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Driven
by inspiration
BB R

AQUACADE COLLECTION K

A perfect mix of diamond and sapphire BEREH L MR é\
EafmaamEEam - Kt
HRFEREL TR PER
EHNEERE  EAKE -

A strong passion in blue and white, Aquacade Collection
elegantly demonstrates the perfect mix of diamonds and
sapphires. This collection shall dance along with the word classic
forever.



We are committed to the highest
standards of jewellery craftsmanship.
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LIGHT OF CELEBRATION
R 2 o PR 2Ot

The conception of a LUCI di GALA jewel begins with the
most brilliant diamonds and the most luminous gemstones,
so extraordinary and fine that they themselves are the source
of inspiration. Taken after the word ‘light’ in Italian, these
radiant stones illuminate the creative minds of LUCI di
GALA designers and ateliers, who work zealously to bring
you your own source of light.

LUCI di GALA %k ¥ &9 #t & 8 #
BEHAMEEE  URRARNE
ZoeMBEZE - RATHER
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B — o EREIR R E
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STARDUST

Seeing the art in stars

Inspired by the countless stars in the night sky,
Stardust Collections finds an exquisite balance
between sapphires and pearls. Seeing the art in
stars, seeing the art in pearls.
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VENUS

Awake the Goddess of love and beauty
Named after the Goddess of love and beauty
and inspired by the myth of Planet Venus,
The Venus Collection is a beautiful extension
from the signature collection of Luci di Gala,
Snowflake. This elegant collection is filled
with natural yellow diamonds and classically
encircled by a row of white diamonds.
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Revenue was approximately HK$246.0 million for the
six months ended 30 September 2016 (the “Period”),
representing a decrease of approximately 33.3% as
compared with the same for the six months ended 30
September 2015.

Gross profit was approximately HK$43.8 million for
the six months ended 30 September 2016, representing
a decrease of approximately 25.5% as compared with
the same for the six months ended 30 September 2015.

Gross profit margin increased to approximately 17.8%
for the six months ended 30 September 2016, as
compared with approximately 15.9% for the six months
ended 30 September 2015.

For the six months ended 30 September 2016, KTL
International Holdings Group Limited (the
“Company”) and its subsidiaries (collectively, the
“Group”) recorded a consolidated loss attributable to
the owners of the parent of approximately HK$6.4
million, compared with consolidated losses of
approximately HK$15.2 million for the corresponding
period of 2015.

Basic losses per share amounted to approximately
HK$0.04 for the six months ended 30 September 2016,
compared with the basic losses per share of
approximately HK$0.09 for the six months ended 30
September 2015.

The board (the “Board”) of directors (the “Directors”)
of the Company does not recommend the payment of
an interim dividend for the six months ended 30
September 2016.

FINANCIAL HIGHLIGHTS
Y 85 4k 22

#HE2016F9FA30H LA - K
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MANAGEMENT DISCUSSION AND ANALYSIS

B i B 3

BUSINESS REVIEW

The Group is an integrated fine jewellery provider and
an original design manufacturer with a well-established
operating history in Hong Kong, primarily engaged in
designing, manufacturing and exporting fine jewelleries
to jewellery wholesalers and retailers mainly in
Americas, Russia and other European countries. The
Group offers a wide range of fine jewellery products in
karat gold, including rings, earrings, pendants,
necklaces, bracelets, bangles, cufflinks, brooches and
anklets, which are positioned to target the mass to
middle segment, being the lowest among the three tiers
of the fine jewellery market segments by retail prices.
The Group’s customers are mainly wholesalers and
retailers of jewellery products.

In 2016, uncertainty abounds for global economy and
consumers are becoming more prudent with their
finances, saving soberly and spending discreetly. Low
consumer confidence has kept the fine jewellery
industry under pressure, with market players trying hard
to counter the challenges in the tough environment.

During the Period, the Group experienced a slowdown
in sales in the Russian market, due to its continuing
weak economy. Revenue generated from sales to the
Russian market fell by 80.5% to HK$19.4 million for
the six months ended 30 September 2016 as compared
with the same period in 2015.

Consumption habits among Americas have also been
changing when it comes to luxury, with fine jewelleries
losing their share of spending. In this connection,
revenue arising from sales to the Americas market
lowered to approximately HK$134.6 million for the
Period, representing a drop of 19.0% as compared with
the corresponding period in the previous year.

KTL International Holdings Group Limited
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MANAGEMENT DISCUSSION AND ANALYSIS

Striving to expand its footprint in the People’s Republic
of China (“PRC”), the Group has focused on
penetrating further the mass to middle segment of the
fine jewellery market. However, sales in the PRC
slightly dropped due to declining demand in fine
jewellery as anti-corruption drive in the nation
continues and tough macro-economic environment
remains. Revenue generated from the PRC market
stood at approximately HK$50.3 million for the six
months ended 30 September 2016, down 13.8 % from
the same prior year period.

The Group has effectively applied stringent cost
controls by streamlining business operations and
optimising utilisation. During the first six months of
the financial year of 2016, administrative expenses were
successfully reduced by 28.8%. Selling expenses were
flat from year to year, factoring in the costs involved as
the Group sought to develop business with new
customers in existing markets.

PROSPECTS

Looking ahead, the outlook for global economic growth
remains subdued. Against the backdrop of continued
sluggish growth in developed countries and rising
political risks from a number of fronts, the world
economy will continue to be in a stage of profound
adjustments and the road to recovery will still be
bumpy.

In Russia, consumer spending shows little signs of
picking up. The economy is likely to contract this year.
To the contrary, the PRC’s favourable underlying
fundamentals, rapid urbanisation and the growing
middle class will be supportive of a sustained and
healthy economic development.
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MANAGEMENT DISCUSSION AND ANALYSIS

B i B 3

The management of the Group will improve operating
efficiency by streamlining the operations and optimising
internal resources in order to meet the challenge of
adverse market conditions expected in the current
financial year.

STRATEGIES AND OUTLOOK

We are committed to maintaining our status as one of
the top fine jewellery providers in Hong Kong with a
focus on export business by enhancing our sales and
marketing force, increasing our penetration in existing
markets, expanding our customer base, exploring new
markets and heightening market recognition of our
KTL corporate brand name worldwide.

In view of the economic condition in the United States
and the sheer size of its retail market for fine jewellery
products, we plan to explore opportunities in the
country where we believe the Group would benefit from
the integrated services that we offer. We will further
strengthen our business relationships with customers in
the United States by offering a wider range of styles and
designs tailored for the market, and adjusting our
production resources, capacity and cycle to better cater
for the product lead time, consumer preferences and
festive shopping practices. Moreover, riding on the
growth potential offered by the PRC market, we will
draw on the strength of our established corporate brand
name and proven design capabilities to increase
resources in a bid to attract jewellery wholesalers or
chain stores which focus on the said market. We will
step up our sales and marketing resources to promote
our products and to participate in selected trade
exhibitions in the PRC, and devote additional design
and product development resources to offer a wider
range of designs best suited the taste and preferences of
the PRC market.

KTL International Holdings Group Limited
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MANAGEMENT DISCUSSION AND ANALYSIS

Likewise, we strive to further broaden our customer
base by enhancing our efforts to offer products together
with integrated services. Customers’ needs and
preferences vary. Some only require manufacturing
support whereas more customers need additional
customised services and support such as differentiating
product designs, product series theme creation, product
showcasing strategies and product positioning. We note
jewellers in the PRC market are generally keen for
designs, marketing and product positioning support,
whereas those in the emerging markets are enthusiastic
about manufacturing support. In this respect, we plan
to devote our sales force with an added focus on
identifying and soliciting new customers that are
jewellery suppliers of their own but do not have strong
product development and design and/or production
capabilities.

FINANCIAL REVIEW

Revenue (HK$’000) W (T )

Gross profit (HK$°000) EA (Fi#& )

Gross profit margin (%) E F % (%)

Loss attributable to the B a A A AL
owners of the parent (HK$°000) f1E (T # )

B BRRE o w B A

Btk KA EACRAT S E B R
Bk e B K E— Bk &M
ME P AR ZPNTERRETS
ALAE #HAZRFPEFERETE
Mk MBS E P R EE BT
BURB B KA fn & B AL E B -
E &R T ERAIME - E R RT K
RE & ZAL o HAT MRE P E T
BTk R CEH R WHRER
Eh X EEAER  THAT
HHRAW —BHRELRBANK -
EREw - RPGEAHHENE
D 5 B E B BB AR & Rk
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Six months ended 30 September

®EOH30HILAEA
2016 2015
20164 2015 4F
(unaudited) (unaudited)
(REER) (KAEFHR)
245,965 368,970
43,798 58,784
17.8 15.9
(6,373) (15,161)
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MANAGEMENT DISCUSSION AND ANALYSIS

B i B 3

REVENUE

The Group’s revenue for the Period was approximately
HK$246.0 million, representing a decrease of
approximately HK$123.0 million or 33.3% over the
corresponding period in 2015. The decrease in the
Group’s revenue was primarily due to (i) a decrease in
sales in Russia of approximately HK$80.1 million as a
result of Russian customers being tuned into the Ruble’s
depreciation and deteriorated outlook. Coupled with
the political events in relation to Ukraine and the
continued impact of the Western sanctions, Russian
households were far from optimistic towards the
economic situation, favouring primarily major purchases
and savings. This inevitably resulted in a chain reaction,
where the demand for fine jewellery was significantly
suppressed; (ii) a decrease in sales in Americas of
approximately HK$31.5 million mainly attributable to
a weaker-than-expected market condition under a
significant turnaround in consumer interest in fine
jewellery; and (iii) a slight decrease in sales in the PRC
of approximately HK$8.1 million as a result of slowing
growth in the PRC. Coupled with the stock market
fluctuations that took place last year, it has adversely
affected demand for jewellery products during the
Period which was partially offset by an increase in sales
in Europe (other than Russia) of approximately
HK$10.3 million as a result of the Group’s strategic
cooperation and closer business relationship with certain
customers in Europe.

16 KTL International Holdings Group Limited
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MANAGEMENT DISCUSSION AND ANALYSIS

GROSS PROFIT AND GROSS PROFIT
MARGIN

The Group’s gross profit for the Period was
approximately HK$43.8 million, representing a
decrease of approximately HK$15.0 million or 25.5%
over the corresponding period in 2015. Gross profit
margin increased to approximately 17.8% from
approximately 15.9%, which was primarily due to the
Group’s control in materials cost amid fluctuation in
gold price as well as bargaining in stone purchases
leveraging on its centralised procurement. The Group
works on resources allocation and effective cost control
in procurement.

