Stock code BREMKER - 335

(R & & H AR A F)
(Incorporated in the Cayman Islands with limited liability)

UPBEST GROUP LIMITED

(REASRBEMEILZBRAT)

Al
— N
Interim Report

YRR Y

—
—

E/%S\\




CORPORATE INFORMATION
Board of Directors
Non-executive Directors

Mr. IP Man Tin, David (Chairman)
Dr. SZE Ping Fat

Executive Directors

Ms. CHENG Wai Ling, Annie, ACA, CPA
Mr. CHENG Wai Lun, Andrew
Mr. MOK Kwai Hang

Independent Non-executive Directors

Mr. CHAN Chung Yee, Alan, CPA
Mr. POON Kai Tik
Mr. HUI Man Ho, Ivan, CPA (Australia)

Company Secretary

Ms. CHENG Wai Ling, Annie, ACA, CPA
(Resigned on 5 April 2016)

Mr. NG Kam Por, Garry, MCG, FCCA, CPA
(Appointed on 5 April 2016)

Auditors

Li, Tang, Chen & Co.
Certified Public Accountants (Practising)

Audit Committee

Mr. CHAN Chung Yee, Alan, CPA (Chairman)

Mr. POON Kai Tik
Mr. HUI Man Ho, Ivan, CPA (Australia)

Remuneration Committee

Mr. POON Kai Tik (Chairman)

Mr. CHAN Chung Yee, Alan, CPA

Mr. HUI Man Ho, Ivan, CPA (Australia)
Ms. CHENG Wai Ling, Annie, ACA, CPA

KA MA R
2016731 #¢

LFEH

E=g
FUTEE
EBREE(EE)
FRmEE L

HITEE

BR{ZIZ/NIH 0 ACA » CPA
B R T
ERMHEE

BYHATEE
PBREEEESE 4 CPA
BRUAKE

HEXE S 4 0 CPA (Australia)

LEHME

ER{E /N - ACA - CPA
(R=ZF—NEMFHAFE)

RE8W S 0+ MCG, FCCA, CPA
(R=ZFE—ANFHAHZHAEZH)

3 1
ZERETMEHAT
BIFEE AT

FRERE

BRREFESE  CPA(ERE)
B L

SRSV A 0 CPA (Australia)

FMZRE

BRUALE ()
BRORJ 4 - CPA

SF S0 A 0 CPA (Australia)
BR{Z35/MA - ACA - CPA



UPBEST GROUP LIMITED
Interim Report 2016

Nomination Committee

Mr. POON Kai Tik (Chairman)

Mr. CHAN Chung Yee, Alan, CPA

Mr. HUI Man Ho, lvan, CPA (Australia)
Ms. CHENG Wai Ling, Annie, ACA, CPA

Principal Banker
OCBC Wing Hang Bank, Limited

Stock Code
Hong Kong Stock Exchange: 335

Principal Place of Business in Hong Kong

2nd Floor, Wah Kit Commercial Centre
300 Des Voeux Road Central
Hong Kong

Registered Office
P.O. Box 309
Ugland House
Grand Cayman
KY1-1104
Cayman Islands

REZEEY

BRUBEE (££F)
BRORERSEE - CPA

HE Y4 5 CPA (Australia)
BR{EES /A  ACA - CPA

EEERBT
ER/KFTRITERAT

BRERKE
EBBAERSFT 335

EETESEME
5B

EEE 30055
EHRFERL2E

M ERE

P.O. Box 309
Ugland House
Grand Cayman
KY1-1104
Cayman Islands

MERLEIERMBFERE

Royal Bank of Canada Trust Company
(Cayman) Limited

4th Floor, Royal Bank House

24 Shedden Road

George Town

Grand Cayman KY1-1110

Cayman Islands

Cayman Islands Principal Registrar

Royal Bank of Canada Trust Company
(Cayman) Limited

4th Floor, Royal Bank House

24 Shedden Road

George Town

Grand Cayman KY1-1110

Cayman Islands

Hong Kong Branch Registrar FERMBRELSE
Tricor Standard Limited BEEEFRAT
Level 22 b

Hopewell Centre ERRER1835

183 Queen’s Road East B A

Hong Kong 224



FHAE A R A A

201631 e ok
The Board of Directors (the “Board”) of Upbest ZERZEBEAERAT (A2 TANEES
Group Limited (the “Company”) is pleased to ([EZEE]) RMAREAD AR EHE
present the unaudited interim consolidated AT ((XEENHEZE=Z—~EHA
results of the Company and its subsidiaries =+HIEAARBZALERPHRES
(the “Group”) for the six months ended 30 FH&ZWT :
September 2016 as follows:
CONDENSED CONSOLIDATED INCOME BRFESkER
STATEMENT
For the six months ended
30 September
BEAAZTHLERMEA
2016 2015
ZE-RE “E-RE
(unaudited) (unaudited)
(REEH) (REEZ)
Note HK$000 HK$'000
i3 FET FET
Revenue E 3 197,734 116,674
Cost of goods sold HERA (144,789) (69,017)
Other revenue HEls 341 1,492
Gain on disposal of subsidiaries ~ WENBARMEL & 15 - 181,281
Gain on disposal of an associate L EBE A 5 FEL 2 & = 282,770
Loss on dissolution of subsidiaries /82 R B &l 2 518 - (84)
Gain on disposal of property, HEWS  BERRE2ET
plant and equipment 3 -
Net gain/(loss) on financial BROTERRERIIEZ
assets at fair value through HBEETFHNE/
profit or loss (BB 5 (3)
(Provision)/ write-back of EHRWFEHESR
impairment loss on trade (BR) /BE (FE)
receivables (net) (220) 28
Administrative and other THRHAMSERS
operating expenses (14,678) (13,906)
Finance costs BE ﬁﬂ-‘ 4 (62) (496)
Share of results of associates BiEBE Rz EE (1,987) (2,421)
Profit before taxation BRBL AR R 5 36,347 496,318
Income tax expense FEHEX 7 (1,811) (1,380)
Profit for the period HimiE R 34,536 494,938
Attributable to: 1S
Equity holders of the Company ~ RARERFE A 34,539 494,968
Non-controlling interests FERER @) (30)
34,536 494,938
Earnings per share SRRT 6 HK cents#fll  HK cents L
Basic and Diluted ERREE 1.29 18.45
Interim dividend RERE Nilf Nil
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For the six months ended
30 September
BEAA=THLAREAR

CONDENSED CONSOLIDATED BHEEXERESR
STATEMENT OF COMPREHENSIVE
INCOME
Note
(g3
Profit for the period g Al
Other comprehensive Hit 2 EM X
expenses

Items that may be reclassified fE# AIEEEF 7 BZE
subsequently to profit or loss Y25 7% 2 1B H
Exchange differences arising EREBHNEEELEZ

on translation of foreign EXEH
operations

Other comprehensive expenses Hi A E i1 2 HE B X
for the period, net of tax (B&FE)

Total comprehensive income — Hify 2T Ui % 8 58
for the period

Attributable to: 4
Equity holders of the Company A2 B E@mIFE A
Non-controlling interests FERER

2016 2015
—E-R¥F —E-HF
(unaudited) (unaudited)
(REER) (CREER)

HK$7000 HK$000
FEIT FET
34,536 494,938
(1,679) (1,568)
(1,679) (1,568)
32,857 493,370
32,860 493,400

(3) (30)
32,857 493,370




CONDENSED CONSOLIDATED
STATEMENT OF FINANCIAL POSITION

NON-CURRENT ASSETS

Property, plant and equipment

Investment properties

Intangible assets

Interests in associate

Available-for-sale financial assets

Trade and other receivables,
deposits and prepayments

Other assets

CURRENT ASSETS

Inventories

Properties held for development

Financial assets at fair value
through profit or loss

Trade and other receivables,
deposits and prepayments

Tax recoverable

Bank balances and cash

FRBEE
M HRRRE
REMF
EEE
REBERRZED

AHEENBEE
B5 RHAMERE
RERBAARE

HibEE

nHRE

RE

FERRME
BOFERRESER
SR B EE
B5 R EMEYRRE
BERBARE
QEEE R
RITEBRRE

FHAE A R A A

WG MERRE

Note
4

2016114

30 September 31 March
2016 2016
“B-RE CZEZ-RF
ARA=+H =A=t+-—H
(unaudited) (audited)
(REFR) (EER)
HK$7000 HK$°000
FET TET
1,153 1,156
1,246,000 1,246,000
2,040 2,040
53,402 57,068

136 136

54,597 42,399
5,200 5,200
1,362,528 1,353,999
24 19

3,011 3,011
110,000 -
594,733 634,512

24 23

372,573 388,565
1,080,365 1,026,130
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CONDENSED CONSOLIDATED
STATEMENT OF FINANCIAL POSITION

(Continued)

CURRENT LIABILITIES

Borrowings

Amounts due to related parties

Amounts due to ultimate
holding company

Creditors and accrued expenses

Provision for taxation

NET CURRENT ASSETS
NET ASSETS

CAPITAL AND RESERVES
Share capital

Reserves

Proposed dividends

Equity attributable to equity
holders of the Company

Non-controlling interests

TOTAL EQUITY

RBAR

B

BABEALHE

BARAERLE
HE

EARERESER

BBRE

RBRESRE
RERE

BRI

B

i

Bk 2
ARERBEFEA
iR
FERER

-1t

HHRGREMBERRAE (&)
30 September 31 March
2016 2016
~E-R"E¥ ZE-RE
ARA=+H =A=+-H
(unaudited) (audited)
(REER) (BER)
Note HK$7000 HK$000
g3 FET FET
12 3,387 2,689
8,423 2,930
63,269 40,985
13 184,140 144,284
2,473 662
261,692 191,550
818,673 834,580
2,181,201 2,188,579
16 26,823 13,412
2,154,905 2,135,456

- 40,235

2,181,728 2,189,103
(527) (524)

2,181,201 2,188,579
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CONDENSED CONSOLIDATED INTERIM GHRESRHAERH=
CASH FLOW STATEMENT

For the six months ended

30 September
BELA=+HLERERA

2016 2015

—2-R% —Z-1%

(unaudited) (unaudited)

(RIEEW) (REER)

