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YANGTZEKIANG GARMENT LIMITED &1 &£ B A v

CONSOLIDATED STATEMENT OF PROFIT OR

LOSS - UNAUDITED

For the six months ended 30 September 2016

(Expressed in Hong Kong dollars)

INTERIM REPORT 2016/17 % &

Mol R-REEE

BE_F-ANFELA=ZTHILAMA
(Ll T at)

Six months ended
30 September
BEALA=ZTHILAHEA

2016 2015
RN SN
Note $°000 $’000
Mt it T For
Revenue WA 3 350,947 440,061
Cost of sales B A (286,710) (364,034)
Gross profit LM 64,237 76,027
Other income HoAth i £ 2,878 2,724
Selling and distribution expenses BB Kooy 85 T (29,185) (33,460)
Administrative expenses & §iil (32,073) (33,536)
Other operating expenses At 5845 2 A (7,037) (7,293)
(Loss)/profit from operations BEOBR) & (1,180) 4,462
Finance costs Fill A 4(a) (1,389) (1,654)
Share of losses of joint ventures JE AL G 4 1R (659) (20,980)
Gain on deregistration of a subsidiary o8 — B A Ak g 5 12,838 =
Profit/(loss) before taxation B Bl i A, Ol 9] 4 9,610 (18,172)
Income tax T 15 8t 6 (1,065) (1,098)
Profit/(loss) for the period AWM OF#R) 8,545 (19,270)
Attributable to: JRE 358 B Y
Equity shareholders of the Company A ) RHERE A N 9,330 (19,320)
Non-controlling interests I 122 e P SRORE 45 (785) 50
Profit/(loss) for the period A R O #) 8,545 (19,270)
Earnings/(loss) per share BIREAM, OFH)
Basic and diluted HE A T 8 $0.05 ($0.09)

Details of dividends payable to equity shareholders of the Company
attributable to the period are set out in note 7. The notes on pages 8 to

19 form part of this interim financial report.
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YANGTZEKIANG GARMENT LIMITED {1 & BLA b
INTERIM REPORT 2016/17 H1iisR&

CONSOLIDATED STATEMENT OF PROFIT OR
LOSS AND OTHER COMPREHENSIVE INCOME &% A 18 A3 B 30 A 2 i UK 2% R

SUNAUDITED e, <RBEBE
For the six months ended 30 September 2016 BEZE—NENLH=ZTHIEANMEA
(Expressed in Hong Kong dollars) (Lo 7t )
Six months ended
30 September
BEMLA=ZTHIEAEA
2016 2015
—®—AE A
Note $°000 $’000
Bt 7t T T
Profit/(loss) for the period ABMERA, OE®) 8845 (19,270)
Other comprehensive income 7 301 [ 3 il 2 i G 2%
for the period (after tax and (€ill:2 2y
reclassification adjustments) %)
Items that are or may be reclassified A ] RE
subsequently to profit or l0ss: FHH AP HE a9 H A -
Exchange differences on translation of: T 5, 22 %8 -
- financial statements of subsidiaries — 0 A U B A1 B 4 )
outside Hong Kong WP TS ¥ 3 T 7 A (3,531) (4,314)
— share of joint ventures’ net assets — WA RENL A A
% EFEE (16,017) (20,922)
(19,548) (25,236)
Exchange differences on transfer of o B — B g A E IR R ET
accumulated exchange differences FE 58, 2 i i 5
to profit or loss on deregistration 5 45 1Y BE 58 25 48
of a subsidiary 5 (12,838) -
Available-for-sale securities: AT R
net movement in the investment 8% & AN it A
revaluation reserve 5% ) 7 28 1,350 480
Cash flow hedges: B i
net movement in the hedging reserve S ok e 2 B VR AR 2,482 (349)
Other comprehensive income A ) 5 3 At 4 1 i £
Jorthe period e (28,554) (26,108)_
Total comprehensive income 7 381 [ 2 i BC A A
for the period (20,009) (44,375)
Attributable to: R 5% B S
Equity shareholders of the Company AN T HEREA A (19,224) (44,368)
Non-controlling interests I 1 1 3 oR R 4 (785) (7)
Total comprehensive income A% 1) 1) 2 i WG A AT
for the period (20,009) (44,375)

The notes on pages 8 to 19 form part of this interim financial report.
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YANGTZEKIANG GARMENT LIMITED EJL# &% BLA v
INTERIM REPORT 2016/17 H1iisR&

CONSOLIDATED STATEMENT OF FINANCIAL

POSITION - UNAUDITED ... SOMERER-RE®EE .
At 30 September 2016 R_FE—-NELA=1H
(Expressed in Hong Kong dollars) (LA TEE)
At At
30 September 31 March
2016 2016

REF—AE R F A
AHA=Z+H =HA=+—H

Note $°000 $’000
Bt 7t FiE For
Non-current assets I i o &
Investment properties &Yk 232,158 233,506
Other property, plant and equipment HA ¥y 3 - B Bk i 77,695 82,368
Interest in leasehold land held for HEgEHEZAAHE
own use under operating leases + b B HE £ 1,425 1,496
311,278 317,370
Intangible assets MY 3,223 3,270
Interests in joint ventures G R 518,223 541,095
Other financial assets HiAth 4 & A 5,600 4,250
Deferred tax assets 8 SIE Bl TEUA 1,651 1,687
e ..........839975 867,672
Current assets o) A
Inventories Je=y 98,159 79,482
Trade and other receivables JRE Wi B K e L Ath JRE Wi 3k 9 133,445 121,667
Current tax recoverable Al Wi ] A B TH 1,632 804
Cash and cash equivalents Wa RB &5 EY 10 292,044 311,644
e ..........525,280 513,597
Current liabilities bR RER
Trade and other payables JRE AT i 3 e L Ath 1 AF 3K 11 133,920 109,977
Current tax payable JRE A5F A% 3 Bl TE 14,730 14,668
i 148,650 124,645
Netcurrentassets ] GiShvaEWM 876630 388952
Total assets less current liabilities ~ ¥aM#MEMmaAM 1,216,605 1256624
Non-current liabilities I ) A %
Provision for long service payments 1= 1A R B 4 18 A 21,774 21,673
Deferred tax liabilities AR JE Bl TH A 17,856 17,292
e 39630 38,965
NET ASSETS ¥ i i 1,176,975 1,217,659
CAPITAL AND RESERVES B A B fili i
Share capital iz 208,418 208,418
Reserves Gl 962,658 1,002,557
Total equity attributable to equity M 9% B 0 A O ) IR B R A
shareholders of the Company HE 25 S 1,171,076 1,210,975
Non-controlling interests I P I B SR BE 2% 5,899 6,684
TOTAL EQUITY Bl 25 18 % 1,176,975 1,217,659
The notes on pages 8 to 19 form part of this interim financial report. SE8HE EA19HE B B 5 & A ) B B iR B 2 —
fiy o
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YANGTZEKIANG GARMENT LIMITED {1 & BLA b
INTERIM REPORT 2016/17 H1iisR&

