EMINENCE
ENTERPRISE LIMITED

SWEFBRLT

(Stock Code A& 1n 5% : 616)

20716 S

)




EMINENCE ENTERPRISE LIMITED SILE¥ER AT

CONTENTS
H £

14

20

22

24

26

29

30

Corporate Information

NEER

Management Discussion and Analysis
EE B M

Disclosure of Interests
I

Corporate Governance and Other
Information

ERERNMEMER

Condensed Consolidated Statement
of Profit or Loss and Other
Comprehensive Income

Rt e Bm M HMEE N E R

Condensed Consolidated Statement of
Financial Position

AL B BB R

Condensed Consolidated Statement of
Changes in Equity
A R B

Condensed Consolidated Statement of
Cash Flows

RS EIRERER

Notes to the Condensed Consolidated
Financial Statements

RRAAR & MBSk MY

INTERIM REPORT 2016 FHEAZEHRS 1



EMINENCE ENTERPRISE LIMITED BILE¥BRAE
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EMINENCE ENTERPRISE LIMITED BILE¥BRAE

Management Discussion and Analysis
EEENWRON

The board of directors (the “Board”) of Eminence Enterprise Limited
(the “Company”) announced the results of the Company and its
subsidiaries (collectively the “Group”] for the six months ended 30
September 2016 (the “Period”]). These interim results have been
reviewed by the Company’s audit committee.

INTERIM RESULTS

The Group’s unaudited consolidated loss attributable to shareholders
of the Company for the Period was HK$35,198,000 as compared to
a loss of HK$1,640,000 for the corresponding period in 2015 (“2015
Period”). The increase in the loss was mainly attributable to the loss
on changes in fair value of investment properties of HK$22,793,000 and
impairment losses on financial assets of HK$12,500,000.

Basic loss per share for the Period amounted to HK cents 3.08 as
compared with basic loss per share HK cents 0.41 (as restated) for
2015 Period.

INTERIM DIVIDEND

The Board does not recommend the payment of an interim dividend for
the Period (2015 Period: nil).

BUSINESS REVIEW

During the Period, the Group was principally engaged in property
investment, comprising the ownership and rental of investment
properties, property development, securities investment and loan

financing business.
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EMINENCE ENTERPRISE LIMITED SILt¥BRAE

Management Discussion and Analysis

Geographical Analysis of Turnover

During the Period, rental income from the investment properties was

derived from the properties located in Hong Kong, Singapore and the
People’s Republic of China (“PRC").

li

Property Investment

Revenue from the property investment segment increased
by 44.8% to HK$14,708,000 for the Period as compared with
the 2015 Period of HK$10,154,000; of which HK$7,404,000,
HK$5,707,000 and HK$1,597,000 were generated from the
properties in Hong Kong, PRC and Singapore respectively. The
increase in revenue primarily is attributed to the addition of the
investment properties, the effect of tenancy renewal, periodic
rental adjustments under the clauses of the existing tenancy
agreements and new tenants.

The Group has 9 blocks of factory premises and 4 blocks of
dormitories with a total gross floor areas of approximately
95,379 sq.m. in Huzhou, PRC.
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EMINENCE ENTERPRISE LIMITED BILE¥BRAE

Management Discussion and Analysis
EEENWRON

(il

liii)

liv)

Property Development

Project Matheson

The Company had filed an application to the Lands Tribunal in
December 2015 for an order to sell all the undivided shares in a
building located at Nos. 11 and 13 Matheson Street, Causeway
Bay, Hong Kong aimed at to acquire the last unit ("Remaining
Unit”) of the building for redevelopment purpose. No settlement
was reached in the mediation between the Company and the
owner of the Remaining Unit held on 25 October 2016 and shall
proceed to Lands Tribunal for action and the sale order may be
granted in early 2017 but it depends on, amongst other things,
the response time by the owner of the Remaining Unit.

Project Inverness

The Project Inverness is a property development project
located at No. 14, 16, 18 and 20 Inverness Road, Kowloon Tong,
Kowloon, Hong Kong. The foundation work was completed
in September 2016 now is in the process in constructing the
superstructure; the launch of the sale is expected in year 2018.

Investment in Securities
The Group is to maintain a securities portfolio with a strategy of
diversification to reduce effects of price fluctuation of any single

securities.

As at 30 September 2016, the Group held trading securities
in the amount of HK$4,410,000 as compared to HK$5,944,000
as at 31 March 2016, representing a 25.8% decrease. It was
derived from the net decrease in market value in the amount of
HK$1,534,000 of the trading securities. The Group recognized
loss on fair value changes of trading securities for the Period
of HK$1,534,000 (2015 Period: gain of HK$1,200,000). This
segment recorded a loss of HK$9,641,000 in the Period (2015
Period: profit of HK$614,000]).

Loan Financing

For the Period, this segment recorded a revenue of
HK$1,676,000 (2015 Period: HK$2,497,000) representing 32.9%
decrease comparing with the 2015 Period.
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EMINENCE ENTERPRISE LIMITED SILt¥BRAE

Management Discussion and Analysis

An analysis of the fair value measurements of the financial

BEER R DT

ST EZ AFEFTENR2016F9A30

instruments as at 30 September 2016 is as follows: BT
As at 30 As at 31
September March
2016 2016
R20165F 7220164F
9H30H 3H31H
(Unaudited) (Audited)
(REEEFZ) (e E=Z)
HK$°000 HK$ 000
FE T FAT
Available-for-sale investments A it &% & 147,681 133,034
Investments held for trading I 1EE B E 4,410 5,944
FINANCIAL REVIEW Ff %5 [0
Liquidity and Financial Resources REBESRMKEER
As at 30 September 2016, total assets of the Group amounted to 7201659 H30H - & &£ @ 2 & & # %

HK$2,811,668,000 (31 March 2016: HK$2,574,086,000). In terms
of financial resources as at 30 September 2016, the Group’'s bank
balances and cash (including bank deposits with original maturity
of more than three months] was HK$400,873,000 (31 March 2016:
HK$465,279,000) of which approximately RMB48,273,000 (equivalent
to approximately HK$55,589,000) was tied up in the PRC as investment

capital.

Our capital base has been strengthened as the Company raised
proceeds net of expenses of approximately HK$89.6 million pursuant
to the placing of shares (as to approximately HK$39.6 million) and
issuance of a convertible note (as to approximately HK$50 million,
“2016 Convertible Note”) which was completed on 27 July 2016 and 22
September 2016 respectively.

As at 30 September 2016, the Group has total bank borrowings of
HK$267,621,000 (31 March 2016: HK$100,087,000). The Group's
gearing ratio, which is calculated as a ratio of total bank borrowings
to shareholders’ equity was approximately 0.11 (31 March 2016: 0.04).
As at 30 September 2016, the Group’s current ratio was 9.4 (31 March
2016: 9.1).
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20165F9H30R - A& B 2 RITHEF KR
e (BERTER=ZHEARXNLOHREE) &
# /400,873,000 T (201653H318 :
465,279,000 7T) - H A4 A R#48,273,0007T
(FEE 7 #755,589,000/8 ) WA EFREIREE
$ o
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EMINENCE ENTERPRISE LIMITED BILE¥BRAE

Management Discussion and Analysis
EEENWRON

The Group financed its operation primarily with recurring cash flow

generated from its operation, proceeds raised from the capital market

and bank financing.

Fund Raising

(i)

(i)

On 8 September 2016, the Company entered into a placing
agreement with a placing agent, pursuant to which the Company
has agreed to allot and issue under the general mandate, and
the placing agent has agreed to place 223,000,000 placing
shares to independent investors at a placing price of HK$0.18 per
share. The placing was completed on 22 September 2016 and
the entire 223,000,000 placing shares have been successfully
placed. The aggregate net proceeds amounted to approximately
HK$39.6 million and intended to be applied towards appropriate
acquisition and investment opportunities of the Group and
the considerations thereof and general working capital of the
Group. As at the date of this report, all the net proceeds have
been fully utilised according to the intended use of which (i)
HK$1.0 million for loan financing business; (i) HK$1.5 million
for payment of operating expenses; and (iii) HK$7.0 million for
acquisition of subsidiary; and the balance of HK$30.1 million for
acquisition of properties.

On 13 July 2016, the Company entered into a subscription
agreement with Able Merchant Limited as subscriber, an
independent third party, to subscribe the 2016 Convertible
Note issued by the Company for a principal amount of HK$50
million. The 2016 Convertible Note is a 2% per annum coupon
interest for 3 years with the conversion price of HK$0.225. The
issuance was completed on 27 July 2016. The net proceeds is
approximately HK$50 million intended to be applied towards
appropriate acquisition and investment opportunities of the
Group and the considerations thereof and general working
capital of the Group. As at the date of this report, the net
proceeds have been fully utilised according to the intended use
of which (i) HK$3.4 million for payment of operating expenses; (ii)
HK$10.0 million for loan financing business; and [iii) HK$36.6
million for acquisition of properties.

As at 30 September 2016, the total number of issued ordinary shares of
the Company was 1,409,609,837 shares (31 March 2016: 1,116,609,837
shares).

8
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EMINENCE ENTERPRISE LIMITED SILt¥BRAE

Management Discussion and Analysis

Details of Convertible Notes

2014 Convertible Note
Particulars of the 2014 Convertible Note are summarized as follows:

Holder of the 2014 Convertible Note
2014 P IRRIZFE A A

Outstanding principal amount as at the date of this report

RAHREBPZ REELS SR

Issue date
E(THHE

Maturity date
2R

Conversion price as at the date of this report
RARE Bz $RE

Goodco Development Limited was interested in 363,781,194 shares of
the Company, representing approximately 23.29% of the issued share
capital of the Company as at the date of this report. 880,281 shares
shall be issued by the Company to Goodco Development Limited upon
conversion of the 2014 Convertible Note in the aggregate principal
amount of HK$20,000,000 in full at the prevailing conversion price of
HK$22.72 per share.

BEER R DT

AR EEFE
2014 A/ 2 R Z 1%
2014 AR I RHIB B N T

Goodco Development Limited

ERERBER QA

HK$20,000,000
20,000,000 7T

27 March 2014
2014%3H27H

27 March 2019
201943H27H

HK$22.72 (subject to adjustment)
22.728 7T (Al F3H%)

ERERABRARNART363,781,1943% 8% 17
FHEET  HERARRNAQMHBHIE
TTRR AN #923.29% ° & 78 < 48%620,000,0007% 7T
Z 2014 AR EHRE R BUL R 8 - AR RIFIR
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EMINENCE ENTERPRISE LIMITED BILE¥BRAE

Management Discussion and Analysis
EEENWRON

2015 Convertible Note
Particulars of the 2015 Convertible Note are summarized as follows:

Holder of the 2015 Convertible Note
2015 MR REFF B A

Outstanding principal amount as at the date of this report
RAREARZREERE SR

Issue date
BEITHH

Maturity date
2H#HE

Conversion price as at the date of this report
RARE Rz KR E

2016 Convertible Note
Particulars of the 2016 Convertible Note are summarized as follows:

Holder of the 2016 Convertible Note
20165F AR RIBIFA A

Outstanding principal amount as at the date of this report

RAmE APz REEAS SR

Issue date
BITHH

Maturity date
FER

Conversion price as at the date of this report

RS A EZ B

All the conversion rights attached to 2016 Convertible Note have been
fully exercised by 7 November 2016.
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EMINENCE ENTERPRISE LIMITED SILt¥BRAE

Management Discussion and Analysis

Charge on Assets

As at 30 September 2016, the Group has bank loans amounting to
HK$267,621,000 (31 March 2016: HK$100,087,000) which were secured
by certain investment properties of the Group with aggregate net book
value of HK$787,901,000 (31 March 2016: HK$208,196,000).

Material Acquisitions and Disposals

li

(il

1st Acquisition of FW Building

On 13 June 2016, Skill Master Investments Limited (“Skill
Master”), a direct wholly-owned subsidiary of the Company,
as the purchaser, entered into an agreement for sale and
purchase with a seller who is an independent third party,
to acquire the sale share and sale loan of Treasure Arts
International Group Limited ("TAI") at a total consideration
of HK$51,981,900. The sale share and sale loan represents
100% equity interest in TAIl whilst the sale loan represents the
entire amount of shareholder’s loan owing by TAIl to the seller
as at the completion date. The sole asset of TAl is 20 units
of a non-residential building known as Fung Wah Factorial
Building located at Nos. 646, 648 & 648A Castle Peak Road,
Kowloon, Hong Kong (“FW Building”) with a total saleable
area of approximately 31,978 sq.ft. This acquisition was a
major transaction to the Company and was approved by the
shareholders on 1 August 2016 and the completion was taken
place on 3 August 2016.

2nd Acquisition of FW Building

On 3 August 2016, Skill Master as the purchaser, entered into
an agreement for sale and purchase with a seller who is an
independent third party, to acquire the sale share and the sale
loan of Daily Leader Limited ("DLL") at a total consideration
of HK$64,525,000. The sale share represents 100% equity
interest in DLL whilst the sale loan represents the entire
amount of shareholder’s loan owing by DLL to the seller as at
the completion date. The sole asset of DLL is 5 units of the FW
Building. To aggregate the consideration of the 1st acquisition
and 2nd acquisition of the FW Building, it was a very substantial
acquisition and was approved by the shareholders on 7 October
2016 and the completion was taken place on 14 October 2016.
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EMINENCE ENTERPRISE LIMITED BILE¥BRAE

Management Discussion and Analysis
EEENWmR N

The FW Building is a 7-storey industrial building completed in 1960
with a total of 32 units. The Group is the owner of one unit of FW
Building since November 2015. Upon completion for the purchase
of 25 units of the FW Building and aggregate with it, the Group shall
own 26 units which represents 80% of the undivided shares of the FW
Building (as contemplated by section 3(1) of the Land (Compulsory
Sale for Redevelopment Ordinance (“Ordinance”]] and since FW
Building exceeds 50 years of age which the Company is entitled to file
an application to the Lands Tribunal under the Ordinance for an order
to sell all the undivided shares in FW Building for the purposes of
redevelopment.