Note HK$000 HK$'000
it FET FET

Net cash generated from/(used in) EEEBEE /(EH)

operating activities ZHERH 110,144 (254,502)
Cash flows from investing activities #EEFBZR&RE
Purchase of property, plant and BEME BERR

equipment (143) (175)
Proceeds of disposal of property, ~ HEWE - BERRE

plant and equipment Fr&mA 13 -
Proceeds of disposal of HEMBLAMETE

subsidiaries (net) (FfE) 15 = 225,423
Proceeds of disposal of HEBENAMERA

an associate (net) (FE) = 327,888
Investment in financial RERZDFER

assets at fair value through WERHR

profit or loss BHEE (110,000) =

Net cash (used in)/generated from  ##EFH (EA) /B4
investing activities 4K 51 ] (110,130) 553,136
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CONDENSED CONSOLIDATED INTERIM

CASH FLOW STATEMENT (Continued)

Cash flows from financing activities

Dividend paid
New bank loans raised
Repayment of bank loans

Net cash used in financing

activities

Net (decrease)/increase in cash
and cash equivalents

Cash and cash equivalents at
the beginning of the period

Cash and cash equivalents at
the end of the period

Analysis of the balances of
cash and cash equivalents
Cash in hand, non-pledged short
term deposits and general
accounts included in bank
balances

MEIHZALRD
ERRE
HERTEN
BERTER

MEEHER
ZH&BH

ReRRSZERN
Z(8D)/ BAmeE
HMzReRAEZER/Y

MRZBARRAGZFRY

ReRReZERNER
3R

R FEREHEN

R-RRTFO&EH

Note
Wz

HHRGERUReRBR (A7)

For the six months ended

30 September

BEAA=THLRER
2016 2015
—Z-R% “Z-1%
(unaudited) (unaudited)
(REER) (REER)
HK$000 HK$'000
FET FET
(40,235) (53,646)
- 57,000
- (7,000)
(40,235) (3,646)
(40,221) 294,988
326,421 180,136
286,200 475,124
286,200 475,124
286,200 475,124
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2016 ik
CONDENSED CONSOLIDATED BHGEEHGEDR
STATEMENT OF CHANGES IN EQUITY
Non-
Share Share Contributed ~ Capital ~Translation ~ Retained ~ Proposed  controlling
capital  premium  surplus reserve  reserve profits  dividends  interests Total
Bx RRER KEER RSRRE  ERNME  REEF  HERR RREE #it
(unaudited) ~ (unaudited) ~(unaudited) ~(unaudited) (unaudited) (unaudited) (unaudited) ~(unaudited) (unaudited)
(REEH) (REFH) (REER) (REFH) (REFR) (GEFH) (REER) (RESH) (REFH)
HKS'000  HK$'000  HK$'000  HKS'000  HKS'000  HKS$'000  HK$'000  HKS000  HKS'000
Ffér  FEr TEr Fér FEr  TEr TR TEx Fién
AsalTAprl 2016 WZE-AE
BA-H 13412 317,69 8,515 - (1,791) 1,811,036 40,235 (524) 2,188,579
Bonus Issue Hle) 13411 (13411) S S S 3 = = S
Profitfor the period A = = - ST 34539 = B 387
Dividends paid EfRE 5 5 5 5 5 - (40239) - [4023)
Asat30 September  ZE-RE
2016 NB=TH 2,823 304,285 8,515 S (3470 1,845,575 - (527) 2,181,201
Asat1Apil205  RZE-RE
mA-B 13412 317,69 8,515 (80) 685 1,332,962 53,646 36222 1,763,058
Profitfor the period ~ HipuigiAl - - - - (1,568) 494968 = (30) 493370
Disposal of subsidiaries  EKEAR S S 5 5 5 5 S (36,081)  (36,081)
Dissolution of FANELR
subsidiaries - - - 80 - - - - 80
Dividends approved ~ #EZ RS - - - - S - (53,640) - (53,646)
Asat30 September  ZE-RE
2015 AA=1R 13412 317,6% 8,515 - (883) 1,827,930 - 1 2,166,781
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NOTES ON THE CONDENSED REPORTS

1.

GENERAL

The Company is a public limited company
incorporated in the Cayman Islands with its
shares listed on The Stock Exchange of Hong
Kong Limited (the “Stock Exchange”). The
address of its registered office is P.O. Box 309,
Ugland House, Grand Cayman, KY1-1104,
Cayman Islands. The principal place of business
is 2nd Floor, Wah Kit Commercial Centre, 300
Des Voeux Road Central, Hong Kong.

The Company is principally engaged in
investment holding. Its subsidiaries are
principally engaged in the provision of a
wide range of financial services including
securities broking, futures broking, securities
margin financing, money lending, corporate
finance advisory, assets management, property
investment and precious metal trading. The
financial statements are presented in Hong Kong
dollars, which is the same as the functional
currency of the Company.

Basis of preparation

The unaudited condensed consolidated interim
financial statements for the six months ended
30 September 2016 has been prepared in
accordance with Hong Kong Financial Reporting
Standards (“HKFRSs”) which collective term
includes all applicable individual Hong Kong
Financial Reporting Standards, Hong Kong
Accounting Standard (“HKAS”) 34, ‘Interim
financial reporting’ issued by the Hong Kong
Institute of Certified Public Accountants
(“HKICPA”) and the disclosure requirements of
Appendix 16 to the Rules Governing the Listing
of Securities on the Stock Exchange (the “Listing
Rules”).

The unaudited condensed consolidated interim
financial statements do not include all the
information and disclosures required in the
annual financial statements, and should be read
in conjunction with the Group’s annual financial
statements for the year ended 31 March 2076.

i BA 45 5 B

1.

iR
ARABDRHEERESIMELZE
REXTLARAR  EBROREBH
EXGHMERDA (B L
e ARA T M BP.O. Box
309, Ugland House, Grand Cayman,
KY1-1104, Cayman Islands c HEE
EEMBVREBEHEPI00HE
BB ER L2 o

ARAEMEEEBRREZR - HH
BLAAZERXBARMEZESR
MERRYE  SEIFEL HEL
R BEARBE - ERRE 4%
MERMY BEEEE WERERE
EBEE -HBBRUBILY) &
ARB 2 HEEEEER -

BREL
BE-_Z—R"FLA=+HLEREA
CABEREAGAPHAHERER
DRBEBVRREEN (FEY
B®EEH])  BEEBEFHL
e((EREMAS) BHHMER
ZEBBUKBSED  BHEHE
Bl ([EBEER] B34k HEHT
BREIRERFESEHRA (L
TRADHBFIcPBEREEREM
mE o

EREEREPRETHRBRRT
BEFEVBRRAAZIENRRK
BEE TERESE_Z-A"F=A
=t—-HiIEZFERBHRR—HHEE -



SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES

The accounting policies adopted are consistent

with those of the annual financial statements for
the year ended 31 March 2016.

Taxes on income in the interim periods are
accrued using the tax rate that would be

applicable to expected total annual earnings.

(a)

Adoption of revised HKFRSs

The Group has also adopted the following
revised HKFRSs issued by the HKICPA.
The adoption of these revised HKFRSs
has had no significant effect on these
unaudited condensed consolidated
financial statements.

HKFRS 14 Regulatory Deferral Accounts
Amendment to Accounting for acquisitions of
HKFRS 11 interests in joint operations

Amendments to HKAS
16 and HKAS 38

Clarification of acceptable
methods of depreciation and
amortization

Amendments to HKAS
16 and HKAS 41

Agriculture: Bearer Plants

Amendment to HKAS
27 (2011)

Amendments to HKFRS
10, HKFRS 12 and
HKAS 28 (2011)

Equity method in separate
financial statements

Investment entitles: applying
the consolidation exception

Amendments to Disclosure initiative
HKAS 1
Annual Improvements

2012 - 2014 Cycle

Amendments to a number of
HKFRSs

2.

KR LA R AT 11
2016 ik

EXEMREESR

FRMzETREREABE_T -
FZAZ+-BLFEZFEYH
BRARME B -

RPHHBRACHEDRAER
REHFERBRNBEIRNERT -

(a)

RREEITZERMEREER

AEBERATIOEBS
MRAEEMZEBTEBNHK

HEH - RNZELBIT 2
ERUBREENH M RER
REREENBHRRALEEX

By 48
EZ

ERURREENR LS  EEETRS
ERRRRAENRNE HBARLSEE
i) i
EREHENZ 65 BEFERAEY
REEEEY TEZRE
FI0HHET
EREHENRIONR  BF LEHEY
BRETENEAS
NET
BREHENEIE BuapEz2
(ZR--)t Eit
BEURASENSE . KEEE BAFS
ERURASENSE ) EAZANEX
FRERSTERH
(Z2--)0ET
EREHENZINNGT KEZIH

TR-CEECR-MEE ZEREURHA
HoEENE EaleT
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2. SUMMARY OF SIGNIFICANT ACCOUNTING 2. EXEHBREE(H)
POLICIES (Continued)
(b) Issued but not yet effective HKFRSs b)) EBRGEGKRERZETERHE
REER

The Group has not applied the following AR [B 3F 4 A UL SR A8 2 A B
new and revised HKFRSs, that have SBEMERREHT IS EM
been issued but are not yet effective, in BEREROIFTREBT 2
these unaudited condensed consolidated ERMBHREEL

financial statements:

Amendments to HKAS  Income taxes * BAGHENZNSENET AEE
12
Amendments to HKAS 7 Statement of cash flows * BRSHENSIRNGT  FLABE’
HKFRS 15 Revenue from Contracts with ERUBREEAE SR KELHEF
Customers ' 2z
HKFRS 9 Financial Instruments ' BENBBLENGY  2EI4
HKFRS 16 Leases ’ BRUERLEAS I HE
Amendments to HKFRS  Sale or contribution of assets ERUNRERAE 08 AELHHEE
10 and HKAS 28 between an investor and its REBEHEEE HEELES
(2011) associate or joint venture * (ZB--) kT FHEELE
gEE’
! Effective for annual periods beginning on ! R=ZB-NF-A—-BH"&x
or after 1 January 2018 BRRZFERBER
? Effective for annual periods beginning on : RZZE—tF—-A—A"x2
or after 1 January 2017 #HEBZEFERRER
’ Effective for annual periods beginning on ’ RZZE-AFE-A—-A=x=
or after 1 January 2019 #HRB2FEBRBER
¢ Originally intended to be effective for ! RARZ=Z—-<"E¥—-A—H
annual periods beginning on or after 1 FeBHBE2FERHE
January 2016. The effective date has now MOBREEERABHERE

been deferred B



SUMMARY OF SIGNIFICANT ACCOUNTING 2.