CONSOLIDATED STATEMENT OF CHANGES IN

For the six months ended 30 September 2016

Bk 43 M 4t 58 W) R 26 %

BE_F-ANFELA=THILAMA

(Expressed in Hong Kong dollars) (LT 7t )
Land and
Goodwill  Investment buildings Non-
Share  Exchange  arisingon  revaluation  revaluation Hedging Other Retained controlling Total
capital reserve  consolidation reserve reserve reserve reserve profits Total interests equity
BRIk R B BE LARBY Fk
B ERGE  REZH®  EREE  EREE O BWEE  REE  REEA mit RRER AW
$000 $000 $000 $000 $000 $000 $000 $000 $000 $000 $000
I i i 7 7 7 7 71 71 7 7
Balanceat tAprl 2015 RCRCREWACHeAR 6418 199863 1M oy __ o m___ 128 SeTdb4 1262061 7180 1299841
Changes in equity for the six months ~ RE-Z—~HFAAZTHIL
ended 30 September 2015; AN 2RSS
Loss for the period 3 il - = = = 5 5 5 (193200 (19320) 50 (19.270)
Other comprehensive income Eb 2l - (25,179) - 480 - (349) - - (25,048) (57)  (25,109)
Toi comprehensve ncome______ AEMGEAR L1 . o S .. A T ey sy M 31 _
Dividends approved in respect AWAAERR - EENRE
B el S Tl L S s N L .12
Balance at 30 September 2015 REF-HEAAZTHZER 208,418 134,684 (42,174 4 31,870 69 7,286 861,042 1,202,001 7173 1,200,264
Balanceat 1 April 2016 REAARWACNZER LA 1T TN 11 N1 S 1) 86 _BS6TS 120075 B4 12176
Changes in equity for the six months ~~ RE-F-A¥ANZ+HIE
ended 30 September 2016: AN R
Proft for the period A A - - - - - - - 9,330 9,330 (785) 8545
Other comprehensive income EAH RS - 32,386) - 1,350 - 2,482 - - (28,554) - (8554)
Toi comprensve ncome______ REMGERE L R L we R S0 __qezd (7e5)__ (20009} _
Dividends approved in respect A RAEER - FENRE
OfMepreviousyear L. ____._____. P . Tl . oo 0675) (08T o 08T
Balance at 30 September 2016 REF-REANZTNZER 208,418 89,446 (42,174) 19 31,870 1,931 7,236 874,330 1,171,076 5899 1,176,975

The notes on pages 8 to 19 form part of this interim financial report.
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YANGTZEKIANG GARMENT LIMITED EJL# &% BLA v
INTERIM REPORT 2016/17 H1iisR&

CONDENSED CONSOLIDATED CASH FLOW
STATEMENT - UNAUDITED

For the six months ended 30 September 2016

fiNEasmER-ABEEK

BE_F-ANFELA=ZTHILAMA

(Expressed in Hong Kong dollars) (Lo 7t )
Six months ended
30 September
BEMLA=ZTHIEAEA
2016 2015
—®—AE A
Note $°000 $’000
Mt 7 T For
Operating activities BEBWE)
Cash used in operations MEER A (16,966) (20,841)
Tax paid EATBLIE (1,256) (1,938)
Net cash used in operating activities #BWHM MR WM (18,222) (22,779)
Investing activities BEWHD
Payment for the purchase of other i HoAth o 2 - S K&
property, plant and equipment BEENEe (980) (4,638)
Other cash flows arising from oA 15T B B R
investing activities 1,801 3,413
Net cash generated from/(used in) BERGEH A )W
__investing activities Reww .8 (1225
Financing activities T W)
Other cash flows arising from Aty Rl T ) A B 4 R R
financing activities (1,389) (1,615)
Net cash used in financing activities MWWHHEMMREEH (1.389) (.65
Net decrease in cash and RERBE&EFEY B TH
cash equivalents (18,790) (25,619)
Cash and cash equivalents at the R 2 Bl 4 K Bl A%
beginning of the period 10 311,644 272,465
Effect of foreign exchange rate A W 56 K 5 W 2 58
changes (810) (440)
Cash and cash equivalents at the R K 2 BLE KBS
end of the period 10 292,044 246,406

The notes on pages 8 to 19 form part of this interim financial report.
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YANGTZEKIANG GARMENT LIMITED L #K 4 B A ¥
INTERIM REPORT 2016/17 H sk &

NOTES TO THE UNAUDITED INTERIM
FINANCIAL REPORT

For the six months ended 30 September 2016
(Expressed in Hong Kong dollars)

1.

BASIS OF PREPARATION

This interim financial report for the six months ended 30 September
2016 comprises the Company and its subsidiaries (together referred
to as the “Group”) and the Group’s interests in an associate and
joint ventures.

This interim financial report has been prepared in accordance
with the applicable disclosure provisions of the Rules Governing
the Listing of Securities on The Stock Exchange of Hong Kong
Limited (“Stock Exchange”), including compliance with Hong
Kong Accounting Standard (“HKAS”) 34 Interim financial reporting,
issued by the Hong Kong Institute of Certified Public Accountants
(“HKICPA”). It was authorised for issue on 28 November 2016.

The interim financial report has been prepared in accordance
with the same accounting policies adopted in the annual financial
statements of the Group for the year ended 31 March 2016, except
for the accounting policy changes that are expected to be reflected
in the annual financial statements of the Group for the year ending
31 March 2017. Details of these changes in accounting policies are
set out in note 2.

The preparation of this interim financial report in conformity with
HKAS 34 requires management to make judgements, estimates
and assumptions that affect the application of policies and reported
amounts of assets, liabilities, income and expenses on a year to
date basis. Actual results may differ from these estimates.

This interim financial report contains condensed consolidated
financial statements and selected explanatory notes. The notes
include an explanation of events and transactions that are significant
to an understanding of the changes in financial position and
performance of the Group since the annual financial statements
of the Group for the year ended 31 March 2016. The condensed
consolidated interim financial statements and notes thereon do
not include all of the information required for a full set of financial
statements prepared in accordance with Hong Kong Financial
Reporting Standards (“HKFRSs”).

The interim financial report is unaudited, but has been reviewed by
the Company’s Audit Committee.

The financial information relating to the financial year ended 31
March 2016 that is included in the interim financial report as
comparative information does not constitute the Company’s
statutory annual consolidated financial statements for that financial
year but is derived from those financial statements. Further
information relating to these statutory financial statements disclosed
in accordance with section 436 of the Hong Kong Companies
Ordinance (Cap. 622) is as follows:

The Company has delivered the financial statements for the year
ended 31 March 2016 to the Registrar of Companies as required
by section 662(3) of, and Part 3 of Schedule 6 to, the Companies
Ordinance.