SELLING EXPENSES

The Group’s selling expenses slightly decreased by
approximately HK$0.04 million or 0.2%, to
approximately HK$17.9 million for the six months
ended 30 September 2016. The decrease was primarily
attributable by (i) the decrease in export credit insurance
and freight charges of approximately HK$1.6 million
on the decrease in sales for the Period and (ii) the
Group’s implementation of stringent cost control
measures on advertising and promotion which declined
by approximately HK$1.0 million; and its partially
offset by (iii) the increase in staff costs of approximately
HK$1.4 million mainly as a result of recruiting
designers for creating new product collections and (iv)
the increase in sales commission of approximately
HKS$1.0 million as reward for expanding new customer
base and exploring new markets.
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MANAGEMENT DISCUSSION AND ANALYSIS

B i B 3

ADMINISTRATIVE EXPENSES

The Group’s administrative expenses decreased by
approximately HK$13.7 million or 28.8%, to
approximately HK$33.9 million for the Period from
approximately HK$47.7 million for the six months
ended 30 September 2015. The decrease was primarily
due to the combined effects of (i) the decrease in staff
costs by approximately HK$5.0 million as a result of
the Group’s continuous implementation of rigorous
cost control by further streamlining operations and
rationalising overheads; and (ii) the decline in office,
utility and sundry expenses by approximately HK$5.7
million which were mainly attributed by strengthening
cost controls in business operation.

FINANCE COSTS

The Group’s finance costs decreased by approximately
HKS$2.6 million or 48.5%, to approximately HK$2.7
million for the Period from approximately HK$5.3
million for the six months ended 30 September 2015.
The decrease was primarily due to the decrease in
average borrowing balance for the Period as compared
with the same period in 2015.

18 KTL International Holdings Group Limited
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MANAGEMENT DISCUSSION AND ANALYSIS

LOSS ATTRIBUTABLE TO THE
OWNERS OF THE PARENT

During the Period, the Group recorded a consolidated
loss (the “Loss”) attributable to the owners of the parent
of approximately HK$6.4 million, compared with a
consolidated loss of approximately HK$15.2 million for
the corresponding period of 2015.The Loss was mainly
attributable to a decline in the Group’s revenue by
approximately 33.3% and gross profit by approximately
25.5% for the Period as compared to the corresponding
period in 2015. The decline in revenue was primarily
attributable to a significant slowdown of sales in Russian
and American markets, the decrease of which were
approximately HK$80.1 million and HK$31.5 million,
respectively, for the Period as compared to the
corresponding period in 2015, primarily attributable to
global economic uncertainty and weaker-than-expected
demand in Russian and American markets.

LIQUIDITY AND FINANCIAL
RESOURCES

As at 30 September 2016, the Group had current assets
of approximately HK$412.9 million (31 March 2016:
approximately HK$462.5 million) which comprised
cash and bank balances of approximately HK$24.3
million (31 March 2016: approximately HK$62.1
million). As at 30 September 2016, the Group had non-
current liabilities of approximately HK$2.2 million (31
March 2016: approximately HK$1.8 million), and its
current liabilities amounted to approximately
HK$283.9 million (31 March 2016: approximately
HK$320.5 million), consisting mainly of payables
arising in the normal course of operation and bank
borrowings for trade financing. Accordingly, the current
ratio, being the ratio of current assets to current
liabilities, was approximately 1.5 at 30 September 2016
(31 March 2016: approximately 1.4).
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MANAGEMENT DISCUSSION AND ANALYSIS

B i B 3

The Group monitors its liquidity requirements on a
short to medium term basis and arranges refinancing of
the Group’s borrowings as appropriate. As at 30
September 2016, we had banking facilities in an
aggregate amount of approximately HK$445.6 million,
of which approximately HK$261.7 million was
unutilised.

With cash on hand and available banking facilities, the
Group’s liquidity position remains strong and the
Group has sufficient financial resources to satisfy its
commitments and working capital requirements.

GEARING RATIO

The gearing ratio of the Group, calculated as net debt
(being interest-bearing bank borrowings and obligations
under finance lease less cash and bank balances) divided
by the total equity plus net debt, was approximately
32.9% as at 30 September 2016 (31 March 2016:
approximately 32.1%).

TREASURY POLICIES

The Group has adopted a prudent financial
management approach towards its treasury policies and
thus maintained a healthy liquidity position throughout
the Period. The Group strives to reduce exposure to
credit risk by buying credit insurance on certain
customers’ receivables, performing ongoing credit
assessments and evaluations of the financial status of its
customers. To manage liquidity risk, the Board closely
monitors the Group’s liquidity position to ensure that
the liquidity structure of the Group’s assets, liabilities
and other commitments can meet its funding
requirements from time to time.

KTL International Holdings Group Limited

RAEEEERBELFRUF AN
BRBE . IR BEERAREEEHK
ZHFRA - H2016F9HA30H -
MO RATHRE G LN B44568F
AL b H2617BEATH KE
)iﬂ o

AREHEARSRTAROBE
EELRHURERRE ARAM
BRBURCAEREEFLFR -

EARAMKILE

201649 H30H « A £ Hth & K
ML EREARFE GIERITER
KB B MLE AR A KIRAT H )
BRUGZRE NG RFHETE &
#532.9% (201643 A 31 B @ #132.1%) -

JBiE 5 SR

AEEAEPATES KK LRBEFR
oy A R SR TR A
BRMANEREL2ORGELRN -
AEEEBHRAETE P 0EKAE
BEERARER  TEHIELEFH
& BRI BB AR - B RE KA
BEAB - -ABEHABELAR #
ECHVEBELEAEENRY T LM
oo #RAEERE  AREKEAM
A B E SRR LR R A
FeFE -



MANAGEMENT DISCUSSION AND ANALYSIS
B BRRE o w B A

USE OF PROCEEDS FROM THE ERRBEEN A RIER S
GLOBAL OFFERING

The Company has received net proceeds of A7 B W& Pr 5 % %8 % 8 4404
approximately HK$40.4 million after deducting the BEBIL (BB EAE201I54F3H 11
underwriting fee and commissions and relevant expenses BT 2RBERMNOHEA -

in connection with the global offering on 11 March i 4 K 4 Bl Bl ) - #2016 49 A 30
2015. As at 30 September 2016, approximately H - A& E & F 43158 E# 1T
HK$31.5 million of the net proceeds had been used by B Fr 5 X HiF % - A8 fr 5 %X &
the Group. The unutilised net proceeds have been  FHEHFE R FAEFMBKAIT - U T
deposited with licensed bank in Hong Kong. Set out A i A HF H &AM E ©

below is a summary of the utilisation of the net

proceeds:
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MANAGEMENT DISCUSSION AND ANALYSIS

B i B 3

Actual
utilised  Unutilised
asat asat
Original planned 30 September 30 Septemb
allocation of net proceeds 2016 2016
R2016% 120164
i 3 s SRR 9H30H  9A30H
For disclosure purpose: etk %M Jett 2 BERCHM REH
% HK$'000 HK$'000 HK$'000
% Tk Tk Tk
1) Used for the fitting out and 1) ARABHENEHZE 324 13,084 4,966 8,118
decoration for Yuwotou Premises Wk R RS
(i) an exhibition centre with () FALHMEE%E
multiple showrooms to HRE®CILE
showcase our design concepts TEMM L E
and products; BRER
(i) astaff training centre (i) BIHEEQ
2)  Used for purchasing of raw materials, 2) FIR#KBEEM# - E 274 11,065 11,065 -
more specifically diamonds AEfiz AR
3)  Used for upgrading our Enterprise 3) ARAHAM M4 Z 165 6,003 5,945 718
Resource Planning System (“ERP R # A4 (ERD
system”) together with Information AR REAAK
Technology (“IT”) infrastructure (ITTJ) 5 5
upgrade
4)  Used for the development and 4) AR HEREA R 13.7 5,532 5,532 -
enhancement of design capability E
(i)  purchasing of software for (OIS =% + &
producing three-dimensional RERERYE
design sketches and equipment st RA WX
for producing design prototypes; i
(ii) employing additional designers (i) BRESNRAE
and craftsmen RIE
5)  Used for additional working capital 5) BN EEE AR 10.0 4,038 4,038 -
and other general corporate purposes E-RAFEH
Total At 100.0 40,382 31,546 8,836
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MANAGEMENT DISCUSSION AND ANALYSIS

FOREIGN EXCHANGE EXPOSURE

For the Period, the Group had monetary assets and
monetary liabilities denominated in foreign currencies,
i.e. currency other than the functional currency of the
respective group entities, which are mainly trade
receivables, other receivables, available-for-sale
investment, cash and bank balance, pledged bank
deposits, trade and other payables and interest-bearing
bank borrowings. Consequently, the Group has foreign
exchange risk exposure from translation of amount
denominated in foreign currencies as at 30 September
2016. Since HKS$ is pegged to US$, the Group does not
expect any significant movements in HK$/US$
exchange rate. We are exposed to foreign exchange risk
primarily with respect to Renminbi (“RMB”). If HK$
as at 30 September 2016 had strengthened/weakened
by 5% against RMB with all other variables held
constant, the loss for the period attributable to the
owners of the parent would have been increased/
decreased by approximately HK$2.0 million for the
Period (30 September 2015: loss for the period
attributable to the owners of the parent would have
been increased/decreased by approximately HK$3.4
million).

The Group does not engage in any derivatives activities
and does not commit to any financial instruments to
hedge its exposure to foreign currency risk.

CAPITAL STRUCTURE

There was no change in the capital structure of the
Group as at 30 September 2016 as compared with that
as at 31 March 2016.

CAPITAL COMMITMENTS

As at 30 September 2016, capital commitments of the
Group amounted to approximately HK$5.0 million (31
March 2016: approximately HK$3.1 million).

B BRRE o w B A

A [ J\ B
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(TAR¥ED) A - 4T H20164F
9A30E LA RWFAE R AME% -
MEMTAHEERFELSE DAY
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B WD 2.0 8 BT (201549
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TrAE A AT B TR Mk AN
RIS -

BACRA

REER2016F9H30H th & AR
A # A 201643 A 31 B E 5% -

BEAK I

201649 HA308H » KEE LA
AN ASOE E B T (2016453 A
31H #3188 &KL -
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MANAGEMENT DISCUSSION AND ANALYSIS

B i B 3

INTERIM DIVIDEND

The Board does not recommend the payment of an
interim dividend for the Period.