POLICIES (Continued)

The Group is in the process of making an

assessment of the impact of these new and

revised HKFRSs upon initial application but is
not yet in a position to state whether these new
and revised HKFRSs would have any significant
impact on its results of operations and financial

position.

REVENUE AND OPERATING SEGMENT

INFORMATION

(@) Revenue:

Commission and brokerage
income from securities broking
Commission and brokerage
income from futures broking
Interest income from
- margin clients
- money lending
— financial institutions and
others
Management and handling fees
Commission for subscribing
new shares
Placement and underwriting
commission
Investment management fee
Rental and property management
income
Sales of precious metal

B R B8

FHAE A R A A

BEXENBREE (H)

3. WBREESBEH

(a)

BEREZRER
REMEWA
HERLEZAER
REREWA
S WA
-fHREF
-EX@EE

- BRRER

IR
EEHEFES
REFRAS
BEREEAS

REEEE

HERMEEE RS

Y :

2016731 #¢

FEBEREFEERRALZHET

REBIEBNBREEN 2FE
?ﬁﬁga” %%nxv%ﬁn]—
REEBIT 2B BUHBE R
HHEBXBERUBERRBREX
FEBRRER -

ERBRE

For the six months ended
30 September
BENMA=THLRMEAR

2016 2015
X% -—T-H%F
(unaudited) (unaudited)
(REEX) (REEER)

HK$'000 HK$'000
FHET FET
3,739 8,504
635 816
5,475 5,525
22,094 12,567
1,803 4,725
519 1,027

98 9
5,260 4
1,234 2,571
11,858 11,685
145,019 69,241
197,734 116,674

13



14

UPBEST GROUP LIMITED
Interim Report 2016

3.

REVENUE AND OPERATING SEGMENT
INFORMATION (Continued)

(b)

Reportable operating segments

For management purposes, the Group is
currently organized into business units
based on their products and services and
has seven reportable operating segments
namely broking, financing, corporate
finance, assets management, property
investment, precious metal trading and

investment holding.

Reportable operating segments are as

follows:

Broking Securities brokerage
and futures
brokerage

Financing Securities margin
financing and
money lending

Corporate Corporate finance

finance advisory, placing
and underwriting

Assets Assets management

management for listed and
unlisted companies
and high net
worth individuals

Property Property rental,

investment management and

Precious metal
trading
Investment

holding

related dealing
Precious metal

trading

Share investments

3.

BaRrREEIBEE (F)

b)) EREESSB
HEBEE AEERERF
EmRRBEME  A&EH0

FMAtEZKREEIH 25
ARE -BH LxXBE-&
EEE -WERE -BELEBEHE
BERBREER -

EHREBIHOT ¢
S BHEELER
H ’~‘2<((‘$E
85 BEARBE
RER
EBE BB
BERBH
AEEE BEmkFE
Ew AR
SEEFE
Z g
EEER
MERE MEEE EE
SEELES S
BESEBEE HALEEE
REER BHRE
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REVENUE AND OPERATING SEGMENT 3. BERRBESBER(E)
INFORMATION (Continued)
(b) Reportable operating segments (b EREEIWAHE)

(Continued)

An analysis of segment information of
the Group on these reportable operating
segments for the six months ended 30 . :
September 2016 and 2015 is as follows: BABHMT -

Consolidated
For the six months ended
30 September
ﬁA

BEARZHALARA

FEEARZSEBERBE=Z
—R"ERZE-AFAA=T
ALAEAZEHREESIHE

2016 2015 2016 2015
—3-R§& C-E-IF ZB-RE C-E-1%
(unaudited)  (unaudited)  (unaudited)  (unaudited)
(REEH) (REBR)  (RESR)  (REER)
HK$"000 HKS$'000 HK$000 HKS$000
FET FEx FET FEx
Segment revenue ABkE
Sales to external customers HETFIREF
Broking &g 4,895 10,347
Financing g 27,811 22,817
Corporate finance LERE 5,358 13
Assets management BEEE 1,234 2,571
Property investment NERE 13,395 11,685
Precious metal trading ESBEE 145,041 69,241
Investment holding RELRK = = 197,734 116,674
Segment results ABRE
Broking &g 124 4,595
Financing B 23,938 19,418
Corporate finance LERE 3,719 8
Assets management BEEE 791 2,171
Property investment NERE 10,111 8,138
Precious metal trading EEBEE (430) (434)
Investment holding REER - - 38,253 33,89
(Provision)/write-hack of ESRBGERERR
impairment loss on trade (Bfs) /BE(FE)
receivables (net) (220 28
Gain on disposal of subsidiaries  HEMBEA A AL 2 EF = 181,281
Gain on disposal of an associate (i EBE AR MEEZiEH - 282,770
Loss on dissolution of subsidiaries i B2 FB#H 2 FE - (84)
Other revenue Hlis 301 848
Share of results of associates EEBENAZEE (1,987) (2,421)
Profit before taxation BRE AR 36,347 496,318
Income tax expense FrEBEx (1,811) (1,380)
Profit for the period el 34,536 494,938

15
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3. REVENUE AND OPERATING SEGMENT 3. KaRBESBEHRE)
INFORMATION (Continued)
(b) Reportable operating segments by ESEBESW(E)
(Continued)
(Provision)/write-hack of

impairment loss

Capital expenditure Depreciation on trade receivables (net)
RABKRARE
R0 fi# ER(RR)/RE(96)
30 September 30 September 30 September
AAZ1H AAZtE AAZtE
2016 2015 2016 2015 2016 2015

8" CE-3F  IE3-XF CZ-EE ZB-R§ CE-1If
(unaudited)  (unaudited)  (unaudited)  (unaudited)  (unaudited)  (unaudited)
(RE#H) (RERQ)  (REER)  (REER)  (REBM)  (REED)

HK$000 HK$'000 HK$'000 HK$'000 HKS$000 HKS 000

FET FEL FET TEL FET TER

Other segment A

information ##
Broking g 3 17 7 76 - -
Financing B% - - 4 53 (220) b
Corporate finance bxng - - - - - -
Assets management HEER e = = = g =
Property investment NERE - - 10 10 s =
Precious metal EEREE

trading - 3 - - - -

143 175 135 139 (220) 2




3.

REVENUE AND OPERATING SEGMENT
INFORMATION (Continued)

(c)

Geographical information

The Group’s operations are principally
located in Hong Kong, Macau and
People’s Republic of China. The Group’s
administration is carried out in Hong

Kong.

The following table provides an analysis
of the Group’s revenue from external
customers by geographical market and
analysis of non-current assets by the
geographical location in which assets
are located other than available-for-
sale financial assets, trade and other
receivables, amount due from associate,

deposits and prepayments and other

FHAE A R A A

2016731 #¢

3. LEREISBEHE)

(c)

MERH

FEECEETEARNER
BRARFEARLNER  ME
Bz IBIREBET -

TRERFEERBETS 2
HIBMEFUREINREZEE
FEBEZERBEE (TH
HENBEE ESRHEME
WRRR - BB A RRRR
BRERBEARERREMBEER

IN) DI o

assets.
Revenue from external customers Non-current assets
REIMBERZWKE ERBEE
For the six months As at As at
ended 30 September 30 September 31 March
BEAMA=1+HLAREAR 2016 2016
2016 2015 —E-RE —E-RE
—E-RE —E-RF AA=+H =B=+-—H
(unaudited) (unaudited) (unaudited) (audited)
(REFR) (REEZR) (REER) (B&EX)
HK$'000 HK$'000 HK$'000 HK$'000
FET FET FETT FHET
Hong Kong & & 184,306 103,481 2,562 2,555
Macau B 13,428 13,193 1,246,631 1,246,641
People’s HE
Republic AR
of China HFE - = 53,402 57,068
197,734 116,674 1,302,595 1,306,264
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4.  FINANCE COSTS

Interest on bank loans and
overdrafts

Interest on other loans, wholly
repayable within five years

4. HEREF
The Group
F5KE
For the six months ended
30 September
BEAA=THIXRMEAR
2016 2015
ZB—-RE C—EZ-I¥
(unaudited) (unaudited)
(RBER) (REFER
HK$7000 HK$000
FET FiET
RITERREX
FMEMX 8 438
HMERANERX
REFRABEBER 54 58
62 496




5.

FHAE A R A A

2016 # &
PROFIT BEFORE TAXATION 5. RBRmEsH
Profit before taxation has been arrived at after BREAER BRI ATHIEE :
charging and crediting the following:
The Group
%@

Charging:
Staff costs
— Salaries, bonuses and
other benefits

- Contributions to retirement scheme

Depreciation
Operating leases rentals in respect
of rented premises

Crediting:

Rental income from operating
leases less outgoings (Gross
rental income: HK$11,858,000
(2015: HK$11,685,000))

For the six months ended
30 September
BEALA=THLARER
2016 2015
ZB-R¥F —E-RfF
(unaudited) (unaudited)
(RBEX) (REEXK)

HK$’000 HK$000
FET FET
2Nk
BIMA
-¥¢ AR
Hit g F 6,507 6,787
—BIRFTEIZHER 219 210
6,726 6,997
e 135 139
HENMEZKEHERS
608 818
BEA:
eRgAs W AR E
CEEAONE
11,858,000/ T
(ZE-51%F:

11,685,00058 7T) ) 9,808 9,913
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6. EARNINGS PER SHARE

Basic earnings per share is calculated by
dividing the profit attributable to equity holders
of the Company by the weighted average
number of ordinary shares in issue during the

year.

BERAR
BREABARBEAXAEEER
ABMEFIE  RUAFRERTEER
HEFEIBEE -

For the six months ended
30 September
BEAAZ=THIAREA

2016 2015
Z2-RE C—EZ-IF
Profit attributable to equity RRARERTEAES
holders of the Company A (B T)
(HK$) 34,539,000 494,968,000
Weighted average number of SRITEBERNME
ordinary shares in issue P 2,682,316,758 2,682,316,758
Basic earnings per share BREAETR GBAL)

(HK cents)

2015 earnings per share have been adjusted
to reflect the effect of bonus issue of shares
mentioned in Note 16 as if the bonus issue of
shares occurred at 1 April 2015.