The Company's auditor has reported on these financial statements
for the year ended 31 March 2016. The auditor’s report was
unqualified; did not include a reference to any matters to which the
auditor drew attention by way of emphasis without qualifying its
report; and did not contain a statement under section 406(2), 407(2)
or (3) of the Companies Ordinance.
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YANGTZEKIANG GARMENT LIMITED {13 &% B2 )
INTERIM REPORT 2016/17 H1iisR&

NOTES TO THE UNAUDITED INTERIM
FINANCIAL REPORT

For the six months ended 30 September 2016
(Expressed in Hong Kong dollars)

2.

CHANGES IN ACCOUNTING POLICIES

The HKICPA has issued a number of amendments to HKFRSs that
are first effective for the current accounting period of the Group. Of
these, the following amendments are relevant to the Group:

—  Annual Improvements to HKFRSs 2012-2014 Cycle

- Amendments to HKAS 1, Presentation of Financial Statements:
Disclosure Initiative

The Group has not applied any new standard or interpretation that is
not yet effective for the current accounting period.

Annual Improvements to HKFRSs 2012-2014 Cycle

This cycle of annual improvements contains amendments to four
standards. Among them, HKAS 34, Interim financial reporting, has
been amended to clarify that if an entity discloses the information
required by the standard outside the interim financial statements
by a cross-reference to the information in another statement
of the interim financial report, then users of the interim financial
statements should have access to the information incorporated
by the cross-reference on the same terms and at the same time.
The amendments do not have an impact on the Group’s interim
financial report as the Group does not present the relevant required
disclosures outside the interim financial statements.

Amendments to HKAS 1, Presentation of Financial Statements:
Disclosure Initiative

The amendments to HKAS 1 introduce narrow-scope changes to
various presentation requirements. The amendments do not have a
material impact on the presentation and disclosure of the Group’s
interim financial report.

SEGMENT REPORTING

The Group manages its business by divisions. In a manner
consistent with the way in which information is reported internally to
the Group’s most senior executive management for the purposes
of resource allocation and performance assessment, the Group has
presented the following three reportable segments. No operating
segments have been aggregated to form the following reportable
segments:

—  Manufacture and sale of garments and textiles: this segment
covers the manufacture and sale of garment and textile
products, and provision of garment processing services.

— Interests in joint ventures: the Group’s joint ventures engage in
the manufacture and sale of textile yarn products.

—  Property leasing: this segment leases commercial and industrial
premises to generate rental income.
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YANGTZEKIANG GARMENT LIMITED L # &4 BLA v
INTERIM REPORT 2016/17 H1iisR&

NOTES TO THE UNAUDITED INTERIM

FINANCIAL REPORT AREBEBP MR W
For the six months ended 30 September 2016 BEZE—NENLH=ZTHIEAMEA
(Expressed in Hong Kong dollars) (KL TEF)

3. SEGMENT REPORTING (continued) 3. A oA

(a) BB - B E & AR R

A A SR R T R AR I e AT B
HON B A G IR 2 BE A2y ER K BLSE AL 69 28

(a) Information about profit or loss, assets and liabilities

Information regarding the Group’s reportable segments as provided
to the Group’s most senior executive management for the purposes

of resource allocation and assessment of segment performance for T2 ER I E
the period is set out below:
Manufacture and sale of Interests in
garments and textiles joint ventures Property leasing Total
RERGERK
R kgl & WEAK it
2016 2015 2016 2015 2016 2015 2016 2015
SE-NE CE-LE SR8 CZ-LE ZB-AR CT-0F CF-nE CEZ-0f
$000 $000 $000 $:000 $000 $:000 $000 $000
A 7 A 7 i T i T
For the six months ended BREMIZHHL
30 September i
Revenue from external customers FHMRERRUA 346,545 435398 = = 4,402 4663 350,947 440,061
Inter-segment revenue HREHRRA - - - - 871 871 871 871
Reportable segment revenue VEEL L TR 1N 346,545 435398 - S 5,273 5534 351,818 440,932
Reportable segment RYRRMAREN/
profit/(loss) (B#) GHE i
(adjusted EBITDA) HE B Bl
RAUHwRA) 11,856 5,960 (659)  (20980) 5,082 5008 16249 (9729
30 September 31 March 30 September 31 March 30 September 31 March 30 September 31 March
2016 2016 2016 2016 2016 2016 2016 2016
o L S T i S S i S A it
RAZEE ZAZt-R 0 WA ZAZt-F 0 ABZER ZAE-F 0 AHZER ZA=t-H
Reportable segment assets BT ERMAREE 601,546 595786 518,223 541005 312643 3139092 1430412 1450873
Addtions to non-current seqment BRREERBIMER
assets during the period 980 5,911 - - - - 980 5,911
Reportable segment liabilities URER LiDES 153,256 127,300 - - - - 153286 127,300

The measure used for reporting segment profit/loss is “adjusted
EBITDA” i.e. “adjusted earnings before interest, taxes, depreciation
and amortisation”, where “interest” is regarded as including
investment income and finance cost and “depreciation and
amortisation” is regarded as including impairment losses on non-
current assets. To arrive at “adjusted EBITDA”, the Group’s
earnings/losses are further adjusted for items not specifically
attributed to individual segments, such as auditors’ remuneration
and other head office or corporate administration costs.
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YANGTZEKIANG GARMENT LIMITED EJL# &% BLA v
INTERIM REPORT 2016/17 H1iisR&

NOTES TO THE UNAUDITED INTERIM

FINANCIAL REPORT s ARBEBEL P MR
For the six months ended 30 September 2016 BEZE—NENLH=ZTHIEAMEA
(Expressed in Hong Kong dollars) (LA TEE)