Save as disclosed above, the Group had no material acquisition or
disposal of subsidiary or associated company during the Period.

Exposure on Foreign Exchange Fluctuations

Most of the Group’s revenues and payments are in Hong Kong dollars,
Singapore dollars and Renminbi. During the Period, the Group had
no significant exposure to fluctuations in exchange rates and thus, no
financial instrument for hedging purposes was employed. The directors
consider the risk of exposure to currency fluctuation to be minimal.

Contingent Liabilities

The Group did not have any significant contingent liabilities as at 30
September 2016 (31 March 2016: nil).

Capital Expenditures and Capital Commitments

During the Period, the Group did not spend any funds on the acquisition
of property, plant and equipment (2015 Period: HK$86,000) and spent
approximately HK$8,525,000 (2015 Period: HK$211,146,000) on the
addition of investment properties.

As at 30 September 2016, the Group had capital commitments in

respect of capital expenditure contracted for but not provided of
approximately HK$16,170,000 (31 March 2016: HK$5,241,000).
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EMINENCE ENTERPRISE LIMITED SILt¥BRAE

Management Discussion and Analysis

Changes in Fair Value of Investment Properties

During the Period, there was a loss of HK$22,793,000 on changes in
fair value of investment properties (2015 Period: gain of HK$4,856,000).

Finances Costs

Finance costs was HK$8,053,000, increased by HK$776,000 or 10.7%
for the Period from HK$7,277,000 in the 2015 Period.

PROSPECTS

From the macroeconomic perspective, the expected rise of interest
rates in US dollar, the Brexit and geopolitical conditions had exerted
impacts on various aspects of the global economy.

In Hong Kong, the recovery in the residential property market appears
to be underway, with overall transaction volume having picked up
significantly since April 2016, and transacted prices gradually rising
from their lows at the beginning of 2016, and likely having bottomed.
The rebound in the transaction volume has been particularly evident
in the primary residential market mainly attributable to the improving
market sentiment due to slower than expected interest hikes, and the
introduction of aggressive incentives by property developers to boost
their property sales.

Looking ahead, the Group’s core income for the second half of 2016
will be mainly generated from its property investment and the Group
expects its property investment portfolios in Hong Kong, PRC and
Singapore will continue to generate stable income in the second half of
2016.

By Order of the Board

Eminence Enterprise Limited
Kwong Jimmy Cheung Tim
Chairman and Chief Executive Officer

Hong Kong, 22 November 2016
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EMINENCE ENTERPRISE LIMITED BILE¥BRAE

Disclosure of Interests
B E

DIRECTORS’ AND CHIEF EXECUTIVES’ INTERESTS IN
SHARES, UNDERLYING SHARES AND DEBENTURES

As at 30 September 2016, the interests or short positions of the
Directors and chief executives of the Company in the shares, underlying
shares and debentures of the Company or any of its associated
corporations (within the meaning of Part XV of the Securities and
Futures Ordinance (“SFO”]) which were notified to the Company and
The Stock Exchange of Hong Kong Limited (the “Stock Exchange”)
pursuant to Divisions 7 and 8 of Part XV of the SFO [(including interests
or short positions which they were taken or deemed to have under such
provisions of the SFOJ, or which were recorded in the register required
to be kept by the Company under Section 352 of the SFO, or which were
required, pursuant to the Model Code for Securities Transactions by

EERFETHRAERRSG - HE
ROREEED 2 ER
MR2016F9A30H » RRBIEEREETHA
BRARTNEEEREE (ERREHFR
H‘ﬂ 5 &0 ([RHRBEMRBG) EXVED) H%
N BRI REREFREAREES KPR
IEBIEXVERE TR B8N B A S AN R REH
BEZSMBRAR ([BRAT]) Mm%
B (PRESREFFRBAERIZZFEKX
WREIRABEB ZERIONRE) » HERHR
RNRIRFES M EIRGIEI2NEBTFEZE
ftAmERSAR - IRBHRAMES LT
BA(TETRE) MER10pTE 2 T EETT A

Directors of Listed Issuers (the “Model Code”) as set out in Appendix %%L‘ﬁg’j%ﬁi%mﬁ Sy B ([HEASFE )
10 to the Rules Governing the Listing of Securities (the “Listing Rules”)  ZE41& A TP RELS SR AT -
on the Stock Exchange, to be notified to the Company and the Stock
Exchange, were as follows:
Number of
ordinary Number of Approximate
shares held underlying percentage
Name of Director Capacity (long position)  shares held Total of interest
BEEER
KRHEE KEHEE RS 2B
E=E8 ) (5 2=) IR0 BB et B
Ms. Lui Yuk Chu Beneficiary of a trust (note i/ 457,330,692 880,281 458,210,973 32.51%
BRI T BEFEX|A (Bfati)
Ms. Koon Ho Yan Candy  Beneficiary of a trust (note i} 457,330,692 880,281 458,210,973 32.51%

B AL SrEXEmA (Batii)
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Notes:

(i)

(ii)

EMINENCE ENTERPRISE LIMITED SILt¥BRAE

These Shares are respectively registered in the name of and
are beneficially owned by Landmark Profits Limited and Goodco
Development Limited, both are wholly-owned subsidiaries of Easyknit
International Holdings Limited (“Easyknit International”). Sea Rejoice
Limited is interested in approximately 21.95% of the issued share
capital of Easyknit International and it is wholly-owned by Ms. Lui
Yuk Chu. Magical Profits Limited ("Magical Profits”] is interested
in approximately 36.74% of the issued share capital of Easyknit
International. Magical Profits is wholly-owned by Accumulate More
Profits Limited which in turn is wholly-owned by The Winterbotham
Trust Company Limited ("Winterbotham Trust”] as the trustee of The
Magical 2000 Trust (the beneficiaries of which include Ms. Lui Yuk Chu
and her family members other than her spouse).

Ms. Koon Ho Yan Candy, the daughter of Ms. Lui Yuk Chu and a director
of the Company, is deemed to be interested in the shares by virtue of
her capacity as one of the beneficiaries of The Magical 2000 Trust.

Save as disclosed above, as at 30 September 2016, none of the

Directors or the chief executives of the Company had any interests or

short positions in the shares, underlying shares and debentures of the

Company or any of its associated corporations (within the meaning of
Part XV of the SFO) which would have to be notified to the Company
and the Stock Exchange pursuant to Divisions 7 and 8 of Part XV of

the SFO (including interests or short positions which they were taken

or deemed to have under such provisions of the SFQJ, or which were

recorded in the register required to be kept by the Company under

Section 352 of the SFO, or which were required to be notified to the

Company and the Stock Exchange pursuant to the Model Code.

Disclosure of Interests

BieE

(i) It 55 B% 15 9 Bl LALandmark Profits Limited
REZERBERARZEEZTLIBEEER
A ZERARKEBRFEEEERAR
(TkZHEB]) 2 2EWBERA] - FBERA
AIFOKE B B B TIRAF B £921.95%.2
EmmMEBREERLLTE2EHES - Magical
Profits Limited ([ Magical Profits]) 7 7k 3
BB B BT TR AR R R 5 4)36.74% 2 Rz 1 H
FiAccumulate More Profits Limited%® & #
B+ TMAccumulate More Profits Limited /4
The Magical 2000 Trust (A& ABIEE T
R+ RBRERBUIINZ RIEKE) 2155t
NEFERETEERA T (DRESERETED)
2EHER -

(i) BAIMEZ LT (EEURLTHLREAAAE
%) EE{EAThe Magical 2000 Trust¥z A
Z—2 510 WRARRG R REEER

B EXCRTHREEE S - 7R20165F9A30H - AR
AEEHEBITRABMERARE REEMA
HEOEE (EERBHFLAEGRIIEXVE) Z
Betn ~ HRBARD RERE T REREES RS
EIRPIEXVERET R FE8D # IR AMEG AR
KB Z IR EEIOAR (BRRERERE SR
BRI 2 ZF BRI R REA D
FOXR) - HRENARFIRE KB ED
EINRATFEZERMANERIRR - =X
RIBIFETRIZBAE AR R LB R ATE RS

NN
KE ©
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EMINENCE ENTERPRISE LIMITED BILE¥BRAE

Disclosure of Interests
B E

DIRECTORS’ RIGHTS TO ACQUIRE SHARES OR DEBENTURES

At no time during the six months ended 30 September 2016 was the
Company or any of its subsidiaries a party to any arrangement to
enable the directors of the Company to acquire benefits by means of
acquisition of shares in, or debentures of, the Company or any other
body corporate, and none of the directors or any of their spouses or
children under the age of 18, was granted any right to subscribe for the
equity or debt securities of the Company or any other body corporate
nor had exercised any such right.

SUBSTANTIAL SHAREHOLDERS’ INTERESTS IN SHARES
AND UNDERLYING SHARES

As at 30 September 2016, the persons (other than the directors or
the chief executives of the Company) who had an interest or a short
position in the shares and underlying shares of the Company which
would fall to be disclosed to the Company under the provisions of
Division 2 and 3 of Part XV of the SFO, or which were recorded in the
register required to be kept by the Company under Section 336 of the
SFO were as follows:

EEREROIEEE ZER
RAE S EAR A B A RN ELZE 201659 A30
B 1E7NE A R E AR AT L ek - B
fBARRRIEEPIFERE B AR RIS HALEA
BB EREEmMER  URITEESEN
ER B3 185 A T 2 F2ER T EMREFILAR
BARAISAMEAEEBZ RANEBES -
REITHEERZERER -

FERRRROREBREG 2 #m

7201659 H308 - AR BB S ARRI A 1)
RHEBRIEE S L ERPIEXVEEE 2R F3D
BBV IRSUB AN R B B SRR N AN R AR
7 KB 1R PI E336 (R AT E 2 Bt Ry
BHIARKBZAL (RRAREFREBTHAE
BRSN) a0

Number of
ordinary Number of Approximate
Name of substantial shares held underlying percentage
shareholder Notes Capacity (long position) shares held Total of interest
BEEER
R EE HEEE B zHa
FERFEW it &H (#8) RIOHE st BOl
Koon Wing Yee a  Interest of spouse 457,330,692 880,281 458,210,973 32.51%
BkE [T 5o
Landmark Profits Limited a&b Beneficial owner 93,549,498 - 93,549,498 6.64%
BRBEAA
Goodco Development Limited a&b Beneficial owner 363,781,194 880,281 364,661,475 25.87%
ERERBRLA) BRBEAA
Easyknit International a&b Interest of controlled 457,330,692 880,281 458,210,973 32.51%
KEER corporation
RPEH)ERE 2 s
Magical Profits a&c Interest of controlled 457,330,692 880,281 458,210,973 32.51%

corporation
REHEE S
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EMINENCE ENTERPRISE LIMITED SILt¥BRAE

Disclosure of Interests

Number of
ordinary Number of Approximate
Name of substantial shares held underlying percentage
shareholder Notes Capacity (long position) shares held Total of interest
FELER
RHEE RENH BRZBH
TERRER it &4 (FR) RIOHE @t BOL
Accumulate More Profits Limited a Interest of controlled 457,330,692 880,281 458,210,973 32.51%
corporation
R ENEE 2 s
Winterbotham Trust a&d Trustee 457,330,692 880,281 458,210,973 32.51%
REERIET SFEA
Winterbotham Holdings d  Interest of controlled 457,330,692 880,281 458,210,973 32.51%
Limited corporation
RPEHEE 2
Markson International d Interest of controlled 457,330,692 880,281 458,210,973 32.51%
Holdings Limited corporation
REEHAE 2 s
Christopher Geoffrey d Interest of controlled 457,330,692 880,281 458,210,973 32.51%
Douglas Hooper corporation
R ENEE 2 s
Ivan Geoffery Douglas d Interest of controlled 457,330,692 880,281 458,210,973 32.51%

Hooper

corporation
SRYEHER 2 s
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EMINENCE ENTERPRISE LIMITED BILE¥BRAE

Disclosure of Interests

Em

Notes:

(a)

(b)

(c)

(d)

18

wE

In the 457,330,692 shares, 93,549,498 shares and 363,781,194 shares
are registered in the name of and beneficially owned by Landmark
Profits Limited and Goodco Development Limited respectively, both
are the wholly-owned subsidiaries of Easyknit International. Goodco
Development Limited was also interested in 880,281 underlying shares
(subject to adjustment) to be issued upon the full conversion of the
convertible note. Sea Rejoice Limited is interested in approximately
21.95% of the issued share capital of Easyknit International and it is
wholly-owned by Ms. Lui Yuk Chu, a director of the Company. Magical
Profits is interested in approximately 36.74% of the issued share
capital of Easyknit International. Magical Profits is wholly-owned by
Accumulate More Profits Limited which in turn is wholly-owned by
Winterbotham Trust as the trustee of The Magical 2000 Trust (the
beneficiaries of which include Ms. Lui Yuk Chu and her family members
other than her spouse). Ms. Koon Ho Yan Candy, the daughter of Ms.
Lui Yuk Chu and a director of the Company, is deemed to be interested
in the shares by virtue of her capacity as one of the beneficiaries of The
Magical 2000 Trust. Mr. Koon Wing Yee, being the spouse of Ms. Lui Yuk
Chu, is deemed to be interested in the 457,330,692 shares and 880,281
underlying shares by virtue of the SFO.

Mr. Kwong Jimmy Cheung Tim and Ms. Lui Yuk Chu, being directors of
the Company, are also directors of Landmark Profits Limited, Goodco
Development Limited and Easyknit International. Ms. Koon Ho Yan
Candy, being a director of the Company, is also a director of Easyknit
International.

Ms. Lui Yuk Chu, being a director of the Company, is also a director of
Sea Rejoice Limited and Magical Profits.

Winterbotham Trust is the trustee of The Magical 2000 Trust (the
beneficiaries of which include Ms. Lui Yuk Chu and her family members
other than her spouse). Winterbotham Trust is owned as to 75% by
Winterbotham Holdings Limited (“Winterbotham Holdings”) and 25%
by Markson International Holdings Limited (“Markson”) respectively.
Winterbotham Holdings is owned as to approximately 99.99% by Mr.
Christopher Geoffrey Douglas Hooper. And Markson is owned as to
60% by Mr. Christopher Geoffrey Douglas Hooper and 40% by Mr. Ivan
Geoffrey Douglas Hooper respectively.