1.29 18.45

CE-RESRENCEZEMMN
HIAMARNTE SEFTTE
MESRABRR-_ZE—FENA—B
1T o



7/

(a)

FHAE A R A A

2016 ik
INCOME TAX EXPENSE 7. FRRAX
Income tax expense in the unaudited @ RBEZERGEEUEERZM
condensed consolidated income statement ERETIE:
represents:
The Group
F5E
For the six months ended
30 September
BENMA=THLREAR
2016 2015
ZE-R§E C—ZE-IfF
(unaudited) (unaudited)
(RBER) (REFER
HK$7000 HK$°000
FET FAET
Hong Kong profits tax BBHEH
— provision for the period N Ry 1,811 1,381
— overprovision in prior year — B FEEERE - M
1,811 1,380

(ii)

(iii)

Provision for Hong Kong profits tax
has been made at the rate of 16.5%
(2015: 16.5%).

No provision for overseas taxation
has been made as the amount is
insignificant.

As at 30 September 2016, the
Group had unutilised tax losses
of approximately HK$4,115,000
(31 March 2016: HK$20,417,000)
available for offsetting against
future taxable profits. However,
no deferred tax asset has
been recognized due to the
unpredictability of future taxable
profits. The tax losses may be
carried forward indefinitely.

EEMEHIIRERE
16.5% (ZE—HF :
16.5%) {ERE 4 ©

(i) HREIBREBZREL
TEX B EEE
o

(iiy BE2ZZE-~"FNA
=t+B8i - RXEBAT
IR RERB
ek ABBKEER
#4,115,0008 T (=&
—A"NEZA=Z+-8H
20,417,00058 7T) - BR
K BE TE B R 2R BE R B
Flz R Bt &g
RELEBBEEE - B K
R ERAEE o
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8.  INVESTMENT PROPERTIES 8. HEMXE
The Group
*EM
As at 30 As at
September 31 March
2016 2016

ZE-RE ZZE-KF
AB=+H =ZA=+—8H

(unaudited) (audited)
(REER) (BERZ)
HK$'000 HK$'000
FET FET
Fair value: AFE:
As at 1 April RmBE—H 1,246,000 1,249,000
Decrease in fair value AFEEZRDR
recognised in the consolidated FERBRREER
income statement - (3,000)
1,246,000 1,246,000
The Group has pledged certain of its investment AEBDEFETREYET —BE
properties with aggregate carrying value of TEABREBEEE—RETREY
approximately HK$1,066,000,000 (31 March KRG - HAKREES1,066,000,000
2016: HK$1,066,000,000) to a bank to secure BT (ZE—XE=f=+—-8:

general banking facilities granted to the Group. 1,066,000,0005& 7T ) °



9.

TRADE AND OTHER RECEIVABLES, DEPOSITS
AND PREPAYMENTS

RELEARAF
2016 1 #t 7

9. HARKMEERF -HeRAM
R

The Group
F5E
30 September 31 March
2016 2016
—E-RE —E-RE
ARZ+R  =A=t1-H
(unaudited) (audited)
(REER) (RER)
HK$'000 HK$'000
FET FET
Amounts receivable arising from AREBZESR
the ordinary course of business HEXZEK
of dealing in securities and options: ;o
- Cash clients -HEEF 10,090 9,779
—~ The SEHK Options Clearing -ERFRELE
House Limited BRAF 2 2
- Hong Kong Securities Clearing - EARREERRAR
Company Limited 12,083 -
Amounts receivable arising from REEBzBEAN
the ordinary course of business of R EWHE
dealing in futures contracts:

- Clearing house —®EEf 2,823 1,906
Amounts receivable arising from AREB2RUES

the ordinary course of business of FRAERKUE
provision of securities margin financing:

- Clients (note) —&F () 130,355 120,347
Amounts receivable arising from AREBzRHE

the ordinary course of business dealing ~ £ BE EREKFIE
in trading of precious metal:

- Clients -EF 164 147
Interest-bearing loan receivables MEMNEEKER 346,440 412,931
Account receivables WA 100 86
Other receivables Hib WA 163,656 147,958

665,713 693,156
Less: Impairment loss on trade o BSBUGERERS
receivables (72,510) (72,538)
593,203 620,618
Deposits and prepayments BeRENTE 56,127 56,293
649,330 676,911
Portion classified as non-current assets PTEAERBEEDD (54,597) (42,399)
Portion classified as current assets AEARBDEERS 594,733 634,512
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9.  TRADE AND OTHER RECEIVABLES, DEPOSITS 9.

HARKEMEERE -HeRAM

AND PREPAYMENTS (Continued)

Note: Margin client receivables after impairment

loss of approximately HK$127,738,000
(31 March 2016: HK$117,731,000) are
repayable on demand, bearing interest
at market rate and secured by clients’
securities listed on the Stock Exchange
with a total market value of approximately
HK$246,908,000 as at 30 September
2016 (31 March 2016: HK$318,681,000).

Cash and Securities margin financing
clients arising from the business of dealing
in securities are two days after trade
date, and of accounts receivables arising
from the business of dealing in futures
contracts are one day after trade date.
No ageing analysis is disclosed as in the
opinion of the executive directors of the
Company, the ageing analysis does not
give additional value in view of the nature
of this business.

R ()

ERFREFFRERES
B2 4127,738,00058 T (=
E-XR"E=ZA=+-—-8:
117,731,000 ) 78 1 18 4
BB - FIE T8 R E AR
&LX%FEAE/%W"FEJ:HJZ

HHERR MABRREFR
%HZ%#E&:"—;—\fﬁnﬁ
=+ B ™ {E#246,908,000
BLT(ZE-—RE=Z/B=1+—
H :318,681,0005T) °

REFLEEXEBMELNR
ERBEFRBEET P EUK
ERRZAMAREER KB
MESNXZEBMELNE
WRIERZ S B - R&EE-
ARARHTESRE  TL4H
ZERER D MIERE - ABZIR
B0 AT I RS E I R RELR
HEEIMERE -

The ageing analysis of trade and other ESREMERRBELZEFEZE
receivables not impaired is as follows: ‘E‘ AT
The Group
*5KEH
30 September 31 March
2016 2016
—RE ZZT-RE
hB=+H =ZA=+-8H
(unaudited) (audited)
(REER) (RE®R)
HK$'000 HK$'000
FET FiET
Neither past due nor impaired REHRARBE 566,891 570,286
Past due: 288 :
Less than 1 month past due BYPAE—MEA 4,332 8,895
1 to 3 months past due BE—@AZ=@A 12,974 32,728
3 months to 1 year past due BH=ZEAE—F 4,143 6,377
Over 1 year past due BHBB—F 4,863 2,332
26,312 50,332

593,203 620,618




10.

11.

PROPERTIES HELD FOR DEVELOPMENT 10.

Properties held for development are stated at

cost. Costs of properties include acquisition

costs, development expenditure, interest and

other direct costs attributable to such properties.

The carrying values of properties held by

subsidiaries are adjusted in the consolidated

financial statements to reflect the Group’s actual

acquisition costs where appropriate.

BANK BALANCES AND CASH

Cash at bank

— General accounts

— Trust accounts

- Segregated accounts

Cash in hand

Short-term bank deposits
with original maturity less

than 3 months
- Pledged (note)
- Non-pledged

11.

IRITASBR
-—®RFO
—f5RtFE O
- AREEFQ

ne

RERITEH
FEHMEDIR
=R
—REMR (L)
— B

Note: The amount represents fixed deposits

pledged to a bank to secure general

banking facilities granted to the Group.

RELEARAF
2016 1 #t 7

BEREME

FEBRREMEI R EDR - W3
RAEBEBALAE  BRIREHAX
MEREMERER -MEBLAREHE
MEZFREEE AEFSUBERE

REBEERE  UETAEEBAZ
REMA -
RITHBRAS
The Group
F5%E
30 September 31 March
2016 2016
ZB-RF ZEB-AF
AAR=+H =A=t—H
(unaudited) (audited)
(REER) (BE®)
HK$'000 HK$'000
FET FET
64,038 49,016
75,072 50,084
1,301 2,060
61 18
10,000 10,000
222,101 277,387
372,573 388,565

Brat . RBRCREER T -BRT
ZEMEN  FRAKEE
RE-RRITREERR -
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12. BORROWINGS 12, f&®
The Group
*5KE
30 September 31 March
2016 2016
ZE—-RE ZT-—RE
AA=+H =ZA=+-—H
(unaudited) (audited)
(REE) (8E®)
HK$'000 HK$'000
FET FET
Borrowings comprise: S
Bank loans RITER
~ interest-bearing —F R = -
Other loans Hib &R
— interest-bearing - R 3,387 2,689
3,387 2,689
Analysed as: DA
Secured (Note) BIRE (L) - -
Unsecured Eg i 3,387 2,689
3,387 2,689
Borrowings are repayable RTHFHER
as follows: ZIEE

Within one year or on demand —FRARRBA 3,387 2,689




12.

BORROWINGS (Continued)

The ranges of effective interest rates (which are
also equal to contracted interest rates) on the
Group’s borrowings are as follows:

Effective interest rates: BERA=R:

Variable-rate borrowings FEMER
The fair value of the Group’s borrowings is not
materially different from the corresponding
carrying amounts at the end of the reporting
period.

Included in borrowings are the following
amount denominated in a currency other than
the functional currency of the Group to which
they relate:

Ak
Rl

United States Dollars

FHAE A R A A

2016 # &
B (&)
AEEERZERAE (FHEERE
WR=E) 2SEENT :
The Group
FEM
30 September 31 March
2016 2016
ZB-RE IZ—RF
hA=+H =ZA=+-—H
(unaudited) (audited)
(REER) (REHE=X)
2.5% 2.5%

AREEEZAFERARBEZ
MERAETEEAEER -

EREEUAAKEDEER U2
EWSHEZ T IR

30 September 31 March
2016 2016
ZE-RE —E-RF

AA=+H =ZA=+—H

(unaudited) (audited)
(REER) (REX)
$'000 $'000

FiT Fr

435 346
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13.

