311,695 shares REE R - mREIE L ((REL)) 2%
held by Hollyfield. Galaxyway Investments Limited, a company indirectly A 2 A RlGalaxyway Investments Limited 8| 45 =¥ 1> %
wholly-owned by Dr Chan Kwok Keung, Charles (“Dr Chan”), owned B EBITIRAAY15.37% © RIS MAEABEHSEEH
approximately 15.37% of the issued share capital of ITC. Dr Chan also DD BEITHIRALIAS57% - MRFRIBE LA EEDE
personally held approximately 45.57% of the issued share capital of ITC. By A HHI60.94%HE2S - HIRIR B Holyfield#3 B 2 22508
virtue of his aggregate interest of approximately 60.94% in ITC, Dr Chan e o
was deemed to be interested in these shares held by Hollyfield.
4. BREL 2 EREMEHHELZ TR RRHollyfieldF4g -

4, Ms Ng Yuen Lan, Macy, the spouse of Dr Chan, was deemed to be interested
in the said 1,305,311,695 shares held by Hollyfield and 35,936,031 shares
held directly by Dr Chan.

Save as disclosed above, as at 30 September 2016, the Company
had not been notified of any interests or short positions in the
shares or underlying shares of the Company as recorded in the
register of the Company required to be kept under section 336 of
the SFO.
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PURCHASE, SALE AND REDEMPTION OF LISTED
SECURITIES

During the six months ended 30 September 2016, neither the
Company nor any of its subsidiaries purchased, sold or redeemed
any of the Company’s listed securities.

SECURITIES IN ISSUE

As at 30 September 2016, there were 4,577,360,572 shares of
the Company in issue.

CORPORATE GOVERNANCE

Throughout the six months ended 30 September 2016, the
Company has complied with all code provisions of the Corporate
Governance Code set out in Appendix 14 to the Listing Rules (the
"CG Code"), except for the following deviation:

Code Provision A.2.1 of the CG Code stipulates that the roles

of the chairman and chief executive officer (“CEO") should be
separated and performed by different individuals. Following the
retirement of Dr Chow Ming Kuen, Joseph on 16 September
2011, Mr Lau Tom Ko Yuen, the Managing Director (equivalent
to CEQ) of the Company, has been appointed as chairman of the
Company (“Chairman”) and has performed the roles of Chairman
and CEO with effect from 26 September 2011.

The board of directors of the Company (the “Board”) believes that
it is appropriate and in the interests of the Company for Mr Lau
Tom Ko Yuen to take up both roles at the present stage as it helps
to ensure consistent leadership within the Group and enable more
effective and efficient overall strategic planning for the Group. The
Board also believes that the balance of power and authority for
the present arrangement will not be impaired and is adequately
ensured by the current Board which comprises experienced and
high calibre individuals with more than half the number thereof
being independent non-executive directors.
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Other Information

Htn &

The Company has adopted the Model Code as set out in
Appendix 10 to the Listing Rules as its own code for dealing in
the securities of the Company by the directors of the Company
and the relevant employees of the Group. According to specific
enquiries made by the Company, all directors of the Company and
relevant employees of the Group have confirmed their compliance
with the required standard set out in the Model Code throughout
the six months ended 30 September 2016.

DISCLOSURE OF DIRECTORS’ INFORMATION
PURSUANT TO RULE 13.51B(1) OF THE LISTING
RULES

Change in directors’ information as required to be disclosed
pursuant to Rule 13.51B(1) of the Listing Rules are set out below:

1. (@) The monthly salary paid or payable by the Company
to Mr Lau Tom Ko Yuen was increased from
HK$424,000 to HK$440,100 with effect from 1
April 2016.

(b) Mr Lau Tom Ko Yuen retired from office by rotation
and was re-elected as an executive director of the
Company at the annual general meeting of the
Company held on 2 September 2016 (the “2016
AGM").

2. Mr Chan Yiu Lun, Alan has been re-designated from
an executive director to a non-executive director of
the Company with effect from 22 July 2016, following
cessation of his executive role as Director of Corporate
Finance of the Company.

3. Mr Chan Shu Kin retired from office by rotation and was

re-elected as an independent non-executive director of the
Company at the 2016 AGM.
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DISCLOSURE PURSUANT TO RULES 13.20 AND
13.22 OF THE LISTING RULES

(1) Advances to entities

As at 30 September 2016, advances to entities did not
individually exceed 8% under the assets ratio as defined
under Rule 14.07(1) of the Listing Rules.

(2) Financial assistance and guarantees to
affiliated companies

As at 30 September 2016, the aggregate amount of the
financial assistance provided by the Group to its affiliated
companies (as defined under Chapter 13 of the Listing Rules)
did not exceed 8% under the assets ratio as defined under
Rule 14.07(1) of the Listing Rules. As at 30 September 2016,
there was no guarantee given by the Group for facilities
granted to its affiliated companies.