INTERIM REPORT 2016 FHAZEE RS

Bt EE :

(a)

(b)

(c)

(d)

#457,330,69208 AR (0 + 93,549,498% A% 19 &
363,781,1940% f% 17 9 Bl LALandmark Profits
Limited REFEREGR AR 2 LZEELL
HEERAEAE  ZERFRKBEBEZ2E
MEBAR - EXERBERAF NN AR
TRIET B ¥R 1% A T 817 ,2.880,281 /% 48 78
fefn (AT FHE) miERER - ZFERAD
AR E B 2 B BTN B £921.95%
ZREEMEAARRESTETRL T2 ER
A ° Magical Profits i 7k & BIFR 2 B 217 %
AN #936.74% 2 T % © Magical Profits
FiAccumulate More Profits Limited® & #
A ' #Z A Al1EBThe Magical 2000 Trust (K
X ABEEERZT RERKKE (B
BRIN)) ZEFENBFERETLERS ©
BEAMRAZT (BEEHRZTHARFALRE
=) BAEVEAThe Magical 2000 Trust %
AZ =280 HERARRO T ER R
BEABEERERH]RAT ZEE  RIEFZH
Ko HR B 16 1 4 4R R 5A457,330,69 28 AR 19 2
880,281 ABRE R S T 5

RARREZEEBRALEREERLTINA
Landmark Profits Limited * X% EHBRE A
AIMKEEBRZEE - AARERE A MAE
TIAXKEBERZES -

ARBESEERLLTNALFERAE R
Magical Profits 2 =5 °

B 4% 18 2% {2 5T BThe Magical 2000 Trust
(ERZABRREEEIHR LT MBERBI
SN2 Rk E) 2157 A ° Winterbotham
Holdings Limited ([ Winterbotham Holdings])
KMarkson International Holdings Limited
(I'Markson |) PR HAREE D BIHET5%
1:25% 2 #%5 ° Christopher Geoffrey Douglas
Hooper%t 4 #Winterbotham Holdings# &
#799.99%2 # #= > mMChristopher Geoffrey
Douglas Hooper%t 4 [ Ivan Geoffrey Douglas
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EMINENCE ENTERPRISE LIMITED SILt¥BRAE

Save as disclosed above, as at 30 September 2016, the Company
had not been notified by any persons (other than Directors or chief
executives of the Company] who had interests or short positions in
the shares and underlying shares of the Company which would fall to
be disclosed to the Company under the provisions of Division 2 and
3 of Part XV of the SFO, or which were required to be recorded in the
register kept by the Company under Section 336 of the SFO.

SHARE OPTION SCHEME

On 29 June 2012, a new share option scheme (the “Scheme”) was
adopted and approved by the shareholders of the Company for a period
of 10 years commencing on the adoption date. Since the adoption date,
the Board, may at its discretion, grant share options to any eligible
person to subscribe for the shares in the Company subject to the terms
and conditions as stipulated in the Scheme. During the Period, no
share option was outstanding, granted, exercised, cancelled or lapsed
under the Scheme.

Disclosure of Interests

Br ESCAT R EEE SN - 72016598308 - 4
FRALT (RRAEEHEZITHABRIN
THE AR RERBIEEF K BAEGLEXV
EPEE2 R B3N B2 B RA R R W B H
AR RIREH KBGO E336IEEFEZ
I MAR AR R RN AR AR (D Z e sk

A

=

fEARRECT &

R2012F6 A298 + AN QB REE R4 KL E
—IEF AR B ([R2sT8l)) - FHhREMA
HRF0F - BIRMBERE  ESS0RER
TG ERRBEAR ARG A TR L ERE -
B2 AT MR R A BIFTIR o FAZASEARS -
EREZAT 2B R R RITE - BRI
1T WRESE B R -
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EMINENCE ENTERPRISE LIMITED BILE¥BRAE

Corporate Governance and Other Information

TEREEGRAMESR

CORPORATE GOVERNANCE

The Company has applied the principles and complied with the
code provisions of the Corporate Governance Code and Corporate
Governance Report as set out in Appendix 14 of the Rules Governing
the Listing of Securities on Stock Exchange during the Period, with the
exception of the following deviation.

Code Provision A.2.1

Chairman and chief executive officer should not be performed by the
same individual

The Company does not have separate appointments for chairman
and chief executive officer. Mr. Kwong Jimmy Cheung Tim holds both
positions. The Board believes that vesting the roles of both chairman
and chief executive officer in the same person enables the Group to
have a stable and consistent leadership. It also facilitates the planning
and execution of the Company’s strategy and is hence, for the interests
of the Company and its shareholders.

CODE FOR SECURITIES TRANSACTIONS BY DIRECTORS

The Company has adopted the Model Code as its own code of conduct
in relation to directors’ securities transactions. All directors of the
Company have confirmed, following specific enquiry by the Company,
their compliance with the required standard set out in the Model Code
throughout the Period.
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EMINENCE ENTERPRISE LIMITED SILt¥BRAE

Corporate Governance and Other Information

AUDIT COMMITTEE

The Audit Committee currently comprises three independent
non-executive directors, namely Mr. Kan Ka Hon (Committee
Chairman], Mr. Lau Sin Ming and Mr. Foo Tak Ching. The Audit
Committee has reviewed with the management and the Company’s
auditor on the accounting principles and practices adopted by the
Group and discussed auditing, internal control and financial reporting
matters, including a review of the unaudited condensed consolidated
financial statements for the six months ended 30 September 2016.

PURCHASE, SALE OR REDEMPTION OF THE COMPANY’S
LISTED SECURITIES

Neither the Company nor any of its subsidiaries purchased, sold or
redeemed any of the Company’s listed securities during the Period.

TEREERAEMBESR

BREEE

BEZZLZESRFHIN B IERITEEMAM -
SRRERBEE (ZEGER)  FZHAE
EREEESE BREZESCHETEERA
RNAElZ ZHANER RSB RN g5 R R E
B WHwmEZ AREENPBRES
TH - BIEEHEZ2016F9A308 L NEA 2
RICE LR G M TSI -

BE  HERBEALQFZ EhRESs

RAHME - ARBREEMHE R RMERE
B HESEOARQRER LHES
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EMINENCE ENTERPRISE LIMITED SILt¥BR AT

Condensed Consolidated Statement of Profit or Loss and Other Comprehensive Income
HRFEEERAMEE KRR

For the six months ended 30 September 2016

E Z=2016F9 H30H 1E 18 A
Six months ended 30 September
BZE9H30HLLAEA
2016 2015
NOTES HK$’000 HK$'000
k=3 TET FET
(Unaudited) (Unaudited)
(RBEZ) (REeEZ)
Revenue L] 3 16,579 70,873
Cost of goods sold and services rendered $5& KR4 RFA A (171) (51,800
Gross profit EF 16,408 19,073
Other income HApUA 7,267 3,700
Other gains and losses Hapzs REE (178) (178)
Other expenses Hibfx (44) (720)
Distribution and selling expenses KESHRK AR (13) (1,213)
Administrative expenses TR (15,199) (15,775)
(Loss) gain on changes in fair value of WEWMFEZ N THEZS (BER)
investment properties Weas 8 (22,793) 4,856
(Loss) gain on fair value changes of FEEEIRE 2 A FEZD
investments held for trading (E518) e (1,534) 1,200
Loss on fair value change of financial BATEFABRZEREEL
assets designated as at fair value NEEZFER
through profit or loss - (1,121)
Impairment loss on available-for-sale A ERERERE
investments (12,500) -
Finance costs BB KA (8,053) (7,277)
(Loss) profit before taxation BRAAT (B18) %A (36,639) 2,545
Taxation THIE 1,441 (4,185]
Loss for the period attributable to AR (G A EAE & 1R
owners of the Company (35,198) (1,640)
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EMINENCE ENTERPRISE LIMITED SIL3BRAE]

Condensed Consolidated Statement of Profit or Loss and Other Comprehensive Income
G EEaREMEE KRR

For the six months ended 30 September 2016
#Z22016%F9H30H IE1EA

Six months ended 30 September

BZ9A30AL~EA
2016 2015
NOTE HK$’000 HK$'000
BaE THET FET
(Unaudited) (Unaudited)

(REER) (REEZ)

Other comprehensive income (expense): HZEWA (Bixk) :

ltems that may be subsequently BEE I REET DR Bm
reclassified to profit or loss : HH
Change in fair value of AHEEREZ A TEZE
available-for-sale investments 10,728 (11,518)
Reclassification adjustment upon A ERERRER 2
impairment of available-for-sale BHOBFE
investments 12,500 -
Exchange differences arising on BMEFINEERMIEIRE 2
translation of financial statements of EHER
foreign operations (10,817) (7,367)

Other comprehensive income (expense]  ZNEAfEI Eh =AU (F)

for the period 12,411 (18,885)
Total comprehensive expense for NA AR ER (G AN HA
the period attributable to owners of ZHER AR
the Company (22,787) (20,525)
(Restated)
(FEE3))
Basic loss per share BREREE 6 HK cents (3.08) HK cents (0.41)
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EMINENCE ENTERPRISE LIMITED SILt¥BR AT

Condensed Consolidated Statement of Financial Position
R4S BRI 3R

At 30 September 2016
R2016€9H30H
30 September 31 March
9A30H 3A31H
2016 2016
NOTES HK$’000 HK$°000
Fo5E FHET T
(Unaudited) (Audited)
(REEEZR) (&%)
Non-current assets ERBEE
Property, plant and equipment M - HEMRE 7 436 531
Investment properties wEYE 8 1,309,026 1,333,316
Loans receivable FEWER 9 57,400 57,500
Available-for-sale investments AHtHERE 10 147,681 133,034
1,514,543 1,524,381
Current assets TENEE
Properties held for development for sale BIELEEREME 11 781,631 524,000
Trade and other receivables 25 REA M FIA 12 94,211 35,982
Loans receivable EMETR 9 16,000 18,500
Investments held for trading BIEEERE 4,410 5,944
Bank deposits with original HBim={AH 28
maturity of more than three months BITFER 13 191,538 =
Bank balances and cash RITEHRIIRE 14 209,335 465,279
1,297,125 1,049,705
Current liabilities mENAE
Trade and other payables B 5 REMERTIE 15 27,738 27,108
Tax payable FERIERIR 8,980 9,131
Convertible notes RRRE 16 96,328 74,705
Secured bank borrowings BERARITEE 17 5,041 4,993
138,087 115,937
Net current assets MEEEFH 1,159,038 933,748
Total assets less current liabilities BEELRERRDAE 2,673,581 2,458,149
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EMINENCE ENTERPRISE LIMITED SIL3BRAE]

Condensed Consolidated Statement of Financial Position
LRSS O

At 30 September 2016
R2016F9H30H
30 September 31 March
9H30H 3A31H
2016 2016
NOTES HK$°000 HK$’'000
bz FET FHT
(Unaudited) (Audited)
(REEZR) (&iz)
Non-current liabilities FERBAE
Convertible notes EE S ESE 16 13,073 12,379
Deferred tax liabilities ERERIEAE 18 26,830 26,232
Secured bank borrowings BEARITEE 17 262,580 95,094
302,483 133,705
Net assets BETRE 2,371,098 2,324, 44k
Capital and reserves BN (R
Share capital &N 19 14,096 11,166
Reserves s 2,357,002 2,313,278
Total equity TERABEE 2,371,098 2,324 kb4
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EMINENCE ENTERPRISE LIMITED SILt¥BR AT

Condensed Consolidated Statement of Changes in Equity
A E RS R

For the six months ended 30 September 2016

HZ2016F9H30H 1L/~ 1ELA
Convertible
note Investment  Property
Share Share equity  Capital Contributed Exchange revaluation revaluation Accumulated
capital  premium  reserve  reserve  surplus  reserve  reserve  reserve profits Total
TARZE REBfE  UEER
Bx  RGEE RERGE RARE BARH EXGE e i Zied 4%
HKS000  HK$000  HKS000  HK$000  HKG000  HKS000  HKS'000  HK$O000  HK$'000  HK$000
Tén Thr TEn  TEr  TEnr  TEr  TEr TEr TEn TEn
At 1 April 2015 [audited) R015E4A18 (EEK) 253 1063521 73463 53194 261,126 26,500 (1,273) 40,626 111357 1,562,645
Change in fair value of AHHEREATEES)
available-for-sale investments - - - - - - 1y - - (158
Exchange differences arising REBNEEVELZE
on translation of foreign operations - - - - - (7.367) - - - (7.367)
Loss for the period AHEEE ° > > = > = - - [ed [1640)
Total comprehensive expense for AHHEERRE%
the period - = = = = (7367 (11,518) = (16600 (20,529)
Issue of new shares BITHR 5066 326,095 - - - - - - -
Transaction costs attributable IR RANA
to issue of new shares - (1,950) - - - - - - - (1,950)
Recognition of equity component of EATARZEEENA
convertible note - - 18,339 - - - - - - 18,339
Deferred tax liabilities upon AR
issue of convertible note ERENERR - - (302 - - - - - - B0
At 30 September 2015 {unaudited) R2015F9A308 (REEH) 5317 1,385,666 22,656 53194 261,126 19,133 (12,791) 40626 109717 1,884,642

26 INTERIM REPORT 2016 FHAZEE RS



EMINENCE ENTERPRISE LIMITED SIL3BRAE]