CREDITORS AND ACCRUED EXPENSES 13. EREREMRA
The Group
F5E
30 September 31 March
2016 2016
ZB-RE ZEZ-R¥
AR=+H =A=+-—H
(unaudited) (audited)
(REFR) (RER)
HK$'000 HK$'000
FET FET
Amounts payable arising from the BE¥EBZHHFR
ordinary course of business of HEXZEN
dealing in securities and options: ~ FXI& :
— Cash clients -REEF 69,392 42,789
— Hong Kong Securities - ERBRREH
Clearing Company Limited BRAH - 4,095
Amounts payable arising from AEEBHESYN
the ordinary course of business RHEARIE
of dealing in futures contracts:
- Clients -&F 4,118 3,962
Amounts payable arising from BEXB2RHEES
the ordinary course of business HREMERNRE:
of provision of securities margin
financing:
- Clients -BF 21,848 9,709
Amounts payable arising from AREEBZRHEESE
ordinary course of business of BERNRIE
dealing in trading of precious
metal 109 157
Accruals and other payables P8 AR H At I 8 83,798 79,226
Rental and other deposits received FHEREMB WiZE 4,340 4,155
Rental received in advance kS 535 191
184,140 144,284

The settlement term of cash client payables is
two days after the trade date. Other payables are
repayable on demand. The age of these balances

is within 30 days.

REFFEARERIZ AMKE
HiZ AN RAARBNESR -
REBZEREB=TRAR -



14.

CONNECTED AND RELATED PARTY 14.

TRANSACTIONS

Name of related party
HBALRE

UBA Investments Limited (“UBA”)
HRREERAR (HARED

Town Bright Industries Limited
AEEXERAT

Nature of transactions

XHME

Investment management fee
REEEE
Securities brokerage
commission fee
EHLLAE
Handling fee for dividend
collection
REBUFEE
Margin financing interest
FREERS
Precious metals commission
ESERS
Storage fee for
precious metals trading
BELBERE
Rental expenses

HERX

Notes

Kt

RELEARAF
2016 1 #t 7

RERABALXS

For the six months
ended 30 September
BEARZTHLRER

2016 2015
ZE-R¥ —E-RE
(unaudited) (unaudited)
(REEZ) (RBER)

HK$7000 HK$'000
FET FET
1,200 1,418
784 600

18 16

27 174

3 3

338 338
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14. CONNECTED AND RELATED PARTY

TRANSACTIONS (Continued)

Name of related party
HHALRE

Upbest Properties Company Limited
XEBEARLA

Champion Assets Limited
ERRAF

Loong Cheong Limited
EEARAR

Notes:

Nature of transactions

XAtHE

Rental expenses
BERx
Rental expenses
HEFX
Rental expenses

HEMX

RERBMBALES (&)

For the six months
ended 30 September
BEAR=THLXER

2016 2015

ZE-RE —E-0F
Notes HK$’000 HK$000
Wi FET FET
(k) 42 42
() 30 30
(m) 78 78

(a)

A subsidiary of the Company, Upbest
Assets Management Limited (“UAML”) as
investment manager, and UBA Investments
Limited (“UBA”) had entered into Third
Investment Management Agreement
dated 26 January 2016 (“Third Investment
Management Agreement”) and agreed
that the investment management services
provided by UAML to UBA for a period of
three years from 1 April 2016 to 31 March
2019. This agreement can be terminated
by either UAML or UBA serving not less
than six months’ notice in writing prior
to the expiration. Pursuant to the Third
Investment Management Agreement,
monthly investment management fee
is receivable at 1.5% per annum of the
consolidated net asset value of UBA as
at the immediately preceding valuation
date on the actual number of days in the
relevant calendar month over 365 days a
year.

ARARZMBAREEERSE

RAm ([ZREE] AR
B EHPEREARAT
((HBERE]D RZB-—AE
—BZt+ABETE=0HRE
EEGE (E=HRESER
Z) O GTEAEREZEEEMH
PARERUECREEERKS
H=FA-T-A"FEA—H
E-E-hE=A=+—-H8-
EntEIUBEREERMR
PAREETORABEANER
BHALE -REE=HEREE
BRE BACREERED
REAPEEEBERAZEEEE
FEISUWZFENEREREAR
ERBHEBRUEZEIHSEZE
X ffo



14.

RELEARAF
2016 1 #t 7

CONNECTED AND RELATED PARTY 14.
TRANSACTIONS (Continued)

Notes: (Continued)

RERBMBALXS (&)

Biat ()

(a)

In addition to the above investment
management fee, a performance fee
payable in Hong Kong dollars equivalent
to 20% of net profit of UBA before
taxation and before deduction of the
management fee payable under the
investment management agreements shall
be paid to UAML for each financial year.

The annual cap for the investment
management fee and performance fee
for each of the financial years ending
31 March 2017, 2018 and 2019 are
HK$10,100,000, HKS$11,600,000 and
HK$13,300,000 respectively. These
continuing connected transactions were
approved at the extraordinary general
meeting of the Company held on 30
March 2016.

(a)

BREMBREEEEN RNER
BHREE XEEETZEAR
BEHBARERT A ERRINR
EREEEMBEPIAREE
BB ZBFMN20%2 & 5
%o

BE-Z-—tH& -ZZ-N\F
R-—ZE-AE=ZA=+—-HL
ZENBEEC2EREEE
BEREXBEMNESEELRI A
10,100,000 7t ~ 11,600,000
77t }13,300,00058 7T - b &
BEBREXZER-Z—RE
ZA=TREFTZAQANK
REBAELES -
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14.

CONNECTED AND RELATED PARTY
TRANSACTIONS (Continued)

Notes: (Continued)

(b)

On 26 January 2016, Upbest Securities
Company Limited (“USCL”) and UBA and
two of its subsidiaries had separately
entered into Securities Brokerage
Supplemental Agreements for the
transaction in relation to the securities
brokerage service and agreed that the
original agreements were further extended
for a period of three years to 31 March
2019. Brokerage commission fee income
is charged at 0.25% (2015: 0.25%), the
prevailing market rate, on the value of the
transactions.

It is expected that the annual
brokerage commission will be less
than HK$3,000,000 per annum and
that transactions contemplated under
the Securities Brokerage Supplemental
Agreements are considered to be a de-
minims transaction for USCL pursuant to
Rule T4A of the Listing Rule.

Handling fee for dividend collection is
charged at minimum of HK$30 or 0.50%
per transaction amount.

14.

RERBMBALXS (&)

Brat ()

(b)

R-ZZE-—R"FE-—A=+XAB>
ZERSEROBDTEZER
) ERBARER HLWEMH
BARAARBRIREEIESFL
LRENBHELHEHS
EAREESRRHERRLEE
HR=FZ=-Z—-NL&=A
=t+-B-HESWEAFRE
BEXSEHE02% (ZE—F
F1025%)  EREBHNTS
RAER -

BHSEELASEAINE
3,000,000/ 7T MARBE LT
RBIEI4AE HEEZZSEM
T REBLEELHAHBR
RETZXSBERATERE
BRAKFEHRS °

BREBURFEBENRERE
RIWBLAEBERZEHEZ
0.50% °



14.

FHAE A R A A

2016 1%

CONNECTED AND RELATED PARTY 14. RERRBALIXS ()

TRANSACTIONS (Continued)

Notes: (Continued) W o ()

(d)  Upbest Investment Company Limited d ZEZREAR2A(TEER
(“UICL") with UBA and two of its &) HEEHRE R HmEN
subsidiaries had separately entered BARDRIETREEEST
into Financial Assistance Supplemental ERERBNIBKEYHR
Agreements in relation to the provision Wk - RIBEE DD H R HE
of securities margin financing service. KRG HEEREERR=F
According to the Fourth Supplemental E_E-NE=ZA=+—He
Agreements, the respective relevant HREFAUEARAHEE
original agreements were further extended HEHE - BSHTRBMERSE
for a period of three years to 31 March ?*UIU&gﬁ%@%ﬂ}itﬁ
2019. The agreement is subject to renewal 425% (ZF—HF 14.25%)
by written supplemental agreements EFEEREE MABRLD
between the contracting parties. The MERRERMEERNERSEX
securities margin financing services BERECEERAMER =
interest rate is charged at 4.25% (2015: 0.20%E1.50% (ZE—HF :
4.25%) above prime rate per annum 0.20%%1.50%) ° FHFFRE R
inclusive of custodian fee; and the EFOZFERFEFEI50%
provision of IPO financing at an interest (ZZ2—HF 19.50%) °
rate from 0.20% to 1.50% (2015: 0.20%
to 1.50%) per annum above the borrowing
costs of UICL. Interest income for the
securities margin accounts was charged at
9.50% (2015: 9.50%) per annum.

(e) A subsidiary of the Company, Upbest (e) AZHMBEAR XEER

Gold and Silver Trading Limited (“UGS”)
entered into a Precious Metal Financial
Assistance Agreement with UBA Gold
Investment Limited (“UBA Gold”) in

biN/N

BZERAA(EZEER])) HE
UBA Gold Investment Limited
(TUBA Gold]) iR EE &R
REFUBA GoldzELBFTR

relation to the provision of precious metal MERBET T —HESBY
margin financing service for a period ﬂ%ﬁﬁﬂ]\ﬁﬂni R iHERE=
of three years from 1 April 2016 to 31 $ EE —~"ENA-BE
March 2019 by UGS to UBA Gold. The z ﬂfﬁ_ =t+t—H-8

agreement is subject to renewal by written
supplemental agreement between the
contracting parties.

?—:‘n UEES % BELE LG

The interest rate for the precious metal BEEBFRBMEEERBE
financing service was from 0.25% to BANZRNERZRZER 2
0.50% per annum above the borrowing BEMRA LT FERE025%E
costs of UGS for call position. In respect 0.50% ° ﬁ%ﬁfﬁtﬂ‘%ﬂZﬂ?
of put position, the interest rate would be AEESREBENARNE L
0.25% to 0.50% per annum on top of the FERZE0.25%F0.50% (M
borrowing cost of UGS (if any) provided B) o fMEEZEIRA U E A RE
that if UGS would receive any interest BT S > BIUBA GoldgEM#Z
from its supplier(s), UBA Gold may set *'J%Uﬁl)\%ﬂ‘i%iﬁZ?ﬂﬁ%
off such financing fee against the interest RYH AEEE  EMX

received by UGS from its supplier(s). For & 5 i it e R U ER Y R B T:T:Eﬁ
avoidance of doubt, any remaining interest MEEHA YT E R B Y

received by UGS from its supplier(s)
after such set-offs in respect of such put
position will be paid to UBA Gold.