REVIEW OF ACCOUNTS

The Audit Committee of the Company has reviewed the Group’s
unaudited condensed consolidated financial statements for the
six months ended 30 September 2016 in conjunction with the
Company’s external auditor.

The Board has appointed the external auditor to conduct

review in accordance with the Hong Kong Standard on Review
Engagements 2410, “Review of Interim Financial Information
Performed by the Independent Auditor of the Entity” issued by
the Hong Kong Institute of Certified Public Accountants on the
unaudited condensed consolidated financial statements for the six
months ended 30 September 2016.
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Corporate Information

DR ER

BOARD OF DIRECTORS
Chairman and Managing Director

Lau Tom Ko Yuen

Non-Executive Director
Chan Yiu Lun, Alan

Independent Non-Executive Directors

Chan Shu Kin
Wong Lai Kin, Elsa
Mok Yat Fan, Edmond

BOARD COMMITTEES
Audit Committee

Chan Shu Kin (Chairman)
Wong Lai Kin, Elsa
Mok Yat Fan, Edmond

Remuneration Committee

Chan Shu Kin (Chairman)
Lau Tom Ko Yuen
Mok Yat Fan, Edmond

Nomination Committee

Chan Shu Kin (Chairman)
Lau Tom Ko Yuen
Mok Yat Fan, Edmond

Corporate Governance and Compliance
Committee

Chan Shu Kin (Chairman)
Wong Lai Kin, Elsa

Mok Yat Fan, Edmond
Shing On Wai

Share Repurchase Committee

Chan Shu Kin (Chairman)
Lau Tom Ko Yuen

COMPANY SECRETARY
Shing On Wai
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AUTHORISED REPRESENTATIVES

Lau Tom Ko Yuen
Shing On Wai
Wong Yiu Hung
(Alternate to Lau Tom Ko Yuen and Shing On Wai)

AUDITOR

Deloitte Touche Tohmatsu

PRINCIPAL BANKERS

Bank of China (Hong Kong) Limited

Bank of China Limited

Bank of Communications Co., Ltd.

Bank of Jiangsu Co., Ltd.

China CITIC Bank International Limited

China Construction Bank (Asia) Corporation Limited
China Construction Bank Corporation

China Guangfa Bank Co., Ltd.

China Merchants Bank Co., Ltd.

China Minsheng Banking Corp., Ltd.

Chong Hing Bank Limited

DBS Bank Limited

Hang Seng Bank Limited

Hua Xia Bank Co., Limited

Hubei Bank Corporation Limited

Industrial and Commercial Bank of China Limited
Industrial Bank Co., Ltd.

Jiangsu Rudong Rural Commercial Bank Co., Ltd.
OCBC Wing Hang Bank, Limited

Shanghai Pudong Development Bank Co., Ltd.
The Bank of East Asia Limited

LEGAL ADVISERS

Conyers Dill & Pearman (Bermuda)

JC Master Law Offices (PRC)

Reed Smith Richards Butler (Hong Kong)
Vincent T.K. Cheung, Yap & Co. (Hong Kong)

FINANCIAL ADVISERS

Anglo Chinese Corporate Finance, Limited

KPMG Transaction Advisory Services Limited
PricewaterhouseCoopers Consultants (Shenzhen) Limited
Somerley Limited
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SHARE INCENTIVE SCHEMES ADMINISTRATORS

BOCI Securities Limited
(Share Financing Plan — Custodian;
Share Option Scheme — Administrator)

REGISTERED OFFICE

Clarendon House
2 Church Street

Hamilton HM 11
Bermuda

PRINCIPAL PLACE OF BUSINESS

33/F Paul Y. Centre

51 Hung To Road

Kwun Tong, Kowloon
Hong Kong

Tel : +852 28318328
Fax : +852 2372 0641

PRINCIPAL SHARE REGISTRAR AND
TRANSFER OFFICE

MUFG Fund Services (Bermuda) Limited
The Belvedere Building

69 Pitts Bay Road

Pembroke HM08

Bermuda

BRANCH SHARE REGISTRAR AND
TRANSFER OFFICE

Tricor Secretaries Limited
Level 22, Hopewell Centre
183 Queen’s Road East
Hong Kong

WEBSITE

WWW.pyicorp.com

STOCK CODE

Hong Kong Stock Exchange
Frankfurt Stock Exchange
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PYI Corporation Limited
(RERERMK L2 ERAT)

(Incorporated in Bermuda with limited liability)

BRENEBIEEEE 51 SRERFEFRL 33
33/F, Paul Y. Centre, 51 Hung To Road

Kwun Tong, Kowloon, Hong Kong

E:E Tel : +85228318328

& H Fax:+852 2372 0641

WWW.pyicorp.com



	封面

	封面內頁

	目錄

	主席報告書
	管理層討論及分析
	簡明綜合財務報表審閱報告
	簡明綜合收益表
	簡明綜合全面收益表
	簡明綜合財務狀況表
	簡明綜合權益變動表
	簡明綜合現金流量表
	簡明綜合財務報表附註
	其他資料
	公司資料
	封底