Condensed Consolidated Statement of Changes in Equity
HRFAE RS K

For the six months ended 30 September 2016

EZ22016F9H30H 1L/~ 1B A
Convertible
note Investment ~ Property
Share Share equity  Capital Contributed Exchange revaluation revaluation Accumulated
capital  premium  reserve  reserve  surplus  reserve  reserve  reserve profits Total
TARZE REEf  MEEfR
Ba  RGEE RERG RARE BARHR EXGE i e Zied a%
HKS000  HK$000  HKS000  HK$000  HKG000  HKS000  HKS'000  HK$000  HKS'000  HK$000
Tér Thr TEr ThEr TEr  TEr  TEr  TEr TEr TEn
At 1 April 2016 [audited) R016ELA1E (EE) 11,166 1,882,461 21,181 53,194 261,126 20,022 (12206 40,624 4O,87h 2,324,444
Change in fair value of available-for-sale  AIEHERE C ATEEE)
investments - - - - - - 10,728 - - 10,728
Reclassification adjustment upon A EREHERE
impairment loss on LETAEHE
available-for-sale investments - - - - - - 12,500 - - 12,500
Exchange differences arising REBNEEVELZE
on translation of foreign operations - - - - - (10817 - - - [10817)
Loss for the period AHHER - - = = = = = - (35198)  (35,198]
Total comprehensive (expensel income A2 () WALE
for the period - - - - - (087 23,228 - (35,198 (22,787)
Issue of new shares Rk 2230 319N - - - - - - - W4
Transaction costs attributable HIHR R ANA
to issue of new shares - (401) - - - - - - - (401)
Issue of shares on conversion RETARRE RRN
of convertible note 700 15,050 (7,683) - - - - - - 8,067
Deferred tax liabilities released upon A H AT ARZERRE 2
conversion of convertible note EXHEaE - - 1,268 - - - - - - 1,268
Recognition of equity component of EATARZE ERNA
convertible note - - 24,391 - - - - - - 24,391
Deferred tax liabilities upon issue of ~ ETAARER
convertible note BRERERR - - [402) - - - - - - [4,09)
At 30 September 2016 {unaudited) ROIGFIANA (REER)  140% 1935021 35132 53194 261126 9205 1102 4062 11,676 237,09
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EMINENCE ENTERPRISE LIMITED SILt¥BR AT

Condensed Consolidated Statement of Changes in Equity

ERGRSEERER

For the six months ended 30 September 2016
#Z22016%F9H30H LE~MELA

The capital reserve of the Group represents the credit arising from
the reduction of share capital of the Company in March 2004 and
September 2005 and can be applied in the future for distribution to the
shareholders.

The contributed surplus of the Group represents the credit arising
from the reduction of share capital of the Company in February 2003,
October 2009, December 2012, November 2013, October 2014, March
2015 and October 2015, part of which was applied to set off against
accumulated losses of the Company in October 2009, December
2012, November 2013, October 2014, March 2015 and October 2015.
The balance may be utilised by the directors in accordance with the
Company’s Bye-laws and all applicable laws, including to eliminate the
accumulated losses of the Company.

The property revaluation reserve of the Group represents the gain on
revaluation of certain leasehold properties and prepaid lease payments
of the Group when these leasehold properties and prepaid lease

payments were transferred to investment properties.
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EMINENCE ENTERPRISE LIMITED SIL3BRAE]

Condensed Consolidated Statement of Cash Flows
EBHRGERERER

For the six months ended 30 September 2016
#Z22016%F9H30H IE1EA

Six months ended 30 September

BZE9H30HLLAEA
2016 2015
HK$’000 HK$'000
TET FET
(Unaudited) (Unaudited)
(REEER) (REeEZ)
Net cash used in operating activities 20N S P O (308,066) (22,151)
Investing activities BEEH
Placement of bank deposits with original AR =1E A2z
maturity of more than three months RITIEN (191,538) (200,381)
Additions of investment properties NEIREYHE (8,525) (129,686)
Purchase of available-for-sale investments BAHEERE (3,919 (47,201)
Purchase of financial assets designated as at A A ER AR
fair value through profit or loss CEEE - (29,125)
Purchase of property, plant and equipment BAME - BEKEE - (86)
Other investing cash flows HiRERSRE 2,621 1,769
Net cash used in investing activities RARIREEE 2 REFHE (201,361) (404,710
Financing activities BE RS
Bank borrowings raised BEERITEE 170,000 =
Proceeds from issue of convertible note TR I R TS ROE 50,000 86,000
Proceeds from issue of new shares AT PSR 40,141 329,159
Repayment of bank borrowings ERBITEE (2,466) (3,537)
Interest paid ENFE (2,272) (4,213)
Transaction costs attributable to issue of BATHIRZ R SRR
new shares (401) (1,950)
Net cash from financing activities REME GRS RS FE 255,002 405,459
Net decrease in cash and cash equivalents ReRFRRESFFHE (254,425) (21,402)
Cash and cash equivalents at HMzReERRE
beginning of the period 465,279 204,234
Effect of foreign exchange rate changes HNETE R F T 2 B (1,519) (1,241)
Cash and cash equivalents at end of the period, MRz ReRERES
represented by bank balances and cash HEIRITHEBR IR S 209,335 181,591
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Notes to the Condensed Consolidated Financial Statements
GRS E  EL

For the six months ended 30 September 2016
#Z22016%F9H30H LE~MELA

30

GENERAL INFORMATION AND BASIS OF
PREPARATION

The condensed consolidated financial statements of Eminence
Enterprise Limited (the “Company”) have been prepared in
accordance with Hong Kong Accounting Standard ("HKAS”) 34
“Interim financial reporting” issued by the Hong Kong Institute
of Certified Public Accountants (the "HKICPA") as well as with
the applicable disclosure requirements of Appendix 16 to the
Rules Governing the Listing of Securities on The Stock Exchange
of Hong Kong Limited (the “Stock Exchange”).

The Company is incorporated in Bermuda as an exempted
company with limited liability and its shares are listed on the
Stock Exchange.

As at 1 April 2015, Easyknit International Holdings Limited
(“Easyknit International”) had 40.96% of the issued share
capital of the Company. In addition, Easyknit International held
convertible note issued by the Company which can be converted
into shares of the Company at any time from its issuance date
on 27 March 2014 to its maturity date which enables Easyknit
International to increase its shareholding of the Company
to 45.03% upon exercise of the conversion option based on
the capital structure of the Company. Taking into account
the relevant facts and circumstances, particularly the size
of Easyknit International’s holding of voting rights, including
potential voting rights arising from conversion of the convertible
note, relative to the size and dispersion of holdings of other vote
holders, the directors were of the opinion that the Company was
a subsidiary of Easyknit International.

On 12 June 2015, the Company issued a convertible note
with an aggregate principal amount of HK$86,000,000 to an
independent third party. Upon the full exercise of the conversion
rights attached to the convertible note, there will be effect of
diluting Easyknit International’s percentage shareholdings in
the Company. Easyknit International’s percentage share of the
issued share capital of the Company will be diluted from 40.96%
to 34.41%. The directors of the Company are of the opinion that
the Company is no longer a subsidiary of Easyknit International,
under the definition of control and the related guidance set
out in Hong Kong Financial Reporting Standard ("HKFRS”) 10
“Consolidated financial statements” issued by HKICPA. As
such, the Company has since become an associate of Easyknit
International.
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EMINENCE ENTERPRISE LIMITED SIL3BRAE]

Notes to the Condensed Consolidated Financial Statements

PRINCIPAL ACCOUNTING POLICIES

The condensed consolidated financial statements have been
prepared on the historical cost basis except for investment
properties and certain financial instruments, which are
measured at fair values, as appropriate.

The accounting policies and methods of computation used in the
condensed consolidated financial statements for the six months
ended 30 September 2016 are the same as those followed in
the preparation of the Group’s annual consolidated financial
statements for the year ended 31 March 2016.

In the current interim period, the Group has applied, for the
first time, the following amendments to HKAS(s) and HKFRS(s)
issued by the HKICPA that are relevant for the preparation of
the Group’s condensed consolidated financial statements:
Amendments to HKFRS 11 Accounting for acquisitions of
interests in joint operations
Amendments to HKAS 1 Disclosure initiative
Amendments to HKAS 16
and HKAS 38

Clarification of acceptable methods
of depreciation and amortisation

Amendments to HKAS 16
and HKAS 41

Agriculture: Bearer plants

Amendments to HKFRS 10,
HKFRS 12 and HKAS 28

Investment entities: Applying the
consolidation exception

Amendments to HKFRSs Annual improvements to HKFRSs

2012 - 2014 cycle

The application of the amendments to HKASs and HKFRSs
in the current interim period has had no material effect on
the amounts reported and/or disclosures set out in these
condensed consolidated financial statements.

R BR AR M SRR L

For the six months ended 30 September 2016
#Z22016%F9H30H IE1EA

EEGEHE
BRR AN RRGRANERE TS
BT ANATE R (@A) - TR
BELRA AR -
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[ o
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Notes to the Condensed Consolidated Financial Statements
GRS E  EL

For the six months ended 30 September 2016
#Z22016%F9H30H LE~MELA

3.

32

SEGMENT INFORMATION

Information reported to the Group’s chief executive officer,
being the chief operating decision maker (the “CODM"), for the
purposes of resources allocation and assessment of segment
performance focuses on products sold or services provided.
This is also the basis of organisation, whereby the management
has chosen to organise the Group around differences in
products and services.

The Group’s operating and reportable segments under
HKFRS 8 “Operating segments” are: (a) garment sourcing and
exporting, (b) property investment, (c) property development, (d)
investment in securities and (e] loan financing.

The following is an analysis of the Group’s revenue and results
by operating and reportable segment for the period under review:

AERDERDRRIRFEME - 2],
RAEE TBRERRE (T2
REE ) BRITHAEZER - Ti%kF
REmMEEXRBRME EE - WA
AR 2% B ERE A RABRA
SEEMMRBZEE -

1R I8 B S B 7S R 4 B B85 [ 45
=Y
FERHEOMKK  ()DERE - (DE
BE - (EHFREREEFHE -

CEAHEREE R 2HRD FE DA E
B EEBEEREZOTIT

For the six months ended 30 September 2016 BIE20165F9H30H LLAEA
Garment
sourcing and Property Property  Investment Loan
exporting  investment development in securities financing  Consolidated
RER
HOR&R NERE NERR #ERE ENRE &e
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
FHx FHx FHx FHx FHx FHx
(Unaudited)  (Unaudited)  (Unaudited)  (Unaudited)  (Unaudited)  (Unaudited)
(REER) (REER) (REER) (REER)  (REER)  (RESHR)
Segment revenue L
External IR 195 14,708 - - 1,676 16,579
Segment profit (loss) HRaA (B8) 23 (19,012) (337) (9,641) 1,619 (27,348]
Other gains and losses At RER (178)
Other expenses EfRx (64)
Finance costs AR (8,053
Unallocated corporate income AR ZARMRA 3,250
Unallocated corporate expenses BN RRARR (4,266)
Loss before taxation BitaEs (36,639)
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EMINENCE ENTERPRISE LIMITED SIL3BRAE]

Notes to the Condensed Consolidated Financial Statements
IGLEESS I F EL I

For the six months ended 30 September 2016

#Z22016%F9H30H IE1EA
3. SEGMENT INFORMATION (continued) 3. ZEEM®W
For the six months ended 30 September 2015 BE2015F9H30H LL<EA
Garment
sourcing and Property Property  Investment Loan

exporting investment  development in securities financing  Consolidated
RBR

HORK  WERE NRER 0 EFRE HHREA A

HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
THL THL THL THL THL THEL
(Unaudited]  [Unaudited)  (Unaudited)  (Unaudited)  (Unaudited)  (Unaudited)
(REEz) (RE&R)  (REF%)  (RESR)  (RE&R)  (REFR)

Segment revenue B5E

External IR 58,222 10,154 - - 2497 70,873
Segment (loss] profit A8 (BR) aH (3,364) 11,696 1,001 814 2433 12,380
Other gains and losses Etlim REE (178)
Other expenses AR (720)
Finance costs BEAMA (7.277)
Unallocated corporate income BN ARRA 212
Unallocated corporate expenses BN NART (3,781)
Profit before taxation byl 2,965
Segment profit (loss) represents the result of each segment RN (BE) DESH 2 #EE
without allocation of other gains and losses, other expenses, EPRESREMKE RERE - HibF
finance costs, and unallocated corporate income and expenses. X BEXARRES B2 A WA K
This is the measure reported to the Group’s CODM for the X o AURRAEE z FELERKERE
purposes of resource allocation and performance assessment. o ERERARERRTHZLE -
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EMINENCE ENTERPRISE LIMITED SILt¥BR AT

Notes to the Condensed Consolidated Financial Statements
GRS E  EL

For the six months ended 30 September 2016
#Z22016%F9H30H LE~MELA

3. SEGMENT INFORMATION (continued)

34

Segment assets and liabilities PHEEREE
The following is an analysis of the Group's assets and liabilities REERERD AN AER 2 BEER
by operating and reportable segment: AEmn
30 September 31 March
9H30H 3H31H
2016 2016
HK$’000 HK$°000
FEx FAT
(Unaudited) (Audited)
(RIBERK) (Feg1z)
Segment assets DEEE
Garment sourcing and exporting FREE I B ORI 753 1,993
Property investment MERE 1,410,263 1,438,830
Property development eI 840,798 524,257
Investment in securities BHEE 153,488 140,021
Loan financing BERpE 73,731 76,513
Total segment assets DEPEEBER 2,479,033 2,181,614
Bank deposits with original maturity HBm={E A ZIH
more than three months RITIER 191,538 =
Unallocated bank balances and cash E|ORZIRITEKRNIRS 140,967 392,290
Others HA 130 182
Consolidated assets rABE 2,811,668 2,574,086
Segment liabilities PEEE
Garment sourcing and exporting FREE M O AR aX 1,217 620
Property investment VIR E 16,247 15,414
Property development MR 4,354 6,128
Investment in securities BHIGE 75 50
Loan financing BEXmE 110 85
Total segment liabilities HEEEERE 22,003 22,297
Secured bank borrowings BIRFRITEES 267,621 100,087
Convertible notes QEES 109,401 87,084
Unallocated mold 41,545 40,174
Consolidated liabilities mafaE 440,570 249,642
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EMINENCE ENTERPRISE LIMITED SIL3BRAE]