$H 12 8REEFH 32 fY FUBA Gold e
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14.

CONNECTED AND RELATED PARTY
TRANSACTIONS (Continued)

Notes:(Continued)

(e)

For the period ended 30 September 2016,
interest for precious metals dealing was
charged at the range of 0.00% to 3.00%
per annum . No interest has been charged
for the period.

The annual cap regarding the securities
and precious metals margin financial
assistance for each of the financial years
ending 31 March 2017, 2018 and 2019
is HK$60,000,000. These continuing
connected transactions were approved at
the extraordinary general meeting of the
Company held on 30 March 2016.

Commodities brokerage commission
is charged at a range from HK$20 to
HK$100 per transaction.

Precious metals commission is charged
at a range from US$10 to US$250 per
transaction.

Handling fee for precious metals trading is
charged at 0.25% per transaction amount.

Storage fee for precious metals trading is
charged at US$2 per day.

14.

RERRABALXS (&)

Wit (

(e)

Eté_é—/ﬁnﬁ + B
HE EeBREZAEARF
A Z0.00%ZE3.00% ° H I
REWBREMRE -

BE-_Z—tF ZZE-N\&
kR—Z-NE=A=+—H
LHBEFESEF2HSRE
CEBFRUBENFEELRA
60,000,000 7T - WEFER
BXGER-_ZE-X~E=ZA
=S+REBTZARDANBRRE
BlAELBEB

HE %i% ZRER208 T
21007

EeBERXZAEHIOER
F250% T °

E%%EE% g%%ﬂ'\ﬁﬁ
BEH0.25% °

BEEBEFREABH2ER



14.

CONNECTED AND RELATED PARTY
TRANSACTIONS (Continued)

Notes: (Continued)

()

Two subsidiaries of the Company
have respectively entered into tenancy
agreements with Town Bright Industries
Limited for one year, commencing from
1 April 2014. The tenancy agreements
were renewed to 31 March 2016 on 1
April 2015. The tenancy agreements
were further renewed for twelve months,
commencing from 1 April 2016. (note)

A subsidiary of the Company has entered
into a tenancy agreement with Upbest
Properties Company Limited for one year,
commencing from 1 April 2014. The
tenancy agreement has renewed to 31
March 2016 on 1 April 2015. The tenancy
agreement was further renewed for twelve
months, commencing from 1 April 2016.
(note)

A subsidiary of the Company has entered
into a tenancy agreement with Champion
Assets Limited for one year, commencing
from 1 April 2014. The tenancy agreement
has renewed to 31 March 2016 on 1 April
2015. The tenancy agreement was further
renewed for twelve months, commencing
from 1 April 2016. (note)

A subsidiary of the Company has entered
into a tenancy agreement with Loong
Cheong Limited for one year, commencing
from 1 April 2014. The tenancy agreement
has renewed to 31 March 2016 on 1 April
2015. The tenancy agreement was further
renewed for twelve months, commencing
from 1 April 2016. (note)
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14.

CONNECTED AND RELATED PARTY
TRANSACTIONS (Continued)

Notes: (Continued)

Mr. CHENG Kai Ming, Charles (“Mr.
Cheng”) the father of Ms. CHENG Wai
Ling, Annie and Mr. GHENG Wai Lun,
Andrew, both are executive directors of
the Company, has beneficial interests in
Town Bright Industries Limited, Upbest
Properties Company Limited, Champion
Assets Limited and Loong Cheong Limited.
Mr. Cheng is one of the beneficiary of
Cheng's Family Trust.

CCAA Group Limited, an investment
holding company, holds approximately
74.29% interest in the Company. Fung Fai
Growth Limited, an investment holding
company, holds approximately 32.08%
of UBA Investments Limited. The ultimate
beneficial owner of Fung Fai Growth
Limited and CCAA Group Limited is
Cheng’s Family Trust.

The above transactions were carried out in the
normal course of the Company’s business on
terms mutually agreed between the parties.
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NOTE TO THE CONDENSED CONSOLIDATED 15. HHAGEFPRERBRZME
INTERIM CASH FLOWS STATEMENT

Disposal of subsidiaries

Share of net assets disposed of:

Properties held for development
Gain on disposal of subsidiaries

Expenses incurred for disposal
Proceeds from disposal

Satisfied by:

Cash
Expenses incurred for disposal

Analysis of the net inflow of cash
and cash equivalents in respect
of the disposal of subsidiaries:

Cash consideration received
Expenses incurred for disposal

HEMBATF
For the six months ended

30 September
B@EAA=THLAEAR

2016 2015
ZE—-RE C"E-HF
HK$7000 HK$’000
FET FET
EiEHEEETFE:
BEREME - 44,142
HEMB AT ZEF = 181,281
- 225,423
HEREE 2BX = 2,277
HEMBRIE = 227,700
AU
Be - 227,700
HERMEE 2HX S (2,277)
- 225,423
ERLEEWBARZ
HeRBEEZEEY
KD
WEzBRERE - 227,700
HEFREE2HX = (2,277)

- 225,423
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16. SHARE CAPITAL

As approved by the shareholders of the
Company at the Annual General Meeting
on 31 August 2016, the Group issued bonus
shares on the basis of one bonus share for
every one existing ordinary share held by the
qualifying shareholders. As at 30 September
2016, the number of issued ordinary shares of
the Company is 2,682,316,758 shares (2015:
2,682,316,758 shares).

2015 issued ordinary shares have been adjusted
to reflect the effect of bonus issue on 19
September 2016 as if the bonus issue of shares
occurred at 1 April 2015.

INTERIM DIVIDEND

The Board has resolved not to declare any
interim dividend in respect of the six months
ended 30 September 2016 (2015: nil).

MANAGEMENT DISCUSSION AND
ANALYSIS

MARKET REVIEW

In United Kingdom, the economy appeared to
have dampened from the initial shock of the
Brexit, causing the value of the pound dropped
to a 30-year historic low. The Bank of England
could not wait and decided to cut interest
rates in order to stimulate the economy and
investment. The Brexit is anticipated to start in
March of 2017 and therein lots of uncertainty
will cause volatility in the world economy in

the years to come.

In the United States, the uncertainty of
the interest rate hike by the United States
government will still cause impact in the world

economy.
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MANAGEMENT DISCUSSION AND
ANALYSIS (Continued)
MARKET REVIEW (Continued)

In Japan and European countries, they still
adopt the quantitative-easing measures as
the major monetary policy to stimulate the
economy. However, the effectiveness of
quantitative-easing measures is still in doubt
and the recovery in economy in Japan and
European countries is still sluggish.

In China, the weakness in Renminbi, the recent
worse economic indicators and the overheating
property market have forced the central
government to adopt a series of economic
reform and structural adjustments in order to
remedy the economy. Thence, in short-term, the
economy in China still suffers from a downturn
pressure. However, in the long-term, China will
enter into a period of high-speed economic
growth.

In Hong Kong, effective from 5 November
2016, stamp duty is raised to a 15% standard
rate for all buyers except the first-time home
buyers with the anticipation to dampen surging
home prices. Since the property developing or
property investment is one of economic pillars
in Hong Kong, amid the probable of the United
States interest rate hike in coming December,
Hong Kong economy will be inevitably affected.
However, following the roll out of Shanghai-
Hong Kong Stock Connect, it is expected that
Shenzhen-Hong Kong Stock Connect would
be launched in December 2016, which will
allow investors on both sides to conduct cross-
border trading up to a certain monetary cap
per day. The roll out of the program is expected
to help Hong Kong’s mid and small-cap stocks
experience a bullish momentum.

KA MA R
2016731 #¢

EEBHARR I (E

miBEE (&

ERANBMNEZR E©MHEADRE
BELCERERFATEZEBHEN
RUBAEEE - AT - B RRIERARK
NEEEZE BAMNBNBERNEE
BERESTHREE-

R AREEBNRS  THXE
NEREERBANFE L ETHI19A
EHREFRDN-RIEBEREREE
REBRAREUBBEE - Bt - BHA
TREEBEDAEHTTES A &
EME  PEEUTSARREEERY -

RS R-B-RE+—-ARBE:
RUEZBMEEREBZANEYR K
BREEATIH MBEERMOER
—EREBR15%MNRER R - HRYE
BRIVERERTBNEBE
— XERSE+ZAMER RN
EERERETERMIIZE R
- BREECHELHNEBE  RBET
BFHER-_F—R"E+_A#L It
AT BRI REENREE THE
LRBRETERRS HEREE
MELEABREBNFNEERS
REFHIB T ©

39



40

UPBEST GROUP LIMITED
Interim Report 2016

MANAGEMENT DISCUSSION AND
ANALYSIS (Continued)
MARKET REVIEW (Continued)

In Macau, the property market and economy
seems to hit the bottom. The government
strives to implement a series of measures to
improve and revitalize the economy. According
to the latest information published by the
Macau government recently, Macau’s gaming
industry, after a 25-month gaming revenue
drop, rebounded and steady. Along with
casinos industry led by units of Las Vegas Sands
Corporation and Wynn Resorts Limited shift to
attract more recreational gamblers and tourists
from traditional gamblers, the economy may
fuel to reverse three years of contraction and is
probable to return to growth in 2017.

BUSINESS REVIEW
Overall Financial results

For the six months ended 30 September 2016,
the Group’s consolidated revenue increased by
69.5% from HK$116.7 million to HK$197.7
million. The increase in revenue was mainly
attributable to the significant increase in the
revenue of precious metal trading and interest
income earned from money lending business.
The net profit attributable to equity holders
of the Company decreased by 93.0% from
HK$495.0 million to HK$34.5 million. The
decrease is mainly attributed to the one-time
gains of capital assets realization in 2015 being
the gains on disposal of subsidiaries and gain
on disposal of an associated company and
amounted to HK$464.1 million during the
corresponding period in 2015. Excluding the
capital asset realization gain in 2015, there
reflects an improvement in operation profit in
2016 over that in the corresponding period in
2015.

The earnings per share was HK cents 1.29
(2015: HK cents 18.45 per share).
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MANAGEMENT DISCUSSION AND
ANALYSIS (Continued)

BUSINESS REVIEW (Continued)
Brokerage and Financing

The brokerage and financing business segments
totally contributed a portion, 16.5% of the total
revenue HK$197.7 million and decreased by
1.4% from last period. It recorded an operating
profit of HK$24.1 million and slightly increased
by 0.2% from last period.