INFORMATION ON EMPLOYEES

As at 30 September 2016, the Group had 633
employees (31 March 2016: 725), including the
executive Directors. Remuneration is determined with
reference to market conditions and individual
employees’ performance, qualification and experience.

Apart from the provident fund scheme (operation in
accordance with the provisions of the Mandatory
Provident Fund Schemes Ordinance for Hong Kong
employees) or social insurance fund (including
retirement pension insurance, medical insurance,
unemployment insurance, injury insurance and
maternity insurance for the PRC employees),
discretionary bonuses and employee share options are
also awarded to employees according to the Group’s
performance as well as assessment of individual
performance. Since the adoption of the share option
scheme on 10 February 2015 and up to 30 September
2016, no options had been granted by the Company.

The Directors believe that the salaries and benefits of
the Group’s employees are kept at a competitive level
and employees are rewarded on a performance-related
basis within the general framework of the Group’s salary
and bonus system, which is reviewed annually.
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MANAGEMENT DISCUSSION AND ANALYSIS

SHARE OPTION SCHEME

The Company has adopted the share option scheme on
10 February 2015 (the “Scheme”) under which certain
selected classes of participants (including, among others,
Directors and full-time employees) may be granted
options to subscribe for the shares. Unless otherwise
cancelled or amended, the scheme will remain in force
for 10 years from that date. No share option had ever
been granted under the Scheme since its adoption.

SIGNIFICANT INVESTMENT HELD

The Group did not hold any significant investments in
equity interest in any other company.

FUTURE PLANS FOR MATERIAL
INVESTMENTS AND CAPITAL ASSETS

There was no definite future plan for material
investments and acquisition of material capital assets as
at 30 September 2016.

MATERIAL ACQUISITIONS AND
DISPOSAL OF SUBSIDIARIES AND
AFFILIATED COMPANIES

During the Period, the Group did not have any material
acquisitions and disposals of subsidiaries and affiliated
companies.

B BRRE o w B A
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MANAGEMENT DISCUSSION AND ANALYSIS
B i B 3

CHARGE ON ASSETS

As at 30 September 2016, the Group’s bank borrowings
are secured by its assets as below:

()

(i)

(iii)

=

(iv

(vi)

mortgages over the Group’s leasehold land, which
had a net carrying amount of approximately
HK$10.0 million and approximately HK$10.2
million, respectively, as at 30 September 2016 and
31 March 2016;

mortgages over the Group’s buildings, which had a
net carrying amount of approximately HK$18.1
million and approximately HK$18.9 million,
respectively, as at 30 September 2016 and 31
March 2016;

mortgages over the Group’s prepaid land lease
payments, which had a net carrying amount of
approximately HK$2.9 million and approximately
HK$3.1 million, respectively, as at 30 September
2016 and 31 March 2016;

the pledge of the Group’s bank deposits of
approximately HK$56.6 million and approximately
HK$86.6 million, respectively, as at 30 September
2016 and 31 March 2016;

the pledge of the Group’s available-for-sale
investment amounting to approximately HK$14.8
million as at 30 September 2016 (at 31 March
2016: approximately HK$14.5 million); and

corporate guarantees provided by the Company and
certain subsidiaries of the Company.
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MANAGEMENT DISCUSSION AND ANALYSIS

B BRRE o w B A
CONTINGENT LIABILITIES AR EL
The Group had no material contingent liabilities as at 7201649 A 30 H - K % [ if £ £
30 September 2016 (31 March 2016: nil). fTE K HAK AR (01643F31H :
&) -
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CORPORATE GOVERNANCE
EEER

CORPORATE GOVERNANCE
PRACTICES

Adapting and adhering to recognised standards of
corporate governance principles and practices has always
been one of the top priorities of the Company. The
Board believes that good corporate governance is one of
the areas that lead to the success of the Company and in
balancing the interests of shareholders, customers and
employees, and the Board is devoted to ongoing
enhancements of the efficiency and effectiveness of such
principles and practices.

For the Period, the Company had complied with the
code provisions (“Code Provisions”) set out in the
Corporate Governance Code and Corporate
Governance Report contained in Appendix 14 to the
Listing Rules, except for the following deviations:

CODE PROVISION A.2.1

Pursuant to Code Provision A.2.1, the responsibilities
between the Chairman and the Chief Executive Officer
should be segregated and should not be performed by
the same individual. However, Mr. Kei York Pang
Victor is the Chief Executive Officer of the Group, and
he also performs as the Co-Chairman of the Board. The
Board believes that vesting the roles of both Co-
Chairman and Chief Executive Officer in the same
person has the benefit of ensuring consistent leadership
within the Group and enables more effective and
efficient overall strategic planning for the Group.
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The Board considers this structure will enable the
Company to make and implement decisions promptly
and effectively. The Board believes that the balance of
power and authority is adequately ensured by the
operation of the Board, which comprises experienced
and high calibre individuals with a sufficient number
thereof being independent non-executive Directors.

MODEL CODE FOR SECURITIES
TRANSACTIONS BY DIRECTORS

The Company has adopted the Model Code for
Securities Transactions by Directors of Listed Issuers
(the “Model Code”) set out in Appendix 10 to the
Listing Rules as its own code of conduct regarding
securities transaction by Director of the Company.
Having made specific enquiries to all the Directors, the
Directors confirmed that they had complied with the
required standard as set out in the Model Code during
the Period.

CORPORATE GOVERNANCE
B
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CONDENSED CONSOLIDATED STATEMENT OF PROFIT OR
LOSS AND OTHER COMPREHENSIVE INCOME
87 W £ 4L il B A 4 1L %

For the six months ended 30 September 2016
# E 201649 1 30 H 1k 75 {8 /A

Six months ended

30 September
#BWEIH30HILAMEA
2016 2015
2016 4 2015 4
Notes HK$’000 HK$’000
i Tt T ¥ 70
(unaudited) (unaudited)
(AREBH) (REHEH)
Revenue W 28 4 245,965 368,970
Cost of sales 8 & A (202,167) (310,186)
Gross profit EH 43,798 58,784
Other income H AN 1,392 2,279
Selling expenses $H & B (17,898) (17,940)
Administrative expenses THHX (33,946) (47,651)
Operating loss B R (6,654) (4,528)
Other gains/(expenses), net Hawodk 25 (B %)
% 4,542 (3,246)
Finance costs BB R AR 5 (2,715) (5,267)
Share of loss of a joint venture &k & & & Ji5 # (32) -
Loss before tax o 5% T s 4R 6 (4,859) (13,041)
Income tax expense Fir 4% B B 7 (1,514) (2,120)
Loss for the period attributable B2 ®]#ifi A
to the owners of the parent JRE AV 1 PR M 1 (6,373) (15,161)
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CONDENSED CONSOLIDATED STATEMENT OF PROFIT OR
LOSS AND OTHER COMPREHENSIVE INCOME
8 W 5 AR B B L At 4 T WL i R

For the six months ended 30 September 2016
#H E 201649 F1 30 B 1L <18 A

Six months ended

30 September
#BWEIOH30HILAMA
2016 2015
2016 4 2015 4
Notes HK$’000 HK$’000
i Tt T T
(unaudited) (unaudited)
(REEE) (REEHR)
Other comprehensive loss to H 1% 191 [0 50% 3> &
be reclassified to profit or Vig. EtiEnY T
loss in subsequent periods, ot 4T 5 4H
net of tax R BEIE
Change in fair value of an A ERE
available-for-sale investment N RAE B H 309 (3,788)
Exchange differences on WHEE I EH
translation of foreign EEWERZR
operations (8,822) (9,129)
Realisation of exchange B — [ B A
fluctuation reserve upon B I U B R
deregistration of a subsidiary ZEH (6,056) -
Other comprehensive loss for I P {2 1
the period, net of tax JE 48 > BRI (14,569) (12,917)
Total comprehensive loss for B2 R BEH A
the period attributable to JRE A 9 P & T
the owners of the parent s 45 44 (20,942) (28,078)
Losses per share attributable B2 w] 3% 58 1%
to ordinary equity holders L EECEE DN
of the parent: JRE A 955 % M 1L
Basic and diluted ETNYE i 9 HK$(0.04) HK$(0.09)
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CONDENSED CONSOLIDATED STATEMENT OF
FINANCIAL POSITION

] B &3 6 WA R D 3k
At 30 September 2016
201649 F1 30 H

At At
30 September 31 March
2016 2016
2016 4 #2016 4
9H30H 3FH31H
Notes HK$’000 HK$’000
g Tt T# T
(unaudited) (audited)
(REHEZ) (B HE )
Non-current assets R B E E
Property, plant and equipment  #7 3% ~ B & & 3% fir 10 175,895 183,029
Prepaid land lease payments 72 {1 + 3 & 2 7 13,885 14,554
Prepayments for construction & % T #2 ¥ f 3% &
in progress - 54
Investment in a joint venture 7 & 8 A 8 2 % & 345 407
Available-for-sale investment 7 £ i £ # & 11 14,779 14,470
Total non-current assets B K E A 204,904 212,514
Current assets A B
Inventories HHE 12 124,151 92,025
Trade receivables Y % MR K E 13 177,975 185,936
Prepayments, deposits and BARE #HEK
other receivables o ek % E 27,991 32,259
Tax recoverable JE K B E 1,524 3,078
Prepaid land lease payments T ff + M fil € 3 402 415
Pledged bank deposits B 7 RAT 56,554 86,635
Cash and bank balances A TR AT B R 24,332 62,106
Total current assets B K E A 412,929 462,454
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CONDENSED CONSOLIDATED STATEMENT OF
FINANCIAL POSITION
1 W0 i 45 A B IR D 2

At 30 September 2016
7201649 F 30 B

At At
30 September 31 March
2016 2016
2016 4 #2016 4
9H30H 3H31H
Notes HK$’000 HK$’000
g Tt T# T
(unaudited) (audited)
(REHEE) (8B H )
Current liabilities i B £ 15

Trade and other payables B o B A E AT R 14 99,241 93,503

Interest-bearing bank HEBRATE
borrowings 15 183,897 226,086
Obligations under finance leases & & i % & # 800 927
Total current liabilities T B A 283,938 320,516
Net current assets it B A A 128,991 141,938