Notes to the Condensed Consolidated Financial Statements

R BR AR M SRR L

For the six months ended 30 September 2016
#Z22016%F9H30H IE1EA

SEGMENT INFORMATION /continued) 3. 2BER (&)

For the purposes of monitoring segment performances and T BPRIFESHE K o i fE 2 BR D B

allocating resources between segments: =

= all assets are allocated to operating and reportable — iEBE = (A A RE 2 RITFE
segments other than bank deposit with original maturity EOR ZIRITESR NI REE
of more than three months, unallocated bank balances LE2FROIBERFERZEEIN
and cash and assets used jointly by operating and FEEECSRERENERY
reportable segments. =R o

= all liabilities are allocated to operating and reportable — MRAEERRITEE  rJBRiRERE
segments other than secured bank borrowings, liability BEKD MEEREHRDEELR
portion of convertible notes and liabilities for which AEZBEI  TEREDE DR
operating and reportable segments are jointly liable. RN SIS ER o

(LOSS) PROFIT BEFORE TAXATION

4. BRBLAT (B51R) BF

Six months ended 30 September

HZ9H30H1EAEA
2016 2015
HK$’000 HK$'000
FET FAT
(Unaudited) (Unaudited)

(RIEEZ) (RIEEZ)

(Loss) profit before taxation has been
arrived at after charging:

Depreciation of property,

plant and equipment
Dividend income from listed investments
Net exchange loss

(included in other gains and losses])
Total staff costs

(including directors’ emoluments)

BRmiAl (B51R) M 2 4Rk -

M BERREBZITE

86 89
KRB LETRE 2 REWMA 4,016 1,580
0 N B8 35

(BREEEAMmKEREER) 178 178
B TRk AR 4R %H

(BEESHE) 7,169 8,687
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EMINENCE ENTERPRISE LIMITED SILt¥BR AT

Notes to the Condensed Consolidated Financial Statements
GRS E  EL

For the six months ended 30 September 2016

E Z=2016F9 H30H 1E 18 A
5.  TAXATION 5. ™HE
Six months ended 30 September
BZ9A30HLAMEA
2016 2015
HK$’000 HK$'000
FET FHET
(Unaudited) (Unaudited)
(REEER) (REEZ)
The credit (charge) comprises: A (AX) 88
Hong Kong Profits Tax BEAREMFN
Current period ZNEA RS (102) (2,877)
Overprovision in prior periods BT B R RE R 114 =
Deferred tax (note 18) RIETIA (FIFE18) 1,429 (1,308)
1,441 (4,185)

36

Hong Kong Profits Tax is calculated at 16.5% of the estimated
assessable profit for both periods.

Under the Law of the People’s Republic of China on Enterprise
Income Tax (the “EIT Law"”) and Implementation Regulation
of the EIT Law, the tax rate of the subsidiaries in the People’s
Republic of China (the “"PRC") is 25%.

No tax is payable on the profit for both periods arising in the

PRC since the assessable profit is wholly absorbed by tax losses
brought forward.
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6.

EMINENCE ENTERPRISE LIMITED SIL3BRAE]

Notes to the Condensed Consolidated Financial Statements

BASIC LOSS PER SHARE

The calculation of the basic loss per share attributable to
owners of the Company is based on the following data:

R BR AR M SRR L

For the six months ended 30 September 2016
#Z22016%F9H30H IE1EA

BRESTER

AR AR 2 R A S R TR
W& -

Six months ended 30 September

HZ9H30H1EAEA
2016 2015
HK$’000 HK$'000
FTET FHETT
(Unaudited) (Unaudited)
(REBEZ) (REETEZ)
Loss for the purpose of basic loss per share FLEREAREEM S 2 EH1E (35,198) (1,640)

Number of shares

RGHEAR
(Restated)
(Fe=E5))
Weighted average number of ordinary MEREREEMS 2
shares for the purpose of basic NI E R 2B
loss per share 1,144,134,428 396,265,429

Diluted loss per share for both periods has not been presented
as conversion of the Company’s outstanding convertible notes
would result in a decrease in loss per share.

The weighted average number of ordinary shares for the
purpose of basic loss per share for the last interim period has
been adjusted for the consolidation of shares on 8 October 2015
and rights issue of shares on 3 November 2015.

PROPERTY, PLANT AND EQUIPMENT

During the current interim period, the Group did not acquire any
property, plant and equipment. During the last interim period,
the Group spent HK$86,000 on acquisition of property, plant and
equipment.

RRLRAR R AR IR AR RE
HEHBREERD - B 25 M {E
Bz SR EEE -

REFREHESRENBEMS < nE
19 3 m AR AR ) # B B 3201551048
B2 & 6f 22015511 A38 2 &
HARVELTEE o

M - - BERRE

RARHEME  AEBWEREATAY
¥ BEAERE - N LE—EPEHME - &
SEARBAYE  BER&EZHIE
/586,000 7T °
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EMINENCE ENTERPRISE LIMITED SILt¥BR AT

Notes to the Condensed Consolidated Financial Statements
GRS E  EL

For the six months ended 30 September 2016

# =20164F9 A30H LE 16 A
8. INVESTMENT PROPERTIES 8. REYZ
2016 2015
Investment Investment
Completed  properties Completed properties
investment under investment under
properties  development Total properties  development Total
BREM BEd BRX R
RENE RENE #am RENE RENE ke
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
TER ThR TER TAT TAT ThT
At 1 April (audited) REA1R (BER) 1,302,977 30,339 1,333,316 924,510 - 924,510
Exchange adjustments AR (9,075) (947) (10,022) (6,495) (82) 6,577)
Additions NE - 8,525 8,525 206,592 4,554 211,146
(Decrease] increase in fair value NERERZATE
recognised in profit or loss () Em (20,229) (2,564 (22,793) (826) 5,682 4,856
At 30 September (unaudited) RIAE (REER) 1,213,673 35353 1,309,026 1,123,781 10154 1,133,935

38

The Group’s investment properties are held for rental purposes
under operating leases and are measured using the fair value
model. The fair values of the Group’s investment properties at
the end of the reporting periods were arrived at on the basis
of valuation carried out as at these dates, by the following
independent firms of qualified professional property valuers not
connected with the Group:
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EMINENCE ENTERPRISE LIMITED SIL3BRAE]

Notes to the Condensed Consolidated Financial Statements
IGLEESS I F EL I

For the six months ended 30 September 2016

B Z=2016%F9A30H LE N EA
INVESTMENT PROPERTIES [continued) 8. KREWF#
Carrying amount
IRMEE
Location of 30 September 31 March
Name of valuer investment properties 9H30H 3H31H
fHEMTER REWEZ it 2016 2016
20165 2016%F
HK$°000 HK$°000
TExT FAT
(Unaudited) (Audited)
(REEZ) (fREZ)
Vigers Appraisal and Consulting Limited Hong Kong
BT E E G BRI AR AR i 900,941 921,488
Knight Frank Petty Limited PRC
HIRIETENTTBR AR o3 269,116 271,862
Edmund Tie & Company (SEA] Pte Ltd
(31 March 2016:
DTZ Debenham Tie Leung (SEA) Pte Ltd) Singapore
N 138,969 139,966
1,309,026 1,333,316
The fair value of completed investment properties in Hong Kong MREBZETKRENMEZRATFER
amounting to HK$900,941,000 (31 March 2016: HK$921,488,000) 900,941,000/ 7T (2016%3H311 :
was arrived at by reference to market evidence of recent 921,488,000 7T) T2 ERBAAMEZ
transaction prices for similar properties. ITHAR R BIR 2 TISEEE -
The fair values of completed investment properties and R ETHIREMERERPRE
investment properties under development in the PRC amounting W22 B 7 5l 7233,763,000% 7T &
to HK$233,763,000 and HK$35,353,000, respectively, (31 March 35,353,000/% 7T (201653H31H : 5 7l
2016: HK$241,523,000 and 30,339,000, respectively) were arrived £241,523,0007% 7T }230,339,0007%8 7T) Ty
at by reference to net rental income allowing for reversionary SERRBEA™ SRS 2 AREBERY
income potential using the applicable market yields for FRA 7 FBEREERABHZEAS KA
respective locations and types of properties. The valuation of HEE o RPBZBRTIREYMEZGE
investment properties under development in the PRC also takes MEZEULEMENRE IR TKE
into account the stage of completion of these properties at the EZ o PA20165F9 A30H + BT ERPIRE
end of the reporting periods. As at 30 September 2016, certain MERIBEREA B D EARREBREE -
investment properties under development are in final stage
according to the construction plan.
The fair value of investment properties in Singapore amounting FETISEIR & 2 2 A B 74138,969,000
to HK$138,969,000 (31 March 2016: HK$139,966,000) was 7 7T (20165F3 8318 : 139,966,000/ JT)
arrived at by reference to market evidence of recent transaction TS ERBRYE 2 F AR ER 2T

5 . . . ENO o
prices for similar properties. SIENEE
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R AR S M R R

For the six months ended 30 September 2016
#Z22016%F9H30H LE~MELA

9.  LOANS RECEIVABLE

9. EWRER

30 September 31 March
9H30H 3H31H
2016 2016
20165 2016%F
HK$’000 HK$'000
FTET FAET
(Unaudited) (Audited)
(REEZ) (Fe2&+%)
Unsecured A
— guaranteed by outside parties and — BN REREIZEE S
bearing interest at a fixed rate K 4L%ZE5% (201643
ranging from 4% to 5% (31 March A318 : EE L EL%
2016: a fixed rate from 4% to 5%) £5%) ZFFERFE
per annum 42,400 54,000
— bearing interest at a fixed rate ranging — REEREL5%E6.5%
from 4.5% to 6.5% (31 March 2016: (20163 H318 :
a fixed rate from 4.5% to 5%) per TEBELE%ES%) 2
annum FRERFE 22,000 22,000
Amount secured by properties and LA ZEVEER A 2 278 %
bearing interest at a fixed rate of REFE B E5%2
5% per annum FRRAHE 9,000 =
73,400 76,000
Less: Amount due from borrowers B BTRREEEZ
repayable within one year —FRNIEERZ
shown under current assets JERERA &5 (16,000) (18,500)
Amount due from borrowers repayable BETRIERBEEZ
after one year shown under —FRIBEEREZ
non-current assets FERERA SR 57,400 57,500

The management closely monitors the credit quality of

EEEERERERURENREZER

73,400,000 T (20164F3H31H :
76,000,000 T) 2 EEEZRKELE
EARIERAZCHBERRESR  £EH
g2 BRRERAZBAEERLE
RELSHBRBRREZEBRERRER
FEEEE - 7201699 A30H }2016
F3A3H  RREBRILED BHIE
WERMASE S EREREES -

loans receivable and considers loans receivable amounting
to HK$73,400,000 (31 March 2016: HK$76,000,000]) that are
neither past due nor impaired to be of good credit quality with
reference to financial background and creditability of individual
borrowers, subsequent settlement and payment history of the
borrowers. As at 30 September 2016 and 31 March 2016, no
loans receivable are past due at the end of the reporting period
for which the Group has not provided for impairment loss.
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Notes to the Condensed Consolidated Financial Statements
IGLEESS I F EL I

For the six months ended 30 September 2016

EZ22016F9H30H 1L/~ 1B A
AVAILABLE-FOR-SALE INVESTMENTS 10. AHEERE
30 September 31 March
9H30H 3H31H
2016 2016
HK$’000 HK$'000
FER FAT
(Unaudited) (Audited)
(RIBERK) (Jeg=1z)
Equity securities listed in Hong Kong, REB LM 2 RAFS
at market value &ZmE 147,681 133,034

PROPERTIES HELD FOR DEVELOPMENT FORSALE 11. FEHEZRREYE

At the end of the reporting period, the whole amount of RIBEIR - AFEHMERREEEY
properties held for development for sale is included in the XERRZIEBEFAMANZR - FED
Group’s current assets in the condensed consolidated statement ERRME T BN EBRLES MK
of financial position as it is expected that the properties will be RARINERNER Z REVEE °

realised in the Group’'s normal operating cycle for properties

development.
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For the six months ended 30 September 2016

E Z=2016F9 H30H 1E 18 A
12. TRADE AND OTHER RECEIVABLES 12. BEFREMEWKIE
The Group allows an average credit period of up to 20 days to REBEARFFHEERTAMBEAZE20H
its lessees and up to 90 days to its customers under garment RTHREREOXNKESFEEHRE
sourcing and exporting. The aged analysis of trade receivables, 908 - PRIMEHR - IREBEEF KSR
based on the invoice date which approximate revenue HEIZZERAH - 85 RUGKIE 2 RIK
recognition date, at the end of the reporting period is as follows: ST -
30 September 31 March
9H30H 3H31H
2016 2016
HK$’000 HK$°000
TERT FHET
(Unaudited) (Audited)
(REEER) (fRER)
Trade receivables: B HEMRIA -
0 - 60 days 0-60H 2,470 2,930
61 - 90 days 61-90H 6 170
Over 90 days HiB90H 486 79
2,962 3,179
Prepayments SEENES 1,473 1,262
Deposits for acquisition of subsidiary WEHB AR 2 iEE
(see note 23(a) (RF3E23(a)) 57,493 -
Interest receivable FEWIF B 1,788 1,544
Refundable stamp duty (note) AR E ENFER (BRE) 28,463 28,463
Other receivables E At fEHCRIE 2,032 1,534
94,211 35,982

MiEE: BREBEEBIEBUED 2GR Y
XERRERMAR  AEEKBRE
BREEXMENER - W BMBIEE
AEBEBRAGEHBRARAZR
HEEANRRBENERRRBR A
SEZEREERDRAKD -

Note: In accordance with the provisions of the Hong Kong Stamp Duty
Ordinance, the Group will apply for refund of the stamp duty
paid when the property redevelopment project commences.
The amount is included in the Group’s current assets in the
condensed consolidated statement of financial position as it is
expected that the refund of stamp duty will be received within
the Group’s normal operating cycle.
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14.