3.  SEGMENT REPORTING (continued) 3. oW )

(b) AT 5 2 W Bk A o M 41 2 B IR

Six months ended 30 September
BELA=ZTHIEAMA

(b) Reconciliations of reportable segment profit or loss

2016 2015
RN xR
$'000 $'000
T T
Reportable segment profit/(loss) derived RALAMIREFWAET 2]
from Group’s external customers i Al (B AR (a8 % kR A8
(adjusted EBITDA) COBUIE B R AT BLA) 16,249 (9,722)
Finance costs & AR (1,389) (1,654)
Interest income Fl B 760 890
Depreciation and amortisation W R (4,460) (5,351)
Unallocated head office and corporate expenses A /7§48 J 4> % % (1,550) (2,335)
Consolidated profit/(loss) before taxation SEABRBLRTE A (1) 9,610 (18,172)
(¢) Geographic information (c) M 2y 3 %kl
The following table sets out information about the geographical TREINABOAEE R BN EF I
location of () the Group’s revenue from external customers and A KA E BB Gy - LY -
(i) the Group’s investment properties, other property, plant and B R EREHE Y ARG T
equipment and interest in leasehold land held for own use under RS  MIEEERSENEML ([HE
operating leases, intangible assets and interests in joint ventures B ERE ) Wb E DT ER - BFE I
(“specified non-current assets”). The geographical location of 2 3230 R S B % 1R Ml B 2 o 4 2 JE
customers is based on the location at which the services were HEEPNREYE - HihE - =K
provided or the goods delivered. The geographical location of the P AR ER S E 2 A M E Ay
specified non-current assets is based on the physical location of o JUT AE M 2 AR 98 B B PR BT S s M
the asset, in the case of investment properties, other property, WEERESE RS EENE s Mo
plant and equipment and interest in leasehold land held for own use A SERE 25 BT AE H B 22 LA 8 Hb BE T o
under operating leases, the location of the operation to which they
are allocated, in the case of intangible assets, and the location of
operations, in the case of interests in joint ventures.
Revenue from
external customers Specified
KEMF%FHBRA non-current assets
Six months ended %
30 September 30 September 31 March
BEALAZTHIEARA 2016 2016
2016 2015 ZB-AE  —“FRE
ZE-A “Z-HE  WAZEFH ZH=t1—H
$000 $'000 $000 $000
Fi T Fr T
Hong Kong (place of domicle) . BRAREPEN) 23,145 28,287 233196 234641
Europe B
- United Kingdom —HE 62,733 69,406 = =
- Italy -EXA 68,301 68,562 - -
- Spain -FHT 30,423 40,324 - =
- Other European countries -H A B B R 48,352 65,191 = =
Mainland China LN 24,729 51,311 585,274 612,353
North America TEN
- United States %8 56,995 69,092 = -
- Canada -mEX 1,813 2,334 = =
Others Hfls 34,456 45,554 14,254 14,741
327,802 411,774 599,528 627,094
350,947 440,061 832,724 861,735
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YANGTZEKIANG GARMENT LIMITED L # &4 BLA v
INTERIM REPORT 2016/17 H1iisR&

NOTES TO THE UNAUDITED INTERIM

FINANCIAL REPORT i, AEBERP MM BEREE
For the six months ended 30 September 2016 BEZE—NENLH=ZTHIEAMEA
(Expressed in Hong Kong dollars) (KL TEF)
4. PROFIT/(LOSS) BEFORE TAXATION 4. BRBEWRA S OF#)

Profit/(loss) before taxation is arrived at after charging/(crediting): MR aT % A (1) 4k (5EA)

Six months ended 30 September
BEMA=ZTHIELAMENA

2016 2015
ZE N e
$°000 $000
T Fo
(a) Finance costs (a) WA
Interest on bank loans SRAT B R
(including bank charges) (BT $RAT W) 1,389 1,654
(b) Other items (b) HALZH
Amortisation of pre-paid interests T8 A AL B L R OTE A 8 B
in leasehold land 28 30
Amortisation of intangible assets TV E B 47 =
Depreciation e 4,385 5,321
Operating lease charges: mEMEH N
minimum lease payments B AR B AT 3
— property rentals E itk 3,420 3,526
Loss on disposal of other property, H & ,JTE%% % =
plant and equipment A e 1H 593 81
Rentals receivable from investment #% E%%Eﬁ?ﬂﬁﬁﬁéﬁ
properties less direct outgoings H %37 #1593,0007C
of $593,000 (2015: $608,000) (—ZF—H% :608,00070) (3,809) (4,055)
Dividends income and interest % B i 4 B )R A 4
income (1,246) (1,355)
Gain on deregistration of B — B 2 T it
a subsidiary (Note 5) (Mft5) (12,838) =
5.  GAIN ON DEREGISTRATION OF A SUBSIDIARY 5. W8 —WEA A KR
On 23 June 2016, a wholly owned subsidiary of the Group, AR —NENH T =ZH > AEHE -2
Whampoa Garment Manufacturing (Guangzhou) Co., Ltd., was G I E N m) B VT R K (JE M) ﬁliﬁ/\
deregistered and the one-off non-cash gain of $12,838,000 arising Az EER RO g THRE %
from the release of exchange reserve was recognised in profit or E)’LF] + H kS B R E 2 I*Jfﬁn [ﬁﬁ‘
loss for the six months ended 30 September 2016. o] B bo T B A 2 — WM JE B & Ik 55

12,838,0007C °
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YANGTZEKIANG GARMENT LIMITED EJL# &% BLA v
INTERIM REPORT 2016/17 H1iisR&

NOTES TO THE UNAUDITED INTERIM
FINANCIAL REPORT

For the six months ended 30 September 2016
(Expressed in Hong Kong dollars)

6. INCOME TAX

Income tax in the consolidated statement of profit or loss
represents:

A B B b 100 0 B

BE_F-ANFELA=ZTHILAMA
(Ll T at)

6. WifiB
BEAHE RN ARG

Six months ended 30 September
BEALA=ZTHILAMENA

2016 2015

RN e S

$°000 $'000

T F i

Current tax — Hong Kong Profits Tax A< #i%i TH-F ik FI] 15 B 456 644

Current tax — Overseas A Bl T -5 41 451 136
Deferred tax relating to the origination 47 [ 2 25 K % [n] % IR 25 L

and reversal of temporary differences [ iE % i JE 158 318

1,065 1,098

The provision for Hong Kong Profits Tax for 2016 is calculated at
16.5% (2015: 16.5%) of the estimated assessable profits for the
period.

Taxation for subsidiaries outside Hong Kong is charged at the
appropriate current rates of taxation ruling in the relevant countries.

7. DIVIDENDS

(a) Dividends payable to equity shareholders of the Company
attributable to the interim period:

No interim dividend declared and paid after the interim period end
(2015: nil).

(b) Dividends payable to equity shareholders of the Company
attributable to the previous financial year, approved during the
interim period:

Final dividend of $0.10 per ordinary share in respect of the year
ended 31 March 2016 amounted to $20,675,000 was approved in
the Company’s Annual General Meeting on 14 September 2016.
The dividends were paid on 3 October 2016. At 30 September
2016, the amount of dividends payable was included in trade and
other payables in the consolidated statement of financial position.

Final dividend of $0.03 per ordinary share in respect of the year
ended 31 March 2015 amounted to $6,202,000 was approved
during the period ended 30 September 2015 and paid on 5 October
2015.
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7. BEA

(a) MEATARA A BHES A AP BRA :
A S AR A 1R AR AR E IR B S A A S
(CF—HA4FE ;) o

HE A A 2 5 B B Ry AN R b — 4
BE o S P J0 8 3 0 A Al B S

(b)

BE X ANE=ZH=Z1+—HILEE
2R MR A A k0100t 0 A 3
20,675,0007C » A B @& O R AN FAE =
T NAEJLH U H A B B AR K
R ZEEE R E—ANFETH=H
A e AT —RFIA = H > AT
BB O I A G A MH R IR 2 A IR
o Ho At A 3 -

BE - F-AE=ZHA=1+—HIL4EE
Z R MBS A A A 8 0.030T 0 A 3
6,202,0007C > A E = F — A 4FEJLH
=T HIEB MRS F - HFETH A
H AT o



YANGTZEKIANG GARMENT LIMITED L #K 4 B A ¥
INTERIM REPORT 2016/17 H sk &

NOTES TO THE UNAUDITED INTERIM
FINANCIAL REPORT

For the six months ended 30 September 2016
(Expressed in Hong Kong dollars)

8.