Total assets less current B 7 AR R B

liabilities i=Ri 333,895 354,452
Non-current liabilities I B A £
Obligations under finance leases  f# % i & & # 2,003 1,614
Deferred tax liabilities M A AR 221 225
Total non-current liabilities R E A EAEE 2,224 1,839
Net assets B 331,671 352,613
Equity HE %
Equity attributable to owners £/ & % H A JEAE

of parent HE 4
Share capital & 16 800 800
Reserves i th 330,871 351,813
Total equity R 331,671 352,613
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CONDENSED CONSOLIDATED STATEMENT OF

CHANGES IN EQUITY
s R R

For the six months ended 30 September 2016
# E 201649 1 30 H 1k 75 {8 /A

Attributable to the owners of the parent (unaudited)

BT AR CREEH)
Available-
for-sale
Statutory investment  Exchange
Share Share  surplus  Merger  Capital revaluation fluctuation  Retained Total
capital  premium  reserve  reserve  surplus  reserve  reserve  profits  equity
ki
HiER Ak Ak BEEN SMEREH fie ek
Bk Refril Bl BB BB Bl BB WA AW
HK$'000 HK$'000 HK$000 HK$000 HK$000 HK$'000 HK$000 HKS$'000 HKS$'000
T#x  T#x  TEx Td#x  TEx TEx Ti#x  TEx TEx
Ac1 April 2016 RI6E4ATE 800 60,374 6,953 1,940 105,366 (3,550) 4105 176,625 352,613
Loss for the period Bk - - - - - - - (6373 (6373
Other Comprehensive loss % 1 £ 46 2 %
for the period:

Change in fair value of ThEERE

an available-for-sale ArEEE

investment - - -
Exchange differenceson % H BN ¥HEL

translation of forcign HELER

operations - - -
Realisation of exchange B R U

fluctuation reserve upon B [ i B 6

deregstration of a 284

subsidiary - - -

- 309 - - 309
- - (8822 - (8822
- - (6,056 - (6,056)

Total comprehensive loss #7172 & 4 4 5

for the period - - - - - 309 (14878)  (6,373)  (20,942)
Transfer from retained agaRERA

profits - - 4 - - - - (4) -
At 30 September 2016 A2016%59H30 8 800 60,374 6,957* 1,940 105,366*  (3,241)* (10,773)* 170,248* 331,671

These reserve accounts comprise the consolidated
reserves of approximately HK$330,871,000 (31 March
2016: approximately HK$351,813,000) in the
condensed consolidated statement of financial position.
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CONDENSED CONSOLIDATED STATEMENT OF
CHANGES IN EQUITY (CONTINUED)
55 W3 o £ B ik 5 ) % (4)

For the six months ended 30 September 2016
# E 201649 F1 30 B 1k 75 {8

Autributable to the owners of the parent (unaudited)

BAARANES (REEH)

Available-
for-sale
Statutory investment ~ Exchange
Share Share  surplus  Merger  Capital revaluation fluctuation  Retained Total
apil  premium  reserve  reserve  suplus reseve  reserve  profis  equity
N3

kRER B ¥k 4RER AHERE  RE i

FeA RBiER BE  BE AR BE  RE BA L3

HKS'000 HK$000 HKS000 HK$000 HK$000 HKS'000 HKS000 HKS000 HKS'000
Thr  tEx  TET  THI  TEx TEx Thr  TEx TEx

At 1 April 2015 ANI5E471H 800 60374 5,756 1,940 105,366 - 17050 191324 382,710
Loss for the period BRER - - - - - - - (15,161)  (15,161)
Other Comprehensive loss % 1 £ 46 2 %

for the period:

Change in fair value of ThEERE

an available-for-sale MEEH

investment - - - - - (3788) - - (3788)
Exchange differenceson % H BN ¥HEL

translation of forcign HEAZE

operations - - - - - - (9,129) - 9,129)

Total comprehensive loss #7172 & 4 4 %
for the period - - - - - (3,788)  (9,129)  (15,161)  (28,078)

At30 September 2015 RNISE9A30E 800 60374*  5756* 1940 105366"  (3788)° 8,021 176,163" 354,632
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CONDENSED CONSOLIDATED STATEMENT OF
CASH FLOW'S
BBk AiR e s

For the six months ended 30 September 2016
# E 201649 1 30 H 1k 75 {8 /A

Six months ended 30 September

WEIOH30HILAMA
2016 2015
2016 4F 2015 4
HK$’000 HK$’000
TH#T THTT
(unaudited) (unaudited)

(REEHR) (REEH)

NET CASH FLOWS USED IN REWEH B &

OPERATING ACTIVITIES i R (21,298) (47,792)
CASH FLOWS FROM B B B

INVESTING ACTIVITIES
Interest received B A & 868 1,070
Purchases of items of property, WEWE - BRFE R

plant and equipment ES BN (3,453) (8,712)
Decrease in an amount due from B A BN E

a joint venture Bk #% 31 -
Purchase of an available-for-sale BETMHBELE

investment - (18,020)
Proceeds from disposal of items of WEME - BEX

property, plant and equipment REEEE TR E 819 4,591
Decrease in pledged bank deposits B A A7 SR AT 47 KR D 30,081 35,912
Net cash flows from HEIEE R

investing activities HAEREFHE 28,346 14,841
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CONDENSED CONSOLIDATED STATEMENT OF
CASH FLOWS (CONTINUED)

i W 4 5 Bl I R ()
For the six months ended 30 September 2016
# E 201649 F1 30 B 1k 75 {8

Six months ended 30 September

WEIH 30 HILAMA
2016 2015
20164 2015 4
HK$’000 HK$’000
T THTT
(unaudited) (unaudited)
(RHE%) (K& F M)
CASH FLOWS FROM T B U
FINANCING ACTIVITIES
Proceeds from bank borrowings SBATH A P E 28 263,815 561,786
Repayment of bank borrowings 18 3% SR AT B 2K (306,005) (572,665)
Capital element of finance lease B AR AL A
rental payments F A A (562) (1,000)
Net cash flows used in BEFHHARSRE
financing activities B (42,752) (11,879)
Net decrease in cash and HeRREEEN
cash equivalents DERE (35,704) (44,830)
Cash and cash equivalents at HuReRRAEFEN
beginning of period 62,106 126,468
Effect of foreign exchange rate SN [E R 5B 1y
changes, net YEFE (2,070) (976)
Cash and cash equivalents at AR RAETEYN
the end of period 24,332 80,662
Analysis of balances of cash and HeRReEEH
cash equivalents RN
Cash and bank balances as stated in B 4 A M Bk Lk
the condensed consolidated Fr 5 8 B e K
statement of financial position SRAT H R 24,332 80,662
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NOTES TO CONDENSED CONSOLIDATED

FINANCIAL STATEMENTS
U W A WA 5

1. CORPORATE INFORMATION

The Company was incorporated as an exempted
company with limited liability in the Cayman
Islands on 6 June 2014. The registered office of the
Company is located at Clifton House, 75 Fort
Street, Grand Cayman KY1-1108, Cayman Islands.

During the period, the Group was principally
involved in the manufacture and sale of jewellery
and related products.

In the opinion of the Directors, the holding
company of the Company is KTL International
Holdings Limited, which was incorporated in
British Virgin Islands.

The shares of the Company were listed on the Main
Board of The Stock Exchange of Hong Kong
Limited (the “Stock Exchange”) on 11 March 2015
(the “Listing”).

. BASIS OF PREPARATION AND

SIGNIFICANT ACCOUNTING
POLICIES

The unaudited condensed consolidated interim
financial statements for the Period have been
prepared in accordance with the Hong Kong
Accounting Standard (“HKAS”) 34 “Interim
Financial Reporting” issued by the Hong Kong
Institute of Certified Public Accountants
(“HKICPA”) and with the applicable disclosure
requirements of Appendix 16 of the Rules
Governing the Listing of Securities on the Stock
Exchange (the “Listing Rules”).
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NOTES TO CONDENSED CONSOLIDATED

2. BASIS OF PREPARATION AND

SIGNIFICANT ACCOUNTING
POLICIES (CONTINUED)

The condensed consolidated interim financial
statements have not been audited by the Company’s
independent auditors but have been reviewed by
the Company’s audit committee.

The unaudited condensed consolidated interim
financial statements have been prepared under the
historical cost convention except for available-for-
sale investment, which has been measured at fair
values.

The significant accounting policies and basis of
preparation adopted in the preparation of the
unaudited condensed consolidated interim financial
statements are consistent with those used in the
Group’s audited consolidated financial statements
for the year ended 31 March 2016.

In addition, the Group has adopted, for the first
time, a number of revised Hong Kong Financial
Reporting Standards (“HKFRSs”, which also
include HKASs and Interpretations) which are
applicable to the unaudited condensed consolidated
interim financial statements for the Period. The
adoption of these revised HKFRSs has had no
material effect on the unaudited condensed
consolidated interim financial statements. The
Group has not early adopted any other standard,
interpretation or amendment that has been issued
but is not yet effective.

FINANCIAL STATEMENTS
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NOTES TO CONDENSED CONSOLIDATED

FINANCIAL STATEMENTS
U W A WA 5

. OPERATING SEGMENT

INFORMATION

The Group is primarily engaged in the manufacture
and sale of jewellery products. Management has
determined the operating segments based on the
reports reviewed by the chief operating decision
makers, who have been identified as the executive
Directors of the Company. Information reported to
the Group’s chief operating decision makers, for
the purpose of resources allocation and performance
assessment, focuses on the operating results of the
Group as a whole as the Group’s resources are
integrated. Accordingly, the Group has identified
one reportable operating segment, i.e. manufacture
and sale of jewellery products, and no further
analysis thereof is presented.