EMINENCE ENTERPRISE LIMITED SIL3BRAE]

Notes to the Condensed Consolidated Financial Statements

BANK DEPOSITS WITH ORIGINAL MATURITY OF
MORE THAN THREE MONTHS

As at 30 September 2016, the Group placed time deposits
amounting to US$24,689,000 (equivalent to approximately
HK$191,538,000) with a financial institution in Hong Kong with
original maturity of more than three months. It carries interest
at a fixed rate of 1.5% per annum.

BANK BALANCES AND CASH

Cash and cash equivalents represent cash and bank balances
with an original maturity of not more than three months.

In addition, the Group placed time deposits, amounting to
RMB46,970,000 (equivalent to approximately HK$54,088,000],
with a financial institution in the PRC with original maturity of
one to three months (31 March 2016: nil]. The time deposits
contain embedded derivative, the interest rates of which are
determined with reference to the exchange rate of US$ against
HK$ and range from 1.25% to 2.84% per annum (31 March 2016:
nil]. The embedded derivative is considered closely related to
the respective host contracts as it would not double the Group’'s
initial return on the host contract when comparing to the host
contract without embedded derivative. Therefore it has not
been accounted for separately in the condensed consolidated
financial statements and is included in bank balances and cash.

13.

14.

R BR AR M SRR L

For the six months ended 30 September 2016
#Z22016%F9H30H IE1EA

BB={EA B2 RITEMR

M2016F9H30H - A& B HEH —H &
75 & Bl R 5K B8 /524,689,0003
7T (5518 #7191,538,0007% 7T) BB = (&
RAEH s EHER - HEEFEEXAR
1.5% °

RITERKEASE
AEREARERRALRTRB=ME
RE|82 RITEA -

LSS + 755 B B — R B < A AR A
AR #46,970,0007T ({8 4954,088,000
B R—ZE=EAFBHZEHTR
(2016F3A318 : &) - EHEFERES
NEITEEB  BRIZEBEENIREE
TTHBTZ HBRERFNERI2%E
2.84% (20164F3 A31H : ) - L 88
EAEMEBEBE ZEBEY  BARTE
MEREERERBELH 2FIRER - A
EVTERERRREEFRBENEERER
BE - A TR E I HRE
NEGEREBREERITEMRRES
ﬂq °
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For the six months ended 30 September 2016

E Z=2016F9 H30H 1E 18 A
15. TRADE AND OTHER PAYABLES 15. BEZREMENKIE
The aged analysis of trade payables, based on the invoice date, RIMEER - RIBEZZEH - BFEN
at the end of the reporting period is as follows: FIBZBRE AT -
30 September 31 March
9H30H 3H31H
2016 2016
HK$’000 HK$°000
THET FAT
(Unaudited) (Audited)
(REEER) (fRER)
Trade payables: B S IEFRIA
0 - 60 days 0-60H - 3,766
61 - 90 days 61-90H 300 206
Over 90 days HB3E90H 1,641 130
1,941 4,102
Construction costs payable e A 988 12
Rental deposits received and B ZRe R
rental received in advance BUAE S 9,061 10,681
Accruals TRIREM 6,798 5,832
Convertible note interest payable AT AR ZE A AN I 2 2,391 1,385
Other taxes payable Efth e IE 5,535 4,639
Other payables AN e 1,024 457
27,738 27,108
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Notes to the Condensed Consolidated Financial Statements
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For the six months ended 30 September 2016

16. CONVERTIBLE NOTES CONTAINING LIABILITY AND
EQUITY COMPONENTS

(a)

On 27 March 2014, the Company issued 2% convertible
note due 2019 at an aggregate principal amount of
HK$100,000,000 to Easyknit International (the “2014
Convertible Note”).

The 2014 Convertible Note is denominated in HK$ and
entitles the holder to convert it into ordinary shares
of the Company at any time between the date of issue
of the 2014 Convertible Note on 27 March 2014 and its
settlement date on 27 March 2019 at a conversion price
of HK$0.68 per conversion share (subject to anti-dilutive
adjustments). On 3 April 2014 and 29 August 2014, the
conversion rights attaching to the 2014 Convertible
Note were partially exercised for HK$20,000,000 and
HK$60,000,000, respectively, and a total of 122,869,707
conversion shares were issued upon conversion.
Pursuant to the adjustment provisions in the terms and
conditions of the 2014 Convertible Note, adjustments
have been made to the conversion price of the 2014
Convertible Note from HK$0.68 per share to HK$0.66
per share with effect from 18 June 2014 as a result of
the completion of the placing of new shares, further to
HK$0.642 per share with effect from 22 August 2014 as
a result of the completion of the placing of new shares,
further to HK$2.498 per share with effect from 25
October 2014 as a result of a capital reorganisation and
the completion of the issue of rights shares, further to
HK$10.65 per share with effect from 31 March 2015 as a
result of a capital reorganisation and the completion of
the issue of rights shares on 22 April 2015, and further to
HK$22.72 per share with effect from 9 October 2015 as
a result of a capital reorganisation and the completion
of the issue of rights shares. On 30 September 2016,
the 2014 Convertible Note with principal amount of
HK$20,000,000 remained outstanding. Assuming full
conversion of the 2014 Convertible Note at an adjusted
conversion price of HK$22.72 at 30 September 2016, the
2014 Convertible Note will be convertible into 880,281
new ordinary shares of HK$0.01 each in the share capital
of the Company.

B 201649 H30H 1L/~ 18 H

6. TRARERGLAMRMES

2%
(a)

2014538278 » &N 2 A LA
7K & 42 %8100,000,000/%8 7T 2 17
720194 Bl B 2 2% ] 32 i% = 4%
FoxkE B ([20145F 7] # iR =
&) e

2014F AR BB ABTIE
REBEAZAEUNEREBEG
0688 T2 HIRE (FIXRWE
R ) - 72014F3F27H
Z20LFE A MBREHRETAR
EH 201938278 2 £ & B 58
2 EREE - RBREERARA
A2 EBIRARMD - R2014F4A
38 M2014%8H298 © o 5l &
20,000,000 7T 60,000,0007%
TC T A 2014 AT R AR 4 2
MR EE EBDITHE - AR
B 1T 48 122,869, 7070% 3, # f%
19 o IRIE2014F AR EBE RN Z
F3 R ERRAIA 2 ARG - STRK
it & A% 19 E 2201 45 Al AR 22
B2 HIR(EM2014F6 75188 #E
& %0.68 8 LA E T H%0.66
BIT - SEREEE IR G BB R
BH2014F8 A 220 #E 1 — F
B2 FM0.642870 0 AEH
NER AR BB H 8 R2014
FI0AKBRE —FTABEE
1%2.4987%8 7T + BR AN EH K& TR
A% B E S # B R20159F3 A 31
AiR#E— P ABEZERI0.655
T RAREARERERER R
B HR2015F10F98 #£i#E— %
FHEEFR22.727 7T ° 722016
F9H30H - 2014F A A IR E 4
3 K 18 i 7N & %8 /20,000,000
BIL o BERAFR22.728 T 2
KBS B E - 1201659 A
30H 2 X 20145 Al B pE =
B 2014 AT R B4R AT K i
ARAREREAMEL.0AE L
880,281 Js L imAL A 1
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For the six months ended 30 September 2016
#Z22016%F9H30H LE~MELA

16. CONVERTIBLE NOTES CONTAINING LIABILITY AND
EQUITY COMPONENTS /continued)

(a)

[continued)]

Conversion shares will be allotted and issued upon
exercise of the conversion rights. If the 2014 Convertible
Note is not converted during the conversion period up
to the maturity date, it will be redeemed on the maturity
date at par with outstanding accrued interest. Interest of
2% per annum will be paid semi-annually in arrears up
until the settlement date.

The 2014 Convertible Note contains two components,
liability and equity elements. The equity component is
presented in equity heading “convertible note equity
reserve”. The effective interest rate of the liability
component of the 2014 Convertible Note is 12.72% per
annum at the date of initial recognition.

46 INTERIM REPORT 2016 FHAZEE RS

16.

TR EEEsEERESR
M7 &)

(a)

(&)

RITEE R S & Ao 3 R 31T
SN o 20145 AR R TR
RESHEEESHAIRE L
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AR Z Bt ER SREE - F
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EMINENCE ENTERPRISE LIMITED SIL3BRAE]

Notes to the Condensed Consolidated Financial Statements

16. CONVERTIBLE NOTES CONTAINING LIABILITY AND
EQUITY COMPONENTS /continued)

(b)

On 12 June 2015, the Company issued 2% convertible
note due 2017 at an aggregate principal amount of
HK$86,000,000 to Madian Star Limited, an independent
third party (the “2015 Convertible Note”).

The 2015 Convertible Note is denominated in HK$ and
entitles the holder to convert it into ordinary shares
of the Company at any time between the date of issue
of the 2015 Convertible Note on 12 June 2015 and its
settlement date on 12 June 2017 at a conversion price
of HK$0.85 per conversion share (subject to anti-dilutive
adjustments). The holder may request the Company to
redeem the 2015 Convertible Note, at any time three
months after the grant date, at 100% of the principal
amount outstanding together with all interest accrued
thereon up to and including the date of redemption.
The Company may also redeem the 2015 Convertible
Note at its own discretion on any business day prior
to the maturity date at 100% of the principal amount
outstanding together with all interest accrued thereon
up to and including the date of redemption. Pursuant to
the adjustment provisions in the terms and conditions of
the 2015 Convertible Note, adjustments have been made
to the conversion price of the 2015 Convertible Note from
HK$0.85 per share to HK$1.81 per share with effect from
9 October 2015 as a result of a capital reorganisation and
the completion of the issue of rights share, and further
to HK$0.33 per share with effect from 7 January 2016
as a result of the entering into the deed of amendment
to revise the conversion price which was approved by
the shareholders at a special general meeting of the
Company held on 7 January 2016. On 30 September
2016, the 2015 Convertible Note with principal amount
of HK$86,000,000 remained outstanding. Assuming
full conversion of the 2015 Convertible Note at an
adjusted conversion price of HK$0.33 at 30 September
2016, the 2015 Convertible Note will be convertible into
260,606,060 new ordinary shares of HK$0.01 each in the
share capital of the Company.

BEiESS

PR AR BT RE

For the six months ended 30 September 2016

B 201649 H30H 1L/~ 18 H

16. TERREEESEBERER

5%y

(b)

(#&)

R2015%6 A128 » &N A T LA
% 48 %886,000,0008 JT % 17 R
2017 B HR 2 2% Al L IR E 48 F
Madian Star Limited ©+ —& &~
FE=7 ([2015F AR ZIE ) ©

2015 AT R R A T3 E
EBEEAZHUSREBREGD
0858 T2 HIRE (FIRRWE
B - R20155F6H128
Z2015F AT MR EHREITH R
HR2017F6A128 2 & B 5
M2 AR - ARERRAA
Al LB o FB AR R

Y B Ef1& =18 B 2 EmBFE - LA
100% A EEACSHERNESE
KRB IEER B A2 R AR FLE
F LA BE [B120154F AT #2 % 2= 4% o
RNARINA A ZREER A B AT
EREZEB A - LA100%K E
BASeHEREEZERBIEE
[B] B B 2 FEF AR AT F) S F LARE )
20154 A] #2 ik | 4, - R 152015
F AR IR A 2 45 Rl R &I A
2 ARG - IRANE M R TR i
RBE2015F AR ER 2
(B 201510 9B H F %
085 TAEZFRI1.81E T
R2016F1A7TH AR R 81T 2
FREFERgREESRTER
H]MB 2z RAOBHHIREH2016
FIATRRE—FPRABEZER
0.33/% JT » 72016594301 -
2015F A MRERINAREELRS
¥ /586,000,0008 7T - R AT
AR0.33B T 2 AR AIRE - N
20169 4301 & ™ X #2015%F
ATANREEIE - 2015F Al AR i
Al H iR AZRA R B R E{E0.01
78 7T 2.260,606,0600% 7 % 8 A%
f&tn o
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For the six months ended 30 September 2016
#Z22016%F9H30H LE~MELA

16. CONVERTIBLE NOTES CONTAINING LIABILITY AND
EQUITY COMPONENTS /continued)

(b)

[continued)]

Conversion shares will be allotted and issued upon
exercise of the conversion rights. If the 2015 Convertible
Note is not converted during the conversion period up
to the maturity date, it will be redeemed on the maturity
date at par with outstanding accrued interest. Interest of
2% per annum will be paid on the settlement date.

The 2015 Convertible Note contains liability component,
equity component, and holder and issuer early
redemption options. As the early redemption options
are closely related to the host contract, they are not
treated as separate derivatives. The equity component
is presented in equity heading “convertible note equity
reserve”. The effective interest rate of the liability
component of the 2015 Convertible Note is 12.13% per
annum at the date of initial recognition.
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EMINENCE ENTERPRISE LIMITED SIL3BRAE]

Notes to the Condensed Consolidated Financial Statements

16. CONVERTIBLE NOTES CONTAINING LIABILITY AND
EQUITY COMPONENTS /continued)

(c)

On 27 July 2016, the Company issued 2% convertible
note due 2019 at an aggregate principal amount of
HK$50,000,000 to Able Merchant Limited, an independent
third party (the “2016 Convertible Note”).

The 2016 Convertible Note is denominated in HK$ and
entitles the holder to convert it into ordinary shares
of the Company at any time between the date of issue
of the 2016 Convertible Note on 27 July 2016 and its
settlement date on 27 July 2019 at a conversion price of
HK$0.225 per conversion share (subject to anti-dilutive
adjustments]. The holder may redeem the 2016
Convertible Note, at any time three months after the
grant date, at 100% of the principal amount outstanding
together with all interest accrued thereon up to and
including the date of redemption. The Company may
redeem the 2016 Convertible Note on any business
day prior to the maturity date at 100% of the principal
amount outstanding together with all interest accrued
thereon up to and including the date of redemption. On
11 August 2016, 19 August 2016 and 26 August 2016, the
conversion rights attaching to the 2016 Convertible Note
were partially exercised for HK$4,500,000, HK$6,750,000
and HK$4,500,000, respectively, and a total of 70,000,000
conversion shares were issued upon conversion. On 30
September 2016, the 2016 Convertible Note with principal
amount of HK$34,250,000 remained outstanding.
Assuming full conversion of the 2016 Convertible Note
at a conversion price of HK$0.225 at 30 September
2016, the 2016 Convertible Note will be convertible into
152,222,222 new ordinary shares of HK$0.01 each in
the share capital of the Company. Subsequently on 7
November 2016, the conversion rights attached to the
remaining 2016 Convertible Note were fully exercised
for HK$34,250,000, and a total of 152,222,222 conversion
shares were issued upon conversion.