(a)

(b)

EARNINGS/(LOSS) PER SHARE

Basic earnings/(loss) per share

The calculation of basic earnings/(loss) per share is based on the
profit attributable to ordinary equity shareholders of the Company
of $9,330,000 (2015: loss of $19,320,000) and 206,748,000 (2015:
206,748,000) ordinary shares in issue during the period.

Diluted earnings/(loss) per share

The diluted earnings/(loss) per share is the same as the basic
earnings/(loss) per share as there were no dilutive potential ordinary
shares in existence during the periods ended 30 September 2016
and 2015.

TRADE AND OTHER RECEIVABLES

As of the end of the reporting period, the ageing analysis of trade
debtors and bills receivable (which are included in trade and other
receivables), based on the invoice date and net of allowance for
doubtful debts, is as follows:

A B B b 301 0 B

BE_F-ANFELA=THILAMA
(Ll T al)

(a)

(b)

R EA O 8
R A A O 1)

BEREIEARE A k5 18) T4 AR 95 8 8% B i A
7 ) 5 B AR R A A RE AL s #19,330,000
JC (& —HAF : E51#H19,320,00070) M
A E ¥ 17% 3 AE206,748,000/ (& — 1
4 1 206,748,000/%) #HE -

BB A O )

WE F—AER R FENA=TH
LE 0D 7 24 ] 3 90 S 9 £ B ) 2
WO B SR LR (R ) B4
LR Ol 1) AR ) -

HE W B sk B B i M 2k

JRESEH o AR IR A R 0 BR R SRR
1% 1) A B K % B WS 8 (R A IE IR
R A B At B WACRK) B B R 0 B AT

30 September 31 March
2016 2016
ZE—A T KA
hWA=Z+H =HAH=+—H
$°000 $°000
F i T
Within 1 month —fEH R 29,232 38,242
Over 1 month but within 2 months — {8 AR EE A AR 39,876 17,365
Over 2 months but within 3 months A EMHEZ=MA R 16,606 34,254
Over 3 months but within 4 months =@ A L EEPUE A LA 6,555 4,550
Over 4 months PafE A Lk b 6,886 4,528
Trade debtors and bills receivable, JHEE AT R R e B Uit B
net of allowance for doubtful debts (10 B 7 SR 38 ) 99,155 98,939
Deposits, prepayments and w4~ AT R K
other debtors At R W R 27,202 20,392
Amounts due from related companies & Ui B % 2\ 7] 3K IH 4,651 2,319
Amount due from an associate JRE i — Bgh 7 /A ] 3K IE 17 17
Derivative financial instruments held HAFEIRaRESRM TR
as cash flow hedging instruments Z A A T A 2,420 =
133,445 121,667
Substantially all of the Group’s trade and other receivables are A B2 [ 2 48 R T 47 IR A MR S B A R Wi R
expected to be recovered or recognised as an expense within one o A S — A A i B B R R R S e
year.
Trade debtors and bills receivable are due between 0 to 120 days JHRE S R R % B i S R AE B H HAZ 02120
from the date of billing. H A EH o

The amounts due from related companies and an associate are
unsecured, interest-free and recoverable on demand except for
those trade related items under normal trade terms.
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INTERIM REPORT 2016/17 H1iisR&

NOTES TO THE UNAUDITED INTERIM

FINANCIAL REPORT i, ARBEGP M BRI WEE
For the six months ended 30 September 2016 BEZE—NENLH=ZTHIEAMEA
(Expressed in Hong Kong dollars) (LA TEE)

10. CASH AND CASH EQUIVALENTS

10. BERBEFHY

30 September 31 March

2016 2016

RN TERNE

AA=Z=+H =A=+—H

$°000 $°000

T T

Cash at bank and in hand SRAT 15 9 A7 K S B 292,044 311,644

11. TRADE AND OTHER PAYABLES

Included in trade and other payables are trade creditors and bills
payable with the following ageing analysis, based on the invoice

11, A MRk Be 3G fib JE A 5k

AR > RYEEES A R A AR AT AR
X S L A B ASF Y M AT B T B B A S Y

date, as of the end of the reporting period: HRBE 7y i -
30 September 31 March
2016 2016
ZEB N e AN
LA=Z+H =Z=H=+—H
$’000 $000
T Fc
Within 1 month —f®H LA 32,436 34,387
Over 1 month but within 2 months —1@ H L EAE Al H LA 20,916 14,259
Over 2 months but within 3 months AR AL BB =R A LA 6,251 10,431
Over 3 months =R A E 2,888 2,168
Trade creditors and bills payable JE ASH B 3K K B ASh B 4% 62,491 61,245
Accrued charges and other creditors  JE &t 2 ] K oAt JBE £+ 3K 50,319 47,483
Dividends payable JRE At A B 20,675 -
Amounts due to related companies JE ASH B 3 W) 3K IE 219 356
Amounts due to joint ventures JEAT & A R 13 13
Amount due to an associate JE ASE — Tk % /> A 3KIE 203 209

Derivative financial instruments held BAEEHSREH M TH

as cash flow hedging instruments Z A A T A - 671
133,920 109,977
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NOTES TO THE UNAUDITED INTERIM

FINANCIAL REPORT i, ARBEGP WM B REWE
For the six months ended 30 September 2016 BEZE—NENLH=ZTHIEAMEA
(Expressed in Hong Kong dollars) (KL TEF)

12. FAIR VALUE MEASUREMENT OF FINANCIAL INSTRUMENTS 12, A T H 2 A7 B G

(a) Financial instruments measured at fair value (a) ¥ATVHEAFGENEB TR
() Fair value hierarchy () WTEEER

The following table presents the fair value of the Group’s financial T3R5 A 4R AR M R A5 B R AT

instruments measured at the end of the reporting period on a B FH R A &R T E 36 RE CGR 5

recurring basis, categorised into the three-level fair value hierarchy HUERN) A [ 4 T E (H 7 2 i 2 W

as defined in HKFRS 13, Fair value measurement. The level into OB AR R o B A =R A o A PEE

which a fair value measurement is classified is determined with i BRI 2 A S T Fe A (B 5k R T O

reference to the observability and significance of the inputs used in Z ATV B B P e

the valuation technique as follows:

- Level 1 valuations: Fair value measured using only Level 1 — RN E  EERRE S — A B
inputs i.e. unadjusted quoted prices in active markets for P8 > BOAH ) & 7 u & A B H OIS
identical assets or liabilities at the measurement date BT E AR ONEFR) RFHE A

- EE

- Level 2 valuations: Fair value measured using Level 2 inputs — B ARAIAE(E PR A AR g
i.e. observable inputs which fail to meet Level 1, and not using R R B AF A 28 — S0 Y ] B o dg:
significant unobservable inputs. Unobservable inputs are inputs E NP9 N NIIRE -3 8 ¥ 3 - /N
for which market data are not available B AE o A AT BLES BOE S Ik AT T