Geographical information

Information about the Group’s revenue by
geographical locations is presented based on the
area or country in which the external customer is
operated.
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NOTES TO CONDENSED CONSOLIDATED

FINANCIAL STATEMENTS
] W) & B 5 i 2 P
3. OPERATING SEGMENT 3. REmEEr ()
INFORMATION (CONTINUED)
Geographical information (continued) s & R (%)
(a) Revenue from external customers (a) APFER% PR £
Six months ended 30 September
HE9H 30 HILAMRA
2016 2015
20164 2015 4
HK$’000 HK$000
FioL TH T
(unaudited) (unaudited)
(REBEZ) (REFER)
Russia k2 19,437 99,504
Americas ES 134,619 166,144
Mainland China HE A H 50,305 58,381
Europe (other than Russia) BN (#3741 27,502 17,163
Middle East R 1,983 2,837
Other countries H B K 12,119 24,941
245,965 368,970
Information about the Group’s non-current FEEFRBEE(FLE
assets, excluding available-for-sale investment, THEERE) NWEHR TR
is presented based on the locations of the assets. FBEEREHEZ -
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NOTES TO CONDENSED CONSOLIDATED

FINANCIAL STATEMENTS
U W A WA 5

3. OPERATING SEGMENT Koy e ()
INFORMATION (CONTINUED)
Geographical information (continued) s & R (%)
(b) Non-current assets (b) FEMBE E
At At
30 September 31 March
2016 2016
it 2016 4 #2016 4
9H30H 3A31H
HK$’000 HK$’000
ARy T 7n
(unaudited) (audited)
(AR H) (B F )
Mainland China B 171,117 177,805
Hong Kong ik 19,008 20,239
190,125 198,044

The Company is domiciled in the Cayman

Islands while the Group operates its business in
Hong Kong and Mainland China. During the

Period, no revenue was generated from any

customer in the Cayman Islands and no assets

were located in the Cayman Islands.
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NOTES TO CONDENSED CONSOLIDATED

FINANCIAL STATEMENTS
I W03 o A 85 S R W
4. REVENUE 4. Wedi
Revenue represents the net amounts received and AR AL 8 & REE R T E
receivable arising from sale of jewellery products A B R B E W AR R -
during the Period.
Six months ended 30 September
B|EIH 30 HILAMA
2016 2015
2016 4 2015 4
HK$’000 HK$000
T#x T
(unaudited) (unaudited)
CRBFE)  (REFHZ)
Sale of jewellery products HE B 245,965 368,970
5. FINANCE COSTS 5. BB AR
An analysis of finance cost is as follows: M RAS T
Six months ended 30 September
BEIH 30 HILAMEA
2016 2015
20164 2015 4
HK$°000 HK$’000
T oo T
(unaudited) (unaudited)
(CRE#FER) (REEHR)
Interest on bank borrowings RATE A B 1,934 3,293
Interest on factoring of trade H 5 R H
receivables & 3 F) & 711 1,896
Interest on finance leases B EHLE AR 70 78

2,715 5,267
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NOTES TO CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS
8 WA o 5 A B S B it

6. LOSS BEFORE TAX 6. BRBLwT 18
The Group’s loss before tax is arrived at after A EE B KA EED W
charging/(crediting): W, (Gt N) T A% E
Six months ended 30 September
®EIH 30 HIEAMA
2016 2015
20164 2015 4
HK$°000 HK$000
Tt T i 70
(unaudited) (unaudited)

(CRE#FR) (REEHR)

Cost of inventories sold* BB HE AR 166,761 242 804
Depreciation i & 5,298 6,336
Amortisation of prepaid land TA AT & oA Ak S
lease payments 203 216
Foreign exchange differences, INEMRE EBE TR
net* 1,798 3,039
Realisation of exchange B4 — R B A
fluctuation reserve upon [E Stk B = e E B
deregistration of a subsidiary (6,056) -
(Write-back)/write-down of (BE),/ WREEE
inventories to net realisable EE EhE X
value* (688) 3,551
Minimum lease payments under 48 & 1 % % i . % # R
operating lease 2,023 592
(Gain)/loss on disposal of items 1 & #1 ¥ B 7 Kk
of property, plant and HE (i) R
equipment” (284) 176
*  These items are included in “Cost of sales” on the * O REFHEERANEVESERK
face of the condensed consolidated statement of Hth 2wk 8 E KR
profit or loss and other comprehensive income. W o
*  These items are included in “Other gains/ OZEREGANEAEAE SR
(expenses), net” on the face of the condensed Hofh A E K& K
consolidated statement of profit or loss and other /(R #FHIN -

comprehensive income.
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NOTES TO CONDENSED CONSOLIDATED

FINANCIAL STATEMENTS
I W03 o A 85 S R W
7. INCOME TAX EXPENSE 7. Pt B X
The statutory income tax rates for Hong Kong and FokE P B Ak E AR E
Mainland China are 16.5% and 25%, respectively. 2B B 16.5% K 25% © oA T X
A subsidiary of the Group enjoyed a lower profit FA o REE - XHE AR K
tax rate during the Period as further explained W FARKAEHRE - BN
below. The profit tax of the Group has been A S5 B o R A5 BT A A
provided at the applicable tax rates on estimated 7 E A B b T e SR B R 4%
assessable profits arising in Hong Kong and R S

Mainland China during the Period.

Six months ended 30 September

®EIH 30 HIEAMA
2016 2015
20164 2015 4F
HK$’000 HK$000
Tt T i 70
(unaudited) (unaudited)

(CRE#FR) (REEHR)

Current — Hong Kong B — &

Charge for the period s 920 19

Underprovision in prior period 3 7£ # f # 4 7 & - 120
Current — Mainland China B — o B

Charge for the period Lo ] 1,428 1,936
Deferred I 5E (4) 45
Total tax charge for the period 3 Py # 8 3 it 8 % 1,514 2,120
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NOTES TO CONDENSED CONSOLIDATED

FINANCIAL STATEMENTS
5 IO A A 5 M

7. INCOME TAX EXPENSE

(CONTINUED)

In relation to the Departmental Interpretation and
Practice Notes No. 21 (Revised) (apportionment
under a 50:50 basis) of the Inland Revenue
Department Hong Kong, a portion of profits from
KTL Jewellery Trading Limited (“KTL Trading”),
a wholly-owned subsidiary of the Company, is
considered neither arisen in, nor derived from
Hong Kong. Accordingly, that portion of KTL
Trading’s profit is not subject to Hong Kong
Profits Tax. Further, in the opinion of the Directors
that portion of KTL Trading’s profit is not subject
to taxation in any other jurisdiction in which KTL
Trading operates during the Period.

. INTERIM DIVIDEND

The Directors do not recommend the payment of
an interim dividend for the Period (six months
ended 30 September 2015: Nil).

. LOSSES PER SHARE ATTRIBUTABLE

TO ORDINARY EQUITY HOLDERS
OF THE PARENT

The calculation of the basic losses per share
amounts is based on the loss for the Period
attributable to ordinary equity holders of the parent
of approximately HK$6,373,000 (2015: losses of
approximately HK$15,161,000), and the weighted
average number of ordinary shares in issue of
160,000,000 (2015: 160,000,000) which has been
adjusted for the Company’s share subdivision in 22
October 2015. The corresponding weighted average
number of ordinary shares in issue for the six
months ended 30 September 2015 has been
retrospectively adjusted on the assumption that the
said share subdivision has been effective on 1 April
2015. The Group has no potentially dilutive
ordinary shares in issue during the periods ended
30 September 2016 and 2015.
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NOTES TO CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS

9. LOSSES PER SHARE ATTRIBUTABLE
TO ORDINARY EQUITY HOLDERS

OF THE PARENT (CONTINUED)

5 WA 4 5 A 85 R A B

9. BEZ W] I8 I A a5 5 A\
A 45 J s 1R (48

Six months ended 30 September

#BwEIH30HILAMA
2016 2015
2016 4 2015 4
HK$’000 HK$’000
Tt T T
(unaudited) (unaudited)
(RBHFE) CREFER)
Losses 1
Losses attributable to st E g A AR 4R B
ordinary equity holders of the  {# il # & 2 ]
parent used in the basic losses L R A
per share calculation &1 18 (6,373) (15,161)
Number of shares
ety ¥ H
Six months ended 30 September
#®E9H30HILAEA
2016 2015
2016 4 2015 4
(unaudited) (unaudited)
(RHFE) (REFHK)
Shares f&
Weighted average number of S E TN EiLEd
ordinary shares in issue during A &y 1 9 B 4T 53l
the period used in the basic Fi B A A HE T 25
losses per share calculation 160,000,000 160,000,000
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NOTES TO CONDENSED CONSOLIDATED

FINANCIAL STATEMENTS
U W A WA 5

10.PROPERTY, PLANT AND
EQUIPMENT

During the Period, the Group acquired items of
property, plant and equipment with an aggregate
cost of approximately HK$4,875,000 (six months
ended 30 September 2015: approximately
HK$8,196,000). During the Period, items of
property, plant and equipment with an aggregate
carrying amount of approximately HK$4,049,000
(six months ended 30 September 2015:
approximately HK$447,000) were disposed by the
Group.

11.AVAILABLE-FOR-SALE INVESTMENT

Life insurance policy, at AFRIBERE
fair value wA e

10. Y03 ~ W Bkt

W REEFEDE - RF X
M H 2 R AR S 3% 4,875,000
# 6 (#& £ 201549 A 30 B 1F
18 A #8,196,000% 7t ) - #
W AEBECHERTAMEY
4,049,000 % 7T ( # % 201549 A
30 H 1E~AE A 0 # 447,000 # 70)
WME - B REMEEE -

11. A] {3 5 P
At At
30 September 31 March
2016 2016
i 2016 4 72016 4F
9H30H 3H31H
HK$’000 HK$’000
Tkt T T
(unaudited) (audited)

(RAEEHR) (BEH)

14,779 14,470
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NOTES TO CONDENSED CONSOLIDATED

11.AVAILABLE-FOR-SALE

INVESTMENT (CONTINUED)

In June 2015, the Group entered into a life
insurance policy (the “Policy”) to insure
Co-Chairman and Chief Executive Officer, Mr. Kei
York Pang Victor. Under the Policy, the beneficiary
and policy holder is the Group and the total insured
sum is approximately US$6,500,000
(approximately HK$50,375,000). The Group paid
an upfront premium for the Policy of
approximately US$2,325,000 (approximately
HK$18,020,000) and may surrender any time by
filing a written request and receive cash based on
the surrender value of the Policy at the date of
withdrawal, which is calculated by the insurer. In
the opinion of the Directors, the surrender value of
the Policy provided by the insurance company is
the best approximation of its fair value, which is
categorised within Level 3 of the fair value
hierarchy.

During the Period, the gross gain in respect of the
change in fair value of the Group’s available-for-sale
investment recognised in other comprehensive loss
amounted to approximately HK$309,000 (30
September 2015: loss of approximately
HK$3,788,000). There was no reclassification from
other comprehensive loss to profit or loss during
the Period.