The competition in Hong Kong securities market
is still fierce causing the operating profit of
brokerage segment amounted to HK$0.1 million
and decreased by 97.3% from last period.

The operating profit of financing segment
amounted to HK$23.9 million and increased
by 23.3% from last period. It was contributed
from earning more interest income by lending
to customers during the six months ended 30
September 2016.

Precious Metal Trading

During the period under review, the revenue
increased from HK$69.2 million to HK$145.0
million and still recorded an operating loss of
HK$0.4 million as about same as last period.
The significant increase in revenue on precious
metal trading was mainly due to adoption of
new business model. Moreover, the Group also
implemented and strengthened certain cost
control measures.

Through participation of bullion dealing
business in Qianhai Shenzhen-Hong Kong
Modern Service Industry Cooperation Zone,
the Group dedicates to nurture business
opportunities in precious metal trading.
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MANAGEMENT DISCUSSION AND
ANALYSIS (Continued)

BUSINESS REVIEW (Continued)
Corporate Finance and Assets Management

These business segments totally contributed
3.3% of total revenue HK$197.7 million and
increased by 155.1% from last corresponding
period. It recorded an operating profit of
HK$4.5 million and increased by 107.0% from
last period.

The operating profit of corporate finance
segment amounted to HK$3.7 million
and increased by 463.9 times from last
corresponding period as the Group acting as
underwriter in the initial public offering of
several Hong Kong listed companies during the
six months ended 30 September 2016.

The operating profit of asset management
segment amounted to HK$0.8 million and
decreased by 63.6% from last corresponding
period. During the period under review,
from acting as the investment advisor of a
company listed on the Main Board of the Stock
Exchange under Chapter 21 of the Listing Rules.
Management fee earned mainly affected by the
performance of the investment portfolio of the
client.

Property Investment

For the period under review, the rental revenue
increased by 14.6% from HK$11.7 million to
HK13.4 million and bolstered the operating
profit by 24.2% from HK$8.1 million to
HK$10.1 million. In this property investment
segment, the increase in both revenue and
operating profit for this segment was mainly
contributed to the incremental change in rental
after the renewal of the tenancy agreement at
the prevailing market rate.
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MANAGEMENT DISCUSSION AND
ANALYSIS (Continued)

BUSINESS REVIEW (Continued)
Property Investment (Continued)

The economy of China, Macau and Hong Kong
is still weak, amid the interest rate in United
States is probable to be increased by the end of
this year, the property market in China, Macau
or Hong Kong will be inevitable facing a tough
challenge in the coming year. Particularly in
Hong Kong, effective from 5 November 2016,
stamp duty is raised to a 15% standard rate for
all buyers except the first-time home buyers, the
property market in Hong Kong must inevitably
be affected. The Group will closely review the
property market and strive to generate stable
income from the property investment portfolios.

Prospect

Recently, the global is still under a period of
stagnation on the economic growth after the
financial crisis, and the Brexit have caused
more fluctuations in the global economic and
financial markets. The economy of China is
still facing plenty of challenges from structural
adjustments and it suffers from a downturn
pressure. Confronting the complex, changing
business environment and intense competition,
the Group will keep seeking steady growth,
striving for success and seizing the opportunities
of Shenzhen-Hong Kong Stock Connect and
One Belt, One Road. Such strategy, with a view
to promoting the interconnection between its
financing and licensed business, is to propel the
development of our businesses.

Amid in recent years of low interest rate and
loose liquidity, the Group will strive to look for
better opportunities for the property investment
to strength the financial performance.

Looking forward, the Group will continuously
enhance core competitiveness and
comprehensive profitability of the Company,
striving to create greater value for shareholders.
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MANAGEMENT DISCUSSION AND
ANALYSIS (Continued)

FINANCIAL REVIEW

Liquidity and Financial Resources

As at 30 September 2016, the Group had cash
and bank balances of approximately HK$372.6
million (31 March 2016: HK$388.6 million)
of which approximately HK$10.0 million (31
March 2016: HK$10.0 million) were pledged
to bank for facilities granted to the Group. The
Company has given guarantees to the extent of
HK$172.0 million (31 March 2016: HK$172.0
million) to secure the general banking facilities
granted to subsidiaries.

As at 30 September 2016, the Group had
available aggregate banking facilities of
approximately HK$188.0 million (31 March
2016: HK$188.0 million) of which HK$187.0
million (31 March 2016: HK$187.0 million) was
not utilized.

As at 30 September 2016, the Group’s
borrowings increased from HK$2.7 million as at
31 March 2016 to HK$3.4 million.

Gearing Ratio

As at 30 September 2016, the amount of total
borrowings was approximately HK$3.4 million
(31 March 2016: HK$2.7 million), the gearing
being equal to approximately 0.2% (31 March
2016: 0.1%) of the net assets of approximately
HK$2,181.2 million (31 March 2016:
HK$2,188.6 million).
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CAPITAL STRUCTURE

During the six months period ended
30 September 2016, the Group issued
1,341,158,379 bonus shares, which was made
on the basis of one (1) Bonus Share for every
one (1) existing Share in issue held on the
Record Date, i.e. 7 September 2016 by the
Qualifying Shareholders. The bonus shares
was issued on 19 September 2016. As at 30
September 2016, total issued share capital of
the Company was HK$26.8 million.

CREDIT CONTROL
The Group has been practicing tight credit

control policy. A credit committee composed
of two executive directors is responsible for
overseeing the granting of credit facilities. Daily
operation of money lending will be guided by
the stringent procedures as prescribed by the
internal control manual.

FOREIGN CURRENCY FLUCTUATION

During the period, the Group mainly uses Hong
Kong dollars, Macau Pataca, United States
dollars and Renminbi to carry out its business
transactions. The Board considers the foreign
currency exposure is insignificant.
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EMPLOYMENT

As at 30 September 2016, the Group had
approximately 44 staff including those staff
of Macau (30 September 2015: 44). The
Group continues to maintain and upgrade the
capabilities of its workforce by providing them
with adequate and regular training in order to
enhance their technical skills and update their
industry knowledge with regards to laws and

regulations.

The remuneration policy and package of the
Group’s employees is periodically reviewed by
referring to the prevailing market conditions.
The components of remuneration package
comprise basic salary, benefits-in-kind and
contributions to mandatory provident funds,
as well as discretionary bonuses, which are
determined according to individual performance
of employees.

SHARE OPTION

The Company does not have any share option

scheme.
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DIRECTORS’ AND CHIEF EXECUTIVES’
INTERESTS AND SHORT POSITIONS
IN THE SHARES, UNDERLYING SHARES
AND DEBENTURES OF THE COMPANY
OR ANY ASSOCIATED CORPORATION

As at 30 September 2016, the interests and short
positions of the directors and chief executive of
the Company in the shares, underlying shares
and debentures of the Company or any of its
associated corporations (within the meaning
of Part XV of the SFO) which are required to
be notified to the Company and the Stock
Exchange pursuant to Divisions 7 and 8 of Part
XV of the SFO (including interests and short
positions which they are taken or deemed to
have under such provisions of the SFO) or
which are required, pursuant to section 352 of
the SFO, to be entered in the register referred
to therein, or which are required, pursuant to
the Model Code for Securities Transactions by
Directors of Listed Companies to be notified to
the Company and the Stock Exchange were as

follows:
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DIRECTORS’ AND CHIEF EXECUTIVES’ EERIETRAARFZLTN
INTERESTS AND SHORT POSITIONS FABE QTR HEAKIG
IN THE SHARES, UNDERLYING SHARES BRESZESRRE (&)
AND DEBENTURES OF THE COMPANY
OR ANY ASSOCIATED CORPORATION
(Continued)
Nurber of shares
Ri&E
Personal Family
interests  interests Percentage of
(held as (interest ~ Corporate  Other issued share
Name of director heneficial owner)  of spouse) interests  interests Total capital
EARE  REHE BRiTka
E5ts (REEHTA) (EREE)  #ERE RN # B
Ordinary Shares of KALAREHRER
HKS0.01 each in 0018z EER
the Company
CHENG Wai Lun, BeR) - - 1,992,721,49% - 1997249%  742%%
Andrew (Note 1)
CHENG Wai Ling, BER W) - - 192,721,496 - 199,7214%  7429%
Annie (Note 1)
MOK Kwai Hang REE W) 1,200,000 1,394,190 - - 2594190 0.10%
(Note 2)
Note: Hiat :
1. As at 30 September 2016, CCAA Group Limited 1. RZZE—-AR"EHLB=Z+H K %
(“CCAA"), an associated corporation (within the BrHELIE(EEREESRHAE
meaning of Part XV of the SFO) of the Company, 15 B ZEXVER)CCAA Group Limited

was directly interested in 1,992,721,496 Shares
in, representing approximately 74.29% of,
the issued share capital of the Company. Ms.
CHENG Wai Ling, Annie, Mr. CHENG Wai
Lun, Andrew and their family members are the
beneficiaries of the trust which assets include
interests in the entire issued share capital of
CCAA and accordingly, they are deemed to
be interested in 1,992,721,496 Shares and the
entire issued share capital of CCAA under the
SFO.

As at 30 September 2016, Mr. MOK Kwai Hang,
an executive director of the Company with
his spouse together have beneficial interest in
2,594,190 shares of the Company.

(TCCAA L) B B1,992,721,496
BEH HEARAERTRAZ
74.29% o PR /NA - BR fm KA
RERABGERZZHA MEES
FECCAATBE B#ITRA  EIt &
BRESRBERY  BERREES
1,992,721,496 R IR 10 R CCAAFTE B
BATHRAN o

RZFE-—XELA=+H EHEL
£ AQFEZHTEZHARBRRP
FEEARRDNT2,594, 190 IR1D 2 B ©



DIRECTORS’ AND CHIEF EXECUTIVES’
INTERESTS AND SHORT POSITIONS
IN THE SHARES, UNDERLYING SHARES
AND DEBENTURES OF THE COMPANY
OR ANY ASSOCIATED CORPORATION
(Continued)

At no time during the period was the Company,
its subsidiaries or its associated companies
a party to any arrangements to enable the
directors or executives of the Company
(including their spouse and children under 18
years of age) to acquire benefits by means of
the acquisition in shares or debentures of the

Company or its associated corporations.