R BR AR M SRR L

For the six months ended 30 September 2016

B 201649 H30H 1L/~ 18 H

16. TREREESAERES

M7 &)
(c) A20165E7H278 - AN A T LA A

% 4 %850,000,000/%8 JT % 17 A
2019 B Bl 2 2% AT I IR R 4R T
Able Merchant Limited © —
BYE=7 ([2016F AT RE
7l -

2016 F Al R R =R DUB LA
EEBEAZAEUNEREBERG
02258 L2 AIRE (FERW
B EWE)  R2016F7827
B 22016F a] # i ER 21T H
KER2019F7A27TB 2 &8 B
RS 2 (IR R - RIRER AR
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B TFUAERI2016F iR = -
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R AR S M R R

For the six months ended 30 September 2016
#Z22016%F9H30H LE~MELA

16. CONVERTIBLE NOTES CONTAINING LIABILITY AND 16.

EQUITY COMPONENTS /continued)

(c) [continued)

Conversion shares will be allotted and issued upon
exercise of the conversion rights. If the 2016 Convertible
Note is not converted during the conversion period up

THEREEESaERER

R (#)

@ (4
RITE IR S S i3 R BT
FIARRAD o (%2016F AT AT 4R
REBRBEEEHBAWLER

to the maturity date, it will be redeemed on the maturity # o AR B BB AR EEER

date at par with outstanding accrued interest. Interest of
2% per annum will be paid semi-annually in arrears up

until the settlement date.

AR Z Bt ER SREE - F
BE2p2 MEBELE A -

The 2016 Convertible Note contains liability component, Ef@ﬁﬁ?&?%@ﬁﬁ% "7} ¢ ﬁéé

equity component, and holder and issuer early
redemption options. As the early redemption options
are closely related to the host contract, they are not
treated as separate derivatives. The equity component
is presented in equity heading “convertible note equity
reserve”. The effective interest rate of the liability
component of the 2016 Convertible Note is 23.73% per

annum at the date of initial recognition.

The movement of the liability component of the above
convertible notes during the six months ended 30 September

2016 is set out below:

[BI#E - EEWEEB“@%EEIEED
HETE W EBIITE
TEEE - #mn 5 AT
BREBEERFEE] 2w - 2016
FAIMBREBEZBERD R
BERRCEENERFERA
23.73% °

i TR B EK D RN EE2016F
9 A30H I EA 2 EEFFIT ¢

HK$°000
FHER
Carrying amount at 1 April 2016 (audited) M2016F4 18 2 BREE (KHEZ%) 87,084
Issue of the 2016 Convertible Note 17201 6F AR 25,609
Conversion Wi (8,067)
Accretion of interest MEZBAEE 5,981
Interest paid FERE (200)
Interest payable FERTFILE (1,006)
Carrying amount at 30 September 2016 (unaudited) 20169 A30H 2 BRAE (REHEZ) 109,401
Analysed as: PaR)iv=1E
Amount due within one year shown under BETRREBEEZ —FREHEHE
current liabilities 96,328
Amount due after one year shown under BTRIEMBAE . —FEIERE
non-current liabilities 13,073
109,401
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R BR AR M SRR L

For the six months ended 30 September 2016

EZ22016F9H30H 1L/~ 1B A
SECURED BANK BORROWINGS 17. BEMRTEER
30 September 31 March
9H30H 3H31H
2016 2016
HK$’000 HK$'000
FER FAT
(Unaudited) (Audited)
(RIBERK) (Jeg=1z)
Carrying amount repayable as follows JE(EEFIA ZBRAEEN T
(based on the scheduled repayment (IRIBEEFZEYZ
dates set out in the loan agreements): TEEERBE) -
- within one year ——FR 5,041 4,993
- between one to two years — —EWF 175,189 5,131
- between two to five years —MWERF 16,450 16,255
- more than five years — HBBRF 70,941 73,708
267,621 100,087
Less: Amount due within one year B RRBBEEE N2
shown under current liabilities —FRE|EEEE (5,041) (4,993)
Amount due after one year shown under RIERBEBEETZ
non-current liabilities —FRIP 262,580 95,094

During the current interim period, the Group obtained a new
bank loan amounting to HK$170,000,000 (six months ended
30 September 2015: nil) and repaid bank loans amounting
to HK$2,466,000 (six months ended 30 September 2015:

HK$3,537,000).

The new loan carries interest at Hong Kong Interbank Offered

Rate plus 2.35% per annum. It is repayable in full in one lump

sum in February 2018. The loan is secured by certain investment

properties of the Group with an aggregate carrying amount of

HK$593,370,000 at 30 September 2016.

RAFHBE AEBENEEAR
170,000,000/ 7T (B Z£201559 H30H
IENAR - &) ZHIBTERREERER
TEREEH2,466,000% 7T (H 22015
F9H30H 1E7~E A : 3,537,00087T) °

FEREBRABABRITEAERSM
2.35%2 FF E o 1201828 #§ — Ik
BEHEE - BERUAREE 2 E TR
BV ER2016F9A308 2 FEES &
593,370,000 TT{E AR ©
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For the six months ended 30 September 2016
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18. DEFERRED TAX LIABILITIES

18. EERBEEE

Revaluation

Convertible

of properties note Total
MEE RREE B
HK$'000 HK$°000 HK$'000
FET FAT THT
At 1 April 2015 (audited) R20155F4A18 (&%) (16,642] (1,635) (18,277)
Recognition upon issue of convertible note REITAIARZ R TR - (3,026) (3,026)
(Charge) credit to profit or loss for the period ~ AAHARIEF (F1%) 5T A (1,727) 419 (1,308)
Currency realignment BE F AR 463 - 443
At 30 September 2015 (unaudited) 7201569 A308 (REERZ) (17,906 (4,242) (22,148)
Recognition upon change of conversion R R E 5
price of convertible note RIAERER - 291 291
(Charge] credit to profit or loss for the period ~ AANHAR B (F1K) 5T A (5,355) 654 (4,701)
Currency realignment B 5 AR 326 - 326
At 31 March 2016 (audited) 7201663 A31R (HEZ) (22,935) 3,297) (26,232)
Recognition upon issue of convertible note REITAIARE R R - (4,025) (4,025)
Release upon conversion of convertible note  H IR AR ZE R iRFR - 1,268 1,268
Credit to profit or loss for the period RAEIREZE A 641 788 1,429
Currency realignment BE H AR 730 - 730
At 30 September 2016 (unaudited) F2016F9A30R (REERZ) (21,564) (5,266) (26,830)

At 30 September 2016, the Group has unused tax losses of
HK$183,608,000 (31 March 2016: HK$186,457,000) available
for offset against future profits. The Hong Kong tax losses of
HK$5,228,000 (31 March 2016: HK$166,518,000) can be carried
forward indefinitely and all other tax losses will expire from
2017 to 2021 (31 March 2016: 2016 to 2020). No deferred tax
asset has been recognised in respect of such tax losses due to

unpredictability of future profit streams.
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For the six months ended 30 September 2016

B ZE20164F9H30H 1F751E1A
SHARE CAPITAL 19. B&
Nominal value Number of
Notes per share shares Amount
Bzt SREE REAEE x|
HK$ HK$'000
BT FET
Authorised: BT
At 1 April 2015 and R2015F4A18 R
30 September 2015 201549 A30H 0.0 20,000,000,000 200,000
Consolidation of shares & (b) (18,000,000,000) =
0.10 2,000,000,000 200,000
Reduction of share capital BRAHIR (b) = (180,000)
0.01 2,000,000,000 20,000
Increase in consolidated shares BRI (b) 0.01 18,000,000,000 180,000
At 31 March 2016 and R2016F3A31H K
30 September 2016 201659 4308 0.01 20,000,000,000 200,000
Issued and fully paid: BEITRER :
At 1 April 2015 R2015F4B 18 0.01 25,319,951 253
Rights issue of shares fHARAR D (a) 0.01 506,399,020 5,064
531,718,971 5,317
Consolidation of shares and B & Bt KR AR
reduction of share capital (b) 0.01 (478,547,074) (4,785)
53,171,897 532
Rights issue of shares AR (c] 0.01 1,063,437,940 10,634
At 31 March 2016 R2016F3A31H 0.01 1,116,609,837 11,166
Conversion of convertible note HmaREE (d) 0.01 20,000,000 200
Conversion of convertible note BB EE le) 0.01 30,000,000 300
Conversion of convertible note R BEEE (f) 0.01 20,000,000 200
Issue of new shares BITHRD (g) 0.01 223,000,000 2,230
At30 September 2016 20165694308 1,409,609,837 14,09
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19.

54

SHARE CAPITAL (continued)

Notes:

(a)

(b)

(c)

On 22 April 2015, the Company allotted 506,399,020 rights
shares of HK$0.01 each at a subscription price of HK$0.65
per rights share on the basis of twenty rights shares for every
one then existing ordinary share held. The Company raised
HK$327,209,000 (net of expenses) with the intention at the time
of rights issue to finance potential property investments and for
general corporate purposes.

The Company underwent a capital reorganisation which
involved, among others, consolidation of issued and unissued
shares, reduction of nominal value of paid up capital of
consolidated shares, reduction of nominal value of all shares
in the authorised share capital and increase of the authorised
share capital. The capital reorganisation became effective
on 8 October 2015, as a result of which (i) every ten issued
and unissued then existing shares of HK$0.01 each were
consolidated into one consolidated share of HK$0.10 each,
(i) par value per share of the Company’s share capital was
reduced from HK$0.10 to HK$0.01; (iii) the authorised share
capital of the Company be reduced by reducing the par value of
all consolidated shares in the authorised share capital of the
Company from HK$0.10 each to HK$0.01 each, resulting in the
reduction of the authorised share capital of the Company from
HK$200,000,000 divided into 2,000,000,000 consolidated shares
to HK$20,000,000 divided into 2,000,000,000 ordinary shares
of par value HK$0.01 each; (iv) the authorised share capital of
the Company be increased from HK$20,000,000 divided into
2,000,000,000 adjusted shares to HK$200,000,000 divided into
20,000,000,000 adjusted shares; and (v] issued and fully paid
share capital was changed from HK$5,317,000 comprising
531,718,971 shares of HK$0.01 each to HK$532,000 comprising
53,171,897 shares of HK$0.01 each.

On 3 November 2015, the Company allotted 1,063,437,940 right
shares of HK$0.01 each at a subscription price of HK$0.48
per rights share on the basis of twenty rights shares for every
one then existing ordinary share held. The Company raised
HK$507,429,000 (net of expenses] with the intention at the
time of rights issue to purchase the sale shares and sale loan
of a properties group, repay bank borrowings and interest,
finance potential property investments, finance listed securities
investments and loan financing and as general working capital.
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19. B (&)

FiiEE -
(a)

(b)

(c)

R2015F4 8228 © A AR EEF#H
B RERRBLTARKGER
Z+REBBROZEE UERK
HAR AR 170.65% T 2 REEE » B2
506,399,0200% &F f%0.0178 7T 2 # B%
B3 o A2 7 E18327,209,000% 7T
(INBRHAXE)  HREITEERE
EMEREZRERER— R
FRi e

RARBETRASH ESRE
REBITRABITRMDEMN BT
BAZEHBRNDEEZHR - EE
MEA 2 B A B 49 E B 2 Bl R K 3 A0
ETERA o lRAEHMR2015510A
8H A - BE(I)F B BT IR
BITER0.01IBTERBEAERDE M
A—BRER010E T Z A HRG
(i) AR B AR A 2 & R E {E &
0.107% 7t Bl 58 =0.017 7T 5 (i) A 2
RLZERERAANZA ARG

E{E R &R0.108 7T AR 2 & 4%0.01
BITABIRAN AT 2 EERA - &
B A R 2 5% T BR 2K $3200,000,000
# 7T 9 /2,000,000,0008% & Hf B
19 81 38 4520,000,0005 7T 2 A & %
T {80.01;8 7£2,000,000,000/% ¥ i
A5 (VAR R ZETERAR
20,000,000/% 7T % A2,000,000,0008%
42 B2 % 19 18 HN 200,000,000 7T
3 7%20,000,000,0000% & FH 2 p% 17
Kv)E B 17 R 44 2 IR A< 15,317,000
7 7T B8 2531,718,971% & A%0.017%8
JL 2 B 1 B B E=532,0008 T8 5
53,171,8970% F/%0.01 B L Z B 15 °

R2015F11A38 * A AR EE#H
B RERRBLTARKGER
ZHREBBROZEE UERK
HAR AR 70.488 L 2 RIEE » B2
1,063,437,940/% & f%0.017 7T 2 A%
B 5 o AR A% 15507,429,000% 7T
(INBHAXE)  HREITERER
A—EmEEB ZHERND REE
B HEBTERRAE B
MEREZHRE  LMEHFRER
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SHARE CAPITAL (continued)

R BR AR M SRR L

For the six months ended 30 September 2016

B 201649 H30H 1L/~ 18 H

19. B (&)

Notes: /continued)] MisE : (&)

(d) On 11 August 2016, the 2016 Convertible Note with a principal (d) R20165F8H/11A - K & & #H
amount of HK$4,500,000 were converted into shares of HK$0.01 4,500,00078 7T 220164 A] #2 iR Z 1%
each in the Company at the conversion price of HK$0.225 per AEAR0.225% T 2 HIRE H AR
share. Accordingly, a total of 20,000,000 ordinary shares of NEEFR0.01ETTZ G - Bt &
HK$0.01 each were allotted and issued by conversion of the BHBMAMBRERE a4 ERE
convertible note. £720,000,000% & #%0.0178 7T 2 % 8@

A&A&LS °

le) On 19 August 2016, the 2016 Convertible Note with a principal le) R20165F8H198 - & & & #H
amount of HK$6,750,000 were converted into shares of HK$0.01 6,750,000/ 7T 2 20164 7] #2 IR Z 45
each in the Company at the conversion price of HK$0.225 per AEAR0.225% T 2 HIRE H AR
share. Accordingly, a total of 30,000,000 ordinary shares of NAEEFR0.01ETTZ G - Bt &
HK$0.01 each were allotted and issued by conversion of the BHBABRRERS LR E R
convertible note. 30,000,000/% & 1%0.01%8 7T 2 & i AR

f&1n -

(f) On 26 August 2016, the 2016 Convertible Note with a principal (f) R201658H260 - K & & #H
amount of HK$4,500,000 were converted into shares of HK$0.01 4,500,00078 7T 220164 A] #2 iR Z 1%
each in the Company at the conversion price of HK$0.225 per AEAR0.225% T 2 RIREH AR
share. Accordingly, a total of 20,000,000 ordinary shares of NAEEFR0.01ETTZ G - Bt &
HK$0.01 each were allotted and issued by conversion of the BHBABRRERS LR E KRBT
convertible note. 20,000,000/% & 3%0.018 7T 2 E @A

f&1n -

(g) On 22 September 2016, the Company allotted 223,000,000 (g) 201659 8228 » AR alAFMKE

ordinary shares of HK$0.01 each by placing to six placees at
a placing price of HK$0.18 per share. The Company raised
HK$39,740,000 (net of expenses) with the intention at the time
of placing to be used for the general working capital of the
Group. The new placing shares were issued pursuant to the
general mandate granted to the directors by a resolution of the
shareholders of the Company passed at the special general
meeting held on 8 September 2016.