The Group’s available-for-sale investment with a
net carrying amount of approximately
HK$14,779,000 (31 March 2016: approximately
HK$14,470,000) was pledged to secure the bank
borrowings of the Group as at 30 September 2016.

FINANCIAL STATEMENTS

5 WA 4 5 A 85 R A B
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NOTES TO CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS

8 WA o 5 A B S B it

12.INVENTORIES 12.17 8
At At
30 September 31 March
2016 2016
#2016 4 #2016 4
9H30H 3A31H
HK$’000 HK$’000
RN T T
(unaudited) (audited)
(REHFZ) (1B FE )
Raw materials B AR 55,676 50,221
Work in progress E R 45,934 18,432
Finished goods B 22,541 23,372
124,151 92,025
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NOTES TO CONDENSED CONSOLIDATED

FINANCIAL STATEMENTS
TR0 W 6 5

13. TRADE RECEIVABLES 13. ¥ % E Wk JE

At At

30 September 31 March

2016 2016

#2016 4 2016 4

9H30H 3F31H

HK$’000 HK$°000

Ry FHhT

(unaudited) (audited)

(REBHFE) (BB HE )

Trade receivables g5 R %R 193,148 201,109
Less: Allowance for doubtful W R R

debts (15,173) (15,173)

177,975 185,936

The Group’s trading terms with its customers are
mainly on credit, except for new customers. Before
accepting any new customer, the Group will apply
an internal credit assessment policy to assess the
potential customer’s credit quality and define credit
limits by customer. The credit period is generally for
a period of 60 to 120 days for major customers. Each
customer has a maximum credit limit. The Group
seeks to maintain strict control over its outstanding
receivables and has a treasury department to
minimise the credit risk. Overdue balances are
reviewed regularly by senior management. Trade
receivables are non-interest-bearing.

FEBHRAZPNE HHhAEE
BERE MHEP R - AR
EHE P 2/ REEKRA
WEE BT R B R
FPHERRELMEEFNER
BE - FEEPWHGEEN A
GOEI20K « BALE P H A K
EEEEE AEER B AR
TR KR AT A R
TEHWUEEE SRR - @
HEhbEREEE I HEY - &
5 FE W HOE TR A R o
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NOTES TO CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS
8 WA o 5 A B S B it

13. TRADE RECEIVABLES (CONTINUED)  13. % 5 JEW 3k 8 (%)

R E ARG E S ET K
PR 1 0 E 2 R KO Y IR

An aged analysis of the trade receivables at the end
of the reporting period, based on the invoice date

and net of provisions, is as follows: Mo T
At At
30 September 31 March
2016 2016
2016 4 2016 4
9H30H 3H31H
HK$’000 HK$000
FioL T ¥ 70
(unaudited) (audited)

(RAEHR) (BEH)

Within 1 month —fEA RN 63,537 46,677
1 to 2 months —ZWMMEA 25,816 23,396
2 to 3 months WMEZEH 25,383 41,618
Over 3 months A8 =8 A 63,239 74,245

177,975 185,936
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NOTES TO CONDENSED CONSOLIDATED

FINANCIAL STATEMENTS
] W) & B 5 i 2 P
14. TRADE AND OTHER PAYABLES 14. ¥ 5 Bo M-t B A5F 3k JH
At At
30 September 31 March
2016 2016
2016 4F #2016 4F
9H30H 3H31H
HK$’000 HK$000
RN T T
(unaudited) (audited)
(REHFZ) (1B FE )
Trade payables H % Je AT HOR 54,714 41,927
Other payables H b FE (T 28 44,527 51,576
99,241 93,503

An aged analysis of the trade payables as at the end

of the reporting period, based on the invoice date,

is as follows:

RBRERAGEREOHEINNE
2 REAT AR By B AT A T

At At

30 September 31 March

2016 2016

2016 4 #2016 4F

9H30H 3H31H

HK$°000 HK$ 000

Tt T T

(unaudited) (audited)

(REHFE) (8B HE )

Within 1 month —BEAN 35,471 27,321
1 to 2 months —Z WA 4,181 2,040
2 to 3 months WE=1HAH 6,021 1,580
Over 3 months B =8 A 9,041 10,986
54,714 41,927
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NOTES TO CONDENSED CONSOLIDATED

FINANCIAL STATEMENTS
U W A WA 5

14. TRADE AND OTHER PAYABLES
(CONTINUED)

The trade payables are non-interest-bearing and the
credit period of purchases ranges from 30 to 180
days. Other payables are non-interest-bearing and
have an average term of one to three months. The
Group has financial risk management policies in
place to ensure that all payables are paid within the
credit timeframe.

14. B 5 Je LAt W AF ik I (4

GG M AT T B LR
EEMNTI0E180K - HthfE
HHREI LT ELTHMRAE—
ZZFA - AEBECEHEH A
W & B o DLk IR AT A
B E M N EA

15.INTEREST-BEARING BANK 15.5F B 84T B
BORROWINGS
At 30 September 2016 At 31 March 2016
201659 H 30 A 201643 7 31 B
Effective Effective
contractual contractual
interest rate Amount interest rate Amount
(%) HK$’000 (%) HK$000
(unaudited)  (unaudited) (audited) (audited)
TR Tk
HRRE &% EHA & A%
(%) T (%) THT
(RBERK)  (KREK) (BHEH) (BHEH)
Current: B
Bank loans — secured ~ SRATEH — A 1.38-2.98 183,897 1.31-4.01 226,086
Maturity profile: BABM
On demand PE KB R 183,897 226,086
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NOTES TO CONDENSED CONSOLIDATED

15.INTEREST-BEARING BANK

BORROWINGS (CONTINUED)

HK Interpretation 5 “Presentation of Financial
Statements — Classification by the Borrower of a
Term Loan that Contains a Repayment on Demand
Clause” requires that a loan which includes a clause
that gives the lender the unconditional right to call
the loan at any time (“repayment on demand
clause”) shall be classified in total by the borrower as
current in the statement of financial position.
As at 30 September 2016, approximately
HK$183,897,000 (at 31 March 2016: approximately
HK$226,086,000) included a repayment on demand
clause under the relevant loan agreements, among
which approximately HK$8,559,000 (at 31 March
2016: approximately HK$9,817,000) that are
repayable after one year from the end of the reporting
period have been classified as current liabilities. For
the purpose of the above analysis, such loans are
included within current bank loans and analysed into
bank loans repayable on demand.

The Group’s bank borrowings as at the end of the
reporting period are secured by:

(i) mortgages over the Group’s leasehold land,
which had a net carrying amount at the end of
the reporting period of approximately
HK$10,049,000 (at 31 March 2016:
approximately HK$10,213,000);

(ii) mortgages over the Group’s buildings, which
had a net carrying amount at the end of the
reporting period of approximately
HK$18,090,000 (at 31 March 2016:
approximately HK$18,893,000);

FINANCIAL STATEMENTS

5 WA 4 5 A 85 R A B

15. 5t B RAT B (4)
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31 H : #9,817,000% 75) & H #
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NOTES TO CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS
8 WA o 5 A B S B it

15.INTEREST-BEARING BANK
BORROWINGS (CONTINUED)

(iii) mortgages over the Group’s prepaid land lease

payments, which had a net carrying amount at
the end of the reporting period of
approximately HK$2,940,000 (at 31 March
2016: approximately HK$3,086,000);

(iv) the pledge of the Group’s bank deposits at the

\2

end of the reporting period amounting to
approximately HK$56,554,000 (at 31 March
2016: approximately HK$86,635,000);

the pledge of the Group’s available-for-sale
investment at the end of the reporting period
amounting to approximately HK$14,779,000
(at 31 March 2016: approximately
HK$14,470,000); and

(vi) corporate guarantees provided by the Company

and certain subsidiaries of the Company.
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NOTES TO CONDENSED CONSOLIDATED

FINANCIAL STATEMENTS
£ BF 3% 5 0 5 R B
16.SHARE CAPITAL 16. A
At At
30 September 31 March
2016 2016
#2016 4 2016 4
9H30H 3A31E
HK$°000 HK$000
Tt T 7t
(unaudited) (audited)
(RBHZ) (& FEM)
Authorised: ®E
2,000,000,000 (31 March 2016: 2,000,000,000 }i% (2016 4
2,000,000,000) ordinary 3/ 31H:
shares of HK$0.005 each 2,000,000,000 A% ) 4 %
(31 March 2016: & 14 0.005 # 70
HKS$0.005 each) (201643 A 31 8 :
4 % T 14.0.005 # 0)
R lie 10,000 10,000
Issued and fully paid: TRAT RHBR
160,000,000 (31 March 2016: 160,000,000 f% (2016 4
160,000,000) ordinary shares 3 A 31 B : 160,000,000
of HK$0.005 each %) 4 B H {5 0.005
(31 March 2016: #HIL (201643 H 31 H
HK$0.005 each) 4 JI% T 14.0.005 # 70 )
R ilie 800 800

Pursuant to an ordinary resolution passed at an
extraordinary general meeting held on 22
October 2015, the authorised shares of the
Company were increased from 1,000,000,000
shares to 2,000,000,000 shares and the issued
shares of the Company were increased from
80,000,000 shares to 160,000,000 shares by
subdivision of the par value of each share of the
Company originally HK$0.01 per share into
HK$0.005 each, ranking pari passu in all respects
with the existing shares of the Company.

AR 20154 10 A 22 B 847 8 &
Reppl ke Lprmdey—H L@
REFE ANTWEEMRAERE
1,000,000,000 & f& @ ¥ =
2,000,000,000 f& %t © 3F A4 A A
8 E &G A M 0.01 4 T 4
= & K0.005%k T - AANE D
B 4T I 180,000,000 ik 3 =
160,000,000 fk - 15 Lk fik 4 B A
BARARBESLS T EEAREE
F e
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NOTES TO CONDENSED CONSOLIDATED

FINANCIAL STATEMENTS
U W A WA 5

17.OPERATING LEASE
ARRANGEMENTS

As Lessee

The Group leases certain of its premises and office
equipment under operating lease arrangements.
The leases are negotiated for terms ranging from
one to five years with fixed monthly rentals.