Save as disclosed above, as at 30 September
2016, none of the directors or the chief
executive of the Company had any interest or
short position in the shares, underlying shares
and debentures of the Company or any of its
associated corporations (within the meaning
of Part XV of the SFO) which are required to
be notified to the Company and the Stock
Exchange pursuant to Divisions 7 and 8 of Part
XV of the SFO (including interests and short
positions which they are taken or deemed to
have under such provisions of the SFO) or
which are required, pursuant to section 352 of
the SFO to be entered in the register referred
to therein, or which are required, pursuant to
the Model Code for Securities Transactions by
Directors of Listed Issuers to be notified to the

Company and the Stock Exchange.

KA MA R
2016731 #¢

EERIETHAARELFR
EABEATZEN - HEKRK
RRGzHaRikE (&)

ARB - -HMBARASHEBEE QTR
ERAAEMEESZFERETREE
EARDESRTHAL (BEAE
BRTNABUTFR) AEBALRR
ARHBERARZRERESMm T

/8 3¢

o m e

RESXFIEEEN  RZE—REH
A=+HR BMEAQATNESHASHT
BABRAATSEEEMEELE (E
2R (B HERBEMKRM) HXVE) 2K
7 HERORESFTEETAER
HHERE BRB(EFRIBEHKG) S
XVERE7 R 8D IAE AR D R KR T
(BRERB(EFRBERN) BRAK
NHEEARARE2RRRAR)
S ARE GBEFREERG) FE3521%
RENAZGROFMM LM RE
RE(ETRTAZESETESRS
ZEEFAY ZRENEG AN T R
R e
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DIRECTORS’ RIGHTS TO ACQUIRE
SHARES OR DEBENTURES

At no time during the period was the Company,
its ultimate holding company or any of its
subsidiaries a party to any arrangement to
enable the directors or chief executives of
the Company or their respective spouse or
children under the age of 18 to acquire benefits
by means of the acquisition of shares in, or
debt securities (including debentures) of, the

Company or any other body corporate.

SUBSTANTIAL SHAREHOLDER’S
INTERESTS AND SHORT POSITIONS IN
THE SHARES, UNDERLYING SHARES OF
THE COMPANY

As at 30 September 2016, the following
persons or corporations, interest in 5% or more
in the shares and underlying shares of the
Company have been notified to the Company
and recorded in the register of substantial
shareholders’ interests in shares and short
positions required to be kept under Section 336
of Part XV of the SFO:

EERMARNNAFZET

AEBYBEAAR A28 AQAZE
BRABDHEMNBARAMESEERE
NAESFRFTETRAERKE 2R
BREBRETN\RUT 2 FLAUHEZ
BAXRRAREMEMEABRZR
DHREBES (BEES) MESNE
ZREMZHE -

FERRRFLFZEMORER
BffzEERKE

R-ZB-AERA=+8 FTHAL
REEREAELTRARAER
BE5%A L2 RAERRAATA
RN WAREESRBE KA
EXVEEBMRATLBNETERSE
BREMm:



SUBSTANTIAL SHAREHOLDER’S
INTERESTS AND SHORT POSITIONS IN
THE SHARES, UNDERLYING SHARES OF
THE COMPANY (Continued)

Name of shareholder

BR&RE

Ordinary shares of HK$0.01 A2 RSREE.01ER
each in the Company EBER

CCAA (Note) CCAA(H1i2)

Note: As at 30 September 2016, CCAA Group
Limited (“CCAA”), an associated corporation
(within the meaning of Part XV of the SFO)
of the Company, was directly interested
in 1,992,721,496 Shares in, representing
approximately 74.29% of, the issued share
capital of the Company. Ms. CHENG Wai
Ling, Annie, Mr. CHENG Wai Lun, Andrew
and their family members are the beneficiaries
of the trust which assets include interests in
the entire issued share capital of CCAA and
accordingly, they are deemed to be interested
in 1,992,721,496 Shares and the entire issued
share capital of CCAA under the SFO.

Save as disclosed above, as at 30 September
2016, the Directors are not aware of any other
persons who have interests or short positions
in the shares, underlying shares of equity
derivatives or debentures of the Company or
any associated corporations (within the meaning
of Part XV of the SFO) which would be required
to be disclosed to the Company pursuant to Part
XV of the SFO.

KA MA R
2016731 #¢

FERRRFLFZEMRIER
BRifp G Ri%kE (&)

Percentage of
total number of

shares in issued

HERTRAESL

Number of shares held

g ERRRYE

1,992,721,496 74.29%

i RZE-~"FLhA=Z+H X&E
BB IBERRESREE
B EXVEB)CCAA Group Limited
(TCCAAD) BE##H1,992,721,496
BRA HERABAEBTREAZ
74.29% o BMER/NE ~ BEREE
RERABEAEZSIHZA MEE
BECCAABE BITRE  HIt
REZFRBERL BEHEER
BH1,992,721,496 0% B 19 R CCAA
BB #ITIRA

BREXHREEN RZE-R"Eh
B=1tH EYTAEEEMHM
ATRADAREMAE LB (BB
RERPERPIEXVEFTE T 2EE)
2RO RATETAEZHBERO R
BEFTHEEREIXAMAREES
KA ERGISEXVER 2 BREM T LKE ©
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AUDIT COMMITTEE

The audit committee of the Group is comprised
of three independent non-executive directors,
namely, Mr. CHAN Chung Yee, Alan, Mr. POON
Kai Tik, and Mr. HUI Man Ho, Ivan. The audit
committee had reviewed with management
the accounting principles and practices
adopted by the Group and discussed auditing,
internal control and financial reporting matters
including the review of the financial statements
of the Group for the six months ended 30
September 2016.

REMUNERATION COMMITTEE

The remuneration committee is comprised of
three independent non-executive directors, Mr.
CHAN Chung Yee, Alan, Mr. POON Kai Tik,
Mr. HUI Man Ho, Ivan and executive director,
Ms. CHENG Wai Ling, Annie. During the past
one year, the remuneration committee had one
meeting.

CODE ON CORPORATE GOVERNANCE
PRACTICES

The Company has complied with the Code on
Corporate Governance Practices (“CG Code”)
throughout the six months ended 30 September
2016, with deviations from code provisions
A.4.1 of the CG Code only in respect of the
service term of directors.

None of the existing non-executive directors
(including independent non-executive directors)
of the Company is appointed for a specific
term. This constitutes a deviation from code
provision A.4.1 of the CG Code. However, all
Directors of the Company are subject to the
retirement provisions under article 116 of the
Articles of Association of the Company. As such,
the Company considers that sufficient measures
have been taken to ensure that the Company’s
corporate governance practices are no less
exacting than those in the CG Code.

FRERY
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ERUBRBREE EPEEEHALN
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Rz BEHE -

FHER®
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ERELERTA
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MODEL CODE FOR SECURITIES
TRANSACTIONS BY DIRECTORS

The Company has adopted the Model Code for
Securities Transactions by Directors of Listed
Issuers (the “Model Code”) set out in Appendix
10 of the Listing Rules. Upon enquiry by the
Company, all Directors of the Company have
confirmed that they have complied with the
required standards set out in the Model Code
throughout the period.

REPURCHASE, SALE OR REDEMPTION
OF THE COMPANY'’S LISTED SECURITIES

For the six months ended 30 September
2016, other than as an agent for clients of
the Company or its subsidiaries, neither
the Company nor any of its subsidiaries
repurchased, sold or redeemed any of the

Company’s listed securities during the period.

SUFFICIENCY OF PUBLIC FLOAT

According to the information that is publicly
available to the Company and within the
knowledge of the directors, the percentage
of the Company’s shares which are in the
hands of the public is not less than 25% of the

Company'’s total number of issued shares.
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BOARD OF DIRECTORS
As at the date of this report, the Board of the

Company consists of Mr. IP Man Tin, David as
chairman and non-executive director, Dr. SZE
Ping Fat as non-executive director, Mr. MOK
Kwai Hang, Ms. CHENG Wai Ling, Annie and
Mr. CHENG Wai Lun, Andrew as executive
directors and, Mr. CHAN Chung Yee, Alan, Mr.
POON Kai Tik, and Mr. HUI Man Ho, Ivan as

independent non-executive directors.
By order of the Board
IP Man Tin, David

Chairman and Non-Executive Director

Hong Kong, 25 November 2016
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SCHEDULE OF PROPERTIES
(1

INVESTMENT PROPERTIES AS AT 30

SEPTEMBER 2016

Description

Wit

Macau
R

51 Various car parking spaces and
the whole of the ground floor and
1 Floor of Chino Plaza, located
in Baia Sul Do Bairro Fai Chi Kei,
Lote PS2 Macau
URAMEFEEEPIERZ
ERRS B EEN
WTR-#2E

Macau
B

1 piece of land at

Nossa Senhora Do Camo,

Taipa, Macau with

a two-storey restaurant
URRAMBFERER
WHEe-—RLE
B-ERESREEZEEN

Usage

R&

Commercial

[2ii

Residential/

Commercial

s/ BA

3 Bt &

FHAE A R A A

2016731 #¢

1 RZB-REAAZ+HZEE

s

Approximate

gross floor area

BHBERER
(square feet)

(FHR)

105,000

11,492

Status

i

Rental

ek

Rental

i

Percentage of the

Group's interest
FEMA{E
REESU

%

100

100
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(2)

PROPERTIES HELD FOR DEVELOPMENT (2) RIZE—XRNEARBZTHZHE®

AS AT 30 SEPTEMBER 2016 RRME
Stage of
Percentage development
of the  Estimated as at 30
Approximate  Group’s  completion September
Description Usage sitearea  interest date 2016
350 RZB-RE
BhlE R Rt  AR=+H
UE 3530 R #ER B  REBEM  ZREER
(square feet)
(FAR) %
(@) Hong Kong Government, Institution 9,147 55 N/A Vacant land
X or Community TER RELH
B BRIALE
2 pieces of land at
Tseung Kwan O
Declaimation
District Number 248
MELREERER

248B M it



UPBEST GROUP LIMITED
(XELHEAFMRLA)

2nd Floor, Wah Kit Commercial Centre
300 Des Voeux Road Central
Hong Kong
Tel: 852 2545 3298
Website: www.upbest.com

EREHEPI00R
EfHER L2148
E&E: 852 2545 3298
A1t www.upbest.com
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