By kL R
- Level 3 valuations; Fair value measured using significant — =SNG E - R E R BR
unobservable inputs A Er AR E
Fair value Fair value measurements Fair value Fair value measurements
at 30 September as at 30 September 2016 at 31 March as at 31 March 2016
2016 categorised into 2016 categorised into
RZZ-A4 RZZ-AERAZ1H REF-RE RZF-AEZR=+—H
WAZH AVREGRAHA ZAZ+-H ATEEFENER
AR TSN LTEE U A
Level 1 Level 2 Level 3 Level 1 Level 2 Level 3
B8N AZHE EEHN R ) I =

$:000 $'000 $:000 $'000 $000 $000 8000 $000
123 7 12 7 12 7 12 1

Recurring fair value BEHATEH
measurements ilE
Assets: B
- Listed available-for-sale ~W{thE L
equity securities g ot 4,746 4,746 - - 3,395 3,395 - -
- Derivative financial -fEERETE
instruments held as HWTEZ
cash flow hedging fiEEMIA
instruments 2,420 - 2,420 - - - - -
Liabilities: i
- Derivative financial -HEFRERE
instruments held as HWILAZ
cash flow hedging ik EMIH
instruments - - - - (671) - (671) -
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NOTES TO THE UNAUDITED INTERIM
FINANCIAL REPORT

For the six months ended 30 September 2016
(Expressed in Hong Kong dollars)

12.

(a)
0]

(i)

(b)

13.

FAIR VALUE MEASUREMENT OF FINANCIAL INSTRUMENTS
(continued)

Financial instruments measured at fair value (continued)
Fair value hierarchy (continued)

During the six months ended 30 September 2016 and 2015, there
were no transfers between Level 1 and Level 2 or transfers into or
out of Level 3. The Group’s policy is to recognise transfers between
levels of fair value hierarchy as at the end of the reporting period in
which they occur.

Valuation techniques and inputs used in Level 2 fair value
measurements

The fair value of forward foreign exchange contracts in Level 2 are
marked to market by discounting the contractual forward price and
deducting the forward rate at the end of the reporting period. The
discount rate used is derived from the prevailing market interest rate
at the end of the reporting period.

Fair value of financial instruments carried at other than fair value

The carrying amounts of the Group’s financial instruments carried
at cost or amortised cost are not materially different from their fair
values as at 30 September 2016 and 31 March 2016.

COMMITMENTS

Capital commitments outstanding at 30 September 2016 not
provided for in the consolidated financial statements were as
follows:

A BB b I 3 5 B M

BWE_F-ANFNLA=ZTHIEAMA
(LT 71)

12.

(a)
(1)

(ii)

(b)

13.

A TR Z AP RUE G (A

4 F Bl R S TR (A7)
LR EE AR ()

WE = F—AERFHAERA=ZTH
LA A P S G 47 G T R 85— 9
B~ 2 A B RS R =
A i o S 2 B -
A9 91 7 W0 A T AT RE <

R — B 2 1 (B 7T 8 09 1 1 7
VY k€3

= AP ME A A0SR B (58 Z80R1) T9 R B
AR R E A IR &5 H 0 BRBLAT I R
WIMESR o BB T 2 BUR &5 5 A BT 85
A R E

VL IE 2 F U 5 e 2 4 i T B2 A P U4
AEER_F-AFENA=ZTHEZF
—NEZ A = H RUSCAS 3RS A
B B 9 < Fil T B 2 AR T (R B % oF- {8 (I
RIS

A B XENLAS TR RS M
W AR B 2 AR F

30 September 31 March
2016 2016
—®—A RN
hWA=Z+H =HA=+—H
$°000 $°000
T FC
The Group’s capital commitment: N LE [ 1 E AR R
Contracted for B F & 2,645 =
The Group’s share of the capital KIE [N B E A
commitments of joint ventures: 19 & AR
Contracted for T4 1,026 34
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INTERIM REPORT 2016/17 H1iisR&

NOTES TO THE UNAUDITED INTERIM

FINANCIAL REPORT i, REHEBPMMBERAERE
For the six months ended 30 September 2016 BEZE—NENLH=ZTHIEAMEA
(Expressed in Hong Kong dollars) (KL TEF)

14. MATERIAL RELATED PARTY TRANSACTIONS 14. WBEA L2 ERKRS

The following material transactions with related parties were, in HERR LTI AT 2 EAAL
the opinion of the directors, carried out in the ordinary course of Ty ToAE H o 2L M AR P i OE W 0 3 s
business and on normal commercial terms: 17 -

(a) Transactions with YGM Trading Limited and its subsidiaries (a) B YGME S AW A & KL W )E A W
(“YGMT Group”) (TYGMTH M ) 2% 5

Six months ended 30 September
BEMLA=ZTHIEAHEA

2016 2015
ZE N TR AR
$’000 $'000
T FC
Purchases of garment products Wi BN FE 8 12
Sales of garment products B8 B AR E 8,635 8,569
Rental income received and L e B B i 4 SE R 4 it 25
receivable 3,480 3,480
Management fee received and . Wi e e i A 0
receivable 372 372
Building management fee received i B M i e 5 4 L
and receivable 144 144

Note:

YGMT Group is related to the Group as certain directors and their associates are
collectively the controlling shareholders of both YGMT Group and the Group.

(b) Transactions with other related parties

waz -

[ A W B AL
(b) JEABBHREA 1235

YGMTH B 2 & T8 F XI5 2 W8 AL FFEL
YGMTHE B J A< 4 [ 2 $ B = R > YGMTSE

Six months ended 30 September
BWELH=ZTHIEAREA

2016 2015
RN ZE T
$’000 $’000
T+ T T
Wuxi YGM Textile Co., Ltd. MG ITR % 85 A R A
Purchases of raw materials =Y 7 2,961 6,308
Note: M -

Wuxi YGM Textile Co., Ltd. is a wholly owned subsidiary of Wuxi No. 1 Cotton
Investment Co., Ltd., a joint venture of the Group.