% {50.18/%5 JT B £223,000,000%
0.0178 7T 2 Bk AR (D F 75 B AL
A o R AT E1539,740,00058 7T (30
BREXE) ERITEEALEE
Z—REEES FELERMD K
2016F9ABHRRFRI RS @A
ZRERBLETES 2 MBI ER
T e

PIARMEMEAETZBRONETE

All shares issued during both periods rank pari passu with the

then existing shares in issue in all respects. HEREETROZERSETN -
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PR AR BT EE

For the six months ended 30 September 2016

E Z=2016F9 H30H 1E 18 A
20. FAIR VALUE MEASUREMENTS OF FINANCIAL 20. B TRz VEHFE

INSTRUMENTS

Fair value of the Group’s financial instruments that EREMEEUATEITE

are measured at fair value on a recurring basis ZAEEEmMT Z’Z\\$E

Some of the Group's financial instruments are measured at AEEHS R T ANRERARIZAT

fair value at the end of the reporting period. The following table B E - TREHBEBANAEETZER

gives information about how the fair values of these financial BITAZATE (FhIRMAERNEE
instruments are determined (in particular, the valuation r R A8E) - MMBEBEAFERFE

techniquel(s) and input(s) used), as well as the level of the fair W A BB A B EEENEIS AT E

value hierarchy into which the fair value measurements are MAIKTE (B123R) 2EHY -

categorised (Levels 1 to 3) based on the degree to which the

inputs to the fair value measurements is observable.

. Level 1 fair value measurements are quoted prices . FBVRRFEFETIRAIHERE
(unadjusted) in active market for identical assets or EXBBENERTSMR B
liabilities; (RIGHE) 5

. Level 2 fair value measurements are those derived from . F2MANFEFENIREERE
inputs other than quoted prices included within Level BRI E#E (BMERER) st
1 that are observable for the asset or liability, either (ML BIROTE) BIR 2 8UE (5
directly (i.e. as prices) or indirectly (i.e. derived from 1RETARRERIN) BHE 0 &
prices); and

. Level 3 fair value measurements are those derived from . FEIW AT EFEDIRBER
valuation techniques that include inputs for the asset or fir - BIEEENAGZEABIE
liability that are not based on observable market data M ARAI R 2 s &R (Ra]
(unobservable inputs). B ABR) B -

Fair value as at A &R
30 September 31 March  Fair value Valuation techniquels)
Financial assets 2016 2016  hierarchy and key input(s)
eREE 9A30H 3A31H  ARERE HERTREERARE
HK$’000 HK$'000
FTET FHET
(Unaudited) (Audited)
(REER) (Fezz)
Available-for-sale investments 147,681 133,034  Level 1 Quoted bid prices in an
A EEE R F active market
AR5 2 Pkt B
Investments held for trading 4,410 5,944  Level 1 Quoted bid prices in an
FIEEERE R F active market

56

RIBRM IS Z AR E

There were no transfers between Levels 1, 2 and 3 in both periods.
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RELATED PARTY TRANSACTIONS/CONNECTED 21.

EMINENCE ENTERPRISE LIMITED SIL3BRAE]

Notes to the Condensed Consolidated Financial Statements

TRANSACTIONS

(a)

(b)

R BR AR M SRR L

For the six months ended 30 September 2016

B 201649 H30H 1L/~ 18 H

HEALRS BEXS

During the period, the Group had the following (a)  PREIA - AEEEKFBER 2 —
transactions with a wholly-owned subsidiary of Easyknit FEEWBRARZRZAT
International:
Six months ended 30 September
BE9A30HL<EA
2016 2015
HK$’000 HK$'000
THET THET
(Unaudited) (Unaudited)
(REEZ) (REEERZ)
Rental expense et 1,248 1,248
Ms. Lui Yuk Chu, a director of the Company, is also one EERLL ARA—RES
of the beneficiaries under a family trust holding 32.51% T AR201659 A30R #E A K&
(31 March 2016: 36.74%) equity interest in Easyknit FX32.51% (2016F3A31A
International at 30 September 2016. Ms. Lui also holds 36.74%) BRFREIELR@ALZ
21.95% (31 March 2016: 21.95%) equity interest of — o WNBBR-—HAREREZ
Easyknit International through an entity wholly-owned by BB A KEER21.95% (2016
- F3A318 : 21.95%) #Ea o
(b)  R201MF1A - ARFEE EIk

In January 2011, the Company entered into an
employment agreement with Mr. Koon Wing Yee, the
spouse of Ms. Lui Yuk Chu, to act as general manager of
the Company. The monthly salary is HK$150,000 for the
period under review. The employment agreement which
constitutes a connected transaction, commenced on 21
February 2011 but may be terminated by either party at
any time by three months’ notice. The remuneration of
Mr. Koon Wing Yee as general manager of the Company
during the six months ended 30 September 2016 was
HK$909,000 (six months ended 30 September 2015:
HK$909,000) and was included in the “compensation of
key management personnel” in (c) below.

T2 BB KELEFIER
W% - EREARRRBLLIE -
[l B8 EA N 2 & A % & /150,000
BT o #Z1E 1B % B201162A
218 5% BRI EP EMA—
T T=EABMmMEL - BHZE
2016F9R30R L ANEARN B
KEEERBARDFBLEIEY
& B 2909,0007% s (B 2015
F9H30H 1IE/ME A : 909,000
7T) WEBIEEANCIEZ [+
EEBABZEHBH] A -
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For the six months ended 30 September 2016
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21. RELATED PARTY TRANSACTIONS/CONNECTED 21.
TRANSACTIONS (continued)

(c) Compensation of key management personnel

The remuneration of directors and other members of key

management during the period was as follows:

BEALRS BEXS #)

(c) FEEBABZHMH
EEREMEBEEABRIR

ZBEaT

Six months ended 30 September

BZE9A308LAEA
2016 2015
HK$’000 HK$'000
THET FAT
(Unaudited) (Unaudited)
(REEER) (REEZ)
Short-term employee benefits % iR B e A
Salaries and other benefits Fre RE AR 3,385 3,142
Contributions to retirement RN ET B
benefit schemes 44 4t
3,429 3,186

The remuneration of directors and key executives
are determined by the remuneration committee and
executive directors, respectively, having regard to the
performance of individuals and market trends.

EEREBITRABZME 2 5 B
REGRATESHRENALTZIRER

KMisBEmERE -

22. CAPITAL COMMITMENTS 22. BEXERE
30 September 31 March
9H30H 3H31H
2016 2016
HK$’000 HK$°000
FTHET FAT
(Unaudited) (Audited)
(REEER) (Fez1z)
Capital expenditure contracted for but not ~ BRI EMEZEFTH
provided in the condensed consolidated 1B R RAAR & B S
financial statements in respect of WEBE 2 ERRAY
investment properties 16,170 5,241
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EVENTS AFTER THE END OF THE REPORTING
PERIOD

The following significant events took place subsequent to 30
September 2016:

(a)

At a special general meeting of the Company held on
7 October 2016, an ordinary resolution was passed by
the shareholders approving the Group’s acquisition of
the entire issued share capital of, and loan owed by,
Daily Leader Limited from an independent third party
(“DLL Seller”) for an aggregate cash consideration
of HK$64,525,000. Daily Leader Limited has entered
into several provisional agreements for acquiring five
units of an industrial building in Hong Kong for future
redevelopment. Deposits paid by Daily Leader Limited to
the properties vendors were HK$18,740,000. Stamp duty
and part of the property agent commission paid by Daily
Leader Limited were HK$23,553,000. Liabilities of Daily
Leader Limited consist of a loan owed to DLL Seller of
HK$48,703,000.

At 30 September 2016, deposits amounting to
HK$57,493,000 were paid by the Group to DLL Seller
which are included in “trade and other receivables” (see
note 12). The remaining balance of the consideration,
amounting to HK$7,032,000, will be paid to DLL
Seller upon completion of the transaction. In addition,
the Group has to pay through Daily Leader Limited
approximately HK$157.1 million to the properties
vendors.

23.

R BR AR M SRR L

For the six months ended 30 September 2016

B 201649 H30H 1L/~ 18 H

BEHRREESH

AN A201659A30B 83 £ v EAE

I8 :

(a)

M2016F 10870 877 2 R
AIREg - —EHETBRERAA
BRILEREEURSRES
£64,525,0008 T iE B — &8
378 =75 Z Daily Leader Limited
([DLLE A ]) 2 =3B BITIRA
N EH P /R 2 B3K © Daily Leader
Limited2 5] 37 018 i 5 B = 1
AN VNN ol ak M EE PN
EEBRILAMERRER 2 ° Daily
Leader LimitedB2 X &€& %
%% 77 518,740,000/ 7T ° Daily
Leader Limited2 S 15 ENTE R &
# ¥R N AL /23,553,000
7 JC ° Daily Leader Limited,Z
BEBESEADLLES ZERA
48,703,000/8 7T °

R2016F9A30H » REBBE X
% TDLLE 75 A&57,493,000
B TEBREIESRE
fib FE U SR IE] A (R B EE12) ©
(8 Z # #37,032,000/8 T ¥
BRR 5 TKE X TOLLE
77 o AN - AREE B2 B iRDaily
Leader LimitedSi it ¥ EE
#47157,100,000/8 7T, °
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23.

60

EVENTS AFTER THE END OF THE REPORTING
PERIOD (continued)

(b)

(c)

(d)

On 13 October 2016, the Company proposed to raise not
less than approximately HK$435.6 million and not more
than approximately HK$598.5 million, before expenses,
by issuing not less than 4,228,829,511 rights shares and
not more than 5,810,938,149 rights shares of HK$0.01
each at HK$0.103 per rights share on the basis of three
rights shares for every one share of the Company. As a
result of the issue of new shares as set out in (d) below,
the number of rights shares proposed to be issued is
revised to not less than 4,685,496,177 rights shares
and not more than 5,808,955,200 rights shares, and the
amount of proceeds to be raised, before expenses, is
revised to not less than approximately HK$482.6 million
and not more than approximately HK$598.3 million.
Further details of this transaction are set out in the
Company’s announcement dated 13 October 2016 and a
circular which has yet to be published at the date these
condensed consolidated financial statements were
approved.

On 14 October 2016, the Company granted to certain
eligible participants under the share option scheme
of the Company adopted by the Company on 29 June
2012, 113,000,000 options to subscribe for a total of
113,000,000 ordinary shares of HK$0.01 each in the
issued share capital of the Company, representing
approximately 10% of the total issued shares of the
Company at the grant date, at an exercise price of
HK$0.176 per share. The options are exercisable from 14
October 2016 to 13 October 2019. Further details of this
are set out in the Company’s announcement dated 14
October 2016.

Details of conversion of the 2016 Convertible Note into
shares of the Company on 7 November 2016 are set out
in note 16(c).
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23.

WEPREBREESEE ()
(b) M2016510H138 » &N A 7] &

(c)

(d)

BRE—RAQR ZRMD AT E
BoRHBREROABEE  UE
PS4 A% A% 1010378 TT R (E -
B 1T T 2 184,228,829,5118% &
T % 145,810,938,1490 & A&
0LOVB T2 AR - LEE
7 #9435,600,0007%8 T & T
% 7 #9598,500,0005% T (0 B
FISZAT) o BITHRKERANT
XAFTE - BEBIToEREMR
KO BESRES BTN
4,685,496,177RR AR A% (5 K %
#25,808,955,200% (% AX 15 + 1%
THEREEMEBRESHISH
A D A #1482,600,00058 7T &
TZ A #49598,300,000/8 7T (3B
FXAl) - EELIER S 2 #E—
FSHBEHNARARBHIA2016
F10H138 2 A - B IEARRSEA
RAMSHRRENEBBRES
FIEEBEK -

R20165E108148 » BB A A
FIHR20124E6 B29B R 2 N1
AIERETERETEERA
=+ #% $113,000,00017 B P& 7 LA
RERARABBITRAPEH
113,000,000/ & A%0.018 7T 2 &
AR - HERERL BRSNS
BAR R Z B BEITRALI0% -
MiTEE B ER0.176 T ° %
SHEIERTE2016F10A14HE
2019108138 1TfF - #E— 05
BENARF BHIA20165E108
148 2 A o

R2016F11 878 - A 820165
AR R R A A A 7 2 B D
BB ER M EE16(c) ©
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