At 30 September 2016, the Group had total future
minimum lease payments under non-cancellable
operating leases falling due as follows:

17. 8 EMELH

U=V 3 i UN

AEEARBEEMRZHMAREL
BT ERMAKE - AMMEE
TiERAMEAINE—FE
FHA -

201649 A 30 B - AL ERE
FUHHEEEREMARKREL
Tz B AR ELELT

At At

30 September 31 March
2016 2016

2016 4 #2016 4F
9H30H 3H31H
HK$°000 HK$’000
T TH T
(unaudited) (audited)

(REHFE) (BFH2)

Within one year —FE K 4,409 2,825

In the second to fifth years, F_FEERLF (BT
inclusive R W E) 3,651 4,634
8,060 7,459
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NOTES TO CONDENSED CONSOLIDATED

18. COMMITMENTS

At 30 September 2016, in addition to the operating
lease commitments detailed in Note 17, the Group
had the following capital commitments as at the
end of the reporting period:

FINANCIAL STATEMENTS
TR0 W 6 5

18. 7k ¥

201649 H30H - B M & 17
HANEERE AL, AEH

AR R A LT B AR REE
At At

30 September 31 March
2016 2016

2016 4 #2016 4
9H30H 3H31H
HK$’000 HK$ 000
T TH T
(unaudited) (audited)

(R HF %) (BEH)

Contracted, but not provided for: F, 3 % 12 ¥ & # ff

— Construction in progress —ERTR 2,668 3,107
— Motor vehicle — A% 2,332 -
5,000 3,107
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NOTES TO CONDENSED CONSOLIDATED

FINANCIAL STATEMENTS
U W A WA 5

19.RELATED PARTY TRANSACTIONS

(@) In addition to the transactions detailed
elsewhere in the unaudited condensed
consolidated interim financial statements, the
Group had the following material related
parties transactions during the six months
ended 30 September 2016:

(i) During the six months ended 30
September 2016, total service fees of
approximately HK$104,000 were paid to
Guarantee Travel Limited, an entity
controlled by a close family member of a
director of the Company, for provision of
reservation services for tickets and hotel
accommodation etc. to a subsidiary of the
Group. The service charges were based on
the terms and conditions mutually agreed
between both parties.

(ii) During the Period, the Group’s sales to
Dynamic Tactics (Hong Kong) Limited, a
joint venture of the Group, amounted to
approximately HK$592,000 (2015: Nil).
The sales were based on the terms and
conditions mutually agreed between both
parties.
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19. BRI 75 22 5
(@ BREZABEVEHES+M]
HEHEAFARNZ Z 4 B
# Z 201649 A 30 € 1t < f#

A

CARRBEAUT E B

TRZ

()

(i)

& E201649HA30H
XA BB E R A
B %1 104,000 % 7T B X A
T Ok AR A R A F
—RXREALNE EEFHAL
REHKWE®R BENA
WAEE - KB A
F M EREEE TR
B MG IR EE F &
Bl W E B R Rt E

==

JE °

Hw AEEETEE
# 4 & /2 & Dynamic
Tactics (Hong Kong)
Limited 1E £ 8 & # %
# % 592,000 % TG (2015
FoE) AR E IR
W EE ek Rk
47 -



NOTES TO CONDENSED CONSOLIDATED

FINANCIAL STATEMENTS
] W) &3 6 B 5 i R B R
19.RELATED PARTY TRANSACTIONS 19. BB 5 22 5 (#)
(CONTINUED)
(b) Compensation of key management personnel b AEEFELHEAERWNHK
of the Group: B -
Six months ended 30 September
#®E9H30HILAHEA
2016 2015
20164F 2015 4
HK$’000 HK$’000
Tkt T T
(unaudited) (unaudited)
(RBHFE) CREFER)
Short-term employee benefits 45 #1 & & 12 Fl 6,565 6,934
Pension scheme contributions & & 4 & & it 2% 45 48

Total compensation paidto ~ X ff 7 X E & # A B
key management personnel 3 B A8 B 6,610 6,982
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NOTES TO CONDENSED CONSOLIDATED

FINANCIAL STATEMENTS

87 W 5 B 85 3 B

20. FAIR VALUE AND FAIR VALUE 20. <5 ik T H 23 Su i M 23 Sudi
HIERARCHY OF FINANCIAL %
INSTRUMENTS
The carrying amount and fair value of the Group’s AEAL-EIANKREMERLA
financial instrument, other than those with carrying 6 (BR (B A& B A4
amounts that reasonably approximate to fair value, W gh) Wl T

are as follows:

Carrying amount Fair value
i AAMH
At At At At
30 September 31 March 30 September 31 March
2016 2016 2016 2016

R20164 20165 R20164F 20164
9H30H 3H31H 9H30H 3H31H
HK$000 HK$'000 HK$°000 HK$'000
T T T ThT
(unaudited) (audited)  (unaudited) (audited)
(RBEY) (EEH) (KREEK) (BEH)

Financial asset G E
Available-for-sale investment [ £ H € 4 & 14,779 14,470 14,779 14,470
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NOTES TO CONDENSED CONSOLIDATED

20.FAIR VALUE AND FAIR VALUE

HIERARCHY OF FINANCIAL
INSTRUMENTS (CONTINUED)

The fair value of available-for-sale investment has
been estimated at the surrender value of the Policy
as disclosed in Note 11 as at the end of reporting
period. As there is no active market to demonstrate
the fair value of the available-for-sale investment,
and the potential exit price in a hypothetical
transfer of the available-for-sale investment to
another market participant cannot be reliably
estimated. The directors believe that the estimated
fair value resulting from the surrender value, which
is recorded in the consolidated statement of
financial position, and the related changes in fair
value, which are recorded in other comprehensive
loss, are reasonable, and that it was the most
appropriate value at the end of the reporting period.

Management has assessed that the fair values of
cash and bank balances, pledged bank deposits,
trade receivables, financial assets included in
prepayment, deposits and other receivables, trade
payables, interest-bearing bank borrowings and
financial liabilities included in other payables
approximate to their carrying amounts largely due
to the short term maturities of these instruments.

The fair value of the non-current portion of
obligations under finance leases has been calculated
by discounting the expected future cash flows using
rates currently available for instruments with similar
terms, credit risk and remaining maturities. The
fair value of the non-current portion of obligations
under finance leases at the end of the reporting
period approximates to its corresponding carrying
amount.

FINANCIAL STATEMENTS

5 WA 4 5 A 85 R A B

20. &b T H A e fl Ko i g

#(4)

MR 1L AT R E R E R
HHEHENLRBEAES T AR
R RRFE - MR A EHRET
FRB T &R
LS BN S gk
WA 2B UUREE S
BT EES  EEAR
PEREME  ERLEAHBM
DN R A
i ARBEANG KRS 28

ARG ERESEN @
HERHBERRENREREE

Z B -

BHE LT EMAREBRRTHE
the BEFRITHER DK
R HANTEM A AL A KA
e KB e mEE  E B M
KA GHERTRAR BT HE
32 J A B AROR Bst N L A AT AR
TR A Bk A RB B MR E 3K
PREEAE  EEHAAELTR
REH N E M -

@%ﬁ%ﬂ##ﬁﬁ%ﬁz&ﬁ
mHERREAENGR 8]
ﬂ%&?%ﬁ%%lﬂ%%ﬁﬂ
BHABHARALRESH -
REMRAEFRGH R RAE
HIR 2z 0 AR B AR E R R
(EE

2016 Interim Report v R

63



NOTES TO CONDENSED CONSOLIDATED

FINANCIAL STATEMENTS
U W A WA 5

20.FAIR VALUE AND FAIR VALUE

HIERARCHY OF FINANCIAL
INSTRUMENTS (CONTINUED)

The Group followed HKFRS 13, Fair Value
Measurement, which introduce a three level
hierarchy for fair value measurement disclosures
and additional disclosures about the relative
reliability of fair value measurements.

The hierarchy groups financial assets and liabilities
into three levels based on the relative reliability of
significant inputs used in measuring the fair value
of these financial assets and liabilities. The fair value
hierarchy has the following levels:

Level 1: quoted prices (unadjusted) in active
markets for identical assets or liabilities;

Level 2: inputs other than quoted prices included
within Level 1 that are observable for the asset or
liability, either directly (i.e. as prices) or indirectly
(i.e. derived from prices); and

Level 3: inputs for the asset or liability that are not
based on observable market data (the
“Unobservable Inputs”).

As at 30 September 2016, the available-for-sale
investment was measured subsequent to initial
recognition at fair value, categorised in Level 3
based on valuation techniques for which any inputs
which have a significant effect on the recorded fair
value are not based on observable market data.

There were no transfers of fair value measurement
between levels for the Group’s financial instrument
during the Period.
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20. &b T H A e fl Ko i g

#(4)

AGEHEEREEARGREENSE
139 — A nEsE - A5 AL
RALE EWE W =B RRAE U
BABRA A EAH T ENE
SAE -

DRERBABATLBAEK
R WL P S DA
BB TELE MEBEEX
ARABZHRER - DARERE
AUT=ZHE & :

0 MEEE AR ER
THERE (REHEE)

FoR o RE BN REN
ShVT H B (B E AR (R AE) 3R
(Bp 2% 38 A6 £ &) BLE % E &
ARBERMANE K

FE O W T BE SR
(TFBERMANEH]D HRERA
57N B

H20164F9H 308 » A &%
ERMGEFER KL N REHE
W RETRENTH BT
HEFEANBHEEYE 28
NB B EE T ETTEEAS =

RAME - AEE R T AZR
ZRAREFELEES -



NOTES TO CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS
5 WA 4 5 A 85 R A B

21.APPROVAL OF INTERIM FINANCIAL  21. Ht 7 o B B 7% %%
REPORT

The interim financial report was approved and FEE L A2016411 288 #
authorised for issue by the Board on 28 November ERFRANBERFPHHHE -
2016.
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OTHER INFORMATION
Fo At B R

DIRECTORS’ AND CHIEF EXECUTIVES’
INTERESTS AND SHORT POSITIONS
IN SHARES, UNDERLYING SHARES
AND DEBENTURES

As at 30 September 2016, the Directors and chief
executive of the Company had the following interests in
the shares, underlying shares and debentures of the
Company, its Group members and/or associated
corporations (within the meaning of Part XV of the
Securities and Futures Ordinance (“SFO”)), as recorded
in the register required to be kept under Section 352 of
the SFO or as otherwise notified to the Company and
the Stock Exchange pursuant to the Model Code
contained in the Listing Rules:

Name of Capacity/
shareholder nature of interest
i & R YA 20 E T

Mr. Kei York Pang Victor  Interest of a controlled

R L ERTBANBR R B
E%%ﬁ&%#*i%ﬁ&%

H20164E9H30H + AN E #E R
FEABRABRALNT - HEBERK
BNA R/ S ER (FH LEE
KBt ([F 5 KM Ethe)) %
XV ) Z Bt~ B R AR % 8
VA T 70 s AR IR K B
BlE32HRATHENRR L M &K
AR b B B B 2 AR A R E
G AN 8] RO A B H 2

Approximately
percentage of
shareholding in

Number of shares our Company

A2 v SRR 1Y
JeAn B H LR ONEpid

98,304,016 shares 61.44%

(note 1) corporation (long position)

MM A (A1) Z ¥ ] ok O A 98,304,016 it (47 £)
Mr. Li Man Chun (note 2) Interest of a controlled 98,304,016 shares 61.44%

corporation (long position)

& XAR & (H et 2) T A A A 98,304,016 & (JF £)
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Notes:

1.