WH RIS HE A MRA A S AEE 25BN EE
B — M E AR A F 2 2 G A R A -
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NOTES TO THE UNAUDITED INTERIM

FINANCIAL REPORT i, ARBEGP M BRI WEE
For the six months ended 30 September 2016 BEZE—NENLH=ZTHIEAMEA
(Expressed in Hong Kong dollars) (Lo 7t )
14. MATERIAL RELATED PARTY TRANSACTIONS (continued) 14, BBENLZ2ERRY (4)
(c) Balances due from/(to) related companies, joint ventures and an (c) MEMK OB BEA - EBEER B
associate: BN KE
30 September 31 March

2016 2016
— —E AR
AA=+H =A=+—H

Note $°000 $°000
Bt aF T T T
Amount due from YGMT Group JRE U Y GMT 42 B 3k JE 4,651 2,319
Amount due to YGMT Group JEATYGMT4E B 3K H (3) (10)
Amount due to WTCO7 Holdings JEATWTCO7 Holdings
Pte Ltd. Pte Ltd.3KJH 0] (216) (346)
Amount due to Allied Textiles JRE A 7 W L 475
Co., Ltd. AR A B (if) (13) (13)
Amount due from Guangdong Xi Mu JRE Wiz S R G E 2
Industrial Company Limited IR A 3IE 17 17
Amount due to Guangdong Xi Mu JRE ASF JBE R VG 4 S
Industrial Company Limited AR R IE (203) (209)
Notes: W
()  WTCO7 Holdings Pte Ltd. is related to the Group as it is held by a director ()  WTCO7 Holdings Pte Ltd. A% [# — 1 # &
of the Group. WA o WL > WTCO7 Holdings Pte Ltd. /4 4%
S BN .
(i) Allied Textiles Co., Ltd. is a wholly owned subsidiary of Wuxi No.1 Cotton (i) FWHLARA RN A AL AR
Investment Co., Ltd., a joint venture of the Group. G—REERATZEEHAEWE AT -
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INTERIM DIVIDEND

The Board has resolved not to declare the payment of interim dividend for

the six months ended 30 September 2016 (2015: nil). EANEAZ PR E(CFE— T4 ).
MANAGEMENT DISCUSSION AND ANALYSIS | B BLRE af i B A
Key Performance Indicators B 3K f

YANGTZEKIANG GARMENT LIMITED {1 & BLA b

INTERIM REPORT 2016/17 % &

w300 B B

Six months ended
30 September
BREMLA=ZFTHIEAMEA

HEGREALAERBRE_F-ANENLA=1H

2016 2015
=% TR AR +/-
HK$’000 HK$’000 Change
T W T 5 )
Revenue e A 350,947 440,061 -20%
Gross profit E F) 64,237 76,027 -16%
Gross profit margin BRI &R 18% 17% +1pp
(Loss)/profit from operations #8% (J518) /i F) (1,180) 4,462 -126%
Operating margin z«c%(ﬁﬂﬂ}i 0% 1% —1pp
Profit/(loss) attributable to  2< 2> w) B HE R A A HE A
equity shareholders of A (s 4E)
the Company 9,330 (19,320) 148%
Net profit margin Al A % 3% -4% +7pp
Earnings before interest, AR~ BLIE - P8 K
taxes, depreciation and 4 51 A7 H9 2 A [ EBITDA |
amortisation (EBITDA) 15,459 (11,167) 238%
EBITDA margin EBITDA®R 4% -3% +7pp
Earnings/(loss) per share BEAF S (E1R)
- basic —H Ak $0.05 ($0.09) 156%
Business Review and Prospects 56 %5 il B % i 5%
During the six months under review, our company recorded an overall B Bl 2 75 il H A - A 2 7] Bk 15 5 88 %

profit of HK$8,545,000 as compared with a loss of HK$19,270,000 for
the same period last year. The positive result as stated in our Positive
Profit Alert published on 14 November 2016 is mainly attributable to

F18,545,000% 76 - 2% 4 [F] H3 A Bk 15 5 18
19,270,000%5 70 » A —E— A4+ —H M A
M 2 A TR TE S Rk o AR E R

two factors — first being a significant decrease in share of losses of joint  H1 A il [H 3 — & Jo & A 5 W B AL & 8 20
ventures of the Group and the second being the recognition of the one- 1B W D - 55 — 2 i 58 — Wil J&§ 24 =] 5% 85 4% ¢
off non-cash gain arising from the release of exchange reserve upon the 21 FE 5 faff #1728 A= f9 — UM JF B ik i

deregistration of a subsidiary.

Our Bangladesh’s business has been stable. During the period under
review, the factory invested substantially in the improvement of its fire
and electrical safety as well as its building structural safety in order to
meet the compliance of the government and our clients, the management
expects a breakeven result at the financial year end.

Our Myanmar operation for the first half of the year had incurred a loss
mainly due to some quality issues. As the issues have been rectified and
production is back to normal, we expect the loss would be minimised by
the end of the financial year.

Due to some non-recurring loss as well as a drop of business from our
major clients, our China operation reported a loss for the first half of the
year. The management will strive to improve its performance and find
ways and means to minimise its loss by year end.
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MANAGEMENT DISCUSSION AND ANALYSIS

Business Review and Prospects (continued)

The interim result of our joint ventures in Wuxi, China has improved
substantially as compared to the same period last year. Adjusted product
mix in line with market demands and cotton utilised for production
were purchased at lower prices attributed to the better results. Barring
unforeseen circumstances, Wuxi group is expected to breakeven during
the remaining financial year.

Our core garment business for the first half of the year under review
recorded a loss when same period last year we had a profit. Main reason
was a drop of revenue despite an increase of our gross profit margin and
reduction of our selling, distribution and operation expenses. Garment
business remains soft. The weak Euro and pound sterling couple with
the uncertainties of the market after Brexit and the U.S. election make
it even more difficult to forecast the outcome of the year for our core
garment business. It is hoped that with great improvement of our Wuxi
investment’s performance as well as some non-recurring income, the
positive results shall prevail through the end of the financial year.

Liquidity and Financial Position

During the period under review, the Group’s operations continued to be
mainly financed by the internal resources.

As at 30 September 2016, the cash and bank balances of the
Group were approximately HK$292,044,000 (as at 31 March 2016:
HK$311,644,000). As at 30 September 2016 and 31 March 2016, the
Group did not have any short term borrowings and long term borrowings.

The Group adopts a prudent policy to hedge the fluctuation of foreign
exchange rates. As most of the Group’s sales, purchases, cash and bank
balances are denominated in Hong Kong dollars, United States dollars,
Euros, Pound Sterling or Renminbi, the Group may enter into forward
foreign exchange contracts to hedge its receivables and payables
denominated in the above foreign currencies against the exchange
rate fluctuation when the exposure is significant. As at 30 September
2016, the Group has forward foreign exchange contracts hedging
forecast transactions with a net fair value of HK$2,420,000, recognised
as derivative financial assets (as at 31 March 2016: HK$671,000,
recognised as derivative financial liabilities).

During the period, the Group spent approximately HK$980,000 in
additions and replacement of other property, plant and equipment,
compared to HK$4,638,000 for the same period last year.

The share capital of the Company remained unchanged during the period
under review.

Pledge of Assets

As at 30 September 2016, none of the assets of the Group was pledged.

Employment and Remuneration Policies

As at 30 September 2016, the Group, including its subsidiaries but
excluding its associate and joint ventures, employed approximately of
3,900 employees. Remuneration packages are determined by reference
to employees’ performance and the prevailing salary levels in the market.
In addition, the Group provides year end double pay, provident fund
scheme, medical insurance and training to staff.
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OTHER INFORMATION

Directors’ Interests in Shares

(@)

As at 30 September 2016, the interests and short positions of the
directors and their associates in the shares, underlying shares and
debentures of the Company or any associated corporations (within
the meaning of Part XV of the Securities and Futures Ordinance
(the “SFO”)) which were required to be notified to the Company and
the Stock Exchange pursuant to Divisions 7 and 8 of Part XV of the
SFO (including interests and short positions which they are taken or
deemed to have under such provisions of the SFO), the Model Code
for Securities Transactions by Directors of Listed Issuers (the “Model
Code”) and which were required to be entered in the register kept
by the Company under section 352 of the SFO were as follows:

L Aib, %5 B

g 2 I Oy i A

(a)

RFE-AREAA=Z+TH > ARFEIKESE
B 45 2 W BN A AR 2 ) AT A B
R (8 o7 S 0 B ) (T8 27 e 1 1) 28XV
w2 R 2) 2 WA ~ A R B B A O v R
AR AR I R B EEXVIER 67 K8 i~ b
0N HE AT R IR A Sy e s A ([ R Sy
I ) 2 4858 R 8 AR o B g 38 B 2 HE A
KR (B35 155 AR 9% % < 58 o5 Ok 0 B
WA SR A 2 M4 KR E) > WHE
RO R AR 45 A8 O 0 ] S 35200 AF B 2 B e
ZHESE IR IE

Number of ordinary shares

W e B 6 i H

Personal Family Corporate Other

interests interests interests interests
Name of director HHREH PN ¥ P93 ¥ 2 i) Bl 2% M fib B 2%
Chan Sui Kau B 3 Kk 13,965,280 - - (i)
Chan Wing Fui, Peter B 7k 42 486,102 8,678,465 - (i)
Chan Wing Kee o 7K A 8,589,624 319,691 - (i) & (ii)
Chan Wing To [ 12,353,389 = = (i) & (ii)
Chan Wing Sun, Samuel Bk 2% 6,089,244 250,000 3,604,415 (i)
Chan Suk Ling, Shirley JE BRI 4,535,816 524,000 = (i)
Chan Suk Man B B L SC 3,438,466 - - (i) & (ii)
So Ying Woon, Alan ok JE e 12,000 = = -
Leung Hok Lim o £ i - - - -
Lin Keping T - - - -
Sze Cho Cheung, Michael Jite A5 4 - - - -
Choi Ting Ki RAEH = = = =
Notes: Mt it -

(i) 48,032,240 shares of the Company were held by Chan Family Investment
Corporation Ltd. (which is owned by Messrs Chan Sui Kau, Chan Wing Fui,
Peter, Chan Wing Kee, Chan Wing To, Chan Wing Sun, Samuel, Madam
Chan Suk Ling, Shirley and Madam Chan Suk Man and other members of
the Chan Family) and its subsidiaries.

(ii) 2,383,500 shares of the Company were held by Super Team International

Limited which is indirectly owned by Messrs Chan Wing Kee, Chan Wing
To, Madam Chan Suk Man and other members of the Chan Family.

Save as disclosed above, as at 30 September 2016, none of the
directors or their associates, had, under Divisions 7 and 8 of Part XV
of the SFO, nor were they taken to or deemed to have under such
provisions of the SFO, any interests or short positions in the shares,
underlying shares or debentures of the Company or any associated
corporations (within the meaning of Part XV of the SFO) or any
interests which are required to be entered into the register kept by
the Company pursuant to section 352 of the SFO or any interests
which are required to be notified to the Company and the Stock
Exchange pursuant to the Model Code.
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OTHER INFORMATION

Substantial Shareholders

Other than the interests disclosed in the section “Directors’ Interests In
Shares” in respect of the directors, the Company has been notified of the
following interests in the Company’s issued shares as at 30 September
2016 amounting to 5% or more of the ordinary shares in issue.

3T Aib, %5 )

MoFE-NERA=ZTH > BRIE LW #EF R
s | PR 2 HEZR 4h » AN R EHE T 51
e AT E B 2% b2 A2 R B AT
iy HE 4t

Percentage of

Number of ordinary ordinary shares

shares held in issue

Capacity R 3% W B A e B 47 3% 8 B

Name of shareholder JBE 3K 44 A B 25 PR & B4 ¥ H B 2 e

Guangzhou Textiles Industry & JH #i &k L& 4> 2% Beneficial owner 17,781,000 8.60%
& Trade Holdings Ltd. HEHABRA A BEwlA A (note)
(M)

Note:  The shares were directly held by Yue Xiu Textiles Co., Ltd., a 100% owned

subsidiary of Guangzhou Textiles Industry & Trade Holdings Ltd.

Save as disclosed above, no other interests required to be recorded in
the register kept under section 336 of the SFO have been notified to the
Company.

Connected Transactions and Directors’ Interests in Transactions,
Arrangements or Contracts

Details of connected transactions under Chapter 14A of the Rules
Governing the Listing of Securities on The Stock Exchange of Hong Kong
Limited (the “Listing Rules”) are set out in Note 14 to the interim financial
report. In the opinion of the independent non-executive directors, these
connected transactions were entered into by the Group:

()  inthe ordinary and usual course of its business;

(i)  conducted either on normal commercial terms (which expression will
be applied by reference to transactions of a similar nature and to be
made by similar entities) or where there is no available comparison,
on terms that are fair and reasonable so far as the independent
shareholders of the Company are concerned,;

(i) in accordance with the terms of the agreements governing the
transactions; and

(iv) in accordance with the pricing policies of the Group, where
applicable.

Apart from the foregoing, no transaction, arrangement or contract of
significance to which the Company or any of its subsidiaries was a party
and in which a director of the Company had a material interest, subsisted
at the end of the period or at any time during the period.
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OTHER INFORMATION

Purchase, Sale or Redemption of Shares

Neither the Company nor any of its subsidiaries had purchased, sold or
redeemed any of the listed securities of the Company during the period
ended 30 September 2016.

Audit Committee

The Company has an audit committee which was established in
compliance with Rule 3.21 of the Listing Rules for the purposes of
reviewing and providing supervision over the Group’s financial reporting
process and internal controls. The audit committee comprises four
independent non-executive directors of the Company.

The audit committee of the Company has reviewed with the management
the accounting principles and practices adopted by the Group and the
unaudited interim financial statements of the Group for the period ended
30 September 2016.

Corporate Governance Practices

In the opinion of the Board, the Company has complied throughout
the period ended 30 September 2016 with the Code on Corporate
Governance Practices as set out in Appendix 14 of the Listing Rules,
except that the non-executive directors were not appointed for a specific
term but are subject to retirement by rotation and re-election at the
Company’s annual general meetings in accordance with the Company’s
articles of association.

Directors’ Securities Transactions

The Company has adopted a Securities Dealing Code regarding
directors’ securities transactions on terms no less exacting than required
standard set out in the Model Code for Securities Transactions by
Directors of Listed Issuers (the “Model Code”) contained in Appendix 10
of the Listing Rules. All directors have confirmed, upon specific enquiry by
the Company, that they have complied with the required standard set out
in the Model Code and the Securities Dealing Code throughout the period
under review.

By Order of the Board
Chan Wing Fui, Peter
Chairman

Hong Kong, 28 November 2016
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