These shares are held by KTL International Holdings
Limited (“KTL International (BVI)”), a company
incorporated in the British Virgin Island (“BVI”),
55.57% shareholding of which is owned by Universe
Master Limited (“Universe Master”), a company
incorporated in the BVI. Universe Master is owned by
Mr. Kei York Pang Victor (“Mr. Kei”) as to 79.97%.
Mr. Kei is deemed to be interested in the shares held
by KTL International (BVI) under the SFO.

These shares are held by KTL International (BVI),
44.43% shareholding of which is owned by Husheng
Holdings Limited (“Husheng Holdings”), a company
incorporated in the BVI. The entire issued share
capital of Husheng Holdings is owned by Mr. Li Man
Chun (“Mr. Li”). Mr. Li is deemed to be interested in
the Shares held by KTL International (BVI) under the
SFO.

OTHER INFORMATION
Fo Aty BB

=

1.

FZERGE = EEERARAT
((ZHBEBE®BV)] A —XHER
Ruws ([ RBRLHE]) E MR
SN E) BT R H55.57% fi Ak
B Universe Master Limited ([ Universe
Master] » A — RN EB R LA &
o ik L By F]) BT ¥ A o Universe
Master 1 4% 35 5 56 4 ([ 4258 & |) %
H79.97% o AR IR EHF KK
et EEWMA N E B
(BVI) fr # H o e A 35 -

ZEM = BB BV)EA
H44.439% AR w1 H OB A R A
ATEEER] A—FXREBR
LB EMAT A FTHEA -
EREERN2HEBTRABZEX
B AETELRE]D)BEA - REF
FEEMEHRG  ZRABRR A=
FEBBV) ARG PR
M
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OTHER INFORMATION

HAth & B

INTEREST IN ASSOCIATED
CORPORATION

Name of

associated Name of
corporation Director

R T T EL YL

Universe Master

KTL International (BVI)

= fo B B (BV)

KTL International (BVI)

= foEl I (BVI)

Universe Master

Mr. Kei York Pang Victor

REBEE

Mr. Kei York Pang Victor

Gk Pl

Mr. Li Man Chun

FXGEE

Mr. Kei Yeuk Lun Calan

REREE

Capacity/

nature of interest
B/ M
i

Beneficial owner

THBEHA

Interest of a
controlled
corporation

ZEHEEER

Interest of a
controlled
corporation

FEHN RS

Beneficial owner

TaBAA

68 KTL International Holdings Group Limited

TP A W 35 -

Number of
shares

e H

4,443 415 shares
of US$1.0

(long position)
4,434,415 o
1.0 % 70 #y i @2
(#8)

5,556,585 shares
of US$1.0

(long position)
5,556,585 it i 1A
1.0 % 7 # it
()

4,443,415 shares
of US$1.0

(long position)
443415 R B
LO X 708 Bt
(F£)

1,113,170 shares
of US$1.0

(long position)
1,113,170 i i £
1.0 % 70 # i f
(#£)

Approximately
percentage of
shareholding

FEERER
[iFix:

79.97%

55.57%

44.43%

20.03%



Save as disclosed above, as at 30 September 2016, none
of the Directors and chief executives of the Company
had any other interests and short positions in any
shares, underlying shares or debentures of the Company
or its associated corporations (within the meaning of
Part XV of the SFO) which were notified to the
Company and the Stock Exchange pursuant to
Divisions 7 and 8 of Part XV of the SFO (including
interests or short positions which they were taken or
deemed to have under such provisions of the SFO), or
which were required, pursuant to Section 352 of the
SFO, to be entered in the register referred to therein, or
which were required, pursuant to the Model Code of
the Listing Rules.

OTHER INFORMATION
Fo Aty BB

T b SURT E S 201649 A
300 - ANE ST EEFREZTHK
ANBRANFT A EE (ER R
W B BB EXVE) Z AR
o MEER AR ETREAEASL
AR R BE R RO BRI EXVEE T
B 8 o # IR AR Jo A B JE R P 2 A
4 o3k A (R HE AR AR 2 RO B R 4
B UHE 1E AR e A
KA - BREE F B K p
% 352 R A s N A MR BT A8 2 IO 4 i
ZHE A ROR B BURE B A AL BT
$ZAR e RJR R AR  B RO R
B 2 Ak 45 RK A -
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OTHER INFORMATION
Fo At B R

SUBSTANTIAL SHAREHOLDERS’ AND
OTHER PERSONS’ INTERESTS AND/OR
SHORT POSITIONS IN SHARES AND
UNDERLYING SHARES OF THE
COMPANY

As at 30 September 2016, so far as was known to the
Directors, the following persons/entities (other than the
Directors or chief executive of the Company) had, or
were deemed to have, interests or short positions in the
shares or underlying shares of the Company which
would fall to be disclosed to the Company under the
provisions of Divisions 2 and 3 of Part XV of the SFO,
or which were recorded in the register required to be
kept by the Company under Section 336 of the SFO

were as follows:

Name of Capacity/

shareholder nature of interest

Bk, iR -2/ ErRi R

KTL International (BVI)  Beneficial owner
(note 1)

ZREB®BVD (1) TaEaA

Universe Master (note 2) Interest of a controlled

corporation

Universe Master (/i 25 2) % 4= %% E H# %

Husheng Holdings (zore 3) Interest of a controlled
corporation

g (I 3) Z 4wk EAE

KTL International Holdings Group Limited

42 B2 e B Ath N\ A AR 44
Jie B M BA e By b 2 BE 2
B, Bk A

201649 A 30 H - Bt # = Py 4 -
UWTAL R (FEHALNAEE
ATBA BBRAN) 7 AR 8 R siAe
Pt o R B A R AR
(R B G EXVEE2LRE3
EE S o ENCE &k
BB BN R R R
336 ANE AEBEGREAL K

AR R K AW T
Approximately
percentage of
shareholding in
Number of shares our Company
A A 2 W] TR HE 1Y
ety % H BEA T 23 b
98,304,016 shares 61.44%
(long position)
98,304,016 it (4 £)
98,304,016 shares 61.44%
(long position)
98,304,016 it (5 £)
98,304,016 shares 61.44%

(long position)

98,304,016 Jit (#f &)



Notes:

(1) KTL International (BVI) is a company incorporated in
the BVI, the issued share capital of which is held by
Universe Master as to 55.57% and Husheng Holdings
as to 44.43%.

(2) Universe Master is a company incorporated in the
BVI, the issued share capital of which is held by Mr.
Kei as to 79.97% and Mr. Kei Yeuk Lun Calan as to
20.03%.

(3) Husheng Holdings is a company incorporated in the
BVI, the entire issued share capital of which is held by
Mr. Li.

Save as disclosed above, as at 30 September 2016, the
Directors were not aware of any other persons/entities
(other than the Directors and chief executive of the
Company) who had interests and short positions in the
shares or underlying shares of the Company which
would fall to be disclosed to the Company under the
provisions of Divisions 2 and 3 of Part XV of the SFO
or which were recorded in the register required to be
kept by the Company under Section 336 of the SFO.

PURCHASE, SALE OR REDEMPTION
OF THE COMPANY’S LISTED
SECURITIES

During the Period, neither the Company nor any of its
subsidiaries purchased, sold or redeemed any of the
Company’s listed securities.

OTHER INFORMATION
Fo Aty BB

=

(1) = A BB @BV A — KR EE R L
BEEMR L AE  HEBRITR
7 H Universe Master X & #% &t 4
B A 55.57% K 44.43% -

(2) Universe Master & — X 7 % B R &
BEGEMALAE  EEBITR
R A RRERLED N FA
79.97% % 20.03% °

() BREMA —FINFEBRLHEF
fi o ar oy B - M A BB AT K
WG EFA

M b SURT A E 4 201649 A
30H  #FS LB AEAMELMA
/B (AL AEEREETHA
BIR M) P A B B B B P
AR EF I ERAEXVHF
2R3N MAM AN REZRHE K
KA BRI R KA KRG % 336
BRANANRAFEN R A T
ZAE A RRA

Bt~ O I AR 2 W] G b

T NCEE RSN PN
ALEME - BB R KA
L -
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OTHER INFORMATION
Fo At B R

BOARD OF DIRECTORS

As at the date of this report, the Board comprises three
executive Directors, namely Mr. Kei York Pang Victor
(Co-Chairman), Mr. Li Man Chun (Co-Chairman) and
Mr. Kei Yeuk Lun Calan, and three independent non-
executive Directors, namely Mr. Ting Tit Cheung, Mr.
Chan Chi Kuen and Mr. Lo Chun Pong. During the
Period, there was no change in the composition of the
Board.

AUDIT COMMITTEE

The audit committee of the Company consists of three
independent non-executive Directors of the Company,
namely Mr. Chan Chi Kuen (Chairman of the Audit
Committee), Mr. Ting Tit Cheung and Mr. Lo Chun
Pong.

The audit committee of the Company has reviewed the
Company’s unaudited interim report (containing the
unaudited condensed consolidated interim financial
statements) for the Period, including the accounting
principles and practices adopted by the Group, and
discussed with management regarding internal control
and financial reporting matters.

By order of the Board
Kei York Pang Victor
Co-Chairman

Li Man Chun
Co-Chairman

Hong Kong, 28 November 2016
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